RECEIVED
MAY 2 6 2017

Feon 43-24(6) 37 Departmant of Water Resources
STATE OF IDAHO Eastern Region
DEPARTMENT OF WATER RESOURCES

Notice of Security Interest in a Water Right

And Request for Notification of a Change in Ownership or Any Proposed
Or Final Action to Amend, Transfer, or Otherwise Modify a Water Right

Plense print or type. Attach pages with additional information. Instructions are on the back of this page.
Incomplete forms will be retumed

O o ow

I. Water Right No{s}.: 35-2536, 35-2778, 35-7184

Adjudication Claim No(s).:

2

. The following REQUIRED information must be submitted with this form:

A) Evidence of the security interest. This may be a copy of a DEED of TRUST, MORTGAGE, CONTRACT OF
SALE or other legal document indicating your interest in the property and water rights or claims in question,
WITH ATTACHED LEGAL DESCRIPTION.

B) A FEE of $25.00 per water right or adjudication claim.

3. Mame and Matling Address of Person or Company holding Security Interest

Idaho ApCredit, FLCA

28383 Highway 39

American Falls, 1D 83211

4. Mame of Water Right Owner/Claimant(s})  William R. Schatz
5. Expiration Date of Notification Period March 1, 2047

6. Is this a Renewal of Request for Notificati

~1

. Signature(s) (and title if applicable)

Dana Wood, Branch Manager

For Office Use Only

Received by _ \ 2 Date Fee
Receipted by A" Date Receipt Ng,

Processed by Al Date WR




¢ ldaho AgCradit REAL ESTATE MORTGAGE el

oum: et 31, 2017 RN TICSS Loan: OORESTO261 - 5571926101
WHEN RECORDED MAIL TO:
Idnho AgCredi, FLCA
2883 Hwy 39 Instrumant # 210834
American Falis, ID 83211 BLIB2NT ShFAIPM M. of Pagen: T
Ptorued tor; ALLIAGE TITLE - POGATELLO BFF
SHARLE EPAACLIE Fot: 62000
Ea-Otsiole Rycordat Depanty; meussen schalihs
Elsctraatealty Retorsed by Simpiihe

%

TH!S MORTGAGE Is made this April 11, 2017 betwsan §ehatz Brothers, Inc, Ap ldshe Corporstion. By. Witam R Gchetz.
d A Paity Poraih =

ng Atest: Secretary: pnd YNlgm B._Schatz and ity Forpth fusiens ol the Wilimm R Schat:

L io In nser Dectaration of Trust dafted Februan 601 and indrvidusly By, YARAm
Schalz, whose sddrass Is 2878 Schatz Ry Aterican Eabe, J0 53211 herewnafier calied *Modgegor, and [dahg, AsCredt, FLOA
& torporation, exiting and operaing uhder the Farm Credil Acl of

1971, w3 smanded, having s prncipal place of businass st
2, WITNESSETH; That Mortgagor IRREVOCABLY GRANTS, BARGAINS, SELLS, CONVEYS AND ASSIGNS unlo Marigagee
the by

togather with right of entry and p g d sl proparty witunled i tha County{les) of Bgwer, State of [dano:

SEE ATTACHED SCHEDULE A FOR REAL ESTATE OESCRIPTION, TOGETHER WATH FIXTURES AND APPURTENANT
SPRINKLER EQUIPMENT IF ANY

TOGETHER WITH: All fixiures, Including but net Rmited to tha follewing: AN pumps, matars, cofumns, iubes, shafts, bowls, panels
and all sleciticnl app , malnl (atsrals, wheel knay, phvolicircle bmigation systems, risers, heads, couplers, end plugs,
valves, valva openars, mducers, |olnis, leen mnd wyss, 55 wall a3 all additions ond replacements themeol, hersby deciared
appurienant thefito and which ste more tnsty on tha e A,

TOGETHER WITH: Afl potaio storage Reures and equipiment now owned or hersafter acquired, Intluding but nol Lmited lo tha
following: tlectrical controf and suxflary penels, motors, fans, humidiication systoms, axhaust louvars and hoods, vantilatien
systums, vent pipa and al) anciliary feme.

WATER RIGHTS:

“TOGETHER WITH: fdaho Deparimeni of Walar Resources Dacree Number 38-2338, Prionly Gala May 21, 1938 for 257 cfs
TOGETHER WITH: Idaho Departmani of Water Resources Decres Number 35-2778, Priarity Qats May 20, 1963 for 4.3 ciy.

TOGETHER WITH: Idaho Daparttnent of Water Resources Dectes Number 35-7184, Prarlty Data July 29, 1971 for 3.2 ch.

This real sslate i3 cleed 10 securs all present and future losns of advances i the name(s) of Schatz Brothers. Inc. An idane
Comporation, By: Wiliam R. Schatz, Pissident, and Altesl: Pty Poralh, Secretary; and Individually By: Wiilam R. Schaiz, aka
‘Wibiam Ray 1z, snd Andrew Porath, ske Andrew Los forath, as wall o any renswals or sxtensions theract.

This Morigage i3 atzo given for tha p of ring the pay of sl the gagors under § Continulng Guarenty -

1, TDB!THERI WITH: all bubidi [ e fixiuron ing zaas, vinas and shrubs) and improvamenis of every

kind and now OF of placed thersom; sl alanding lmber and timber (o be cul Iscated theteon; »1
existing ond future water tighls, hewsver avidenced, 1o the ute of waler for imig; [ <k mnd U Including
3 wnd g equl g dHchan, laterals, conduite, shd pights-cl-way used to convey such watar or 1o drain
the above-described groperty, all of which righls are hataby mads o the and af ping plants, h
gunarsions, wind machines, and fe and storage tanks, now of hersatior used i conaection with the propeny, all of which ore
heredy doclared 10 be falures; all rights, leasas, permits and canses; sl ol, gas, and mingral laases, permils and righla
used with the propaity; and all ts, rights-of-way and sppuitenances to iha property (Hefeattar
eotiecilvaly refamred 1o as the “Propety™).

