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STATE OF IDAHO
DEPARTMENT OF WATER RESOURCES

Notice of Security Interest in a Water Right

and a request to be notified of 2 change in ownership or any proposed
or final action to amend, transfer, or otherwise modify the water right(s)

Attach pages with additional information. Incomplete forms will be returned.

. Water Right/Claim No. | Water Right/Claim No. | Water Right/Claim No. Water Right/Claim No.

13-681A OO

!
|
|

&)

The following REQUIRED information must be submitted with this form:

A) Evidence of the security interest. This may be a copy of a DEED of TRUST, MORTGAGE,
CONTRACT OF SALE or other legal document indicating your interest in the property and
water rights or claims in question, WITH ATTACHED LEGAL DESCRIPTION.

B) A FEE of $25.00 per water right or adjudication claim.

|98

Name and Mailing Address of Person or Company Holding Security Interest
BANK OF IDAHO

135 N. BRIDGE STREET
ST. ANTHONY, IDAHO 83445

Phone 208-624-4900
Email -bali@bankofidaho.net

4. Name of Water Right Owner/Claimant(s) Hank H. Carpenter

5. Expiration Date of Notification Period 10/1/2046
6. s this a Renewal of Request for Notification? O YES E NO
7. Signature(s) of Security Interest Holder(s) I#//Z_W/da A é&/
Title, if applicable VICE PRESIDENT & MANAGER
= e
For Office Use Only OJ'\,Q.Q)L' “otol BT0-

Receipted by _AA . Date l’ | T - 2017 ReceiptNo. Mﬁ_&_ Fee J’?Q ﬂ,h@

Processed by A.\& Date WR ;Lt b Date J,f/ JIII {f; Qﬂf ’7
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MORTGAGE 328@%

THIS MORTGAGE dated September 7, 20186, Is made and executed batween HANK H CARPENTER and MELISSA
CARPENTER, Husband and Wife {referred to below as “Grantor”) and BANK OF IDAHO, whoss address Is 135
North Bridge Street, PO Box 126, St Anthony, ID 83445 (referred 1o below as "Landar”),

GRANT OF MORTGAGE. For valusb} lderatlon, Q. mortgages. grants, bargaina, sells and conveys to Lendar all of Graniot's rght,
titie, and interest in and to tha following described real property, together with all existing or subsaguently erazted or aifixed buildings.
improvements and fixtures; il sassaments, rights of wey, and appurtonances; ol water, water fights, watercourses and ditch rights fingluding
stock in utillies with ditch or [rrigation rights); and all other :ﬁqhu, royehies, and profits ralating it the resl propenty, including withaut limitatan
oll minerals, oll, gua, geotharmal snd eimilar mattare, {the “Real Property”) located in CARIBOU County, State of ldsho:

TOWNSHIP 11 SOUTH, RANGE 40 EAST, BOISE MERIDIAN, CARIBOU COUNTY, IDAHO.

GECTIDN ::H

OUTHEAST 1/4 OF THE SOUTHEAST 1/4 AND THE WEST 1/2 OF THE NORTHWEST 1/4 AND ALL THAT
PORTIDN OF THE SOUTHEAST 1/4 OF THE NOATHWEST 1/4 LYING AND BEING WEST OF THE COUNTY
ROAD AS THE SAME NOW EXISTS,
EXCEPTING THEREFROM;
gﬁ%lhgﬂﬁlﬁ]ﬁg THE SOUTHWEST CORNER OF THE SOUTHEAST 1/4 OF THE SOUTHEAST 1/4 OF SECTION 9
THENCE EAST ALONG THE SOUTH LINE OF SAID SECTION 510 FEET;
THENCE NORTH 300 FEET;

THENCE WEST 510 FEET;

THENCE SOUTH 300 FEE"I' TO THE POINT OF BEGINNING.

ALSO INCLUDING:

TOWNSHIP 11 SOUTH, RANGE 40 EAST, BOISE MERIDIAN, CARIBOU COUNTY, IDAHO,

SECTION 10: SDUTHWEST 1/4 OF THE SOUTHWEST 1/4;

SECTION 15: NORTH 1/2 OF THE NORTHWEST 1/4:

SECTION 18: LOT 2 ISDUTHWEST OF THE NORTHWEST 1/4)

SECTION 8: SOUTH 1/2 OF THE NORTHEAST 1/4 AND THE EAST 1/2 OF THE NORTHWEST 1/4 AND THE
NORTHEAST 1/4 OF THE NORTHEAST 1/4;

TOWNSRHIP 11 SOUTH, RANGE 39 EAST, BOISE MERIDIAN, CARIBOU COUNTY, IDAHO.

SECTION 12: SQUTH 1/2;
SECTION 13: WEST 1/2 OF THE NORTHEAST /4, LOTS 1 & 2 (EAST 1/2 OF THE NORTHEAST 1/4)

ALSO INCLUDING WATER RIGHT NO. 13-859 AND WATER RIGHT NO. 13-881 A
The Real Property or Its address is commonly known as NNA BAREGROUND , GRACE, 1D 83241,

CROBS-COLLATERALIZATION, In addition to the Nots, this Mortgage secures all obligations, dabts ang labilities, plus interest thereon, of
Grantar ta Lendor, or any ona oF more ol lhtm, a3 wsll a1 all claima by Lender against (irantor or sny one o1 more of them, whather now
axisting or hergafter arising, whather relstad or d to the purp af du Nola, whnhor valumary of otherwise, whether due of not dua,
diract or indirgct, detarmined or undatermined, abaolute or ingort, lig d or guidated, whethar Granier may be Hablke Individualy or
jointly with othars, whathar obligatad as gusrantor, sursty, socemmaodation party or ctherwise, and whethes recovery upon such amounts may
be or heresfter may becoms barred by any statuts of tmitations, snd whether the obligation to repsy such amounts may be ¢r hereatter may
bucoma gthervise unanforcaable,

Grantor presently esaigna to Londer all of Grantar's right, title, and intarest In and 1o all present and future leases of the Property and ail Rents
from the Property. In eddition, Grantor grants to Lendar a Uniform Commaerclal Coda securlty Intarest in the Personel Property and Rents,

THIS MORTGAGE, INCLUDING THE ASGIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, I5
GIVEN TO SECURE {A) PAYMENT OF THE INDEBTEDNESS AND {B) PERFORMANCE OF ANY AND ALL OBLICATIONS LUNDER THE NOTE,
THE RELATED DOCUMENTS, AND THIS MORTGAGE, THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otharwise piovided in this Mortgage, Grantor shall psy to Lendar #ll amounta secured by this
iMorgage as they becoms due and shall strictly parform all of Grantor's obligations under this Mortgags.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Gramor sgress that Grantar's possession and use of the Property shall be governad by

the following provisions:
Possetslon and Use, Until the copurrence of an Evont of Default, Grantor may {1] ramain in possesslon and control of the Property; {2}
use, op or * party; and {3} collact the Rents lrom tha Property. Tha fellowing provisions relote to the use of the
Froparty or to othar Himitations on the Praparty
Duty to Maintaln. Grantor shall maintain the Property in tenantable condition and promptly perform sil repairs, replacements, ano
maintenance necussary (o praserve hs valua,
Complisnce With Envikionmental Laws. Grantar rapresents and warrants 1o Lender that: (1} During the period of Granier's ownership of
the Proparty, thers has been no use, generation, menuf ge, treatment, di |, release or thrastsned release of any Hezardous
Substance by any person on, under, sbout or from the Prapenty; (2] Grantor has o knowledge ol, or resson o blﬂlya thet there hos
bean, axcept an prwloualv dllclaud ta and scknowledped by l.lﬂd.l’ in wrlﬂng. Ial any breach or viglation of any E antad Lowa,
Ib] any use, g cture, 3 tal ol sny H d on, undar,
about br ftom tha Pmpmy by eny ptlor owners of nc:uplnu ‘of the Fmpmv. or [l any sctual or threatensd Itugulon or cisima of sny
kind by sny person ralating to such matters; and (3] Except as previousily disclosed 1o and acknowledged by Lender in writing, (a) nelther
Grentor nor eny tenant, contractor, agent or other suthorized user of the Property shall use, genarate, manufeciuie, store, reat, dizpase of
or relosse any Hazardous Substance on, undar, about or from the Property; nnd ib} any such nctwiw shult be conducted In compliance
with all spplicable federsl, state, and local lews, regulstions and ordinances, inoluding without ki lon all Environmental Laws. Grantor
suthorlzes Landar and its agents to enter upon the Proparty to make such inspsctions and testy, at Grantor's sxponse, a8 Landar may desm
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MORTGAGE 82‘3@

