| RECEIVED

MAR 17 2017
STATE OF IDAHO Department of Water Resaurcas

DEPARTMENT OF WATER RESOURCES Eastern Region

Notice of Security Interest in a Water Right

and a request to be notified of a change in ownership or any proposed
or final action to amend, transfer, or otherwise modify the water right(s)

Attach pages with additional information. Incomplete forms will be returned,

1. Water Right/Claim No. Water Right/Claim No. Water Right/Claim No. |
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2. The following REQUIRED information must be submitted with this form:

A) Evidence of the security interest. This may be a copy of a DEED of TRUST, MORTGAGE,
CONTRACT OF SALE or other legal document indicating your interest in the property and
water rights or claims in question, WITH ATTACHED LEGAL DESCRIPTION.

B) A FEE of $25.00 per water right or adjudication claim.,

3. Name and Mailing Address of Person or Company Holding Security Interest
D.L. Evans Bank

PO Box 64
Rigby, ID 83442

Phone (208) 745-8107

Email lgrover@dlevans.com

4. Name of Water Right Owner/Claimant(s) MOSS FARMS INC

5. Expiration Date of Notification Period 1/01/2047

6. Is this a Renewal of Request for Notification? O YES

7. Signature(s) of Security Interest Holder(s)

Commercia oan Officer

Title, if applicable
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FIRST AMERICAN TITLE
Pm%nnoss

RECORDATION RE : als3 24294
-OROATION REQUESTED BY: RECORDED
Rigby Branch
:ig'rmm Sults #4 JAN 1 0 2017
Righy, ID 83442 el p

WHEN RECORDED MAIL TO: mf am”"""—?—"‘
D, . Evana Bank
Rigby Branch Y'
P.D. Box g4
4312 Femerworth Way, Sulte 24
Rigby, ID 83442

SEND TAX NOTICES TO:
Moss Farms, Inc.
3288 North 3:52 Waest

MORTGAGE

THIS MORTGAGE dated Decembar 28, 2016, is made and executed between Moss Farms, Inc. {referred to below
as "Grantor”} and D. L. Evans Bank, whose address is P, O, Box 64, 432 Famsworth Way, Sulte #4, Rigby, 1D
83442 {refarred to below as "Lender").

GRANT OF MORTGAGE. For valushie consideration, Grantor mongages. grants, bargaing, sefis and conveys 1o Lander abl of Granior's right,
tile, and inlerest in and to the foliowing described real properly. togeiher with alt exsling or subsequently erecled or affixad buldings,
improvements and fixtures; ak easemenis, rights of way. and appurtenancas; all waler, water righis, walercourses and ditch righls (inclu
stock in utlitles with dich or imigation rights); and all other righis. royallies, and profits relaling o tha real praperty. Including withgut ¥milation
all minerais, oll, gas, geothermal and similar malters, {the “Real Property™) located in Sitte Cnunm State of Idaho:

»TOWNSHIP 6 NORTH, RANGE 26 E.B.M., BUTTE COUNTY, IDAHO
SECTION 31: SEY%: S%NEY, EXCEPT THEREFROM: THAT PORTION LYING WITHIN CUSTER COUNTY
IDAHO. ALSO EXCEPT: THAT PORTION LYING WEST OF THE EAST LINE OF THE SALMON RIVER RAILROAD
COMPANY RIGHT-OE-WAY AS DESCRIBED IN D CORDED OCTOBER 2, 1801, IN BOOK 3 OF DEEDS,
PAGE 249, RECORDS GF BUTTE COUNTY, IDAHO,

SECTION '32: SWYNWw; W%SWY, EXCEPT THEREFROM: THAT PORTION LYING WITHIN CUSTER
COUNTY, IDAHO,

Together with the watar rights represented bg |daho State Department of Water Resources Watar Right No,
34-182 with a claimed priority of June 1, 1883 o 1.6 cfa of the waters of Sinks, a tributary of tha Lost
River together and Water Right No. 34-381 A with a claimed priority of SQR ember 26, 1694 to 2.4 cfs of the
watars of Sinks, a tributary of the Big Lost River and Water Righf No. 34-2379F with a claimed priority of
August 8, 1960 to 2,11 cfs of Irrigation water from groundwater and Water Right No. 34-14525 with a
claimed priority of June 6, 1881 to 0.64 ¢fs of irrigation water from groundwiter with any and all other water
rights and ditch rights appurtenant to the above described premisea.

The Real Prg r its add i manly known Farm Ground, ID. The Real Property tax identification
number is R&%‘HZ&:HEGOT?M‘;B{I"BN%B 32308‘50:.5 : " perty

Grantor presenily assigns to Lender all of Grantor's righl, litle, and interesl in and 1o af present and fulura leasas of the Properly and ali Ranis
fiom the Property. in addlion, Granior grands lo Lender a Unilorm Commarcial Code securily interesi In tha Personal Propeny and Renis.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE BECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (A} PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF ANY AND ALL OBLICATIONS UNDER THE NOTE,
THE RELATED DOCUMENTS, AND THIS MORTOAGE. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S WAIVERS. Granior waivas all righls or delenses ariging by reason of mny “ong aclion™ or “anli-deficiancy” law, or any other law
which may prevent Lender from bringing any action agalnal Grantor, Including a caim for deficlency o the exianl Lender |s olherwisa enlited lo
8 clalm :or Ideﬁdency. belore or sfter Lender's commencement or complelion of any foreclosure aclion, either judiclally or by exarcise of a
power of sale,

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Granlor warrants thal: () this Merigage |s executed at Borrower's requas! and nol at
tha mquest of Landar; (b} Granior has the full power, fighl, and authorily 1o enter inio this Marigage and to hypothecale tha Proparty; (c) the
provisions of this Mortgage do nol conBict with, or result in 8 defaultl under any agreement or other insirument binding upon Granlor and do not
resull in a viotallon of any law, regulalion, court decree of order applicable 10 Grantor; (J) Gepnior has astablished adaguaie means of oblaining
from Borrower on a continuing basis information sboul Borrower's finandal condilion; and () Lender has made no representalion lo Grantor
Aboul Borrower {including wilhout limiation ine creditwonthiness of Bomower),

PAYMENT AND PERFORMANCE. Excepi as olherwise provided in this Morigaga, Bomower shall pay to Lender aH Indebledness secured by this
Morgage as il becomes dus, and Borrower and Granior shall sisiclly perform all Borrower's and Grantor's obligations under this Morigage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Bomower and Grantor aprea that Borrower's and Grantor's possession and use of 1ha
Property shad be governed by the following provisions:

Possestion ang Use. Unill the occurrence of an Evenl of Defaull, Granlor may (1} in In p ion and trel of the Proparty. (2)

usa, operaie ofr manepe the Property. and ({3} collaci the Renis irom the Property The following provislons refsie to the use of the
Propedy or 1o other limiations on the Propery.

Duty to Maindain.  Granlor shad mainiain the Property In tenaniable condillon and promptly pesioem sl repairs, replacemants, and
maintenance necessary 1o pressive its value,

Complianca With Envircnmentsl Laws. Grantor reprasanis and warranis (o Lender thal: (1) During the period of Graniors ownarship of
tha Property. there has bean no use, generation, manufaciure, storage, treatmeni, disposal, refease or thraataned release of any Hazardous
Substance by any person on, under, about or from the Property; (2) Granior haa no knowledgs of, or reason {o believa thai ihere has
been, except as previously disciosed 1o snd acknowledged by Lender In writing, (8) any breach or violalion of any Environmental Laws,
{b} any use, generation, manulacture, storags, traatmenl, disposal, release or threatened releasa of any Hazardous Subsiance on, under,
sboui or from the Property by any prior owners or cccupants of the Property, or () any aclual or iveatened llligation or clalms of any
kind by any persen relating te such matiers: ang (3) Excepi as previously disclased 10 and acknowiedged by Lender in writing. (3) nelther
Granior nor any lenant, caniractor, agent or olher sulhorized user of the Propeny shall use, ganerale. manulaciure, slore, treal, dispose of
of release aniy Hazardous Subsiance on, under, aboul or from the Property; and {b) any such actlvily shall be conducied in complance
wilh ail appliicable federal, stala, and locat laws, reguiations and ordinances, including withoul limiiallen sl Environmental Laws. Grantor
authorizes Lender and its agenils to enler ugon the Properly to make such inspeclions and lests. at Granlor's expense, as Lender may deam
appropriate (o delenmine compliance of the Properly wihh this seclion of the Mortgage. Any inspeciions or lests made by Lender shall ba
for Lenders purposes only and shall not be consirued lo creale any responsibility or Hability on the part of Lender to Grantor or to any other
person. The reprasenialions and wamaniies conlained herein are based on Grantors due diigance in investigaliig the Prapary for
Hazardous Subsiances. Grantor hereby (1) releases and waives any future claims againsi Lender for indemnity or canidbution in the
ovenl Granior bacomes Hable lor cieanup of oihar costs under any such lews; and (2) sgrees o indemnify, defend, and hold harmiess
Lendar against any and all ciplms, losses, labiitiss, damages, penallles, and expenses which Lender may diractly or indiracily susiain or
suffer resulling lrom a breach of this section of the Morigage or as a consequanca of sny use, generalion, manufaciure. storage, disposal,
releasa or threalened release occurring prior (o Granlors gwnership or interesi In the Propery, whelher or not the same was or should
have bean lo G Tha provisions of Ihis aacilon of the Martgage. including the chligation to indemnily and dalend, shal survive
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tha peymeont of the indebtedness and ihe aatiafaction and recomveyanca of the lien of this Marigage and shsll not be affacted by Lendess
scquisition of any interast ia the Proparly, whether by loreciosure o athenvise

Mulsance, Waste. Grantor shall ol cause, conduct of permit any nuisance nor commil, permil, of sulfer eny stripping of or wasta on of to
the Property or any porilon of the Propeny. Withoul miling the generality of the foregaing, Grantor will nol remove, or grant 1o any other
party the nighl lo remove, any timbar, minesals (including oll and gas}, coal, clay, scorla. soll, gravel or rock products without Lender's prior
wrillen consent.

Ramovat of improvemants. Grantor shall not demelish or remove any improvemanis from 1ha Real Propeny without Lender's prior wrillen
cansenl. As B condition 1o the removal of any Improvemanis, Lender may require Grarior fo make arangements satisfaclory 1o Lender (o
raplace such Improvements wilh Improvements of ai lzast equal valuve.

Lendars Right o Enter, Lender and Lender's aganls and sepresentalives may enter upon the Real Prapeity al an reasonable iimes to atiend
to Lender's interests and o Inspect tha Real Property for purposes of Grantor's compliance wilh the terms and conditions of this Morgage.

Compliance with G sl Requl ts. Grantor cha® prampsly comply with all laws, orginancas, and regulations, now or hereafier
in affact, of all govemmental aulhorilies appiicable to the use or occupancy of the Property, inctuding without limitalion, the Americans
With Disabilties Act. Granlor may conlest in gaod fallh aay such law, ondinance, of regulation and wilhhold compliance during any
proceading, Including appropdate appeals, so long as Granlor has notiied Lender In wriling prior (0 doing 50 and so long &8, in Lenders
sola oplafon, Lenders interests in the Property are not jeopandized. Lender may require Grantor [0 posi adequale securily or @ surely bond,
reasanably sailsfactory lo Landar, lo prolect Lendar's inlerasl,

Puty to Pratect. Granior agreas neHiher (o abandon of leave unatiandad Ihe Properly. Grantor shall do sl othen wcls. In addibon (o IN0Se

acts sa1 torth avove In this saclion. which lrom the character and use of the Property are reasonably necassary 1o protecl and praserve (he

Propery.
DUE ON SALE - CONSENT BY LENDER. Lender may, al Lenders aplion, lare Immediaiely dus and payable all sums d by this
Morigage upon ihe sale or iranslar, wilhoul Lender's prior wrillen consent, of all or any par of (he Real Praperty, or any interesi in fhe Real
Property. A “sale or transier~ maans the conveyanca of Resl Proparty or any right. filla or Intatest in tha Rasl Proparty. whelhar legal, benaficlal
ar equiisble, whethar voluntary or involuntary; whether by outrighl sale, deed, insiatiment aale conlract, tand coniract, contract for deed,
lzasehold intetes] with a tarm groaler then three (3) yesrs, leazs-oplion or by sals. g or 1ar of any banaficial inlaresl in
or 1o any land {rus! hoiding thle to the Real Propenty, or by any other method of conveyance of an intarest In lhe Real Proparty. if any Granior is
# corporation, parinaiship ar limited Nability company, transfer also Includes any change in ownership af more than twonly-Tlive parcant {25%) of
ihe voling stock, parinership interests or limiied liabllity company interests. as ihe case may be, of such Grantor. However, this apticn shaW not
e exercised by Lenders i such exercise Is prohibiled by federal law of by Idaho faw.

TAXES AND LIENS. Tha lotiowing provisions relating (o the taxes and Hens on the Property are part ol this Mortgage:

PaymanL Grantor shal pay when due {and In all evenis prios 1o delinquency) ail laxes, payroll laxes, special laxes, assessmeanis, waler
charges and sewer ervice chames levied against or an account of ihe Propesly, and shall pay when due all cialms for work done on of for
services rendared or malerial furnished Lo the Property. Granior shall maintain the Propeny free of any (lens having priority over or equal to
the Inierast of Lendes under this Morigags, except ior ihe Existing indebledness relemsd o in [his Morigage or ihasa liens spaciically
agreed to in wriling by Lender, and except for ihe ken of taxes and atsessments ol due 56 iuriher speciBed in The Right lo Conlest
paragraph.

