RECEIVED

APR 10 2017
STATE OF IDAHO 2
DEPARTMENT OF WATER RESOURCES

Form42-24B{6) 2/14

Notice of Security Interest in a Water Right

and a request to be notified of a change in ownership or any proposed
or final action to amend, transfer, or otherwise modify the water right(s)

Attach pages with additional information. Incomplete forms will be returned.

L. Water Right/Claim No. | Water Right/Claim No. | Water Right/Claim No, Water Right/Claim No,

31-23528 (W _ |

)

The following REQUIRED information must be submitted with this form:

A) Evidence of the security interest. This may be a copy of a DEED of TRUST, MORTGAGE,
CONTRACT OF SALE or other legal document indicating your interest in the property and
water rights or claims in question, WITH ATTACHED L.LEGAL DESCRIPTION.

B) A FEE of $25.00 per water right or adjudication claim.

3. Name and Mailing Address of Person or Company Holding Security Interest
Idaho AgCredit, FLCA

1586 N 2nd E
Rexburg, ID 83440

Phone
Email
4. Name of Water Right Owner/Claimant(s) Kolton Kirt Hansen and Jayci Mae Hansen, husband and wife
5. Expiration Date of Notification Period January 1, 2047
6. Isthis a Renewal of Request for Notification? O YES "E)NO
7. Signature(s) of Security Interest Holder(s) M }.‘f "W{’é/
Title, if applicable Kirk J. Powell, Braiich Manager

For Office Use Only

Receipted by _AA pate 4 [0-FOIT  ReceiptNo, E 042390 .Are[ fﬁ%fi—. G =

Processed by A Date WR _&, Date
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Date: November 22, 2016 ' Loan: 0005547648 - 5541735101
WHEN RECORDED MAIL TO:
\daho AgCredit, FLCA
1586 N 2nd E Instrument # 427519
Rexburg, ID 83440 RIGBY, JEFFERSON, IOAHC
1230-3016 115424 AM _ No.of Pages. 5
Recorded for: ALLIANCE TITLE - REXBURG OFFICE
COLLEEN C POOLE Fee:$22.00
Ex-Officio Recorder Deputy: LK
Indierx T MOR

TGAGE
Elactronically Recorded by Simpifile

1. THIS MORTGAGE s made this November 22, 2016 between Kolton Kirt Hansen, aka Kolton Hansgn, and Jeycl Mae Hansen, aka
Jaye! Hansen, husband and wife, whose address Is 2211 N 800 E Monteylew. 1D 83435 hereinafter calied "Monigegor’, and [daho
whol & 1

211 N
F a diary of Idah re a corporation, existing and operating under the
Farm Credlt Act of 1971, as amanded, having Uis principal plage of business at 188 W Judiclpl PQ Box 985, Blackfoot, Idaho 83221

2, WITNESSETH: That Morgagor IRREVOCABLY GRANTS, BARGAINS, SELLS, CONVEYS AND ASSIGNS unto Morigagee
together with right of entry and possession the foliowing describad real property slfuated in the County(les) of Jefferson, State of
ldeho:

Township 8 North, Range 33 East Bolse Meridian, Jefferson County, ldaha:

Sectlon 23: Northeast Quarier, except that portion conveyed to Jefferson County by Deed recorded Apri) 23, 1880, as Instrument
No. 203517 for roadway purposes.

TOGETHER WITH:

IRRIGATION EQUIPMENT;
1 - 9 Tower Valiey Corner Catcher pivot
1 - 75 hp U.S. electric motor with @ Aurcra turbine pump

TOGETHER WITH: All fduras, including but not limited to the following: All pumps, metors, columns, lubss, shafis, bowls, panels
and all electrica! appurtenances, mainline, laterals, whee! lnes, pivoticircle irrigalion systems, risers, heads, couplers, end plugs,
valves, valve openers, raducers, Joints, lees and wyes, as well as all additions and replacements thereof, hereby declared
appurtenant thereto and which are more particularly described above.

WATER RIGHTS:
TOGETHER WITH: Idaho Depariment of Water Resources Decree Number 31-23528, Priotity Date December 12, 1855, for 2.61 cis
and 160 acras of righl.

Bomrower furlher agrees that the loan{s) secured by this instrument will be In default should any loan procesds be used for a purpose
that will contribute to excessiva erosion of highly arodible land or to the converslon of watland to produce or to make possible the
production of en agricultural commedity, as further explained in 7 CFR Part 1840, Subpart G, Exhibit M.