THIS MORTGAGE dated September 7, 2018, is made and executed between HANK H CARPENTER and MELISSA
CARPENTER, Husband and Wife (raferred to balow as "Grantor”} and BANK OF IDAHO. whose address is 135
North Bridge Street, PO Box 126, St. Anthony, ID 83445 (referred to below as “Lender").

GRANT OF MOATGAGE. For valuable consideration, Grantor mortgages, grants, bargains, sells and conveys to Lender all of Grantor's right,
Title, and intesest in and 0 the following described real property, together with all existing or subsequently erected or aMixed buildings,
improvements and fixtures; all easements, rights of way, and appurtansnces; all water, watar righits, watercourses and ditch rights lincluding
stock in utilities with ditch of irrigation rights); and all other rights, royalties, and profits rolating to the reel property, including without limitation
all minerola, oil, gas, geothetmal and aimilar matters, {the “Real Property”) located In CARIBOU County, State of Idaho:

TOWNSHIP 11 SOUTH, RANGE 40 EAST, BOISE MERIDIAN, CARIBOU COUNTY, IDAHO.
SECTION 9:

SOUTHEAST 1/4 OF THE SOUTHEAST 1/4 AND THE WEST 1/2 OF THE NORTHWEST 1/4 AND ALL THAT
PORTION OF THE SOUTHEAST 1/4 OF THE NORTHWEST 1/4 LYING AND BEING WEST OF THE COUNTY
ROAD AS THE SAME NOW EXISTS.

EXCEPTING THEREFROM;

Eﬁ%l%l\gﬁ%#g THE SOUTHWEST CORNER OF THE SOUTHEAST 1/4 OF THE SOUTHEAST 1/4 OF SECTION 9
THENCE EAST ALONG THE SOUTH LINE OF SAID SECTION 510 FEET;

THENCE NORTH 300 FEET;

THENCE WEST 510 FEET:

THENCE SOUTH 300 FEET TO THE POINT OF BEGINNING,

ALSO INCLUDING:
TOWNSHIP 11 SOUTH, RANGE 40 EAST, BOISE MERIDIAN, CARIBOU COUNTY, IDAHO.

SECTION 10: SOUTHWEST 1/4 OF THE SOUTHWEST 1/4;
SECTION 15: NORTH 1/2 OF THE NORTHWEST 1/4;

SECTION 18: LOT 2 (SOUTHWEST OF THE NORTHWEST 1/4)

SECTION 8: SOUTH 1/2 OF THE NORTHEAST 1/4 AND THE EAST 1/2 OF THE NORTHWEST 1/4 AND THE
NORTHEAST 1/4 OF THE NORTHEAST 1/4;

TOWNSHIP 11 SOUTH, RANGE 39 EAST, BOISE MERIDIAN, CARIBOU COUNTY, IDAHO.

SECTION 12: SOUTH 1/2;
SECTION 13: WEST 1/2 OF THE NORTHEAST 1/4, LOTS 1 & 2 (EAST 1/2 OF THE NORTHEAST 1/4)

ALSO INCLUDING WATER RIGHT NO. 13-969 AND WATER RIGHT NO., 13-681 A
The Real Property or its address is commonly known as NNA BAREGROUND , GRACE, ID 83241.

CROS5-COLLATERALIZATION. In addition to tha Note, thus Mortpage secures all obligations, debts snd liabilities, plus interest thereon, of
Grantor to Lender, or any ona or more of them, as well as all claims by Lender against Grantor or any one of more of them, whather now
existing or hereafter arlaing, whathar related or unrelated to the purposs ol the Note, whether voluntary or otherwise, whathar due or not due.
direct or inditact, determined or undetermined, ataoclute or contingent, liquidated or unliquidated, whather Grantor may ba liable Individusily or
jointly with others, whether obligated as guarantor, surety, accommodation party or otherwise, and whethar recovery upon such amounts may
be or hercatter may become barred by any statute of limitations, end whether the cbigation 1o repay such amounts may be or hereafiar may
tecoma otharwise unenforcesbile.

Granor presently assigns 1o Lendar oll of Grantor's right, title, and Intarest in and 1o all present end future {eases of the Property sad all Renis
from the Property. In addition, Grantor granta to Lander » Uniform Commarcial Code security interest in the Personal Property and Renta.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B] PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE,
THE RELATED DOCUMENTS, AND THIS MORTGAGE. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

FAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortpage, Grantor shall pay 1o Lender all amounts secured by this
Mortgage ss thay become due and shall strictly parfarm all of Grantor's obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agraes thot Grantor's possession and use of the Property shall be governsd by
tha lollowing provigions:

Possession snd Use. Until the occurrence of an Event of Defauk, Grantor may {1} remain in possession and control of tha Properly: (2i
use, operste or manage the Properly; and (3] collect the Rents from the Property. The following provisions reiste to the use af the
Praperty of 10 other limitations on the Proparty,

Duty to Maintaln, Granter shall maintain the Property in tenantable condition and promptly perform all repaits, replacements, and
maintenance necessary to praserve its valua,

Complt With Envl ) Laws. Grantor reprasants and warrants 10 Londer thay: (1} During the perlod of Grantor's ownership of
the Froperty, there hes basn no use, generation, manufacture, storage, treatment, disposal, release or threataned release of any Hazargous
Substance by sny person on, under, about or from the Property; {2} Grantor has no knowledge of, or reason 1o beliave thet there has
baen, except os previously disclosed to and acknowledged by Lendar in writing, (a) any bresch or violstion of any Environmental Laws,
it any use, generation, manutscture, storage, treatment, disposal, relesse or the d rel of any H di Sub on, under,
abaut o (rom the Property by any prior owners or occupants of the Property, or (¢} any sctual or threatenad litigation or claims of any
kind by any parsan raisting to such matters; and (3] Except as previously disclosed 10 and scknowledged by Lander in writing, {8} neither
Grantor nor any tenant, coNUactor, agent or othar suthorized user of tha Proparty shall use, ganerate, manulacture, siora, trest, dispoze of
or release any Hazardous Substance on, under, sbout or from the Property; and (b} any such activity shall be conducted in comptiance
with all applicable foderal, state, and local Iaws, reguiations and ordinances, including without Fritation all Environmental Laws. Grontor
authorizes Lender and its agents to enter upon the Praperty 1o make such inspections and tests, at Grantor's expense, ga Lender may daem
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appropriste to determing compliance of the Proparty with this section of the Mortgage. Any inspections or tasts mada by Lender shall bo
Iot Lander’s putposes enly and shall not be construed to creste any rasponsibility of liability on the part of Lander to Grantor or to any othar
person. Tha reprosentations and warranties containad heraln ais based on Grantor's due diligence In investigating the Property for
Hazsrdous Substances. Grantor heraby (1) raleases and waives any luture claima ageinst Lender far indemnity or contribution In the
event Grantar bacomes liable for clssnup of other coats under any such laws; end (20 agress to indemnily, defend, and hold hatriess
Lender against any and all claims, [osses, lisbilities, damages, penalties, and expenses which Lender may directly or Indirectly sustain or
sutfar rasuiting from & breach of this aection of the Mertgaga or 23 a consequence of any use, genersiion, manufacture, storago, dispasal,
ralaase or thraatened relasse accurring prior 1o Grantor's ownership or intersat in the Property, whether ot nat the same waos or shauld
hava been known to Grantar. Tha provisions of this sectian of the Mortgage. inc luding the obligation to indemnify and defend, shall survive
the paymant of the Indabted end the satisfaction and rec: ¥ of the lien of this Morigage and shall not ba atfected by Lender's
scquisition of any intarest in the Property, whather by foreclosure or othanwiss,