Fight te Contest. Granlor may withhold paymenl of any lax, assassmenl, or claim in conneclion with a good failh dispule over the
obiigation lo pay. so long as Lendar's inlgres! In the Propery is nol |ecparcized. If a lian arises or is fled as a result of nonpayment,
Granlor shall within fiteen (15) days afer the lien arises or, il a lien Is fled, within fteen (15) days pfier Grantor has nolice of the fiing,
secure the discharge of the lien, or If requested by Londer, deposli with Lender cash or a sufficien| corporale surety bond or olhar secutity
salisfaclory fo Lender In an amount sufficlent fo discharge ihe llen plus eny costs and reasonable aitomeys' fees, of other charges that
could accrue as & fesull of a foreciosure or sale under the llan. In any contest, Granior shall defend lisell and Lendar and shall salisly sny
adverse Judgment balore anlorcamant agains! the Propesy. Grantor shall name Lender 28 an addiliona) obligae under any suraly bond
furnished in tha contas! proceedings.

Evidence of PaymanL Grantor ghall upon demand fumish to Lender saiisfaciory evidenca of paymant of Lhe 1axes or assessments and shail
puthorze Ihe appropriale gavemmeantal offictat to deliver to Lender at any lima a wrillan statement uf the 1axes and assassmenis againg!
the Property.

Natice of Construction. Grantor shall notlfy Lender at least fifleen {15) days before any work i5 commenced, any services are furnished, or
any matedals are supped to the Propary, if any machanic's lign, materiatmen’s Wen, or other Tien could be assaried on account of the
work, services, or malerals and fha cosi excapds 1,000.00. Granlor wiit upon request of Lender fumish 1o Lender advance assurances
salisfactory to Lender Ihat Grantor can and will pay the cosi of such Improvements.

PROPERTY DAMAGE INSURANCE. The folliowing provisions relaling to insusing the Properly are a pari of this Mortgage.

Masiatenance of Insurance. Granlor shall procure and maintain policies of Nire insurance with standard exiended coveraga endorsemeants on
a replacement basis for the full insurable valus covering aNl Improvemanis on the Rez Propenty in an amount sulficient to avoid applicalion
of any coinsurance clause, and with a siandard morgagea clausa in (avor of Lender. Grantor shall @lso procure and mainialn
comprehensive penaral Kabllity insurancs in such coveraga amounts as Lender may request wilh Lender being named 2s addilonal Insureds
tn such Uabilily insurance policles. Addilionally, Granios shall malntain such other Insurance, including bul not imiled to hazard, business
intgrruption and bollar Insurance as Lender may require. Policies shatl be wrillen by such insuanca companies and in such fomm e may be
reasonably accoplable lo Lendar. Granior shall deliver 1o Lander canificales of coverage from aach insurer conlaining a stipulalion thal
coverage will noi be cancelled or diminished without & minimum of fifizen (15) days’ prior writien notica to Lendar and nol coniaining any
dischalmer of the Jnsurer's liabty for falture to give such nolice. Each lnsurance policy also shall inchwde an endorsement providing that
coverage In favor of Lender will not be impaired In any way Dy any acl, omission or defauit of Grantor o any other person. Should ihe Real
Propedty be located in an aree designaled by the Administrator of the Federal Emergency Managemeni Agency as a specisl flood hazard
area, Grentor agrees 1o obisin and mainisin Federal Flood Insuranca, if avalable, for the full unpaid peincipal balanca of the loan and 2ny
pricr liens on the propery securing the foan, up to the maximum policy Umils sel under the National Flood Insurance Program, or as
piherwise required by Lender, and (o mainlain such insurance for iha {erm of the loan.

Application of Procesds, Grantor shall prompily notify Lender of any foss or damage to the Property I the estimated cost ol repalr or
replacement exceods 1,000.00. Lendar may maka proof of loss |I Granlor falls 1o do so within Sficen {15) days of ihe casualty. Whether
or not Lendar's sacutlly is knpaired, Lender may, at Lender's eleclion, mceive and retaln the proceeds of any Insurance and apply the
proceeds to ihe raduction of the Indebtedness, paymeni of any lien atlecting the Froperty, or the restoraflon and repair of tha Propedy. If
Lender etacis to apply the proceeds (o restoralion and rapair, Grantor shall repakr or replace (he damaged or destroyed improvements in 8
manner satisfaciory to Lender, Lender shall, upon satistactory proof of such expenditure, pay or retmburse Grantor irom the procaeds for
iha reasonable cost of repair or resioralion If Granlor is not In defsull under this Mortgage. Any proceeds which have nol been disbursed
within 180 days afier thelf recelpi and which Lander has not commiited (o the repair or restoration of the Property shall be used Orsi o pay
any amount awing to Lender undar [his Morigage, than to pay accrued interast, and ihe remainder, If any, shall ba applied to the principal
balance of the Indebledness. If Lender holds any proceeds atter paymend in full of the Indebiedness. such proceeds shall be paid to Grantor
as Grantor's interests may appoear.

Compliance with Extsilng Indehtedaess. During the period in which any Existing Indebledness described helow is In effect, compliance with
{ha insuranca provisions contained n ihe instrumeni evidencing such Exlsting Indeblesness shal constilule compllanca wih the insurance
provisians under this Mortgage, lo the extent compliance wilh the lenms of ihis Mortgage would consiitule a duplication of insurance
requirement. If any proceeds from ihe Insurance become payable on loss, the provisions In ihis Mortgage for division of proceeds shall
apply only 1o that porilon of the proceeds not paynbie to the hofder of the Existing Indebledness.

Grantor's Report on Insumance.  Lipon requast of Lender, however nol more lhen once a year, Gronior ghal furnish to Lender a repodt on
each existing policy of Insuranca showing: (1) the name of the Insurer; (2} tha rishks insured. (3) ihe amount ol ihe policy; (4) the
property ingured, the then cumrent replacement value of such properly, and ihe manner of determining (hai value; and (5) the expimlion
date of the policy. Grpator shall, upon request of Lendes, have an indepandani appralser satisfactory lo Lender determine the cash value
replacemwnt casl of ihe Proparty.
LENDER'S EXPENDITURES, If any action or procsading is commenced thal would materiaity affect Lender's inlerest in the Propasty or if Grantor
falts ta comply wilh any provision of this Morigags or any Related Documents, inciuding but nol kmiled to Grantor's fallure 1o comply with any
abikgation to maintain Existing Indebledness In good standing &3 requirod balow, of Lo dischasmge or pey when due any amounts Granior I8
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required (o dischargs of pay under ihis Morigage ar any Relaled Documents, Lender on Granior's behall may (bul shall nol be obkgaied 10} take
any action fhat Lender deams appropriale, Including but not limiled 1o discharging or paying all 1axes, tiens, seturity interesis, encumbrancas
and olher claims, at any Ine lavied or placed on the Property end paying all cosis for insuring, makitaining and préserving the Properly. AN
such expenditures incured or paid by Lender for such purposes wilt then bear nierest at the rale charged under Ihe Note from the date Incurmed
or pald by Lender Lo ihe date of repayment by Granlar. All such expenses will becoma a part af ihe Indebledness and, ot Lender's option, will
{A) be payable on demand; (B) be added io ihe balance of the Nole end be apportioned among and be payable with any Instaliment paymenis
o become dug during eilher {1) Ihe lerm of any appiicable Insuanca policy; of (2) the remalning tarm af the Nole; or (C) be (rsated as a
batloon payment which will be due and payabia al the Note's maturlty. The Morigage slso will secure paymant of thasa amounls. Such right
shat be in addilion 1o all other fights and remedles 1o which Lender may ba aniitied wpon Dalault,

WARRANTY; DEFENSE OF TITLE. The following provisions relating to cwnership of the Property are a part of ihis Martgage:

Tihe. Grantor warranis (hatl: (a) Granlor holds good and marketabie title of record ta the Property in les simpla, free and ciear of all liens
and encumiwancas olhar ihan those sal forth In the Real Properly description or in the Exisiing indabisgness seclion below or In any tille
insurance poficy, te repor, or fnal tiile opinion lssued in favor of, and accepled by, Lender In connecllon with this Morigage, end (b)
Granlor has the full right, power, and authorily 1o execule snd detiver [hs Morigage (o Lender,

Defense cf Tille. Subject lo the exception in the paragraph above, Grantor warrants and will foraver dafand Lhe tille to the Property agsinst
the lawful daims of aX parsans. In jha event any acllon or proceeding I8 commenced Ihal guastions Grantor’s tife or the interest of Lender
under this Morigage, Granior shall detend the action ol Granior's expense. Granlor may be ihe nominal party In such proceeding, bul
Lender shall be enltled to panicipale in the proceeding end 1o be represenied in the proceeding by counsel of Lender's own cholce, and
Gr%lor “wlll dalivar. or causa to be defivered, lo Lender auch instrymenis as Lender may request from lime io time 0 permit such
pariicipation.

Complisnce With Laws. Geanlor warrants (hai the Property and Granior's use of tha Property complies wilh sl exisling applicable laws,
ardinances, and reguiations of goveinmanial suthoritias.

Burvival of Representations and Warranti tati warranlias, and agreements fmade by Grantor in this Morgape shail
survive the execution and daiivery ol this Mongm shall ba canlifuing tn nature, and shall remaln In full force and affsct unilt such Ume as
Bomrowar's indebiadnass shall be paid in ful.

EXISTING INDEBTEDNESS, The fcHowing provisi ing Exisling Indebledness ara a part of this Marigage:

Existing Llen. The den of ihis Morigage secuting the Indabledness may be secondary and inferior 1o an exigling lien, Grantor expressly
covensnis and agrees o psy, or 3ea fo lhe payment ol, the Exlsting Indehiedness and (o prevent any defaull on such indebledness, any
default undar the Instrumenis evidencing such Indablednass, o¢ any delault undar sny security documenis jor such Indeblednass.

No Medification, Grantor shall not enter inlo any agreement with the holder of any morigage. deed of lrust, or oiher secyrly agreement
which has priorily over ihis Morigage by which that agresmeani (s modified, amended, exienged, or renewed without the prpr wiltten
consent of Lender. Granior shall neliher requesi nor accepl any fujure advances under ey such security agresment without iha prer
written consent of Lander,

CONDEMNATION, Tha folowing provisions refating 10 condemnaiion proceadings ara a par ol this Morigage:

Procesdings, l!anypmwsd! in condernhation is fled, Grantor shall promplly nolify Lender in writing, wcmwlmwm
such sieps a3 necesalytodefelﬂlhaawonmwlalnthemtd Gmmybammﬁndpmhswlprmdng
memlbuemm!dlnpanldm mdmaﬂmhemﬂedlnﬂnpmmﬂhgbymmeloﬂumdﬂm Gramor
anw«u;mmwmmwwm Instruments and documentation a3 may be requesied by Lender from Ume lo Ume 1o
pertnit such participation.

Application of Nel Proceeds. I all or gny pan of iha Propeny ls ¢condemned by eminant dormsin procoedings of by ey proceeding of
purchese [n Heu of condemnation, l:fdel'muynlItselecliommdmlhaiﬂlwmwﬂonnthnﬂpmu:edsnltmmrdbuappledm
the Indebledness or the repair or resioration of the Property.  Tha nei procseds of tha award shal mean the award after payment of alt
reasonabie Costs, expenses, and pomeys' kkes incurhed by Lender in cor k wl'lhlhn L

IMPOSIMON OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The lollowing provisions reloting to governmenial axes,
fees and chargas are @ pard af this Morigags:

Current Taxes, Fees and Charges. Upon requesi by Lender, Graptor shall execne such documents In addilion fo this Morgage and take
whatgver nlner action il mquesled by Lender to perlecl and continue Lender's lian on the Reel Property. Graotor shalt reimburse Lender lor
all laxes, as 1 balaw, logaibar with al incurred in recording, perfacting or conlinuing Lhis Morigage. Including wilhout
Himiallon all 1axes, faas, dncumlnlaty stamps, and athat chamges lor recording or registering this Morigage.

Tages. Tha loliowing shall constitule 1azes 1o which this aection spplies: (1) a spaclfic lax upon this type of Modgage of upan all or any

part af the Indebizdneas sacured by this Mortgnge; (2) a wpecilic tax on Borrower which Bommower is aulhorized or required to daducl

from paymenia on tha Indebledness secured by this type ol Morigage; {J) a tax on this typs of Morigage chargeabls againsi the Lender or

tEIlia hoider of the Note; and {4) a specific 1ox on oll or any portion of the Indebiedness or on payments of principat and inleres! made by
orrower,

Subsequent Taxes. Il any 1ax (o which this section applies ks enacted subsequent 10 the date of this Morigage, this avent shal have the
soma effect as an Event of Defavit, and Lender may exercise ary of 28 of |is svaitable remadiee for an Evert of Defaull o8 provided below
urless Granior either {1} pays the tax befors | bacomes delinquent, or {2} conlests the tax as provided abowa in the Taxes and Liens
section and deposiis wilh Lender cash or g sufficient corporata surety bond or oihar security satisfactory io Lender.

l.';scunm AGREEMENT; FINANCING STATEMENTS. Tha lcllowing provisions rsisling to this Morigage as & securily agreement are a parl of
s Morigage:

Security Agreement. This Insirument sha!l constitule 8 Securlly Agreement 10 tha exient any of the Propanty constitulas fixiuras, and
Lender shall have all of (tha righis of a sacurad pary under the Uniform Commarcial Code as amendad from tima 10 {ime,

Sacurity Interest. Upon requesl by Lender, Granior shall lake whalevar action s requasied by Lender {o perfeci and continue Lenders
securily interast In the Rents and Persons! Propery. in addition lo recording this Mostgage Jn ihe real proparty records, Lender may, at eny
time and wilhoul further sulhorization from Granior, e axecwied counterpars, copies or reproduciions of this Morigage at a financing
staternani. Grantor shall reimburse Lender for all expenses incurred In perfeciing or conlinuing this security inlaresl. Upon defsull, Granios
shall not remove, sever or delach the Personal Property from the Property. Upon default, Grantor shall pssembile any Persanal Properly nol
aflxod o the Property In 2 manngr and a1 & place reasonably convanien to Granior and Lender and muka i avalabia (o Lander within thres
(3] days after receipt of wrilien demand from Lander io tha axient permiited by applicabie Iaw.