4. MORTGAGOR ABSOLUTELY AND UNCONDITIONALLY ASSIGNS, transiers, convays and sels over lo Mortgages all Ihe renty,
roysites, lssuns, profits, ievanue, income and other benefits of the propefty arizing from tho use or snjayment of all or sny portion
theswol or [rom sny leaza, minoral lssse, or agreemant peciaining therelo {collactively he "Renta”); SUBJECT, HOWEVER, Lo the
right, power and suthotlty given Lo snd conferred upon M by Paragraph 7.¢ haveol,

5. FOR THE PURPOSE QF SECURING:
pay f evidencad by the fallowing promisacry nole(s) anc/or gusrahles axecuisd by

" of the or oblig
Morigegar andior othors (o the Mogages st the times, in Ihe manner and with inferest therain set lonh (notes may contaln
isble or

rate pr )

Dats of Nole Maturity Daty Amoyni of Note

Apit 11, 2017 Mareh 1, 2047 $2,000,000.00
b) the payment of such additional losna or wd undar fving line of credil, with Intefest thersan, ue
heiwallor ney be mads to gagor, or (] o wasigns, and/or to partiss whosa chligebon Mongagor Is
g ing, avid d by & promisaory note or dsa pnd any 13 by any 1 by a8g:
in tavor of Mortgugee; PROVIDED HOWEVER, THAT, such adiltional loans, sdvances, guaranty obhgations shall be secured by
this gage only i the promissory note, g My of other idencing such loans or shall racita thal li Is 10 be
secured by this M4 the paymant of any noles, 1t . Ang of all ind L1
wocured by this Morigage; d) tha p of every ond ag i ot gagor whather ined of ¥ by
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WHEN RECORDED MAIL TO

Idaho AgCredit, FLCA
2883 H

wy 39
American Folls, D 83211 .
|§1qu lt'gl'%g)‘:]f'.lectromcally

Data

= Time
Simplfile.com 8004605657

1. THIS MORTGAGE is made this April 11, 2017 between z Broth Inc. ign Willlam &
Presiga and_Attest; Palty Porath, Secretary; and Wiliam R. $Schaiz and P Porath, as pes of tha Willia atz
Rev le T nder ration_of st dated Febru. 31,1991, and Individuall : Willlam R. al Wifiam R

i

Schatz, whose address is 2078 Schatz Rd American Falls, 1D 83211 hereinafter called “Morigagor”, and Al
"M " lly pwped

tdl f Idahg A Il ACA, & corporation, existing and operating under the Farm Credit Act of
1871, as amended, having its principal place of business at 188 W Judicia| PO Box 985, Blackfool, Idaho 83221

2, WITNESSETH: That Morigagor IRREVOCABLY GRANTS, BARGAINS, SELLS, CONVEYS AND ASSIGNS unto Morigagee
together wilh right of entry and possession tha following described real property siltated in the County(les) of Power, State of idaho:

SEE ATTACHED SCHEDULE A FOR REAL ESTATE DESCRIPTION, TOGETHER WITH FIXTURES AND APPURTENANT
SPRINKLER EQUIPMENT IF ANY.

TOGETHER WITH: All fixtures, including but not limiled to the following AN pumps. molors, ¢olumns, tubes, shefts, bowls, panels
and all electrical appurlenances, mainline, laterals, wheet lines, pivot/circla imigalion systems, risers, heads, couplers. end plugs
valves, valve openers, reducers, [oints, tees and wyes, as well as all addilions and replacements thereof, hersby declared
appurtenant thereto and which are more particularly described on the attached Schedule A

TOGETHER WITH. All potale slorage fixtures and equipment now owned or hereafter acquired, including but not kmited to the
following: electrical control and auxiliary panels, motors, fans. humidification systems, exhaust louvers and hoods, ventilation
systems, veni pipe and all anciltary items

WATER RIGHTS:
TOGETHER WITH: Idaho Department of Water Resources Decree Number 35-2536, Priority Date May 21, 1958 for 2 57 cfs.

TOGETHER WITH: Idaho Department of Water Resources Decree Number 35-2778, Priority Date May 26, 1965 for 4.3 cfs
TOGETHER WITH: Idaho Departrnent of Water Resources Decree Number 35-7184, Priority Date July 29, 1971 for 3.2 cfs.

This real estate is offered to secure all present and future loans or advances in the name(s) of Schalz Brothers, Inc., An Idaha
Corporatlon, By: William R. Schatz, President, and Altest: Patty Porath, Secretary; and Individually By: William R. Schatz. aka
William Ray Schalz, and Andrew Porath, aka Andrew Lea Porath, as well as any renewals or exiensions thereof

This Mortgage is alsa given for the purpose of securing the payment of all the morigagor's obligalions under a Continuing Guaranty -
Recourse between morlgagor and morigagee

This real estate mortgage is also intended to be a fixturs fiting and to be indexed not only as a mortgage but also as a fixture

fiting.

