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Depariment of Water Resources
STATE OF IDAHO Eastern Region

DEPARTMENT OF WATER RESOURCES

Notice of Security Interest in a Water Right

and a request to be notified of a change in ownership or any proposed
or final action to amend, transfer, or otherwise modify the water right(s)

Attach pages with additional information. Incomplete forms will be returned.

L. | water Right/Claim No. | Water Right/Claim No. | Water Right/Claim No. Water Right/Claim No,

31-12226 ()%~

2. The following REQUIRED information must be submitted with this form:

A) Evidence of the security interest. This may be a copy of a DEED of TRUST, MORTGAGE,
CONTRACT OF SALE or other legal document indicating your interest in the property and
water rights or claims in question, WITH ATTACHED LEGAL DESCRIPTION.

B) A FEE of $25.00 per water right or adjudication claim.

3. Name and Mailing Address of Person or Company Holding Security Interest
Zions First National Bank

219 E Main / P.O. Box 54
Rigby, ID 83442

Phone 208-745-1423

Email grant.boehme@zionsbank.com

4. Name of Water Right Owner/Claimant(s) Mitch Jacobs and Valynn H Jacobs

5. Expiration Date of Notification Period 11/01/2035
6. Is this a Renewal of Request for Notification? YES B N
Z 5 IR%ATION BANK
7. Signature(s) of Security Interest Holder(s) BY: (2
Title, if applicable VICE PRESIDENT

For Office Use Only

Receipted by ﬁ‘ Date I "y "E( ) 'Qf )M} Receipt No. E O'q 2489 Fee 4‘ ] C7

Processed by Date WR _o W Date _J D J‘A A0 Zﬁ
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210NS FIRST NATIONAL BANK
RIGBY FINANCIAL CENTER
219 EAST MAIN, P.O, BOX 54
RIGBY, ID 83442

WHEN RECORDED MAIL TO:
Zlons First Matfanal Bank
Enterprise Loan Operations — UT RDWG 1872
PO Box 25007
Salt Lake Clty, UT B4425-0007

ACE LIN ORDER’ ONLY

MORTGAGE AND FIXTURE FILING

THIS MORTGAGE dated November 4, 2015, is made and exscuted between F. Mitchell Jacobs and Valynn H,
Jacobs, also shown of records as Valynn Jacobs, husband and wife, whose address is 2486 North 2375 East,
Hamer, ID 83425 (referred to below as "Grantor") and ZIONS FIRST NATIONAL BANK, whose address is 219
EAST MAIN, P.O. BOX 54, RIGBY, ID B3442 (referred to balow as "Lender”).

GRANT OF MORTGAGE. For valuable consideration, Grantor morigages, grants, bargains, selis and conveys to Lendar all of Grantor's right.
llle, snd interast in and 1o the following described real property, logether with all exlsiing or subsequenly eracted or affixed bulldings,
mprovaments and fixturas; all easements, rights of way. and appurtenances; all water, water rights, watercourses and dilch rights {Including
sleck in wtilities with ditch or irgatian rights); and ol other rjﬂghls. royalties, and profits reiating lo the real property, Including without imitation
all minerals, ofl, gas, geathermal and similar matters, {the "Real Property”) located in Jefferson County, State of ldaho:

See EXHIBIT "A" TOGETHER WITH ANY AND ALL WATER RIGHTS, INCLUDING BUT NOT LIMITED TO
WATER RIGHTS NUMBER 31-12226, NOW OWNED OR HEREAFTER ACQUIRED WHICH ARE APFURTENANT
THERETOQ, which is altached to this nhorlgage and made a part of this Mortgage as if fully set forth herein.

The Real Pro‘l:erty or its address is commonly known as Parcel 1: 2438 East 2500 North Hamer, ID 83425;
Parcel 2: 2486 MNorth 2375 East, Hamer, |D 83425. The Real Property tax identification’ number Is
RPOBN36E342552; RPOSN36E330001.

CROSS-COLLATERALIZATION. In nddition lo the Nota, this Morigage secures all obligations, debls and ilabilites, plus Imerest thareon, of either
tirantor or Borrower ta Lender, or any one or more of them, os wall as all clalms by Lendar agalnst Bomower and Grantor of Bany ons or more of
lham, whalher now cxisting or hereafter arising, whether related or unrelated to the purpase of the Note, whether voluntary or otherwise,
whether due ar not due, diract ar Indirac!, determined or undelermined, absolute or contingent, liguldated or unliquidated, wheaither Borrower or
Grantor may be lable individually or jointly with cthers, whether obligaled as guarantor, suraty, accommeodation party or othorwise, and whather
“acovery upon Such Bmounts may be ot hereafler may becoma barred by any statute of fimiations, and whather the obligation to repay such
amounts miny ba or heraafter may become otherwisae unenforeeable,

Liranlor presonly assigns to Lerder all of Grantor's right, title, and Inlerest in and 1o ali present and futura leases of the Property and all Rents
fom lhe Property. In eddition, Grantor grants to Lender a Unlform Commercial Code security Interast In the Personal Property and Rants,

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE,
THE RELATED DOCUMENTS, AND THIS MORTGAGE. THIS MORTGAGE IS GIVEN AND ACCEPTED OMN THE FOLLOWING TERMS:

GHRANTOR'S WAIVERS. Grantor waives all rights or dalanses arising by reason of any “"one action” or “snti-defidancy” law, or any other law
which may prevent Lander from bringing any action Bgainst Granlar, including a claim for deficiency to the extent Lender ls otharwise entitied to
o elaim for deficiency, before or afier Lender's commancement or complation of any loreclosura action, either judiclally or by exerclse of a
vower of sale,

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warranis that: (e} this Morigage Is executod at Borrower's request and not at
*1e request of Lender; {b) Granlor has the full pawer, Aght, and authority to anter into thls Morigage and to hypothecale the Praperty; (c}the
§ rovisicns of s Morigage do not conflict with, or result In a default under any agreement or other instrument binding upon Granter apd do not
resultin a violation of any law, regulation, caurl decree or order appilcable to Grantor; {d) Grantor has esiablished adequate means of obtaining
“om Borrowar un a continuing basis information aboutl Borrower's financlal condltion; and {a) Lender has made no representation to Grantor
abaut Borrower (including without limitation the creditworthinass of Borower),

PAYMENT AND FERFORMANCE. Excopl ns otherwise provided in thla Mongage, Bormower and Grantor shall pay to Lander all Indebledness
“ecured by 1his Mortgage as It becomes due, and Borrower and Grantor shall strictly parform all Borower's and Grantor's obligations under this
*origage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agraa that Borrower's and Grantor's possesslon and use of the
roperty shall bu gavernad by the following provislons:

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1) remsin In possession and controt of the Praperty; (2)
use, operale of manage the Property; and (3) collect the Rents from tho Praperly. The following provisions relate to the use of the
Property or Lo other Imitations on the Property.

Duty to Maintain. Grantor shall maintain tha Property Jn tonantable condition and promplly perdform all repairs, replacements, and
muintenance necessary to preserve its value,

Compliance With Environmantal Laws. Granlor represents snd wamsania 1o Lender that: {1) During the parlod of Grantor's ownarship of
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BO LIN RECORD

MORTGAGE AND FIXTURE FILING

THIS MORTGAGE dated November 4, 2015, is made and executed between F. Mitchell Jacobs and Valynn H.
Jacobs, also shown of records as Valynn Jacobs, husbhand and wife, whose address is 2496 North 2375 East,
Hamer, ID B3425 {referred to below as "Grantor”) and ZIONS FIRST NATIONAL BANK, whose address is 219
EAST MAIN, P.O. BOX 54, RIGBY, ID 83442 (referred to below as "Lender},

GRANT OF MORTGAGE. For valuable consideratlon, Grantor morigages, grants, bargains, sells and conveys ta Lender all of Grantor's right,
lile, and Iinterest In and to the follawing described real property, together with all existing or subsequently erected or affixed buiidings,
impravements and fixtures; all oasements, rights of way, and appuitanances; all waler, water rights, watarcourses and ditch rights (Including
stock in utilhles with dileh or Imigation rights); and all other r his, royalties, and profils telating ta the real property, including without limitation
all minerals, ofl, gas, geathermal end similar matters, {the "Real Property™) located in Jeffarson County, State of ldaho:

See EXHIBIT "A", TOGETHER WITH ANY AND ALL WATER RIGHTS INCLUDING BUT NOT LIMITED TO
WATER RIGHTS NUMBER 31-12226, NOW OWNED OR HEREAFTER ACQUIRED WHICH ARE APPURTENANT
THERETO, which Is atiached to this Mongage and made a part of this Mortgage as if fully set forth herein, 1