Without otherwise kmiting Grantor's covenants as provided hoein, Grantor shall not without Lender’'s prior wrillan consent, ramovo aqr
permit the remaval of sand, gravel or topsoll, or engage in borow pit gperations, or use o1 parmit the use of the Property as a land fill or
dump, or store. burn or bury or permit tha storage, burning or burying of any material or product which may rasult in contomination of the
Property or the groundwater or which may requira the isauvance of & permit by tha Environmental Protection Agency or any state o7 local
government agency governing tha issuance of hazardous or loxic wasle permits, or request or permit a change In zonming of land use
classification, or cut o remove of suffer the cutting or removal of sny trees or timbar from the Property.

At its solo cost snd axpense, Grantor shall comply with and shall causa all occupants of the Property to comply with all Environmantal
Laws with tespect to the disposal of industrial refusa or waste, and/or tha discharge, p ing, tacture, generation, treatment,

1§ portation. ge and handling of Hazardous Substances, and pay immediataly when dus the cost of ramoval of any such
wastes or substances from, and keep the Property frea of any lisn imposed pursuant 19 such laws, rulas, reguiations and orders.

Grantor shall not install or permit to be installed in or on the Property, lrisble ash or any sub containing asbestos and deemed
hazatdous by fedaral, state or local laws, rulos, regulations or orders respecting such material. Grantor shall further not inatall a1 permit the
installation ol any hlnery, equipment or fixtures containing polychlorinated biphemyts (PCBs! on or in the Property. With respect to any
such matarial or matssials cutrantly present in or on the Property, Grantor shall promptly comply with all applicable Environmental Laws
regarding tha sale ramoval thereol, at Granter's axpense.

Grantos shall indemnifty and defend Lender and hold Lender harmiess from and against a loss, cost, damage and expanse {including,
without Fmitation, atiorneys’ lees and costs incurred In the investigstion, defense and sattlemant of ¢laims} that Lender may incur 38 3
rasult of o7 in connaction with the assertion againss Lender of any claim relsting to the pr or | ot any Hazardous Substance, or
camphance with any Enviconmentsl Law. Mo notice {tom any governments body has aver basn served upon Grantor or, to Geantor's
knowladge siter dus inquiry, upan any prior awner of the Praperty, claiming 8 viglation of or undar any Environmental Law or cancerning
the anvironmental state, condition or quality of the Property, or the use thereol, or requiring or calling attention 1o the need for any work
repairs, construction, removal, cleanup, alterations. demaliticn. tenavation or ingtallation an, of in connaction with, the Property in order 10
comply with sny Environmantal Law; and upon raceipt of any such notice, Grantor shall take any and a!l steps, and shall perform any and
all actions r aty or appropriote to comply with the same, at Grantor's axpense. In the event Grantor fails 10 do 8o, Lender may declara
this Mortgage to be in default.

Nuisance, Waste. Grantor shall not cause. condutt of parmit any nuisance nor commit, parmit, ot suffer any stripping of of waste on or 1o
the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not remove, or grant to any other
party tha right to remove, any timbar, mingrals (including o and gas}, coal, clay, scorla, soll, gravel or rock products without Lander’s prior
written consant.

R | of Impro Grantor shall not demolish or romove any Improvemants from the Real Property without Lender's prior written
cansent. As a conditian to the remavel of any Improvements, Lender may require Grantor 1o make srrangements satisisctory 1o Lender to
replace such Improvements with Improvements of at laast aqual value.

Lender's Right to Enter. Lender and Landar's sgenta snd rapresantatives may anter upon the Real Proparty at all ressonable times 1o attend
to Lendar's interasts and to inspect tha Real Property for purposes of Grantor'a compllance with the terms and conditions of this Morigaga.

Complh with Go { Requirementa. Grantar shall promptly comply with ell laws, ordi . and regulati now of hatapfuer
n effect, of sl governmantal auvthorities epplicable 10 tho use or OCCURancY of the Property, including without limitation, the Amaricans
With Disabilities Act. Granlor may contest in good {aith any such law, ordinance, or regulation and withhold compliance during any
proceeding, Including appropriste appeals, so long 88 Grantor has notilied Lander in wrlilng prior to doing so and so long as, in Lender's
sols opinion, Lendar’s interasts in the Property are not jeopardized. Lender may require Grontor to post adequate security or a surety bond,
reasonably satlsfactory to Lender, to protect Lender’s interest.

Duty to Protact. Grantor agrees neithar to abandon or leave unattended the Property. Grantor shall do all other acts, in addition to those

acts et forth above in this saction, which from the charscter and use ol the Property are bly r y 1o p and preserve the

Proparty.
DUE ON SALE - CONSENT BY LENDER. Lender may, ot Lender's option, declare immadiately dus and payable all sums secured by this
Mortgage upon tha sale or transfer, without Lender's prior written consant, of ail or any part of the Real Propsrty, or any Interest in the Real
Property. A “sale or transler* mesna the conveyance of Real Proparty or any right, titls or intarest in the Real Property; whaether lagal, beneficial
or equitable; whether voluntary or Involuntary; whather by outright sale, deed, instaliment sale contrect, land contract, contract for deed,
|aasehold interest with a term graster than three {3} years, laase-option contract, of by sale, assignmant, or transfer of any beneficial interest in
or to any land trust holding title to the Rasl Proparty, of by any other method of convayance of an intarest in the Raal Property. However, this
option shall not be exercised by Landar if such exercise is prohibited by tadersl law or by Idaho law.

TAXES AND LIENS. The follawing provisions refating to tha taxos and liens on the Proporty are part of this Mortgags:

Paymant. Grantor shall pay when due (and in all gvents prior to delinguency) all taxes, payroll taxes, 8p ial taxas, water
charges and sewer service charges lavied against or on account of the Proparty, and shall pay when due ali claims for work dona an of for
sorvices tendarad or material futnished 1o the Property. Grantor shall maintain the Property free of any liens having priotity over or equal to
the interast of Lender under this Mortgage, except for those lisns specifically agreed 1o in writing by Lender, and axcept for the llen of taxes
and assessments not due s further spacified In the Right 1o Contest paragraph.

Right to Contest. Grantor may withhald payment of any 18x, assessmant, of clsim in connection with & good faith dispute over the
obligation to pay, so long as Lender's interest in the Property |s not jeopardizad. If a lien arises or is filed 23 a resull of ponpayment,
Grantar shall within fiftaen (15} days atiar tha lien arises or, il a lien is liled, within fiftean {15) days ofter Grantor has notice of the filing,
secure the discharge of the lien, or if requested by Lender, deposit with Lender cash or 8 sufficiant corporale surety band or other security
satisfactory 1o Lender in an amount sulficient o discharge the lian plus eny costs and reasonabla sttarneys’ lees, or other charges that
cauld accrua s 8 result of a fareclosure or sale under tha lien. In any contast, Grantor shall defend itsel! and Lender ard shall satisly any
sdvarse judgment belore enf against the Property. Grantor shall name Lender as an additional obliges undar any suraty bond
futnishad in the cantast proceedings.

