RECE IVED
Form 42-1486) L4
JUN 10 2015
STATE OF IDAHO WATER R
DEPARTMENT OF WATER RESOURCES WESTERN NEmGES

Notice of Security Interest in a Water Right

and a request to be notified of a change in ownership or any proposed
or final action to amend, transfer, or otherwise modify the water right(s)

Attach pages with additional information. Incomplete forms will be returned.

. I Water Right/Claim No. | Water Right/Claim No. | Water Ri;ghtICInim No. Water Right/Claim No.

™ 61-12290
i

2. The following REQUIRED information must be submitted with this form:

A) Evidence of the security interest. This may be a copy of a DEED of TRUST, MORTGAGE,
CONTRACT OF SALE or other legal document indicating your interest in the property and
water rights or claims in question, WITH ATTACHED LEGAL DESCRIPTION,

B) A FEE of $25.00 per water right or adjudication claim.

3. Name and Mallmg Address of Person or Company Holding Security Interest
Wells Fargo Bank

102 MainA¥enue South o

Hyol®
T:y,ln{alls. ID 83301 /ﬁ_,'fﬂ _L_,Df—‘b
Phone 2 54 Goq. Y177
Email 9glorfi@wellsfargo.com

. Idaho Water Company, LLC C/O Delbert Kohtz
fone (oAVErSAD
5. Expiration Date of Notification Period @h 6/ | O / ZOZI -fer P 9‘/3/

CA

6. Is this a Renewal of Request for Notification? EI YES X NO

7. Signature(s) of Security Interest Holder(s) [ ]'B.J-ru. t‘ »QNUL»JG—U
Title, if applicable Gary Gloﬂield Vice FE,esldent Wells Fargo Bank, NA

For Office Use Only )
Receipted by /A_‘ Date f)A O/f &6 Receipt No \QU’M?;M Fee E Zg/
Processed by Al ¥~ Date ;k WR __Qk Date __5” 4 / / l?

W
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Yo - Instrument # 442334 # Pages: 12
' ! : ' ELMORE COUNTY, ldaho
" U y Jun 13, 2014 2:36:58 Fee:.§ 43.00
For‘ GUARANT\’ Tr LE INC
BARBARA STEELE, Recorder

RECORDATION REQUESTED-BY; MHOQPER, Depuiy
Welll Fargn Bnnk Natienal Assoclaﬂon : = T T C
Twln Falls Buslﬂus Banking*l’:enur
102 Main Avenue Snmh
MAC #0182!-010
Twlrl Fa[le. ID ‘83aot

WHEN RECORDED MAIL TO: j1 / // - M
* Welll Famo Bank, Natlonal, Assoc!aﬁun 4(4 jﬁ 7/
BBSG - Bolse Loan Ops. LDI
.0 Box 34655
:San Antonla, TX 782686,

i)

Oﬂ 1 80775441 A 00490
MORTGAGE ,

THIS MORTGAGE dated .Jurie 12, 2014, is made. and executed hetween Delben G. Kohtz and Frances: L Kobhtz,
husband arid wife, whose address is 1135 Valley Rd, Eden,.ID 83325 (referred to.below as “Grantor") and Wells
Fargo Bank; National Association, whose address is 102 Maiih- Avenue South, MAC-#U4828-010, Twin Falls, ID:
83301 (referred to below as:"Lender”);

GRANT OF MORTGAGE. For veluahle.connldeutlon.-eramnr morigages, grants, barga 1s, sélls and,coriveys 19 Lander.aﬂ a0'Geanlar's right;
title, "and Interest in and to the follawing: desuibed feal property; together with all e.xlsting ar’ suhsequently erected er affixed buudlngs-
improvements andlr xtures; all easements, rights ol’ 'way, and appuriénances;:all waler, water rtghts watercourses"and dltch rightss(lnduding
slack In utilities with:ditch-or irmgation. rights); and'all other rights, royallies, dnd profilsirelaling:to’ lhe real property, includin wilhdut: Iimntation
all.minerals, oil..gas, geathermal and similar.miatters.. (the “Real Property“) located in Eimore'County, State of IgahO'

‘Sae: Exhibit “A" attached hereto and;made-a part hereof.

The-Real Propeity of its address is commonl ‘known as; T4S RSE S19.530, Mountain Home, ID 83647. The Real'.
Property ‘tax identification number is.RP'04S05E194840 A, RP 04S05E1 97630 A, RP 04805E309.10 A.

Granior pigsinlly assigns.to. Lander all of Grantor's Jight, ‘titte; and; inlemsl ih:and 1o, all presam*and !uture leases of the Rroperly and:all Rénls
from the Propérty.” In additlon._Granlorrgrams 10’ !.ender a UnHém, Cammerual Codeaeecumy interestin the,Personal Propeny and Rents.

THIS MORTGAGE INCLUDING :THE' ASSIGNMEHT OF RENTS AND THESECURITY i INTEREST IN'THE 'RENTS AND PERSONAL PROPERTY, 181
GIVEN TOSECURE- (A] PAYMENT.OF THE INDEBTEDNESS;AND, .{B) PERFORMANCE:OF ANY AND ALL OBLIGATIONS UNDER THE NOTE
THE-RELATED. DDCUMENTS. ANDTHIS MORTGAGE: THIS MORTGAGE 18.GIVEN AND AGCEPTED ON THE FOLLOWINGTERMS:

GRANTOR'S WAIVERS., Grantor walvas-all Tights of daferised aiising by réason of, .any “ane dclion™ ‘or "anti-deficiafcy” law; of any'other law’
which' may; prevenl Lender frum'bringlng any:acliun analnsl Grantnr Induding 3 t:laim for- def ciency toine ex\em Lander is nlherwlse éntitled to
a daim-for; del’:clency. hefore of Biter, Lendel‘mcummencemenl or- cornpletion of any.loreclosute ation,: “either jodicislly’ or*by exercida of-a

‘Aower of sale. .

0

‘GRANTOR'S REPRESEHTATIONS AND WARRANTIES. Grantorwargnis.dhat: (a) this Mnngage is execuled al,aermwers request and‘ nohat
the requesluof Lender;. (b) Gmﬂtor has Ihe,lull powar,. nghl and aulhonty to enterflnto this Morlgage andito hypulhemte lhe Propeny. {©) the
provisions of lhts-Mongage do-nal conmct with, urqresull in a'defaull undenany agreement or, olher instrument bindinu upnn Granlnr.and do not
resull.in A vinlllion of any Iaw. regulatlen,.coun decree,_or ordsr lppllcable to’ Granlor (d), Granlor has establishad adequate:means of oblaming
from Bcrrower*on a’coftinuing baslsginformatmn abuul.Borruwers ﬂnandal condllion. and (e} Lender has"mude na represenlatiun to.Grantor
ahout Borrawer {Indudlng without-limitation the credltwnnhlness or.Barrower)
PAYMENT'AND PERFORMANCE.. Excapt as-otharwise provided in’this,Mongage, Borrower shali pay 1 m L:ender all Indabledness secured by this
Mongeue asiit becomes due, and Borrower and Grantor shall-strictly:perform.all Borrower's'and Grantor's obligations-under this Morigage.
POSSESSION AND MAINTENANCE OF-THE PROPERTY: Boﬂower and’ Granlor.agregithal Barfowei's:and Grantor's pogsession and use of ‘the
Propérly.shall bé pevemed by lhe.fal!owing pﬂwlslons 3
Poasassion and Uise: Until.the‘uccurrenm “of an-Event oﬂDufaull Gramer may- (1) rernain In passession anr.l control of the Propeny i{2)
use, operale oF managatthe Property; and (3) collact the-Rents, ffom ihe.Properly. The . fallowlng pmwsions Telate (Githe usa of tha
Propeny.or to other-mitatibns on'the:Property.,
Duty to- Maintain. Grenlor shal malnlafn the Property In lenanleble ‘condition and promptly perform ali’ repalrs, repiar.emems and
malnlenanoa nacassary to preserve Ils‘value
Compliance: With-Environmental Laws; Granior represents and'warrants.to Lender thiat; (1) Ouring the peded.of Grantorstownersnlplof
the Property,, thereihas’been-no, use, .ueneretien. manufacture. slorege. lrcatmenl disposel‘ release or. lhrealened reldase:of any Hazardous
Subsiance by*any parsan_on, under, sboul or lrorn;lhe Preperly. (2) - Grenlor has no unuwled.e.of ‘or'feason to.beliave that there,has

been, excepi»as.praviously- dlsdased 1o, ,and e::knowledged by Lender, in wriung. (&) ‘aity tireach or violation of-any Environmantal ‘Laws,
{b) any use; genoration, manuladure. 5tnrag=. trealmem dispnsal ralease-ur lhraatened relgaselaf any Hazardous Subsianca on, under,

about:or, fram' the; Prcpeny by any priof owners or'occupanls of. the Propeny -or (c} any actualor threalened Illiqalion or claims ofrany

!E



(Page 2

of 12)

MORTGAGE ' .

Loan No: ozs‘as'ojreo? {Continued) Page 2

king By any person relallng 1o,such matleis; ang’ (3) Excepias’ previously. disclosed o, and acknowledged by Lender in-writing, (a) nerther
Gramor nor any.lenenr. eonrrector..agenl or,alher authorized userof the! ‘Property. shall use, ganerate, manufaciure, slore,.iréal; dispose: of
or release.any Hazardous Subslance on, under.; ;about.or from the Rropeny;: and, {b) ,any such_aclivity shell.be-conduciédrin compliance
with‘all epplicable federal srete. and Jocal lewe .regulallons and ordinances,. Indudlng without. limitation: all Environmental Laws. Granlor
aurhonzes Lender end its agenls to. enler upon the Property to.make such lnspeotlons and tests, al-Grantor's'expense; as Lender may deém
approprlale ro delennina-mmpuance of ihe Proparny with this;section.of the,Morigage. Any inspectionsjor tests made by Lender shall be
for Lenders purposes only and shall notibe construed to creatg.any responslbrlrly or liability:on the past-of. Lender 1o Grantor or.lo anyfother.
person The represenlauons.and wartantles contained hereln are based on Grantor's due di ligence in investigeting the Property for
Hazardous Subsrancee Granior hefeby (1) releasesrand waives any:future. clalrns,agalnstzLender for indemaity or ‘contribution in' the
evani Grenlor hecornos liable-for cleanup or- ather oeslsrundor any such laws;.and (2) :agrees to indemnily, defend, and hold hammless
Lender egeinsl*any end aII clalms. Iesses. liabilitigs, darnages, penalties, -and axpenses which Lender may directly or inditactlysustain or.
suffer’ resultlng‘rrom a breach ol this-secﬂon of lhe Morlgege oroas g.consequence of.any use, generation, ,manufeelure slorage, disposal,.
roledse or thraatened releasa 'occurrinn prlorr ro.Grantor's ownershrp*or interesl,In_the’ Praparty, whether or- nol-the_same-was' or should
have, bean’known’to' Granlor Thef provlsianstof lhis ser;lion of 1he Mofgage, Includhg,lhe obligation to Indemnify and defend,.shail survive

lhe paymenl‘of lhe Indebledness and 'thé setfsfecuon and reconvevence of:the lien.ol this: Morigage and;sha!l nel ba affected by Lender's
Nuleance, Waste. Grantor. shell nol cause; conduct ‘or permitgeny nu!sance nor r.-.ornrnli permit, or.sufler.any slrippfng.of or weste on'or lo’
lhe Propeny or.,any ponion of.the Prnperly Without iimiting 1he:generality of-the.foregding, Grantor. will nat remove Jar grant’ ro-eny orher
party lhe nght 10.remove.,any t!mber mlnerals.ﬂndudmg oilfand gas). cosl, clay, scoria, soil, gravel orrock; :products withoutiLerder's prior
wrrtten'consenl

RemovaT of Improvenients. Grantor shalt not. denialish or remeve any' Improvemenls -fromi the Real Praperty wlr.houl Lender's pridr wrilten
consent., As:a candition-10'the wamoval of‘eny Irnprovements Lender mey requrre-Grantor o melre-errangemenls galisfaciory to.Lender to
replace such.Impravemenis'with Improvemenis of ‘at least eqtial \ralue

Lander's-Right to Enter: ‘Lender and, Lenders, agenis;and representatives.may enler upon the: Real Properiy at‘all. reasonabie times to:atiend
16 Lehdars'inlerests and, 10 inspect (e Real Propenty for. purpoees‘of.Granlor's compliance with:the terms and.conditions of this:Mortgage.