The Real Pr?erty or its address s commonly known as Parcel 1: 2438 East 2500 North Hamer, 1D 83425
Parcel 2: 2486 MNorth 2375 East, Hamer, ID 83425. The Real Property tax Identlfication’ numbar Is
RPOBNJISE342552; RPOSN36E330001,

CROSS-COLLATERALIZATION. In addition to the Nole, this Morigage secures afl obligations, debta and liabilitias, plus interest theraon, of alther
Grantar or Borrower fo Lender, ar any one ar more of them, as well as all claims by Lender against Borrower and Grantor or any one or mora of
them, whether now existing or hareafter arising, whethar related or unrefated to the purpose of tha Nole, whether voluntary or otherwise,
whether due or nat dus, direct or indirect, determinad or undetarmined, absolute or contingent, fiquidated or unliquidated, whethar Borower or
Grantor may be ltable Individually or jointly with others, whethar obligaled as guarantor, surely, accormmadation party or atherwise, and whather
recovery upon such amounts may be or herzafter may become bared by any statute of limitations, end whethar the ohiigation to repay such
amounts may be or hereaflar may become otherwise unenforcaabla,

Granlor prasently assigns to Lender ail of Grantor's Hght, tle, and interest in and to all present end fulure leases of the Property and ail Rents
from the Property. In addition, Grantor grants to Lender a Uniform Commerclal Code sacurity Interost In the Porsonal Property and Rents.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (A} PAYMENT OF THE INDEBTEDNESS AND {B) PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE,
THE RELATED DOCUMENTS, AND THIS MORTGAGE. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S WAIVERS. Grantar walves all rights or defenses arising by reason of ony "one action” or "anti-deficiency” law, or any othar law
which may prevent Lander from bringing any action against Grantor, Including a ¢lalm for deficiency ta the extent Lender Is otherwlse entilled to
a claim for deficiency, before or after Landear's commencement or completion of any foreclosure action, ellther judicially or by exercise of a
power of sals,

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: {a) thia Mortgege is executed at Borrower's request and not at
the request of Lender; (b) Grantor has the full power, right, and autherity to enler Into thiz Mortpage and to hypothecats the Property: {c) the
provisions of this Mortgage do not conflict with, or rasull in a default undor any agroement or clher inatrument binding upon Grantor and do not
result in a vialation of any law, regulntion, court decrec or order spplicable to Granlor; (d) Grantor has establlshed adequate means of abtaining
from Bamower on a conlinuing basis Informalion about Borrowar's financinl condition; and () Lender has made no representation to Grantor
about Borrawer (including without imitation the creditworthiness of Bormowar).

PAYMENT AND PERFORMANCE. Excopl as otherwise provided in this Morigage, Barrower and Grantor shall pay to Lender all Indebtednass
secured by this Morlgage as it becomes due, and Borrower and Grantor shall strictly perfarm all Borrower's and Grantor's obligations under thls
Mortgage.
POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrowar and Grantor agree that Borrower’s and Grantor's possession and use of the
Property shall be governed by the following provisions:
Poasession and Use, Unlil the occurrence of an Evont of Dafault, Grantor may {1) remain in possession and control of the Property; {2)
use, oporate or manage tho Property; and (3) collect Ihe Renls from the Property. The following provislons relate ta tha use of the
Property ar to other limltalions on the Praparty,
Duty to Maintaln, Grantor shall maintain the Property In tenantable condition and promplly porform 2l repairs, replacements, and
malntenance necesaary {o preserve its valie,
Compllance With Environmental Laws. Grantor represents and warrants to Lender that (1) During the period of Grantar's ownarship of
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the Prapesty, thare has been no use, generation, manufaciure, storage, treatment, disposal, release or threatened rolease of any Hazardous
Subsiance by any person an, under, about or from the Property; (2) Grantor has no knawledge of, or reason to belleve thal thare has
bean, except as previously disclosed fo and acknawledged by Lender in writing, (8) any breach or violation of any Environmental Laws,
(b} sny use, generation, manufacture, slorags, treatment, disposal, release or threalened release of any Hazardous Subslance on, under,
about or from the Propetty by any prior awners or occupants of the Property, or {c) eny actuai or threatened litigation or claima of any
kind by any peraon relating to such maltters; and {3) Except as previously disciosed to and ecknowiedged by Lender in writing, (3) neither
Grantor har any tenant, contractor, agent or other authorized user of tha Property shall use, generate, manufacture, store, treat, dispase of
or release any Hazardous Substance on, under, sbout or from the Property; and (b} any such activity shall be conducted in compliance
with all applicable fadera, stata, and local laws, regulations and ordinances, including without Umitation all Environmental Laws. Grantor
authorizes Lender and its agents to enter upon the Pmperly to make suich Inspactions and tests, at Grantor's expense, aa Lender may deem
appropriale to delermine complianca of the Property with this seclion of the Mortgage. Any Inspections or tasts mada by Lander shall be
for Lender's purposes only and shall not be canstrued to create any rasponsibllity or liability on the part of Lender to Grantor or to any other
person. The representations and warrontles contained herein are based on Granlor's due diligence in Investigeting the Property for
Hazardous Subslances. Grantor hereby (1) mleases and waives any future clalms against Lender for Indemnity or contribution In the
avant Grentar becames liable for cleanup or other cosls under any such laws; end (2) agrees to indemnify, defend, and hold harmiass
Lender agsingl any and all clalms, lossas, liabililies, damages, penallies, and expenses which Lender may directly or indirectly sustain or
suffer resulting from a braach of this section of the Morlgage or as a consaquence of any uss, generation, manufaciure, storage, disposal,
release or threalened relsass occuming prior to Grantor's ownership or interest In the Properly, whather or not the sama was or should
have haen known to Grantor. The pravisions of this section of the Morigage, Including the abligation lo indemnify and defend, shall survive
the payment of the Indebtadness and the salisfaction and reconveyance of the lien of this Morigage and shall not be affected by Lendar's
acquisition of any Interest {n the Property, whether by (oreclosure ar othorwisa.

Mufsance, Waste. Granior shall not cause, conduct or parmit any nulsance nar commit, parmit, or suffer any stripping of or waste on or to
the Property or any portion of the Property. Without limiling tha generality of the forageing, Grantor will not remove, or grant {o any other
parlrty the right ta remove, any timber, minerals {including oil and gas), coal, clay, scoria, soll, gravel or rock products without Lender's prior
written consent.

Remavel of Improvemants, Grantar shall not demolish or remove any Improvements from the Real Property without Lendar's prior writlen
consent. As a condition ta the removal of any Improvements, Lender may require Grantor to make arangaments satisfaclory to Lender to
replace such Improvements with Improvements of at lsast equal value.

Lander's Right to Entar. Lender and Lendor's sgents and ropresantatives may enier upon the Real Property at aif reasonable times to aitend
to Lender's interesis and to Inspect the Real Praperly for purposes of Grantor's compilancs with the terms and conditions of this Morigage.

Compllance with Governmantal Requirements. Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereafler
in effect, of all govammental authorities applicable to the use or accupancy of the Property, including without limitation, the Americans
With Dissbllites Act. Grantor may contest In good faith any such law, ordinance, or ragulstion and withhokd compliance during any
proceeding, Including appropriate appeals, so long as Granlor has notifiad Lendar In writing prior {o doing so and so lang as, in Lender's
sole opinion, Lenders interests in the Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond,
reasonably satisfactory to L.ender, to protect Lender's interest.

buty to Protect. Grantor sgrees neither to abandon or leave unattended the Property. Grantor shall do el other acts, in addiion to those
acls sat larth above in this Section, which from the characier and use of the Property are reasanably necessary to prolect and preserve the
Property.

TAXES AND UENS. The following provisions relating to the taxes and llens on the Property are part of this Morigage:

Payment. Grantor shall pay when due (end in all events prior to delinquency) all taxes, payroll taxes, special laxes, assessments, water
charges and sewsr service charges levied against o on account of the Propeny, and shall pay when due all claims for work done en or for
services randered or material fumished to the Property, Grontar shall malntain the Property free of any liens having priority aver or egual to
the Interasl of Lendar undar this Mortgags, excepl for those Hians specifically agreed to In writing by Lander, and except for tha lien of laxes
and assessments not due as further specified In the Right to Contest paragraph.

Right to Contest. Grantor may withhold payment of eny tax, assessment, or claim in conncclion with a good falth disputa over the
obligation to pay, sa long as Lender's interest in the Property is not jecpardized. If a llen arises or is flled as a result of nonpayment,
Grantor shall within fifieen (15) days after the lien arses or, If a llen is filed, within fifteen {15} days sfler Grantor has notice of the filing,
secure tha discharge of the lien, or If requested by Lender, deposit with Lender cash or e sufficlont corporata suraty bond or olher security
setisfaciary to Lendar in an amount sufficient to discharge the lien plus any costs and reasonable attomeys' fees, or other charges that
could acerus as a resull of & foreciosure or sale under the Fen. In any contest, Granlor shall defend itsolf and Lender and shall satisfy any
advarsa Judgment bafore enforcament against the Property. Grantor shall name Lender as an additional obligee under any surely bond
furnished In the contast proceedings.