Addresses. The mailing addreases of Granior (deblor) and Lender (secured party) from which inf Ik Q the sity Inlerest
E‘nnlad by ihis Mcrigaga may be cblained (each as requised by the Uniform Commercisl Code) are a3 stsied on ihe first pagn of this
ongage.

FURTHER ABSURANCES; ATTORNEY-IN-FACT. The lollowing provisions relaling o further sssurances and atiomey-in-taci are a part of this
Mortguege:

Furiher Assurances. Al any lime, and from time |0 ime, upon request of Lender, Grantor will maks, axecude and dellver, or will cause to
ba mods, esecunted oF deliversd, 10 Lencer of 10 Lenaers designes, and when requesiad ty Lender, Couse 10 ba filed, necorood, reflied, or
mmmrdec.aslhermybe at such times and in such offices and places as Lender may deem appropraie, any and alt such mongages,
deeds of lrusl, security deeds, secuily agreements, financing stalements, conlinuation stalamants, Instruments of furher asswance,
wﬂnﬂtns.mnumrmnm:srmy i tha sola opinion of Lender, be necassary of desirable in order to effectuate, compileie,

4 acqul Urdess
prohibiled by lsw or Lender agrees io the conirary In writing, Gwnmuﬂlmwmlwmmutsrdmimmln
connection with tha mattar mfemed ta in this paragraph,

Attorney-in-Fact |f Grantor fails o do sny of tha thinga referred to in the preceding parpgraph, Lender may do 80 for and in the nome of
Granlor and al Grantor's expense  Far such purpoass, Grantor hereby lrsvocably sppoints Lender as Grantor’s attomnay-in-fact for the
purpose of making, executing, delivering, filing. recording, and daing all olher thinge 3 may be necessary o deskable, in Lender's sole
opinion, to sccomplish the matiars referred to in the preceding pargraph,
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FULL PERFORMANGE. If Bormower and Grantor pay ol tha indebiedness when due. and Grantor otherwise performs ail the obligations imposed
upon Ganior undar thia Marigage, Lender shab execute and dellver 1o Granlor a suitable satisfaction of this Moripags and suitable stalements
onnurﬂnunmnfnwﬂnandq;ntahmnlmfuemmmmmmyhmﬂhhmwmmPmpany Grantor will pay.
if permitied by applicable law, any ressonable terminaiion fee as determined by Lendes from lima to time.

EVENTS OF DEFAULT. Each ol ihe lollowing, at Lender's option, shal conatiuta an Event of Delaull under this Morigage:
Payment Dalaull. Borrower falls to make any paymant when due under the Indeblednass.

Default on Uther Payments. Fallure of Grantor within Ihe lime required by this Morigage to make any paymenl for laxes of Insuranca, or
any othar payment nacessary Lo prevent filing of or 1o effect discharge of any lien.

Gther Defauits, Borower or Granior falls (o compty wilh or o perform any other term, obligation, covenan! of canditlon contalned In this
Morigage of In any of the Retaled Documents of to comply with or to perform any term. obkgation, covenani of condilion contalned in any
ofhar agreement beiween Lender and Borrawat or Geanior.

False Stat ts. Any y., rep tion or { made or fumithed jo Lender by Borrower or Granior or on Borrowar's o
Granlor's behall under this Mongage or the Rslated Documents is false or mistsading in any ial respeci, eilher now or at the tima
made or fumiahad or becomas false or misieading ot any time thereafter.

Defective Collatersilzation. This Monigage or any of the Relaled Documenis ceases te be in full force and effect (including fallure of any
colsteral dacument 1o creale a vakd and parfaciad secwily Inlsrast or lien) al eny lime and for any reason.

Inscivency. Tha dissolution er terminailon of Bomrower's ar Granior's existance as & going businans insotvency of B or Granlot,
the appainiment of a receiver far any part of Borrower's or Granior's property, any assignmeni for the benefil of credilors, any type af
credlior woikaut, of the commencement of any proceeding undar any bankruptcy of insolvency laws by or against Borrower of Grantor,

Craditor o¢ Forfellure Procesdings. Commencement of loreclosure or forfelture proceedings, whethar by jutictal proceeding, seN-help,
repossession or any other method, by any credilor of Bomowar of Granlor or by any governmanial agency against any proparty securing the
Indebtedness. This Inciudes a gamishmant of any of Borrowar's or Granlor's accounts, including deposit accounts, with Lender. Howevar,
1his. Event of Defautt shall not Bpply if there Is a good 1alh dispule by Borrower or Granlor as 1o the valigity or reasonableness of ihe claim
wehiich Ia Iha besis ol the credhor of farfaiture p ing and if B r or Grantor gives Lender wrillen notice of the credlior of forfelture
proceeding and deposils with Lander monles of a surety bond lor Ihe creditor of forfeiture proceeding, In an amouni daterminad by Lender,
In s sole discretion, a5 being an adequale reserve or bond for iha dispula.

Extiting Indebledness. The paymenl of any instaliment of principal or any inlerest an he Exisling indebledness i nol made wilhin the time
required by the promissory nole evidencing such Indohtetness, or & defaull occurs under the instrument securing such indebiednass and is
nol ;umd during any applicable grata pesiod in such instrument, ar any suil or ather acion is commenced (o loreclose sny axisling lien on
the Property.

Breach ol Othar Agreamant. Any bresch by Borrower or Grantor under the lerms of any other ag "t baty 8 orG and
Lender that is not remedied whhin eny prace perod pravided thereim, including withoul Emietion eny agresment concarning any
Indebtedness o ather obigation of Borrowar or Granlot to Lender, whether existing now or Islee.

Events Affecting Guaranior. Any of the preceding evanis octurs with sespoct to any guerantor, endarser, surety, of sccommodation parly
ol any of the Indebladneas or any guarantor, endorser, surely, of accommedalion party dies of becomes incompetant, of revokes or
dispules the velivity of, or dabilty undes, mny Guaranty of ihe Indshiadnasa

Adverss Changs. A malerial adverse change occurs (n Granlor's financlal condilion, or Leader believes the proapect of payment or
performanca of the indebtadneas is impaired.

Insacuriy. Lendes in good falth bakeves lisell insecure.

RIGHTS AND REMEDIES ON DEFAULT, Upon tha cceurrence of an Event of Delault and ol any lime ihereafier, Lender, at Lender's oplion, may
exerciss any one or mora of the fallowing rights and remadias, in addilion to any other rights or remadios providad by lpw:

Accelerats Indebtadnoss. Lender shall have the right et Its oplion withoul notics to Barrowsr or Granior (o dectare The eniue Indebiednass
immediately due and payable, including any prepaymenl penadty that Bosrower would be required 1o pay.

UGC Remedies. With razpect lo ail or any part of the Personal Properly, Landar shall have all the righia and remedies of a secwred party
undar the Un¥orm Commercial Code,

Coltect Rents. Lender shall have tha fight, wilhoul notice 1o Bosrswet or Grantor, lo take possession of the Proparty and codact the Renis,
including amounts past due and unpald, and apply ihe nel procesds, over and above Lender's costs, sgainst the Indebledness, In
furtherance of this right, Lander tnay require any tanani or other user ol the Property 1o make payments of rent or usa faes diraclly 10
Lender. If the Rents mre collected by Lender, then Granior krevocobly designales Lender os Granlor's atiorney-in-focl to endorse
instrumanls recalved In payment thereof In ihe name of Grantor and to negatiale the same and collect the proceeds, Paymenls by lenants
of olher users (o Lender in response to Lander's demand shal asilsly the obligaiions lor which the pay ars made, her or net any
propar grounds for the demand existed. Lander emay exercise Hs righis under this subparagreph eilher in person, by agent, or through 8
receiver,

Appoinl Recelver. Lender shall have the right to have a racelver appointed lo (aka poasesaton of alt ar any part of the Property, with tha
power lo prolec! and preserve ihe Proparty, to operats tha Property preceding loraclosure or salw, and lo colleci the Renis fiom the
Property and apply the proceeds, aver and above the cost of ihe recelvership, apainst the Iindebladness, The receiver may serve wilhoul
bond If parmitted by law. Lenders right to tha appeintment of a recelvar shall exist whether or not tha apparent valve of the Property
exceeds the indebladness by o subataniial amouni. Employment by Lender shall not disqualify a person from serving s a receiver.

Judiclal Forsetosurs, Lender may obiain a judieio) decres foteclosing Grantar's interast in ell or any pari of the Property.
Nanjudiclal Sato. It permitied by applicable law, Lender may foreclose Granior's interest in all or in any part of the Personal Property or the
Real Property by non-judicial sale.

Deficlency Judgment. |f permitied by appicatéa law, Lender may cbtain a judgment for eny daficlancy remaining in the Indebindniess due
to Lender afier application ol all amounts recnived from the exercise of the rights provided in ihis section.

Tunsancy al Sufferance, I Grantor remaing in p ion of the Prop ,aﬂsrlhoPMtssddupr:Mdeddmanmﬂefoﬂmwiu
bmuuenﬂﬂed!apoueﬂmofﬂuﬁwuwmnhmormwww.Gmmnrﬂﬂbemmnwnamal|dlcrancaou.erw
of the puthaser ol the Property and shall, at Lender's option, elther (1) pory 4 reasonatie rental for the usa of the Propeny, or {2) vacate
the Propesy immedistely upon ihe demand of Lender.

Other Remedles, Lender shall have all other rights and remedies providest in Ihis Morigage or the Nole or available a1 law of In equity.

Bals of the Property. Ta the extent parmiliad by applicable law, Barrower and Granlor heraby walve any and all right to have the Property
marshabied. In exercistng iis rights and remedies, Lender shzl be free 1o seil al or ony part of the Property Ingether of separalgly, in one
sale or by separate sales. Lender shall be entitied lo big 8t sny pubkc sate on all or any portion of the Property.

Notlce of Sale. Lender sholl give Granlor reasonable nolice of the time ond place of any public sele of the Personal Property or of the lime
alter which any private sake or ofher intended dispostiion of the Personal Property is 1o ba made. Reasonatie nolice shall mean notlice
given ol lesst ten (10) days befoss ihe time of the sale of dispasillon. Any sale al the Personal Property may be made in conjunclion with
any sale of the Resl Property.

Ehction of Remedies. Election by Lender lo pursue any remedy shal nof exciude pursull of any other ramedy, and an efeclion lo make
expendiiuras of lo 1ake action to perlorm an obligation of Grantor under this Mongage, after Grantor's fallure lo perform, shall nol allect
Lenders right to deciare a defaull and exercise iis remadiss. Nothing undar this Morigege or otherwise shal be construed 50 as fo lmil o
restrict the rights ana remedias avalloble to Lender foliowing an Event of Delault, of in any way lo limi or restrict ihe rights and ability of
Lender lo procaed directly against Grantoe andior Borrower andior agalnst any other co-maker, guaranior, surety or endorser pndfar 1o
procesd against any ather colateral diractly or indiracily securing the Indebladness.

Attorneys' Fees; Expanses. lfl.elﬂnrlmilmmsanymwnnhnloedmwormmmnfmmwwmuunuﬂww
recover such susn as the court may adjucdge maonabis os ottomeys' fees at irdod and upon any appeal. of not any court action is
wmu.mlnmemlnmmﬁudbylaw.aﬂmuwmlwnmalmtﬂmﬂoﬂdmnmalwm
forlhepmed.lonolhhlmtormnmal'luﬂmuwmnmolhmmmmwwm
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interesl at the Nole rate from the date of the expenditura uniil repakd. Expanses covered by this paragragh inchude, withoul mitation,
however subject lo any mits under applicable Iaw, Lender's reasonable attarnays' fees and L (] - hethar or not sare is
a lawsull, Including reasonable atiorneys® fees and expenses for bankrupicy proceedings (including eiforis lo modify or vacale any
aulomaiic siay or injunction), appeals, and any anticipaiad posl-Judgment collection servicas, the cos! of sasrching racords, oblaining il
mponts {including loreclosure toporls), surveyors' raporis, and sppraisal laes and tile Insurance, lo tha axtant permilled by applicable law.,
Granier also will pay any courl cosls, In addition 4o all olther sums providad by law,

NOTICES, Any nolice required to e given under this Mortgage, including without limitation sny rotice of delault and any natice of sale shall be
given In wriling, and shall be sfuctive when actually delivered, when aciually recsived by lelofacskmilo (unless ciherwiss required by law), whan
dcqmllod wih @ nationally mcoghized overmight courier, or, If mailad, when deposited in the Uniied Stales mall, as firsl class, cariied of

gisisrad mail posisge prepsid, direcied 1o the addrassus shown niesr the beginning of the Mortgage. AR copies af noticas of foreclosuse from
the holdet of any Ban which has priority over this Morigage ahall be sent Io Lendsr's eddress, an shown nesr the beglaning of this Morignge.
Any pany moy change is sddress for notices under this Morgage by giving formal wiitten notica 1o Ihe other parties, apecifying that the
purpose of the nolica Is lo changs the party's add For nolice purposes, Granlor agrees (o kesp Lender tnformad a1 all tkmas of Graniors
current address. Uniesa aiherwise pravided of reguired by law, if there is more then one Granlor, any nolice given by Lander 1o eny Granlor ls
deemad lo be nolice given lo all Grantors.

ADDITIONAL TERMS. Default shall also exist H any Ican procesds are used for & purpose that will contribute to sxcessive srealon of highly

mﬂ-m«muwnnnbnnlmgndwpmdu:-wtomhpuubhmmduumn!mwmmlnmmdny,npmmby7I:FR

MISCELLANEOUS PROVISIONS. Tha laliewing miscallaneous provisions are a part of this Morigage:

Amendsments. This Morigage, {ogether with any Relaled Documants, constiiutas tha entira understanding and agreament of the parties as
to the matlars set lorth in this Morigage. No slisration of or amendment to Lhis Morigage thal be afisctive unless given in writing snd
signed by ihe party or paries soughl 1o be charged ar bound by the alleralion or amendmant.