This rea) estate mortgage s also Intended to be a fixture filing and to be indexed not only as & mortgage hut also as a fixtura
Hing, )

1. TOGETHER WiTH: all bulldings, structures, equipment, fixures {including trees, vines end shrubs) and improvements of every
Kind and description now or hereafier construcled or placed thereon; all standing {imber and imber to be cut located thereon: all
existing and future water rights, however evidenced, to the use of water for irrigation, livestock and domestic purposes, Including
irigation and watering equipment and systems, diiches, laterals, conduits, end rights-of-way used to convey such water or to dra’n
the above-describad praperly, all of which rights are heraby made appurtenant to the property, and all pumping plants, electrica!
peneralors, wind machines, and fencing and storage tanks, now or hereafler used in connection with the property, all of which are
hereby declared to be fidures; all grazing rights, leeses, permits and (icenses; all oll, gas, and mineral leases, permits and rights
used with the property; and all tenements, hereditaments, easemants, righls-of-way and appurtenances to the property (hereafter
collectively rafarred to as the "Property™).

4, MORTGAGOR ABSOLUTELY AND UNCONDITIONALLY ASSIGNS, transfers, conveys and sets over to Mortgages all the rents,
royalties, issues, profits, revenue, Income and other benefits of the property arising from the use or enjoyment of all or eny portion
thereof or from any lease, mineral lease, or agreement pertaining thereto {collectively the "Rents”); SUBJECT, HOWEVER, to the
tight, power and authority glven to and conferred upon Mortgagor by Paragraph 7.¢ hereof.

5. FOR THE PURPOSE OF SECURING:
a) payment of the Indebtedness or obligations evidenced by the following promissory note(s) and/or guaranties executed by
Merigagor andfor others to the Morigagee al the times, in the manner and with interest 8s tharein set forh {notes may contaln

~ “wacablporadjustablerate:proviglong)-.—=1 . =7 T LT e nes Mk e
Date of Nole Maturity Date Amount of Note .
November 22, 2016  January 1, 2047 $310,000.00

b} the payment of such additional loans or advances, Including advances under a revolving line of credit, with interest thereon, as
hereafler may be made lo Morlgagor, or Morigagor's successors or assigns, and/or fo pariles whose obligation Morgagor Is
guaranteeing, evidenced by a promissory note or otherwise and any cbiigations evidenced by any guaranties executed by Morigagor
in favor of Morigagee; PROVIDED HOWEVER, THAT, such additional loans; advantes, guaranty obligations shall ba secured by
this Mortgage onlyif the promissery note, guaranty, or otfier document evidencing such loans or advances shall recite that it Is to be
securad by this Morlgage; c) the payment of any substiiute notes, renewals, reamortizations, and extensions of all Indebtedness
secured by this Mortgage: d) the performance of every obligation and agreement of Morigagor whether contained or Incorporated by
raference tn this Morigage, or contained In any loan document or guaranty executed by Morigager in faver of Morigagee, with
respect to Bny loan, advance, of guaranty secured by this Morigage; and &) the payment of all sums expended or advancad by
Mortgagee under or pursuant to the terms of this Mortgage, together with interast thereon as herefn provided, The continuing validity
and priority of this Morigage as security for future loans, advances or guaranties shall not be Impaired by the fact that al certain
tl::as hereafier there may exist no outstanding Indebtedness from Mortgagor to Morigagee or no commitment to make loans or
advances. .
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WHEN RECORDED MAIL TO:
Idaho AgCredit, FLCA
1586 N 2nd E
Rexburg, D 83440

Recorded l‘.lrr:lrunicnl!) ]
) fayia
Couny . JeHecien .
Date {33 e Tine _{125Y fm
Stmpidlile.camn GGG A80.LGET

ATEC Y2047
1, THIS MORTGAGE is made this Ngvember 22, 2018 between Kotton Kirl Hansen, ska Kolton Hansen, and Jaygl Mae Hangen, aka

Jayci Hansen, husband and wife, whose address Is 2211 N 800 E Monteview, 1D 83435 hereinafier called "Morlgagor", and ldaho
AaCredit FLCA ("Morigagee™, a wholly owned subsidiary of ldaho AqCredit, ACA, a corporation, existing and operating under the
Farm Credit Acl of 1871, as amended, having its principal place of business at 188 W Judicial PO Box 8| lackfool, Idah

2. WITNESSETH: That Moripagor IRREVOCABLY GRANTS, BARGAINS, SELLS, CONVEYS AND ASSIGNS unlo Morigagee
together with right of entry and possession the following described real property siluated in the County({ies) of Jefferson, State of
idahg:

Township B North, Range 33 East Boise Meridlan, Jefferson County, Idaho:

Section 23: Northeas! Quarter, except that portion conveyed to Jeffarson County by Deed recorded April 23, 1980, as Insirument
No. 203517 for roadway purposas.

TOGETHER WITH:

IRRIGATION IPMENT.
1 - 9 Tower Valley Comner Catcher pivol
1-75hp U.S eleciric motor with a Aurora turblne pump

TOGETHER WITH: All fixtures, Inciuding but not limited 1o the following: All pumps, motors, columns, tubes, shafts, bowls, panels
and all elecirical appurienances, mainline, 1aterals, wheel lines, pivoticircle irrigation systems, risers, heads, couplers, end plugs.
valves, valve openers, reducers, joints, tees and wyes, as well as all additions and replacements thereof, hereby declared
appurtenant thereto and which are more particularly described above.