Complianca with.Governmental- Roqulmnenn‘ Granlor ehall promptlyrcomph; with:all lJavs, ordinancés..and regulaliohs; now of heregfler
"in effect, -of all govemmental eulhorillesrepplrceoleilo the.usé' or; occupainey ' of- lhe Property, Indudlng wrtheul Iimltatlnn. lhevAmerIcans
With. Disatilllies Act. Grantor may "contest in goodfaith <any such law,, ordinance, or regulatlon antt withhold eomp[lanr:e during eny
prooeedmg. including appropnele eppeals. 50 long. as Granlor has folified Lénder In* wnting prior to doing 50 andrse,long ae. in’ Lender’s
sole1oplnion,. Lender's interests in the Property are nol’jeopardized. Lénder may requlre Grantof jo-postadedquata ‘sechrity'or’a surety bond,
.reasonab!y satisfactory to Lender, to protact Lender'stinterest.

Duty'to Protect. -Granlor ‘adfees nelther.1d abandon or, leavé unalténded the: Froperry Granlorishell do all other-acts, insaddition tojthose:
acts ‘se forth*abovelin: thrs eecllon. whld'r fram’ me oheracler -and rse of- lhe Propeny are-reaeonehly necessary {0 prolect and preserve the

Property.

DUE 'ON SALE - CONSENT BY LENDER. Lender may, al-Lenders option,. deciare immediately due: and’ prryeble all .sums secured .by this.
Mongageaupon lhe'sale,ror transter, wilhoot Lender's prics written consent, of all'orany part'of the Real Property,.or anyinterast in the Repl
Propeny A -saleror transfér” means the'conveyanm af Real Propony or.any.right, title or.intarest in the Real Property;:whather legal,. baneficial
or equlrebte. whelher voluntery, Or. involuntary; -whather. by outright sale, deed, Instaliment:sele’ contract, Jand contraci, coniract:for-deed,

Ieasehold inleresl wllh 8 lerrn,greeler than three (3) years, Ieose-option ‘contract, or by,sale, asslgnment, or transfer, of any benelicial interest in:
or tonany land lrust holdrng,tltle lo lherHeaI F'repeny. or by any olher melhod,of r.enveyanoe of an’ intarest In the Real, Propeny Hawever, this'

TAXES AND LIENS. The'followmg pravisions. relatlng 1o lhe laxas and Iiann on thé Propany-are, pan of this Mongage:

Payment. Gramor shell pny when due (end in all evenls prior lo deﬂnquency} all taxes,, payroll la:res, special taxes, assessments, waler
onarges end»eewer servlce eharges leuied egainst er on accounﬂef lhe Properly..end shallipay. when duelall claims for work donelon ar fer
servioes rendered of maleﬂal Iumlshad to lne'Propeny Gramor shall’ melntein the, Propenyal'ree ofiany Iiens havlng pderiry over or equal to
ihe‘lnleresl of Lander under thls Mongaqe exoepl forrlhoee Ilens'specif cel!y agreed 1o0'in wrﬂlng by Lender.mend except for-he lian.of taxes:
end essesamenls net due ns lunher specifiad ln the Right 13 Conlesi pemgreph

Right 1o Contest. Grantor may withhold paymeni of. any-lax; ‘assessment,, or' claim ‘in.connection with s, goed faith drspure ‘over the
obligation.to pay,;s0 long as Lenders interest in"the Property is not jeopardized. (f 3 lien arlses.ar I8 fi iedias,s result of nonpayment,
Grantor,shall within-fifteen (15}.days after the lien arisas or,-If a.lienis' filed,.within fitleen (15)idays alter Granior* has,notice afihe fillng,
secure, lhe,dlscherge afithe lien, arif raquesied by Lander, daposh with Lender cash;or a,sufficient’corporate surety, bondjor ather sacurity
satisfaetory fo:Lender in an amount.sufficlent todischarge.ihe lizn-plus any cosis and reasonablajatiomeys’ fees, of orher-charges rhat
could accrue @s & sesult of;aforeclosure;or.sala;under the lien. In-any ¢ contest, Grenlor shall dafend itself and, Lendenand shall sorisfy eny
adverse |udgment before enforcemenr.ogalnsrnherPropeny Grantor‘shall name Lender 'as: amaddifional ohligee undersany surety bond
fuinighed'in the:contésl proceadings.*

Evidence of.Paymant. -Grantor shail upen demand:fumish to'Lender satisfactary evidence of- peymenl of 1he {axes or assassments and shall
authorize. theiappropriate. govemmental officlal 10' daliver-1o Lender-at any time.a wrlnemelalemenl of the 1axes and.assessments againsr
the Property.,

Notiga of Construction. Grantor shall.notify Lender.at least fifteen (15) days befora any work [s commencéd, any services!ate. furnished,.or
any melenels arg supplled to Ihe Pmperlv. i "eny mer:henlc’s.lren. malerielmens lien; or elher Iien r:ou!d boleeseﬂed on ‘agcdunt’of the
work, Servicas, oramaterlais Grenter will upen reques! of Vendar furnish 1o Lenderfadvance essurances ‘satis{actory io ender thal Granlor
caniand will pay the cost of.&uch Improvernent&

PHROBERTY DAMAGE INSURANCE. The following'provisions relating to insuringithe Propeny are s part of this Mortgage:

Malnrenence of Ifisurarica. Grantgi shall procure; ano maintain-policies of fire indurance with standard exignded-coverage. endarsements on
a8 replacemenl besis for the fulk insureble velue coverlng a!l Improvernents on 1hié Real Propeny’ inran:amount;sufficient lo-avoid application
el' any r:olnsurence deuse and wrlh 8 elendar:l mortgagee dause in favor of Lender. Granter_ shall also- procure and " maintain
cornprerrenslve general IIebImy lnsurence 1n',such coverage emounts"es Lender mey ruguést with I.emser.being named: as additional: ‘insureds
in‘guch. liabifily insurence paiicies., Addiflonally, Grantor sHalt maidtain stich’ other insurance, including butnot’ limited to hazard, business
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intefruption.and biter i insurance’ asiLeniler may: require Policiesishall be writien by suth'insurance-companies and in.such fom as may_be
reasonably*acceplable "o ‘Lendér, Granwr &hall deliver to. Lender canll' calesof | covaraga I’rcm each insurer: contalnlng a stipulation“thai
caverage will.noliboTeancelléd or difinished wllhout‘a min mum of.lhirty (30) dayr prinr wrlnen natlce 1o Lender -and.not.contalning any
disclalitier'of the insurérs. liability for failure’ to give sud1 nalu:a Each Insuranca polmy also shaﬂ lnduda an‘endorsement providing:thal
coverage in favar'of.Lender will not! ba‘lmpalred Imany way t:y any acl, omissian or defaul! .,of Granlor or any olher person: "Shouldithe Real
Properly:beilocated-in an area designated by lhe-AdmInlalralor of « lha Fedaral Emergency Management Agenq as a_Lspadal ﬂoud hazatd
area, Granior;agrees'to.cblain and.maintain Fedéral Flood Insumnae, if avaiiable withln 45 days “Bher nolioe :sugiven by Lender thal lhe
Propery\is localed in. a special flood hazord area; for the full unpald prindpal balanca of thie loan 'and any prior liens on the propeny
securing ihe foan, upto the: maximum’ palicy limils set.under he Natlcnal Flnad Insurance Program. ‘6F agidtherwise required by Lender, and
to-maintain.suchiinsurance for IHe term-of the:loan:

Applicatlon of, Pmt.aads Granlor ghall,promiptly’ nollfy Lander. of'anyntoss:nr damage (o the Propeny JLender, may’ make ‘proof of lass if
Grantnr fails o dn=s_o witrun ﬂﬂeen (15) days ofithe, casually Whathar-or not.Lender's securily. i§ Impa!red ‘Lender may, at Lender's!
élection, recelve and tatain he, proceads of' any insuranoe angd apply:ihe proceeds 1o the reduciion ofithe:Indebtedness; payment.of any'flan
gflecting the Pmpeny -of the msluralion -and repalr Of me Prapany If Lander. elects \o apply:the procaeds Lo restoration and repair, Grantor
shall.repair of raplaceulhe damagad o, deslroyed Improvamanls-ln a.manner.satisfactory to Lender, Lender shall, ,upnn'aallsfamory proof of
such’ expanditure; paymr relrnburse Granlor fram the proceeds-l'or. the, reasonable aost Dfarepair or restoration if Grantor'is:not’In default
under this Mongage Any procaada-which have nol béen dlsbursad with!n 180 deys after. their receipt and which: Lender .has not
comrrifited to the wepglror restoratlon of tha Fmpaﬂy shall e used fi rst ta pay any amount, awlnu-to Lender-under this Mongage, then lo
pay accrued inferast; and the rémainder; if,: any shall be appued to lhe pdndpgbbatanm of the lndebledness If Landar holds any pruceads
.after.payment In full’of the! Indébiedness;;euch’ pruaaeds shall’be paid [} Granlor as'Gramnt'a lnlerests may appear..,

LENDER'SIEXPENDITURES. If any actlon.or praceeding'is commenced:ihat.would materially affect Lenders- intergst In.ihe Property orif Grantor
fails’ ta camply with any pro\nsion or th[s ;. Morigage or.any Related Documents, indluding but nol limited to:Grantor's failure to' discharge“ar pay
when dua any amounls Granlar is raqulred to dischargecr pay-under this*Morigage or any- Relaled Documents, Lender ‘on!Grantor's:behall‘may
(huhshall not'ba abligatad toy take gny acllon lhal Lander deems.appropriate; Including but. not limited to discharging or paymg!au.laxes liens;
aecunty imaresls encumbrances.and othéf daims.‘al any time levied,or'placed on the Propenty'and paying'all cosis;for.insuring; maintaining and.
preaemng thé. Pmpeny; AII such e:pandllurasinwned or,paldlby ‘tender far. - such purposas will-than bear. intarast at.the rale chergediunder the
Noté ffony the date’ inwrred 'Gr paid by Landaf 1o ma wdata; of repayment. by-Granlar All:such, expenses will bacome-a part of the:Indebledness
ang; atfLendér's opllan. w:ll (A) ba payah!e on demand. (B) ".be added lo thebalance of. the Note-and be.apportioned ameng;and be payable

with any"inslallmanl paymenls o hecoma due dunng allher (1) the term.of any applicable insurance policy;or {2) the remalntng term ofathe

Notejior (C) be |realed i35, fa hailoon paymenl Which will be due.and,payabie:a) the Note's:matunity.. The Mortgage.also will secure paymant of

'Ihaselamoun!s Such right shall'bé"in‘aaditiop to aNoiler, rinhls .andremedies to,which Lender may, be.entiliad upon Dafauh;

T

WARRANTY; DEFENSE OF ' TITLE, The' following provisions relaling to ownership of the Property are a part of this!Mangage:

Titlo. .Granlor warrants that (ay Graptdr holdsigood and'marketable litle.of racord 't the Property in fee simple,.free;and cleariof all liens
"and encumbrances: other lhan muse sel fanh in tha | Real Propery descﬁptlon oFin. .any title Insuranca policy, title;report, ar final title, oplnten
rigsuediinifavor of;and acr.epled by, Lander if eonnectiun wilth this,Morigage, and (b) Gramnr ‘has.the:full right,,power, and- aumnmy 10
executa and.deliver this Mangaga to. Lendet