Evidonce of Paymaent. Grantor shall upon demand fumnish to Lender satisfactory evidence of payment of the taxes or assessments and shall
authorize the appropriate govemmental official to deliver to Lender at any lime a written stalement of the taxes and assassments against
tha Property.

Notice of Construction, Grantor shall notify Lender at least fileen {15) days before any work is commenced, any services are fumished, or
any materals are supplied to the Property, if any mechanic's lien, materialmen’'s lien, or other lien could be asserted on accoun! of the
work, services, or matarials, Grantor will upen requast of Lender {furnish to Lendar advance assurances satlsfactory to Lender ihat Grantar
can and will pay the cost of such improvemenis.

PROPERTY DAMAGE INSURANCE. The follawing provisions relating to Insuring the Property are a part of this Mortgage:

Maintenance of Insurance. Grantor shall procure and malntain polictes of fire insurance with standard exiended coverage sendorsements on
a replacement basis for the full insurable value covering all impravemants on the Real Property in an amount sufficiant to avold application
of any coinsurance clause, and with a standard mortgages clause in favor of Lender. Grantor shall also procure and malntaln
comprehensive ganaral liabllity insurance In such coverage amounts as Lender may raquest with Lender baing named as addilional Insureds
in such Habifity insuranca policles. Addilionally, Grantor shall maintain such other Insurance, including but not limited to hazard, businoss
Interruption end boiler Insurance as Lender may require. Policies shall ba written by such Insuranca companles and In such form as may ba
reasonably accepleble to Lender, Grantor shall deliver lo Lender certificates of coverage from each Insurer contalning a stipulation that
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coverage will not be cancelled or diminished without a minfmum of ten (10) days' prior written nolice lo Londer and not containing any
disclaimer of the insurar's liability for fallure to give such nolice. Each insurance policy also shall include an endorsement providing that
covarage in favor of Lender will not be Impaired in any way by any acl, omission cr defauit of Granter or any other person. Shouid the Real
Propenty be iocated in an area deslgnatad by tha Administrator of the Federat Emergancy Management Agency as a spedial flood hazard
area, Grantor agrees 1o oblain and maintain Federal Flood Insurancs, if avllable, within 45 days after naolice Is given by Lender that the
Property is lecated in a speclal flood hazerd area, for the full unpaid princlpal balance of the loan and any prior liens on the property
secuting the [oan, up to the maximum policy limits set under the National Ficod Insurance Program, or as atherwise required by Lender. and
to maintain such insurance for the term of the |oan,

Appllcation of Procseds. Grantor shall promptly nolify Lender of any loss or damage 1o the Property. Lender may make proof of loss if
Grantor falls lo do so within fiftaan {15) days of the casualty. Whether or nol Lender's security is Impalred, Lander may, at Lenders
election, receive and retain the proceeds of any nsurance and apply the proceeds to the reduction of the Indebtedness, payment of any llen
affecting the Propetty, cr the restoration and repair of the Property. If Lander elects to apply the proceeds to restoration and repair, Grantor
shall repair ar replaca the damaged or destrayed Improvemants in a manner salisfactory to Lander. Lendar shall, upon satisfactory proof of
such expendiure, pay or reimburse Grantor from the proceeds far the reasonable cost of repair of restoration if Grantor is not In default
under thls Martgage. Any proceeds which have not been dishbursed within 180 days after their receipt and which Lender has not
commilted ta the repakt o restoration of the Property shall be usad first to pay any amount owing to Lender under this Mortgage, then to
pay accrued interest, and the remaindar, if any, shall be applied 1o the principal balance of the Indebladness. If Lendsr holds any proceads
after payment in full of the Indebtedness, such proeceeds shall be pald 1o Grantor as Grantor's interests may appear.

LENDER'S EXPEMDITURES. if any actlon or procesding is commenced that would materislly affect Lender's Interest In the Property or if Grantar
falis to comply with any provision of this Mertgage or any Relaled Documents, including but not limited to Grantor's faliure to discharge or pay
when due any amounts Grantor is required to discharge or pay under this Mortgage or any Related Documents, Lender on Grantor's behalf may
{but shall not be obligated lo) take any action that Lender doems appropriale, including but not limited to discharging or paying all taxes, liens,
secrity Interests, encumbrances and other claims, at any time leviad or placed on the Proparty and paying afl cosls for Insuring, malntaining and
preserving the Property. All such expendilures incured or paid by Lender for such purpases will then bear interest al the rate charged under the
Note from the data Incurred or paid by Lender to the date of repayment by Grantor. All such expenses will bacome a part of the Indebtednass
and, at Lender's optian, will {A) be payable on demand: (B) be added to Iha balance of the Nate and he apportloned among and be payabio
with any Installment payments to become due during either (1) the term of any npplicable insurance policy; or {2) the remaining term of tha
Note; or {C) ba lrealed as a balloon paymont which will be due and payable at the Note's maturily. The Morigage also will secure payment of
\hase amaounts. Such right shall be In addition to all other rights and remedias to which Lender may tie entitled upon Default.

WARRANTY; DEFENSE OF TITLE. The {allowing provisions rafating to ownership of the Property are 8 part of this Mortgaga:

Title. Grantor warranits that: {(a) Grantor holds good and markelable title of record 1o the Property in fee simple, free and clear of alf Fens
and encumbrancas other than those set forth in the Real Property description or in any tilla Insuranca palicy, lille repart, or final title oplnion
Issuad In favor of, and accepted by, Lender In connaction with this Morigage, and (b) Granlor has the full right, power, and authority to
exacule and deliver this Morigage to Lender.

Defansa of Title. Subjact to the axceptian in the paragraph above, Gramior warrants and will forever dafend the title to the Property against
the lawful claims of all persons. In the event any aclion or proceeding is commenced tha! questions Grantar's title or the Intersst of Lender
under this Morigage, Granlar shall defand the action at Granlor's expense. Granlor may be the nominal party In such proceading, but
Lender shall be entitled to parlicipale In the proceoding and to be represanted In the proceeding by counsat of Lendar's own cholce, and
Grantor will deliver, or cause to ba delivered, 1o Lender such instruments as Lender may request from time to tme to permil such
participation.

Compliance With Laws. Granlor warrsnts that the Property and Grantor's use of the Property complies with all existing applicable laws,
otdinances, and regulalions of govemmental authorilies.

Survival of Reprosentatlons and Warranties. All ropresentations, warranties, and agraements modo by Granior in this Morigage shall
survivg the execulion and delivery of this Morigage, shall be coniinuing In nature, and ahall remain In full force and effact untll sueh timo as
Borrowar's Indebledness shali be paid In full.

CONDEMNATION, The following provisiens relating to condemnation praceadings are a part of this Martgoge:

Proceodings. If any proceeding in condomnation Is filed, Grantor shall promptly notify Lender tn writing, and Grantor shall promplly take
such steps as may be necessary to defend the action and obtain the award. Grantor may be the nominal party In such procasding, but
Lender shall be entitled lo pariicipate In the proceeding and to ba represenled in the proceading by counsel of its own cholce, and Grantor
will dofiver or cause to be delivered to Lendar such instruments and documontalion as may be requesied by Lender from tima to time ta
petmit such participation.

Application of Not Proceads. If ail or any part of the Property is condemned by eminent domaln proccodings or by any pmceedl.ng or
purchase in liou of condemnation, Lender may at its election require that all or any portion of the not proceeds of the sward be applied to
the Indebtedness or tho ropair or restoration of the Property. The net proceeds of the award shall mean the award after payment of afl
reasonable costs, expenses, and attomeys' faes incurred by Lender in connaclion with the condamnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provislons relating to govemmental laxos,
fzes and charges are a part of this Morigage:

Current Taxes, Foes and Charges. Upon request by Lender, Grantor shall execule such documents in addition to this Mortgage and take
whalover other action Is requested by Lender 1o perfect and continie Lender's lien on the Real Property. Grantor shall relmburse Lender for
all taxes, as described below, together with all expenses incurred In recording, perfecting or continuing thls Morigage. Including without
limitalion ail taxes, fees, documentary slamps, and other charges for recording or registering this Morigage.

