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l. Water Right No(s).: 63-28019, 63-28020, 63-28021, 63-11787. 63-11788,

Adjudication Claim No(s)..

. The following REQUIRED information must be submilted with this form:

A) Evidenze of tne security interest. This may be a copy of a DEED of TRUST, MORTCAGE, CONTRACT OF
SALE or other legal document indicating your interest in the property and water rights or claims in question,
WITH ATTACHED LEGAL DESCRIPTION.

B} A FEE of $25.00 per water right or adjudication claim. SUPPORT DATA
3. Name and Mailing Address of Person or Company holding Security Interest INFILE # ég -1 |7 & 7
0. L. Evans Bank
P.O. Box 47

Twin Falls, 1 83303

4, Name of Water Right Owner/Claimant(s) Garrett Ranches Inc, and Garret Ranches Packing

5. Expiration Date of Notification Period 01/05/2041

6. Isthisa Renewal of Request for Notification? { U YES R NO

7. Signaturc(s) (and title if applicable) M o

L.oan Central Supervisor

For Office Use Onl

Receivedby _'Z?QA _ Date 1'/1"'{ 17 Fee j{l{ 35 i

Receipted by ﬁl Date Receipt No. M
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Processed by Date 11 WR Date
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1
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D. L. Evans Bank CHRIS YAMAMOTO
1310 12ih Ave. Rd. :ﬁ:g:f S RECOREE';
Nsmpa, D B3635 TYPE. MIGDOFT
ALUANCE TITLE - BOISE PRODUCTION
SEND TAX NOTICES TO: ELECTRONICALLY RECORDED
23038 ltamaita Rosd '
219 L] -
Wildar, D 33678 F?\e.ﬁﬁ"&'lood P ! L NLY
MORTGAGE

THIS MORTGAGE dated Soptamber 13, 2016, is made and executed between Garrett Ranchaes, Inc,, and Idaho
Corporation, successor In intarest to Frank L. Garrett, Inc. {referred to below as "Grantor”) and D. L. Evans Bank,
whose address is 1310 12th Ave. Rd., Nampa, ID' B3686 {referred to below as "Lender}.

GRANT OF MORTGAGE. For valuable consigeration, Grantor mongages, granis. bargains, selis and conveys to Lender alf of Grantor's right.
title, and intsrest in and to the following descrived real propery, iagether with o1 exisling or subsagquently ereclod cr alixed buildngs,
improverneals and fixtures; alf casements, fights of way, and appucnances; aR water, violef rights, wotercourses end dilch rights {inchuding
stock in ufilitice with ditch or irrigafien righis); and all othar :whts. royailies, and profits relating o the real propotg. inciding withaut imitation
all minarals, oil, gas, peothermal and simitar madtars, (the “Real Proparty”} located in Canyon County, btate of idaho:

Tract #1: )
Lot One (1), Iﬁlng South and East of the Deer Flat Low Line Capal in Section Two (2), Townshlp Three {3}
North, Range Five (SI Weasl of the Bolse Meridlan, Canyon Count¥ Idaho,
That part of the Southeast Quarter of tha Northeaat Quarter (SE J‘4NE1I4)Dof Section Two {2}, Township Three
g) Nortll\a P'z‘ange Five (5) Wasl of the Boise Merldlan, lying East of the Dear Flat Low Line Canal, in Canyon
oun 2ho.
Tract #2: itz
Southwast Quarier of the Northwest Quarter (SW1/4NW1/4) of Section One (1), Township Three (3) North,
?nqe'lsive {8) West of the Boise Marldian, Canyon County, idaho
ract #3:

The Northeast Quarter of the Southwest Quarter (N E1IASW1I4) and the Southeast Quarter of the Northwest
Quarter wEiuNWﬂ&) lyina Sauth of the Mora Canal, all In Section One (1), Township Thrae (3} North, Range
;Ive l(5 A st of the Boise Kleridian, Canyan County, Idaho.

ract #4:
The West half of the Northwest Quartar of the Southeast Guarter (WHENW‘IMSEHﬂ. all In Secticn One (1),
Township Three (3) North, Range Five (5} Wast of the Boise Merldian, Canyon Caunty, Idaho.