WATER RIGHTS
TOGETHER WITH: Idaho Depariment of Water Resources Decree Number 31-23528, Priority Date December 12, 1955, for2.61cls
and 160 acres of right.

Borrower further agrees that the loan{s) secured by this instrument will be in default should any loan proceeds be used for a purpose
that will contribute 10 excessive erosion of highly erodible land or to the conversion of wetland lo produce or 1o make possible the
production of an agriculiural commodity, as further explained in 7 CFR Part 1840, Subpart G, Exhibit M.

This real estate mortgage Is also Intended to be a fixture fiting and to be Indexed not only s & morigage but also as a flxture
fillng.

3. TOGETHER WITH: all bulldings, structures, equipment, fixtures {including trees, vines and shrubs) and Improvements of every
kind and description now or hereafter construcled or piaced thereon; all standing timber and timber to be cut located thereon; all
existing and future water rights, however evidenced, to the use of water for imigation, livestock and domestic purposes, Including
irrigation and walering equipment and systems, diiches, lalerals, conduils, and rights-of-way used to convey such waler or to drain
the above-described property, all of which rights are hereby made appurienant to the propeny, and all pumping plants, eleclrical
generaters, wind machines, and fencing and storage tanks, now or hereafter used in conngction with the property, afl of which are
hereby declared to be fixtures; all grazing rights, leases, permits and licenses; all oil, gas, and mineral leases, permits and rights
used with the property; and all tenements, hereditaments, easements, rights-al-way and appurtenances to the property (hereafier
collectively referred to as the "Property™).

4. MORTGAGOR ABSOLUTELY AND UNCONDITIONALLY ASSIGNS, transfers, conveys and sets over to Mortgagee all the rents
royalties, issues, profits, revenue, income and olher benefits of the property arising from the use or enjoyment of all er any porlion
thereof or from any lease, mineral lease, or agreement penaining thereto {collectively the "Rents”); SUBJECT, HOWEVER, 1o the
right, power and authority given lo and conferred upon Mortgagor by Paragraph 7. hereol.

5. FOR THE PURPOSE OF SECURING:
a) payment of the indebledness or obligations evidenced by the following promissory note(s) andfor guaranties executed by
Morigagor and/or others 10 the Morigagee at the times, In the manner and with [nlerest as therein set forth (notes may contain
varialle or adjustablo rate provisions):

Date of Nota Maturity Dato Amount of Note
November 22, 2016  January 1, 2047 $310,000.00

b) the payment of such additional loans or advances, including advances under a revolving line of credit, with interest thereon, as
hereafter may be made 1o Mortgagor, or Morigagor's successors of assigns, and/or lo parlles whose obligation Morgagor is
guaranteeing, evidenced by a promissory note or otherwise and any obligations evidenced by any guaraniies executed by Mortgagor
in favor of Mortgagee, PROVIDED HOWEVER, THAT, such additienal loans, advances, guaranty abligations shall be secured by
this Morigage only if the promissory nole, guaranty, or other document evidencing such loans or advances shall reclle that Il is to be
secured by Ihis Mortgage; c) the payment of any substitute notes, renewals, reamortizations, and extensions of all indebtedness
secured by this Morigage. d) the performance of every obligation and agreement of Morigagar whether contalned or incorparaled by
reference in this Mortgage, or contained in any loan document or guaranty execuled by Mortgagor in favor of Mongagee, with
respect 1o any loan, advance, or guaranty secured by this Morigage; and e) the payment of all sums expended or advanced by
Morigagee under or purstant ta the terms of this Morigage, logether with intarest theraon as hergin provided. The continuing valldity
and priority of this Morigage as security for future |oans, advances or guaranties shall not be Impaired by the fact that at certaln
limes hereafter there may exist no ouistanding Indebtedness from Morigagor to Mortgagee or no commitment to make loans of
advances
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6. TO PROTECT THE SECURITY OF THIS MORTGAGE, MORTGAGOR AGREES:

a} To use loan proceeds solely for the purposes set forth in the loan application{s) or agreements; to comply with the Farm Credit
Act of 1971, as amended, and/or the regulations of the Farm Credit Administrallon, now exisling or as hereafler amended