Taxos. The following shall constitute taxes to which this section applies; {1} a spacific tax upon this typc of Mortgage or upan slt or any
part of the Indobledness sceured by this Mortgage: (2) a specific tax on Borowar which Borrowsr Is authonzed or required to deduct
from paymenls on the Indebledness secured by this type of Morigage: {3) alax on this lype of Mortgage chargeablo against the Lendor or
the heider of the Nole; and {(4) a specific tax on all or any portion of the indablodness ar on paymenis of principal and (nterest made by
Bomower,

Subssquent Taxes. If any 1ax to which this section applies is enacted subsequent to tha date of this Mortgage, this event shall have the
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came afect as an Event of Default, and Lendar may exercise any or all of its available remedios for an Event of Default as provided helaw
unless Grantor efther {1) pays the tax before it becomes delinquent, or (2) contests the tax as provided above In the Taxes and Lions
sectlon and deposiis with Lander cash or a sufficlent corporata suraty bond or other security satisfactory la Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. Tha following provisions relating to this Mortgage as a security agreament are a part of
this Mortgage:
Sacurity Agreement This insiniment shall constitule a Security Agresment to ihe extant any of the Property constiutes fixtures, and
Lander shall have ali of the rights of a secured party under tha Uniformn Commarcial Code as amandad lrom time to time,

Sacurity Inierest. Upon request by Lender, Grantor shak take whatever action is requested by Lender to perfect and continue Lender's
security interast In the Rants and Personal Property. In addillan to recording this Morigage In the real properly records, Lender may, al any
ima and without further authorization from Graniar, file exscuted countarparls, copies ar reproductions of this Mortgage & a financing
statement, Grantor shall reimburse Lender for all expenses incurred in parfecting or continuing this security interast, Upon default, Grantor
shall nat ramave, saver or delach the Personal Property from the Propesty. Upon default, Grantor shall assemble any Personal Property not
affixed lo the Property in a manner and at a place reasonably conveniert 1o Grantor and Lender and make it availabla to Lander within three
(3) days after recaipt of written demand from Lender to the extant permitted by applicable law.

Addresses, The malling addresses of Grantor (deblar) and Lender (sccurad party) fram which Informallon conceming the security intarest
g'ranted by this Morigege may be oblained {sach as required by the Uniform Commarcial Code) are as statad on the first page of this
origaga.

I;JURTHER ASSURANCES; ATTORMEY-IN-FACT. The foliowing provisions relating to further assurances and atlorney-in-fact are a part of this

origage:
Further Assurances. At any time, and from time to time, upon request of Lendar, Granior will make, execute and deliver, or will causa to
be made, executed or dalivered, to Lender or to Lender's designee, and when requested by Lender, cause to be filed, recorded, refiled, or
rerecorded, as the case mny be, at such tmes and in such offices and places as Lender may deem approprate, any and afl such motigages,
deeds of trust, security deads, securlly agreements, financing slataments, continuation statements, Instruments of further assuranca,
cottificales, and other documents as may, In the sole opinion of Lender, be necassary or desirable in order o effecluates, compleie, perfect,
eontinue, or preserve (1) Borower's and Granlors abligations under the Note, this Mortgage, and the Relaled Documents, and (2) the
flans and security intarests crealed by this Morigage es first and prior llens on the Property, whether now owned or hereafter acquired by
Granior. Uniess prohibited by law or Lender agrees to the conlrary in writing, Granlor shall relmburse Lender for all costs and expenses
incurred in conneclion with the matters referad to In this peragraph.

Attorney-In-Facl. If Grantor falis to do any of the things rafarred ta In the preceding paragraph, Lender may do so for and In tha nama of
Grantor and at Grantor's axpense, For such purposes, Grantor hereby irrevocably appoints Lender as Grantor's altorney-in-fact for the
purpose of making, executing, delivering, filing, racording, and doing ali other things as may be necessary of desirable, In Lender's sole
opinion, lo accamplish tha matters refarred to in the praceding paragraph.
FULL PERFORMANCE, If Borower and Grantor pay sll the Indebledness when dua, and Grantar otharwise parforms all the obligations impased
upon Grantor under this Mortgage, Lander ahall axecuta and deliver to Grantor a sultable satisfaction of this Morigage and suitable staltements
of termination of any financing statament on flie evidencing Lender's security tnterast In the Rents and the Personal Property. Grantor wiil pay,
if permitted by applicable law, any reasanable terminatlon jee as detarmined by Lender from time to time.

EVENTS OF DEFAULT, Each of the following, at Lender's option, shalt constitute an Event of Default under this Morigage;
Paymant Default. Borrower fails to make any payment when due under the indebtedness.

Detault on Othar Payments. Faliure of Grantor within the time required by this Mortgage to make any payment for taxes or Insurance, or
any other payment necessary Lo pravent flling of or to affecl discharge of any licn.

Environmantal Default. Fallure of any party lo comply with or perform when due sny term, obligation, covenam or conditlon contalned in
any snvironmental agraemeani exacuted in connection with the Property.

Other Defaults. Borrower or Grantor falls 1o comply with or to perform any other torm, obllgation, cavenant or condition contained in this
Marigage or In any of the Relaled Documents or to comply with or to parform any term, obligation, covenent of condltion contained In any
other agreement between Lendar and Borrower or Grantor.

Default In Favar of Third Partles. Should Borrower or any Grantor dafaull under any loan, extenslon of credil, securily agraement, purchase
or salas agrecment, or any other agreemant, in favor of any other craditor or person that may matarally affect any of Bomower's or any
Grantor's property or Borrower's abilily to repay the indebledness or Borrower's or Grantor's ablllty to perform thelr respactive obligations
under this Mcrtgage or any of the Relaled Documeants.

False Statements. Any waranly, representation or statement madae ar fumished to Lender by Borowsr or Granlor or on Borower's of
Grantors behalf under this Marigage or the Relzled Documents Is false or misleading in any material raspect, elther now or at the time
made or furnished of bacomas false or misleading at any time thereafiar.

Defectlve Collatarslization, This Morlgaga or any of the Retated Documents ceases to ba in full forca and effect (including {allura of any
callateral document la creale a valid end petfacted security interest or lien} at any time and for any raason,

Death of Insolvency. The dissolution or termination of Borrower's or Grantor's exislence as & going business, the insolvency of Bamrower of
Grantor, tha appointment of a recelver for any part of Borrower's or Grantor's property, any assignmaont for the beneft of creditors, any
type of creditor workout, or the commencement of any proczeding under any bankrupicy or Insolvency laws by or against Borower of
Grantor.

Creditor or Forfaitura Proceedings. Commencement of foreclosure or forfellure proceedings, whether by judicial proceeding, se_lf-help.
repossession or any other method, by any creditar of Borrower or Grantor or by any govermmental agency against any proparty secunng the
\ndebtedness. This Includes a pamishment of any of Borrower's or Grantor's accounts, Including deposit accaunts, with Lender. However,
this Event of Default shall nat apply if thero Is a good faith dispuls by Borrower ar Grantor as to the valldity or reasonableness of tha claim
which is the basis of the creditor ar forfeiture proceeding and If Borrawer or Grantor glves Lender written notice of tha craditer or forfaitura
proceeding and doposits with Lender monies or @ surcly bond for the creditor or forfeiture proceading, In an amount determined by Lender,
in Jis sole diseration, as being an adequate raserve of bond for the dispute.
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Breach of Other Agreemant. Any' bl:each by Borrower or Grantar under the terms of any other agreement batween Barower ar Grantor and
Lender that Is not remadled within any grace pericd provided therein, including without {imitation any agreemenl conceming any
indebtedness or other abligation of Borrower or Grantor to Lender, whether existing now or later

Events Affeciing Guarantor, Any of the preceding events accurs with respect to any guarantor, endorser, surety, or accommaodalion party
of any of the Indeblednass or any guarantor, endorser, surety, or accommodation parly dles or becomes incompetant, or revokes or
disputes tha validity of, or ltability under, any Guaranty of the Indebtadness.

Adversa Change. A material adverse change occurs |n Grantor's financial condition, or Lender bellaves tha prospect of payment or
performance of the Indebledness Is impaired.

Insacurity. Lender In good faith belleves itself insecure,

Right to Cure. If any defaul, other than a defauli in payment, is curable and if Graniar has not been given a nolice of a breach of the same
provision of this Mortgage within the preceding twalve (12) monihs, it may be cured If Granier, afler Lender sends wrliten notlce 1o | I
Borrower demanding cure of such default: (1) cures the default within fifteen (15} days; or (2} If the cure requires mera than fifieen (15) |

days, immediately Initlales sieps which Lsnder deems In Lenders sole discration to be sufficlent to cure the default and thereafler [
continues and completes all reasonabia and necessary steps sufficlant {o produce complianes as soon as reasonably praclical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrenca of an Evanl of Default and at any time thereafter, Lender, at Lender's opllon, may
axercise any one or more of the following rights and remedies, [n addition to any athar rights or remedias pravided by law;

Accelerate indebtadness, Lender shall have the right at its optlan without notlce 1o Barrower or Granior to daclara the entire Indebiedness
immediately dve and payable, including any prépayment panaity that Bomower would be requirad to pay.