Evidenca of Payment. Grantor shall upon demand jurnish to Landar satisfactory evidence of payment of the taxes or nasessments and shall
asuthorize the appropriate governmental official to deliver to Lender et any time & writton statemant of tho taxes snd assessments against
the Proparty.

Notlce of Construction. Grantor shall notify Lander at least fittaen {15) days belore any work is commaencad, any services are furnished, or
any materials sre supplied 10 the Property, i any mechanic's lien, materialman's lian, ot other lien could be asseried on account of the
work, services, or materials. Grantor will upon requast of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor
can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following pravisions relating to insuring the Property are b part of this Mortgage:

Malntenance of Insurance, Grantor shall procure and maintain policies of {ire insurance with jard extanded coverage endorsements on
a replacament besis for the {ull insurable value covering all lmprovements on 1ha Real Property in an amount sufiicient 1o avoid application
of any coinsurance clause, and with a stsndard morigages clause in favor of Lender. Grantor shall slso procure and maintain
comprehansiva ganeral lisbility insurance in such coverage amounts as Lender may request with Landar baing nsmed as additional insureds
In such labifity Insurance policies. Additionally, Grantor shall maintain such other insurance, including but not limited to hazard, business
interruption and boiler insurance as Lender may reguire. Policies shall bo written by such insurance companlaz and in such form 2s may be
reasonably acceptable to Lander. Grantor shall deliver to Lender cenificatea ol coverage from each insurer containing a stipulation that
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coverage will not ba cancelled or diminished without 2 minimum of thirty {30} days’ priar written notice to Lender and not containing any
disclaimer of the insurer's lisbility for fallure to give such notice. Each insurance policy also shall include an endorsemant providing that
coverage in favor of Lendar will not be Impaired in any way by sny 8&t, omission or default of Grantor or any other person. Should the Feal
Property be located in an ares designated by the Administrator of the Federal Emergency Managemeant Agency a5 & special flood hazard
ares, Grantor agrens to obtaln and maintein Fedaral Flood Insurance, if availstle, for the full unpaid principal balance of the loan and any
prior liens on the proparty securing the loan, up to the maximum policy Hmits set under the National Flood b Progrem, or as
otherwise required by Lender, and to maintaln such insurance for the term of the loan.

Application of Proceads. Grantor shall prompily notily Lender of any loss or damage to the Proparty. Lender may make proof of lass it
Grantor fails to do so within fiftean (15) days of the casualty. Whether or not Lender's security is impalred, Lender may, at Lender's
election, receive and ratatn the p ds of any ir and apply the procesds to the reduction ol the Indebtedness, paymant of any lien
aftecting the Property, or the restoration and repair of the Property. If Lender elects 10 apply the proceeds to restoration and repair, Grantor
shall repair or repiace the damaged or destroyed improvements in 8 manner satisfsctory to Lender. Lender shall, upan satinfactory proof of
such axpenditure, pay or reimburse Grantor from the pr ds lot the ble cust of repair or restoration il Grantor is not in deisult
under this Morigags. Any procesds which have not been disbursed within 180 days after thair receipt and which Lender has not
committed to the ropair or restoration of tha Property shall be used first to pay any amount owing to Lender under this Morigaga, than 1o
pay accruad interest, snd the ramaindor, if any, shall ba applied to the pringipal balance of the Indebtedness. If Lender holds any proceeds
after payment in full of the Indebtedness, such proceads shall be paid to Grantor as Grantor's interasts may appasr.

Unexplred Insurance at Sals, Any unexpired Insurance shail inure to the benafit of, and pass to, the purchasar ol the Property covered by
this Mortgage a1 any trustee's sale of other sele held under the provisions of this Morigags, or st any leraclosurs sale of such Property,

LENDER'S EXPENDITURES. It any aclion or proceading ls commenced that would materially affect Lender's interest in the Proparty or il Grantor
fails to comply with any provision of this Morngage or any Ralated Documents, including but not limited 1o Grantor's dailure to discharge or pay
when dua any amounts Grantor is raquired to discharge or pey undar this Mortgage or sny Related Documenis. Lendsr on Grantar's behall may
{but shall not ba obligated to] take any action that Lender deems npprogriate, including but not limited to discharging or paying il taxes, liens,
security interests, encumbrances and other clsima, at any time levied or placed on the Property and paying all costs for insuring, maintaining and
preserving the Property. All such expenditures incurred or paid by Lender for such purposes will than bear Interest ot the rate charged under the
Nate (rom the date incurred or paid by Lender to the date of repayment by Grantor, All such expenses will bacome a part of the indebtadness
and, at Lende:'s opton, will [A) be payable on demand; (B} be added 1o the balance of the Note and be apportionad among and be payable
with any installment payments to bacoma due duting sither {1) the term of any applicabla insurance policy; or (2] the remaining term of the
Nots; ar (C) be trested o= 4 baloon payment which wid be due and payabla at tha Note's maturity, The Mortgage slso will securs payment ol
these smounts. Such right shall be in addition ta all othar rights and ramadias 10 which Lander may be entitled upon Dafault,

WARRANTY; DEFENSE OF TITLE. The following pravisions relating to ownership of the Property are a part of this Mortgaga:

Title. Gramor warrants that: {a) Grantor holds good snd marketable title of record to the Proparty In {ee simple, free end clear of all lisns
and encumbrances other than those sat forth in the Real Proparty description or in any titls insurance palicy, title regort, or final title oplnion
lssued in favor of, and acceptad by, Lander in connection with this Morigagas, and [b) Grantor has the full right, power, and sutharity to
axscute and daliver this Mortgage 10 Lender,

Delense of Title. Subject to the exception in the paregraph above, Grantor warrants and wihl foraver defand the title to the Property sgainst

the lawlul claims of all persons. In the avent any action or proceeding is d that quastk Grantor's titla or tha interast of Lender
uhder this Morigage, Grantar shall defend the action et Granior's expense. Grantor may ba the nominal party in such proceeding, but
Lender shall ba antitled to participate In tha proceeding and to be rep ted in the p ding by counsal of Lender's own choice, and

Grantor will deliver. or cause to be delivered, 19 Lender such instruments as Lender may requast from time to time 1o parmit such
participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property compliss with all existing applicabla lawas,
ardinancas, and regulations of governmantal autherities.

Survival of Rep 4 and W { All reprosentations, warrantias, snd agrsements made by Grantor in this Mortgage shall
survive the axecution and delivery of thiz Mongage, shall be continging in nature, snd sheil ramain in {udl tores and effect untd such time as
Grantor's Indebtednass shall be paid in full,

CONDEMNATION, The following provisions relating 1o o tion p dings are a part of this Mortgage:

Natice of Proceadings. Granior shall immediately notify Lander in writing should alt or any part of the Property bacorie subject to any
condemnation or axpropriation proceedings or other similar procesdings, including without limitath any demnation, i
emingnt domaln, versa condemnation or temporary requisition or taking of the morigagad Property, or any part or parts of the Property.
Grantor lurther agrees to promptly take such steps o3 may be necessary and proper within Lende:r's sole judgment and at Grantor's
expense, to delend any such condemnation or expropristion proceedings and abtain the proceeds derived from such proceadings. Grantor
shall not agree to any settlament or ise ar any cand ion or expropriation claim without Lender's prior writtan consent,

Landes's Participation. Londar may, et Lender’s sole option, aiect 1o panicipate in any such condemnation or swgropriation proceedings and
be represented by counsel of Lender's choice. Grantor egroes 1o provide Lender with such documentation as Lender may request to permit
Lendar to so participote and to reimburse Lender for Lender's costs associated with Lender's participation, including Lender's reasonable
atiorneys’ fees.