3. TOGETHER WITH: all buildings, structures, equipment, fixtures (including trees, vines and shrubs) and improvements of every
kind and description now or hereafter constructed or placed thereon; sll standing timber and timber to be cut located thereon: all
exisling and future waler rights, however evidenced, to the use of water for irrigation, livestock and domestic purpases, including
irrigation and walering equipment and systems, ditches, laterals, conduils, and rights-of-way used fo convey such water or 1o drain
the abova-described properly, all of which rights are hereby made appurtenant lo the property. and all pumping plants, electrical
generalors, wind machines, and fencing and storage tanks, now or hereafler used in connection with the property, all of which are
hereby declared to be fixtures; all grazing rights, leases, permils and licenses; all oil, gas, and mineral leases, permits and rights
used with the property; and all tenements, heredilaments, easements, rghts-of-way and appurtenances to the property (hereafter
colleclively referred fo as the "Property”)

4. MORTGAGOR ABSOLUTELY AND UNCONDITIONALLY ASSIGNS, transfers, conveys and sels over to Morigagee all the rents,
royallies, issues, prolits, revenue, income and other benefits of the property arising from the use or enjoyment of all or any portion
thereof or from any lease, minaral [ease, or agreement pertaining therelo {collectively the "Rents”); SUBJECT, HOWEVER, to the
rightl, power ard authorily given to and conferred upon Monigagor by Paragraph 7.c hereaf.

5. FOR THE PURPQSE OF SECURING:

a) paymeni of the indebledness or obligations evidenced by the following promissory note(s) andior guaranties executed by
Mortgagor and/or cthers to the Mortigages al the times, in the manner and with interest as therein set forth {notes may contain
variable or adjustable rate provisions):

Date of Note Maturity Date Amount of Nota
April 11, 2017 March 1, 2047 52,000,000 00

b} the paymant of such additiona! loans or advances, including advances under a revelving line of credit. with interest thereon, as
hereafier may be made 1o Morigagor, or Mornigagors successors or assigns, and/or to paerties whose obligation Mortgagor is
guaranieeing, evidenced by a promissory note or otherwise and any obligations evidenced by any guaranties execulad by Morigagor
in favar of Mortgagee; PROVIDED HOWEVER, THAT, such addittonal loans, advances, guaranty obligations shall be secured by
this Morigage only if the promissory note, guaranty, or olher document evidencing such loans or advances sha!l recite thal it is to be
secured by this Mortgage, c) the payment of any subslitute notes, renewals, reemortizations, and extenslons of all indebtedness
secured by this Morigage, d) the performance of every obligation and agreement ¢f Merigagor whether contained or incorporated by
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reference in this Morigage, or contained in any loan document or guaranty executed by Morigagor in favor of Morigagee, with
respact 1o any foan, advance, or guaranily secured by this Morigage; and e) the payment of all sums expended or advanced by
Mortgagee under or pursuant to the terms of this Mortgage, together with In{erest thereon as herein provided, The continulng validity
and priority of this Morigape as security for future loans, advances or guaranties shall not be impaired by the fact that at cerain
tidmes hereafter there may exist no outstanding indebtedness from Morigagor to Morigagee or no commitment to make loans or
advances

6. TO PROTECT THE SECURITY OF THIS MORTGAGE, MORTGAGOR AGREES:

a) To use loan proceeds solely for the purposes set forth in the loan application{s) or agreaments; to comply with the Farm Credit
Act of 1971, as amended, andior the regulations of the Farm Credit Administration. now exisfing or as hereafter amended.

b) Te keep the Property in good condifion, working order and repair; care for the Preperty In accordance with standards of good
husbandry and to keep ali frees, vines and crops on said land properly cultivated, Irrigated, fertilized, sprayed, and fumigated; not
lo remove, destroy or sulfer the removal or destruction of any building, fence, canal, well or other improvements or fixtures
thereon, not {o remove, replace or alter any horticultural or viticultural tree, vine or shrub planted thereon without the prior writlen
conseni of Morigagee, except in the ordinary course of business; to complete or restore promptly and in good and workmanlike
manner any building which may be constructed, damaged or destroyed thereon; to comply with all laws, covenanis and
restrictions affecting the Propenty, not to commil or permil waste thereof, not to commit, suffer or permit any act upen the
Propenty in viclation of law; to do all other acts which from the character or use of the Property may be reasonably necessary, the
spetific enumerations herein not excluding the general; lo observe and perfarm all obligations of Mortgager under any lease of
the Property

c) To provide, maintain and deliver to Mortgagee fire and all other types of insurance of the type and in amgunts as Morigagee
may require, with loss payable clauses solely in favor of Mortgagee. In the event of loss, the insurance proceeds, or any par
thereof, may be applied by Morigagee, at its option, lo the reduclion of the indebledness hereby secured or to the restoration or
repair of the properly damaged In the evenl that the Morigagor shall fall to provide satisfactory hazard lnsurance, Mortgagee
may pracure, on Mortgagor's behall, insurance in favor of Mortgagee alone, If insurance cannot be secured by Morgagor 1o
provide the required coverage, such inability shall constitute an event of dafauit hereunder.

d) To appear in and liligate any action or proceeding purporting to affect the securily hereof, the title to the Property, or the rights
or powers of Merigagee; Morigagee may appear in and litigate any such aclion or proceedings, including any bankrupicy,
parition or condemnation proceeding, affecting the Preperty, or Mortgagee's interest therein, in which event Morigagor agrees 10
pay all costs and expenses thereof, including attorney's fees and costs of securing evidence of title.

