RECEIVED

JAN 17 2017
STATE OF IDAHO
Department of Water Resources

Form 42.343(6) /14

Notice of Security Interest in a Water Right

and a request to be notified of a change in ownership or any proposed
or final action to amend, transfer, or otherwise modify the water right(s)

Attach pages with additional information. Incomplete forms will be returned.

B Water Right/Claim No. | Water Right/Claim No. | Water Right/Claim No. I Water Right/Claim No.
13-961 O

[

The following REQUIRED information must be submitted with this form:

A) Evidence of the security interest. This may be a copy of a DEED of TRUST, MORTGAGE,
CONTRACT OF SALE or other legal document indicating your interest in the property and
water rights or claims in question, WITH ATTACHED LEGAL DESCRIPTION.

B) A FEE of $25.00 per water right or adjudication claim.

=

Name and Mailing Address of Person or Company Holding Security Interest
BANK OF IDAHO

135 N. BRIDGE STREET
ST. ANTHONY, IDAHO 83445

Phone 208-624-4900

Email |.ball@bankofidaho.net

4. Name of Water Right Owner/Claimant(s) Ray Sauer Farms, Inc.

5. Expiration Date of Notification Period 10/1/2046
6. Is this a Renewal of Request for Notification? O YES B NO
7. Signature(s) of Security Interest Holder(s) %::ﬁ R AJL,
Title, if applicable VICE PRESIDENT & MANAGER
¥ ﬁ = —
For Office Use Only Chack ’-ttf\ al 2D

Receipted by .-ﬁL‘ Date ]"l ! _‘EQi I Receipt No. |2 Fee

Processed by Al Date WR Date ” JI'C
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Instrument # 187753
’—“’ =50l Yy CARIBOU COUNTY, IDAHO i
HECORDATION REQUESTED BY: (el > I A ehcE TIE  PeLATLL 0 OFFICE
BANK OF ID:!: n gﬂ:ﬁ.&?ﬂw Fee: ﬁw !
Bt. Antho Recordet =
136 I:I‘:ml:‘;nldglusmﬂ Index {o; MORTGAGE
PO Box 126

51. Anthony, ID 83445

WHEN RECORDED MAIL TO: Pl 3
BANK OF IDAHOD I ,P'% ":Lu)
$t. Anthony Branch g D“l_}‘ Elh

135 North Bridge Street
$#0 Beox 126
%t Anthony, ID 83445

SEND TAX NOTICES TO:
RAY SAUER FARMS, INC.

MBE20ON {—\—TEC - BLEHAY L THIS LINE | ROEA’ X

MORTGAGE

THIS MORTGAGE clated September 2, 2018, Is mode and executed batwean RAY SAUER FARMS, INC. An Idaho
Corporation [referred to below as “Grantor”) and BANK OF IDAHO, whose address is 135 North Bridge Street. PO
Box 126, St. Anthony, JD 83445 (reforrod to balow as "Lender™}.

GRANT OF MORTGABE. For valunbl ideration, G grants, barging, volls and canvays W Lendor all of Gruntor's sight,

Htly, and imterest in and o tha lolowing described 7oa) property, topether with aff existing or sub ¥ o er altixed buldings
impro and Izl : all ty. rights of way, and appurtenancas; all wotnr, water rights, walarcowsses and chah rights linglting
stnck in wrilives with ditch o7 Irrigation rights); and all other righta, royades, and prolits relating Ta the 7eal property. inchuding without limihailon
il minerals, uli, gas, gusthe:mal and similar {the "Real Property”) located in CARIBOU County, State of [daho:

Sga EXHIBIT A INCLUDING WATER RIGHTS, which 1s attached to this Mortgage and made s part of this
Mortgage as if fully set forth hersin,

The Real Property or its address is commanly knawn as 186 RIVER ROAD, GRACE, D 83241,

CHOSS-COLLATERALIZATION. In aoditon 19 the Nuty, this Mergaga secusia oll obligations, dabls and liaolitks. £ius intereut therwen, of sithes
Grantar (¢ Bosrcwen 1o Lender, of any ohb &t more of them, as weil ag ail claims by Lender sgaingt Borrower and Gramar or any one or mor o
theun, whatlige pow axisting or heceafier atialng, whether ralatsd or unralated 10 tha puipeae of the Nots, whathar vilumary oi otheewivy,
whathier dise of not dug, disuct o indirecy, decermined or Lklatermined, abtolute or cemingent, quicated or unliquitdotad, whether arrewer or
Geronter moy b kisble individunly o joinlly wilh uthvey, vehethor ebiigatud &5 guarnmar. surety, sccommednation parly ot ptherwise, ang whather
racovery Lpon sich snounts may be o horealtsr may bocome bened by any siatuty of Emitations, aiw whethe the ouligation 1w 1603y suih
amounts may be or hereatter may become otherwise unenfarconbic.

Grantor presontly aasigns to bender all of Grantor'a right, tite, ond interast in and to all prasent and futuro lopyes of the Propeety end all Henss
frum the Propesty, In nddition, Gramior giama to Lundar a Unflerm Cammercial Code securty imeregt in tha Perconal Proporty ond Ranta,

THIS MORTGAGE. INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTERESY JN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN 7O SECURE {A) PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE DF ANY AND ALL OBLIGATIONS UNDER THE NOTE,
THE RELATED DOCUMENTS, AND THIS MORTGAGE. THIS MORTGAGE I8 OIVEN AND ACCEPTEC ON THE FOLLOWING TERMS:

GRANTOR'S WAIVERS. Grantor waives ail ighis or tofenses arising by teason of any “ong action” of “anti-defiziency” law, &r any othar law
which may preveat Lender Irom bringing eny sction agsinet Grantur, incluging a clsinn for deliclency 1o the axtanl Lender i3 otherwise entitled 10
» clalm loe deliziency, beforn o7 ahar Lender's vomwmencement or completion of any loraclusu'a aclion, elinwr wdicially or by exeruise of @
pawor ol salo.

GRANTOR'S REPREGENTATIONS AND WARRANTIES, Grantor warronta that. (s} tia Martgoge is saccuted at Sarrower’s ragquaat and act
tha 1aquos: of Lender; [b) Grantor lies tha Tull pawer, fight, ang cuthonty o enter imo shis Morigaga srd fo hyparhueatn thi Progerty; 6] the
ruvisions ot this Morigngo do nat conlkct with. o result in 8 datuuit under eny dgrasmont of othes instrumang Binding upen Grantor and do ral
resuit in a violation af sny dew, ragulation, court decren or onlar spplicabla 10 G ; {d G has established wdequaty maens ol obmaining
trom Batrowor on a pontinuing basis inlormation sbout Borrower's finoncial concltion; and (¢ Londer has made na tepragentation (¢ Grisnar
sbout B [ingindi ithout lirtution the crediiworthi of Burrowar;.

PAYMENT AND PERFORMANCE. Except se othurwise provided In tis Moryage, Borower and Gramor shak pay o Lendar ofl Indebiedneas

sacured by this Mortgage us It bucemen due, and Barrawnr and Granter shall surictly perferm ol Sorrowur’s and Granter's obligations under this

HMorigage. ¢

POSSESSION AND MAINTENANCE OF THE PROPERTY, Sosrawer and Grantor ngroe that Burrower's und Grantor's possession ond uso of the