Conduct of Procasdings., f Grantor {ails to defend any such condsmnation or expropristion proceadings 1o Lender's satisfaction, Lander
may undartake the defense of such a proceeding for and on behall of Grentor. To this end, Grantor fnevocably appoints Lender as
Grantor's #gent and sttorney-in-fact, such sgency being coupled with an Interest, 1o bring. delend, adjudicate, seltle, of otherwise
compromise such condemnation or expropriation claims; it being understood, however, that, unless ona or more Events of Dafault (other
than the condamnation or expropriation of the Froperty) then axista under this Mortgage, Lender will not agree to any final settlement or
compromise of any such condemnation or expropriation claim withowt Grantor's prior approval, which spproval shall net be unreasonably
withhald

Application of Nat Pr d Lender shall have the right to receive all procesds derived or to be derived from the condsmnation,
exproprintion, confiscation, eminent domain, inverse condamnation, or any permanant of temporary requisition or taking of the Property, ar
any part or parts of the Property (“condemnation proceeds®). In the event that Grantor ahould receive any such condsmnation proceeds,
Grantor agrees to immaediately turn over end 10 pay such procesds to Lender. All condemnation proceeds, which are received by, or which

aro paynble to either Grantor or Lender, shall be applisd, at Lender's sols option and discretion, snd in such manner az Lender may

determine (alter payment of all ¢ bla costs, exp and attorneys® {ees r ity paid or ir d by Grantor andfor Lander), for
the purpose of: (sl replacing or restoring the a: d, expropriatad, fiscoted, or taken Property; or {b} reducing the then
outstanding balence of tha Indebtednoss, together with interest thereon, with such payments being applied in the manner providad in this
Mongage. Lander's racaipt of such d tlon p ds and the sppl 1 of such praceeds as provided in this Morigage shall not

affect the lien of this Mortgage.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating 1o governmantal taxes
feas and charges are a part of this Mortgaga:

Cutrant Taxes, Fess snd Charges. Upon request by Lender, Grantor shall axecute such documents in addition to this Mortgage and take
whatever cther action is requested by Lender to perfect and continue Lender's lien on the Real Proparty. Grantor shail reimburse Lender for
all toxes, a3 described below, togather with 8ll expenses ingutred in tacording, perfacting or continuing this Mortgage, in¢luding without
limitation el taxas, fees, documentary stamps, and othar charges for recording or registering this Merigage.

Texes. The following shali consttute 1axas to which this sectian applies: (7] 8 spaciHic tax upon this typs of Mortgage or upon all or any
part of the indabtedness sacured by this Morigage; (2] a specific tax on Grantor which Grantor is authorized or required to deduct from
paymants on the Indabtednass secured by this typa of Mortpage: (3} a tax on this type of Morngage chargeable againat the Lender or the
holder of the Note: and (4} a specilic tax on all or any portion of the Indebtadness or on payments of principal and inerest made by
Grantor.

Subsequent Taxes. If any tax to which this saction applies i enacted subseguent to the date of this Mortgaga, this avent shalll have the
same aliect as an Event of Detault, and Lender may axsrcise any ¢r alf of lts avallsble ramadies for an Event of Default a3 providad below
unless Grantor githar (1] pays the tax belore it bacomes delinquenmt, or {2} contests the tax as provided above in the Texes and Liens
section and deposits with Lender cash or 8 sullicient corporaie surety bond or ather security satisfactory to Lender.
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SECURITY AGREEMENT; FINANCING STATEMENTS. The lollowing provisions relating to this Mortgage as & security agreemeant ate a part of
this Morigage:

Security Agrasment. This instrument shall constitute a Security Agréament 10 the axtent any of the Property constitutes fixtures, and
Lender shall have all of tha rights of a secured party under the Unitorm Cor isl Code as ded from time 1o time.

Sacurity interest. Upon requast by Lender, Grantor shall take whotever actlon is rsquested by Lender to parfect and contlnue Lender’s
security interest in the Rents and Personal Property. In addition ta recording this Mortgage in thae real property records, Lender may, at any
dme and without further authorization from Grantor, file executed counterparts, copies or reproductions ol this Mortgage as a financing
statemant. Grantor shall raimburse Lander for all axpenses incurrad In perfecting or continuing this security interast. Upon default, Grantor
shall not remova. sever or detach the Personal Property from the Proparty. Upon defsult, Grantor shall assemble any Perasonal Property not
aifixed to the Property In & manner and at a place seascnably convanient to Grantor and Lender and make it available to Lender within three
{3} days after raceipt of written damand from Lender to the extent permitted by applicabla law.

Addresses. The muoiling addresses ol Grantor (debtar) and Lander {securad party) lrom which Information concamning the sacurity intarest
granted by this Morigage may be obtained [each as required by the Uniform Commercial Codel are as stated on the first page of this
Mortgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and attorney-in-fact are 2 part of this
Mortgage:

Further Assurances. At any time, and from time to time, upon raquest of Lender, Grantor will maka, exacuta and defver, ar will cause 10
be mads, sxacuted or dalivarad, to Lender or to Lender’s designee, and when requasted by Lender, cause to be filsd, recorded, refited. or
rerocordad, as the casa may ba, at such times and in such offices and places ss Lender may deem appropriate, any ond ell auch mortgages.
deeds of wust, security deeds, sscurity agreements, financing statements, continuation statements, instruments of further assurance.
certificates, and ather documents ax may. in the sola opinion of Lender, be necessary or desirable in order to allectuate, complata, parlect.
continue, of preserva (1)  Grantor's obligations under the Note, this Mortgage, and tha Ralsted Documents, and {2} the lians and
sacurlty interests creatad by this Mortgage as first and prior e on the Property, whether now owned or harasitar acquirad by Grantar.
Unless prohibited by law or Lender agrees 1o tha contrary In writing, Grantor shall reimbursa Lender for all costs and expenses ihcuried in
connection with the matters raferrad to in this paragraph.

Attorney-in-Fact. |1 Grantor fails 1o do any of the things raterred to In tha preceding paragraph, Lander may do so for and in the nama of
Grantor and at Grantor’s expansa. Far such purp G haraby irre bly sppoints Lender as Grantor's attornay-in-fact for the
purpass of making, ing, dalivering, filing, ding, and doing ali other things a3 may be necessary or degirabla, in Lender's sols

opinion, to accomplish the manters referred 10 in the praceding peragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness whan due, and otherwisa periorms sil the obligations imposed upon Granter under
this Mortgage, Lander shall executa and dellver to Granior & suitsble satisfaction of this Mortgege and suitable statamants of 1ermination of any
financing statement on fila evidencing Lender's secwity interast in the Rents and the Parsonal Froperty. Grantor will pay, if permitted by
applicabla law, any reasonable tarmination fee as datermined by Lander from time 10 time.

EVENTS OF DEFAULT. Each of the following, at Lander's option, shall constitute an Event of Default under this Mortgage:

Payment Default. Grantor tails to make sny payment when due under the Indebtedneas.

Default on Gthar Payments, Failure of Grantar within the time required by this Mortgage to make any payment for taxes ar insurance, or
sny othet payment necessary to pravent filing of or 10 effect discharpe of any lien.

Other Defsults, Grantor fails to comply with o to perform any other term, cbligation, covanant or conditlon contained in this Mortgage or
in any of the Relsted Documents or to comply with or to perform sny term, obligation, covenant or condltion contaned in any ather
agreament batween Lander and Grantor,

Default in Favor of Third Parties. Should Grantor dafsult under any loan, extension of credit, security agreement. purchsse or sales
agreement, or any othar sgrasment, in favor of any othar creditor or parson that may materially affect any of Grantot's property or
Grantor’s ability to repay the Indebtednass or Grantor's ability to perform Grantor's obligatlons under this Mortgage or any of the Ralated
Documents.