Dafanunof Title. Subject to.the exception'intheiperagraph above, Grantor warrants! ‘and will forever defend-the.title lo.the: Property against
the lawful clairns of afl.persons.- In'the:avent any‘action of proceeding Is-commenced ihat questidns:Grantor's Utte or.dhe interest:of ender’
Underthis Mongage Grantor- shall defend’ the action 6t Grantor's expense. Graniormay be: the- nominal ‘party in such" proceeding, but:
.Lander‘ shall ba entllted lu-panlclpate in the. praceeding.and to. be:represanted in ihe pruceedsng by.caunset of: Lanr!ers own:cholce, ‘and
Granlor wull deliver, oF cause to'be deliverad, 10, Lenderisuch insirumenis .as: Lender may' requeal from Ume to time: to permit such

panicipalion

Compllancé!With.Laws. Grantor warrants.that the Propertyrand Granlor's.use of the Property’ complies.with all' exisling agplicable*laws:
ordinances,, and regulalions .ol govemmental: :aulhorities:

Survival ‘of’ Raprasamatluns -and Warrantles: ANl represéniations, warranﬂas. and egreements: made: by Grantor- in this Mongage shall
siifvive thé éxecution fand dellvan/ of, this Mongage; shall bescontinulng'ia natlré, and.shall remain I full force;and effact until such lime as
Baimowar's Iidgbledness shall be pald in-full.,

CONDEMNATION. The.fdllowing:provisions.relating to'condemnallon:proceedings are'a'part:of this Moﬂnage--

Praceadings, I any'proceeding In mndamnallon.ls filed, ‘Grantar. shall promptly potify Lender in wrltlng and Gramar shali promptly’take
such st?ﬁs as may ba nemaaw 10 defand lhe)acllon and o’atain lhe award= Granlor may be lhe nomlnal party in such prouaadmg. bul
Lender shall be antllled 10 panidpata.ln :ha prm:eeding arnd to be repruenlad in Jhe. procaading I:y caunr.al of s owﬁ‘cholce. and: Gmn}nr
wall delwar or'causato be deHvarad to, Lendar sud1 !nalrumants and documanlallan as may he‘raquesled by Lendar from Iimano tima'lo
permu "euch participation

Application of Net Proceeds. If all or any pan af the Pn:pany-la condemned by eminent damaln pfocaedings or by afy pronaadlnn or
puschase:In Jieu of-condernnation, Lender:T may at ts eleulon raqulrellhallau orany, parlion of-the, nel .proceeds. of the award be: appiied 0
the lndehtednasseor the rapair of restoratlon or fthe Pmpeny Themel procaeds oi the awan:hshall mazn the award aftar. payment\ot all
raasonabla COs1S, expenses,-and altomeys’ laes Incurred by, Lander;ln connection with the aondemnnlion

IMPOSITION OF TAXES, FEES. AND CHARGES BY:GOVERNMENTAL. AUTHORITIES. The. lollowlng pravlslans relating to'governmental taxes,
fees*and-charges. are a part of this Mongage:

Current:Taxes, Fees dnd Chargaa. Upon:request by Lénder, Gidinlor shall éxecute such:documenis in addition to'this Mortgage and;take
whatever olher aulon is raqueslad by Landar la perfect and contlnue Lenden‘a llan oy lhe Real Propeny ‘Granior.shall ‘relmburse Lendor faf
all laxes as dascrlbed baldw lngether Wit all expensea inwrred ln reoarding. parlactlng or cantinu!ng lhisanngaga. including without
limltatlun a!l taxes rees dacumenlary stampi‘..and olher charges. l’or recardlng or reglslaring this: Mnngage

Taxes. The following shall constituie:taxes io whichithis seciion.applies: {1) » |specific lax;upon.this lypa of Mangagé or.upon sl orany
part ofithe Indeblednass secured by’ this Mongage. {2) a specific.tax on Borruwenwhlch Borrower is authnnzed ar.requ{rad o deduct

from paymenision, the;indebtgdness securad|by £his type of Monqage. (31 8 tax -on thls,typa,.ai Mongage chalgeabla agalnst tha Lender or
the holder of the Nole;and (4) a specific:tax on all-or any portion of the: Indeb!adness-orron paymanits of Brincipsl, and. lnlamst made by

Borrower.
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Subsaquent'Taxes. If:any iax 10 whlch this .section applies is+enacted subsequént to;the datae of this. Mnngage. this.event:shall have the
same effect asian Event‘of. Default, ‘and Lender may exercise any or ell of Its avallable remedlee for an-Eveil of Defaull as provided, below
unlass Granior’ elther (1) pays the‘lax'ibefnreslt hecomes dellnquenl. or (2} eenteets hd tax as _provided above In;the Taxes and Liens
seciion and depesits -with' Lender cash or a sufficién cofgoiala.éursty bend or othiet seet.rrity satlsfaclory 10 Lender.

iec&ﬁmr AGREEMENT; FINANCING STATEMENTS. Tha foliowing provisions relating to this Marigage dg'a security agreemen are a ‘part:of
this: Mongage;

Security Agraement. Thisrlnslrument shall conslitule a*Securily Agreemient]lo ths axignt any-of ‘the.Properly constitutes fixturas, and
Cender chall.nave.all of the righls of a.secured:paity URder (he' ‘Unitéim Comimercial Codé as;amended ffom tme 1o,lime..

Securlty Interest.. Upon réques! by Lender, Grantor shall 1ake whataver aclion is requested. by Lender o perfect and“continué Lenders
security intérast in' the Rents and Persunel Prepeny in addition'io recording this: Mongege in‘the‘raal propeny records; Lendér mey. “at eny
. time. aiid without: furthar authorizetlnn frnm Grentor fila executad counterparis; ‘ccpies_or reproductions: of this Mongage as a nnanclnu
:Statement. Granlor shall reimhursa Leuder faf aII@xpmees incurred in perfedinp .ot zontinuing thls'seeurity Interest. . Upondefault, Granior
- .shall.not-remove, eever “or’ delech lhe Pereenal Properiy from ifie’ Pmpeny Upon dafaull, Grantor shalt. assemble:sny Personal Propeny. not
affixed lo the.Propenty inia manner and al’ 8 place relsonahiy cenvenlent toy Granitor and Lender and maks,it avallable'to Lender withinithree

(3) days after receipt.of wrilten” demand fmrn Lender 1 tha extent permitled’by applicable law:

Addrasses: Tho malling addresses of Granter. (dehlnr) and Lender (secured party) from which Iniformation ceneemlng the securily intarest
.nl‘ﬂnled by this Morigagé may be oblained {each ,as’ required 'bythe. Uniform. Conimerdal Cdds)aretas;siated oh the firsl page of this
Morgage.

:AURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions rélsting-to; funher-essurances and attomay:in-fict are.a pansof this
origage: n

-Further: Aesuraneee Atlany time, and.from time; 1o time, upon request ut.Lender Granlnr will make, execute’and daliver, or will cause 10
.bermade, executed ‘or dellvered 'to Lender orlo Lenders designee, and-when requested. by Lender, cause.to be filed, racorded,’ refiled; of
-rerecerded,ias. the cese may be al sueh lrrnes and In sueh affices and places'as Lender may deem:appropriale, any and'sll such mongages
‘deeds of trust; Secudity deeds. secunly agreements, ‘findncing. statements, continuation:statements, -instruments of* furthér essurence.
centificates, and nther decumenle as mey. In.the'sole opinion of Lender, ba necessary of desirable in order to stectuaté, cemplele pefect,
continue, or presarve (1) Berrower‘s ‘and- Grentor'e Jobligalions under the. Note, this.Moigage, and the Refated Documents, and {?), e

. liens and security inleresls created by lhls Mengage as first-and prior liens on the Property. whether now owned.or heraaftar ecqulred by
Grantor. Unless prohibitéd’ by !aw of Lender egrees fo,ihe: centrary in.writing, Grantor-shal! relmbursa Lender for sil.costs:and axpansas.
incurred In‘conneclion Wwith tha' mattere ralerredta in‘this paragraph.

Attnmey-!n-Fect: If Granior. fabs-to do any of fhe-things referredito in the preceding paragraph, Lender may do so for and in the name of
Granter andial Granter‘e expense ‘For-such purposes,, Grantor hereby irevacably appotnts Lender as Grantor‘smtlomey—m facl for Ihe
purpose of maklng erreeutlng dellvering. Jiling, recording, and doing all alher mlngs as' may bé riacessary’ or"deslrah!e in 'Lander's sole:
eplnion to, accomiplish ihe mattars referred to in the precedlno paragraph,

FULLPERFORMANCE. if Borrower and Grantor pay-3ll:ithe lndebtednese whén.due, and. Grafitor otherwie performs all the:abligations tmposed
upon;Grantor under, this, Mortgage, Lender shall; execute and dellver to Granlor e,eurlable setrs{ectron of mis Morgape,and suilable stalements
of lermination of ary financing' statement’ an'file evidencing Lender‘e-securtty Inlereel in 1he Rents and the Farsonal Property.. Grantorwill pay,
if permmed by ‘applicable law, any.reasonabla’lefmination feé a: determlned biy.Lender frgm tife fo._time,

EVEHTS'OF DEFAULT., Each of.the {gllowing, at Lender's:aption, shall constilute an‘Eventof. Defaull under this Morigage:
Paymant Defeull. Borrower.ialls to.make any payment when dué under Ihe;Indebtedness.,

Default.on Other r Rayments, Failure of Grantor within the time required by thls; Mongage 1o-make ‘any’payment for.taxes orinsurance, -or
snyrolher peyment(necessafy to prevent fillng- ‘of.or io effect discheme of any lien.

Other Defauils. Borrower ar Grantor fails taicomply withjor toiperform ariy Gthér term; ebligetlen,,cnvenant ar condrlinr_ueuntalned in this
Mortgage orin-any of the Related Documents or to: comply with*or'to perfnrrmeny term,. 6bligation, envenam or‘conditlon:containgd Ir| any
other agraamarnit belween Lender and Borrawer or Grantor, .

Default in Favor. of Third Parties, Should Burrower or any Gmgtw del'eult under eny load, e:teneion of‘credrt..securlty agreament, purchase
or'sales agreement or any other egreemenl" In favor"ol' any- ather credltorser pemon thet mey meterially effect any of ‘Batrower's argny

- L el

under thig Moﬂuage or any:of the-.ReIaled Documents

Faise Stitements, Any WIrranty. representation_or etelemenl made or- furnished to Lender by Borrower ar Grantor. or on. Borrower's .or
Grantor‘e*behalf under this Mongsge,ofthe ‘Related.Documenissis.false'or misleading in any.malerial resped...elther.'new or.al.theitime
made or tumisned oribacomes Talsa or misleading at any iime-thereakter.

Detectlve Collateralization, This: ‘Martgage or any of theiReélated:Documents. cenges 1o be in‘full !oroeaand effect(including fallure of ‘any
callataral document 1o create’a valid.dnd perfeciedisecurity interéstior lien) at.afy y time. ani for any reasan,

Daath or Inso\verrcy The;gisso!uuon -of Grenlor‘s (reqardless of, whelher ‘alécllon (X cuntlnue Is made) #ny mamber. withdraws from the
timited llabllny ‘company, or:any other. termInailon of Borrewers or Grentor‘e-exsalenee asa gmnp buslnese (OF the deelh of any. member the
inenlveno/ af Borrewer ar Grarner lhe appeintrnentrof a reeelver,ler any part af. Berrewer‘s or: Granter‘s property. eny assignment for the
benem ol creditore any" type af-Créditof workout:.er the: tommencément of- eny‘pmceedmg under;any. bankmplcy or insclvency Iaws‘py ‘or.
epeansl Burrower -0 Grentor

Cradlior. or Forfeiture. Praceadings. Cammencemant of foreclosure or forfeiiure pmeeequs, wheiher by.judicial proceeding; seli-help,
repossession or any ciher method, by any creditor. of Borrower,or Grantor or.by'any. govemmental agency-agalnst any.property.securing {he
Indebtednese. This!includes: a gamnishment of any of Borrower's or Grantois:accounis, im:ludlng depeelt'aeeounts.,wllh Lender: Hnwever
this Evenl of Default shall nof] \epply if- Ahere'is:a.good;faith dispule, by Borrowsr, or Grantor-as-{o the valldlty or reagsonableness gf the delm
.whiich s the basis of the creditor or forfelure proceeding and if Borrower. gr- Grantor gives; Lendar wrmen nutiee ofrlhe credllor or folfelture
‘proceading and deposits with Lender monies or o: surety band (or the eredlter afforalture preeeedtng. “in an ameunl delermlned by I.ender.
Iniiis-sole-discretion, as.being an adequaie reserve-or band for the dispule..
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Braach of Other.Agmement. Any breach by Bunewer or Granlor under the terins of any ethenagreemem between Borrower or Grantor and
Lender thal iz not remedied within -any grace peﬂod provrded lhereln includlng wlthdut limitaiion any apreement- conceming any.
indebledness or-other obligationiof Borrower or Granlor to l.ender. whether exisling r new or. Iater

Evlnts Aﬂdctlng Guaranlor Any of the preceding events-occurs wlth respect 1o any Guarantor of -any of. the Indeblédness or any
Guamnter dies ar. becomes incempelent dr revokes or dispules: Ihewalldlty of; o liability under, any Guaranty-of the.Indebtédriass.