Yogether with the water riﬁhts repressnted by ldaho State Deparlment of Watar Resources Water Right No,
63-28016 with a claimed priority of Novembor 21, 1936 1o 0.03 efe of stock water from ground waler [o 0.04
cfs of domestic from ground water and Water Right No, 63-28019 with a claimed riont* of February 10, 1924
to 0.02 cfs of the waters of stock water, from ground water, and 0,04 cfs of the waters of domastic, from
Fround water; Water Ridgm No. 63-28020 with a claimed priority of May 18, 1926 to 0.02 cfs of stock water
rom ground watsr, and 0.04 cfs of domestlc from ground water; Water Right No. 63-28021 with a claimed
pricrity of November 10, 1935 10 0.05 cfs of stock water from ground water, and 0.12 cfs of domeatic from
ground water; Watar Right Na. 63-11787 with a claimed priorlty of April 23, 1992 to 0.8 cfs of Irrigation from

round water; Water Right No. 63-11788 with a claimed priority of April 53‘ 1992 to 2.32 cfs of irrigation
rom gr&und water together with any and all other water rights and ditch nghts appurtenant to the above
dascri premisas,

The Real Property or Its address is commonly known as 24506 Homedale Road; 17499 Allendale Rd.. NNA

Homedale Road: NN& Ustick Road, Wilder, ID 83676. The Real Property tax identification number I R33651000

0; RAI642000 b; R33639000 0; R33638000 ©,

CROSS-COLLATERALIZATION. In addilion to tha Note, this Morigage cecures off obligslions. debis and liabilitins. plus inleresl thareon, of
Grantor la Lander, or any one or mofa of them, a3 well as a¥ claims hy Lender ageinsl Granfor or any one of more of them, whether now
existing or heresiar arising, whelher related or umeiaied Yo the purpose of the Noto, whelher voluntary or otherwise. whathar dus of nol due,
direct or indirest, detemined or undelarmined. absclule or contingant, liqaidaled or uniguidaiad. whethee Grantor may be fisble individuaily or
Jointly wilh cthers, whether obhkgsted az gu lar, surety, datn party or atharwisn, snd whother recovary upon such amounts may
ba or hemaﬂar!my begome barred by any statule of Bmilatiana, and whether the obligation 10 rapay such amounts may be of herealier may

unem

Grantor presently 8asigns Lo Lendor ad of Grantars rght, title. and interest in and to all present and future laases of 1he Properly and 3 Rents
from the Progeny. In gddRion. Grantor grants to Lender a Unilorm: Commertial Coce sacurfly intares! In tha Personal Property and Roals.

THIS' MORTGAGE. INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, 1S
GIVEN TO SECURE (A} PAYMENT OF THE INDERTEDNESS AND (B} PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE,
THE RELATED DOCUMENTS, AND THIS MORTGAGE. THIS MORTGAGE IS GIVEM AND ACCEPTED DN THE FOLLOWING TERMS:

PAYMENT ANO PERFORMANCE. Except s otherwise prowided in this Morigage, Grantar shall pay 1o Lander all amounts sacured by this
Morinage a8 they become due and shalt strictly parform all of Grantor's obligations under this Marigage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's passession and use of the Property shall be govemed by

ihe following provisians:
Fossession and Use. Until the, occumence of en Event of Dafsult. Grantor may (1) remain in poasession and controt of the Propedy; (2)
uso, operats or managa the Property: and {3) collect ine Renls from the Property. The following mrovisions rmeisa to the use of the
Property o to olher limitations on the Proporty.
Duty ta Maintaln. Granfor shall maintsin the Property in lenantable condition and promptly parl ak ropal placements, and
mainienanca nacesaary o preseve s value.
Compliance With Envirgnmantal Laws, Grwntor reprosents and wanants. to Lender thal. (1} During the perod of Grantor's ownenship of
the Propenty, there has been no use, g tion, facture, ge, lreatment, disposat, re or raslened releass of any Hazardous
Subsiante Dy any person 0a, undar, aboul of from the Property. (2} Grantor hos no knowledgs of, of reason lo bekeve that thers has
been, axcepl a3 previously disclosed ta and acknowtedged by Lender In wiiling, (a) any breach or vislation af any Enviconmonial Lawe,
{t) wny uso, generalion, f sinrage, t, cllsposal, red ot thraalened rel of any Hazardous Substance cn, under,
about or {rom the Preperly by any prof owners or eccupants of the Propery, or (c) aty acwual or thresienad tiligulion or daims ol any
kind by any parsan relaling to such malters; and (3) Exceptas previously disclosed 10 and acknowlgdged by Landey in wrlling, (e} neither
Granier ot any tenant. coniractor, agem or other authorized user of the Propsdy shafl use, penerata. manufaciure. ttore, roat, dispase of
of roloese any Hazardous Substance on, undar, about or from the Propary) and (b} any such aciiviy shail be conductad in compliance
with all sppiicable federal, stale. and Jocal laws, regulations end ordinances. incilging without limitation sl Environmental Laws.  Grentor
authorizes Lender and Its agents to entar upon the Properly to maka such inspections and leats, al Gronlor's expense. as Lander may doom
appeopriata to delesmine compliance of the Property whh this seclion of ihe Mortgags. Any inspections or tests made by Lendsr sholl be
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MORTGAGE

THIS MORTGAGE dated September 13, 2016, is made and executed between Garrett Ranches, Inc., and Idaho
Corporation, successor in interest to Frank L. Garrett, Inc. (referred to below as *Grantor") and D. L. Evans Bank,
whose address is 1310 12th Ave. Rd., Nampa, |D 83686 (referred to below as "Lender").