e) To pay on or before the due date all laxes and assessments affecting the Property, Including all assessments upon waler
company stock and all rents, assessments and charges for water, appurtenant to or used in connection with the Property; to pay,
when due, all encumbrances, charges, and liens. on the Properly or any part thereof, which at any time appear to be prior or
superior hereto

f) in case of any suit 1o foreclose this Morigage or 1o collect any charge arising out of the debl hereby secured, or of any suil
which the Morigagee may deem necessary to prosecute or defend to eflect or protect the lien hetein, including any proceeding in
bankruptcy, or i Morigagee retains an atforney {0 advise Morlgagee in conneclion with this Morigage or any cther agreemant
refated lo the indebledness secured by this Marigage, Mortgagor agrees to pay a reasonable sum as atlorney's fees and all
costs and legal expenses in conneclion with sald suit, and further agrees to pay the reasonable costs of searching the records
and abstracting or insuring the title, and such sums, costs and expenses shall be secured hereby and shall be included In any
decree of foreclosure. The fees and costs described herein and elsewhere In this Morigage shall be in addition {o those set forth
in the loan agreement or any other written agreement between Mortgagor and Mortgagee.

g} Should Mortgagor fail to make any payment or to do any acl as provided for in this Morigage, then Mortgagee, but without
obligation to do so and without nalice to or demand upon Mortgagor and without releasing Morigagor from any obligation hereof
may: make or do the same in such manner and to such extent as eilher may deemn necessary lo protect the Property, Mortgagee
being authorized to enter upon the Property for such purposes, commence, appear in and litigale any action or proceeding
purperting to affect the security hereof or the rights or powers of Mortgages, including any bankrupicy proceeding alfecting the
Property; pay, purchase, contest, or compromisae any encumbrance, charge or lien which in the judament of either appears lo be
prior of superior hereto; and in exercising any such powers, incur any liability, expend whatever amounls in its absolute
discretion it may deem necessary therefore, including attorney's, accountant's, appraisal, and environmenta! fees, and costs of
securing evidence of tille, and all amounis so expended shall be obligations of Morgagor secured by this Morigage. Nothing
contained herein shall prohibit Mortigagee from entering the Properly, at a reasonable lime and upon reasonable notice to
Mortgagor, without incurring or assuming any obligations or liabiffies whatsoever, for the sole purpose of inspecting the Property

h) To pay immediately and without demand all sums expended by Mortgagee pursuant to the provisions hereof, with interest
from date of expenditure at the same rate as is provided for in the note or notes secured by this Morigage. In the event that such
sums are nol immediately paid, they shall be added, along with the appropriate amount of capital slock or participation
certificates, lo the principal balance of the indebtedness secured hereby and shall accrue interest as herein set forth. All such
sums shall be secured hereby.

i) Environmanta! Representations, Warraniies and Covenanis.

1) Except as disclosed in writing to Mortgagee, or excep! as otherwise provided in any loan agreement between Mortgagee
and Mortgagor which specifically refers to the Property, 1o the best knowledge of Morlgagor after due inquiry, Morigagor
hereby further represents, warranis and covenants as follows:

{a) No pollutants, contaminanis (including il or other petroleum products), toxic or hazardous substances, or solid or
hazardous wastes, as such terms are defined under any federal, stale or !ocal Environmental Law, regulation or
ordinance (hereinafler "Contaminants™) have been, are baing or will be generated, manufactured, produced, stored,
disposed of, discharged, released, threatened to be released, or otherwise allowed to migrate or escape on, under or
from the Property in such quantities or concentrations as would violate any federal, state or local Environmental Law
regulation or ordinance or as would require Mortgagor to report such condition to any governmental authorily or lo
undertake removal or remedial action to clean up such contaminants;

{b) No Contaminants are located on, in or under any properly located adjacent to the Property in such quantilies or
cancentrations as would constitute a violation of any Environmenta! Law o as would require the owner of the adjacent
preperty 1o report such condition to any governmental authority or to undertake removal or remedial action to clean up
such Contaminants;

(i Neither the Properly, nar any poriion thereof, nar any adjaceni property or portion thereof, has been or is proposed to
be listed under the Comprehensive Environmental Response, Compensation and Liabllity Act {42 U.S C. Seclion 9601
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el seq ), or any analogous state law. Mortgagor shall immediately notify Mortgagee If Mortgagor acquires any information
concerning the lisling or proposed listing of the Property or any adjacent propery and shall provide Morigagee with any
documents 'n Mortgagor's possession refative therelo,

(d) No hazardous wastes, as defined under the Federal Resource Conservation and Recovery Act (42 U.5.C. Section
6901, et seq), or any analogous state law ("Hazardous Wasles™), have been, are being or will be stored or trealed in
surface impoundments or other structures or facililes localed on the properly that are partially or entirely below the
ground surface;

{e) No litigation, investigation, adminisirative order, consenl order, agreements, or other action, proceeding or seitlement
{hereinaftar "Aclion) has previously been brought, is now pending. or lo the best knowledge of Mortgagor threatened
against or anticipaled by Mortgagor. with respect to Mortigager's use or management of Hazardous Materlals or
Hazardous Wastes or the environmental condition of the Property, including any underlying groundwater. Upon leaming
thereof, Morigagor shall immediately notify Morigagee of any such Aclion or threatened Action and provide Mortgagee
with copias of all documantation relative thereto; and

(f} Except as disclosed in wriling lo Morigagee, no underground tanks, wells (excepl domestic water wells), septic tanks
ponds, pits or any other storage tanks ("Tanks") {(whether currently in use or abandoned) are or were located on or under
the Property and no Tanks are or were serving the Propenly described herein, Wilh respect 1o any Tanks disciosed in
writing 1o Morigagee. Mortgagor shall comply with all federal, stale and local laws, regulations and ordinances and any
requirements of cily or county fire depariments, applicable to the maintenance and use of such Tanks, including, withowt
limitation, Tille 40 of the Code of Federal Regulations Part 112.