b} To keep the Property In good condilion, working order and repair; care for the Property in accordance with standards of good
husbandry and to keep all trees, vines and crops on sald land properly cultivated, irrlgated, fedilized, sprayed, and fumigated. not
{o remove, destroy or suffer the removal or destruction of any bullding, fence, canal, well or other improvements or fixtures
thereon; not to remove, replace or alter any horticullural of viticullural tree, vine or shrub planted thereon without the pricr written
consent of Mortgagee, except in the ordinary course of business, 1o complete or resiore promptly and In good and werkmanlike
manner any bullding which may be constructed, damaged or destroyed thereon; to comply with all laws, covenanis and
restrictions alfecting the Property; not o commit or permit wasts thereof; not to commit, suffer or permit any act upon the
Property in violation of law; to do all other acts which from the characier or use of the Property may be reasonably necessary, the
specific enumerations herein not excluding the general; to observe and perform all obligations of Maortgagor under any lease of
ithe Propery

c} To pravide, mainlain and deliver 1o Marigagee fire and all other types of Insuranca of the type and in amounls as Morlgagee
may require, with loss payable clauses solely in favor of Mortgagee. In the event of joss, the Insurance proceeds, or any part
thereof, may be applied by Mortgagee, al its option, to the reducticn of the indebtedness hereby secured or to the restoration or
repair of tha property damaged. In the eveni that the Morlgagor shall fall to provide satisfactory hazard insurance, Morigagee
may procure, on Morigagor's behalf, insurance in favor of Mortgagee alone. If Insurance cannot be secured by Mortgagor fo
provide the required coverage, such Inabillty shall conslitute an event of default hereunder.

d) To appear in and liligate any action or proceeding purporting to affect the security hereof, the title to the Property, or the righis
or powers of Mortgagee, Morigagee may appear in and litigate any such actlon or proceedings, including any bankrupicy,
partilion or condemnation preceeding, affecting the Property, ar Morigagee's interest therein, in which event Morigagor agrees to
pay all costs and expenses thereol, including atterney's fees and cosls of securing evidence of title.

e) To pay on or belore the due date all taxes and assessmenis affecting the Property, including all assessments upon water
company stock and all rents, assessments and charges for waler, appurtenant to or used in connection with the Property; to pay,
when due, all encumbrances, charges. and Yens, on the Propery or any pad thereof, which at any time appear to be prior or
superior herelo.

) In case of any suit to foreclose this Mertgage or to collect any charge arising out of the debt hereby secured, or of any suil
which the Morgages may deem necessary io prosecute or defend to effect or protect the llen herein, Including any proceeding in
bankruplcy, or if Mortgagee retains an altomey to advise Morigagee in connection with this Morigage or any cther agreement
related to the indebtedness secured by ihis Morigage, Morigagor agrees o pay a reasonable sum as allorney's fees and all
costs and legal expenses in connection with sald suit, and further agrees to pay the reasonable costs of searching the records
and abstracting or insuring the tllle, and such sums, cosis and expenses shall be secured hereby and shall be included in any
decree of foreclosure. The fees and costs described herein and elsewhera In this Morigage shall be in addition to those set forth
in the loan agreement or any other written agreement between Mortgagor and Morigagee.

g} Should Mortgagor fail to make any payment or lo do any acl as provided for in this Mortgage, then Morigagee, bul withoul
obligation to do so0 and without notice to or demand upon Morigagor and withou! releasing Mortgagor from any obligation hereof,
may: make or do the sama in such manner and to such extent as either may deem necessary to protect the Property, Mortgagee
being authcrized to enter upon the Property for such purposes; commence, appear in and kiigate any action or proceeding
purporting to affect the security hereof or the rights or powers of Morigagee, including any bankruplcy preceeding affecting the
Property; pay, purchase, contest, or compromise any encumbrance, charge or lien which in the judgment of either appears {o be
prior or superior hersto, and in exercising any such powers, incur any liability, expend whatever amounts in ils absslute
discretion it may deem necessary therefore, including attomey's, accountant's, appraisal, and environmental fees, and costs of
secuning evidence of titie, and all amounts s0 expended shall be obligations of Morigagor secured by this Mortgage. Nothing
contained herein shall prohibit Mortgagee from entering the Property, at a reascnable time and upon reasonable nolice to
Mortgagor, wilhout incuming or assuming any obligations or liabilities whatsoever, for the sole purpose of inspacting the Propeny

h) To pay immediately and without demand all sums expended by Mortgagee pursuant to the provisions hereof, with interest
from date of expenditure at the same rate as is provided for in the note or netes secured by this Mortgage. In the event that such
sums are nol immediately paid, they shafl be added, along with ithe appropriate amount of capital stock or paricipation
certificates, to the principal balance of the indebtedness secured hereby and shall accrue inlerest as hereln set forth, All such
sums shall be secured heraby

} Environmental Representations, Warranlies and Covenanis.