GRANT OF MORTGAGE. For valuable consideration, Grantor mortgages, grants, bargains, sells and conveys to Lender all of Grantor's right,
titte, and interest in and to the following described real property, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures: all easements, rights of way, and appurtenances; all water, waler rights, watercourses and ditch rights (including
stock in utilities with ditch or Irrigation rights); and all other rights, royalties, and profits relating to the real property, including without limitation
alt minerals, ail, gas, geothermal and similar matters, (the "Real Property") located in Canyon County, State of Idaho:

Tract #1:
Lot One (1), lying South and East of the Deer Flat Low Line Canal in Section Two (2), Township Three (3)

North, Range Five (5) West of the Boise Meridian, Canyon Count¥ Idaho.

That part of the Southeast Quarter of the Northeast Quarter (SE )4NE1I4) of Section Two (2), Township Three
3) North, Range Five (5) West of the Boise Meridian, lying East of the Deer Flat Low Line Canal, in Canyon
ountx,zldaho.

Tract
Southwest Quarter of the Northwest Quarter (SW1/4NW1/4) of Section One (1), Township Three (3) North,
?angte#?ve (5) West of the Boise Meridian, Canyon County, [daho

ract #3:
The Northeast Quarter of the Southwest Quarter (NE1MSW1I42 and the Southeast Quarter of the Northwest
Quarter &EUSE‘IMNW‘!M} lying South of the Mora Canal, all in Section One (1), Township Three {(3) North, Range
;ive t(?4 est of the Boise Meridian, Canyon County, Idaho.
ract #4:

The West half of the Northwest Quarter of the Southeast Quarter (W1I2NW1I4SE1M)I, all in Section One (1),
Township Three (3) North, Range Five (5) West of the Boise Meridian, Canyon County, Idaho.

Together with the water rights represented by Idaho State Department of Water Resources Water Ri?ht No,
63-28016 with a claimed priority of November 21, 1936 to 0.03 cfs of stock water from ground water fo 0.04
cfs of domestic from ground water and Water Right No. 63-28019 with a claimed Rriority of February 10, 1924
to 0.02 cfs of the waters of stock water, from ground water, and 0.04 cfs of the waters of domestic, from
round water; Water Right No. 63-28020 with a claimed priority of May 18, 1926 to 0.03 cfs of stock water
rom ground water, and 0.04 cfs of domestic from ground water, Water Ri'ght No. 63-28021 with a claimed
priority of November 10, 1935 to 0.05 c¢fs of stock water from ground water, and 0.12 cfs of domestic from
ground water; Water Right No. 63-11787 with a claimed priority of April 23, 1992 to 0.8 cfs of irrigation from
round water; Water Rl%hl No. 63-11788 with a claimed priority of April 23, 1992 to 2.32 cfs of irrigation
rom ground water together with any and all other water rights and ditch r'ights appurtenant to the above
described premises.

The Real Prope or its address is commonly known as 24506 Homedale Road; 17499 Allendale Rd.; NNA
Homedale Road; NNA Ustick Road, Wilder, ID 83676. The Real Property tax identification number is R33651000
0; R33642000 0; R33635000 0; R33638000 0.

CROSS-COLLATERALIZATION. [n addition to the Note, this Mortgage secures alt obligations, debts and fiabilities, plus interest thereon, of
Granlor lo Lender, or any one or more of them, as well as all claims by Lender against Grantor or any one or more af them, whether now
existing or hereafter arising, whether refated or unrelated to the purpose of the Note, whether valuntary or otherwise, whether due or not due,
direct or indirect, determined or undetermined, absolute or contingent, liquidated or unliquidated, whether Grantar may be liable individually or
jointly with others, whether obligated as guarantor, surety, accommodation party or otherwise, and whether recovery upon such amounts may
ba or hereafter may become barred by any stalute of limitations, and whether the obligation to repay such amounts may be or hereafter may
become otherwise unenforceabls.

Grantor presently assigns to Lender all of Grantar's right, title, and interest in and to all present and future leases of the Property and all Renls
from the Property. In addition, Grantor grants to Lender a Uniform Commercial Code security interest in the Personal Property and Rents

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (A} PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE,
THE RELATED DOCUMENTS, AND THIS MORTGAGE. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Grantor shall pay to Lender all amounis secured by this
Morigage as they become due and shall strictly perform all of Grantor's obligations under this Morigage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Praperly shall be governed by

tha frllawing provisions:



MORTGAGE
Loan No: 2712101571/12 (Continued) Page 2

for Lenders purposes only and shall not ba construed to creale any responsibility or liabifity on the part of Lender to Grantor or to any other
person. The representations and warranlies contained herein are based on Grantors due diligence in investigating the Property for
Hazardous Substances. Granfor hereby (1) releases and waives any future claims against Lender for indemnity or contribution in the
evenlt Grantor becormes liable for deanup or other costs under any such laws; and (2) agrees to indemnify, defend, and hold harmless
Lender against any and all claims, |osses, -liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or
suffer resulting from a breach of this section of the Morlgage or as a consequence of any use, generation, manufacture, storage, disposal,
release or threatened release cccurring prior to Grantor's ownership or interest in the Property, whether or not the same was or should
have been known to Grantor. The provisions of this section of the Mortgage., including the obligation to indemnify and defend, shall survive
the payment of the Indebtedness and the satisfaction and reconveyance of the lien of this Mortgage and shall not be affected by Lender's
acquisition of any interest in the Property, whether by foreclosure or otherwise,

Nuisance, Waste. Grantor shatl not cause, conduct of permit any nuisance nor commit, permit, or suffer any stripping of or wasle on or to
the Property or any portion of the Property. Without lirmiting the generality of the foregoing, Grantor will not remove, or grant to any other
party the right to remove, any timber, minerals (including oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior
wnitten consent

Removal of Improvements. Grantor shal! not demolish or remove any improvements from the Real Property without Lender's prior written
consent. As a condition to the removal of any Improvements, Lender may require Grantor 1o make arrangements satisfactory to Lender to
replace such Improvements with Improvements of at least equal value.

Lendar's Right to Enter. Lender and Lender's agenls and representatives may enter upon the Real Property at all reascnable times to attend
lo Lender's interasts and Lo inspect the Real Property for purposes of Grantor's compliance with the terms and conditions of this Morigage.

Compliance with Governmental Requiremants. Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereafler
in effect, of all governmental authorities applicable to the use or occupancy of the Properly, including without limitation, the Americans
With Disabilites Act. Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance during any
proceeding, including appropriate appeals, so long as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's
sole opinion, Lender's interests in the Property are not jecpardized. Lender may require Grantor to post adequate security or a surety hond,
reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unatiended the Property. Grantor shall do all other acls, in addition te those

acts set forth above in this section, which from the character and use of the Properly are reasonably necessary to protect and preserve the

Property.
DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's oplion, declare immediately due and payable all sums secured by this
Morgage upon the sale or transfer, without tenders prior written consent, of all or any parl of the Real Properly, of any interest in the Real
Property. A “sale or transfer" means the conveyance of Real Property or any right, title or interest in the Real Property; whether legal, beneficial
or equitable; whether voluntary or involuntary, whether by outright sale, deed, installmen! sale contract, land contract, contract for deed,
leasehold interest with a term greater than three (3} years, lease-option cantract, or by sale, assignment, or transfer of any beneficial interest in
or to any tand trust holding title to the Real Property, or by any other method of conveyance of an interest in the Real Property. If any Grantor is
a corporation, parinership or limited liability company, transfer also includes any change in ownership of more than twenty-five percent {25%) of
the voting stock, partnership inlerests or limited liability company inlerests, as the case may be, of such Grantor. However, this option shall not
be exercised by Lender if such exercise is prohibited by federal law or by Idaho taw.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Mortgage:

Payment. Grantor shall pay when due {and in all events prior lo delinquency) all taxes, payroll taxes, special taxes, assessmenis, water
charges and sewer service charges levied against or on account of the Property, and shall pay when due all claims far work done on or for
services rendered or malerial furnished to the Property. Grantor shall maintain the Property free of any liens having priority over or equal lo
the interest of Lender under this Mortgage, except for those liens specifically agreed to in writing by Lender, and except for the lien of taxes
and assessments not dua as further spacified in the Right 1o Contest paragraph

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connecticn with a good faith dispute over the
obligation to pay. so long as Lender's interest in the Property is not jeopardized. If a lien arises or is filed as a result of nonpayment,
Grantor shall within fifteen (15) days after the lien arises or, if a fien is filad, within fifteen (15) days after Grantor has notice of the filing,
secure the discharge of the lien, or if requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other secunity
satisfactory 1o Lender in an amount sufficient to discharge the lien plus any costs and reasonable attorneys' fees, or other charges that
cauld accrue as a result of a foreclosure of sale under the lien, In any contest, Grantor shall defend itself and Lender and shall satisfy any
adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional obligee under any surety bond
furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish 1o Lender satisfaclory evidence of payment of the taxes or assessments and shall
authorize the appropriate governmental official to deliver to Lender at any lime a wrilten statement of the taxes and assessments against
the Property.

Notice of Construction. Grantor shall notify Lender at least filteen (15) days before any work is commenced, any services are furnished, or
any materials are supplied to the Property, if any mechanic's lien, materialmen's lien, or other lien could be asserted on account of the
work, services, or materials and the cost exceeds 1,000.00. Grantor will upon request of Lender furnish to Lender advance assurances
salisfactory to Lender that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE, The following provisions relating to insuring the Property are a part of this Mortgage.