Annual Reports. If the Propeny is usad for purposes other than Granior's residence, Grantor shall fumish o Lender, upon mquest,
cerified slatament of el operating incoma received from tha Property durng Grantors previous fiscal ysar in such fomm and deloll o
Lender shall requine. "Nel opersiing incoma” shall mean all cash receipts from ihe Property less ol cash expenditures made in connection
with the operalicn of tha Property.

Caption Hesdings. Capiion headings in this Morigage are for convenience purposes only and are not (o be used (0 interpret or define the
provisions of this Martgage,

Goveming Law. This Mertgage wilt be gavernsd by lecaral law applicable to Lender and, 1o the exisnt nol preempted by fedeml |aw, the

:;':g of the Siate of idaho without regerd to its confiicts of law provisions. This Mortgage has besn accopied by Lander in the State of
aho.

(s::zlcl Ff Venus. I there Is a lawsult, Grantor agrees upon Lender's request 1o submit Lo the jurisdiction of the courls ol Cassia County,
e of kdaha,

Joint snd Severs! Lishility, All cbiigations of Borrewsr snd Grantor under this Morigoge shall be joint and seversl, and all references to
Grantor shall mean each and every Granlor, and alit referencas 1o Borrower shall mean each and every Borrower.  This mesns that each
Geantor signing below Is rasponsible for al obigallons in this Morigage. Whero any one or mose of the parties is a corporation, parinership,
limited HabilMy company or similar antity, it is nol necessary for Lander 1o inquine inlo the powers of any of the olficars, directors, partnars,
mambers, of other agents aciing or purporting o act on the eniity’s behall, and any obligations made or created in reliznce upon tha
poiossed exercise ol such powers shafl be guaranteed under this Mongage.

No Walver by Lander. Lender shall not ba deemed lo have waived any righls under this Morigage unless such walver is given In wiiting
and signed by Lender. No dalay or omisslon on tha part of Lender in exarcising any right shall opecate a3 3 walvar af such sipht or any
othar right, A walver by Lender of a pr ton ol thix Morigage shal nol prajudice or constitule & waiver ol Lender's sight olherwize lo
demand sirict compllance wiih that provision or any olher provision of this Marigage. No prior waiver by Lender, nor any course ol dealing
betwsen Lender and Granior, shall consiliuie 2 walver of ny of Lender's righls or of any ol Granlor's obligations o3 1o any fulure
trangaclions. VWhenever the consenl of Lender is requined under this Mongage, the graniing of such consent by Lander in any instoncte
shall nol conglitule conlinuing consent lo subsequenl instances where such consent Is required and in all cases such consent may be
granted or wilbhald in the sola discretion of Lender.

Severnbliity, I &8 court ol competent junsdiciion finds any prowsion of this Mogage 1o be ilfegal, Invalid, of unenforceabla &3 to any
circumstance, thal Gnding ahall not make [ha offending provigion illegal, iwalid, or uhenfonasabls 23 1o any olher dreumstancs. | feasibla,
tha offerding provision shall be cor modified 30 thal it becomes legal. valid and enforcoable. 1 the offending provision cannot be 50
modified, It shall be conskdered deleted from this Morigage. Uniess otherwise required by (aw, the [Hegality, invalidity, or unenforoaabllty
of any prevision of ihis Mortgage shatl not affect ihe tegality, validity or enforceability of any other peavision of this Monigage.

Mergor. There shall ba no merger of the interest or estale ted by this Morigage wih any other Inlerest or estale In the Property at any
lime held by or for ihe banefit of Lender in any capacity, without the wrilien consenl of Lander.

Successors and Assigns. Subject 1o any limiations stated In this Morigage on transfer of Graniors inlerest, this Mortgage shafl be binding
upon and tnure 1o the benefil of the partles, their successors and assigns. Il ownership of Ihe Property bacomes vesied in a parson other
than Granioer, Lender, wiihowi nolice lo Granior, may deal with Granlor's successors with reference Lo ihis Menigage and the Indebiadness
by way of forbsaranca or axiension withoul releasing Grantor from the obiigations of this Morigage or Babilily under (he Indebledness.

Tims (s of the Essence, Time I$ of the in the parf al this Morigage

Walve Jury, All parties o this Morigage harsby walve the right 1o any Jury tral in any action, proceoding, or countarclakm brought by any
party agslnst sny cther party,

Walver ol Homestead Exemption. Graniar hereby releases and walves all dghis and benefits of ihe homasiead exempticn laws of the State
of idsho us (o all Indebledness secured by is Morigage.

DEFINITIONS. The {ollowing capilaized words end lerms shal haves the following meanings when used in this Morigage. Unless specifically
stated lo the conirary, all references to dolar amounis shall mesn amounts in lawiu! money of the Uniled Slates of America. Words and terms
used In the singular shall include the plural, and the plural shall include the singuiar, as tha contex{ may require. Words and larms not otherwise
defined in this Mortgage shall have the meanings attributed lo such lerms in the Uniform Commercial Code:

Bomower. The woid "Borrower™ means Moss Farms, Inc.; and Dennls Kay Moss snd iiudes afl co-signers and co-makars signing the
Nole and all ihelr successom and sasigns.

Defsull The wotd "Dafauli” masna the Dafault ssi farih kn this Morigage in the seclion Hitlad "Defauli®

Environmental Laws. The words “Environmental Laws™ mean any and all slale, | and |ecal siatuins, regulations and ondinances
refailng to the proiection of human heatth or the environment, including withou! lmilation the Comprehensive Environmental Response,
Compensation, and Liabliity Act ol 1980, a3 amended, 42 U.S5 C. Section D881, el seq. ("CERCLA"}, the Superfund Amendments sad
Reautharization Aci of 1988, Pub. L. No. 59-490 ["SARA"), the Hazardous Materlals Transponation Acl, 48 U.S.C. Sacllon 1801, el seq.,
the Resource Conaervation and Recovery Acl, 42 U.S5.C. Secllon 8901, el sen., ot olher applicable slate or federal laws, rules, or
regulalions adopled pursuant (hereto.

Event of Default. Tha words "Eveni of Dalsult® mean any of tha avants of dafault sal forth in this Morigage In the events ol delault
section of this Monigage.

Existing Indebtedness. The words "Exisling Indetledness” mean the indebledness described in the Exlsting Liens provision of this
Morigage.

Granlor. The word “Granior” means Moss Fammt, inc..

Guaranty. The word "Guaraniy” means ihe guaranty from guntanior, endorser, surely. or actommodation pardy o Lender, including
withoul Emilation s guaranty of all or par of the Nole,

Harardous Substsnces. The words “Hezerdous Substances” mean matesrials that, because ol thelr quaniity, concentration or physical,
chemical or Infaclious characterislics, may cause of posa & p L of poleniisl hazerd to b health of the enviranment when
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Impropanly used, lreated, atored, disposed ol, generaled, manulactured, rangporied or otherwise hondled. The words *Hazardous
Subsiances” am used in their very broadest sensa and include without limitation any and all hazardous or loxic Subsiances, materals or
wasie as defined by of isied undar the Environmental Laws. The ferm "Hazardous Substancas” also inchuddas, withoui Emitation, peiroleun
and petroleum by-producis or any fraciion thereof and osbeslos.

Improvemants. The word “impiovemenis® means all exlating and Tuture Imp nls, buliding
Raal Properyy, facililles, addlions, replacementis and other consiruction on the Real Property.

indebiadness. The ward “Indeblednass™ meens sil principal, Interest, and other Is, cozls and exp payable under lhe Nole or
Related Documnenis, togelhar with all renewals of, extznsiona of, modifications of, consolidations of and subsiitullens for the Note of
Related Documents and any amounts expended or advanced by Lender io discharge Granlor's obligations or expenses tncurted by Lender lo

. moblie homes alfixed on the

snioree Granior's obligationt under this Mosigage, logether with Interest on such amounts a3 pravided In \his Martgage
Lender. The word “Lender” means D, L. Evans Bank, iis successors and assigns.

Mortgage. The word “Mortgage” means this Morigage between Granlor and Lender.

Note. The word “Nate” means the promissory nole deied D b

28, 2018, in the original principal amount of $1063,000.00
:lnm Borrower lo Lender, fogathar with all renewnla of, extensions of, medifications of, refinancinga of, consalidations ol. and substitulions
or the p Yy nole of ag t.

Pamsonal Proparty. The words "Personal Property™ mean ak equip . Axiures, and othes of p 1 now or h !
owned by Grantor, and now or hereatter attached or atfixed lo the

fieal Propany; togethar with a8 accesslons. paris, and additions 1o, ai
roplacements of, wnd all subsilulions for, any of such property. snd logelher with sl proceeds (including wilhout Himilation el insurance
proceeds end sefunds of premiums) from any sale or other disposition of the Property.

Property. The word “Properly” means Ivaly the Reat P,

y and the Py ! Propaity.

Resl Property. The worda “Real Property™ mean the real property. interesis and righls, as further described in this Morigages.

Retsted Documents. The words "Relsled Documents® mean all promissory notes, credd agresments, loan agieements. Securily
agreements. morigages, deeds of frust, securily deeds, collaleral mostgages. and a¥ othet Insiruments, sgreemenis snd documents,

whather now or hereafler exlating, axecuted in connection with the Indeblednass; excepl thal the words do not meen any guaranly or
environmental agreement, whethar aow or harsalies existing, execuled in ion wilh the indebied

Rents. Tho word “Ranis” mesns sl presanl ond future renis, revenues, income, [ssues, royailes, profits, and other benefits derived from
the Proparty.

GRANTUR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO ITS TERMS.

stateof___ldaho ) H ; 2
- 158 ':; \ i o §
countrorJelferson } EY PuR. F o S
'.z,?‘d‘).q' .......... \OT\\*'
2 - - B
Onihis bt day of January in the year 20 17 .belorfﬁ,q : f;tchg‘\lgndersigned

. , & nolary public in and lor the State of idaho, perscnally eppeared Dennis' Moss, President ol
Moss Farms, Inc.. knawn or [dentifléd lo me (or proved to me on the oath af ) to be an authorlzed
nigner of Moas F , Inc., tha corporsiion tha d the st I of the person who execuled lhe Instrument on bahall of said
owledged to ma thal such corparation execuled the same.

Reslding at

BAN L. HAMMON, NOTARY PUBLIC
ALBIDING AT RIGBY, IDAHO
DOMMIOBION EXPIRES: 63.22.17
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MORTGAGE

THIS MORTGAGE dated Decembar 29, 201§, is made and executed between Moss Farms, inc. {referred to below
as "Grantor") and D, L, Evans Bank, whose address (s P. O. Box 84, 432 Farnsworth Way, Sulte #4, Rigby, (D
83442 (referred to balow as "Lender”).

GRANT OF MORTOAGE. For valusbla considerallon, Grantor morigagas, grants, barpains, sefls and conveys lo Lender all ol Grantor's dght,
title. and inierest in and 1o tha follawing oascribed real propery, fogether with all axisiing or subsequenily erecied or affixed bulldings,
improvemenis and fixiures, all gasements, righis of way, and appurienancas; all water. waler righis, watarcoursas and ditch righis (inchuding
stock in yittias wiih dich or irigation righis); and all ather rdghis, royaities, and proflis relaling to the reat , Encluding without Iimilation
af minarals, o, gas, peotharmal and cimiar matiers, {the "Real Property") located in Custer County, State of Idaho:

TOWNSHIP 6§ NORTH, RANGE 26 E.B.M., CUSTER COUNTY, {DAHO
%E‘{:JBDN 32: THAT PART OF THE SWY%NWY, NORTHEAST OF ANTELOPE CREEK IN CUSTER COUNTY,

Together with the water riphts represented jdaho State Department of Water Resources Water Right No.
34-182 with a claimed pdnﬂl{ of Juna 1, 1883 to 1.8 cfs of the walars of Sinks, a tributary of the Lost
River togather and Water Right No, 38.389 A _with a claimed prlnrll‘y of Sagtembor 26, 1894 1o 2.4 cfs of the
waters of Sinks, a tributary of the Lost River and Water Righl No, 34-2379F with a claimed {ﬂoﬂt& of
August B, 1960 to 2.11 cfs of imigation watar from groundwatar and Waler Ripht No. 34-14625 with a
claimed prl«:nit¥l of June 8, 1961 to 0.64 cfs of irrigation water from groundwater with any and all other water
rights and ditch rights appurtenant to the above described pramises.

The Real Pn'yu or its address Is commonly known as Farmm Ground, (D. The Real Property tax identification
number is RFOSN28E323610A.

Granior prasently assigns 1o Lender a!l of Granior's righl, llile, and Inlerest in and lo all praseni and future leasas of ihe Prepeity and all Rens
from Ihe Property. In addiion, Grantor granis {o Lendes a Urdiorm Commercial Coda sacurity inlecesi in ihe Parsonal Property and Renis.

THIS MCRTGABE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, 1S
GIVER TD SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE,
THE RELATED DOCUMENTS, AND THIS MORTOAGE. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S WAIVERS, Grantor walves all righls or delenses arsing by reason of any "one aclion” or "ani-daficency™ law, or any olher law
which may pravent Lender from bringing any acilon againsl Granior, Including a claim for deficiency 10 the exient Lender Iy cihenwise enlifed lo
a claim :mumm. before or afier Lenders commencemend o complation of any foreclosure sction, either Judiclally of by axerdie of 0
power o

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Granior warrants thal: (s) this Morigage Is execuled al Bormowars request and not at
the request of Lendar; (b) Granior has the full power, righl, and auiharity (o enier inte this Morigage and to hypolhecale the Proparty; (¢) the
provisions of this Mortgage do not conflict with, or resull In a defaull under any sgreement or other instrument binding upon Granlor and do not
result in a viclation of aay law, reguiation, coun decrea of order l:;pﬂcablu 1o Granlor: {d) Granior has esiabishes adequale maans of oblaining
from Borrowsr on & conllmeng basis information aboul Borrowaer's financisl condilion: and (g) Lender has made no representalion o Granior
aboul Bomowsr {including without imiiation the credliwonhiness of Bomrower).