Proparty shall be g 4d cy tha folowing provisians:
Possoxsion and Uss. Untik tna necurrence of on Ewant of Default, Grantor may 1) rémain in passossion and control ol tha Proparty; 14
use, opernte of manage tha Propenty; end 13) coblect the Rants from the Proporty. The follawing provisiung refata 16 th usa of the
Propeily or to other Emitaiiona on tho Property.
Duiy 1o Malrtaln, Qranior shall maintaln the Property in tonantebly condition ard prompuly pertorm oit repairs, replagemnnts, aod
rainiananco nesassaty Lo preserve its valoe,
Compll With Envl [ Laws, Grantor reprasents snd worrants 10 Lendes that: (1) Duting the puriod of Grantor's ownershig o)
the Progurty, thare bas Lan no Lse, ganaration, f ga, troatmant, dispocal, rel ot th d rel of any Hozardous
Subsiance by any person on. undor, about or dram tha Proparty: (2] Gramior has no knowledge of, or raoson o believe that thers hag
been, excapl 83 proviously disclosnd to and acknawledgod by Lendet in writing, (8} any broach or violntion nf sny Environmental Laws
i) sny use. ganeration, manufacture, storaga, vostment, dispcsal, itloasa or thrantencd relozse of any Hazardous Substance on, under
about or Irom the Properiy by any prioc owners or occusaals of the Propeny, or ich sny acwal o threatened liigation or clizmng of any
kined by aty paeson relating to such matiors; and (3} Cacept &y previcualy disclcsed 1o and acknowledged by Londe’ in wiitlng, {8) neither
Gtarmor aor sny WNENL contrectal, agent or clbwet authorzed user of the Property shal ugy, generote, monuiaciure, sture, reot, dlspotu of
or 1akuest any Hazardous Substance on, undor, about or from the Proporty; and {b] any such activlty shall bo cendusted in eemplance
with alt spplicalta fedaral, stwe, and lccel lws, Mglat ang ordi , inchacing without Imitotion all Eavironmental Laws, Gremar
at:ngizon Landar ond its Bgunts 12 unter upun the Property to mete such incpections und tusts, st Grantar's axpeass, as Lendar may deem
sppropiale 1o dotermine complinnan of the Proparty with this section of the Mortgage. Any Inapoctions of (a1 made by Lerdar arail be
fst Landar's purposts only and shall not Lba canstrusd o Sreste any reapontinliiy o Hobllty on the put of Lander (o Grarar ar 10 any ativer
person, The iepresentations and warrles conisined harein we bazud on Grantor's due diligerce in invasiigating tw Propuiiy tar
Haxardous Substarces. Grantor hateby 11} rclaases snd waives any fulwa clabms sgainat Londar for indemnity or contribuiion ia the
avent Geontoe becomas kable for clazrup or olher tosts under any such lews; and 12) egrees t Indemrlly, defund, ond hold hasmiesr
Londer againet any snd all clalms, losscs, llabiites, damaget, penditien, and axpansee which Landar may dirgetly or ndirogtly sustain or
cutiar resuitirg ftorm o Sreach of this soction of the Mortgags of 3¢ 8 consogquance of any utd. gervration, mendlacture. stersge. disposal,
rutante o \hramenad rrleass occurning poor 10 Grantor's ownerzhip or Interest in tha Pioparty, witether or nol the samd Wil 31 should
have been known ta Grantor, The provisions of thly ssctiva of the Mengage, tncluding 1y obigation 10 Incemnity o delend, shall survive
the payment c1 the Indsbiednusa and ihw satlalactcn amd fecunveyarce af th ey ol tis Mongags uvnd stell oy Lg silected by Lerdur’y
ecauis:tlan of sy Bierest in the Propurty, whether by fomcSosure of otherwiss.

Without athenwive limitng Gramor's covenanis ec provided horein, Grantor shall not without Londar's prige writign concant, ramave o
permit the eainoval of #and, gravel or topsall, of engags in borrew BIt aparstions, or use of permit the use of tha Property as a land 1l or
duity, or s:0re, burn e bury ar sermil the s1araga, burning or burying of sy matarlal ot proguct which may result in contaminaiion of tha
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RECORDATION REQUESTED B8Y:
BANK OF IDAHO
&t, Anthony Branch
136 North Bridge Strest
PQ Box 126
St, Anthony, I B3445

WHEN RECORDED MAIL TO:
BANK OF [DAHOD
St. Anthony Branch
135 North Bridge Streat
PO Box 128
St. Anthony, |0 B3445

SEND TAX NOTICES TO:
RAY SAUER FARMS, INC.
946 E 2100 N = -
JERRETON, ID_83450 H’T& C- 32 ?JGL? Z SPACE ABOVE THIS LINE 15 FOR RECORDER'S USE ONLY

MORTGAGE

THIS MORTGAGE dated September 2, 2018, is made and exscuted between RAY SAUER FARMS, INC. An Idaho
Corporation {referred to helow as “Grantor”) and BANK OF IDAHO, whose address is 135 North Bridge Street, PO
Box 128, St, Anthony, {D 83445 (referred to below as "Lendar”].

GRANT OF MORTGAGE. For valuabk ideration, G mortgagas, grants, bargaing, sells and conveys to Lender oll of Grantor's fight,
titte, and interest in and to the lollowing described real property, together with all existing or subsequently erscted or allixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; all watsr, water rights, watercourses and ditch rights lincluding
stock in utilhles with ditch or irrigation rightsi; end all other rights, royalties, and profits relating to the real property, including without limitation
all minerals. oil, gas, geothermal and similar matiers, {the “"Real Property”) located in CARIBOU County, State of Idaho:

Sea EXHIBIT A INCLUDING WATER RIGHTS, which is attachaed to this Mortgage and made a part of this
Mortgage as If fully sat forth herein,

The Real Property or its address is commonly known as 188 RIVER ROAD, GRACE, ID 83241,

CROS5-COLLATERALIZATION. in addition to the Nots, this Mortgoge secures ail obligations, debts and liabhities, plus interest theraon, ol either
Grantot of Borrawer to Lender, or any one of more of them, as well as all clsims by Lender against Borrower and Grantor or sny ong or more of
them, whether now axisting or hereatter arising, whether related or unsalsted to the purpose of the Nots, whether voluntary ar otherwise.
whather due or not dua, direct or indirect, determined or undeterminad, absolute o contingant, liquidated or unliguidated, whether Borrower or
Grantor may be fabla individually of jointly with others, whather ob’gated as guarsntor, surety, accommodation party of otherwise, end whether
recovery UpOR such amounts may be o hereatier may become barred by any statute of limitations, and whather the obligation 1o rapay such
smounts may be or hareafter may become otherwise unenforceabls.

Grantor presently assigns to Lender all of Grantor's right, title, and Interest in and to all present and future lpases of the Property and ali Rents
from the Property. In addition, Grantor grants 1o Lender a Uniform Commercial Code security interaat in the Parsonal Property and Rents.

THIS MOATGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROFERTY, IS
GIVEN TO SECURE {A] PAYMENT OF THE INDEGTEDNESS AND (8) PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE,
THE RELATED DOCUMENTS, AND THIS MORTGAGE. THIS MORTGAGE IS QIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by reason of any “one action™ or ~anti-deficiancy™ law, or any other law
which may prevent Lender from bringing any action against Grantor, including a clsim for deficlency 1o the extent Lender is otherwise antitled to
a clasim for deticiency, before or after Lender's ot plation of any foreclosure action, either judicially or by exercisa of a
power of sale,
GRANTOR’S REPRESENTATIONS AND WARRANTIES, Grantor warrants that: (a} this Mortgsge is executed at Borrower's request and not 8t
the requast of Lender; b} Grantor has the full power, right, and suthority 1o enter into this Mortgage and to hypothecats the Property; (ci tho
provisiona of this Mortgage do not contlict with, or result in a detault under any agreement or other instiument binding upon Grantor and do not
result in a viclation ol any law, regulation, court dacree or order epplicable to Grantor; (db Grantor has aestablished adequate maans of cbtalning
from Borrowsr on a continuing basis information about Borrower's financial condition; and {e} Lender has made no representation to Grantor
about Borrower lincluding without limitatlon the craditworthiness of Borrowarl.
PAYMENT AND PERFORMANCE. Except as otherwise provided in this Morigage, Barrower and Grantor shall pay to Lender all Indebtednass
secured by this Mongage as It becomes due, and Borrower and Grantor shall strictly perform all Borrower's and Grantor's obligations under this
Mortgage.
POSSESSION AND MAINTENANCE OF THE PROPERTY. Barrower and Grantor agres that Barrower's and Grantor's possession and use of the
Property shall be govemned by the following provisions:
Possession and Use. Until the occurrence of an Event of Defauk, Grantor may {1} remain in posseasion and control of the Propenty: (2
use, operate or manags the Property; and (3} collact the Rents from the Property. The foliowing provisions relate 1o the use of the
Proparty or to other limitations on tha Property.
Duty to Malntaln, Grantor shall maintain the Property In tenantable condition and prompily periorm all repairs, replacements, and
imaintanance nacessary to praserve its valug
Comphk With Envi 1) Laws. Grantor represents and waerants to Lender that: {1} During the period of Grantor's ownership ot
the Property, there has been ng use, generation, manufacture, storege, trestment, disposal, release o thrantened release of any Hazerdous
Substance by any person on, under, about or from the Property; (2] Grantor has no knowledge of, or reason to beliave that there has
baen, axcapl as pravigusly disclosed to and scknowledged by Lender in wiiting, (a) any breach or violation of any Environments! Laws

bl any use, gencration, manufscture, storage, treatment, disposal, release or thigatensd rel of any Hazard Subsiance on, under,
about or fram the Proparty by sny prior owners or occupants of the Property, or {c] any sciual or threatened litipation or claims of any
kind by any parson relating 10 such maners; and [3 Except as pravicualy disclosed to snd ack ladged by Lender in writlng, () neither