UCC Remedles, With respect to all or any part of the Parsonal Property, Lender shall have all the rights and remedies of a secured party
under tho Uniform Commerclal Code,

Collact Rants, Lender shall have the right, withaut natice to Barrower or Grantor, 1o take possession of the Property and collect the Rents,
Incluging amounts past due and unpaid, and apply the net proceeds, over and above Lender's costs, against the Indebtadness. in
furtherance of his right, Lender may require any tenani or olher user of the Properly to make payments of renl or usa fees directly to
Lender. If the Rents are collected by Lender, ihen Grantor [rovocably designates Lendar as Grantor's attormey-in-fagt to endarse
Instruments received In payment thereof in the name of Grantor and to nagotiate the same and collect e proceeds. Payments by tenanis
or sther users to Lender in responsa 1o Lender's demand shal satisfy the obligatlons for which the paymenis ara made, whether or not any
propier grounds for the demand exlslad. Lender may exerciss its rights under this subparagraph elther in persan, by agent, or through a
receiver,

Appoint Recelver. Lender shall have the right to have a receciver appainied to take possession of al: or any part of the Property, with tha
power to prolect and praserve the Property, to operate the Property precading foreclosura or sale, and to collect the Renls from the
Froperty and apply the proceeds, over and above the cost of the recelvership, against the indebledness. The receiver may serve without
bond if permilted by law. Lender's rghl 1o the appoiniment of a recaiver shall exist whether or not the apparent value of the Properly
exceeds tho Indebledness by a substantial amount, Employment by Lender shall not disqualify & person from sarving as a recelver.

Judiclal Foraclosura. Lender may obiain a judicial decree foreciosing Grantor's interest in alt or any par of the Property.

Non[udlclat Sale, If parmittad by applicable law, Lender may foraclose Grantor's Intarest in all or in any part of the Personat Propanrty er the
Real Property by non-judictai sale,

Deficlency Judgment. if permitted by appicable law, Lander may obtaln a judgment for any deficiency remafning in the Indebtedness due
to Lender after application of all amounts received from the exercise of the righis provided in this section.

Tenancy at Sufferance. If Grantor remains In possession of the Property aftor the Praoperty is sold as provided abave or Lender otherwise
becomes entitled 1o possession of tha Property upon default of Bomower ar Grantor, Grantor shall bagcome a tenant at sufferance of Lendar
or the purchaser of the Properly and shall, 21 Lender's opticn, elther {1) pay a reasonable rental for the use of the Property, or (2) vacale
the Propenty Immediately upon the demand of Lender.

Other Remedles. Landar shafl have all other rights and remedies provided in this Mortgage or the Note or available at law or in equity.

Sale of the Property. To the extant permitted by applicable |law, Borrawer and Grantor haraby waivae any and all right 1o hava the Froperty
marshalled. In exercising Hs rights and remedies, Lander shall be free 1o sell all or any part of the Property logethar or separately, In one
sale ar by separale sales, Lender shall be entitled to bld at any public sale on all ar any portion of the Praparty.

Notlee of Sale. Lender shall give Granlor reasonable notice of the time and piaca of any public sale of the Personal Property or of the time
afler which any private sale or othor intended disposition of the Personal Property is 1o be mado. Reasanabla nollca shall mean notice
given af least len (10} days bafore the time of the sale or disposition. Any sale of the Parsonal Proparty may be made In conjunction with
any sale of the Real Property.

Elaction of Remedles. Eleclion by Lender to pursue any remady shall not exclude pursult of any other ramedy, and an elaction to make
axpendilures or to take action to perform an obligation of Grantor under this Morigage, after Grantor’s failure lo perfarm, shall nol atfect
Lander's right to declare a default and exarcise fts remadies. Nolhing under this Morigage or otherwise shall ba construad go as to limit or
rastrict the rights and remedies available to Lender following an Event of Dofault, or in any way ta limit or restrict the rights and ability of
Lender to proceed direcily against Grantor andior Barrower and/or against any other co-maker, guarantor, surely or endarser andfor to
procced againat any other collateral directly or indirectly sacuring the Indeblednass.

Attorneys' Fees; Expensos. If Lender institulas any sull or actlon to enforea any of the terms of this Morigage, Lender shall be enlitled to
recover such sum as the courl may adjudge reasonable as attorneys’ fees al tral and upon any sppeal. Whether or not any courl aclion Is
involved, and to the extent not prohiblted by law, all reasonable sxpenses Lender Incurs that in Lender's opinion are necassary 8l any lime
fer Ihe protection of lis interest or (he enforcement of its rights shall become a part of lhe Indebledness payable en demand and shall bear
Interest at the Noto rate from the dale of the expanditura until repald, Expenses covered by this paragraph Include, without limitation,
however subject 1o any limits under applicabie law, Lender's reasonable atlorneys' faas and Lender's tegal expensca whelher ar not there is
a lawsuil, Including rcasonable altorneys' foos and expensas for bankrupicy pracecdings (including efforts to modify or vacaln any
aulomallc stay or Injunction), appeals, and any anticipated post-Judgment collection aorvices, the cost of scarching records, cbtalning tils
reports (including foroclosure raports), surveyors® reports, and Appraisal fees and tile Insurance, to the extent permillad by applicable law,
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Grantor also will pay any court costs, in addilion to all other sums provided by law.

NOTICES. Any natice required to be glven under this Maortgage, Including without limitation any nolica of default and any notica of sale shall be
given In writing, and shall be effactive when actually dellverad, when actually recalved by latefacsimile (unless atherwiso raquired by law), when
deposited with a nationally recegnized avernight courler, or, if mailed, when deposiled In tha Uniled States mail, as first class, carlfied or
regislered mall postage prepald, directed Lo the addrassas shown near the baginning of this Morigage. All coples of nolices of foreciosure from
the holder of any lien which has priority over this Morigage shail be sent to Lender's address, as shown near the beginning of this Mortgage.
Any party may change its address far nolicas under this Morigage by glving formal written notice lo the othor parllas, speclfying thal the
purpose of the notice is to changs the party's address. For nolice purposes, Grantor agrees 1o kaep Lender informed at all tmes of Granlor's
current addrass. Uniess otherwise provided or required by law, if there is more than one Grantor, any nolice glven by Lender to any Grantor Ia
deemed lo ba notice given to all Granlors.

HIGHLY ERODIBLE LAND AND WETLAND CONSERVATION. A. This commilmant is conditional upon loan procaeds not being used for a
purpass that will contribute 1o excessive arosion of highly erodible land or to the conversion of wetlands to produce an agricultural commedity.

B. All guaranteed lenders will ba required to monitor compllance of these requirements es part of their servieing responsibilities. During loan
sanvicing contacts the Barrower's comphiance |5 to be reviewed and analyzed. ¥ the Bormower violatas 7 C.F.R. Part 1940, Subpan G, Exhibit M
requirements, the lean will be In defaull,

C. If toan applicants’ farm propesties contain any highly erodlble land, wetland, or converied wetland; the lander will inciuds the fallowing
pravisions In ils debt and security loan instruments:

Default shail alse axist if any loan proceeds are used for 8 purpose that will cantribute to excassive eroslon of highly erodible fand or to the
conversion of watland lo produce or to make possible the production of an agricutturel commodity, further explained In 7 CFR Part 1940,
Subpart G, Exhibit "M",

DISPUTE RESOLUTION. This saction contains a Jury waiver, arbitratlon clause, and a class actlon walver. READ IT CAREFULLY.

This disputa resolution provision shall supersada and replace any prier “Jury Walver," “Judicial Refersnce,” “Class Actlon Wailver,”
“Arbitration,” "Dispute Resolution,” or simllar alternative dispute agreement or provislon batween of amang the parties.