Falss Statements. Any warfanty, repr lon or 8t { made or furnished to Lander by Grantor or on Grantor’s behall, or made by
Guarantar, or any other guarantot, andorser, surety, or actommadation party, under this Mortgage or the Related Documents in connectlion
with the obtaining of the Indsbtadneas evidenced by the Note or any security document directly or indirectly securing repayment ol the
Nots is false or misleading In any matarlal respect, alther now or at the tlme made or furnished or becomes fatsa or misisading at any tima
thereaiter.

Defecilve Collsteralization. This Martgage or any of the Ralated Documants caasas to be in full force and effact {including feilure of any
collateral document to create & valid and perfectad security interest or lien! at eny time and for any reason.

Death or Insaivency, The death of Grantor, the insolvency of Grantor, the appointment of & receiver for any part of Grantor's property, 8ny
assignment for the banafit of creditors, any type of creditor workout, of the commencament of any proceeding under any bankruptcy ar
ingolvency laws by or against Grantor,

Creditor o7 Forfeiture Proceedings. Commencement of lorsclosure or forfaiture proceedings, whether by judicial praceeding. seif-help,
repossession of any other method, by any creditor of Gramtor of by any governmental agency aganst any property securing tha
Indebtednass. Thls includes a garnishment of any of Grantor's accounts, Including deposit accounts, with Lender, However, this Event of
Default shall not apply If thers is a good faith dispute by Granter as 1o the velidity or reasonableness of the claim which is the basis of the
creditor of forfeiture proceeding and if Grantor gives Lender written nutice of the craditor or forfeiture proceeding and deposits with Lender
monies or a surety bond lor the craditer or forlsiture proceeding, in an amount determined by Lender, in its sole discration, as being an
adaquate reserve or bond for the dispute,

E lon: Attach t. Any tion or H Is lavied against the Property, and such axecution or attechment is not set aside,
discharged or stayad within thirty (30} days after the same is leviad

Changs in Zoning or Pubfic Restriction. Any change in any zoning ordinance or ragulation or any other public restriction is enacted, sdopted
or implemanted, that limits or dafinas the uses which may be mada of the Property such that the prasent or intended use of the Property,
a1 specified in the Aelated Documents, would be In viclation of such 2oning ordinance or regulation or public rastriction, as changed.
Default Under Other Lien Documents. A default occurs under any other mortgage, dead of trust or security agreement covering all or any
portion of the Property.

Judgment. Unless adaquately coverad by insurance in the opinion of Lender, tha entry ol a final judgment for the paymant ot money
invelving more then ten thousand doltars 1510,000.00) ageinst Grantor and tha failure by Grantor to dischargo the same. or cause it 10 ba
discharged, ar bonded off to Lender‘s satisfaction, within thirty {30) days from tha date of the ordar, decres or process under which or
pursuant to which such judgmant was entered.

Breach of Other Ag . Any breach by Grantor under the terms ol any other agresment betwean Grantor and Lender that is not
ramadied within any grace pericd provided thereln, Including without limitation any agreement concarning any indabtedness or other
obligation ot Grantor to Lender, whether existing now or later.

Events Atfecting Guasantor, Any of tha preceding evants occurs with raspect to any Guarantar, or any othar guarantor, endorser, suraty,
or accommodation party of any of the Indebtedness or any Guarantor, of any other guarantor, endorser, suraty, or accommodation party
dies or bacomes incompatent, or ravokes or disputas the validity of, or llability under, any Guaranty of the Indebtednass.

Adverse Change. A matarial adverse change occurs in Grantor's financial condition. or Lender belisves the prospect of payment ar
performance of the Indabtedness is impaired.

Insecurity. Lander in good faith believes tself insecure.

Right 1a Cure. If any dainult, othar than & default in paymant, Is curable and if Grontor has nat baen given o notice of a breach of the same

pravision of this Mortgage within the preceding twelva (12) months, it msy ba cured It Grantor, after Lendet sends writtan notice 1o

Grantor demanding cure of such default: (1) curas the dalsult within filtean (15) days; or 2} if the gura requires more than filtaen {15)

days, immediataly inltiates steps which Lender desms in Lander's sole discretion 1o be sutficlent 10 cure the delfault and therealter
i and plates all 1 ble and ary steps sulficient 10 produce compliance as soon as reasgnably practical.
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RIGHTS AND REMEDIES ON DEFAULT. Upon ths occurtenca of an Event of Default and at any time therealter, Lender, at Lender's option, moy
axarcise any one or more of the fellowing rights and ramedies, in sddition to any other rights or remedlas provided by lnw:

Accelsiate Indebtedness. Lender shall have the right at its aption without notice 1o Grantor to declare the entire Indebiedness immediately
due and payable, including any prepayment penalty that Grantor would be required to pay,

UCC Remedies. With respect w0 all or any part of tha Personal Property, Lander shall hava all the rights end remedies of 8 secured party
under tha Uniform Commarcial Code,

Collact flents. Lender shall have the right, without notico to Grantor, to take possession of the Property and collect the Rents, Including
smounts past due and unpeid, and apply the net proceeds, over and sbove Lender's costs, against the ‘ndebtedness. In furtherance of this
ught, Lender may require any tanant or othar user of the Property 1o make payments of rant or use fees directiy 10 Lender. if the Rents are
collacted by Lender, then Grantor irrevocably dasignastes Lender as Gramor's atiornay-In-fact 1o endorse instruments received in paymeat
thereo! in the name of Grantor and to negotiate the same and collact the proceeds. Payments by tenants or other users 1o Lender in
response 1o Lender’s demand shall satisty the obligations for which the paymeants are made, whether or not any proper grounds for the
demand existed. Lender may exercise its rights under this subparagraph aither in peraon, by agent, or through a receiver.

Appaint Recelver. Lander shall have the right 10 have a receiver appointad 1o take possesslon of aif or any part of the Property, with the
power to protect and preserve the Property. to operata the Property preceding foreclosure or sale, and 1o collect the Rents from the
Proparty and apply ths procesds, over and abave the cost of the receivership, agalnst tha indebtedness. Tha raceiver may serve without
beng il permitted by law. Lender'a right to the eppointmant of a receiver shall axist whethar or not the apparent velue of tha Proparly
exceeds the indebtednass by & substantial amount. Employmeant by Lender ghall noy digqualily 8 person from setving as a recaiver.

Judiclal Faraclosure. Lender may ebtain a judiclal decree Joreclosing Grantor's interest in all or any part of the Property,

Nonjudicial Sale. it permitted by applicabla law, Lender may foreclose Grantor’s interast in all or in any post of the Parsonal Property or the
Real Propesty by non-|udicis) sale.

Defictancy Judgmant. tf permitted by applicable law, Lender may obtsin a judgment for any deficiency remaining in the Indebtedness due
10 Lender aftar lication af all ar recaived from the exércise of the rights provided in this section,

Tenancy st Sutferance, |f Grantor remains in posssssion ol the Proparty after the Prapery is sold as provided sbove or Lendar otherwise
becomes entitled 1o possession of the Property upon default of Grantor, Grantor shalt become a tenant at sutferance of Lender or the
purchaser ai the Proparty and shall, at Lender's optien, either {11 pay a reasonable rantal for the use of the Property, or (2} vacate the
Property immadiately upon the demand of Lender.

Other Ramadies. Lender shall have all other rights and remadies provided in this Mortgage or the Note or available at law or in equity.

Sale of the Property. To tha extent peimitted by applicable law, Granior hereby waives any and all right ta hava the Property marshalled.
In axercising its rights and remadies, Lender shall be free 1o sed all or ony part of tha Property togethar or saparately, in one sale or by
separote sales, Lender shall ba entliled to bid at any public sale on ali or any portion of the Property.