Adverse Change. A material adverse change ocgurs- in Graritor's’ financial ‘€6ndition, o Lender befiaVas .the prospect ‘of paymenl or
performance of the, Indebledness Is:Impaired. :

Insocurity. Lendefin.good | faith believes itself.iNsecura,

RIGHTS AND.REMECIES.ON'DEFAULT. Upon \he occumence of an:Event'of Default and al:any time;thereafier, Lender, at'Lenders option, may
-exercisa &ny one:or more of the following rights and remedres. in*addition toiany|other rights’ or remedies prmnded by law:t

b

Accelarate Indabtadnaess, Lender shall have the rightal itsioption without notice 1o Borrower or Grantorta declare:ihe-entire/Indeblednass
immedlately,due and payable indudrng any preplymenl penally That'Barrower would. be required. to: pay.

UGG Romedies: With respect 1o.ail,0r any pan of the-Personal Property, Lender shall’ hava{all the rights ani: -Temadiesof arseciired party
under the.leienn Commerdal Code.

Callect Rents. Lender shall.have the right, without' notice’to Borrowér of.Grantor, to lake'possession of the'Property+and.collect the:Rents,
induding amounts past dus and unpeid; and apply 1he net' prnceeds‘ ever and abdve Lender’s costs. egalnst the Indebtedness In
-furtherance of, this-rigikit, Lender may :requiré ‘any tenan) dr“Gther” user or the Fropeny td«meke peyments‘of reni or, use” fees direl.‘.llyrio :
Lender. H the Renls are collected by, Lender, lhen Grantdr Irrevucably dearunates Lender as Grantdr‘s altomey-tn—iaet to endorse:
instrumenis receivad;in.payment thereofin‘the name ofsGranior ‘and'to negotlete Ihe same end edllect lhe prooeeds Fayments‘by tenanls
or other.ueere lo-Lender |n response to Lender's demand.shall satlsfy ihe’t nhilgatidns‘lor whleh Ihe payments are made, -whether ar net any
pmpler,grdunds “for:the demand existed.. Lender may-exercisa-|is. rights-undef this subparadrapt\ elher - person, by anent er through a
racelver,

Appelnt'l!ecelvor. Lender shall liave tha'right 1o have:a fécejver-dppointed to,lake possession of-allior any pan: of-the, Property, wilh'the
powér’to pretecl and presenre lhe F’mpetty to _operale the: Prapefly. preceding foreclosure or sala; *and 1o ‘collact:the: Renis from ihe
Rroperty and apply the prdeeeds over and ahove Ihe eest -of. thetrecelvershlp, againel-the Indebtedness. The.recelvar may serve without
‘bond if permited by taw Lendars right to the appolnu-nem af a raceiver-shall exist-whather or not!the:apparant:vaiue of the Propeny
‘exesedsithe, Indebtednass by 3'substantial, ameunt, Empleymenl by Lender.shall not dlsqualtty a'person.from serving, as'a receiver.

Judicl2] Foraclosure. Lender may obtain a-judicial decree foreclosing Grantor's:inlérest'in-all'or any partof theProperty..

Non}uelcla! Sale. [f.pemitted by applicable law, Lehdaf midy foreclosé Granior's.intarest ingall or intany pan. ofsthe-Personal Propanty or the
Real Prepeny by non-judicial sale.

Deliclency Judgment. If permitied by applicabla law, Lender may* oblain a Iudgment for. any deﬁuencyrremaining inithe:Indebladness’due
tG Uender aNef.application-of all amourits received from the exercise of the rights provided'in.this seclion..

Tenancy at,Sufferance. If Granlorremains in-possession of the Propenty after theProgerty'is'aoid. 85.providad above or. Lénder-otherwise
hemmeslentmed to possession of the Property upon,default of Borrgwer or Grantdr. Granlor shall beddme aﬂlenant'at suﬁera_qce of Lender
ar the-purchaser,of ihe Property and shall, al'Lender's option. .either (1} pay arredsonable; rentat for the use.of,the:Propeity, ar (2) vacate
the Property immediately-upan the'demand of-Lender.

Other Remedies.’ | endes, shall;have-all-olhér.rights and reiviediés provided in; Ihis: Mértgage' or the'Note or available-at.law or In aquity,

Sale:of the Property. To-the extent permitted by applicable law; Borrower andiGraritor hereby-walve any and -8l rightjto have the’Property
marshalled in axercising its rights and| remedies, Lender-shall be free.ta sell all or any part-of the Proparty togelher or.separatety ‘infope
sale orby separale sales. Lender,shall beentilledito bid at- any'public sale ‘'on all'or any portfon of the' ‘Propeny.-

Notice of ‘Sale. -Lender shall glve-! Grantor reasonahte nolice of the time and plaee of any publlc sale of the Personal Property or of, tne=tlrne
aftér which dny private sale or oihef Inlended disposnﬂon of |he Persenal Propeny s o be made Reasunable noticershall maan notice
given at- feast ten! {10) days-befom the llme ni the snle o dispnsll!en ‘Any sale ‘of the Penwnal Prdpeny.may be, made- In-eon]unetldmwlth
any'sale.of the!Réah Propeity.

Eleetion of leldiel. Eleetlnn by Lender. to pumue any remedy shall-not exclude pureuit of' any oiher remedy, and . an-eleclion to make
expendltures of to take ar:tion 1o pertorm an dhtlgatldn of Granter under this Morigage, alter, Grantor's.failure 10 .perform, shall:not:affect
Lender‘s right td-declare'a det’ault and 'exereise iis rernedles .Notfilng, under-this Mortgage:or otherwlse shall be.construed so s to limitior
restrlct the' rights and remedtes _available. 1o Lender-l’olldwlng -anEvent of Defaul; or'in,any way 1o, limit:or restrict the rights:and ahility of
Lender 1o prodead dlrectty agamslfGranldr and!dr Borrdwer -andfor:aga nstxany other*co-maker, guaranior, isurety«or andorser and/or to
prer:eed agninstjany nther cellaleral dlrectiy of indirectly securing g the' Indehledness.,

Attorneys’ Foos..Expcnns If, Lender. institutes any suit or'action-to enforce sny of the terms af-this Mortgage, Lender.shall be.entitled to
recovar such sum g& thercourt may adjudge reasoneble.as attomeys® faes at trial and .upon.any appeal. Whether or-not'any court'action is
Involved, and:to the extentinot prohibited by Jaw, all reasonable expenses Lenderincurs thatiniLender's oplnion‘are;necessary. at anyitime
for the protection ‘of s interest or tha.enfarcement of its*righls'shall become.a'part of the Indebledness payable-on demand. end shall bear
inlerest:at (he Nole rate from the date.of ihe axpenditureuntil fepaid. Expenses coverad by, thils paragraph include, without:limitatian,
however. sub|ect to any limits under appilcahle law, Lender's.reasonable attorneys' fees and, Lender's legal expenses whether or.not there is
a. lawsuii, indud!ng reasanable 'attorneys’ fees and expenses 'for bankrupicy proceedings. (ihcluding efforts ‘to modify or.yacaia any
autnmalid stay’or injunction),:appeals, and any anllclpaled pOst -udgment colleclion;services, the castiof searching records,. dhtainlng title
raporis: (including foreclosure reports), surveyors: reports..and. appraisel fees:and title Insurance,to the extent pemitlad “byepplicable law.
Grantor aiso will payiany court cosis, in addilion’io all other.sums: provided by.aw.

NO'ﬂcEs Any nntlcetrequlred 1o be.glvei unider this Mortpage. including without limitation any natice of default and:asny notice of sale'shallibe
-qiven in wriling. and shali be aflecllve when,actually. dellvered when actually recewed By telefacalmile {unless otherwise fequired by law),"when
depns led with a. natlnnaliyrreedgnlzed ovemlnh cqudel:. pr. if mmled when depdsiled in*the! United Statés mail, as first class,, cerlified or
reglstered mail pdslage prepald dlreeled td‘the addresses. stiown nedr'thé-beginning of this'Morigage. Ali coples'of notices+af forecldsure from
thia halder: of B any tien'whlch has prionty overthis™ Mongage.shall be sent!to Lender's*address, -asishown,near the beglnning of: this Mnngage
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Any party.may change ils.address for, notlces {nder this Mongage- by giving formal written notice*tothe"other | paniiés,, specifying, that_the
purpose-of the notice’is to change the party 8, address For nolic2 purposes; Grantor agrees 10 keep' Lender informéd. gt all _Lirnas of Grantol‘s
currenladdress. Unless othemise -provided. or fequirad by law, if.therajisimoreithan ong. Grantor, any.fotice. glven by Lender to any Grantor is
deemed to be.nntice given to.ail Gramors

CONSENT TOQ SELL LOAN, The parties hereto agree: (a).Lender may sell-or transfer-all or part of:this ldan’ta ong'dr more purchasary,, whether
re!areo oF unralaterl t0 Lender, ;withaut nolice’ and withoutsthe' r:onsenr of thg panles'(b) Lenrlar may provu:le to any purchager, or potenlial
purd-raser- sny Informatlon or, knowiedue Lender may hava about ike parties or’ aboui any olher matter relallng to; this Ioan _obtigatlon, wlthoul
notice, and 1he panles wawe any.fights;10 privacy it;may have with-raspectito such | maners. € lhe purchaser of a loan will be considered’its
abeolute owner. and wrll have al. the rights granted under-the loan documents of- agraemenls governlng Ihe sale of the Ioen. (d} the purchasar of
a loan may enl‘orce lts lnteresls rrrespeulve oi,any claims'or defenses ihal-the: ‘paniiesimay’ have aannst Lender and (e) lo wawa all noﬁces of
sale.of ‘the loafi,, astwell as &l no||ces~ol any repurchase, and all righits oftoffset. or- epuniercialim thal the pmles have.now or lafer. against
.Lender. or against any purr:haser ol' ‘the loan.

FACSIMILE. AND COUNTERPART- This document may 'be' signed in afiy nimber 4f Separale, copies, each of which shall be effective as:an
origmal butcall of-which laken together:shall tonstiule alelnqle dor.-urnem An eler:tronlc lransmlsslon or other-facsimile of thistdocument o
any relaled decument shall,be:deemed an original arid:ghall bar admlsslble es'evldenr.e ‘ofy lhesdocumenl and-the signer's axeculion. .