Grantor nof any 18NAaNt, contractor, agent or other authotized user of the Property shall use, generate, manufocture, store, Ueat, dispose of
ot release any Hazardous Substanca on, under, about or from the Property; and (b) any such activity shall be conducted in complianca
with all applicable faderal, state, and local laws, regulstions and ordinances, inciuding without limitation all Envirenmental Lews. Grantor
suthorizes Lender and its agents 1o entar upon ths Property 1o maka such inspections and 1aata, at Grantor's expense, as Lander may deem
appropriate 1o determine compliance of the Property with this section of the Mortgage. Any inspections or tests mada by Lender shall be
tor Lender's purposas only and shall not ba construed to create any responsibility or ilability on the part ol Lander to Grantor or to any other

person.  The rep: ations and warranties contained herein are based on Grantor's due diligence in investigating the Property for
Hazardous Substances. Grantor hereby (1) relenses and walves any luture claims against Lender for indemnity or contribution in the
svent Grantor L liable for cl P or other ¢Osts under any such laws; and (2} ogrees to Indomnify, defend, and hold harmiess

Lander against any and all claima, losses, liabilities, damages, penalties, and expenses which Lender may directly or Indirectly sustain or
sulior resulting from a breach of this asction of the Morigage of a3 a consequence of any use, generation, manufacture, storage, dispasal,
relaase or threatened release occurring prior to Grantor's ownership or interest in the Proparty, whethar or not the aame was or should
have been known to Grantar. The provisions of this section of the Mortgage, including the obligation 10 indemnily and defend, shall survive
the payment of the Indebtedness and the satisfaction and raconveyance of the flen of this Morigage and shall not be allecred by Lender s
acquisition of any interest in the Property, whathar by {oreclosura or otherwise,

Without atharwise limiting Grantor's covonants as pravided herein, Grantor shall not without Lender’s prior written consent, remove or

permit the remaval of sand, gravel or topsoll, or engage In borrow pit operatans, of use ar parmit the use of the Property as a land fill or
dump, or stofe, burn of bury os permit the storage, buming or butying of any material or product which may resull in contamination of the
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Property or the groundwater or which may raquire tha issuance of o parmit by the Ervironmentsl Protection Apancy or any stats of lacal
governmant agency gaverning the issuance of hazardous or oxic waste permits, or requast or parmit a changa in zonlng or land use
clagsification, or cut or remove or suffer the cutting or removal of eny trees or timber from the Property.

At ity sole cost and axpenso, Grantor shall comply with and shall ceuse sl occupants of the Property 10 comply with all Environmental
Laws with respect to the dispoaal of industrial refuse or waste, and/or the discharge, pr factura, genoration, freatment,

e !
removsl, ranspartation, starage and handling of Hezardous S and pay i diately when due the cast of removal of any such
wastas of substances from, and kesp tha Property free of any len imposed pursuant to such laws, rules, regulations and ordars.,
Grantor shall not Install or permit to be Installed [n or on the Property, irlable asb or any sub containing asbestos and deemnead

hazardous by Tedersl, state or local laws, rules, ragulations or orders respecting such materisl, Grantor shall further not inatafl or permit the
installation of any machinery, equipment or fixtures containing polychlorinated biphemyls {PCBal on or in the Property. WIith respect to any
such material or matetials currently present in or on the Property, Grantor shall promptly comply with all applicable Environmenta! Laws
regarding the sale removal thereof, at Grantor's expense.

Grantor shall Indemnify and defend Lender and hold Lender harmless from and sgoinst all loss, cost, damage and expense lincluding,
without {imitation, attorneys’ fees and costs in d In the Investigation, def and settl ol claims} that Lendar may incur as a
rasult of or in connection with the assertion against Lender of any clalm refating to the presence or removal of any Hazardous Subatance, or
compliance with any Environmenta’ Law. No notice from any governmantal body has ever been aerved upon Grantor or, to Grantor’s
knowledge after dus Inquiry, upan any prior owner of the Property, claiming a violation of or under any Environmental Law o7 concerning
the anvironmental siate, condition or quslity of the Property, or the use thereof, or requiring or calling attention to tha need for any work,
repairs, canstructian, removsl, cleanup, alterations, demolition. rancvation or instaliation on. or in connsction with, the Property In order to
camply with any Environments! Law, and upon recelpt of any such notica, Grantor shall take any and sl staps, and shall pecform any and
2l actions nacessary or eppropriate 1o comply with tha same, at Grantor's expenss. In the event Grantor faila to do so, Lendor may declare
this Mortgage to be in dafault.

Nulsance, Waste. Grantor shall not cause, conduct of permit any nuisance nor commit, permit. or sulfer any atripping ol or waste on or to
the Property or any portlon of the Proparty. Without limiting the generality of the foregeing, Grantor will not remove, ar grant 1o any other
party tha right 1a ramave, any timber, minerals (including oil and gasl, coel, clay, scoria, soil, gravel or rock praducts without Lander's prior
written consent.

R | of Impro Grantor shall not damolish or any Imp 1t from the Real Proparty without Lander's prior written
cansent. As a condition 10 the removel of any Improvements, Lender may require Grantor 10 make arrangemants satisfactory to Lendar to
repiace such Improvements with improvements of at taast equal valus,

Lende:'s Right to Enter, Londer and Lender's ag and rep lves mby antsr upon the Real Property at all reasonable times to sttend
to Lander's interests and to inspect tha Real Propanty for purposea of Grantor's compltance with the terms and conditions of this Morigage.

Compllance with Governmenisl Requitements. Grantor shall promptly comply with all laws, ordinances, and regulations, now or hareatter
in aftsct, of all governmental authorities applicable to the use or occupancy of tha Proparty, including without [mitatlon, the Americans
With Disabiities Act. Grantor may contest in goad faith any such law, ordinance, or reguiation and withhold complisnce during any
proceading, including approprlate appeals, 3o lang o3 Grantor has notifisd Lender in writing prior 10 doing 80 and so long as, in Lender’s
sole opinien, Lender's Interasts in tha Proparty are not |ecpardized. Lendar may require Grantor to post adequate security or a suraty bond,
reascnably satistactory 10 Lender, to protect Lender’s Interest.

Duty to Protect. Granior agrees naither to abandon or leave unattended the Property. Grantor shall do all other acts, in addition to those

scts sat forth abgve in this section, which from the cheracter and use of the Property are reasonably necessary to protect and preserve the

Property.
DUE ON SALE - CONSENT BY LENDER. Landar may. st Lender's option. declara Immadiataly due snd payable all sums secured by this
Mortgage upon the sala or transler, without Lender’s prior written consent, of sll or any part of the Real Property, or any interest in the Aaal
Praperty. A “sale ar trenster™ means the convevance of Real Proparty or any right, titls ot intarest [n the Real Property; whether legal, baneficial
or equitable: whethar voluntary or involuntary; whather by outright sele, deed, instaiment sale contract, land contract, contract for deed,
|ansshold intarest with a term greater then three {3) yaars, lzosc-option contract, or by sale. sssignment, or transfar of sny beneficial interast in
ar 1o any land trust holding title to the Real Proparty, or by eny other method of conveyance of an interest In the Real Property. H any Grantor is
a corporation, partnership or limited lisbility company, transfar also includes any changs in cwnership of mors then twanty-five percent (25%) of
the voting stock, partnership interests or limitad Hability company Intarests, an the case ray be, of such Grantor. Howaevaer, this option shall not
be exercised by Lender if such exercise is prohibited by faderal law or by Idaho law.

TAXES AND LIENS. The following provisions relating 1o the taxes and liens on the Property are part of this Morigags:

Payment. Grantor shall pay when due land in sl avents prior to delinguancy) all taxas, payroll taxes, specis! taxes, assessments, watdr
charges and sewar sarvice charges lavied egeinst or on agcount af tha Property, and shall pay when due sl claims for wark done on or for
aervices rendered or r jal furnishad 1o tho Property. Granter shell maintain the Property froe of any liens having priority avar or equal ta
the interest of Lender undar this Mortgage, axcept for those liens speclfically agreed ta in writing by Lander, and except for the lien of 1axes
and asaessmants not dua as further spacifiad in tha Right to Contest paragraph.

Right to Contest. Grantor may withhold payment of any tax, ssseszment, o claim in connaction with a good tfaith dispute over the
obligation to pay, so long as Lander’s interest In the Property is mot jecpardized. {F a lisn arlses or s filed as & result of nonpayment,
Grantor shall within fiftaen {15} days aftar the lien arises or, if b lien I8 filed, within fiftesn {15) days atter Grantor haa notice of the filing,
secure the discharga ol the lian, ot if requestad by Londer, deposit with Lendat cash or a sullicient corporate surety bond or other gecurity
satisfactory to Lender in an amount sufficient to discharge the lisn plus any costs and reasanable attorneys' fees, or other charges that
could accrue as a result of 8 foreclosure or sals under the lien. In any contest, Grantor shall defend itself and Lender and shall zatisty any
adverse [udgment befors enforcement ogainst the Property. Grantor shall name Lender as an additional obligee under any surety bond
furnished in the contast proceedings.