Notice of Sale. Lander shall give Grantar reasonabla natice of the time and place ol any public sale ot the Parsonal Proparty or of the time
after which any private sale or other intended disposition of the Personal Property is to be mada. Reasonable notica shall mesn notice
given at least ten (10} days belore the time of the sate or disposition. Any sale of the Personal Property may be mads in conjunction with
any sala of the Rasl Proparty.

Election of Remedles. Eloction by Lender to putsue any remedy shall not exclude pursuit of any othor ramedy. and an slection to make
expendituras or to take action to parform an obligation of Grantor under this Mortpage, after Grantor's ailure to perform, shall not alfect
Lender's right to declare a default and exercise its remedies. Nothing under this Mortgage or otheswise shell be construed so a5 to limit or
restrict the rights and remadias available to Lendar following an Event of Default, or In any way to limit or restrict tha rights and ability of
Lendor to proceed directly ageinst Granwer and/or againat any other co-maker, guarantor, surety or endorser andlor to proceed agsinst any
other collaterat directly or indirectly securing the Indebtadness.

Attornays’ Fess; Expenses. If Londer institutes any suit or action to enforce any ol the terms of this Mortgage, Londer shall be entitled to
racover such sum as the court may sdjudge reasonsble ss sttorneys' fees at trial and upon sny appeal. Whether of not any court action is
nvolvod, and 12 the extent not prohibited by law. all roascnable expenses Lender incurs that in Lender's opinion are necessary at any time
for the protection of its interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
interest a1 the Note rats from the date of the axpenditure untll repaid. Expenses covered by this paragraph include, without limitation,
howevar subject to any limits undar applicabls law, Lendor’s raasonable attorneya’ fees and Lender’s lega!l expenses whethar ar not theta is
& lswsuit, including reasonabla attornays' lees snd expenses for bankrupicy proceadings lincluding aftorts 1o modily or vocate any
automatic stay or injunction), appesis, and sny anticipated post-judgment collection services, the cost of sesrching rocords, oliaining title
reports (including loreclosure reports), surveyors' reports, and approisel faes and title insurance, 19 the extant permitted by applicable law.
Grantor also will pay any court costs, in sddition to all ather sums providad by law.

NOTICES. Any notice required to be glven under this Mortpage, including without limitation any natice of default and any notice of sale shall be
piven in writing, and shatt be eliective when aciually dellverad, when actually received by 1elafacsimile {unlets otharwise requited by lawl, whan
dapositod with a nationally recognized overnight couriar, or, if meiled, when deposited in the United States meil, as lirst class. certilied or
registerad mail posiage prepaid, direcled 1o tha addresses shown naar the beginning of this Mortgage. All copies of notices of loreciosurs Irom
the holder of any lien which has priority over this Mortgage shall ba sent 1o Lander’s address, as shown near the beginning ol this Morigage
Any party may change its address for notices under this Martgage by giving formal written notice to the other partias, specilying that the
purpase of the notice is to change tha party's address. For notice purpeses, Grantor agrees to Keep Landar Informed at all times of Gramor's
current address. Unleas otherwlse provided or raquired by law, if there is more than one Granior, any notice given by Lender to any Grantor is
deemed 10 be notice given to atl Grantors

MISCELLANEOUS PROVISIONS. The following misceltanaous provisions are a part of this Mortgage:

Amendments. This Mortgage. tagather with any Related Documnants, constitutes the sntirs understanding and sgreemant of the parties as
to the matters set forth in this Morigage, No alteration of or amendment to this Morigage shall bo effective unless given in writing and
signed by the party or parties seught to be charged or bound by the alesation or amandment.

Annual Reports, |l the Proparty Is used for purposes other than Orantoe's reswdence, Grantor shall furnish 1o Lender, upon request. &
certilied statament of net operating income received Irom the Property during Grantor's previcus fiscal year in such form and detail as
Lender ahall require. “Net oparating (ncome®™ shall mean all cash raceipts from the Property laas all cash sxpenditures made in cennactlon
with the operatlon of the Property.

Caption Headings. Caption headings in this Mortgage are for convenienca purposcs only and are not to be used to Interpret or deilne the
provisions of this Mortgage.

Governing Law. This Morigags will be gaverned b daral law licabls to Lender and, to the extent not presmpted by fedarsl taw, the
laws of the State of Idaho without regard to its conflicts of law ptuvlﬂom. This Mortgaga has been sccapted by Lender in the State of
Idaha.

Choice of Venus. If there is & lawsuit, Geanior agraak upon Landst's raquest 1o submit to the juritdiction of the courts of Fremont County,
State of kiaha.

Joint and Several Liabliity. Al obligations of Grantor under this Martgage shall be joint and several, and aYf reforences tn Grantor shall mean
sach and every Grantor. This means that each Grantor signing below s responsibie for all obligations in this Mongaga.

No Woiver by Lendsr. Lender shall not be deemed to have waived any rights under this Marigage unlgss such waiver is given in writing
and signed by Lender. No delay or omission on the part of Lender in axercising any right shall operate a3 & waiver of such right or ony
other right. A waiver by Lender ol a provision of this Morigsge shali not prejudice or constitute a walver of Lendor's right otharwise to
demand strict complisnce with that provision ar any other provision of this Mortgage. No prior wolver by Lender, nor any course af dealing
between Lander and Grantor, shall constitute a waiver of any ot Lander's rights or of sny of Grantor's obligations as 1o any future
transactions. Whenaver the consent of Lender is required under this Mongage, the granting of such consent by Lender in any instance
shall not comstitute continuing consent 1o subsequent instences where such consem (s ranuired and In oll cases such consent moy be
pranted or withheld In the sole discretion of Lender.

Severabllity. If a court of compatent jurisdiction finds any pravision of this Mortgage to be itegal, Invalid. or uncniorceable as to ary parson
or cirgumstance, that finding shall not make the offending provision Wegal, invalid, or unenforceable as to any other person or
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cir . Il feaslble, the offending provision shall be considared modiied 8o that it becomes legal, valid and enjorceable. If the
offending provision cannot ba so modifiad, it shall be considerad deloted fram this Mortgsge. Unlesa othorwise required by law, the
ilegallty, invalidity, or unenlorcesbility of any provision of this Marigage shall not atfect the lagality, validity or enforceability of any ather
provision of this Mortgage.

Non-Liabiley of Lender. The relationship bevwean Grantor and Lender created by this Mortgage is strictly a debtor and credior relationship
and not fiduciary in nature, nor is the relationship to ba construed as cresting any parinership or joint venture between Lendar and Grantor
Grantor Is axercizing Grantor's own |udgment with respect to Grantor's busi All ind ion suppliad to Lender is lor Lender's
protaction ony and no other party is antitlad to rely on such information.  There is no duty for Lender to review, inspect, suparvise of
inform Grantor of any matter with respect to Grantor's business. Lender and Grantor intend that Lender may raasonably rely on all
information supplied by Grantor 1o Lendes, together with oll representations and warranties given by Grantor 1o Lendar, without
investigation or confikmation by Lender and that any Investigation or faliure ta investigate will not diminish Lendar's right 10 50 raly.

Marger. There shall be na merger of the interest or esiste craated by this Marigege with any other [nteresi of ostate in the Proparty at any
time hald by or for the banafit of Lendar in any capacity, without the writtan consent of Lender.

Scle Discestion of Lender. Whenever Lender's consant or approval is requited under this Mortgage, the decision as to whether or not to
consant ar approve shall be In the sola and exclusive discration ot Lender and Lender's decision shall be final and conclusive.

Successors and Assigns. Subject to any Umiations stated in this Mortgage on transier of Grantor’s Intarest, this Morgage shall be binding
upon and inure 10 the benefit of the parties. thalr successors snd asasigns. [l ownership of the Property becomos vesied in a parson other
than Grantor, Lander, without notice to Grantor, may deal with Grantor's successors with refstence to this Mortgage and tha Indebtedness
by wey of forbearanca or extension without releasing Grantor from the obligations of this Mortgage or liability under the Indeblednass.