PAYMENT AND PERFORMANCE. Excepl as otherwisa provided In this Mortgaga, Borrewer shall pay (o Lender all indebledness sacured by this
Morigags sx It becomes cue, and Borrower and Grantor shall sirictly perform 84 Borvower's snd Grantors obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Granlor agree that Borrower's and Grantor's posaession and use of the
Property shall ba govemed by tha foliowing provisions:

Possession and Uss. Unlli the occumanca of an Event of Defaull, Grentor may (1) remain in p lon and lsol of iha Proparty: {2)
use, apersle of manage the Propeny; and (3] colect ihe Rents from the Froperty. The loliowing provisions relate to the use of the
Property or 1o other limitations on the Propatty.

Duty to Malnlain, Granior shal maintaln the Property in lenantatia condiion and promally pefiom ad ropalns, replacements, and
mainienance nacessary 1o praserve Hs valve,

Compliance With Environmentsl Laws. Granlor represanis and wamants 1o Lender [hal: (1) Durng ihe period of Granior's ownership of
the Property, there has been no use, generstion, menufaciure, storage, ireaiment, disposal, relagse of threstoned reloass of any Huzsrdous
Subsiance by sny person on, under, aboul of from the Property; (2} Granlor has no knowledge of, or reason o believa that there has
basn, excapt as previously disclosed 1o and acknowledped by Lander In weiting, (3) any breach or violakion of any Envionmentsl Laws,
b} any usa, generslion, manufaciure, slorage, lraaiment, dispossl, miessa or throatenzd releasa of Bny Hazardous Substance on, under,
abowd or from the FProparty by any prior owners or occupanis of Ihe Property, of (c) Bny aclual or thwaatanad llligaion or ciaims of any
kind by any person relating o such matters; snd (3) Exceplt as previously disciosed 10 and acknowladgad by Lender in writing, (8} neither
Grantor nor any fenant, coniracior, agenl or other authorized user of the Froperty shab use, generale, manufacture, siore, lreal, dispose of
of releass any Hazardous Subsiance on, under, aboul or from tha Propery: and (b} any such activity shall be conductad in compliance
wilh all epplicabria faderal, stale, and local laws, regulalions and ordinances, intluging wilhout Hmikation all Enviroromential Lews. Grantor
aulhorizes Lendar and Hs aganis to enter upon Ihe Property 1o make such inspections and lesis, at Grantor's expense, as Lender may deem
epprogrisia to deiemnine compliance of the Properly with this seciion of the Mongaga. Any Inspections or tesis made by Lender shall be
fot Lender's purposes only and shall nol be consirued fo creale any responsibility or lfablity on iha pant of Lender to Grantor or (o any other
erson. The mprsantations and warranties conlained harein are besed on Granicr's due dligencs In invesiigating the Property lor
Substances. Granior hereby (1) mleases snd weives any lulure clslms ageinsi Lender for indemnity or condribution in (he
evanl Granlor becomes Uatle for clesnup or piher cosls under any such laws; and (2} agrees jo indemniy, defend, and hold hemizss
Lender againsi any angd &ii claims, losses, Rabililas, damages, ponahies, and expenses which Lendat may direcily or Indlrectly sustain or
suffer rasutting from a breach of this section of the Morigage of as a consequenca of use, penoralion, manuistiue, storsge, disposal,
releazs or hwealenad misase occuming prior 10 Granior's ownarship or interes! in the Property, whathar ar not the same was of should
have been known to Granior. The provisions of (his seclion of iha Morigage. Including the obligation lo indemnify and daland, shall survive
the paymeni of the Indeblscnsss and the salisfaciion and reconveyance of tha Nan of this Morigage and sha¥ noct be slacied by Lendes’s
acquisition of any Inlerast In tha Proparty, whelher by loreclosure or otherwise.

Hulsance, Waste. Granior shall nol cause, conduci or parmll sny nuisance nor commil, penmit, or suffer any sirpping of of waste on of lo
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MORTGAGE

THIS MORTGAGE dated December 29, 2016, is made and executed between Moss Farms, inc. (referred to below
as “Grantor”) and D. L. Evans Bank, whose address Is P. O. Box 64, 432 Farnsworth Way, Suite #4, Rigby, ID
83442 (referred to below as “Lender”).

GRANT OF MORTGAGE. For valuabie considerstion, Grantor morigages, grants, bargains, sells and conveys o Lender a¥ of Grantor's nght,
Mle. and Interast in and to the following described real properly, logather wilth 8} exisling or subsequently erecled or affixed buildings,
Improvemenis and fixiures; ail easemenis, rights of way, and appurienances; all waler, waier righls, walercourses and dilch righis (ncluding
stack in uthitlas with diteh or brigalion righis); and al ather ?ehll. royaliles. snd profils refaling ta (he raal pl‘oplﬂn Including wilhoul limitation
ol minerals, o¥, gas, geothermal and simiar matlers. (the "Real Property") located in Custer County, State of Idaho:

TOWNSHIP 8 NORTH, RANGE 26 E.B.M., CUSTER COUNTY, IDAHD
ISBEACJ(IDOH 32: THAT PART OF THE SWYNWY:, NORTHEAST OF ANTELOPE CREEK IN CUSTER COUNTY,

Together with the water rights rafpresantnd Idaho State Departmani of Waler Rescurces Water Right No.,
34-182 with a claimed prloritr of June 1, 1883 to 1.6 cfs of the watars of Sinks, a tdbutar* of the Big Lost
River together and Water Righf No. 34-389 A with a claimed priotity of Septembar 26, 1884 1p 2.4 cfs of the
waters of Sinks, a tributary of the Big Lost River and Water Righf No, 34-2379F with a claimed priority of
August 8, 1860 to 2.11 cfs of Irrigation water from groundwater and Water Right No. 34-14525 with a
claimed priority of June 8, 1961 tc 0.64 cfs of irrigation water from groundwater with any and all other water
rights and dilch rights appurienant tc the above described premises.

The Real Pro'Jnr’? or Jis address Is commonly known as Farm Ground, ID. The Real Proparty tax identification
number is RPOBN2B8E323610A.

Grantor pregenlly sesigns to Lender all of Grantor's right, litia, and inlerest In and to all presenl and lutura laases of the Properly and ali Rents
fram Ihe Property. In addition, Grantor granis lo Lender a Unitorm Commerscial Coda security interest in the Personal Propesty and Renils.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, 15
QIVEN TO SECURE |A} PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE,
THE RELATED DOCUMENTS, AND THIS MORTGAGE. THIS MORTGAGE IS GIVEN AND ACCEFTED ON THE FOLLOWING TERMES:

GRANTOR'S WAIVERS. Granlor waives all rights or defenses arising Uy reason of any "one aclion” or “antl-geficiency” law, or any clher law
which may prevent Lender from bringing any aclion againsl Granier, including a dlaim lor dalidiency to the exient Lender is otherwisa entitled 1o
a ciaim I!t:br deficiency, befors or afer Lenders commencemeni or complelion of any foreclosure action,. ekther judiclatly or by exentise ol 8
power of sate.

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Granlor wamanis thai: {a} this Mongage is execuled al Bomower's reques) and nol aj
the request of Lender; (%) Granior has the full power. righl. and authority 10 enler inio this Morigage and lo hypothecale the Property: {c) the
provisions of this Morigage do nol confiict with, or resull in & defauli under any agreement or olther instrument binding upon Graniar and da nol
result in @ viotatlon of any law, regulation, court decrae or order applicabla o Granior; () Grantor has eslablished adequaie means of obialning
from Borrowar on 8 cantinulng basis information sbout Borrowar's financial condition; and (a) Lender has made na representation lo Granior
about Barrower (including without limitation the craditworibiness of Bamower).

PAYMENT AND PERFORMANCE. Excepi as olherwise provided in this Morigage, Borrawer shall pay 1o Lender ait indebtedness secured by this
Mortgage ac || becames due, and Bomower and Grantor shall strictty perform ail Borrowers and Granjor'a cbligalions under this Morigage,

POSBESSION AND MAINTENANCE OF THE PROPERTY. Bomower and Grantor agres thal Borrower's and Grantors possession and use pl the
Property shall be gaverned by ihe lollowing provisions:

Possession and Usa, Unil the occurrenca ol an Event of Delaull, Granter may {1} in in p ion and t of the Property; (2)
use, operale of managa ihe Proparty; and (3} colleci the Rents from lha Fropery, The loliowlng provisions relats lo the uss of the
Propeny or to olhers imlistions on the Proparty,

Duty to Maintsin. Granior shall mainiain the Properly in lenaniabie condifion and promptly perform all repairs, reptacemenis, snd
mainiznance necessary to presenve is value.

Compllsnce Wilh Environmental Laws. Granior represents and warranis lo Lender thal: (1) During Ihe pariod of Granlor's ownership of
the Praparty, there has been no use, genemtion, manulacture, storage, treatmant, disposal, feleass or thalenesd misase of eny Hazardous
Substance by any person on, under, aboul or from the Property; (2) Granlor has no nowledge of, of reason 10 believe that thare has
been, excepl as previously disclosed lo and acknowledged by Lender In wrlling, {8} any bresch or violatian of any Environmental Laws,
{b} any uss, generation, manulacture, siorega, treaiment, disposal, refeass or threalened felaase ol any Hazsrdous Substance on, under,
sbout or lrom iha Propeny by any prior owners ar accupanis of the Property, or (c) any aciual or lhestaned éligalken or ciaims of any
kind by any person relating to such matters; and {3) Excepl a3 previously disclosed to and acknowledged by Leader in wriling, (a) nelther
Granlor nor oy tenant, coniracior, agenl or other authorzed vser of the Proparly shall use, generale, manulacture, store, iraat, dispose ol
or releass any Hazardous Substance on, under, about or from lhe Property; and (b} any such activly shall be conductad in compliance
wilh all applicatis federa), stala, and local laws, reguistions and ontinances, Including withoul bmitation all Environmentsl Laws,. Gramtar
aulhorizas Lender and its sgenis 1o ener upen the Property 1o make such inspeciions and lests, st Granior's expense, 88 Lesder may deem
appropriate {o datemnina complianca of |ha Properly with this seclion of the Morigage. Any Inspeciions or lesis made by Lender shall be
fof Lender's purposas enly and shall not be consirued (o create any responsibiily or llabRtily on the pan ol Lender 1o Granlor or la any other
parson. The represeniailons and warranties conipined herein pre based on Granlors dus dligenca in investigating the Proparty for
Hazardous Substancas. Granlor hereby (1) releases and waivas any fulure claims against Lender for indemnity or contribulion in 1he
avenl Granlor becomits Hable for cleenup or other costs undes any such laws: and (2) agrees 10 indemnlly, delend, and hald harmiess
Lender against any and all claims, losses, llabiiles, damages, penaliles, and expenses which Lender may direclly or indirectly sustain or
sulfar rasulting from a breach of this seclion of iha Mortgags ot as a consequance ol any use. generation. manufeciure, slorage, dispocal,
release or ihreatened release eccurring prior o Grantor's ownership or Inferes! in the Proparty, whethes or nol the sama was of should
have been knawn to Granior. The provisions of this aeclion of ihe Mongage, Indudh? tha pbégation lo Indemnify and defend, shall survive
|ha payment of the Indebtsdness and {he salisfaction and reconveyance of the lien of this Marigage and shall nol be alfected by Lender's
acquisition of any interest In the Proparty, whaihar by foraclosure or otharwise.

Nulsance, Waste. Grantor shail not cause. canduci or permi any nuisance nor commit, pemmil, or suffer any stripping of or wasle on or 1o
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the Praperty or any perdicn of the Proparty  Withoul limiting iha generality of the faregaing, Grantor will nol remova, of granl to any other
pany the fight o remove, any timber, mineris (including ol and gas), cool, clay. scoris, soil, gravel or rock producis wilthout Lenders prior
wiiitan consent.

Removal of Improvemonts. Granior shall not demolish or remove sny Improvements irom ihe Resl Proparty wihout Lenders prior writlen
consent. As & condition 1o the remaoval of any Improvements, Lender may reguire Granior 10 make arrangements salisfactory lo Lender 10
replace such Improvemenis wilh Improvements of at least equal value.

Lender's Right to Entar. Lender and Lender's agenls ond repreaeniailves may enter upon the Reel Properly al sif ressonabia limes lo eflend
1o Lendet's tnteresta and ta inspect the Rea! Property for purposes of Granlor's complianca wilh the ferms and condiiivns of this Moripage.

Compliance wilh Governments! Requirements. Granar shall promptly comply with all laws, ordinances, and ragutations, now or hereatier
in effect, of 8% govemmantal authorites applicable to the use of occupancy of iha Property, including withoul limilation, the Americans
Wiih Disabiliies Acl. Granior may coniesl in good fallh any such law. ordinance, or regulation and wilhhold compHance during any
praceeding, including mppropiale appeels, 8o tong 2s Granior has nolified Lender In wriling prior o doing 50 and so long as, in Lenders
sale opinion, Lender's Interests in tha Property are nof jeopandized. Lender may requine Granior to post adequale secutily or & surely bond.
reasonably satisfaciory (o Lender, (o proleci Lender's interest.