COMMUNITY AND OTHER PROPERTY., ' ln-addil[on to'the. righitstof Lendsr.under. any-appiicable. community property:laws, Bofrower; Guarilgr
or Grantor who is & Married Person and who has;an Interasl -in marital or community'praperty under applicabile: law adrnowlednesland agreea
that‘Kigher obligation as 8 Borrower Gueranlor ar Granlor is incurred in: the interest of and:16 benefit the rnenlol.cornmunlty.(or domestlo
parinership, if.applicabla), -and: e:rprassly agrees'lhat racourse may be, had agsinsllhis or her saparato proparty ‘and'hig or har rlghts‘ln r:ornrnunlly
property and community Tassals for all of hls or her obligatlans to Lendar "in -addition to any -other, property that:may bé subjeci’to nghts of
Lender. Bomower and Guaranior l86 agrea ‘nol’t, wllhoul Lendefs prlor wrliten consent, enler-into any'community propeny egreernent whreh
. alters the separale or community: propeny r:haraoter ol any ¢ orasuch panys properly Far the purpose;of this provlslon. *Married/Person” mMesns
a person in agspousal relationship and aharl |ndude panies lo.a oury Tegistered -and/or legally recognized same-sex -civil union. domestic.
partnership, and other:tenms, whethier of ngt uander-spedﬂc In a-spou:nl ‘fefationship; that denoia'spousal relationship,. as those'terms* aretused
throughout ihe laws,.codes and regulalionmof statés - andlor jurlsdlctlons that recognize legal marrled seme-sax couplas, civil unions sndfor’
.+ domestic padtnerships, and .any re!erenees hérein to. a rnarried person or rnanlal-slalus shall ba deemad o -also include he, applicable
corresponding:term, or other raférence relallng 10 & paity to a clvrl uniorr or domeslic pannership To the exlenltlhis provision.may conflict with
another. provision:of this Guaranty that other provision shall:control;

EXECUTION OF DOCUMENTS CONSULTATION WITH COUNSEL. Each pary hereto adrnowledges and agrees-that he/shefi has had an
oppoﬂunlty.to reviewiand conslder the Ierms and pmvlsions of Ihisvagraemenl,and each related loan dor:umenl. 0] cunsr.rll wiu'r eounsel of'
h!slherms'r:holee. if dagired, and 10 suggesg,.changes'lo the. slruclure snd.ienns of the!agreements. Each party herelo warrants and agrees that
hlfslhejr’ms execution of this” agreemanlland Bny relaied loan documents-is madeivoluntariy and with.full knowledge of the. signircance-and afféct
of such agreements.

DEFINITION oF INDEBTEDHESS The.definktion of “indabtedness” hérein' Includes; wllhoul Ilrnllallr:n ally Ilabllltymf Borrower or. gther party
havinq lis obfigations«to Lender.secured, by this. Mortgage, whelher{[lquidalad or unllquidaled def’ ned. conungent conditional,or of any'other
nalure whalsoever. and_performance of all other obligations, ansing under any swap. derivalive foreign em:hange or hadge iransaction or
arrangemem (or other: slmllar.transaetlomor arrangement -howsgever' r:lesortbed or dafifsdy at any'lime entared’irta with Lender in cannection
‘with.the. Nole

ENCUMBRANCES. GranlorIMongagorn'ruslor shall not,. wrlhout Lender's consent, monghge.-asslgn. grant:a llen upon or-eecurity imaresiiin, or
olherwise encumiber tha Property or any- Inlereot In the'| Property. or-allow -Euchia llen or securitylinterestito exist or-arise, whether voluntarily,
involuniarily.or by operation-of law; except | lor liensmnd seeumy interests-in Javer of.Lender..or property-taxes-alftributable 1o, therFroperlwwhich
arginot past due.

ARPRAISALS.FEES, AND" EXPEMSES. Granlor-agrees thal Lander may oblain,appraisals and réappraisals and) perform propeny evaluations and
appraism reviews-clr lhe Real Propony when required by the regulalions*of ihe Federal ReserveiBoard or ihe,Office of the Complroller or tha
Currency. ar any otl\er regulalory aqency. or at such olher iimes as Lender may reasonably require. Appralsals shall be. perforrned by‘an
indepandent lhrrd pany’appralser.seleded by Lender; property evaluations and appraizal revlaws* may ba.parformed. by third "paity- appraisers ar
appraisers and stamof Lender. The rees. .expenses and othes cost. oﬂsuduappraisals. reappreisals, propeny avaluations: and appraisal re\liews

. shail'ba. pald‘hy Grantor In addlllon. Gmnlor shall be-responsiblaifor payment of all:fees.and expansesiof-Lender and third!garties relatlng o'
(nsper:ung lhe Reat Propeny. envrrnnmenrel review, {iflepolicies;and endorsements (or litie ssarches, abstracis of tile ar. legal cplniohs™of tilé
where appllcatlle) and mondoring (e payment of- piopery laxes, -and any governmentel taxas, lees 'and -recording cadsts relating to this
‘mongage,

'LEASES AND RENTS. Grantor/T rusmﬂMorluagor presenlly assigns to'Lenderall of!Granlor/TrustoriMortgagors right,-title and iriterest'in.and 1o,
all prasent-and fulure;leases.of the Property and-all renisifrom ihe Propérty. This. Auignment of Ronls Is’ glwn lo‘u:ura.(A] Paymom of lhl
Indebtadnm and {Bl Performance ol‘.any and.all obligations under tha Nots.and Morigaga/Dewd, of Trust.r Granlorrrruelormnngagor's prosem
assignment to Lender hereunderiis,of all gresent and future leases includas all leases, lioenses, ‘rental: agreemenwand other agreemenlsro! r.rny
krnd ra'allrlgtto the_use-or occupancy dffany of the Property, together’ with' all*guarantees: of ‘arid 'security for:any tdnant’s performanca; and-all
enenslons. renewals and’ modifications: thareto. {2s‘used inithis peragraph, esch, a-"Lesse™ andicolisctively, the “Leases”), fogether with any
arid al Renis lrorn Jhe Property: This ,assignmenit shall, nol impose upon, Lender ‘eny_duty to prediucé Rents; nor cause Lender‘to be a‘
“moﬂgaqee in possesslon. -0f responsible for performing any of. the obllgatrons of the. lessor under any Lease. Lender confers upon
Granlor/Trustor/Mongagor a license to collect and retainfihe.Renisras:they come:due, uniil the occumence of<any Event of ‘Default, at' which
time‘lhe license shall be. automaticatly revaked,-and Lender, or'its designated.agent may, al its aption; :andwithout nolice, make,.cancel, enforce
or modlfy any Lesse or Henls. callect Rents and, do;any acis which, Lendar deems proper ‘to_proteci the securily. heraol:or exercise.any other
Tighit or romedy hereunder Granrorn‘ rustorMortgegor representsiand warrantssthat theraexists.no malerial default under preseniLeases and
that lhose Leases ara In ruII fnroerand effect. Lender, al-its optiontand wllhoul nolloe,tmayrnollfy'any ‘tenant.of this-assignmant of the Leases’
and.Renis., .Granlorrl' ruslorIMorlgagor agrees; a1 lis sxpense, {} to comply: -wilh and enfqtce anthe teams and conditions under each Lease, and
dalend. Innany ectlnn in'connection with any Lease; (i) not.tomodify. any: L'ease in any maiarial respeci,: ‘nonaccepl: surrender under or:terminaie
lhe tenn of any Lease. noi, wawe or release any lenontzunuer any lease; (Iii] nat to';dnﬂcipale‘me Renis under gny ‘Loase; and {iv) lo give
prcmpr notice'ta Lenr!er of‘anv dafaull by-any-ignant-under:any Lease, and.of any-natice of- defauit. on the part, of'GrantorrrruslorrMongagor
under any Leuse received from g tenant Should Grantorfl' rustorlMortgogor fail.to do anj eelnrequiredlto be done hy,'GrantnrlTrusloriMongagor
hereunder. then Léridér, 4t its. oprion.and ‘without ndtlce, may make or-da the same In such menner and to such exiefi as Lender deems,
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necessary 1o ‘protect the security- hereof. Granldrfr rusmrrMoﬂgagnr agrees to pay te Lender lrnmediateiy vpan demand al sums expended
under |he authority herenf inéluding reasonable auormeys” fées; rogerher wir.h Inrereelllhereun!at lhe highasl rale per.annum payable:under any
Indeblednees and.the same, at Lender's option; may.be added lo thé Indel:rledness and; ser:ured Hereby,

ASSOCIATION.OF UNIT OWNERS.; The'{dllowing provisions:apply'if the Real Propeny hns been'submitted:to unitiownership lawior simifar law
for the establishment of. conddm!nlume or eeoperetive cwnership:of the Real Properry .

A. Power of Attornay. Grantar grants an irpvocable power of atiorney-la Lender toivate}in Lender's discrétion on any matter that may come:
tefore' ihe assaciation of unit owners. Lender- shall have the right totexercise’ this pe:rer"of attarnay only aﬂer Granlor‘s default; however,
I.ender mady deeline\to exerdee this' power; as Lender sees’ fit, i

'B. Ingsurance. The insurance as required hereln, may be canled byrtheaassddallon of wnit.awners:on .Granlor’s' behalf; andilhe procéeds of such

" Insurance may be.paid to:the aésoclalion. ol 'rinir owners for ihe purpose of repalring or :reconsiructing the Property. If-not so used by the.

-assoclation, such proceeds shall-be:paid fa'Lender..

C. Default: Grantars failiré: 10 perioim any of+the obligations imposed’ on. Grantor" by the declaration submilting this:Real Praperly 10 unit
ownarship, by the bylaws af the assoclalion”of unil ownars; or by any rules-or. ragulations Iheréunder, shall be in everrl of ‘dafaull under this-
Morigage: If' Granlor's imerest in me Real Prdpeny Is-a. Ieasehuld interest and .such prnpeny‘haelbean submllted,to unll ownership, any lallr.rre-
by Grarior'to perldrm eny "of the obiigetidne,lmposedron Granlonby {he lease,of the Real.Propény from its ¢ owner, any defaull Under such ledse.
which might result in terrnlnarion of the leasa asi pertaing:to the Real Broperty; or'anyailuré of Granior as a member ‘ot{a an’assndallon of unil
awners'{o take any reasannble actidn withln Granldr’s power’lg preveni adelsultiunder such lease by the aesoeiailon of unil ownérs or by any
‘membear:of lhdvassodaifon 5hal| be aanvent of Default under this Morigage:

FAILURE, TO PROVIDE INSURANCE. .Grantor/Ti mstor!Monnagor ("Gwner") ecknoMedgeerand egrees'thal if:Owrier falls.td provide any requlrer:l
lnauranoeson the lerinsssel forth hereincorin any Relatéd Ducurnents. &g 1o, cuntlnue such lnauraneetin farr:e"in compliance with the
requiremenls of- this agrecrent'or any Related Documents,. Lender niay" purchase insurance al.Owners expenge as provided therein, Such
insureneermay proler:t Lender's |inlerests and may otherwite protect nonia of.. Of 185y 1han ell oi Owner’a in\eregi_g_ The, odsi of ‘any such
instrance :shall become,a part of the Indebiadness. and shall be, payable.on’ demand or ‘added-to the Note.as provided| her‘-em at Lender‘s oplion,
OWNER ACKNO\M.EDGES THAT IF LENDER SO FUHCHASES:ANY SUCH! INSURANCE. THE INSURANCE MAY PROVIDE,LIMITED PROTECTION
AGAINST PHYSICAL DAMAGE TO THE COLLATERAL, up TO 'THE .BALANCE -OF THE LOAN: HOWEVER, O\M.IER‘S EQUITY IN THE
‘COLLATERAL MAY NOT'BE‘INSURED. IN -ADDITION, THE INSURANCE MAY NOT-PROVIDE ANY RUBLIC LIABILITY ORPPROFERTY DAMAGE
'INDEMNIFICATION ANED MAY NOT.MEET. THE.REQUIREMENTS'OF ANY FINANCIAL RESPONSIBILITY LAWS!

LENDER'TO!BE. NAMEDfLOSS‘PAYEE. All requirsd policies, and r:erll!lcalea ,of insurance,shall name MdrtgageelBenefidary‘as loss .payda, and
shall provide: mallthe;insurance r:anndl‘be lunmnated Bsto MerigaqeefEenaﬂuary &xcep!,upon.a minimum-of tan- {10).days" prior written: no\ice
0 Mortgagea/Bendliciary., lmmedlately Jupon «any requeel w LenderlMangaqeelBenal’rdary. Grantar/Trustar/Morigagor  shall deliver .lo
LendarIMortgagaerBenenciary \fie original‘of:all’such polides or ceilificates, with recaipts avidencing;annual prepaymentiof the-premiums.