2) Nothing herein shall be deemed to prohibit Mortgager from (a) using, handling or storing hazardous materals or
substances, as defined under any federal, state of 'ocal law, regulation or ordinance (*Hazardous Materials”) or (b} storing or
treating non-hazardous wasles, 50 long as such sctivilies are camied out in @ good and husbandlike manner in the ordinary
course of business, and in compliance with all applicable environmental laws. regulations, permits, orders or other
requirements

3) In the event that Mortgagor is in breach of any of its representations, warranties or covenants as set forth above,
Morigagor, at ils sole axpense, shall take all action required, including environmental cleanup of the Property, to comply with
the representations, warrantles and covenants herein or applicable legal requirements and, in any event, shall take all action
deemad necessary by appropriale governmenital authorities, Mortgagee shall have tha right, but not the obligation, to advise
appropriale governmenial authorities of any environmental condition on or affecting the Property that constitutes or may
constitule a breach of Morigagor's abligations hereunder

4} Mortgagor and its successors and assigns shall indemnify, defend, protect, and hold harmless Morigages, s direclors
officers, employees, agents, shareholders, successors and assigns and their officers, employees or agents, from and
against any and all claims. suits, damages, liens, losses, labilities, interest, judgments, response and cleanup costs,
demands, aclions, causes of action, injuries. administrative proceedings and orders, consent agreements and orders,
penalties, costs and expenses (including any fees and expenses incurred in enforcing this indemnity, any oul-of-pocket
litigation costs and the reasonable fees and expenses of counsel) of any kind whatsoever (“Claims”) paid, incufred or
suffered by, or asserted aga‘nst Morigagee, including but not limited 1o Claims arising out of loss of life, injury 1o persons,
frespass or damage to or contaminalion of property or nalural resources, or injury to business, in connection with or arising
out of the activilies of Morigagor on the Properly, Morigagor's predecessors in interast, third parties who have been invited,
permilted or irespassed on the Properly, or parlies in a contractual relationship with Morigagor, or any of them, or which
directly or indirectly arise out of or result from or in any way connected with the Properly, whether or not caused by
Morigagor or within the control of Mortgagor, Including without limitation: (a) the presence, use, generation, treatment
storage, disposal, release, threatened release, or discharge of any Hazardous Material or Contaminant at or from the
Properly and/or the cleanup of Hazardous Malerals or Conlaminants within, on or under the Property; (b) Martgagor's
breach of any of the reprasentations, warrantles and covenanis contalned herein; and () Mortgagor's violation or af'eged
viotation of any applicable Environmerial Law, regulation or ordinance,

5} Mortgagor's representations, warranties, covenants and indemnities contained herein shall survive the occurrence of any
event whalsoever, including without limitation the payolf of any promissory note(s) secured hereby, the relpase or
foreclosure of thts Mortgage, the acceptance by Morigagee of a deed in lieu of foreclosure, or any transfer or abandonmen
of the Property.

&) The term "Environmental Law" shall mean any federal, state or local law, statule, crdinance, or regulation, now in effect or
hereinafier enacted, pertaining 1o health, industrial hygiene. or the environmental conditions on, under or about the Property
including but not limited to enactments reguiring the removal or contalnment of asbestos-containing materials in private

buildings.

7) Morigagor shall permit, or cause any tenant of Morigagor to permit, Mortgagee or its agents, or independent contractors
to enter and inspect the Property at any reasonable time for purposes of determining, as Morlgagee deems necessary or
desirable: (a) the existence, localion and nalure of any Hazardous Matedials or Hazardous Wastes on, under or about the
Property, (b} the existence, location, nalure, magnitude and spread of any Hazardous Malerials or Hazardous Wastse that
has been spilled, disposed of, discharged or released on, under or about the Property, or (c} whether or not Morigagor and
any tenant of Mortgagor Is in compliance with applicable Environmental Law. I Morigagor or its tenants fail 1o comply fully
with the terms of this subdivision 7), Morigagee may oblain affirmalive injunctlive relief to compel such compliance

) Grazing Rights. If any portion of the Property described in thls Mortgage s used by Morigagor as the basls for obtaining
grazing permils or other grazing rights issued by any governmenlal agency, including without limitations the Foresl Service, U.S.
Department of Agriculiura or the Bureau of Land Managemeant, U.S. Depariment of Inlerior, Morigagor covenants and agrees as
follows:

1) Said grazing permits or other rights are in good standing and have not been modified, reduced or limited in any other
respect, excepl as fully disclosed In wriling to Mortgagee;

2) Mortgagor will perform all obligations imposed as a requirement of exercise of said grazing permits or other nights and will
comply with all laws, rules and regulations applicable thereto;

3) Mortgagor will take such timely action as may be required to cause the renewal or reissuance of said grazing permits or
other rights from time to time as they expire during the term thereof. Mortgagor agrees and acknowtedges that the failure 1o
renew or cause the reissuance of any said permits for any reason, whether the result of an act or omission of Mortgggor or
for reasons beyond Mortgagor's control, is an event of defauit hereunder and Morigagee shall have the right to exercise the
rights hereinafter set forth in this Morigage, and
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4)_Moﬂgagpr agrees lo pay all fees, charges, renis or other paymenis accrulng under said permils or any renewals thereof
prior to delinquency. In the event Marigagor fails o pay any such payment, the amount unpaid shall become a part of the
indebiledness secured by this Morgage and shall be immedialely due and payable.