Duty 1o Protecl. Granior agraes nelther o abandon of leave unaitended (he Proparly. Granlgr shall do ali alher acls, in addition 10 those
gcts sal farih above In ihls sectlon, which from ihe characier and use of the Property Bra reasonably necagsary lo proiect and preserve the
roperty

DUE ON SALE - CONSENT BY LENDER. Lender may. al Lendars oplion, daclare immediately dus and paysble all sums secured by this
Mostgage upon tha sale or iransier, withowl Lenders prior written consent. ol all or any part of tha Renl Propesty, of any Interesl in the Reat
Property. A “sale of iranafer® mesns Ihe convayanca aof Real Proparty or any right, tllle or inlerest in the Real Property; whelher legol, beneficial
or equiiable; whelher voluntary of involuntary; wheiher by outright sale, deed, insiafimen| sale contracl, tand conlitacl, contracl for deed,
tmasshold interest with a term greater than three {3} yoara, lease-oplion conlract, or by sale, assignment, o iransler af any baneficial interasi in
ar (o any land trusi holding tii'e 1o the Real Properly, or by any olher methad of conveyance of an Interast in the Roal Property. i any Granior is
u corporation, parinarship or Emited llabifiy company, transler alag Includes any change in ownership of mare than Iwenty-five percent (25%) of
fhe valing stock, parinership inferests or limiled llabilly company Inlerests, as lhe case may be, of such Grantor, However, this oplion shall hel
be exercised by Lendor if such eaerciae is prohibliad by fedaral taw or by idaho law

TAXES AND LIENS. The loliowing provisions relating lo the taxos and lliena on the Property are part of this Morigage:

Payment. Grantor shall pay when due (ardt n all events prior 10 delinquency) all toxes, paysoll taxes, spedal laxes, assessmenis, waler
charges and sewer service charges levied against or on account of tha Property, and shall pay when dua all claims lor work done on or for
services rendered or maleral fumished to the Propeny. Grantor shall maintain the Property Iree of any Bens having priorily over or equal o
ihe Interast of Lender under this Mortgage, exceplt for the Existing (ndebledness referred 1o in ihis Mongage or those Hens spocically
agreed 1o in writing by Londer, and except for the ban of laxes and assessmenls not due os furiher spacified in the Right to Contes!
paragraph.

Right to Contest. Grantor may withhold psyment of any tax, assessment, or clabm In conneclien with a good failh dispuie over the
obligatlon 10 pay, so lang a3 Lenders interest in the Propery is nal jeoparoized. 1 g len arises oc is fled as o resull of nonpayment.
Grantor shall within Nfteen (15) days afier the lien arises or, if a len is fed, wilhia fiteen (15) days afier Granlor bgs nolica of ihe fiting,
secure the discharge of the fan, or If requesied by Lender, deposil with Lender cash of a suficlent corporate surely bond or ather sacurily
salisfaciory to Lender in an amount sulficient 1o discharge the lien plus any costs and reasanabla atlomays’ lees, of othar charges (hat
coukd accrue as a resull of o foreciosura or safe under the llen. tn any conlesi, Grantor shall defend tset! and Landar and shail salisly any
adverse |udgmeni bufore enlorcemant agains! ihe Propeny. Granlor shall name Lender as an additional obligee under any surely bond
fumished in the conlest proceedings,

Evidenca of Payment. Grantor shah upon demand fumish to Lender salisfactory evidence of payment of iha foxes o assessments and shall
Mh:llze the appropriale govemnmental officlat to detiver lo Lender at any lime 8 wrilten staiement of ihe taxan and assessmenis againsi
the Property.

Notics of Construction. Grantor shail natify Lender al ieast fieen (15) days belora any work is commencad. any services are fumished, or
any malerials are supplied lo tha Proparty, il any mechanic’s lien, matarialimen’s lien, or other lian could be psserted on account of the
woik, sanicas, or materials and the cost exceeds 1,000.00. Granior will upon raquest of Lender fumish 10 Lender advance azsurances
salisfactory lo Lender (hat Grantor can and will pay (he cost of such Improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property ara a part of this Morigage:

Maintenance of Instance. Grantor shall pracure Bnd maintain policies of fire insurance wilh standard exianded coverage endorsements on
a replacemeni basts for the full insurable valua covering all improvaments on the Real Property in an amouni sufficlent fo avold application
of any coinsurance clavse, and wilh a standard morigagee clavse in favor of Lender. Grantor shall also procure and mammialn
comprehaensive general liability insurance in such coverage amounis a3 Lender may requasi with Lender boing d as Ik it
in such lisbliity insurance policies. Additionalty. Granior shak maintaln sech oiher insurance, Incluging but not limiled to hazard, businass
inlemuption end tollar insurance as Lender may require. Policies shall b written by such inswance companies and in such form as may be
reazonably acceptable to Lendar, Grentor shall deliver 10 Lender certificotes of coverage from each insurer containing @ stipulation fhal
covorage will nol bae cancefied or diminished withou! a minlmum of fifiaan (15) days' prior willlan nolice o Lender and nol contalning any
disciaimer of the insurer's Hablity for fallure to give such nolice. Each insurance policy also shall include an providing that
coverage in {avor of L.ender will not be impalred In any way by any acl, omission or dataull ol Granior or any other person. Shouid the Real
Praperty bo located In an srab designaled by the Adminisiralor of the Federal Emergency Managemeni Agency as & specisl flood hazard
area, Granlor agrees 1o oblain and mainlaky Federn! Flood Insurenca, il avaitstie, for the full unpaid principal balanca of the loan and any
pror iens on the propaity securing the loan, up lo tha maximum pollcy Hmils set under (ha Nallonal Flood Insurance Program, of as
oltherwise required by Lender, and o maintain such insurance for the lerm of the loan.

Apgplication of Procesds. Granlor shall promplly notily Lender ol any loss of damage (o ihe Property il ina eslimaled cosi of repar of
raplacament exceeds 1,000.00. Lendar may make proof of Joss il Granigr fails 1o do so within Ntteen (15) days of the casually. Whather
or nol Lenders secudlty Is impaired, Lender may, at Lender's clection, recalve and retsin the praceeds of any insurance and apply The
proceads 1o tha reduction of the indebledness, payment of any lien affecting the Property, or the resltoration and repalr ol the Properly. i
Lender slects to apply the proceads lo restorallon and repair, Granios shall repair or replace the damaged of desiroyed Improvemenis in a
manner salislaciory o Lender. Lendar shall, upon satisfactory proof of such expenditurs, pay of ralmbwse Grantor lrom iha procasds for
1he reasoreble cost of repalr or restoralion W Grantor is not in default under this Morigage. Any praceeds which have noi been disbursed
within 180 days atter thelr raceip! and which Lendar has nol commilied to 1he repair or rastoralion of the Property shall be L3ed fissi Io pay
any amount owing 1o Lander under this Mortgaga, then lo pay accrued Inlerest, and the remainder, Il any, shafl be app¥ad lo the principal
balance of Ihe Indeblednass. If Lender holds any proceads afler payment in full of the Indebledness, Such proceads shall be pald to Grantor
as Granior's interesis may appear.

Compllance with Existing Indebtedness. During tha period in which any Existing tndebtedness dascribod below is In efiect, compliance with
the lnsurance provisions conlained in the Instnzmeni evidencing such Exisiing indebiedness shall consiiuta cumpliancs willi the Insurance
piovisions under this Mortgaga, (o the exieni compliance with tha tarms of (hia Martgage would constliute a duplication ol insurance
requirement, If any procaeds lrom ha insurance become payable on loss, the provisions in inis Mortgage for division of proceeds shall
apply onty to ihal portion ol the procaeds nol payabia to the holder af the Existing indebladnass.

Qrantor's Report on Insumnce. Lipon reques] of Lender, however not more than onca a year. Grantor shall lumish 1o Lender & rapor on
each axisting policy of insuranca showing: (1) the name of the insurer; (2) he risks insurad; (3) the amound of the policy; (4) the
property insured, 1he then currenl replacemenl value of such propery. and the manner of determining thal value: and (5) the expiration
date of the policy. Grantor shall, upon request of Lender, have an Independenl appraiser sallstaciory (o Lender determine the cash vakie
replacemant cost of the Property.

LENDER'S EXPENDITURES. tf any aclion or procesding Is commenced that would malerlally affect Lender's Interest In the Property o I Grantor
fails 1o comply with any provtsion of this Morigage or any Relaisd Documents, Including bt nol limited to Graniors failure to comply wilh any
obligation 1o maintein E:dmlrglmmowumrﬂngmmhnm.wtndmwpﬂymenmnwmmu
required (o dachame of pay under this Mon or any Relatad Docurnents, Lender on Granlor's behall may (but shall not be obligated (o) take
any aclion thal Lender deams appropiisle, Iyist nat Brmited to dischamging of payinQ all laxes, Bens, securily intérests, encurmbrances
and other caims, al any tima Ievied or pleced on the Property and paying all costs lor inauring, maintaining and presendng the Property,  Ali
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such expenditures incurred or paid by Lender for such purpeses will then bear inlares! 8l the rale charged under ihe Nole from the dale incurred
or paid by Lander lo the dale of repayment by Granior. AN such expenses will bacome & part of the Indetiedness and, a1 Lender's oplion, wii
(A} be payable on demand; (B} ba added lo the balance of the Nots and be apportionad among and be payabla with any instaliment paymenis
lo becoma due during elthar {1) Ihe leern of any applicabla insurance policy; or (2} Ihe remaining tarm of the Note; or (C) be Irealad as a
batioon paymenl which wlll be due and payable ai the Nole's malurily. The Morigage also will secure paymen! of thesa amounis. Such righi
shall be in additlon lo all other rights and remedies 1o which Lendar may ba eniited upon Defauh.

WARRANTY; DEFENSE OF TITLE. Tha fatiowing provisions retaling (o ownerehip of the Property am a part of this Morigage:

Thie, Grantor warraris (hat: (a) Granior hotds good and markatabla tile of record 1o the Property in fee simple, free and ciear of all liens
and encwmbrances other than those set jorth in the Raal Property descriplion or in the Existing Indebledness saclion below or In any lille
Insurance policy, (lig repor, or final tila opinton Issued in faver of, and accapled by, Lendar In coaneclion wilh this Morigage, end (b)
Granior has the full Aght, power, and auihority 10 execute and deliver this Maripage to Lender.

Defansa of Title. Subject la the excopkon in tha paragraph above, Grantor warranis and will foraver delend iha Lile 1o the Property agalnst
the lawlul claims of ail persons. b Ihe event any eclion or proceeding |s commenced (hat questions Granor's litle of the interest of Lender
under ihis Morigage, Grantor shad defand tho aclion at Granlor's expense. Granlos may be the nominal parly In such protesding, bul
Lender shall be entitled [0 pariicipala In the proceeding and (o be represeniad in the proceeding by counsel of Lender's own cholca, and
Gc:réor \::1 defver, or cause lo ba delivergd, 1o Lesdor guch insluments a6 Londer may reques! from time o Wme 10 pendlt such
pariicipation.

Compliancs With Laws. Grantor warranis thal the Proparty ang Granlor's usa of the Properly camplies wilh all existing applicable laws,
andnances, and regulations of governmental auihoritias.

Suevival of Represantations and Warranil All rep talions, wamanties, and agreements moade by Granior in this Morigage shail
survive the axeculion and delivery of this Morigage. shall be conliniing in naiure, and ahall remaln in full force and effect untl such lime as
Bonowar's indebledneas shall be pald In full

EJISTING INDEBTEDNESS. The following provisions concarming Existing indebledness are a pari of this Morigage:

Existing Llsn. The lian of this Monigage securing the Indebledness may be secondary and inferior to an existing ken. Grantor expraasly
covenanis and sgreos (0 pay, of seo lo lhe paymeni of, the Existing Indebtedness and (o prevent any delsull on such Indetiedneas, any
delaull under Ihe instrumenis evidencing auch indebiedness, or any default under any securily docurnenis for such indebledness.

Na Modification. Granior shail nol enler inlo any agreement wilh the holder of any morigage, deed of trusl, or ather sacurily agreement
whith has prigrity over Ihis Morgage by which that agreement |s modified, amended, exiended, or rengwed withoul the prior wotien
u:'nsenl of Lender. Granler shall neliher request nor accept any futura advances under any such securlty agreement withoul ihe prier
wrilien consent of Lender.

CONDEMNATION. Tha follawing pravisi Ialing lo d ation proceedings are a pant ol Ihis Movigage:
Procssdings. If any proceecting in condemnalion is filed, Granior shall promplly notify Lender In wriling, and Granior shall promptly take
such sleps 23 may ba o defend the action and obtain the award, Grantor may be the pominat party in such proceading, bul
Lender shall be entilled lo ais in the procesding and 1o be In the g by counsel of s own chelce, and Grantor

wlllddlvuwumetohemmmLumsumhsmmmm&doamaumrmmmmuﬂmbywmmuomm
penmit such perticipstion.

Application of Net Procesda. Il all or any part of the Propenty is condemnad by eminent domain proceedings of by ony proceeding or
purchass in keu of condermmnation, Lender may ot its election require thai all or any portion of the net proasecs of the awerd be applied lo
the indebtedness or the repair or resioralion of the Property, The net proceeds of the awand shall moen the award afler payment of ai
roasonable costs, expenses, and atiomays’ fees Incured by Lender in conneciion with tha condemnation,

IMPOSINON OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The foltowing provisions relating lo govemmental loxes,
Ioes and cherges are a part of 1his Morigage:

Current Taxes, Fees and Chargen. Upon request by Lender, Grantor shall execule such documents In addilon to ihis Morigage and take
whataver cthar aclion is requested by Lender to perfaci and cominug Lendess lien on the Repl Property. Granior shall relmburse Lender far
all iaxes, ax described balow, together with all expensas incurred in recording, perfeciing or continuing this Morigage, including without
limliailon aH 1axes, fees, documentary s\amps, and other charges for recording or reglsiering this Morigage.