1) Excepl as disclosed in wriling 1o Mertgagee, or excepl as otherwise pravided In any lean agreement between Mortgagee
and Morigagor which specifically refers to the Property, to the best knowledge of Mergagor after due inqulry, Mortgager
hereby further represents, wamants and covenants as follows:

(a) No poliutants, contaminanis (including oil or other petroleum products), toxic or hazardous substances, or sofld or
hazardous wasles, ag such terms are defined under any federal, state or local Environmental Law, regulation or
ordinance (hereinaRer "Contaminants”) have been, are being or will be generated, manufaciured, produced, stored,
disposed of, discharged, released, threatened fo be released, or otherwise allowad to migrate or escape on, under or
from the Property in such quaniities or concentrations as would violate any federal, state or local Enviranmental Law
reguiation or ordinance or 8s would require Morigagor lo report such condition 10 any governmental authority or 1o
undertake removal or remedia’ action fo clean up such contaminants;

{b) No Contaminants are localed on. In or under any property located adjacent to the Property in such quantitles or
concentrations as would constitute a vioation of any Environmental Law or as would require the owner of the adjacent
pro%egy 110 ﬂalpcm1 such condition to any governmental authority or to undertake remaval or remedial action (o clean up
such Contaminanis;

(c) Neither the Praperty, nor any porlion thereol, nor any adjacent property or porilon thereof, has been or is proposed 1o
be listed under the Comprehensive Environmental Response, Compensation and Liability Act (42 U.8.C. Section 8801,
et seq ), or any analogous state law. Morigagor shall immediately notify Morigagee If Mortgagor acqulres any information
concerning the listing or proposed listing of the Property or any adjacent property and shall provide Morigagee with any
documents in Morigagor's possession relative thereto;

{d} No hazardous wastes, as defined under the Federal Resource Conservation and Recovery Acl (42 U S.C. Section
8501, el seq). or any analogoys state law ("Hazardous Wastes"), have been, are belng or will be slored or treated in
surface impoundments or other structures or facililies located on the propedy that are partially or entirely below the
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ground surface;

(e} No litigation, Investigation, administrative order, consent arder, agreements, or other action, proceeding or settlement
{hereinafter "Action”) has previously been brought, is now pending, or fo the best knowledge of Morigagor threatened
against or anticipated by Morgager, with respect to Morlgagor's use or management of Hazardous Materials or
Hazardous Wasies or the environmental condition of the Property, including any underlying groundwater. Upon lsaming
thereof, Morlgagor shall immediataly notify Morigagee of any such Actlon or threatened Action and provide Morigagea
with coples of all decumeniation relative therelo; and

() Excepi as disclosed in writing to Morigagee, no underground tanks, wells (except domestic waler wells), seplic tanks,
ponds, pits or any other storaga tanks (Tanks") (whether currently in use or abandoned) are or were located on or under
the Property and no Tanks are of were serving the Property described herein, With respect to any Tanks disclosed In
writing fo Martgages, Morigagor shall comply with all federal, state and local laws, regulalions and ordinances and any
requirements of city or county fire depariments, applicable to the maintenance and use of such Tanks, Including, without
Iimitation, Title 40 of the Code of Federal Regulations Part 112.

2) Nothing hereln shall be deemed to prohibit Mortgagor from (a) using, handiing or storing hazardous materials or
substances, as defined under any federal, state or local faw, regulation or ordinance ("Hazardous Materials™} or (b} storing or
trealing non-hazardous wastes, so iong as such activities are carried out [n a8 good and husbandlike manner in the ordinary
course of business, and In compliance wilth all applicable environmenta! laws, regulalions, permits, orders of other
requirements,

3) In ihe event that Mortgagor is in breach of any of its representations, warranties or covenanls as set forth above.
Mortgagor, at its sole expense, shall take all action required, including environmental cleanup of the Property, to comply with
the representations, warranties and covenants herein or applicable legal requirements and, in any event, shall take ell action
deemed necessary by appropriate govemmental authorities. Mortgagee shall have tha right, but not the obligation, lo advise
appropriste governmantal authorities of any environmental condition on or affecting the Property thal constilutes or may
constitule a breach of Morigagor's obligations hereunder.

4) Mortgagor and its successors and assigns shali indemnify, defend, protect, and hold harmlass Mortgagee, ils directors,
officers, employees, agenis, shareholders, successors and assigns and their officers, employees or agents, from and
againsi eny and all claims, suits, damages, liens, losses, liabliities, interest, judgments, response and ctleanup cosls,
demands, actions, causes of action, injurles, administrativa proceedings and orders, consent agreements and orders,
penalties, costs and expenses (including any fees and expenses incurred in enforcing this Indemnity, any oul-of-pocket
liigation costs and the reasonable fees and expenses of counsel) of any kind whatsoever ("Claims") paid, incumed or
suffered by, or asserted againsl Mortgagee, including but not imited to Claims arising out of loss of Iifa, Injury 1o persons,
trespass or damage o or contamination of property or natural rasourcas, of injury 10 business, in connection with or arising
out of the activilies of Morigagor on the Property, Morigagor's predecessors In interest, third parties who have been Inviled,
permitted or trespassed on the Properly, or parties In a contractual relationship wilh Morigagor, or any of them, or which
direcily or indirectly arise out of or result from or in any way connecled with the Property, whether or not caused by
Meortgagor or within the control of Mortgagor, Including without limitation: (a) lhe presence, use, generation, treatment
storage, disposs!, release, Ihreatened release, or discharge of any Hazardous Material or Contaminant at or from the
Property andfor the cleanup of Hazardous Malerials or Conlaminants within, on or under the Property; (b) Morigagor's
breach of any of the representations, warranties and covenants contained herein; and (c) Mortgagor's violation or alleged
viotation of any applicable Environmentat Law, regulation or ordinance