ARBITRATION AGREEMENT.. Aptilifation.- Bipding Arhitratlon, Lendertand each pany to this: -agréement hergby agred. updn démand by ‘any
party,, to eubrnii eny Dispute o blndlno erhilratlon In~accordance with the {arms.of this: Arbliration Program Arbiiratidn may be dernanded
before the institution of a ;udlcrel praceedrng, of-during a; 1Judlcial prdr.eedlng but nol mo!e:ihan 60 days' aftaf sarvica ol a. r:emplainl. lhlrd perty
complaint, r:russ-clarrn. or any answer ‘Ihereld oreany amendrnenl o anyfof sur.h pleadings. A “Dispute™shallinclude any’ dlspuie cleirn or
conlraversy of’ any kind whelher in conlrect ‘or in tort, fegal-or equ!lehle. now erdsung or hereafier arising; relating in any way {0 any espect ‘of
this agrééridnt; oF any ated nole insr.rumem g1 agreement. incorparating this Arbiation Program, {the "Docurents™), or any, renewal;
exiension, miodilication:t ar reﬂnancing of eny lndebledness -ar ahllgallnn relating:thereto,;including without-limitation, their. negerlalton. executlon
coliateralization; adrnln:srrelion repaymenl modlncarion exlenslon euballlulian.rformarion. inducemeni, anforcement, default orterminalrdn ar
any request for additional credrl This provielon Is 3 malenal mducemenl for.the padies enlering.lnlo the'iransaclions’ relaling to d-rlsrr\greemenl
In.thelevent of a:courl nrdered arbitraliun. me'pany requesting, arbtlration shall” be_responsible. for timgly filing the demand for arbitration and
paying the. apprnprlare.ﬂl Ing L wllhln 30|daye of lhe-abaremenl order o lhe nmerapeciﬁed bv.lhereaun.lthe party's'fallure'to do'so shall'result:
in ‘that_parly’s Tight to defdnd arbitration berng automalieally iemrlneted wilth respecl 'to such Digpute, DISPUTES SUBMITTED TO
ARBITRATION JARE:NOT ‘RESOLVED" IN COURT" BY A. JUDGEOR_JURY, TO THE.EXTENT ALLOWED BY APPLICABLE LAW, THE PARTIES'
IRREVOCABLY' AND VOLUNTARILY, WAIVE. ANY™ RIGHT THEY. MAY HAVE: TO A, TRIAL BY JURY,"WITH RESPECT TO' ANY DISPUTE
ARBITRATED PURSUANT TO-THIS ARBiTRATIGN PROGRAM:

JAny arhltralidn proceedingswill (I) be ,governad’ by ‘ihe Federal Arbilration’ Act>(Titfe 8 of the.United: States ‘Coda),
ndtwithatending-any conllieting choice of law:provision Injany of ‘theidecuments betweenithe:parties; .and '(il): be.edndur:led 'by’ lhe Arnerlcan
Arbitratlon Assoc!atlon ('AAA "), O such dlher-adminislralur as lherpanies :shall mutuglly agree:upon; in.accordance with'the-AAA'S!commiercial
'dlspuie resnlutinn prdcedures unless-the dalmipr counterciaim Is ‘at.least; $1,000; 000.00 exclusive of claimed interest, arbitration. fees and’
cosis: in whlch mse lhe arhilralion shall be ‘conducted [n- accordance with the AAA's".optional procaduras for large. complex commercial
'diepules (the mmmerdal diepute resoluiidn prdeeduree,or the oplional procedures Iorrlarge.,r;urnpiax commercial disputes are relemred.lo herein,
as,_appiieer:rie. as. lhe "Rules")' It there ia any inconsistency between the: len'ns hareof-and;the Rules, the:lerms.and’pracedures set forth_herein
shall conirol. Arbilrallen-pror:eedings heréunder ‘shall’ be cnnducted ata Inr:aridn rnulue!ry-agreeable to Ihe penles of if.they cannol:agree, then-
al allocatien eeleded by lhe AAA in the'lslale of ihe: applicable subslantl\re law pnmenly noveming the, Nate, Any parly who falls or refuses 1o
subiiit to° artritraiion iallowing e demand by any ether party shall ‘bear .ali cosls and_expanses Incurred by such other paryin compelling
arblration of any Diapu!e The grbiifatols ehall award all costs.and expanies 6f INe arbitrBion "proceading.
=N . rovls |'Remad : fo, The arbitration requirement: does' not limit-the: right of*any party to. ()
ldrecldselega[nsl reel or pereonel propeny coilarerel (ilha!ercise'aelf-helplremedfee relating’o_collateral.or-praceeds aoficoltateral suchlas setaff
or. repossessian; or (i) obtain pravisional ‘or-ancillary'remediesisuch as feplevin, :injunclive ‘raflief;: attachment’or the appoinimentiof a.receiver,
bel‘ore during or afier the pendency of any artitration proceading: Thisiexclusion'does not constitute g waiver of the right or'obligation. of .any
pary to submlr any.Disputa‘to’ arbitration-or.reference heroundar, including, those. afising from. lhe exercise. of.the:actions’detalledin' sections (i),

‘(i) and. {fi)-of this paragraph

Q_Amnﬂﬂmﬂmmnunlﬂnm Any arbitration: pracgeding In' which the amount In conligversy Is ss 000,000.00. or-12ss Will be
decided by 8 single arbitralor eeleetedraccdrding to'the. Rulas;- and who' shall nnl render i | award of. grealer rrran $5; 000 000.00. Any Drspuie
iniwhich tha'amiount!in Controversy exceede $5.0DO 000.00 ahail‘be decidéd by meiarity vole ‘ofa. panel, of lhree arbitrators; prrwrded howevér:

that'sll thrae: arblrators imust activély panicipate In all hearlnge.and déliberations! Every’arbllraler Ehall bé. 8’ neuiral- precueing ‘attornay or 8
retired member of the state-or federal-judiCiary,.In_either cast withia minimum of.ten yeprs expefience in tha subStantive law’applicable:to the
sub]ecl matter of ithe; » Dispute, The ;arbitretor will delennlne'whether ar not an isaie-is arbitratable and*will give.effect to the statutes of
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llmlla:ion ‘in delermming any claim. In, 8y arbiligtion proceeding the ertitrator: will decide {by documents’ only or with a héaring at the:
arbiirator's. discreliun) any pre-healing motlons which, are similar to:motions. ta: dismiss for' failufe ta slale a c!alm or motlons lor summary
ad]ud:cauon Tha arbitrator- shall; resulva all Dlspulos in.accordance with the applicable substanlive laiv and nidy grani any remady or feligf, lhat
& coun aof sur.h slate cou!d order ur granl wllhln-lhe scops hereof and such, anciliary refief aslis: neoessaly 1o make aﬂectwé"' any award The
.rbitiator'shallalso | hnve-lne power to award reeuvery of'nll cosis.and fees, to Impose sunctions and 1o lake such other-acllon’as the arbllralnr
deems necassary tu the's same extenl a lwdga cuuld pursuanl to the Federal. Rules of Civil Frocedure,. the,applicablestate.rulss of. clvil procadure

or other applu:abla Taw, Judgment upon "the*award rendared by:the, arbitrator may he anterad in any court having junsdict'lon + Thi institu\ion_
and mainienanice of. an dctlan Jur ]udldal relier or pursmt ol a'prnvlsional\cr ancillary remedy shall not constiluté a'waivér of ‘the: rightof any
‘party;. Indudmgllhe.plalnl ff, lo suhmil the conltoversy or claim to:arbitration-if any: other party contasts:such actlonfor judicial rellef

In:any:artiitration proceeding discovery will-be'permited'in ‘aécordantcae; w&h h thejRulas. Al discovery shall'besexpressly, imited-to
maners directly relevani 1o the Dispute being, arbitrated and must.bié complatad:no later lhan 20 days bafore the hearing date. Any requests for
an exiansion of lhe discovery‘periods, arany dlscovery disputes, will be sublewlo fing!l uetarrnination by the arbllrator upon a, .showing that the
mquasl for discovery'is esgential for the pany s prgsentation and’that no aliernative'means ol nblalnlng Info;malion i§ -avaitable.

i N, pany hereto shall be; enmled lojaln or consolidgle disputes by or against others-In;any arbitration,
except’ ‘parties to'this" agmemenl.mr any conlracl lnslrumem nr ducurnenl relaling to lhis agreement; or to includa’in any;arbitratlon any dispule
as-8 "BPI'BSBMSHVB OI‘ member of.a class, .or 1o act in. any nrbmaliun in- the Intetesl of the general pub!lc*or in @ private attomey general capacily:

:Cl3 Any, parly miay require that a Dlspulu -be resolved in:Small CIaums Court if the'Disputeland related tlaims arefully wilhin
|hal court's jurlsdicllon

: . svlilons: .

lf Mmun._ﬂmuxjm{aﬂmhﬂ%mmﬂhgﬂm the following; pravisipn lé appficatile i there.ls:a Confessfon:of Judgment fn
thie Note _any ‘Guaranty, or Related Documents: Confesalon ofsJudgmerit, Notwllhslandinq anylhinn hereln 10 the contrary. ihe.arbitration
requifement does not limit.or preclude’the. right of Lender 10 confass  judgiment pursuant loa wartant.ol aftomey provision | set “forih: In the:Noig,
any Guaranly. or Related:Documenis. ‘No party shall.have ili€iright to demand banding arhitratlnn ol. any nlaim dlsputa or oonlrnuersyhsaelungrto
(l) slﬂk&off ¢ open:a judgment oblained by -confession pursuani-lo a warrany"of " nnomey contained in the Nole. any Guaremy. or. Related
Documenls ar. (i) r.hal!enge the waiver- ofva’ right to" prior natlce and-a héarlhg bafore iudgmenl Is enlered 400 aﬂar judgmerll s anlared bul
halnrenaxewgon upon:the judpment, Any-claims, dispulss.or controversies challenging' the cunlesslan of iuagmem sHall be: cnmmanoed.and
proTaculed In. accordance: with the: procudures seliforth, and in 1he. forum:specified by the applicablé siaie nules.al Civil proceduré of- other
.applicable 18w,

ey

If Mmmm'_mmm ‘the following pmvlllon is appllcabll If there is &.Confesston: of Judgment in tha Note, any Guaranty, or
Related"Documents; Conlesaion:of Judgmum. Notwlthsianding"'anylhtng hereinito lha contrary; the arbitralion requirement does not limitior
praciude ihe right of Cender to confess judgmenl -and fio pany uhalljhaue the rigm 10 demand blndfng arbitration of any'claim, dispule or.
conroversy, seeking-to.opén a’judgmentiobidined by cnnfessinn. Nothmn hereln lnuludlno thé arbitrallon requirement, shall limlt the:right-ol.any
party:to*foreciose judicially or'nodudicially againat. «any real o pemonal propeny caIIateraI or_exercise, judicialor non‘judicial:power of sale
rights. No provision regarding 'submission t0.8" ]urlsdiulnn-andlor venuelln any;c.ourt or thie walver ur any right la irtal:byjuryils:iniended ar shall
be-construed toiberin derogation:of the- provisiong’ for arbnratinn of; any dlspute. Any dlaim or counlerclaim of delense raised in connection with
Lender's-exercisa.of any rights set forth/In the Note,: -any. Guaranly. ar Ralated’ Documents nhall be Subjact to the arbitrdtion raquirement,

¥ South Carolinz faw governa.the Disputa, the foltawing provislon Is lncluded: WAIVER OF JURY. TRIAL, NOTWITHSTANDING ANYTHING
HEREIN TO'THE CONTRARY»WITHOUT INTENDING IN ANY WAY TO LIMIT THE PARTIES' AGREEMENT TO ARBITRATE, ANY DISPUTE AS
SET FORTH-IN THIS HORTGAGE TO THE: EXTENT"ANY DlSFUTE 15 NOT SUBMITTED TO, ARBITRATION OR.IS DEEMED, BV THE ARB!TRATDR
OR BY ANY COURT WITI'I .!URISDIGTION TO BE ROT. ARBITRABLE OR NOT REQUIRED TO BE ARBITRATED LENDER AND MDRTGAGOR
WAIVE TRIAL BY JURY N RESPECT OF ANY 'SUCH DISPUTE AND ANY ACTION oN SUCH DISPUTE. |THIS WAIVER IS I(NOWINGLY
WII.LINGLY AND VOLUNTARILY MADE By' LENDER AND MORTGAGOR, AND ‘THEY-HEREBY' REPRESENT THAT, NO REFRESENTATIONS OF
FACT OR OPINION HAVE BEEN MADE 8y ANY PERSON OR ENTITY TO INDUCE THIS WAIVER OF" TRIAL BY JURY OR 1'0 IN ANY WAY
MODIFY: OR NULLIEY ITS EFFECT. THIS. PROVISION 1S A MATERIAL INDUCEMENT 'FOR THE: PARTIES ENTERING IHTO THE LGAN
DOCUMENTS. LENDER AND MORTGAGOR ‘ARE EACH HEREBY AUTHORIZED TO FILE A, COPY OF THIS SECTION iN ANY PROCEEDING AS
CONCLUSIVE EVIDENCE OF* THIS WANER OF JURY TRIAL: MDRTGAGOR FURTHER REPRESENTS AND WARRANTS THAT IT HAS BEEN
REFRESENTED IN THE:SIGNING OF THIS MORTGAGE AND'IN THE! MAKING OF THIS'WAIVER BY’INDEPENDEHT LEGAL COUNSEI. OR HAS
HAD THE OFPORTUNI'I'Y TO BE! REPRESENTED BY IHDEPENDENT LEBAL COUHSEL SELECTED oF ITS OWN FREE WILL AND THAT IT HAS
HAD THE OPPORTUMNITY TO-DISCUSS THIS WAIVER WITH COUNSEL.