JURY TRIAL WAIVER; CLASS ACTION WAIVER. As permitted by applicabla law, gach party walvaes thelr respactive rights to a_trial hefors A

{as "Disputa” is hereinafter defined), and wﬂmmmmnm_ﬂw ifa
court deterrninas that this provision is hiot enfarceable for any reasan and at any time prior to trial of the Dispute, but not later than 30 days
aftor entry of the arder detsrmining this provision s unenforceabls, any party shalt ba sniitled to mova the court for an order compeiing
arbitration and staying or dismissing such (ltigation pending arbitrafion {"Arbitration Order”). ¥ permiitad by applicable law, pach pary alsa
NE g 1 ata n 0 arhitration proceeding _an DT, g 8 il 398 3 3 g B_Mamosg D 8

ARBITRATION. If a claim, respect 1o this Agraement, related agresmants, or_any_other

agragmant or b negs relationship befween any o shether of RO el o 1t matter of Agreaman (atlofthaforegolng.a

“Dispute™), and only if a jury trial waiver is hot permitted by applicable Jaw or nuling by a courl, any of us may requira that the Dispule be

resolved by binding arbitralion befare a single arbltrator at the request of any party. wﬂmwm_mmmmm
o 114 2 g - = 0 T ke A
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dispute, or controversy arses between us with

Arbitration shall be commenced by fliing & petition with, and In accordance with the applicable arbitration rules of, JAMS or National Asbitration
Forum (*Administrator*) as ssiecled by the Initiating party. If the parties agrea, arbitrallon may be commanced by appoiniment of a Hcensed
attomay who Is selacted by the pastlas and who agrees to conduct the arbitration withoul an Administrator. Disputas include metters (i} relating
io & deposit account, application for or denlel of cradit, enforeement of any of the obligations we have ta each other, compitance with applicable
taws andfor regulations, performance or services provided under any agresment by any party, (i) based on or arising from an alleged tort, or (ill)
involving elther of our employees, agents, affillates, or assigns of a party. However, Disputes do not include the validity, enforceability,
meaning, or scope of this atbltratlon provision and such matiers may be determined anly by 8 court. If a third party is a party to a Dispule, we
each will consent to including the third party in the arbliration proceeding for resolving the Dispute with the third party. Venue for the
arbltration proceeding shall be at a iccalion delermined by mutual agreemenl of the parties or, if no agresment, in the city and stata where
lender or bank is headquartered,

Atter entry of an Arbitration Order, the non-moving party shall commence arbitration. Tha moving party shall, at its discretion, afso be antitled
\o commenca arbitration but is under no ebligation to da so, and the moving party shall not in any way be adversely prejudiced by electing not to
commenca arbitration, The arbitrator: () will hear and rule on appropriate dispositiva mations for judgment on tha pleadings, for fallure \o stale
a clalm, ar Tor full or parilal summary judgment; {il} will render a dacision and any award epplying applicable law; {Ily will give effect ta any
limitations perlod In datermining any Dispute or defense; (iv) shall enforce the doclrines of compulsory counterclalm, res Judicata, and collateral
estappal, If applicable; (v) with regard 1o motions and the arbilcation hearlng, shal apply rules of evidence governing civil cases; and (vi) will
apply the law of the slale specified in the agreement giving risa to the Dispute. Filing of a petition for atbitratton shall not prevent any party
from {i) seaking and oblaining from a courl of competant jurisdiclion {notwithstanding ongoing arbitration) provisionat or ancillary remedies
including but not limited to injunctive reliel, property preservation orders, fareclosure, aviction, attachment, replevin, gamishment, and/or the
appolntment of & recelver, (ii) pursuing non-judicial foreclosure, or (H)) avalling self of any seli-help remedies such as seloff and repossession.
The exercise of such rghta shall not constitule a walvar of tho right to submit any Disputs to arbitration.

Judgment upon an arbjlration award mey be entered In any count having Jurisdlction excapt that, if the arbitration award exceeds $4.Q00.000.
any party shall be entilled to a de navo sppeai of the award before a panel of three arbitrators. To allow far such sppeal, f the award {including
Adminisiretor, arbltratar, and attornay's fees and costs) exceeds $4,000,000, the arbltrator will Issue a written, reasonsd decision supporting
tha award, Including a statement of authority and lts application to the Dispula, A request for de navo appeal must be filed with tha arbilrator
within 30 days lollowing the data of the arbitration award; if such & request s not mada within {hat lima perod, the arbitration dacision shall
become final and binding. On appeal, the arbitrators shall review the award de novo, meaning that they shail reach thair own findings of fact
and canclusions of law rather than deferring In any manner to the original arblirator. Appeal of an arbltration award shall be pursuant to the
rules of the Administrator of, if the Adminisicator has no such rules, then tha JAMS arbitration appeltata rulos shall apply.

Arbitration under this provision concems 2 ransaction involving Interstate commerce and shall be govemed by Ihs Federal Arbitration Act, 9
U.S.C. sec. 1 at seq. This arbitralion provision shall survive any terminatlon, amandment, or expiration of this Agreement. If the terms of this
provision vary fram ihe Administrators rulas, this arbitration praviston shall contral.
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RE!.IANCE. Each party [I) cerlifies thal no one has represented to such party thal the other party would no! sesk o enforce Jury and class
aclion vgalvers In the evant of sult, and {Ii) ackrowledges that it and the other party have baen induced to anter into this Agreemant by, among
other things, the mutuai walvers, agreements, and cerlificatlons In this gsection.

ASSIGNMENT, DUE ON SALE OR CHANGE OF CONTROL. For all Loans secured by Real Property, this provision shall control, supersede and
replace all conflicting provisians In any of the Related Documents. Granior shall nol, without the prior written consent of Lender, morgage,
asslgn, convey, Iransifer, sell or otherwlse dlspose of ar encumber tha Real Property or the Personal Property or the Progerty (as each is defined
in the Loan Agreement o in this Mortgage or the other Relaisd Documents, as the case may be) or Grantor's Interest or ownership in the Real
Pro.peny or Persanal Proparty or the Properly, or any part of the Real Property or the Personal Praperty ar the Proparty, or the income to ba
darived from the Real Property or the Parsonal Proparly or tha Praperty. Lander has approved the Loan in metarial rellanca upen the ownership
and control of Granier. Borrower and the Real Property being the sama as axists as of the closing dale {which is tha dale of the Note unless
stated differently in tha Relaled Dacumenis). Accordingly, other than with the priar written consent of Lender, it is and shall be a default under
this Martgage, the Note and all of lhe Relaled Documents for thera to be any sale, transfer ar conveyance or change In conirol (coillectively a
convayance”) of {1) any ownership interast or baneficlal intarast {regardiasa of tha percentage Interest conveyed or whather such interest Is held
a5 a parlner. member, sharghoider, baneficiary or otherwiss) or (2) any controlling Interes: (regardless of the percantage Interest conveyed or
whathor such interasl is held as a partner, member, shareholder, beneficlary cr otherwise) In any of the following: (I} Grantor, Borrower or the
Real Proparty, or (il the cperation, management, income, or prafils of ar fee iltle to the Real Property {whether heald directly or indirectly), or (iil)
any entity holding an cwnership or beneficial or centroiling intarest in the Grantor, Borrower or the Real Propaerty or (Iiv) any entity which through
ona ar more intermediarics holds any awnership Interest or benaficlal intarest, or contraiiing Interest {direct or indlrect) In the Granlor, Borrower
or the Real Property. "Contrel” ar a "eontrolling Interest” hereunder means the abllity of any persan or entity to (1) direct the business
operations or voling procadures for any entity, (2) cause the election, selection or the appointment of entity officers or managers, {3) cause tha
appaintment of the management managing any entity or {4) cast a majorily of the votes in any election or declalon making process for any enlity
or (5) do any of the foregoing for any Intermediary entity halding any awnership or beneficlal or majorily Interest (whather direct or Indirect) in
the Grantor, Borrower or the Real Property. This Assignment, Due Cn Sale or Change Of Control provision does nol prohibit (a} @ conveyance of
persenal property which Is part of the Personal Property under the Loan due to obsolascence or ordinary wear and lear or flre or casualty and
which is promptly replaced wilth personal property of equal ar graaler valus, or {b) leasing any portion of the Real Property ta a tanant which is
exprassly permitted pursuant to (i) the Relaled Oocuments, andfar {il) eny assignment of leases which is part of the Related Documents,
provided, howevar, Lender holds a securily interest in the lease and a subordination and non-disturbance agreament s granted In fovor of Lender
ona Lend)ar approved form {unlass the same is waived or nol required pursuant to the Related Documents or the essignment of leeses or this
Mortgage).