Maintenance of insurance. Grantor shall procure and maintain poficies of fire insurance with standard extended coverage endorsements on
a replacement basis for the full insurable value cavering all Improvements on the Real Property in an amount sufficient to avoid application
of any coinsurance clause, and with a standard mortgagee clause in favor of Lender. Grantor shall also procure and maintain
comprehensive general liability insuranca in such coverage amounts as Lender may request with Lender being named as additional insureds
in such liability insurance policies. Additionally, Grantor shall maintain such other insurance, including but not limited to hazard, business
interruption and beiler insurance as Lender may require. Palicies shall be written by such insurance companies and in such form as may be
reasonably acceptable to Lender. Grantor shall deliver to Lender certificates of coverage from each insurer coniaining a stiputation that
coverage will not be cancelled or diminished without a minimum of fifteen (15) days' prior written nofice to Lender and not containing any
disclaimer of the insurer's liability for failure to give such notice. Each insurance policy also shall include an endorsement praviding that
coverage in favor of Lender will not be impaired in any way by any act, omission or default of Grantor or any other person. Should the Real
Property be located in an area designated by the Administrator of the Federal Emergency Management Agency as a special flood hazard
area, Grantor agress 1o obtain and maintain Federal Flood Insurance, if available, for the full unpaid principal balance of the loan and any
prior liens on the property securing the loan, up 10 the maximur policy limits set under the Nationa! Flood Insurance Program, or as

e mem far tha tarm af tha Inan



MORTGAGE
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fails to comply with any provision of this Morigage or any Related Documents, including but not limited to Grantor's failure to discharge or pay
when due any amounts Grantor is required to discharge or pay under this Mortgage or any Related Documents, Lender on Grantor's behalf may
(but shall not be obligated to) take any action that Lender deems appropriate, including but not limited 1o discharging or paying all taxes, liens,
security interests, encumbrances and other claims, at any time levied or placed on the Property and paying all costs for insuring, maintaining and
preserving the Property. All such expenditures incurred or paid by Lender for such purposes will then bear interest at the rate charged under the
Note from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses will become a part of the Indebtedness
and, at Lenders option, will (A} be payable on demand; (B} be added to the balance of the Note and be apportioned among and be payable
with any installment payments to become due during either (1) the term of any applicable insurance policy, or (2} the remaining term of the
Note; or (C) be treated as a balloon payment which will be due and payable at the Note's maturity. The Morigage also will secure payment of
these amounts. Such right shall be in addition to all other rights and remedies to which Lender may be entitled upon Default.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Morigage:

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record o the Properly in fee simple, free and clear of all liens
and encumbrances other than these set forth in the Real Properly description or in any tille insurance policy, title report, or final title opinion
issued in favor of, and accepted by, Lender in connection with this Morigage, and (b} Grantor has the full right, power, and authority to
execute and deliver this Mortgage to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title o the Propery against
the lawful claims of all persons. In the event any actlion or proceeding is commenced that questions Grantor's title or the interest of Lender
under this Mortgage, Grantor shall defend the action at Grantor's expense. Grantor may be the nominal party in such proceeding, bul
Lender shall be entitled to paricipate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause to be delivered, 1o Lender such instruments as Lender may request from time to time to permit such
participation.

Compliance With Laws. Grantor warrants that the Properly and Grantor's use of the Property complies with all existing applicable laws,
ordinances, and regulations of governmental authorities.

Survival of Representations and Warranties. All representations, warranties, and agreements made by Grantor in this Mortgage shall
survive the execution and delivery of this Mortgage, shall be continuing in nature, and shall remain in full force and effect until such time as
Grantor's indebtedness shall be paid in full.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Mortgage:

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor shall promptly take
such sleps as may be necessary to defend the action and cbtain the award. Grantor may be the nominal party in such proceeding, but
Lender shall be entitled to participate in the proceeding and to be represented in the proceeding by counsel of its own choice, and Grantor
will deliver or cause to be delivered to Lender such instruments and documentation as may be requested by Lender from time to time to
permit such paricipation.

Application of Net Proceeds. If all or any part of the Property is condermed by eminent domain proceedings or by any proceeding or
purchase in lieu of condemnation, Lender may at its election require thal all or any portion of the net proceeds of the award be applied to
the Indebtedness or the repalr or restoration of the Property. The net proceeds of the award shall mean the award after payment of all
reasonable costs, expenses, and attorneys' fees incured by Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating o governmental taxes,
fees and charges are a part of this Mortgage:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this Mortgage and take
whatever other action is requested by Lender to perfect and continue Lender's lien on the Real Property. Granlor shall reimburse Lender for
all taxes, as described below, together with all expenses incurred in recording, perfecting or continuing this Mortgage, including without
limitation all taxes. fees, documentary stamps, and olher charges for recording or registering this Mortgage.