5) Morigagor's representations, wamanties, covenants and indemnities contained hereln shall survive the occurrence of any
evenl whalsoever, Including without limitation the payoff of any promissory note{s)} secured hereby, the release o
foreclosure of this Mortgage, the acceptance by Morigagee of a deed in lieu of forec’osure, or any transfer or abandonment
of the Property.

6) The term "Environmental Law" shall mean any federal, state or local law, statule, ordinance, or regulalion, now in effect or
herelnafter enacted, pertaining to health, indusirial hygiene, or the environmental conditions on, under or about the Property,
fncluding but not timiled to enactments requiring the remaval or containment of asbestos-containing materials In privale
builldings

7) Mertgagor shall permit, or cause any tenant of Mortgagar to permit, Mortgagee or its agents, or independant coniraclors
to enter and inspect the Property &t any reasonable time for purposes of determining, as Mortgagee deems necessary of
desirable- {a) the existence, location and nalure of any Hazardous Materials or Hazardous Wasles on, under or about the
Property, (b) the existence, location, nature, magnitude and spread of any Hazardous Materials or Hazardous Waste thal
has been spilied, disposed of, discharged or released on, under or about the Property, or (c} whether or not Mortgagor and
any tenant of Morigagor is in compliance with applicable Environmental Law. It Mortgagor or its tenants fail to comply fully
with the terms of this subdivision 7), Mortgagee may obiain affirmative Injunctive relief 1o compel such compliance

j) Grazing Rights. If any portion of the Property described in this Morigage is used by Morlgagor as the basis for oblaining
grazing permits of other grazing rights issued by any governmental agency, including without limilations the Forest Service, U.S
Department of Agriculture or the Bureau of Land Management, U.S. Depariment of Interlor, Mortgagor covenants and agrees as
folfows:

4) Said grazing permils or ulier righls are in good standing and have not been nodified, reduced or limiled i any other
raspect, except as fully disclosed In writing to Mortgages;

2) Mortgagor will perfarm all abligations imposed as a requirement of exercise of said grazing permits or ather rights and will
comply with all faws, rules and regulations appiicable thereto;

3} Mortgagor will take such timely aclion as may be required to cause the renewal or reissuance of said grazing permits or
ather rights from time to time as they explre during the term thereof, Mortgapor agrees and acknowledges that the failure 1o
renew o cause the reissuance of any said permits for any reason, whether the resuit of an acl or omission of Morigagor or
for reasans beyond Mortgagor's control, is an event of default hereunder and Morigagee shall have the right to exarcisa the
rights hereinafler set forth in this Morigage: and

4) Mortgagor agrees to pay all fees, charges, rents or other payments accruing under sald permits or any renewals therecf
prior {o definquency. In the event Mortgagor fails to pay any such payment, the amount unpald shall become a part of the
indebtedness securad by this Mortgage and shall be immediately due and payable.

7.1T 1S MUTUALLY AGREED THAT:
a) Any award of damages in connection with any taking or condemnation or injury to the Property by reason of public use, or for
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damnages resulling from privale trespass or injury to the Properly, Is absolutely and unconditionally aseigned and shall be paid to
Morigagee, under the terms and conditions of this Mortgage pertaining to Rents. Upon receipt of such money Morigagee may

apply the same on the indebtedness secured hereby. Morigagor agrees to execute such further documents as may be required
to effect the assignments hereln made as Mortgagee may requlre.

b} At any time, without affecling the liabillty of any person for the payment of the indebtedness secured hereby, and without
otherwise affacting the security hereof, Mortgagee may 1) consent to or join In the making of any map or plat of the Propenty, 2)
grant any easement or create any restriction thereof, 3} subordinate this Morigage, 4) extend or modify the term of the Ipan or
loans secured hereby; and 5) release without warranty, all or any part of the Property.