Evidence of Payment. Grantor shall upon demand furnish 10 Lender satistactory svidence of payment of the taxas or assessments and shall
authorize the sppropriate governmantal official to deliver to Lender at any tme 8 writtan statement of the taxas and assessments against
the Property.

Notice of Construction. Grantor shall notily Lander at least filteen (15} days before any work is commenced, any servicas are furnished, or
any metarials are supplied 10 the Property, it any mechanic’s lien, ial 's lign, or other fian could be asaerted on account of the
work, sarvices, or materials. Grantor will upon request af Lender furnish to Lender advance assurances satisfactory to Lendar that Grantor
can and will pay the cost of such Improvamams,

PROPERTY DAMAGE INSURANCE. The following provisions relating 1o insuring the Property are a part of this Mortgage:

Maintsnance of Insurance. Grantor shall procure snd maintain policies of fire insurance with stangard extendsad coverage endorsamants an
» raplacement basis for the full Insurable valus covering alt Improvamants on the Real Property in an amount suliiciant to avold applicati
ol any coinsurance clause, and with » standerd morigages clause in tavor ol Lender. Grantor shall alsp procure and maintain
comprehansive general lisblity insurance in such coverags amounts as Lender may raquest with Lender baing namad as additionsl insurads
in such liability insurance policies. Additionally, Grantor shall maintain such other ingurance, Including but not limited to hazerd, businsss
intatruption and boiler insurance as Lender may requlre. Policles shall ba wilttan by such insurance cempanies and In such form as may be
reasanably acceptsble to Lander. Grantor shall deliver to Lander certificates of coverage flom esch insuter containing a stipulation that
coverage will not be cancefied or diminishad without & minimum of thirty {30} days' prior written notice to Lender and not containing any
disclaimer of the insurer's liabliity for lallure to give such notice. Each insurance policy also shall include an endorsemant providing that
coversga in favor of Lender will not be Impaired in any way by any sct, omigaion or dafault of Grantot or any ather person. Should the Real
Praparty be located in an arsa designated by the Adminfstrator of tha Federal Emargoncy Management Agency as a special flood hazard
area, Grantar agress 1o cbtain and maintain Federal Fiood Insurance, if availsble, within 45 days after notice Is given by Landar that the
Propenty Is located in & specis! liood hazard ares, for the full unpald principal balance of the loan ond any prior liena on tha property
secuting the loan, up to ths maximum pelicy limits aet under the National Flood Insurance Program, of as otherwise required by Lender, and
1o maintain such Insurance for the term of the loan.

Application of Procesds, Grantor shall promptly notily Lender of any loss or damage to the Property. Lendar may make proof of losa if
Grantor fails 1o do so within fiitesn {15) days of the casualty, Whether or not Lender's security {s impaired, Lender may, at Lendar's
alaction, receive snd ratain the proceeds of any Insurance and apply the proceeds to the reduction of the Indebtedness, payment ot any lien
affecting the Propsrty, of the restoration and repalr of the Property. |i Lender elacts to apply the proceeds to restoration snd tepair, Grantor
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shall repair or replace the damagod or destroyed Impravernents in 2 manner satisfactory 1o Lender, Lender shafl, upon satisfactory proot of
such expenditura, pay or reimburse Grontor from the proceeds for the ramsonable cost of repalr or restoration if Grantor ia not in dafault
under this Mortgage. Any proceeds which have not been disbursed within 180 days after thelr receipt and which Lender has not
committed 1o the rapair or restoration of the Property shall be used first 10 pay any amount owing to Lender under this Mortgage, then to
poy sccrued interest, snd the remaindar, if sny, shall be applied to the principsl balance of the Indebtedness, If Lender holds any proceeds
after paymant In fulf of the Indebted, , such pi ds shall be paid to Grantar as Grantor's interests may appear,

Unaxplrad Insurance at Sale. Any unexpired insurance shell inure to the banalit of, and pass 1o, tha purchasar of the Property caoversd by
this Morigage ot any trustee's sale or other sale hald undar the provisions of this Morigage, or at any foraclosure sale of such Proparty,

Grontor's Aeport on | . Upon req of Lendsr, howsaver not more than once a year, Grantor shall furnish to Lender a report on
enach existing policy of insurance showing: {1} the namae of the insurer; (2] the risks insurad; (3] the amount of the policy; (4] the
property insured, the then curent reptacement value of such proparty, and the manner of determining that value; and (5) the axpiration
date of the policy. Grantor shall, upen request of Lender, have an independent appraiser sotisfactory 1o Lendar determing the cash value
replacement cost of the Proparty.

LENDER'S EXPENDITURES. If any action or p ding is com d that would materislly affect Lendar’s interest in the Proparty or Il Grantor
{ails to comply with any provision of this Mortgage or sny Related Documants, including but not limited to Grantor's failure to discharge or pay
when dus any smounis Grantor ie required to discharge or pay under this Mortgage or any Reiated Documents, Lander on Grantor's behati may
{but shalt not be obligated to} take any actlon that Lender d approprk including but not Jimited 10 discharging or peying all taxes, liens
security Interests, encumbrances and other claims, at any time levied ot placed on the Property and paying ak costs for insuring, maintaining and
preserving the Property, Al such expenditures incurred or paid by Lender for such purposss will then bear Interest at the rate charged under the
Note {rom the date incurredt o paid by Lender to the date of ropayment by Grantor. All such expanses will become a part of tha Indebtedneas
and, at Londer's cptlon, will IAl be payable on demand; {B) ba added to the balance of the Note and be apporticned among and be payabla
with any instaliment payments 1o become due during sithe: [1) the term of any spplicable insurance policy: or (2} tha remaning term of the
Note; or (C] be trested as a balloon payment which will be dus and pavable st the Note's maturity. The Mortgage aiso will secure payment ol
these amounts. Such right shall ba [n addition 1o all other rights and remedies to which Lender may be entitled upon Default.

WARRANTY; DEFENSE OF TITLE. The following provisicns retating to ownership of the Property ara o part of this Maortgage:

Title. Grantor warrants that: {al Grantor holds good and marketabla title of record to the Proparty in {ae simple, tras and clasr of sil liens
and encumbrances other than thase sat forth in the Real Property description or in any title insurance policy, title raport, or finak title opinion
issued in favir of, and accepted by, Lender in connection with this Mongags, snd (b} Grantor has the full right, powar, and authority to
executs and deliver thls Mortgage to Lender.

Defenza of Title. Subject to the axception in the paragraph sbove, Grantor warrants and will foraver defend the title 1o the Property against
the lawiul claims of alf persons. In the avent any sction or proceading is commenced that questions Grantor's titla or the intarest of Lender
under this Martgage, Grantor shali defond the action at Grantar's expense, Grantor may be tha nominal party in such proceeding. but
Lender shall ba entitled ta participate in the proceeding and to be reprasented in the procesding by counse! of Lender's own choice, and
Grantor will deliver, or cause to be delivered, to Lender such instrumants as Lendar may request from tima 1o time to permil such
participation.

Compliance With Laws. Grantor warrants that the Property and Grantar's use of the Property complies with all existing applicable laws,
ordinances, and regulations ol governmaentsl authorities

Survival of Representations and Warrantles. All representations, warranties, and agraemants made by Grantor in this Mortgage shall
survive the exacution snd delivery of this Mortgage, shall ba cantinuing In nature, and shall remain In full force and efect until such time as
Borrower's Indebtedness shall ba paid in full.

CONDEMNATION. Tha following provisions relating to condemnation proceedings are a part of this Mortgage:

Notice of Proceedings. Grantor shall immediately notify Landar in writing should all or sny part of the Proparty become subject to any

demnation of expropristion proceedings or othar simitar p dings, including without Jimitati any cond ion tiscation,
eminent domaln, inverss condemnation or temparary requisition or taking of the marigaged Property, or any part or parts of the Property.
Grantor further agroes to prompty take such steps es may be necessary and proper within Lerwor's sole judgment and at Grantor's
expense, 10 defend any such condemnation or expropristion proceedings and cbtain the proceeds derived from such proceedings. Grantor
shall not agree to any ssttlement or compromise or any condemnation or axpropriation claim without Lendar's prior wtitten consent.

Lendar’s Participation. Lender may, at Lender's sole option, elect to participate in any such condamnation or expropriation procesdings and
be represented by counsel of Lender’s choice. Grentor agrees to provide Lender with such documaentation as Lender may request to permit
Lender 1o so participate and to raimburse Lender for Lender's costs associated with Lender's participation, including Lender's reasonable
attorneys' fees.