Taxes. The faliowing shall constitule taxes lo which this section applies: (1} a specific tax upon this type of Mortgage or upon all or any
part of the Indebledness secured by this Morigage; (2) a specific tax on Grantor which Grantor is authorized or required to deduct from
payments on the Indebtedness secured by this type of Mortgage: (3) a tax on this type of Morigage chargeable against the Lender or the
holder of the Note: and (4) a specific tax on all or any portion of the Indebtedness or on payments of principal and interest made by
Grantor.

Subsequent Taxes, If any tax to which this section applies is enacted subsequent to the date of this Mortgage, this event shall have the
same effect as an Event of Default, and Lender may exercise any or all of its available remedies for an Event of Default as provided below
urdess Granler either (1) pays the tax before it becomes delinquent, or (2) conlests the tax as provided above in the Taxes and Liens
section and deposits with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender,

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Morigage as a security agreement are a part of
this Mortgage:
Security Agreement. This instrument shall constitule a Security Agreement lo the extent any of the Property constitutes fixtures, and
Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall take whatever action is requesied by Lender to perfect and continue Lender's
security interest in the Rents and Personal Property. In addition to recording this Mortgage in the real property records, Lender may, at any
time and without further authorization from Grantor, file executed counterparts, copies or reproductions of this Mortgage as a financing
statement. Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor
shall not remeve, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any Personal Property nol
affixed 10 the Property in a manner and at a place reasonably convenient to Grantor and Lender and make it available to Lender within three
(3) days after receipt of written demand from Lender to the extent permitted by applicable law.

Addresses. The mailing addresses of Grantor {debtor) and Lender (secured party) from which information concerning the security interest
granted by this Morigage may be obtained {each as required by the Uniform Commercial Code) are as stated on the first page of this
Merigage.
FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and atlorney-in-fact are a part of this
Mortgage:
Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and deliver, or will cause to

be made, executed or delivered, 1o Lender or to Lender's designee, arxd when requested by Lender, cause to be filed, recorded, refiled, or
rerecorded, as the case may be, at such times and in such offices and places as Lender may deern appropriate, any and all such morigages,
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any other payment necessary to prevent filing of or to effect discharge of any hen.

Other Defaults. Grantor fails to comply with or to perform any other term, obligation, covenant or condition contained in this Mortgage or
in any of the Related Documents or to comply with or to perform any term, obligation, covenant or condition contained in any other
agreement between Lender and Grantor

False Statements. Any warranty, representation or statement made or furnished to Lender by Grantor or on Grantor's behalf under this
Morigage or the Related Documents is false or misleading in any malerial respect, either now or at the time made or fumnished or becomes
false or misleading at any time thereafter.

Oefective Collateralization, This Mortgage or any of the Related Documents ceases to be in full force and effect {including failure of any
collateral document 1o create a valid and perfected security interest or lien) at any time and for any reason.

Insolvency. The dissolution or termination of Grantor's existence as a going business, the insolvency of Grantor, the appointment of a
receiver for any part of Grantor's property, any assignment for the benefit of credilors, any type of creditor workout, or the commencement
of any proceeding under any bankruptcy or insolvency laws by or against Grantor.

Creditor or Forfeiture Proceaedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial proceeding, seli-help,
repossession or any other method, by any creditor of Grantor or by any governmental agency againslt any properly securing the
Indebtedness. This includes a garnishment of any of Grantor's accounts. including depasit accounts, with Lender. However, this Event of
Default shali not apply if there is a good faith dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the
creditor or forfeilure proceeding and if Grantor gives Lender written notice of the credilor or forfeiture proceeding and deposits with Lender
monies or a surety bond for the creditor or forfeiture proceeding, in an amount determined by Lender, in its sole discretion, as being an
adequate reserve or bond for the dispute.

Breach of Other Agreement. Any braach by Grantor under the terms of any other agreement between Grantor and Lender that is not
remedied within any grace period provided therein, including without limitation any agreement concering any indebtedness or other
obligation of Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding evenls occurs with respect to any Guarantor of any of the Indebledness or any
Guarantor dies or becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the indebtedness.

Adverss Change. A material adverse change occurs in Grantor's finandal condition, or Lender believes the prospect of payment or
performance of the Indebledness is impaired.