7. 1T 15 MUTUALLY AGREED THAT:

a} Any award of damages in connection with any taking or condemnation or infury 1o the Property by reason of public use, or for
damages resulting from private trespass or injury 1o the Property, is absolutely and unconditionally asslgned and shall be paid to
Mortgagee, under the lerms and conditions of this Morigage pertaining to Rents. Upon receipt of such money Morigagee may
apply the same on the Indebtedness secured hereby. Morigagor agrees to execute such further documents as may ba required
to effact the assignments herein made as Morigagee may require.

b) At any time, without affecting the liability of any person for the payment of the indebtedness secured hereby, and without
otherwise affecting the security hereof, Mortgagee may 1) consent to or join in the making of any map or plat of the Property; 2)
grant any easement or creste any resiriction thereof, 3) subordinate this Mortgage; 4) extend or modify the term of the loan or
loans secured hereby, and 5) release without warranly, all or any panr of the Property.

¢} Prior lo any default by Mortgagor in the payment, observance, performance and discharge of any condition, abligation,
covenant, or agreement of Mortgagor contained herein, Mortgagor may, for collection and distribution purposes only, collect and
recaive the Renls as they come dua and payable; the Rants are lo be applied by Morigagor to the payment of the principal and
interest and ali other sums due or payable on any promissory note or guaranty secured by this Mortgage and to the payment of
all other sums payable under this Mortgage and, thereafter, so long as the aforesald has occurred, the balance shall be
distributed to the account of Morigagor. Upon any such default, Morigagee may at any time without notice, either in person, by
agent, or by a receiver lo be appointed by a courl, and without regard 1o the adequacy of any security for the indebtedness
hereby secured, enter upon and take possession of the Property or any pan theredl, In his own name, sue for or otherwise
collect such renls, issues and profits, including those past due and unpaid, and apply the same, less costs and expenses of
operation and collection. including reasonable atlorney's fees, upon any indebtedness secured hereby, and in such order as
Morigagee may determine; also perform such acis of repalr, cultivation, irrigation or protection, as may be necessary or proper to
conserve the value of the Property; also lease the same or any part thereof for such rental, term, and upon such conditions as its
judgment may dictate; also prepate for harvest, remove, and sell any crops that may be growing upon the Property, and apply
the proceeds thereof upon the indebledness secured hereby,

d) The entering upon and taking possession of the Property, the collaction of such rents, issues, and profits, or the proceads of
fire and other insurance policies, or compensailon or awards for any taking of or damage to tha Property, and the application or
release thereof as aforesaid, shall not cure or walve any default or notice of default hereunder or invalidale any act done
pursuant to such notice

e) Upon default by Mertgager in payment of any indebtedness secured hereby or In performance of any agreement hereunder,
all sums secured hereby shall Immediately become due and payable at the option of the Mortgagee and in accordance with
applicable state law. In the svent of default, Mortgages may employ counssl to enforce payment of the obligations secured
hereby, may foreclose and, if applicable, sell the Properly by adverisement and sale, and in accordance with other applicable
stale law, and may exercise such other rights and remedies granted by law and equity, which rghts and remedies shall be
cumulalive and not exclusive, Mortgagee may resori to and realize upon the securily hereunder and any other real or personal
properly security now or hereaftar held by Mortgagee for the obligalions secured hereby in such order and manner as Morigagee
may, in ils sole discretion, determine. Resorl to any or all such securily may be taken concurrently or successlvely and in one or
several consolidated or independent judicial actions or lawiul nonjudicial proceedings, or both If the obligation secured by this
Morigage is also secured by personal property, fixtures or crops, Morigagee may enforce its security interest in the personal
property, fixtures and crops and its lien under this Morigage in any manner and in any order or sequence permitied by applicable
law. All remedies are cumulalive and none are exclusive; no election by Mortgagee to pursue ene remedy or ilem of collateral
shall be deemed {o be a release or walver of any other item of collateral or a release or modification of the liability of Mortigager
or any guarantor to pay and perform in full all obligations to Morigagee. The procedures governing the enforcement by
Mortgagee of its foreclosure and provisional remedies against Morigagar shall be governed by the laws of the siate in which the
Property is located Nothing contained herein shall be construed to provide that the substantive law of the state in which the
Propenty is located shall apply to Mortgagee's rights and Morlgagor's obligations hereunder or under the promissory nole(s) or
guaranties described herein, which are and shall continue 1o be governed by the substantive law of the stale in which the
promissory note(s) or guaranties were executed.

f) The failure on the part of the Mortgagee to promptly enforce any right hereunder shall not operate as a waiver of such right and
the waiver by Morigagee of any defaull shall not constitute a walver of any other subsequent defaults. Subsequent acceptance of
any payment by the holder heteof shall not be deemed a waiver of any defauli by Mortgagor, or of Mortgagee's rights hereunder
as the result of any sale, agreement to sell, conveyance, or alienation, repardiess of holder's knowiedge of such default, sale,
agreement 10 sell. conveyance, of afienation at the time of acceptance of such payment.