Taxes. The following shall constilute laxes to which this section spples: {1} & specific lax upon this type of Mongage or :pon ol of any
pari of the Indebledness securad by this Morigage; (2) & specHic lax on Borrowar which Borrowar 18 autharized or requited 10 deduel
from payments on the Indebledness secured by this type of Moripagse; (3} & lax on this typs of Morigage chameabls againsl ine Lender or
ihe holder of the Nota; and {4} # specific tax on sil or any podion of the Indebindness of on paymenis of principal and Inleres! made by
Borrower,

Subssquani Tazes. | any iax (o which this section ppplies is enacted subsequent to the dale of this Mongage. Lhis eveni shall have the
same effect a3 an Evert of Dalaull, and Lender may axarcisa any of aff of lis avalable mmadias for #n Event of Defaull as provided betow
unfeas Grantor aither (1)} pays the tex belora il becomes definquent, or {2) contasts the tax as pmovided ebove in tha Taxes and Liens
sectlon and deposits with Lender cosh or o sufficient corporaie surety bond or ather aecurity satisfactory 1o Lender,

SECURITY AGREEMENT; FINANCING STATEMENTS. Tha foliowing provisions relaling 1o ihis Morigage as a secaurly agreament are @ part of
this Morigage:

Sacurity Agresment. This Instrumant shall conslituie a Securily Agreemeni to the extenl any of the Propeny consiltuies fixtures, and
Londer shall hava all of the rights of & secured party undst 1he Linilerm Commercial Coos as amended [rom time 1o (ime,

Becurity Intsrwsl. Upen requast by Lender, Grantor shall lake whalever action Is requesied by Lender to parieci and confinue Lender's
security Infecesi in iha Rents and Personal Property. In addilion to recarding (hs Morigags in the real propedy recomds, Lender may, at any
time ane withoul futher authosizalian from Geanior, file executed countarpans, coples or rapmduclions Bf this Morigage 83 a financing
slatement, Grantor shalt reimburse Lender for all expenses incumed in perfecting or continuing this security Inlerest. Upon delault, Grantor
shall not remove, sever or dalach the Personal Property from the Property. Upon delaull, Grantor shall assernbla any Persona! Property not
aifixed 1o the Propery In a manner and at 3 place reasonably convenient lo Granlor and Lender and make it avaliable 10 Lender wilhin three
{3) aays aher receipt of wrilten damang from Lender to the exieni permilied by appiicable faw.

Addresses. The maling addresses ol Granior (debtor) and Lendar (secured parly) from which information concerning the securlly Inleresi
g d by this Mongage may be obtained (each as required by the Uniform Commercial Code) are as sisled on the firsi page ol this
Morigege

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The follawing provisions relaling to furiher assurences and allomey-in-fact are a part of this
Mortgage:

Funhar Assurances. Al any time, and from time Lo tme, upon requesi of Lender, Granior will maka, execule and cefiver, or will causa o
be mads, axecuied or deiiversd, (o Lencder of o tender's desipnee, and when requesied by Lender, eause (o be filed, recortded, refied, of
ferecorded, as {he case fray be, al such times and in such offices and places as Lender may deerm appeopriaie, any and ail such mongages,
deeds of tusi, sacurily deeds, securly agreements, financing staterments, continuaion statements, instruments of further assurance,
cerificales, and other documants & aery, in the solz opinion of Lender, ba necessary or desirabia In order 10 effectuaie, complete, perfact,
conlinua, or preserve {1} Bormower's and Grantor's obligations under Iha Nota, this Morigage, and the Related Docurmenis, and (2) e
liens and securily imerests created by itvs Morigage on the Proparty, whethar now owrtd or herpafler scquired by Gramor,  Unless
prohibited by law or Lender agreas (o the contrasy In wriling, Gramor shall reimbuwis Lender for all costs ond expenses incurred In
connection with (he matiers referred 1o in this paragraph.

Attomey-in-Fact i Grantor falis 1o do any of the things refermed to in the preceding paragraph, Lender may do o0 for end in the nama of
Grantor and at Granlor's expense.  For such purpases, Grantor hereby imevecably appoints Lender as Grantor's atiomey-in-fact for the
purpoea of making. execuling, delivering, Ning, recomiing, and doing all other things as may ba necessary of desirable, In Lender's sole
oplnion, to eccompiish the matters referred (o In tha preceding paragraph.

FULL PERFORMANCE. I Borrower and Grarntor pay 2l the indebladness when dua, and Ganlor atherwisa performs all the obligations imposed
upon Grantor under this Morigage, Lender shal exaauts and delfiver to Granior a suitable satisfaction of Ihis Morigage and suitable sialements
of {efmination of any finoncing siatement on fila evidancing Lenders ity intemeat in the Rents and the Personal Property, Granior wilt pay,
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If permiltted by sppilcable law, any neasonnbie termination fee 2 detenmined by Lendar from lima 1o time.
EVENTS OF DEFAULT, Each of the following, at Lender's optian, shall consiitule an Evant of Befauil under inis Morigege
Paymant Default. Borrower falls 10 make any payment when due under (he Indebledness.

Defsult on Other Payments. Failluro of Grantor within the (ime required by this Morigage o make any payment lor taxes or insurance, or
any other peymeni necessary to prevent filing of or to ellacl discharge of any lien.

Othst Dafaults, Borrower ar Grantor falls 1o comply with or {o parfonm any olher lemm, obilgation, covananl or condilion contained In this
Marigaga of in Bny of ihe Relaled Documents of to comply wilh or lo pesform any ierm, cbiligation, covenant or condilion contalned In ey
other agreemanl between Lendar and Bomawer or Granior

False Statements. Any warranty, repraseniation of statameni mado or fumished (o Lendar by Barrower or Grantor or on Botrower's of
Giantor's behal under this Mongage of the Relaled Documents (s false of misleading In any material respect, elther aow or at the Lme
made or fumished ar bacomes falan or misleeding al any lime ihareafter.

Datective Colistersiization. This Morigage or any of the Related Documenis cesses 1o ba in fuff force and eflect (Including fallure of any
collateral document fa create & valld and perfected securily internst or lisn) st any time end for any reason.

insolvency. Tha dissolution or termination ol Bosrowar's ar Grantor's axisience 23 a going ' , iha Insol y ol B or Granlor,
the appoiniment of a recziver for any par of Borrower's or Grantor's properly, any assignmeni (of the benafil ol creditois, any typa of
crediiar workoul, or the commencemant of any processing under any banksuptcy of insolvency laws by ot ageinst Borrower or Granior.

Cradiior o¢ Forfeliure Procesdings. Commencement of foreciosure or forfalture procaedings, whether by judicial proceading. sell-help,
repossession or any oiber method, by any cradhor of Borrowsr or Grantor of by any governnenlal agency agalnst any propery Gecuring the
indebtedness. This includes a gamishmenl of any of Borrower's or Grantar's accounis, including deposh accounts, with Lender. However,
this Event of Default shall not apply If thare (s a good falin dispule by Bamower or Grantor a8 lo the validity or reasonablaness of the clalm
which Is tha basis of ihe credilor or farfellure proceeding and It Borrower or Grantor glves Lender writlen notica of the creditor or forigilure
proceeding and deposits with Lender monles or a surely bond for the creditor or forfeiture proceeding, in an amount determined by Lender,
in its sole discretion, as being an adequale reserve of bond for (he dispute.

Existing lndabtednsss. The payment of any insialiment of principal o any Interast on the Existing tndebledness is not mada within the lime
tequired by the premissary nols avidencing such indabledness, of a defauil under the | { securing such indeblednoss and is
not lc’med during any appticabla grace period in such instrument, or any sull or other action Is commenced 1o foreciose any existing lien on
the Propenly.

Broach of Other Agresment. Any braach by Borrower or Grantor under the terms of any ciher agreomant between Botrower o Grantor and
Lendet thal s not remedied within sny graca perdod provided thereln, inciuding withaut Emitalon any agreament concaming any
indebtednass of othar obligaticn of Borrower or Grantar {o Lander, whather existing naw of later,

Evertts Aftacting Guarantor. Any of the precading evenis occurs wilh respect 1o any tor, end surely, of anty
of any of the Indeblednesa of any guaraniof, endorser, surely, of accommodation parly dies or bacomes incompatent, or hevokes of
disputes iha valiilty of, or Habliity under, any Guaranty of the Indebladness.

Adverse Changs. A malerdal ndverse change occurs in Grantors fnancial condition, or Lender believes the prospect of payment o
periomance of the Indebiedness is Impaired

Insecurity. Lender In good fakh believes lisel insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurance of an Everd of Defauil and 8l any ime thercafter, Lender, al Lenders opfion, may
axarcisa any one or mora of the following righls and remacias, in addlilon fo any other rights or remedies pravided by law:

Accalerste Indebtedness. Lender shall have the fighl Bl ls option without notice to Borrower or Granlo: 1o declare the enlifg Indebledness
Immediataly due and payable, including any prepay | penally that B would be required to poy

UCC Remedies, Wilh maapaci lo all or gny part of tha Personsl Property, Lendor shall have all ihe 1ighls and remedies of o secured parly
under ihe Uniform Commercial Code.

Colisct Rents. Lendar thall hava the right, without nolica 1o Borrower or Granior, I take possession of the Proparty and collect Ihe Rents,
inciuding amounis past dus and unpaid, ond apply tha net procesds, over and above Lenders cosls, ageinsi the indebledness. In
furtheranca of Ihis right, Lendsr may requite any lenant ar olher user of the Properly to toke payments ol renl of use lees directly to
Lender. If the Rents are collecied Lender, then Granior Inevocably designalas Lender as Grantor's attomey-in-facl 1o endons
Instrumenis secetved In payment thereof In the name of Grantor and to negollale the same and collact the procesds. Paymenis by lensnis
of olher users lo Lender In tesponse 1o Lender's demand shall satisly the oblignlions for which the poyments ute made, whether of noj sny
propar grounds for lha demand existed. Lender may oxerclsa U rights under lhis subparagraph either in person, by agent, or through o
recaiver.

Appoint Recelvar. Lander shall have Ihe fght to have a raceiver appoinied lo take possession of all or any parl of the Property, wilh tha
powes 1o protoct and preserve the Properly, to operate Ihe Propery preceding loreciasute or sale, and lo collect the Renls from the
Properly snd apply the procends, over and above {he cosl af the receivership, wgainsi the Indebladness. The receiver may sarve wilhout
bond If parmitied by law. Lenders righl lo the appoiniment of o iver shall exist whather or not (he apparent vaiue of tho Proparty
excseds the Indebledness by 8 substantisl ameunt. Employment by Lender shall nol disquality s person kom serving as a toeceiver

Judicial Forsclosure. Lender may obiain s judiclal decras foreciosing Granior's inleras! in all or any part of the Property.

Nonjudictal Sate. If permilied by applicable law, Luurnwyfuedaesmnorahumlmworhwpmolhﬁnﬁnmorme
non-judicial sala.

Raal Property by

Deficlancy Judgmant. If permitied by spplicable law, Lender may obisin a judgment for say deficiency refmnlning bn the indebiedness due
1o Lender after application of all amounts receved from the exercise of the rights provided in this section.

Tenancy at Sulferance. ucmmmmmu\amwamrmmmhmanmmamm
Ibecomes entitied (o possession of tha wpon defaull of Bormower of Grandor, Grantor shall becoma a tanant al sufferance of Lender
o the purchaser of the Property and shall, al Lender’s oplion, either {1} pay a reasonable renlal for the use of tha Property, or (2) vacais
the Property Immediately upon the demand of Lender.

Olher Remedies. Lendar shall have all other righls snd remedies provided in this Mortgege of the Note or avallable ot law or In equity.

Sals of the Property. To the #xient permitied by applicabis law, Bomower and Granior hareby walva eny and all ight 1o have the Propery
tnarshalled. In exerctsing Is rights and remadias, Lender shall be frea to sell all of any pan of iha Property logelher or separately, in one
sa% 0¢ by aeparata sales. Lender sholl be entitled 10 bid a4 any public sale on all o any ponian al the Property.

Notics of Sale. Lendar shall giva Granior reasonable notice of the tima and place of any public sala of the Personal Property or of the lime
afier which any privale salo of oiher intended disposilion of tha Poronal Proparty is 1o ba made. Reasonable nollce shall mean notica
given at least len {10) days balora the ime of the saie or disposition. Any sale of ihe Persanal Property may be made In conjunciion with
any sale of the Resl Property.

Elsction of Remadias. Election by Lender lo pursu any ramedy shall nol exciude pursuil of any other remedy, and an elaction to maka
axpandiiures or 1o {aka acilon (o perform an obligation of Grantar under this Morigage ahter Granior's fallura 1o perionn, shall nol affect
Lender's right 1o declare a defauli and exercise |ls remedies. Nolning undar this Morigege of otharwise shad be construed so as to limit or
resirict ihe righls and remedies avalable 1o Lender following an Evert of Delault, or in any way lo Bmil or resirict the rights snd abity of
Lender 10 proceed diraclly against Grantor and/or Boowar and/or against any oihar co-maker, Quamnios, sursly of endarser and/or to
proceed against any other colialeral directly or Ingirectly securing the Indebiedness.

Atiomeys’ Fess; Expenses. I Lender institutes any suit or action to enforce any of the terms of this Mortgage, Lender shall be anlitied io
recover such sum as tha court may adudge reascrnbie 23 atiomeys” fees ot trial and upon any sppeal. wihether or not &ny coun action IS
inmlrntomaemnnolpnﬁblledbylaw.mmwwmthallnumunopimmwmwm
lurlmpruaﬂlonolitsmmlestwunmfumtolludgmuﬂhemapodalunlmﬂhunﬂpayatnonﬂamrdnmmm
Interest at the Nole mte from the date of the expenditure until repaid, Expenses covered by this paragraph include, withoul imitation,
however subject 10 any limits under applicable law, Lander's reasonable attorneys’ fees and Lender's legal expenses whether or naot there is
a lawsuil, Including reasonabie atlomeys' fees and mxpenses for bankrupicy proceedings (Induding effons to modify or vocals any



.

MORTGAGE
* Loan No: 4512100043/12 (Continuad) Page §

aulomalic stay or injunction), appeals, and any anlicipaled postjudgment colleclion sarvices, the cost of soarching recards, obtalning title
reporis (Including ferecfasurs reports), surveynrs' reports, and sppraisal faes and tils Insurance, 1o tha exient pemiitted by spplicable law.
Granior also wiil pay any court costs, in addilion to ol oihar suma provided by law

NOTICES. Any notice required lo be given under this Morigage, Including without limkation any notice of defaull and any notice ol sate shall be
given in writing, snd shall be offactive when actually delivessd, when aclusily received by telafscsimiie {uniess otherwise required by law), when
deposiled with a nationally recognized ovarnight couriar, or, if malied, when deposiied in the United Siates mall, as first ¢lass, certified or
tegistared mall postage prepaid, direcied to tha addmases shown near the beginning of this Morigego. Al coples of nolices of freciosure irom
the holder of any lien which has pricrity ever this Morigage shall ba senl to Landers nddress, &s shown noar the beginning of this Morigage.
Any parly may change lis address for nolices under this Mortgage by giving formal wiltien nolice to the other parties, spacifying thal the
purpase of tha nelica Is to change ihe party's address. For nolica purposes, Grantor agrees to keep Lander inforred at 8i Ymes af Granlors
currant address. Uniess othefwise providad o required by taw, if thera is more than one Grantor, any nolica given by Lender to any Granlor Is
deemed [0 be nolice givan to all Granlors.