H. Real Propery Collateril: .

M 'Qﬂmmmhn'_m:nm the following provisidnsiereiinchuded: Real Proparty Collataral; - Judliclal Reférence. Notwalhstlndlng
anyth!ng'heraln to the‘contrary, no DIspuIalll'laIl be ubmitted lo&ubilrauon if the Dispule concems lndehtedness sacured dlractly ar indlreclly.
in whole or in parl, by any-real property.un}ess (i) the’ halder ol thé' mongaga, lien or sawrlly rnlarast spedﬂcally elects In wnllng w0 procsed
with the arbitration, - or (i) all parties to Ihe drbitratianiwalve.any Hghts or bénefits’ tHat: e might’ accrue:to them by vmue of lhe slnnle-acllun rule
statute-of California, thereby agreeing that all indebtedness and, obllgations of ‘the parties “and all morluages. fiens and sacurity’interests:
securing such indeblednessiand ohl'galions. shall remain. fully valid-and enforceable. If*any uch Dispute iginot submilted Lo arbitration, the
Dispula shall be raferred to.a .referee in accardance with Califomia Codegof Civil Piocedure Section 638 et séq., and this: general raference
agresmentis'intendad to be'specifically enforceable in accgrdance with saig Seclion 838, as*amended.or replaced fram time o time. A referee
with the qualll'catinns required herein:for- arbiirators shal, berselectedpursuant to the AAA's selection procaduras:, Judgmonuupomlhc decision
randered.by a_ réferee shall be' entered intthe: courtgin- which 'such, procaeding was -commenced in. accordance with Califomia Code of Civil
Procedure Sections 844 and’ 845, as.amended-or replaced from-time to iima,

M Gonnacticut law govans the:Dindiita, the following provigion Is:lncludod Real Proparty Callatéral. Notwithstanding: anything herein'to
lhemcontrary. no‘dlspule shall be subrnittad o arbllrallon if lhe dlspule concsms mdab!ednassxsemmd dlreolly or Indlrecﬂy. ln whnle or in parl
hy anyri ‘réal propeny Iocated in Coanectlcul unlass .1 lhe hotdér of ihe mongage. IIen of sacumy Jnlerest specincally y electsiin’ wrlling tn proceedl

* with lhe arhltratlon 'or (H) an pan}es Io the arhitratinn.waius any nghtx or benarls that' rnighl awue o Ihem by virlue of Sactlans’ 49-1 and
49-14 at seq iaf lhaeCannedlcut'Geneml Statules. THS; amended ‘or raplamd lrom l!me'to llma. 'thereby agreelng 1hat an Indebtedness;and
oblmations of he pames and a!l mongages llens andlsecurity lnlerests-securing such indeblednnss and'nbllgations shiall’ remain fully valid and

enlnroeahle.
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iig 3 Jaw ; » the following provision Is lnclr.rd-r.l
Réal’ Froperly Cnllarml. Norwilhsrending anything hieréin 1o° |he ccnlrery, no' spule shall be submlned lo erbitrallen il \he Dispuie
oencenle lndehledness secured direcily or-indiréctly, in whole. or-in; 1, part, . by any real nrnpeﬂy unless i, lhe holder ol’ lne mortqage, llen or
secunry.lnleresl'spenﬁcaﬂy glects, in writing {o,praceed with;the. arbitratron. or. {i):al parties:to’ lhe amllrallen waive any rlghls or. benefis; that
might lccrue lo‘lhem‘by virlua of: lhe single.action rule; statule of daho, Kansas, Monlana, Nevada. Soulh Dakdle or Vlrglnle thcreby agreelng
that all’ lndebledness-end obllgations.el the panies, and ail mortgages, liens andisecurily lnlereslsssea.rring sur:h'lndebledness and obligalions,
shal‘remain-fully’ \ralld and-enlorcaatle. b

e ummmm. the lollowlng provialon 18 included: Réa) Prepeny 14 :llareral Judicial Reference. Nutwllhstandmg anything
hereln‘re Ilis, contrary,, no Dispute shall be. submlned to arblrrellen i lhehDrspule concerns lndebledness secured directly or Indirectly, in whole,
or I pan by any real property. unless () tha holder*af ‘tha" mnﬂgage..lren or securlty Inleresl spedﬂcelly elecls ln wrlling to proceed with.the
arbltrallon or:ii):all partigs to-theiarbitration walve any rights or benellls that mlght ecr:ue to lhem bywinue,of the; isingle*action rule s1atute of.
Ulal‘l lhereby -agreeing ‘that .all indebledness : :and_oblipations; ofthe panies, end all ‘morigages, liens -and security inferasis_securing such,
lndebtedness and.obligations, shall remain: ifully: valid:and effoicaable: It any suclr Dispule is nol’ submitted to arbitration; the,Dispute: shall be,
refened lr:r a.master-In accordance with Utah Rule ol Civil Procaduie 53, as arnended ar replaced from time to time, and this general reference
agreement I8 Intended totbe specifically enforceable: A mastar with.the qualrllcat-orrs required herelrr for arhltralers _shall ba selecled pursuant to
he ARA's seleclron proceduras. Judgment upon e decision fendered by a1 masler ehaj be enlered ln lhe:ceurl In:which such-procaeding was
Comimenced injaccordania with: Utah Rule of Clvil Pracedure.53(e), asiamended’or repleeed from time 13 time.

L_Mhm![imul. Ta the maximum exient practicable, ilig AAA, (he:arbitratora ‘andsthe; paities shall_take all.action required tarconcluds any
-arblirdtion procasding'within 180 days’ of the l‘ling ol the Drspule wllh lhefAAA No-arbliralor.or oiher: party:to an arbiiration praceeding may
Jdisclose the. existence, content or results thergof; exeepl 167 ¢ dlscloeuresiof Inlorrnetlen iby.a party requlred’in.the ordinary course.ofiit3 busin&ss
Of by eppllcable law or‘regutation: iy more than" dne egreemenl lor-erbll.rellon by, or'between ihe parties"potantially appliesito a Dispule, the*
erbl!relion provision most direcily retdled ‘o lhe“’documenls berween llre panies af lhe subjact maiter of+the Dispute.shali-control. This

artrllration provision:shall survive the repaymentof lhe Nele and the termlnelran ernendrnenl or-expiratldnvdl tany of-the Documenis ar any”™

relellenshlp‘ between the: ‘parties.
'MISCELLANEDUS:PROVISIONS. The fallowing, mracalraneous,prm'ris’lons are a.part of thia'Monigage:

Amédndments. This: Mortgage, together-withrany Related Decumenls conslrlulee the,entire: underetandmorand agresment-of The parties.as
to the matters sel forth in'this Morigage: No alteration® of’ of amendmenl ‘to mls ngene shall'be.effective unless given_in wnllngrand
signed by the pany or-parties soupht.to be.charged or bound’ by lhe elrerellnn or am ndrrrcnl

Annual Reporta. If the Properly Is used for. purpeses other than Grenlnr's resldence ;iGrantor shall furnish.to Lender, upon requesl. 1
certified -statément of net nneratrng mcerne received from:the Properly during: Granlar’s previous fiscal, Jyear In such forn end derell as
Lender. shall require., "Nei eperallng lncorne "shall maan:all cash recelpisyrom the Praperty less.all cash expendrlures'rnade in r:onnecllon
with'ihe aperation.of tHe- Property

Caption Headings. Captian® headings in thia. Mnnuagerere for convenlance'purposet-only-and are not10 be.uied 1o inlerpret ortdefine the
prnvislorrs of this Marigage. .

Govarning Law. This _Martgago-will_betgovemed by’fedaral law® v'apilicable to Landur and, 10'the'extent.not: preempted by federal.taw; the
laws of the State of idaho without ngard to [ r:enlllcw iof. law. provisions. This I'lerlgage has been accepted by Lender In'the.State of
Idaho.

Joint and Several UiabHity, All obllgellcns of Borrower and .Grantor under this Mnrlgage shell be jdintland several,-dnd all relerences la
Granrer shall mean elch and: every’Gramor and all raferances.to Borrower shall.-mean® each.and every Borrower. Thls'means ‘Ihaf eath
Grantor signing below is rasponsible-for,all obigations in this, Monnage. |

No Walver by Lender. Lender.shall. not*he’ deemed to heve Walved ariy 't rlghts under this'Morgage uhless such wdiver is given In writing
and signed by, Lender. No'delay of omission ‘on'the, pertro'l l.ender in. exercl:lng a8y nghl shall opernte as wal\rer -of such rlghl or any
olher: righl. A weiver try Lender of:a provislon ofthis Mengage shall- notipre]udlca of cansmule a walver orr Lender‘s rlghl elherwrse la

-{fansactions. Whenever Ahe: consenltol Lender is_raguired. under this Mongege, thergranlrng ‘of luch r:nnsent by Lend-r ln *any inslanee
shell nol conslitule continuing consent to subsequent instances: whiere such -consent lrrequlred. and A 8N cases such cunsent may be
granted or withheld'in‘the sole discretion of Lender. R

Saverabiiity. f'a'court-of competent jurisdiction inds;any.provision of this Mongage 1o’ be:iegal, Invalid, or,unenforceable ds:tg any person
‘or «circumstance, that ‘finding shall nol rnalre lhe nllendlnq pro\nsion illegal invelld or r.menlerceable as to any nther persan or
‘circumstance: 1i-feasiblg, the ofrendlng previslun shall be conslr:lercd modlﬁed 80 thet it becomes lcgel valld and enfurceehle i the
offending proviston cannol‘bs sa modrlled ll;shall be considered delelcd lrem thi§ Mongage, Unless olherwlse requlred by law, lhe
Megality, invalidity, or" unenlorceablllly of-any pravision of this Mortgage,sRall ot etfect the legality. velldity or;@nfarcesbility of. any other-
provision:of this Mortgage.

Morgei, There:shall be no marger.of lhe'lnleresl or estate,craaled. by lhie.Mongane with any-other Interastiar astale’in the Prdpenwat BNy |

time held by'or for the bensfil-of Lender’ “in.any, capactiy, without \he,wrillen conseni:of Lender,

Succeasors.and Assigns. Subrecl toany limitations stated:inithis"Mortgage on transfer‘of Grantor's intérest, this\Mortgage shallibe binding
upon,and inure 10_the.benefi'of the parties; their succéssors and assigns! If awneiship. of lherProperty I:!r:ornesweslcd in a,pereen ‘other’
than Grantor, Lender; without notice;io Grantor; may deal with Grantor'sisuccesars'with refarante toithis Mongege and the Indabtednass
by way of. lorbemnce or-exiension without.releasing Grantor. from the obligations of this'Mongage or liablility-undér the Indebtedness.