Conduct of Proceedings. I Grantor fails to defend any such condemnatian or expropristion proceadings to Lander's satisfaction, Lender
may undertake the defense ol such a proceeding for and on behalf of Grantor. To this end, Grantor irrevocably appointa Lander as
Grantor's agant and attorney-in-fact, such agency being coupled with an Interest, to bring, delend, adjudicats, sattis, of otherwise
compromise such condemnation or exproptiation claims: it being understood, howevor, that, unless one or mare Events ol Delault (other
than 1ha cond ion or expropriation of the Property) then exists under this Mortgage. Lender will not agree 1o any final settiement or
compromise of any such condamnation or expropriation claim without Grantor's prior approval, which opproval shall not be unreasonably
withhald.

Application of Net Procesds. Lender shail have the right to receive all procesds derived or to be darived from ths condemnation,
expropriation, conliscation, eminent domain, lnverse condemnation, or any parmanent or temporary requisition or taking ol tha Property, or
any part or parts of the Property {"condemnation proceeda®). !n the esvent that Grantor should receive any such condemnation proceeds,
Grantor agrees 1o immaediately turn over and to pay such proceeds to Lender. All condemnation proceads, which are received by, or which
are payable 1o sither Grantor or Lender, shall be applled, at Lender's sale option and discration, and in such mannar as Lender may
determine {alter payment of il reasonable costs, expensss and attorneys” feos necessariiy paid or incurred by Grantor andicr Lender}, for
the purpese of:  {al roplacing or restoring the condemnad, expropriated. confiscated, or taken Proparty; or () reducing the then
outztanding balance of the indebtad . together with t thereon, with such payments being sppiied In the manner providad in ths
Mortgage. Lender’s receipt of such condemnation proceeds and the application of such procesds as pravided In this Muartgzge shall not
affect the len of thia Mortgage,

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES., The following provisi lating 10 governmenta! taxes,
fees and charges are a part of this Mortgage:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this Morigage and take
whatever othar action is requested by Lander to porfect and continue Lender’s lian on the Real Property, Grantor shall reimbursa Lander lor
all taxes, os described below, tagather with all expenses incurred in racording, perfacting or contlnuing this Mortgage, inciuding without
limitation all taxes, faes, documantary stamps, and othar charges for racording or registaring this Mortgage.
Taxes, The following shall conslitute taxes to which this section applies: |1} » specific 1ax upon thit type of Mortgage or upon all or any
port of the indebtedness secured by this Mortgagre: (20 a specific tax on Borrower which Borrower |3 suthorized or required to deduct
fram paymants on the Indebladness secured by this type of Mortgage; (3} a tax on this typs of Mortgage chargeable sgainst the Lender ar
the holder of the Note; and {4} a specific tax on all or any portion of the Indebtedness or on payments of principal and interest made by
Borrower.
Subsequent Taxes. If any tax to which this soction apphios s enactad subsequent 1o the date of this Martgage, this event shall have the
same eltect as an Event ol Default. snd Landar mey exarcise any or all of its avoeilablo remedies for an Event oi Deiault as provided below
uniess Grantor sither (1) pays the 1ax befors it becomes dalinquent, or {2] contests the tax as provided sbove in the Toxos and Lisns
section and deposits with Lander cash or & sufficlent corporate surety bond or other security satisfactory 10 Lender.
SECURITY AGREEMENT; FINANCING STATEMENTS, The fallowing provisi relating to this Mortgage as s ity agreement are & part of
this Mortgage:
Gecurity Agreomaent. This instrument shall conatitute s Security Agresment to the extent any af 1the Propsrty constiutes lixtures, snd
Lender sholl have sl of the nghts of & secured party under the Uniform Commercial Code as amended from time to time.

Security Interest. Upon raquest by Lender, Grantor shall take whatever action is requested by Lender 10 parfact and continue Lander's
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sacurity [nterest in the Rents and Personal Proparty. In addition to recording this Mortgage in the real property racords, Lender may, at any
time and without further autharization from Grantor, fils exscuted counterparts, coples or seproductions of this Mortgsge a8 a financing
statsment. Grentor ahalt reimburse Lender [or sll expenses incurred in porfecting or continuing this security intarest. Upon default, Grentor
shall nat remove, sever or detach the Parsonal Property from the Property. Upon dafault, Grentor shall assemble any Parsconal Property not
affixad to the Property in a manner and at a place roasonably conveniont to Grantor and Lendar and make it gvailable to Lender within three
13 deys after recelpt of written demand from Lender to the axtent permitted by spplicable law.

Add The marting add of Grantar (debtor} and Lender (secured party} {rom which Information concerning the security interest
grantad by this Morgage may ba obiainad {sach a3 required by tha Unlorm Commerclal Codel are as steted on the first page of thia
Maortgage.

FURTHER AGSURANCES; ATTORNEY-IN-FACT. The following pravisions relating 10 (urther assuranges and alornay-in-lact are o part of this

Mangege:
Further Assurances. At any time, and Irom time to time, upon request of Lander, Grantor will make, exacute and deliver, or will cause 10
be mods, executed or dalivered, to Lender or to Lander's designes, and when requested by Lender, ceuss 1o be filed, tecorded, reliled, or
reracorded, as tha casa may be, at such times and [n such officas and places as Lander may deem sppropriste, any and all such mortgages,
dunds of trust, security deeds, sacurity agreements, fi ing 8 s, inustion statements, instruments of further assurance.
cortificatas, end other documaents as may, in the scle opinion of Lander, be nacessary of desirsble in order 10 effectuate, complete, perfect.
continue, or praserve (1] Botrowar's and Grantor's obligations under the Nota, this Mortgage. and the Ralated Documents, and (2} the
liens and security interests created by this Martgage as first and prior lsns on the Property, whether now owned or hereafter acquired by
Graniar. Un'esa prohibited by law or Lender agreas to the contrary in writing, Grantor shall reimburse Lender for all costs and expenses
incurred in connection with tha metters raferred to in this paragraph.
Attornay-in-Fact. (f Grantor 1sils to do any of the things referrad 1o in the preceding paragraph, Lender may do 30 for and in the nama of
Grantor and st Grantor's expense. Far such purposes, Grantor hereby irrevocably appoints Lender as Grantor's attorney-in-fact for the
purpose of making, axecuting, defivering, fiting, recording, end daing all other things as may be necessary or dosirable, in Lender's sole
opinian, 1o accomplish the matters rafarrad 10 in the pracading paragraph.

FULL PERFORMANCE. If Barrower and Grantor poy all the indebtedness when due, and Grentor otharwise performa all the obligations imposed

upon Grentor under this Martgage, Lander shall axacute and doliver to Grantor & suitable satisfaction of this Morigags and suitabla statements

of termination of any financing siatament on file evidencing Lender's secutity Intereat in the Rents and the Parsonal Property. Grantor will pay,

it permitted by applicable law, any raasconable termination fes as detarmined by Lender from time to time.

EVENTS OF DEFAULT. Each of the following, at Lender’s aption, shal constitute an Event of Default under this Mortgage:
Paymant Default. Borrower fails to make any payment whan due under the Indebtedness.

Detault on Othar Payments, Failura of Grantor within the time requited by this Mortgage 10 make any payment {or taxes or insurance, of
any other payment necessary to pravent filing of or to effect discharge of any lien

Other Dofaulis. Borrower or Grantor fails to comply with or to patform any othar term, obligation, ¢ 't of dition contained in this
Mortgage or in any of the Related Dc 5 of to ply with or to perform any term, wbligation, covenant or condition contained in any
othar agreemant between Lender and Borrower or Grantor.

Default in Faver of Third Partles. Should Borrower of any Grantor default undar any loan, extension of credit, aecurity agrzement, purchase
or sales agréement, or any other sgreament. in favor of any other creditor or parson that may maerisily affect any of Borrowar’s of any
Grantor’s proparty or Borrower's ability to repay the Indabtedress or Borrower's or Grantor's ability to petform their respectiva obligations
under this Mortgage or any of the Related Documents.

False Statemants. Any warranty, representation or siatemaent made or turnished 10 Lander by Borrower or Grantar or on Barrawer's or
Grantor's behall, or made by Guarantor, or sny othar guarantor, endorast, surety, of sccommadation party, under this Morigage or the
Related Documents in connection with the obtaining of the ndebtedness evidenced by the Note or any security document directly of
indiractly securing repayment of the Nate is talse or misleading in any malerisl respect, either now or at the tims made or furnished or
becomas false or misleading at any time thersafter.

Defective Collataralization. This Mortgage or any of the Ralated Documents cesses to be in full force and effect lincluding {ailure of any
collateral document 1o craats a valid and perfectsd security interest or ken) st any time and for any reason.