If this Assignmeni, Due On Salg or Change Of Control provision Is breached, at the option of Lender and without domand or ttotice, the full
principal indebtedness of the Note and the other obligations of the Maripage and Related Documents shall Immediataty bacome due and payable
o Lender. Any acceleration of the indebtedness secured by the Real Property because of a dolault undor this provision, shafl be deemed o
prepayment for all purposes whether or not the accelerated Loan balance Is actually paid at the time of the sublect conveyance; and if tha Note
or any Related Document contains a viald maintenance provision or a prepayment fee or prepayment premium {collactivaly a *yield maintenance
clause"), such yleld maintenance clause and all surns due theraunder shall also ba immedintely due and payable upon such accalaration,

UNLAWFUL USE, MEDICAL MARIJUANA, CONTROLLED SUBSTANCES AND PROHIBITED ACTIVITIES, The undersigned shall not use, accupy,
or permit tha use or occupancy of any Property or Collataral by the undersigned or any lessee, tenant, ilcensas, permitee, agent, or any othar
person In any manner that would be a violation of any applicable federal, state or local law or regulation, regardlass of whelker such usa or
accupancy Is lawful under any conflicting law, Inciuding without {imitation any law relating to Ihe use, sale, possessicn, cuitivation,
manufacture, distribution or marketing of any controlied substances or other confraband (whether for commercial, medical, or personal
purposes), or any law relating to the medicinal use or distribution of marijuana {coflectively, “Prohibited Activilles™). Any leass, licenss, sublease
or olher agreement for use, occupancy of passassion of any Pruperty or Coltateral {collactively a "leasa®) wilh any third person ("lessee®) shall
expressly prohibil the lessee from engaging or permilting others to engage in any Prohibited Aclivites The undersigned shall upon demand
provide Lerder with a writlen stalement sotting forth its compliance with this section and stating whelher any Prohiblted Activities are or may
be eceurting In, on or around the Property or Collaleral. If the undersigned becomes awara that any Jassee is likely engaged in any Prohibited
Aclivitles, Tha undersignad shal, in complianca with applicabile law, lerminate the applicable lease and lake all actlons pormitied by law to
diacenlinue such aclivitles. The undersigned shall keep Lender fully advised of Its actlons and plans to comply with this section and 1o prevent
Prohibitad Activitiea.

This section (s 8 material consideration and Inducement upen which Lender relles in extending cradit and other financial accommodations to the
undersigned. Fallure by the undersigned to comply with this sectlon shall constitute a materfal non-curable Event of Default. Notwithstanding
anything in this egreement, the Nate or Relatad Documents regarding righs to cure Events of Default, Lender Is entilled upon breach of this
seclion to Immedlately exercise any and all remediss under this agreemcnt, the Note the Related Documents, and by law.

In additien and not by way of #mitation, the underslgned shall indemnify, defend and hold Lender harmless from and against any loss, claim,
damage, llabilty, fine, penaity, cost or expense {including attomoys' fees and expenses) arising from, out of or relaled to any Prohiblted
Aclivities at or on the Properly or Collateral, Prohibited Activities by tha undersigned aor any lessee of the Property or Collateral, or the
undersigned’s breach, violation, or fallure lo enforce or comply with any of the covenants set forth in this sectlon. This indemnily Includes,
without limltation any claim by any governmental entity or aguncy, any lesses, or any third persan, inciuding any govemmenlal aclion for selzure
or loreilure of any Property or Collateral (wilh or without compensallon to Lender, and whether ar not Property or Collateral Is taken fres of or
subject to Lender's lian or security interest). As used in this saction, tha word "undersignad” does not include Lender or any individual signing
on behalf of Lender.

DOCUMENT IMAGING. Lender shall be ant tlod, In its sole discretion, to image or make copies of all or any selaction of the agraamonts,
Instruments, docurnents, and ltems and records gavarning, arising from or relating to any of Borrawer's loans, Including, withaut limitation, this
document and the Relaled Documents, and Lendar may destroy ar archive the paper originals. The parties heralo {1) waive any rght to Insist or
require that Lender prodice paper orlginals, (1) agree that such images shall be accorded the same force and effect as the paper originals, {iil}
agroe that Lander Is entitled 1o use such images in llev of destroyed or nschived originals for any purpose, including as admissible evidence in
any demand, presenimen! or other proceedings, and {Iv} further agrae thal any executed facsimile {faxed), scanned, or other imaged copy of this
dacument ar any Related Documeni shall be deemed to be of the same forca and effect as the originat manualiy oxecuted document.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a pant of this Martgage:

Amendments, This Martgage, logether with any Related Documents, constitutes the entire understanding and agreement of the parties as
to the maiters sel forth In this Mortgage. Mo alteration of or amendment to this Morigage shall be effeclive unless given in writing and

=
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signed by the party or parfies saught to be charged or bound by the alteralion or amendmant.

Annual Regoris. If the Properly is used for purposes other than Grantor's tasidence, Granlor shall fumish to Lender, upon requast, a
catlified statement of net operating Income teceived from the Property during Granlor’s previcus fiscal year in such form and detall as
Lender shall require. "Net operating income” shalt mean ail ¢ash recelpts from the Property less all cash expenditures made In connection
with the operation of the Property.

Captlon Headings. Caplion headings In this Mertgage are for convenlence purposes only and are not to be used to Interprel or define the
provisions of this Morigage.

Governing Law. This Morigage will be govarned by fadaral [aw applicable to Lender and, to the extent nat preampted by federal law, the
laws of the State of Idaha without regard to Its canflicts of jaw provislons. This Mortgage has been accepted by Lender In the State of
ldaho,

Choice of Venue. If thera Is a lawsuil, Grantor agrees upen Lender's request to submit to tha jurisdiction of the courts of ADA County,
Stata of ldaho.

Joint and Several Liability. Al abligations of Borrower and Grantor under this Morlgage shall be Joint and several, and all references to
Grantor shall mean each and every Grantor, and all references to Borrower shall mean aach and every Borrower, This means that each
Grantor signing belew is respansible for all obligations In this Mortgags.

No Walver by Lender, Lender shall not be deemed fo have walved any tights under this Mortgage unlass such walver is glven in wriling
and slgned by Lender. No delay or omission on the part of Lender in exerclsing any right shall operate as a wailver of such right or any
other right. A walver by Lender of a provision of thls Morigage shall not prejudice or conatitute a waivar of Lender's right clherwise 1o
demand strict compllance with that provislon or any other provision of this Morigage. Mo prior walver by Lender, nar any course of dealing
between Lender and Granlor, shall constitulc a waiver of any of Lender's rights or of any of Grantor's obiigations as o any future
transactions. Whenever the consent of Lander Is required under this Morigags, the granting of such consent by Lender in any Instance
shall not constilute continuing consent 1o subsequent Instancos where such consent Is required and in all cases such cohsent may be
grantad or withheld In the sole discretion of Lender.

Savarshility, if a court of competont Jurisdiction finds any provisian of this Mortgage to be illegal, invalid, or unenforceabla as to any parson
oF circumstance, that finding shall nol make the offanding provision Ilegal, invalld, of unenforceabls as lo any othar person or
circumstance. If feesible, the offending provision shall be considered modified so that it becomes legal, valld and enforcesbla. I the
offanding provision cannot be so modified, it shell be considered delated from this Morigage. Unless othenwise required by law, the
lllegality, invalidity, or unenforceability of any provision of this Mortgaga shall not affect the legality, validity or enforceabllity of any other
provision of this Mortgage.

Morger. Thera shall be no merger of the intarest of estate crasled by this Martgage with any othar Interest or estate in the Property at any
lieme held by or for the benefit of Lender in any capaclty, withaut the written consent of Lendar.

Suctessors and Assigns. Subject to any limitations stated in this Mortgage on lransfer of Grantor's inlerast, thls Morigage shall be hinding
upon and Inure o the benefit of the periigs, their successors and assigns. If ownership of the Praperty becomes vested in a parson othar
than Grantor, Lender, wilhout notice 1o Grantor, may deal with Grantor's sutcessors with referance to this Morigage and the Indeblednass
by way of forbearance or axtenslon without releasing Granter from the cbligalions of this Mortgage ar liability under the Indebtedness.

Time s of the Essence. Time is of tha essence In the performance of this Mortgage

Waiver of Homestead Exemptlon. Grantor haraby reloases and waivas all rights and bensfils of the homestead exemption laws of the Stale
of Idato as to all Indsbledness secursd by this Mortgage.
DEFINITIONS. The following capitalized words and terms shall have the foltowlng maanings whan used in this Mortgage. Unless specifically
staled to the contrary, all references to dollar amounts shall mean amounts In lawful menay of the United States of Amarica. Words and lerms
used in the singular shall include the plural, and the plural shall include the singular, as the contaxt may raquire. Words and terms not otherwise
defined in this Morigage shall have the meanings aliributed to such terms in the Unlform Commaercial Code:
Borrower, The word "Borower” means F. Mitchell Jacabs; valynn Jacobs; and Tripple Cresk Renchas, Inc. and includes afl co-signers and
co-makers Signing the Note and all their successars and assigna.

Default. The word “Default* means the Defaull set forth in this Morigege in the section titled "Default™.

Environmental Laws, The words “Environmenial Laws”™ mean any and el state, federal and local statules, regulations and ordinances
relating to the protection of human health or the environment, Including without limltation the Comprehensive Emdronmaental Respanse,
Comgpensation, and Llability Act of 1980, es amended, 42 U.8.C. Seclion 9801, el seq. ("CERCLA"), the Superfund Amendmaents and
Reauthorization Act of 1986, Pub. L. Na. 99-499 {"SARA"™), the Hazardous Matedals Transportation Act, 49 U.S.C. Section 1601, el seq.,
the Rasource Conservallon and Recovery Act, 42 U.S.C. Section 6901, at seq., or other applicable state or federal laws, rules, or

regulations adopled pursuant thareto.