g) This Morigage applies o, inures to the benefit of, and binds all parties hereto, thelr heirs, lagatees, davisees, administrators,
executors, successors and assigns. The term Morigagee shatl mean the holder and owner of any nole secured hereby; or, if the
note has been pledged, the pledgee thereof. In this Mortgage, whenever the context so requires, the mascullne gender includes
the feminine and/or neuter, and the singular number includes the plural. All obligations of Mortgagor hereunder are joint and
several

h} In the event the herein-described Property, o any parl thereof, or any interest therein, is seid, agreed to be sold, conveyed
alienated or transferred, including any water transfer as defined below, by Mortgagor, or by operation of law or otherwise, except
by inherilance, without Mortgagee's prior written consent. all obligations secured hereby, irrespective of the maturity dates, at the
option of the holder hereof, and without demand or notice, shall immediately become due and payable. Failure to exercise such
oplion shall not constitute a waiver of the right to exercise this oplion in the event of subsequent sale, agreement lo sell,
conveyance or alienation

A water transfer is any transfer, assignment, sale, exchange, gift, encumbrance, pledge, hypothecation, alienation, grant of
option 1o purchase, or other disposition of, directly, indirecily or in trust, voluntarily or Involuntarily, by operatizn of law or
otherwise, or the entry inlo a binding agreement to do any of the foregoing with respect to all or any par of 1) the
groundwater on, under, pumped from or otherwise avaliable to the Property, 2) Mortgagor's right to remove and extract any
such groundwater including any permits, rights or licenses granted by any governmenta! autharily or agency and any rights
granted or created by any easemeni, covenant. agreement or contract with any person or entity, 3) any rights to which the
Property is entitled with respect to surface water, whether such right is appropriative. riparian, prescriptive or otherwise and
whether or not pursuant 1o permit or other governmental autherization, or the right to store any such water, 4) any water
waler right, water allocalion, distribution right, delivery right, water storage righl. water allocation, or other water-related
entillement appurlenant or otherwise applicable to the Properly by virue of the Property's being situated within the
boundaries of any district, agency, or other governmental enlily or within the boundaries of any privale water company,
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mulual water company, or other non-governmenta: entity. or 5) any shares (or any rights under such shares} of any privale
waler company, mulual water company, or olher non-gevernmental entity pursuant to which Mortgagor or the Property may

receive any rights

%} In the event any one or more of the provisions contained in this Mortgage or in any promissory note(s) hereby secured shall for
any reason be held lo be invalid, lllegal or unenforceable in any respect, such invalidity, Hiegality or unenforceability shall not
affect any other provision of this Morigage or said promissory note(s), but this Merigage and said promissory note(s) shall be
consirued as if such invalid. ilegal or unenforceable provision had naver been contained herein or therein.

j) This document and any attachmenis may be executed in counterparts, each of which shall be deemed an original, but which
shall constitute one and the same instrument. This document may be signed and delivered by facimile or electronic
transmission. either of which shall be effective as an original

k) Moripagor acknowledges receipt of a completed copy of this document and its altachments.

WAIVER OF RIGHT TO TRIAL BY JURY, TQ THE EXTENT PERMITTED BY LAW, THE BORROWER AND THE LENDER
HEREBY JOINTLY AND SEVERALLY WAIVE ANY AND ALL RIGHT TO TRIAL BY JURY IN ANY ACTION OR PROCEEDING
RELATING TO ANY OF THE LOAN DOCUMENTS, THE OBLIGATIONS THEREUNDER, ANY COLLATERAL SECURING THE
OBLIGATION OR ANY TRANSACTION ARISING THEREFROM OR CONNECTED THERETO. BORROWER AND THE LENDER
EACH REPRESENT TO THE OTHER THAT THIS WAIVER IS KNOWINGLY, WILLINGLY AND VOLUNTARILY GIVEN.

Schalz Brothers, Inc,, An idaho Corporation, and William R
Schatz, individually

By: William R. Schalz, individually and"a5 President William R. Schalz, as Trustee of ﬁ':g William R, Schalz

= ,_‘) . _-\ ?;;;gablssrust under Declaraglion of Trust dated February 21,
(gt < I0 atn (ol (o1 wihe

Allest: Pally Poraih, Secretary Patty Porath, as Trusfie &f the Willlam R, Schatz Revocable
Trust under Declaration of Trust dated February 21, 1991
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ACKNOWLEDGMENT

State of Idaho, County of , BS.
N 20):‘ before me, the undersigned, a Notary Public in and for the State of idaho, persona ty

hat2, known to me o be the President, and Pally Porath, known to me to be the Secretary, of the corporation
that executed the instrument, or the personis) who executed the instrument on behalf of said corporation, and acknowledged to me
that such corporation executed the same.

IN WITNESS WHEREOQF, | have hereunto set my hand and affix
wrilten

year in this certificate first above

KELLIE NOESEN

ROTARY PUBLIC
STATE OF IDAHO

olary Pyblic for the State &f Idaho

Residing aMh My Commission Expirasa%

State of Idaho. County of?ﬁﬁ_mgL, 5.
On this, EC t day of %3 s & , 20\:( before me, the undersigned, a Notary Public in and for the State of Idaho, personally
appeared William R, Schals, known 1o me to be the person whose name is subscribed to the within instrument, and acknowledged 1o

me that he executed the same,

IN WITNESS WHEREDF, | have hereunto set my hand and affixed my official seal the day and year tn this certificate first abave

wiitlen R
1 KELLIE NOESEN ]
WOTARY PUBLIC
et STATE OF IDAHO

My Commission Expires:‘a&-/mg\

Residing at

State of Idaho, County of . 55
On “1551Q*|:' day of 201jbelore me, the undersigned, a Notary Public In and for the State of Idaho, personally
appeared Willtam_ R, $chatz, known {o me to be the person whose name is subscribed to the within Instrument as Trustea for the