Insolvancy. The dissolution or termination of Borrawar's or Grantor's axistence as s going business, the insclvency of Borrawer ar Granter,
the appointmant of a recelver for any pert ot Borrower's or Grantor's property, any sssignment for the benafit of graditors, any type ot
creditar kout, of the c t of any p ding under any bankruptcy of Insglvency tawa by or against Borrower or Grantor,

Creditor or Forfalture Proceedings. Commencement of foreclosura or lforfeitura proceadings, whother by judiclal proceeding, self-halp,
raponseasion of any ather mathod, by any craditor of Borrower or Geantor or by any governmental agency against any property secuting the
Indebtednass. This includes s garnishment of any of Borrowar's or Granlor's accounts, including depasit accaunts, with Lendar, Howavar,
this Event of Dafault shall not apply f there 's & goed faith dispute by Borrowst or Grantor as to the valldity or reasonablzness of the claim
which is the basis of the creditor or forfeiture procesding and if Borrowar or Grantor gives Lendar written notice of the craditor or forfeiture
praceeding and deposits with Lendar monies or a surety bond for the creditor or {orfeiture procaeding, in an amount determined by Lender,
in its sole discration, as being an adequate reserve or bond for the dispute.

Execution: Attachmeant. Any exccution of attachment is lavied against the Property, and such execution or sttachment is not set aside
diseharged or stayed within thirty {30} days after tha same is levied.

Change In Zoning or Public Restriction, Any change in any aning ardinance or regulstion or any ather public restriction is anacted, adoptad
ot Implemented, that limits or defines the uses which may be made of the Property such that the prasent or Intended use of the Proparty,
a3 specified in the Related Documents, would ba in viclation of such zoning ordinance of regulation or public rastricticn, ss changad

Dafault Under Othar Lien Documants, A detsult occura under any othar mortgage, deed of trust or security agreement covering all or any
partion of the Property.

Judgment, Unless adequataly covarad by insurance in the opinion of Lender, the entry of & final judgment for the payment ol monay
involving more than ten thousand dollars {$10,000.00) against Borower ar Grantor and the failure by Borrower or Grantor 1o discharge the
same, Of cause it 1o bs discharged, or bonded off to Lander's satistaction, within thirty [30) days from the date of the aorder, decres of
process undar which or pursuant 10 which such judpment was entered.

Braach of Other Agresment. Any breach by Borrowar or Grantor under the tarms of any other agreement batween Botrower or Grantor and
Lender that is not ramedied within any grace pariod provided therein, ingluding without limitation any agreement concerning any
indebted or other obligation of Barrower of Grantor to Lender. whather sxisting now ot later.

Events Affecting Gusrantor. Any of the preceding avents occurs with respect to sny Guarantor, of any other guarantor, endorser, surety,
or accommaodation party of any of the Indebtedness or any Guarantor, or eny other guarantor, endorser, surety, of acgommaodation party
dies or becomes incompatent, or revokes or disputes the validity ol. or lisbillty under, any Guaranty of tha Indebiadness

Adverss Change. A malerial adverse change occurs in Grantor's financlal condition, or Lander beli the pr t of paymant ar
perfarmance of the Indebtedness is impawed.

Insecurity. Lender in good faith balieves Itsell insecura.

Right to Cure. If any default, othar than a defauil in payment, is curable and if Grantor has not been given a notica of a breach of the same
provision ol this Mortgags within the preceding wwelve {12) months, it may be cured it Grantor, sfter Lander sends written notice to
Borrewar demanding cure of such default: {1} cures tha default within fifteen {15} days; or {2} if the cure requitas more than fiftaan 115)
days, immadiately initiates steps which Lender deems in Lender's mole discration to be sufficient to cure the dafault and thereafter
continues and pl all re ble and y steps sufficlent to produce compliance a3 soon a8 repsonebly practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon tha occurrence of an Event of Default ang at any time thereatter, Lender, at Lendar's option, may
exarcise any one of more of the following rights and remedies, in addition to any othar rights or remedies provided by law:

Accalerate Indebtedness. Lender shail have the right at its option without notice to Borower or Grantor 10 declara the entire Indebtadness
immadiately due and payabls, including any propayment penalty that Sorrewer would ba required to pay.
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UCC Aemedies. With respact 1o all or any part of tha Parsonal Proparty, Lender shall have all the rights and remedias of a secured party
under the Uniform Commercial Code

Collect Rents. Lender shall have the right, without notice to Borrower or Grantor, to take possession of the Property and collact the Rents,
Including amounts past due and unpald, and apply the nat procesds, ovar and above Lender's costs, against the Indebtedness. in
furtharance of this right, Lender may require sny tanamt or other user of the Property 10 make payments of rent or use fees directly 1o
Landar. It the Hents are collected by Lender, then Grantor irrevocably designates Lender as Granior's anornay-in-lact 10 andorse
instruments recelved in poyment thereof in the name of Grantor and to negotiate the same and collect the proceeds, Payments by tenants
or other usets 10 Lander in response 1o Lendar's demand shall satisty the obligations for which the payments are made, whether or not any
proper grounds for the demand existed. Lender may exercisa its rights under this subparagraph either In parson, by agent. or through &
racaiver,

Appoint Receiver. Leandet shall have the right to have & recei ppointed 1o take p ion of all or any part of the Property, with the

swaer 1o protect and pressrve the Property, 1o operate the Propsely preceding foreclosure or sale, and to collect the Rents frorm the
Property and apply the proceeds, ovar and sbove the Cost of the receivership, against the Indebtadness. Tha raceiver may serve without
bond it permitted by law. Lender’s right to the appointment of & racaiver shall exist whethar ¢r not the spparent value of the Proparty
axgeads the Indebtedness by & substantial amount. Employment by Leander shall not disqualify a person from sarving aa a receiver.

Judicial foreclosure. Lendar may obtein 8 judicial decree foraclosing Grantor's intereat in all or any part of the Praperty.

Nonjudiclal Sals. !f psrmitted by applicable law, Lender may foreclose Grantor's interast in all or in any part of the Parsonal Proparty or the
Aeal Praperty by nan-judiclal sale,

Daficlency Judgment. If parmitted by applicable Jaw, Lander may obtaln o judgmaent for any deficiency remaining in the indebtedness due
1z Lendar after application of all 3 received from the axercise of the rights provided in this section.

Tenancy at Sulterance, |f Grantor remains in possession of the Proparty after the Property is sold as provided above or Lender otharwise
becomes entitlag 10 possassion of the Property upon default ot Borrower or Grantor, Grantor shall become a tenant at sufference of Lender
or the purchaser of the Property and shall, at Lender's option, sithor [1) pay a raasonabla rental for the use of tha Property, or {2} vacate
the Prapeity immediately upon the demand of Lender,

Other Remedies. Lander ghall have all other rights and ramedies provided in this Mongage or tha Nots or avallable at law or in equity

Sals of the Property. To the extent parmitted by applicabls law, Borrower and Grantor hareby waive any and all 7ight to have tha Property
marshallad, In exercising its rights and ramedies, Lendar shalt be free to sall all or any part ¢l the Property togathar or seperataly, in one
sole or by soparate sales. Lander shall be entitled to bid ot any public sals on all or any portion of the Propary

Notice of Sale, Lender shall give Grantor reasonable notice of the time and plece of any public sale of the Parsonal Property or of the time
after which any privaie sala or other intanded disposition of the Parsonal Proparty is to be mada. Reasonable notice shall mesn notice
given at least ten [10) deys before the time of the sale or disposition. Any sale of the Parsonal Property may be made in conjunctlon with
any sale of the Real Property.

Election of Remediss. Election by Lender 1o pursus any remedy shaill not excluds pursult of any other ramedy, and an elaction 10 make
expenditures or to take action to perlorm an obligation of Grontor under this Martgege, after Grantor's fallure 10 perform, shall not affect
Lende:’s right 1o declare a default and exercise its romedies. Nothing under thia Morigage or otharwise shall be construed so as to limit or
restrict the rights and remedisa avallabls to Lender lollowing an Evant of Default, or in any way to lirmiy or restrict the rights and ability of
Lender 10 proceed directly against Grantor and/or Borrower andfer sgainst any other co-maker, guarantor, swaty or endorsar and/or o
procesd againsl any other collateral diractly or indirectly securing the Indebtedness.