Event of Default. The words "Event of Default* mean any of the events of default set forth In this Morigage in the events of default
sactlon of this Morigage.

Grantor, The word “Grantor® means F. Mitchall Jacobs and Valynn H. Jacobs.

Guaranty. The word “Guaranty”™ means the gusranty from guaranior, endorser, surely, of eccommodation parly lo Lendar, including
without limitation a guaranty of all or part of the Note.

Hazardous Substances. The words "Hazardous Substances™ mean matenals that, because of thalr quanlity, concentration or physical,
chemical or infectious characieristics, may causs or pose a present or potentlal hazard o human heslth or the environment when
Improparly usad, treated, stored, disposed of, generated, manufaciured, \ransportad or cthorwise handled. The words "Hazardous

Substances® are used in their very broadest sanse and include withaut Emitation any and all hazardous or loxic substancas, materials or
wasla as defined by or listad under tha Enviranmental Lows. The term “Hazardous Substances® also includes, without limitation, peiroleum

and petroleum by-products or any fraction thereof and asbeslos.
Improvoments. The word “lmprovements” means ell existing and future improvements, puildings, structures, mobile homes affixed on the
Real Property, faciities, additions, replacements and other construction on the Real Praperty.
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Indebtadness. The word "Indebledness” means and includes withoul limitalion all Loans, together with all ather obligations, debts and
liabllities of Barrower to Lender, or any one or more of them, as well as all claims by Lender agalnst Barrower, or any ane or more of them;
whelher now or hereafier axisting, voluntary ar involuntary, due or nat due, absciute or contingont, tiquidated or unliquidated; whelher
Borrawer may be llabls individually or jointly with others; whether Borrower may be obligated s a guarantar, surety, or otherwlse; whether
recovary upon such indebtedness may be or hereafier may become barred by any statute of limitations; and whether such indebtednass
may be or hereafler may become otherwise unenforcaable.

Lander. The word "Lender” means ZIONS FIRST NATIONAL BANK, its successors and assigns.
Mortgage. The word "Morigage® means this Mortgage between Grantor and Lender.

Nate. The word "Nole” means the promissory note dated November 4, 201 5, In the original principal amount of $462,000.00
from Borrawer 1o Lander, together wilh all renewals of, extenslons of, modifications of, refinancings of, eansolidations of, and aubstitutions
for the promissory note or agreement,

Parsonal Proparty. The words *Persanal Praperty" mean all equipmant, fixtures, and other articles of parsonal property naow or hereafter
owned by Grantor, and now or hereafler attached or affixad to the Real Property; togelher with all accessions, pants, and additions lo, all
replacements of, and il substitutions for, any of such property. and together with all praceeds {including without limitation all insurance
praceeds and refunds of pramiums) from any sals or other dispositian of the Property.

Property. The word "Property* means collaciively the Real Property and the Personai Proparty,

Real Property. The words "Real Property” mean the real property, intereals and rights, as further described in this Mortgage.

Reiated Documents. The words “Refated Doguments® meon all promissory noles, credit agresments, loon agreements, securily
agraements, maorigages, deeds of irust, security deeds, collaleral mortgages, and all other instrumenls, agreemenis and decurnents,
whather now or hereafter existing, exacuted in connection with tha Indebtednass, except that the words do not mean any guaranty ar
environmenal agreemant, whelher now ar hereafter existing, exacuted In cannection with the Indebtedness.

Rents. The word “Renis" means all present and future rents, revenuas, incoma, Issues, royalties, profits, and other benefits darived from
the Froperty.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH GRANTOR AGREES TO ITS

TERMS,
GRANTOR; .
; o - l /‘ A
X : J‘: .-;,-" :' L'Z . ( = A / ¥ X ‘Ir LLL‘Y'M-._. & - %ﬂv‘é.’}k

“W"—_ B Valynn H, Jactas 7

INDIVIDUAL ACKNOWLEDGMENT

sTateoF ___ldaho }
) S8
countvror  Jefferson )
Onthis __ 9th day of November . In the year 201. 5 .beforame the undersigned

. 8 notary public in and far the Stale of Idaho, perscnally appeared F. Mitcheli Jacobs and Valynn H, Jacobs,
known or Identllied to me (or proved to me on the aath of ). 1o be the persons whose names are

subscribegd/to the within lnstr_urpenl acknowiedged o me that thoy executod the sama. ‘
&-\L bu-w‘é_ Tdahe

5 20T Y e YOO | W S Reslding at
Notary Pubific for idaha

GRANT W. BOEHME
NOTARY PUBLIC

My commission oxpires __ /—Z 5~ <]

STATE OF IDAHO
B L :

LaserPro, Ver. 15,3.0.044 Copr. D+H USA Comporation 1997, 2015, Al Rights Resorved,
PR-ZSCFM




EXHIBIT “A”

Parcel 1:

Township 8 North, Range 36 Fast of the Boise Meridlan, Jefferson County, Idaho

Section 34: WiaNwW14

Sectlon 34: Beginning at a point that Is S. 00°09'54” E. 372 feet from the Northeast corner of
the WY2NW14 of Section 34; thence S. 00°09°54” E, along the East line 2268 feet more or
less to the East-West Center Sectlon line of sald Section 34; thencea N. 89°17'37" p, along
sajd East-West centar Section line 265.82 feet; thence N. 00°09'54" W. 2002.18 feet; thence
N. 45°00°00" W, 376.28 feet more or less to the Point of Beginning.

LESS and EXCEPT:

Section 34: Beginning at the Northeast corner of the WiANW14 of Section 34; thence West
372 feet along the North Section line; thence 5. 45°00'00” E. 526.09 feet; thence North 372
feet more or less along the East line of the W/2aNW4 to the Point of Beginning.

Parce] 2;

Township 8 North, Range 36 East of the Boise Meridian, Jefferson County, Idaha

Section 33: Beginning at the NE corner of said Section 33, thence 5. 88°09'31” W, 265 feet;
thence S, 45°00'00” W, 950 feet; thence S. 02°50°37" W. 1326 feet; thence S, 45°00'00" E.
956 feet ta a point on the center East-West Canter Section line of sald Section 33; thence
East 300 feet more/less along said Center Section Line to the East Section line of said
Section 33; thence North along the East Section line of Section 33 to tha Polnt of Beginning,
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F. Mitchell Jacobs Valynn H.{)acobs




State of Idaho

DEPARTMENT OF WATER RESOURCES
900 N Skyline Dr., Ste A, Idaho Falls, Idaho 83402-1718

)y
Phone: (208) 525-7161 FAX: (208) 525-7177 www.idwr.idaho.gov
C.L.“BUTCH" OTTER
Governor
October 5, 2016 GARY SPACKMAN
Director

Zions First National Bank
219 E Main

PO Box 54

Rigby ID 83442

RE: Notice of Security Interest in a Water Right 31-12226

Dear Water Right Holder(s):

The department acknowledges receipt of correspondence adding a security interest to
the above referenced water right(s) to you. The department has modified its records to
reflect the security interest and has enclosed a computer-generated report for your
records.

Updating the security interest record for a water right does not reconfirm the validity of
the right. When processing an security interest notice, the department does not review
the history of water use to determine if the right has been deliberately abandoned or
forfeited through five years or more of non-use. To read more about water right
forfeiture, including how to protect a water right from forfeiture, please see Sections 42-
222 and 42-223, Idaho Code.

Please feel free to contact this office if you have any questions regarding this matter,

Sincerely,

Jonie Barg
Technical Records Specialist

Enclosure

cc: Mitch Jacobs
Valynn facobs



ZIONS BANK

RECEIVED
September 26, 2016 SEP 3 0 2016

Depariment of Water Resources
Eastern Region

IDWR Eastern Region
900 N Skyline Dr., Suite A
Idaho Falls, ID 83402-1718

RE: Mitch Jacobs and Valynn H Jacobs
Water Right No: 31-12226

To Whom It May Concern:

Please process the Notice of Security Interest in a Water Right for the above referenced
water right.

| have enclosed the following to assist in this matter:
1. Notice of Security Interest in a Water Right
2. Cashier's Check No. 2135150 for $25.00
3. Copy of recorded Mortgage and Fixture Filing #420096

Your prompt attention in processing this security interest is greatly appreciated.

If you have any questions, please do not hesitate to contact our office at 208-745-1423.

Sincerely,

ZB, N.A. dba Zions First National Bank

Paula Maughan,
Loan Assistant

Enclosures

RIGBY OFFICE = 219 E MAIN/P.O. BOX 54, RIGBY, ID 83442 Oifice 208 745-1423 Fax 208 745-024) Mambar