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of an Event of Default and at any time thereafter, Lender, at Lender's option, may
exercise any one or mare of the following rights and remedies, in addition to any other rights or remedies provided by law:

Accelerate Indebtedness. Lender shall have the right at its option without notice to Grantor lo deciare the entire Indebtedness immediately
due and payable, including any prepayment penalty that Grantor would be reguired to pay.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of a secured party
under the Uniform Commercial Code

Collect Rents. Lender shall have the right, without notice to Grantar, to take possession of the Property and collect the Rents, including
amounits past due and unpaid, and apply the net proceeds, aver and above Lender's costs, against the Indebtedness. In furtherance of this
right, Lender may require any tenant or other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are
collected by Lendar, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in paymeant
thereof in the name of Grantor and to negotiate the same and collect lhe proceeds. Payments by tenanls or other users to Lender in
response to Lender's demand shall satisfy the obligations for which the payments are made, whether or not any proper grounds for the
demand existed. Lender may exercise ils rights under this subparagraph either in person, by agent, or through a receiver,

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the Property, with the
power to protect and preserve the Property, to operate the Property preceding foreclosure or sale, and to collect the Renls from the
Property and apply the proceeds, over and above the cost of the receivership, against the Indebtedness. The receiver may serve without
bond if permitted by law. Lender's right to the appointment of a receiver shall exist whether or not the apparent value of the Property
exceeds the Indebtedness by a substantial amount, Employment by Lender shall not disqualify a person from serving as a receiver.

Judicial Foreclosure. Lender may oblain a judicial decree foreclosing Grantor's interest in all or any part of the Property.

Nonjudicial Sale. If permitted by applicable law, Lender may foreclose Grantor's interest in all or in any part of the Personal Property or the
Real Property by norjudicial sale.

Deficiency Judgment. |f permitted by applicable law, Lender may obtain a judgment for any defidency remaining in the Indebtedness due
to Lender after application of all amounts received from the exercise of the rights provided in this section.

Tenancy at Sufferance. |f Grantor remains in possession of the Property after the Property is sold as provided above or Lender otherwise
becomes entitted to possession of the Property upon default of Grantor, Grantor shall become a tenant at sufferance of Lender or the
purchaser of the Property and shall, at Lender's option, either (1) pay a reasonable rental for the use of the Property, or (2) vacate the
Property immediately upon the demand of Lender.

Other Remedies. Lender shall have ali other rights and remedies pravided in this Mortgage or the Note or available at law or in equity.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all right to have the Property marshalled.
In exercising its rights and remedies, Lender shall be frea to sell all or any part of the Property together of separately, in one sale or by
separate sales. Lender shall be entitled to bid at any public sale on all or any portion of the Property.

Nolice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal Property or of the time
after which any private sale or other intended disposition of the Personal Property is to be made. Reasonable notice shall mean notice
given at least ten (10) days before the time of the sale or disposition. Any sale of the Personal Property may be made in conjunction with
any sale of the Real Property.

Election of Remedies. Election by Lender o pursue any remedy shall not exclude pursuil of any other remedy, and an election to make
expenditures or to take action to perform an obligation of Grantor under this Mortgage, after Grantor's failure to perform, shall not affect
Lender's right to declare a default and exercise its remedies. Nothing under this Morigage or otherwise shali be canstrued so as to limit or
restrict the rights and remedies available to Lender fallowing an Event of Default, or in any way to limit or restrict the rights and ability of
Lender to proceed directly against Grantor and/or against any other co-maker, guarantor, surety or enderser and/or 10 proceed against any
~thar ~nllatars) dirartly ar indiractly sacurinn the Indebledness.
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deemed to be notice given to all Grantors.
MISCELLANEOUS PROVISIONS, The following miscellaneous provisions are a part of this Mortgage:

Amendments. This Morigage, together with any Related Documents, constitutes the entire understanding and agreement of the parties as
{0 the matters set forth in this Morlgage. No alteration of or amendment to this Morlgage shall be effective unless given In writing and
signed by the parly or parties sought to be charged or bound by the alteration or amendment.

Annual Reports, If the Property is used for purposes other than Grantor's residence, Grantor shall fumish to Lender, upon requesi, a
certified statement of net operaling income received from the Property during Grantor's previous fiscal year in such form and detail as
Lender shall require, "Net operating income” shall mean all cash receipts from the Property less all cash expenditures made in connection
with the operation of the Property.

Caption Headings. Caption headings in this Mortgage are for convenience purposes only and are not to be used to interpret or define the
provisions of this Morigage.

Governing Law. This Mertgage will be governed by federal law applicable to Lender and, to the extent not preempted by federal law, the
laws of the State of ldaho without regard to its conflicts of law provisions. This Mortgage has been accepted by Lender in the State of
Idaho.

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the courts of Cassia County,
State of Idaho.

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Martgage unless such waiver is given in writing
and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a waiver of such right or any
other right. A waiver by Lender of a provision of this Mortgage shall not prejudice or constitule a waiver of Lender's right otherwise to
demand strict comphiance with thal provision or any other provision of this Morigage. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lenders rights or of any of Grantor's obligations as to any future
transactions. Whenever the consent of Lender is required under this Morigage, the granting of such consent by Lender in any instance
shall not constitute continuing consent to subsequent instances where such consent is required and in all cases such consent may be
granted or withheld in the sole discretion of Lender.