Attorneys’ Fees; Expenses. (f Londer institutes any suit or action to enfarco any of the tarms of this Morigage, Lendar shall be entitled 10
recover such sum as the court may adjudge rassonable e sttormays' fess ot trlal and upon any appeal, Whethar or not any court action s
invoclved, and to the extent not prohlbited by law, all reasonable sxpenses Lender incurs that in Lender's opinion are necessary at any time
for the protection of its Intergst or the enforcament of its rights shall bacoma a part of the Indebtedness payabla on demand and shall bear
intarest at the Note rate from the dats of the expenditure untl repaid. Expensas covered by this paragraph includs, without limitation,
howaever subject to any limits under applicable taw, Lender's reasonable attornays’ lees and Lendar's lagal expenses whethar or not thare is
a lawsuit, including reasonable antorneys’ foes and expenses for bankruptcy proceedings (including eliorts 10 modily or vacate any
automatic stay or injunction), appeals, and any antcipsted post-judgment collection sarvices, tha cost of searching records, obtaining tite
reports [including foreclosure reports}, surveyors' reports, and appraisal fsas and title insurance, to the extent permitted by applicable law.
Grantor also will pay any court costs, [n addition to all other sums provided by law.

NOTICES, Any nolice required to be given undar this Mortgage, inciuding without limitatien any notice of default and any netice ol sale shall be
given In writing, and shall ba etfective when sctuslly dslivered, when actualy received by welafscsimila funless otherwise required by law), when
deposited with & naticnally recognized overnight couriar, or, If mailad, when deposited in the United States moail, as lirst class, certified or
ragistored mail postago prepaid, directad 1o the addreases shown near the baginning of this Mortgage. All copies of notices ol foreclosure from
tha halder of any lien which has protity over this Mortgage shall be sant 1o Lander's add:ess, 83 shown near ths baginning of this Maortgage
Any party may change its addepas for notices under this Mortgage by giving formal written notice 1o the other parties, specifying that tha
purpose of the notica is 1o change the party's addrass. For natice purposas, Grantor agrees 10 keep Lender informad at all times of Grantor's
current address. Unlass otharwise provided or required by law, if there is more than one Grantor, any notice given by Lendar to any Grantor is
deemad 10 ba notica given to all Grantors.

MISCELLANEOUS PROVISIONS. The following misceilaneous provisions ara a part of this Mortgage:

Amendments, This Martgaga, together with any Related Documnants, constitutes the antice understanding and agresment of the paerties as
1o the matters set forth in this Mortgage. No altsration of or amendment to this Morigage shall be effactive unlass given In writing and
signed by the party or parties sought to be charged or bound by the aiteration or amendment.

Annual Reports, !f the Property is used for purposes othar than Grantor's residence, Grantor shall furnish to Lender, upon raquost, a8
certified statement of net pperating income racelved from the Property during Grantor's previous fiscal year in such lorm end detall es
Lender shall require. “Net aperating income” shall maan all cash receipts from tha Proparty less all cash axpendituras made in connection
with the operation of the Property.

Caption Headings., Caption haadings in this Mortgage ate for convenienca purposes only and sre not to be used 10 interpret o deline the
provigions of this Mortgage.

Governing Law, Thie Morigage will be governad by federat law spplicable to Lender and, to the axtent not preampted by federal law, the
laws of the State of Idsho without regerd to its conflicts of Jaw provisi This Mortgege has bean pted by Lander in the Stats of
Idahe.

Choics of Venue. Il thers ia a lawsuit, Granlor agrees upon Lendar's raquest 1o submit 1o the juriadiction of the courts of Framom County,
State of Idaheo.

Joint and Sevecal Llabllity. Al obligations of Borrower and Grantor under this Mortgoge shall be joint and several, and all references to
Grantor ahall maan sach and avary Grantor, and all relerancas 1o Borrower shsll meen sach and every Borrower. This means that each
Grantor signing belaw is responsible for ali obligations in this Mortgags. Where any one or more of the parties is s Gorperation, partnership,
limited liability company or similar antity, it 18 not necessary for Lendar 1o Inquire into the pawers of any of the afficers, directors, partnarg,
membars, or othar agents acting or purporting 1o act on the entity's behall, and any obligations made or created in reliance upon the
professed exercise of such powers shall be guaranteed undar this Mortgage.

No Waiver by Lander. Lender shall not be deemed to have waivad any sights under this Mortgage unlesa such walvar is given in writing
and signed by Lender. No delay or omigsion on the part of Lender in exercising any right shall oparate as a woiver of such right or any
other right. A waiver by Lander of a provision of this Morigage shall not projudice or constitute a waiver of Landar's right otherwise to
demand strict complisnce with that provision or any other provigion of this Mongage. No pricr walver by Lender, nor any course of dealing
between Landar and Grantor, shall constitute a waiver of sny of Lender's rights or of any of Grantor's oblipations ss 10 any future
transactions. Whenever the consent ol Lender is required under this Morigage, the granting of such consent by Lender in any instance
shall not constitute continuing consent 10 subsequent instances whore such consent is required and in ail cakes such consent may be
granted or withheld In the sole discretion of Lander,

Severabllity. 1f 8 court of competant jurisdiction finds any provision ol this Martgage to be illegol. invald, ar unentorceable a3 to any
circumstance, that tinding shall not make the offanding provision illegal. invalid, or uneniorcesble as to any other circumastance. f fassible,
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tha offanding provision shell ba considered modified so0 that it becomas legal, valld and anforceabla. If the otfending provision cannot be s0
moditiad, it shall b considered deletad from this Mortgaga. . Unlesa otherwisa raguired by law, the illegality, Invalidity, ar unenforcesbility
of any provislon of this Mortgage shall not allect the lagality, validity or enlorceablity of any other provision of this Morigage

Non-Lisbliity of Lender. The rolationship batwesn Borrower and Grantor and Lendar creatad by this Morigage is strictly a dettor and
craditor ralationship and not liduclary in nature, nor is the |ationship to ba d as creating eny partnership or joint venture between
Lender and Botrower and Grantor. Borrower ond Grantor are exarcising Borrower's ond Grantor's own judgment with respect 1o
Borower's and Grantor's business. All information supplled to Lander is for Lander's protection only and no other party is entitled to rely
on such informatign. Thera is no duty for Lander to raviaw, inspect, supervisa or Inform Borrower and Grantor of any matter with respect
0 Borrawer's and Grantor's business. Lender and Borrowar and Grantor intend that Lender may reasonably rely on all information asupplied
by Borrowar and Grantor 1o Lender, togethar with oll represantations and warranties givan by Borrower and Grantor to Lender, without
investigation ar confirmation by Lender and that any investigation or failure to Investigate will not dirminish Lender's right to so rely.

Merger. There shall ba no merger of the intarest or estate created by this Mortgage with any other Interest or estate in the Property at any
time hetd by or for tha benetit of Lender in any capacity, without the wiitten consent of Lendar.

Sole Diseretlan of Lender. Whanavar Lender's consent of spprovel (s required under this Mortgage, tha dacision as to whethor ar not 1o
consent or approve shall ba In the sole and axclusive discretlon of Lendar and Lender's decision shall be final and conclusive

H] s and Assigns. Subject to any limltations stated in this Mortgage on transler of Grantor's interest, this Martgago shall be binding
upon and inure to the benelit of the parties, thair successars end pssigns. If ownarship of the Property becames vested in 8 parsen other
than Geantor, Lendar, without notice 1o Grantor, may deat with Grantor’s successars with reference to this Morigage and the Indebtedness

by way of lorbearance or extansion without refeasing Grantor from the obligations of this Morigage or lisbility under the Indablednesa.
Time is of the Essence. Time is of tha essence in the periormance of this Mortgage.

Waivar of Homestesd Exemption, Grantor heraby relasses and waives all rights and benefits of the h d exemption laws of the Stata
of Idaho as to all indebtednass secuted by this Morgege.
DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Martpage. Unless specifically
stated 13 the contrary, sll references 1o dollar amounts shall mean amounts in lawfui maney of the United States of America. Words and terms
used in the singular shall include the plural, and the plural shall include the singular, as the context may require. Words and terms not otherwise
defined in this Mortgage shall have the masnings attributed 10 such terms in the Uniform Commaercial Code:
Bonower. The word “Borrower™ maans RAY N SAUER and CLARICE SAUER and Includes all co-signars and co-makers signing the Nata
pnd &)l their successors and assigns.
Defsult. The word “Default” means the Default set forth in this Mortgaga in tha saction titted “Default™.
Environmental Laws. Tha words “Environmental Laws™ mean any ond sll state, federal and local ststutes, regulstions and ordinances
ralsting to the protection of human health or the environmant, including without limitation the Comprehensive Environmental Responso,
Compensation, and Lisblity Act of 1980, as amended, 42 U.5 C. Section 9601, at seq. {"CERCLA™], the Superfund Amendments and
Reauthoelzation Act of 1886, Pub. L. No. 99-499 ("SARA"), the Hazardous Materials Transportation Act, 49 U.5.C. Section 1801, et seq.,
the Resgurce Conservation and Recavery Act, 42 U.5.C. Section 6901, st seq., or other applicable state or federal laws, rulas. o
regulations adopted pursuant thereto.
Event of Default. The words *Event of Dafault™ meon individually, collectivaly, and interchangeably any of the events of default set torth in
this Mortgago in the events of default sectlon of this Mortgage.