c} Priot 1o any default by Mortgagor In the payment, observance, performance and discharge of any condition, pbligation,
covenant, or agreement of Morigagor contained hereln, Morigagor may, for collection and distribution purposes only, coliect and
raceive the Rents as they come due and payable; the Renls are to be applied by Mortgagor to the payment of the principal and
interest and all other sums due of payable on any promissory nole or guaranty secured by this Mortgage and 1o the payment of
all other sums payable under this Mortgage ana, thereafier, so long as the aforesald has occufred, the balance shali be
distributed to he account of Morgagor. Upon any such default, Morigagee may at any time without natice, elther in person, by
agent, or by a receiver to be appointed by a court, and without regard lo the adequacy of any security for the indebledness
hersby secured, enter upon and take possessicn of the Property or any par thereof, in his own nama, sue for or otherwise
collect such rents, Issues and profils, including those past due and unpaid, and apply the same, less cosis and expenses of
operation and collection, Including reasonable attomey's fees, upon any indebtedness secured hereby, and In such order as
Morigagee may determine; also perform such acts of repair, cultivation, irrigation or protection, as may be necessary or proper to
coenserve the value of the Property; also lease the same or any part thereof for such rental, term, and upon such conditions as its
judgmenl may dictate; also prepare for harvest, remove, and sell any crops that may be growing upon the Propenty, and apply
the proceeds thereof upon the Indebtedness secured hereby

d) The entering upon and taking possession of the Property, the collection of such renis, Issues, and profils, or the proceeds of
fire and other insurance policies, or compensalion or awards for any taking of or damage lo the Property, and the application or
reiease thereof as aforesaid, shall not cure or waive any default or notice of default hereunder or invalidate any act done
pursuant to such notice

e} Upon defaull by Mortgagor in payment of any indebtedness secured hereby or in performance of any agreement hereunder,
all sums secured hereby shall immedialely become due and payable at the oplion of the Merigagee and in accordance with
applicable stale law. in the event of default, Moripagee may employ counsel to enforce payment of the cbligations secured
hereby, may foreclose and, If applicable, sell the Property by adverlisemant and sale, and in accordance with other applicable
stala law, and may exarcise such other rights and remedles granted by taw and equily, which rights and remedies shall be
cumulative and not exclusive. Morigagee may resort to and realize upon the security hereunder and any other real or parsonal
property security now or hereafter held by Mortgagee for the obligations secured hereby in such order and manner as Mortgagee
may, in lis sole discretion, determine. Resort to any or all such security may be taken concurrently or successively and in one or
several consolidaled or independent judicial actions or lawful nonjudicial proceedings, or both. If the obligation secured by this
Morngage is also secured by personal properly, fixtures or crops, Mortgagee may enforce its security interest In the personal
property, fixiures and crops and Iis Fen under this Mortgage in any manner and in any order or sequence permitied by applicabie
law. All remedies are cumulative and none are exclusive; no election by Morligagee tc pursue one remedy or tem of collateral
shall be deemed to be a release or waiver of any other item of collateral or a release or modification of the liability of Mortgagor
or any guarantor o pay and perform in full all obligations 1o Mortgagee. The procedures governing lhe enforcement by
Morigagee of its foreclosure and provisional remedies against Morigagor shall be govemed by the laws of the state in which the
Property is located. Nothing contained herein shall be construed to provide thal the substantive law of the stale In which the
Property Is located shall apply to Mortgagee's rights and Martgagor's obligations hereunder or under the promissory note(s) or
guaranties described herein, which are and shal continue to be governed by the substantive law of the state in which the
promissory note{s} or guarantias were executed

f) The failure on the pan &f the Morigagee to promplly enforce any right hereunder shall not cperate as a waiver of such right and
the waiver by Morigagee of any default shall not conslitute a waiver of any other subsequent defaulls. Subsequent acceptance of
any payment by the helder hereof shail not be deemed a waiver of any default by Moerigagor, or of Morligagee's rights hereunder
as the result of any sale, agreement 1o sell, conveyance, or alienation, regardless of holder's knowledge of such default, sale,
agreement to sell, conveyance, or alienatlon at the {ime of acceptance of such payment.

g) This Morigage applies to, inures to the benefit of, and binds all parties hereto, their heirs, legatees, devisees, administrators,
execulors, successers and assigns. The term Mortgagee shall mean the holder and owner of any nole secured hereby; or, If the
note has been pledged, the pledgee thereof. In this Morigage, whenever the context so requires, the masculine gender includes
the feminine andfor neuter, and the singular number includes the plural, All obligations of Morigagor hereunder are joint and
several.

h} In the event the herein-described Property, or any part therecf, or any Interest therein, is sold, agreed to be sold, conveyed,
atienated or transferred, including any water lransfer as defined below, by Morigagor, or by operation of law or otherwise, except
by inherilance, without Mortgagee's prior written consent, all ebligations secured hereby, irrespective of the malurity dates, at the
option of the holder hereol, and without demand or notice, shall immediately become due and payable. Failure to exercise such
option shall nol constilule a waiver of the right 1o exerclse this oplion In the even! of subsequent sale, agreement to sell,
conveyance or alienalion,