Trust of William R. Schatz, and acknowledged to me that he executed the same as such Trustee of said Trust,
IN WITNESS WHEREOF, | have hereunto set my hand and affixed my official seal the day and year in this cenificate firsl above
writle " e Bdevit i
1 KELLIE NOESEN b
p
b

NOTARY PUBLIC
b STATE OF IDAHO

ublic for ihe Stale of Idaho

Residing a1 : AT My Commission Expires

State of Idaho, County of Pﬂ: m[ “ X E 13
On this, ICI day ofgﬁbl ¢ L ; 20\:[. before me, the undersigned, a Notary Public in and for 1he State of Idaho, personally

appeared Patty Porath, knbwn to me to be the person whiose name is subscribed 1o the within instrument as Trustee for the Trust of
William R, Schalz, and acknowledged to me that he executed the same as such Trustee of said Trust,

IN WITNESS WHEREOF, | have hereunto sel my hand and affixed my official seal the day and year in this certificate first above
writte: =
~ 4 KELLIE NOESEN i
e~ P
o L0 { GSTATECFIDAHO ¢
/Notan’r_aubllc for the State of ldaho i - —
Residing al M&‘ D My Commission Expiresaj ,
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REAL ESTATE DESCRIPTION TOGETHER WITH FIXTURES AND APPURTENANT SPRINKLER EQUIPMENT IF ANY FOR
MORTGAGE DATED APRIL 11, 2017

Schatz Brothers, Inc,, An Idaho Corporation
Loan: 0006670261 - 5571928104

REAL ESTATE DESCRIPTION:
Parcel 1:

The Southeast Quarter of the Southwest Quarter (SE1/45W1/4) of Section Twenty-seven
(27); the Southwest Guarier of the Southwest Quarter (SW1/45W1/4) of Section Twenty-sight
(28); the East One half (E1/2) of Section Thirty-twa (32); the West One half of the

West One half (W1/2W1/2) of Section Thirty-three (33); the East Ona half of the West One
half (E1/2W1/2) and the South One half of the Southeast Quarter (S1/25E1/4) of Section
Thirty-four (34); the Southwest Quarter of the Seuthwest Quarter (SW1/45W1/4) of

Saction Thirty-five (35}, all in Township Seven (7) South, Range Twenty-nine (29), East
Boise Meridian, Power County, Idaho,

Also:

The South One half of the Northeast Quarter {S1/ZNE1/4); Lot Faur {4); the Southwast
Quarter of the Northwest Quarter (SW1/4NW1/4) and the South One half (S1/2) of Section
Four {4), Township Eight (8) South, Range Twenty-nine {29), East Boise Meridian, Power

County, Idaho.

Also:
The Southeast Quarter of the Southeast Quarter {(SE1/4SE1/4) of Section Five (5),
Township Eight {8) South, Range Twenty-nine (29), East Boise Meridian, Power County,

idaho.

Parcel 2:

The Southeast One Quarter of the Southwast One Quarter (SE1/45W1/4), in Section

Twenty Eight (28), Township Seven {7} South, Range Twenty-nine (29), East Bolse

Meridian and the East One half of the Northwest One-Quarter (E1/2NW1/4), and the

North East One Quarter of the South West One Quarter (NE1/45W1/4)} of Section Thirtythree
(33), Township Seven (7} South, Range Twenty-nine (29) East Boise Meridian, all in

Power County, Idaho,

FIXTURE AND/OR SPRINKLER EQUIPMENT DESCRIPTION:
IRRIGATION EQUIPMENT

1 - US Motlor 150 HP Motor Serial #1139599

1 - Berkeley Pump Serial #5802423

1 - US Motor 200 HP Motor Serial #1348820

1 - Jacuzzi Bros Pump Serial #V0D330

1 - Newman 200 HP Motor Serial #V1017403

1 - Johnston Pump Serial #GE140

36 - ¥ mile wheellines

Buried mainline

Schatz Brothers, Inc., An Idaho Corporation, and William R
Schatz, individually

William R. Schatz, as Trustetrof the William R. Schatz
Revocable Trust under Declaration of Trust dated February 21,

By- William R. Schatz, individually dnd as President

It (o w bl (At (Seor1eeta

51: Patty Pofgdth, Secretary Patty Porath, p$ Trustee of the William R. Schatz Revocable
Trust under DEclaration of Trust daled February 21, 1991




State of 1daho

DEPARTMENT OF WATER RESOURCES
900 N Skyline Dr., Ste A, Idaho Falls, Idaho 83402-1718

Phone: (208) 525-7161 FAX: (208) 525-7177 www.idwr.idaho.gov
C.L.“BUTCH"” OTTER
Governor
June 5, 2017 GARY SPACKMAN
Director
Idaho AgCredit FLCA
2883 Hwy 39
American Falls ID 83211

RE: Notice of Security Interest in a Water Right 35-2536, 35-2778 & 35-7184

Dear Water Right Holder(s):

The department acknowledges receipt of correspondence adding a security interest to
the above referenced water right(s) to you. The department has modified its records to
reflect the security interest and has enclosed a computer-generated report for your
records.

Updating the security interest record for a water right does not reconfirm the validity of
the right. When processing an security interest notice, the department does not review
the history of water use to determine if the right has been deliberately abandoned or
forfeited through five years or more of non-use. To read more about water right
forfeiture, including how to protect a water right from forfeiture, please see Sections 42-
222 and 42-223, Idaho Code.

Please feel free to contact this office if you have any questions regarding this matter.

Sincerely,

Jonie Barg
Technical Records Specialist

Enclosure

cc: William Schatz