Time is of the Essence. Time is of the essence in the perfarmance of this Mortgege.

Walver ol Homestead Examption, Grantar hereby relaasas and walves all rights and benatits of the homastead exemption laws of tha State
of idaho 83 10 all Indebtedness securad by this Mortgage.
DERNITIONS. The following capitalized words and terms shall have the tollowing meanings when used in this Marigage. Unless specifically
stated to the contrary, all raferences to dollsr amounts shall mean amounts in lawiu! monay of the United States of America. Words and terms
used in the singular shall includa the plural, and the plural shall Include the singular, a8 tha context may require. Words and terms not otherwise
defined in th's Mortgage sha!l have the meanings attlbuted 1o such terms in the Unlform Cammercial Coda:
Botrowsr, The word "Borrower” means HANK H CARPENTER and MELISSA CARPENTER and includes all co-sipners and co-makers signing
the Nota and all their successors and assigns.
Defoult. The word “Defsuit™ masns the Default sat forh in this Marigage in the section titled "Oetault™.
Environmental Laws. The words “Environmental Laws™ maan eny and all state, lederal and loce! statutes, regulations and ordinances
relating to the protection ol human hea'th or the envirgnment, including without limitstion tha Comprehensive Envitonmantal Responsa,
Compensation, and Liabiity Act of 1980, as amended, 42 U.5.C. Section 9601, gt seq. ("CEACLA™), the Superfund Amendmants and
Reauthorization Act of 1986, Pub. L. No. 88-483 [*SARA"} the Hazardous Materlats Transportat:on Act, 48 U.S.C, Section 1801, et seq.,
he Resource Consarvation and Recovery Act, 42 U.5.C. Section BS01, et 3eq., or othar applicable stais or federsl laws, rules, of
reguiations adopted pursusnt thereto.
Event of Default. Ths words “Evemt of Default” mean individually, collectively. and intarchangeably any of the events of detault sat forth in
this Mortgage in the avents of delauil section of this Mortgage.
Grantor. The word “Grantor® maans HANK H CARPENTER snd MELISSA CARPENTER.
Guaranior. The word “Guarantor™ maans any guaranior, surety, of accommodation party of any or all of the Indebtedness, and, in each
case, the successors, assigns, heirs, parsonal reprasantatives, exscutors snd administrators of any guarantor, surety, ar accommodaton
party.
Guaranty. The word "Guaranty” means the guaranty from Guarantor, o any othar guarantot, endorser, surety. or accommcdation party 1o
Lender, Including without limitation a guaranty of af or part of the Nate,
Hazardous Substances. The words "Hazardous Substances” mesn matattals that, because of thair quantity, concentration or physical,
chemical or Infectious chatacteristics, may cause or pose B present or potential hazsrd 10 human health or tha environment when
improparly usad, teated, atorad. disposed of, generstad, manulactured, transported of otherwise handlad. The words “Hazardous
Substancas” are used in their very broadast sense and include without | mitation any and oll hazardous or toxic substances, materials ot
waste as definad by or listed under the Environmental Laws. The term “Hazardous Substances” also Includes, without limitation, patrolaum
and petroleum by-products ot any {raction thareo and asbestos.
Improvemants, The word “Improvemants™ means all existing and future improvemaents. buildings, structures, mobila homes sffixed on the
Real Praperty, facilities, additions. replacemants and ather construction on the Real Property.
Indebtedness. The ward “Indabtedness® means ail principal, interast, and other amounts, costs and expenses payabla undes the Note or
Related Documants, together with all renewals of, & iona ol, ifications af, lidations of and substitutions for the Nowe or
Related Documents and any amounts expendad or advanced by Lander to discharge Grantar's obligations or expanses incurred by Lender 10
eniorce Grantor's abligations under this Mortgage, together with Intersst on such smounts as provided In this Mortgage. Specifically,
without limitation. Indebtedness Includas all amounts that may ba indirectly securad by the Cross-Collateralization provision of this
Mortgage.
Lendar. The word "Lender” means BANK OF IDAHO, its successors and assigns.
Mortgsge. The word "Mortgage”™ means this Mortgage batween Grantor and Lender.
Note. The word “Note™ means the promissory note dated September 7, 2018, in the original principal amaunt of $821,000.00
{iom Grantor to Lender, together with all renawals of, extensions of, modificationa of, refinencings of, consoldations of, and substitutions
for the promissory noti or ngreement.
Persons! Proparty, The wiords "Personal Froperty” mean all equipment, fixtures, snd other orticles of parsonsl property now or heresiter
owned by Grantor, and now or hareatter attached or affixed to the Real Property; together with oll accessions, pars, and additions to, a¥
replacements of, and all substitutions for, any af such property; and together with all proceeds (including without limitation all insurance
procesds snd refunds of premlums) from any asle or other diaponition of the Praparty.

Property. The word "Property” means collactively the Real Property snd the Personal Property.
Real Property. The words “Res! Property” mean tha real property, interests and rights, as further described in $his Mortgage.

Relsted Documents. The words "FAelated Documents® mean all promissory notes, cradit agresmants, [0an agreements secuhty
agresments, mortgages, deeds of trust, Ity deads, collateral morigeges, and all other instruments, agreemants and documents
whethst now or harpafter existing, exacutad in connection with the Indabledness; axcept that the words do nat mean any guaranty or
snvironmenta! agreament, whethsr now ar heraatter existing, axacuted in connection with the indebtadness

Aents. The word "Rents™ means all present and future rents, ravenues, Income, issuss, royalties, profits, and other benefits derived from
tha Property.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE., AND EACH GRANTOR AGREES TO ITS
TEAMS.

GRANTOR:

MK Cony it Mo Lngpito~
HANK H CARPENTER ELISSA CARPENTER ¥
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INDIVIDUAL ACKNOWLEDGMENT

e ,

COUNTY OF &LM 14 ”fflk' : ]
1 day of S 4 {' :

. in the year 20 HZ , before me iig' g OU#
, & notary public in and for the State of Idaho, personally appeared HANK ARPENTER and MELISSA

1, 1o be the persons whose

On his
CARPENTER, identified to se (or proved to me on the oath of
names a0 syostp 0 withip/nstrumant and acknowledged 1o ms that thay axacuted the sama.
; Residing w1 [AY, (L
Notary Public |
My commissionlexpire H" 7/‘ i %

LasarPro, Ver. 16.1.10,003 Copr, D+H USA Corporation 18597, 2016. Al Rigmunrvd.
PR-40

- I CAHARLANDACFILPLAGO3.FC TR-2816




State of Idaho

DEPARTMENT OF WATER RESOURCES

900 N Skyline Dr., Ste A, Idaho Falls, Idaho 83402-1718
Phone: (208) 525-7161 FAX: (208) 525-7177 www.idwr.idaho.gov

C.L. “BUTCH” OTTER

Governor
January 20, 2017 GARY SPACKMAN
Director
Bank of Idaho
135N Bridge St
St Anthony ID 83445

RE: Notice of Security Interest in a Water Right 13-681A

Dear Water Right Holder(s):

The department acknowledges receipt of correspondence adding a security interest to
the above referenced water right(s) to you. The department has modified its records to
reflect the security interest and has enclosed a computer-generated report for your
records.

Updating the security interest record for a water right does not reconfirm the validity of
the right. When processing a security interest notice, the department does not review
the history of water use to determine if the right has been deliberately abandoned or
forfeited through five years or more of non-use. To read more about water right
forfeiture, including how to protect a water right from forfeiture, please see Sections 42-
222 and 42-223, Idaho Code.

Please feel free to contact this office if you have any questions regarding this matter.

Sincerely,

Jonie Barg
Technical Records Specialist

Enclosure

cc:  Hank Carpenter