A water transfer I8 any ransfer, assignment, salz, exchange, gift, encumbrance, pledge, hypothecation, alienation, grant of
option 1o purchase, or other disposition af, directly, Indirectly or in trust, voluntarily or Involuntarily, by operation of law or
otherwise, or the enlry into a binding agreement fo do any of the foregoing with respect to all or any part of 1) the
groundwaler on, under, pumped from or otherwise available to the Fropery, 2) Morigagor's right to remove and extract any
such groundwater including any permits, rights or Ficenses granted by any gavernmenial authority or agency and any rights
granted or created by any easement, cavenant, agreement or contract wilh any person of antity, 3) any rights o which the
Property is entitled with respect to surface waler, whether such right is appropriative, ripatian, prescriptive or otherwise and
whether or not pursuanl to permit or other governmental authorization, or the right io store any such water, 4) any water,
water right, water aflocation, distribution right, delivery right. water storage right, water allocation, or other water-related
entitlement appurtenant or otherwise applicable 1o the Property by virlue of the Property's being sltuated within the
boundaries of any district, agency, or other govemmental entity or within the boundaries of any private water company,
mutual water company. or other non-govemmental entity, or 5) any shares (or any rights under such shares) of any private
l\:v»r;:leelr ::r.m'q:many':‘.l mutual water company, or other non-governmental entity pursuant to which Morigagor or the Properly may
ve any rights.

i} In the event any one or more of the provisions contalned in this Mortgage or In any promissory note(s) hereby secured shall for
any reason be heid I_u be invalid, Megal or unenforceable In any respect, such Invalidity, egality or unenforceability shall not
affect any other provision of this Morigage or said promissory note(s), but this Mortgage and sald promissory note(s) shall be
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construed as If such Invalld, llegal or unenforceable provision had never been contained herein or therein.

f) This document and any attachments may be executed in counterparts, each of which shall be deemed an original, but which
shall constitute ong and the same insirument. This document may be signed and delivered by facimlle or electronic
iransmission, either of which shall be effective as an original.

k) Morigagor acknowledges receipt of a completed copy of this document and Its attachmenis

WAIVER OF RIGHT TO TRIAL BY JURY. TO THE EXTENT PERMITTED BY LAW, THE BORROWER AND THE LENDER
HEREBY JOINTLY AND SEVERALLY WAIVE ANY AND ALL RIGHT TO TRIAL BY JURY IN ANY ACTION OR PROCEEDING
RELATING TO ANY OF THE LOAN DOCUMENTS, THE OBLIGATIONS THEREUNDER, ANY COLLATERAL SECURING THE
OBLIGATION OR ANY TRANSACTION ARISING THEREFROM OR CONNECTED THERETO. BORROWER AND THE LENDER
EACH REPRESENT TO THE OTHER THAT THIS WAIVER IS KNOWINGLY, WILLINGLY AND VOLUNTARILY GIVEN.

ot Moor— - 7% W Hongr
Kolton Kirt Hzansen Jay azTﬁjafvsen - L
ACKNOWLEDGMENT. T
State of Idaho, County of W@ Arson ss

On this Z4 day of £}1’§c-‘nbﬂ’ .20 & before me, the undersigned, a Notary Public in and for the Siate of Idaho, personelly
appeared Kollon Kit Hansen and_Jayei Mae Hansen, husband and wife, known to me to be the persons whose names ane
subscribad to the within instrument, and acknowledged to me that they executed the same.

IN WITNESS WHEREOF, | have hereunto set my hand end affixed my official seal the day and year in this cenificate first above
wrillen

/l<u—QL—1‘QuuoU

Notary Public for the' State of Idaho
Residing al /gf “'LW ra My Commission Expires: <A 2o~ Ay &
/ o

,

\“ulllllu,,
\\\ J- P,
Siekloyn




State of Idaho

DEPARTMENT OF WATER RESOURCES

900 N Skyline Dr., Ste A, Idaho Falls, Idaho $3402-1718
Phone: (208) 525-7161 FAX: (208) 525-7177 www.idwr.idaho.gov

C.L.“BUTCH” OTTER
Governor
April 14, 2017 GARY SPACKMAN
Director
Idaho AgCredit
1586 n 2nd E
Rexburg ID 83440

RE: Notice of Security Interest in a Water Right 31-2352B

Dear Water Right Holder(s):

The department acknowledges receipt of correspondence adding a security interest to
the above referenced water right(s) to you. The department has modified its records to
reflect the security interest and has enclosed a computer-generated report for your
records.

Updating the security interest record for a water right does not reconfirm the validity of
the right. When processing a security interest notice, the department does not review
the history of water use to determine if the right has been deliberately abandoned or
forfeited through five years or more of non-use. To read more about water right
forfeiture, including how to protect a water right from forfeiture, please see Sections 42-
222 and 42-223, Idaho Code.

Please feel free to contact this office if you have any questions regarding this matter.

Sincerely,

Jonie Barg
Technical Records Specialist

Enclosure

cc:  Kolton Hansen
Jayci Hansen