Severability. if a court of competent jurisdiction finds any provision of this Mortgage to be illegal, invalid, or unenforceable as to any
circumstance, that finding shali not make the offending provision illegal, invalid, or unenforcezble as 1o any other circumstance. If feasible,
the offending provision shall be considered modified so that it becomes legal, valid and enforceable. If the offending pravision cannot be so
modified, it shall be considered deleted from this Mortgage. Unless otherwise required by law, the illegality, invalidity, or unenforceability
of any provision of this Mortgage shall not affect the legality, validity or enforceability of any other provision of this Morigage.

Merger. There shall be no merger of the interest or estate created by this Morigage with any other interest or estale in the Property at any
time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Successors and Assigns. Subject to any limitations stated in this Mortgage on transfer of Grantor's interest, this Morigage shall be binding
upon and inure to the benefit of the parties, their successors and assigns. If ownership of the Property becomes vested in a person other
than Grantor, Lender, without notice to Grantor, may deal with Granlor's successors with reference to this Mortgage and the Indebtedness
by way of forbearance or extension without releasing Grantor from the obligations of this Mortgage or liability under the Indebtedness.

Time is of the Essence, Time is of the essence in the performance of this Morigage.

Walve Jury. All parties to this Mortgage hareby waive the right to any jury trial In any action, proceeding, or counterclaim brought by any
party against any other party.
Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead exemption laws of the State
of Idaho as to all Indebledness secured by this Morigage.
DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Morigage. Unless specifically
stated to the contrary, all references to dollar amounts shall mean amounts in lawful money of the United States of America. Words and terms

used in the singular shall incluge the plural, and the plural shall include the singular, as the context may require. Words and terms not otherwise
defined in this Morlgage shall have the meanings altributed to such terms in the Uniferm Commercial Code:

Borrower. The word "Borrower" means Garrett Ranches, Inc. and includes all co-signers and co-makers signing the Note and all their
successors and assigns.

Default. The word "Default" means the Default sel forth in this Mortgage in the section titled "Defaull”.

Environmental Laws. The words "Environmental Laws" mean any and all state, federal and local statutes, regulations and ordinances
relating to the protection of human heaith or the environment, including without limitation the Comprehensive Environmental Response,
Compensation, and Liability Act of 1980, as amended, 42 U.5,C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and
Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA"}, the Hazardous Materials Transportation Act, 49 U.5.C, Sectien 1801, et seq.,
the Resource Conservation and Recovery Acl, 42 U.S.C. Section 6901, el seqg, or other applicable state or federal laws, rules, or
regulations adopted pursuant thereto.

Event of Default. The words "Event of Default” mean any of the evenls of default set forth in this Mortgage in the events of default
section of this Morigage.

Grantor. The word "Grantor” means Garrett Ranches, Inc..
Guarantor. The word "Guarantor” means any guarantor, surety, or accommeodation party of any or all of the Indebtedness.

Guaranty. The word "Guaranty” means the guaranty from Guarantor to Lender, including without limitation a guaranty of all or part of the
Note.

Hazardous Substances. The words "Hazardous Substances" mean malerials that, because of their quantity, concenltration or physical,
chemical or infectious characteristics, may cause or pose a present or polential hazard to human heaith or the environment when
improperly used, treated, stored, disposed of, generated, manufactured, transported or otherwise handled. The words “Hazardous
Substances” are used in their very broadest sense and include without limitation any and all hazardous or toxic substances, materials or
wasle as defined by or listed under the Environmental Laws. The term "Hazardous Substances” also includes, without limitation, petroleum
and petroleum by-products or any fraction thereof and asbestos.

Improvemants. The word "Improvements” means alt existing and future improvements, buildings, structures, mobile homes affixed on the
Rea! Properly, facilities, additions, replacements and other construction on the Real Property.
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Real Property. The words "Real Property” mean the real property, interests and rights, as further described in this Mortgage.
fRelated Documents, The words "Related Documenls

" mean all promissory notes, credit agreements, loan d@greements, security
agreements, mortgages, deeds of trust, securily deeds, collateral mortgages, and all other instruments,
whether now or hereafter existing, exe

agreements and documents,

cuted in connection with the Indebtedness, except that the words do not mean any guaranty ar
environmental agreement, whether now or hereafter exisling, executed in conneclion with the Indebtedness.

Rents. The ward "Rents” means al! present and future rents, revenues, income, issues, royalties, profits, and other benefits derived from

the Propenrty.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO ITS TERMS.
GRANTOR:

GARRETT RANCHES, INC.

By:
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Gary Uee Garvm. President of Garrett Ranches, Inc.
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. in the year 20 , before me

@ notary public in and for the State of Idaho,
Garrett Ranches, Inc. and Gregg l.ee Gar
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rett, Vice President of Garrett Ranches, Inc., known or

the persons w!)o_ execuy

identified to me (or proved to me on the cath of _
), to be authorized signers of Garrett Ranches, Inc., the corporatien that executed the instrument or
the instrument on behalf of said corporation, and acknowledged to that such corporation executed the same
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Notary Pubiic for Idaho v
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