ADDITIONAL TERMS. Default shall alo exist If any [can procecds are used lor a pyrposs that will contribute to exceasive ercaion of highly
;mdl":ﬂ;llndwlunu converzion of wetland to produce or to make possible to production of an agriculiural commedity, as provided ty 7 CFR
(]

MISCELLAREOUS PROVIEIONS. Tho following miscallaneaus provisiona are a part of this Mortgage:

Amandmanis. This Mortgape, logether with any Relatad Documents, conslitules 1he eniire undersianding and agreement of the partles as
io ihe maters sal forih in this Mongage. Na alleration of or amendment io this Morigage shalt be efiective unless given In wriling and
signed by the parly o paries scughl to be charged or bound by the atieratlon or mandmenl.

Annual Reports, It the Property Is used for purposes other than Granlor's residence, Grantor shell fumish (o Lender, upon request, &
carified siatement of net operating income received from the Property during Granior's prenvous Bscal year in such form and detall as
Lender shall requdre. “Nel opereting income™ shall maan all cash recsipls frem the Property leas aff cash expendifures made In connection
wilh the operation of the Property.

Caption Headlngs. Caplion headings in ihis Morigage are for canvenience pumoses only and are nal to be used lo Interpret or define he
provisions of this Morigages.

Govemning Law, This Mortpage will be governed by faders! luw applicabie 10 Lander and, 10 the exteni nol preomplad by lederal lew, the
Inws of the Stale of iisho withoul regard to is conllicts of law provisions. This Mortgage has besn actepted by Lendar In tha Stale ol
Idaho.

Cholce fnr Venus, If them = a lawsull, Grenior sgrees Lpor Lendecs regquest to aubmill (o the jurtsdiction of the couns of Cassia Counly,
Stale of idsha

Joint and Several Liabliity. All obligations of Borrowsr and Granlor under this Morigogo shat be Joint and seveml, and sli referencas 1o

shal mean pach and every Grantos, and all references 10 Bomower shall maan each and avery Bomrower, This mmens ihal each
Granlor signing below is responaible jor all obligatlons in this Mortgage. Whent any one ar mom af ihe panties is & corporation, pannerahip,
lenitad HlatiAty company of simitat entily, il i3 not necessary for Lander io ingquire inlo the powsrs of any of the officen, dimciors, pariners,
mmembers, or olher agents acling or purporting 10 act on the entity’s behall, and any obligations made or credied In rellance upon the
profossad exercise of such powers shall ba guaranteed under this Morigags.

No Walvor by Lender. Lender shall nol be deemed lo have walved any righis under this Morigage unless such walver is given in wilting
and signed by Lender. No delay or omission on ithe parl of Lender in exarciyky any righl shall operato as a walver of such right or any
other righl. A walver by Lender af a provision of this Morigage shall nol prejudice of consiitule s walver of Lender's righl olherwisa to
demand sirici compilance wilh 1hat provision or any ather provision of this Morigege. No prior walver by Lender, nar any course of deaking
between Lendar and Grantor, shafl constilule a walver of eny ol Lender's rights or of ony of Granlor's obligations as lo any fulure
transaclions. VWhenever Lhe consent of Lender Is requited under this Mortgage, the graniing of such consent by Lender in any inslance
shall not conslifute cantinuing e subsequent Insi whera such consenl Is requitec and in s cases such consenl may be
granied of withheld In ihe sole discretion of Lender,

Severablilty, 11 a court of competent juisdiction finds any provision of this Maorigags (o be [Hegal, Invalld, or unenforceable as to any
circumsiance, thal finding shall ot maks the affending provision legal, invelid, or 8s to any other circumatance. If feasible,
the offending provision shall be considered modified a0 that il becomes legal, valid and enforceable. I tha offanding provision cannot be so
modified, it shall be considered Celeted from this Morigage. (Unleas otherwise required by law, the liegallty, Invalidity, or unenforceabllity
af any provision of this Mortgege shal not affect tha legality, validity or enforceabllity of any other provision of this Morigane.

Marger. There shall ba no mearger of the Inlerest or esiate creaied by Ihis Morigage wilh any olher interest or estale In the Property at any
fime held by or for tha benelll of Lender In any capacity, withoul ihe writlen consent of Lander,

Successors and Assigns. Subject 10 any limitations staled n ihis Mongage on transier of Granior's Interest, this Morigage shall te binding
upon and Inurg 10 Ihe banali of the parties, iheir successors and assigns. If ownership of Ihe Property becomes vasted In & persan olher
{han Grantor, Lender, wilhou! nolice lo Grantor, may deal with Granlor's succassars with relerance i this Morigage and the indebiedness
by way of foroearance or exiension without releasing Grantor from the obligations of ihls Morigaga or Bability under the Indebtednass.

Time is of the Essance. Time is of the assanca in the parformance ol this Mongage,

Walve Jury. All parties to this Mortgage hareby welve the right to any jury tdel in sny aclion, proceeding, or counterclalm breught by any
party againsl any other party.

Wsiver of Homestosd Exemplion. Granior hereby releasas ang walves all rights and benefits of the homastead exemption laws of ihe State
of Idaho as lo all indebtednass secured by this Morigage.

DEFINITIONS, The {otlowing cepitalized worda and ierms shall have the lollowing meanings when used in this Morgage. Unisss spacifically
stalad to the ¢ontrary, all references (o dollar amounts shall mesn smounis In lawiul manay of tha Unlted Siatas of America. Woeds and lerms
used In ihe singular sholl include the plural, and the plural ahall include the singuiar, as Ihe context may requirs. Words and terms not atherwise
dafined in this Morigsge shal have the mesnings aitribuied 1o such ferms In the Uniform Corynerclial Coda:

Borrowsr. The word "Borrower™ maans Moss Famms, Inc.; and Dennis Kay Moss and includes all co-signers and co-makers signing iha
Note and afl thelr succesaor and assigns.

Dofault The word “Default™ means the Oefaull sel lorth in this Morigage In lhe seclion litled *Delaull™.

Environmenial Laws. The words “Environmental Laws® maan any and el sisle, federal and local sialutes, reguistions and ordinances
relaling to tha protection of human heallh o the environment, including withoul limitation the Comprahensive Environmental Response,
Compensalion, and Uablily Aci of 1800, as amended, 42 U.5.C. Section 8801, el seq. {CERCLA™), the Superfund Amendmenis and
Reauthorizalion Aci of 1886, Pub. L. No, 99-488 {"SARA"), the Hazardous Malerials Tranaportalion Acl, 48 U.5.C, Section 1801, el seq.,
the Resource Conservalion and Recovery Acl. 42 U.S.C. Seclion 6901, el seq., or other applicable slate or federal (aws, rules, or
regulations sdopted pursuanl therato,

Event of Defsult The words "Evani of Dafaull® mean any of ihe events of delaull sel forth in Ihis Mortgage in the events of defaull
seciion of 1his Morigage.

Exigling Indebtodness, The words "Existing Indeblodness™ mean the Indebledness described in the Existing Uens provision of this
Marigage.

Grantor. Tha word "Grantor” means Moas Farms, inc.

Guaranty. The word *Gueranty” means the guatanty lrom guaranter, endorsar, sursly, or accommodalion party 1o Lender, inciuding
withoul limiation & guaraniy of ak o part of ihe Note.

Hazardous Subsiances. Tha words "Hazardous Substances” mean materials that, because of ihelr quaniily. concentration or physical,
chamical or infeclious characlaristics, may cause or pose o presenl or potanilal hazsrd to human health or Lhe environment when
Impioperly used, tiaatad, siored, disposed of, generaled, manulaciyred, transporiad of oihorwise handled. The words "Hazerdous
Subsiances® ore used in their very broadesi serse and include without Bmitalion any and il hazardous of toxic subsiances, materials or
wasle a3 defined by of lisied under ihe Environmenial Laws. The lerm “Hazardous Subsiances™ also inciudes, wilhout limilation, pelroteum
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and peiroleum by-products ar any iraction hereof and scbestos.

impravements. The word “Improvements® means all axisting and future improvemenls, bulldings, structures, mobite homes affixed on the

Real Propanty, facilllies, addilions, replacements and ether canstruciion on the Real Property.

Jndabtedness. The word *Indebictness™ means aN princlpol, Inieresi, and other amounts, cosis and expanses payable undoef tha Nota or

Relaled Documents, fogeihar with

all renewals af, axtansions of, modificallons of, consolidations of and subsliutions for the Note or

Relaled Dacuments and any amounts expended or advanced by Lender (v dlscharge Grantor's obligations or expenses incurrad by Lender 1o

enforce Granlor's obilgations under this Morgage, logether with interest on such amounts es provided in this Morigage.
Lsndar, The word “Lender means O. L. Evans Bank, lis successors and assigns.
Morigage. The word “Morigage” means this Morigage batween Granlos and Lender.

Nols. The word *Note™ means the plomissory nole dated December 20, 2018, In the original principal amount of $103,000.00
oll !

tram Borrowar to Lender, logethet wilh
for the promisaory nole or agreement,

Is of, exiensions ol, modifl of, ings o, 18 of, and subsiitutions

Personal Propery, Tha words “Personal Property” mean all equipmenl, fixtures, and other siticies ol personal property now of hereatier
owned by Granlar, snd now or hereafter atlached or atfixad fo the Roal Property. together wilh all accaasions, parls, end additlons fo. 2

replacemends. of, and oll subsiliutions lor, any of such property; and logether wilh a¥ p
procaeds and refunds of premiums) fram any sale or olhar disposition of the Property.

Properly. The wotd “Frapnry” mesny calleclivaly the Real Pruperly snd (he Personut Property.
Raal Property. The words “Rea! Proparty” maan the raal praperty, (nierests and rights, as further described in this Morgage.

ds (including without limisation 8l inswrance

Rolsted Documents. The words “Relsied Documents® mean all promissory notos. credd agrecments, loan agresmants, sacuilly

agreements, mortgages, deeds of 1rusi, aecurily deeds,
whelher now or hereafier axisilng, execuled in iory with the | d

lal ag ther now or hereaiter existing, d in tiam with the indebledness,

cokatersl mongages, and all other insirumetits, agreemeants and documents
. axcepl thal the words do nol mean any guaranty o1

Rents. The word "Renis” means all prasent snd fulura tenis, revenues, income, issues, royalian, profils, and other bentfits derved from

the Property.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES 70 ITS TERMS.
GRANTOR:

MOSE FARMS, INC.
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rsigned

Moss Ferms, (nc., known ar identified (o me (ar proved o mo on the owih af

> B nolary public In and for the State of idaho, personalty appesred Gennls Kay Woss, President of
). 10 be sn nuthorized

signer of Moss Farms, Inc., the corposation lhal exaculed the inslrumant or tha parson who exacuted the instrument on bohst! of saie

carporalion, ledged 10 mo that such corporation exacuted the same.
Iding ot
Nolary P daho

My commizaion axpt

PAN L HAMMON, NOTARY PUBLIG
AESIDING AT RIGBY, IDAHO
COMMISSION EXPIRES: 03.22.17
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State of Idaho

DEPARTMENT OF WATER RESOURCES
s 900 N Skyline Dr., Ste A, Idaho Falls, Idaho 83402-1718

4 Phone: (208) 525-7161 FAX: (208) 525-7177 www.idwr.idaho.gov
C.L.“BUTCH” OTTER
Governor
March 17, 2017 GARY SPACKMAN
Director
D L Evans Bank
PO Box 64
Rigby 1D 83442

RE: Notice of Security Interest in a Water Right 34-182, 34-381A & 34-2379F

Dear Water Right Holder(s):

The department acknowledges receipt of correspondence adding a security interest to
the above referenced water right(s) to you. The department has modified its records to
reflect the security interest and has enclosed a computer-generated report for your
records.

Updating the security interest record for a water right does not reconfirm the validity of
the right. When processing an security interest notice, the department does not review
the history of water use to determine if the right has been deliberately abandoned or
forfeited through five years or more of non-use. To read more about water right
forfeiture, including how to protect a water right from forfeiture, please see Sections 42-
222 and 42-223, Idaho Code.

Please feel free to contact this office if you have any questions regarding this matter.

Sincerely,

Jonie Barg
Technical Records Specialist

Enclosure

cc: Moss Farms Inc
Zions Bank



D. L. Evans Bank

“ldaho’s Homeatown Community Bank Since 1904 | H E C E ' V E D
MAR 17 2077

Department of Water Resources
Eastern Hegion

March 15, 2017

State of Idaho Department of Water Resources
Eastern Region

900 N Skyline Drive, Suite A

idaho Falls, ID 83402-1718

RE: Moss Farms Inc and Dennis K Moss
Water Right No.'s: 34-182; 34-381A; 34-2379F; 34-368; 34-369; 34-370; and 34-14525

To Whom It May Concern:

D.L. Evans Bank has a Security Interest in the above mentioned water rights.

Please use the three (3) enclosed “Notice of Security Interest in a Water Right” forms to file all of these
liens. Each form has a copy of the appropriate recorded mortgage showing D.L. Evans Bank as Lender.

Also enclosed are two (2) cashier’s checks 8043992 for $150.00 and #046682 for $25.00 to cover the
expense for these transactions.

Your assistance in filing these liens is appreciated.
Sincerely,

Linda Grover
Loan Assistant

Enclosures

Rigby Branch 432 Farnsworth Way Suite 4 Rigby, ID 83442
208-745-8107 Fax 208-785-8394 Express Banking 1-888-873-9777