Timeiis-of lhe  Easerice. 'Time'is;of the.essénce.in the patornance oftis’ Mongege
Walvar of Homastaad Exempton. Granior hereby releases.and waives afl. sights ani benefils of ihe homesiead exempiion Taws ofiihe:Siae
of ldaho as 1o il Indabiednass sacurad. by this’ Morigage. i

OEFINITIONS. The ‘Ioligwir, capitaliiéd. words ‘arid Jerms shall higve the followlng meaglngs when, uséd.in this- Mortgdge, Unless-specrﬁcawr
slated to the conlrary alt relerences ] rlnllar amounls shall rrrean arrrounls in lawlul I'money; “of lhe Unlled Slales of Amer!ca Werds end tefms
used ln rhe singuler 5hell inelude lhe plurel and lhe plurel shell lm:lude‘lhe srngular..as r.ne contaxt’ may: requlre. Worrls and tems rot. olherwlse
defined in this Morlnage shall have thé meanlnnsl_ellrlhuted to such 1ems ln llre Unlfonn Ccnrmerdel Code:
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Bnrrowar The word "Borrower”:means IDAHO WATER COMPANY LLC and includes 2|l ‘co-igners.and m-makers :slgning the ane and all
thelr successors and assigns

Default. The ward “Default” megiis the Détaut:-sélforth'in this Maitgage.inthe sectlon"titied "Defauli”,

£nvlronmomal Laws, Tha words ' Envlronmanlal Laws" mean any:and all stste, faderal and' local. slalutea regulallons 3 jand ordinances
lelaling ia" lhe prolaﬂiun\nr human hegfth or the environment, induding without limitation e Cdmprehenslve Envirnnmemal Response.
Compensalinn and Liability: Act of 1980, as amended, 42 V. 5.C...Section 8601, el+seq. (“CERCU\") thie” Superfund Amendmenis and
'Reauthnrizalfun Acl ul‘ 1888, Rub. L. Ne. 99—499 (" SARA"] ihe Hazardous. Materla!s"l'ransporlatlnn Act! 49:0.5. [ Sectlau 1801 el seq i
iy Resource Cnnservalldn and Remvery Act, *42 U'S.C. Section’ 6901, at -sed.; of other applichla state of federal laws, rules, or
reguletinns adopted pursuanl thereto. ;

‘Event;of Default, The.words “Event. ol ‘Dafaull™ miean any of e events of defaylt;Sel forth in-this Mortgage in‘iha -avents of defauit’
seciion;of this Mdngage .

Grantor. The ward “Grantar® means Detbert'GiKahiz and.Frances L Kohtz,
Guarantor. The word “Guarantor” means any guarantor, surety,.or accoiiimodation pany ol:any or-afl of, lhealndebiedness.

Guaramy The.word “Guaranty” mesns the guaranty from.Guarantor to,Lender 'lndudlng without limilntldnia guaranty-of all or part of the
Note.

Hazardous—Substancu. The words “Hazardous Substances” mean mallnals that, because of thalf quannly. =concenlratlor| or physlcal
chemacal or Inlecllnus charactaristics, may cause or pose a presenl or palentlsl hazalu (1:] human heallh ar, the- erwironment Mhen
impmperly usad, {reatad, .stored, disposed ‘of, generated; .manufactured; transponed or olherwisa handled The wotds "Hazardous
Subslances are used in thelr very broadest sense and'include without.liriitation any arid. all* hazarduus or luxac. suhslences,,malenals or.
wasla as. derned by or I:sted undar the, Enviranmental Laws. The term. "Hazarduus.fjubslances also Indudes wllhoul llmllatlon pétroleum
and petrnleum by-producis‘or. any fraction thersof-and asbestos..

Improvements. Theword "Improvemenis” fngans-all existing and-futura iniprovemerits; bulldings, struciures, moblle homes affixed-on.the:
Real;Property, faciliues. additions, rep!acements ‘andiolhef constmction oh the Real Properly.

lndebtednoss. The.woid “indeblédness” means:all principal, interest; ,and olher amotnts,. cosis and expenses payable’ under ha Note or
Related Dacuments, logelher wulh all renewals of, exiensiens -of, maodifications-of! consolidétions uf and rsul:slln.ninn'.s lor me Nule or
Related Documems and any amounla expended or advancad'by. Lender to.discharge Grantor's. obrigauons or expensas incufred by Lender to.
enfdrcé Granlors oblsgauons under this.Mortgage. fopether withiinterest-on such Bmounts.as provided in lhls'Morlgage

Lender. The word "Lender*imaans Wells Fargo Bank,.Nalignal:Asgocidtion; is slccessors and-assigiis.
Mortgage. The word "Mortgage®” meansthis. Morigage between: Grantor and.Lender,

Note: The word “Note" means'the:promissory. nole dated.June'12; 2014,.in the original principal amount’of: 5339 000:00:from
Eurrower o Lender, togeiher-with all renewsls of extensidns ‘of, mgdificalions of.mfindncings of, ,tonsolidatidns of, and subsu!utlans for
the prnmisaorymote oriagreemant. . !

Paracnal Fropmy The 'words: “Pemonal Propenty” mearmm ‘equipment, fixlures, ard other anticles.of personal property now-of hereaftier
owned.by .Granlor, and now or hereaﬂer altached o afﬂxed to therReal Pmpeﬂy.'logelher with all accessians paris. and additions to; all
replacements of; and -ail: substllminns for. eny af.such pmperty,.‘and togelher with all' proceeds, (including without mitation all insurance
proceeds and refunds’of premiums) from any sale Gr. olhet,d!sposninn ofythé Properly

Property. The word “Property” means.cullecuvaly the Real Property.and theiPersonal Rraperty.
Real Property. The.words "Real‘Property" thesn the Teal piopeity, interests and rights,,as further déscribedjin.this Mongage.,

Relatad Documems The vords “Related Documems :mean all promissory uoles. credit agraements, loan agreements, security
agreemenls, mortgages. deeds of frust, Lsecurixy deeds, cotialeral mongages, and all other.insiruments; agreemenits -and documents,
whether nnw ar hereafler.exlsling. axaculed.in' connection with the Indebledness; excapitiheitthe words do nol.mean ‘any guaranty ‘or
env:rnnmenlal agreement, whether now or hereafier exlsﬂnu. exacuted in conneciion with the Indebtetiness.

‘Rents. ‘The word "Rents" means all present and:fulure fents; revenues, Inconie, issues, royaliies, profits, and other'benefits derved from
the*Property. -

[l

EACH_GRANTOR' ACKNQWLEDGES HAVING READ' ALL THE PROVISIONS. OF THIS: MORTGAGE, AND EACH GRANTOR AGREES TO ITS
TERMS.

Frances'L Kohtx
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INDIVIDUAL ACKNOWLEDGWMENT & ¥~ N2
T R A i
STATE OF -—O‘G!.'hO ) : = i\. ‘;;,:\; f £
. )8 X 8
COUNTY OF _-\_-@_Q_J‘Q.ﬂ&_ ) : ‘5{:‘}1:""'--...&--"".' Qm\s'
| "l},"k OF 100

. [ = g, N R - ‘ i
On-this | th day:of, \\U/Y\L , in the year 20 ] ‘_'[ , before me- M, gol) ]WS
* .8 notary'publicin and for'the:State of ldaha, personially appgared Delbert G Kohtz; kilown oridentified to!
me-. ( ’ : _), 1o te thie: person whosé{name:is subscribad to the. within

dinstrument-qnd ‘dgkiowledged;to ma;that;he or:she executad.ine same. .
, - resdingat_ S enevms Cotmts,
Nolary Public for ldaho : j j T} .
~ f 3. AW,

\\\\.ey S .{S , 6’" A

My commission explras . Wy
o sens
_ SSFTTUNEY
INDIVIDUAL. ACKNOWLEDG ENT R e R
B\ Ao § =
STATE OF Io'a.hﬁ) ) A, e .-.’:o S
= : jss ";@'!‘q -'?".'y'.b\s
cownvver_Jusin Falf 1) : ) K :7E OF \?\‘\é
J T : g

i B .
ontnis |2 b2 day of ; ‘!,L'mQ' r .In the yaar'20 1 ‘_'! ..before,me ﬁ.iblﬂ.ﬁw_g_'_m
: Wfar the Statexof 1ddha, perscnally appeared Frances L. Kohiz, known or'identified’to

. 8 notary public in-a
ki ). torbe the personwhose name Is- subscribed to the within

me (g roveEn- T o the—oath-af—
inStrument -and. owlefiged to-me thal’he'orshe execuled'thaisamae:

I/Ibf Residing at ___y« AN T
Notary’Public fe4dahio’ o .
.i\ﬂy-,commilsl'nn oxpiras _QL'LQMQ__

.

orparalion® 1987, 2014.  All Rights Reserved. -.1D XILPROD\CFILPLIGO3/FC

LASER,PRO Lending. Ver, 14:2:0.021 Copr. D+H USA,C |
. TR-191270. PR-689
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Exhibil “A”
Toéwnship 4 South, Range 5 East, Boise Meridian, Elmore County, [daho
Section 19:  U.S. Government Lots 5 and 8, the South _0 feet of U.S, Gpvemme;lt Lot 7,
NE1/4SW1/4, SE1/4SW]1/4, W1/28E1/4, SE1/4SE1/4, NWI1/4NE1/4SE1/4, and
S1/2NE1/4SE1/4

‘Section30: NE|/4




State of Idaho
DEPARTMENT OF WATER RESOURCES

Western Region » 2735 Airport Way * Boise, Idaho 83705-5082
Phone: (208) 334-2190 = Fax: (208) 334-2348 « Website: www,idwr.idaho.gov

C.L. “BUTCH" OTTER JARY SPACKMAN
Governor Director

August 19, 2016

WELLS FARGO BANK
1401 SROBERT ST
FLOOR 2

BOISEID 83705

RE: Notice of Security Interest for Water Right No. 61-12290

Dear Party Holding Security Interest:

The Department of Water Resources acknowledges receipt of correspondence adding security interest of the above
referenced water right to you. The Department has modified its records to reflect the change in security interest for
the water rights, and has enclosed computer-generated reports for your records.

Updating the ownership record for a water right does no recenfirm the validity of the right. When processing an
ownership change notice, the department does not review the history of water use to determine if the right has been
forfeited through five years or more of non-use. To read more about water right forfeiture, including how to protect
a water right from forfeiture, please see Sections 42-222 and 42-223, Idaho Code.

Please note that as of July 1, 1996, water right owners are required to report any change of water right ownership
and any change of mailing address of the owner of a water right to the department. Notice of the change must be
provided to the department within 120 days of the change. Change reporting forms are available from any office of
the department or online at www.idwr.idaho.gov.

Please feel free to contact this office at 208-334-2190 if you have any questions regarding this matter.

Sincerely,

Chad Jones
Office Specialist II
Western Regional Office

Enclosures

Cc: IDAHO WATER CO LLC
C/0 DEL KOHTZ
1135 VALLEY RD §
EDEN ID 83325



State of Idaho
DEPARTMENT OF WATER RESOURCES

Western Region » 2735 Airport Way * Boise, Idaho 83705-5082
Phone: (208) 334-2190 * Fax: (208) 334-2348 « Website: www.idwr.idaho.gov

C.IL.“BUTCH” OTTER GARY SPACKMAN
Governor Director
July 27,2016

WELLS FARGO BANK
102 MAIN AVE SOUTH
TWIN FALLS ID 83301

RE: Security Interest for Water Right No. 61-12290

Dear Applicants,
The Department of Water Resources acknowledges receipt of your request for a security interest on the water rights
mentioned above. However, after reviewing the request, it was determined the form was not completed and
additional documentation is needed to complete this request.
Please complete and submit the requested documentation listed below:

* Please provide an expiration date of notification period. This was marked as “N/A” on the application, but a

date must be provided in order for the security interest to be processed. A voicemail was left for Gary
Glorfield at (208)509-4172 regarding this on June 30, 2016 but did not receive a response.

Because the Department cannot process this request at this time, we will hold any action on your notice pending
receipt of the necessary documentation. If we do not receive the required documentation within 30 days, the notice
will be returned and will not be processed.

Thank you for your cooperation. If you have any questions please, contact this office at 208-334-2190.

Sincerely,

Chad Jones
Office Specialist Il
Western Regional Office

Enclosures