Grantor. The word "Grontor™ means RAY SAUER FARMS, INC..

Guarantor. The word “Guarentor™ means any guarantor, suraty, of accommodstion party of any or all of the indebtadness, and, in aach
case, the successors, assigns, helrs. personal reprasentativas. executors snd administrators of sny guarantor, suraty, of accommddation
party.

Guaranty. The word “Gueranty™ means the guaranty from Guaranior, or any other guarsntor, endyraer, suraty. or sccommodation party to
Lendar, including without limitation a guaranty of all or part of the Note.

Hazardous Substances. Tha words "Hazardous Substances” mean materials that, bacause of thair qusntity, concentration or physical,
chomice! or Infactious characterlstics, may cause of pose B present of potential hazsrd 1o humasn health of the environment when
Jmproperfy used, traated, stored, disposed of, generated, manufactured, transported or otherwlise handled. The wards "Hazardous
Substances™ are used in their very brosdest sensa and include without limitation any and all hazardous or loxic substances, materials or
waste as defined by or listed under the Environmantal Laws. The tarm "Hazardous Substances” also includas, without limitation, petrolaum
and petroleum by-products or sny fraction tharect and asbestos.

improvements. The word *Improvemants” means all existing and future improvements, buildings. structures, mobile homas alfixed on tha
Renl Proparty, facilities, additions. replacements and othar construction on the Real Property.

Indabtadness. The word “Indebtedness™ means all principal, intarest. and othes amounts, costs and axpenses payabie under the Note or
Related Documants, togather with sli ranawsls of, extensions of, madilications of, consolidations of and substitutions for the Note or
felated Documants and any amounts expended or advanced by Lendsr to dischatge Grantor's obligations 07 expensas incutrad by Lander 1o
sniorce Grantor's obligations under this Mortgege, togather with intefest on such amounts as provided in this Morngage. Spacifically,
without limitation, indebtedness includea all amounts that may be indiractly secured by the Cross-Collaterslization provigion of this
Mortgage.

Lender. The word “Lendar” maans BANK OF IDAHC, its successors and assigns.

Mortgage. Tha word "Morigage™ meons this Morigage between Grantor and Lendet.

Note. The word “Note® maans the promissory note dated September 2, 2016, in the orlginal principal amount of $210,000.00
trom Berrower to Lander, together with all renewals of, extensions of, modiications of, refinancings of, consolidations of, and substitutions
for tha promisgory nots or agragment,

Passonal Property. The words “Parsanal Proparty™ mean alf equipment, fixtures, and other articles of personal property now or heraafter
owned by Grantor, and now or hereaftor sttachad or affixed 10 the Rea! Property; togather with ali accessions, parts, end additions to, all
raplacements of, and all substitutions for, any of such praperty; andd togathar with all proceeds {Including without hmitation all insuranca
procesds snd refunds of premlums} from any sale or other digpasition of the Property.

Proparty. The word "Property” means collectively the Roa! Proparty and the Personal Property.
Real Property. The words "Real Proparty” mean the teal property, interests and rights, s further describad in this Mortgoge

Relatad Documents. The words "Related Oocuments® meaan all promissory notes, cradit agreements, loan agreaments, sedutity
agreements, mortgages, deeds of trust, sacurity deeds, collateral mortgages, and sll other instruments, agresments and documents,
whather now of hereaitar existing, exscuted In connectlon with the Indabtednass; except that the words do not mesn any guaranty of
snvironmantal agreament, whether now or hereatter axisting, exacyuted in connection with the indebtedness.

Rents. The word "Rents® means ail present and fulure rents, ravenues, intoms, issuss, royalties, profits, and other benefits derived from
the Praperty.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO ITS TERMS.

of RAY SAUER
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, A notdry public In and fol T‘\:‘L_ g 3dho, personally appeared RAY N SAUER, President of RAY

SAUER FARMS, INC. and CLARICE SAUER, Treasurer of RAY SAUER FARMS,TNC., known or idantified to me [or proved to me on the oath of
l. 10 be authorlzed signers of RAY BAUEH FARMS, INC., tha corporation that axecuted the instrument
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Evihimy " AN

Township 11 South, Range 40 East, Boise Meridian, Caribou County, Idaho;

Section 25 & 26:

BEGINNING at the Northwest corner of said Section 26 and running;

Thence South on the West line of the Northwest ¥ of said Section 26, 1980 feet, more or
less, to the Northwest corner of the South % of the Southwest ¥ of the Northwest ¥ of
said Section 26;

Thence East in the North line of the South % of the Southwest ¥ of the Northwest ¥ of
said Section 26, 805.2 feet, more or less, to a point on the centerline of a County Road;

Thence in a Southerly direction on the centerline of said road in the distances as
follows:

Thence South 7°17* West 186.12 feet;

Thence South 3°10° East 462 feet;

Thence South 13°14° East 331,98 feet;

Thence North 89°51° East on a line of an old fence 491.04 feet to the Easi line of a
Nerth and South lane;

Thence North 84°25' East on the South side of an irrigation ditch for a distance of
968.88 feet;

Thence South 89°33° East and paralle] with the South line of the North % of the South
¥: of said Section 26, 2948.88 feet, more or less, to the East line of said Section 26, ata
point 2816.88 feet South of the Northeast corner of said Section 16;

Thence East on a line parallel with the latitudinal center line of said Section 25, 1122
feet, more or less, to the center of the Bear River; ;

Thence up the center line of said river following the meandering thereof for a distance
0f 2310 feet, more or less, to its intersection with a line that is 132 feet Seuth of and
parallel with the South line of the North % of the Northwest ¥ of said Section 25;
Thence West and parallel with the South line of the North % of the Northwest Y of said
Section 25, 2310 feet, more or less, to the West line of the Northwest % of said Section
25 at 2 point 132 feet South of the Southeast corner of the Northeast % of the Northeast
Y of said Section 26;

Thence North on the East line of the Northeast ¥ of said Section 26, 1452 feet, more or
less, to the Northeast corner of said Section 26; ;

Thence West on the North line of said Section 26, 5280 feet, more or less, to the POINT
OF BEGINNING.

Except Therefrom:

A tract of land in the Northwest % of the Northwest % and the North % of the
Southwest ¥4 of the Northwest % of said Section 26, deseribed as follows:

BEGINNING at the fence corner accepted as the Northwest corner of Section 26, and
fence corner being South 89°58'40” West 5241.73 feet from a brass cap monument
marking the Northeast corner of said Section 26 and running;

Thence South 0°29°11” East 1979.9 feet along the West line of Section 26 to a fence line
running East and West;

Thence South 89°46° East 748.9 feet along said fence to the Westerly right of way fence
of the County Road;
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Thence North 12°35" East 966.0 feet along said right of way fence;

Thence North 10°45’ East 266.5 feet along said right of way fence;

Thence North 08°04’ West 256.3 feet along said right of way fence;

Thence North 17°26° West 264.6 feet along said right of way fence;

Thence North 35°01° West 332.5 feet along said right of way fence to the intersection
with the North line of said Section 26;

Thence South 89°58°40” West 719.8 feet, to the POINT OF BEGINNING.

WATER RIGHTS: WATER RIGHT 13-961; WATER RIGHT 13-959



State of Idaho

DEPARTMENT OF WATER RESOURCES

900 N Skyline Dr., Ste A, Idahoe Falls, Idaho 83402-1718
Phone: (208) 525-7161 FAX: (208) 525-7177 www.idwr.idaho.gov

C.L. “BUTCH” OTTER

Governor
January 20, 2017 GARY SPACKMAN
Director
Bank of Idaho
135 N Bridge St
St Anthony ID 83445

RE: Notice of Security Interest in a Water Right 13-961

Dear Water Right Holder(s):

The department acknowledges receipt of correspondence adding a security interest to
the above referenced water right(s) to you. The department has modified its records to
reflect the security interest and has enclosed a computer-generated report for your
records.

Updating the security interest record for a water right does not reconfirm the validity of
the right. When processing a security interest notice, the department does not review
the history of water use to determine if the right has been deliberately abandoned or
forfeited through five years or more of non-use. To read more about water right
forfeiture, including how to protect a water right from forfeiture, please see Sections 42-
222 and 42-223, Idaho Code.

Please feel free to contact this office if you have any questions regarding this matter.

Sincerely,

Jonie Barg
Technical Records Specialist

Enclosure

ce:  Ray Sauer Farms Inc



