RECEIVED
MAY 2 6 2017

Form 42-24%06) 107 Depaﬂmeni Of Water RESOUTCE
STATE OF IDAHO Eastem Region
DEPARTMENT OF WATER RESQURCES

Notice of Security Interest in a Water Right

And Request for Notification of a Change in Ownership or Any Proposed
Or Final Action to Amend, Transfer, or Otherwise Modify a Water Right

Please print or type. Attach pages with additional information. Instructions are on the back of this page.
Incomplete forms will be returned

0¥ o oW

1. Water Right No(s).: 35-2536,35-2778, 35-7184

Adjudication Claim No(s).:

2. The following REQUIRED information must be submitted with this form:

A) Evidence of the security interest. This may be a copy of a DEED of TRUST, MORTGAGE, CONTRACT OF
SALE or other legal document indicating your interest in the property and water rights or claims in question,
WITH ATTACHED LEGAL DESCRIPTION,

B} A FEE of 325.00 per water right or adjudication claim.

3. Name and Mailing Address of Person or Company helding Security Interest

Idaho ApCredit, FLCA

2883 Highway 39

American Falls, 1D 83211

4. Name of Water Right Owner/Claimant{s)  William R, Schatz

5. Expiration Date of Notification Peried March 1, 2047

6. Is this a Renewal of Request for Notificati

7. Signature(s) (and title if applicable)

Dana Wood, Branch Manager

For Office Use Only

Received h) Date Fee
Receipted b\ _ Date RLLLipI Ng. % i f:

Processed b) . AlDat Date

25 -5
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American Fals, 10 83211 Bt BLH e d o
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Idatro AoCredil, FLCA
jon, exlsling and of g under tha Farm Credit Act al

1971, ws amanded, having Hs pancipal pece of business ot Ik

2. wi TH: That g IRHEVOCABLY GRANTE BARGAINS SELLS, CONVEYS AND ASSIGNS unto Martgages
1ogether with right of enlry ang d raal property sliusted in the County(ies) of Powst, State of ldatio:

SEE ATTACHED SCHEDULE A FOR REAL ESTATE OESCRIPTION. TOGETHER WITH FIXTURES AND APPURTENANT
SPRINKLER EQUEPMENT IF ANY

TOGETHER WITH Al fnttiies, lndudhg but not mited 1o tha fallowng: AD pumps, motors, columns, tbes, shafs, bowl, panels
and all laterals, wheel knas, plvoticircle rigation systems, risers, !uuda, couplers, snd plugs,
valves, valve npﬂurl. raducers, [oints, tesa and wyes, u ml as o additons and raplacemanis (herecl, hereby dedareq
appurienant tharats and which ste moare y e A

TOGETHER WITH: At polsio storage futures and equipiment now owned or hereatter acguired, including but not hmied ta the
fallowing: electical control and duxflaty panwls, molors, fana, humidfication systems, sxhaust lauvers mnd hoods. vaniitation

sysiams, vent plpe and all ancilary iems.

WATER RIGHTS:

“TOGETHER WITH: Idaho Dogartment of Watar ilesourcas Decres Number 35-2538, Prionly Cate May 21, 1958 for 2.57 cis.
TOGETHER WITH. Idaho Departmant of Water Rescurces Docres Number 33-2778, Prioiity Date May 28, 1885 lor 4.3 cfs.
TOGETHER WITH: Idaho Departmaent of Water Resowrces Dectes Numbar 35.7184, Priority Date July 20,197t lord.2 cha,
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used with the ; and all is, righls-ol-way and sppunenances 1o the progedy {(hersatiar

colieciively relared o asthe “Proparty”).
4. MORTGAGOR ARSOLUTELY AND UNCONDITIONALLY ASSIGNS, translers, conveys and seit over 1o Marigages all the 1ents,

royattias, lnsues, profits, ievenue, income and cther benalits aof tha propenty arising {rom the use or #njoyment of all of Bny portion
thereof or from any lesse, minersl leass, or agmmnl parinining tharsio collactvely Iha 'Ranll'l SUBJECT, HOWEVER, 1o the

tight, power and authortly given Lo snd d upoh Moagaper by P T.c hareol
%, FOR THE FURPDSE OF SEGURING
D] of the svidencad by the following prenissory nole(s) andicr guarshlss exccuiad by
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WHEN RECORDED MAIL TO:
Idaho AgCredit, FLCA
BERE, o R
American Falls, 1T 83211 l 3
o cqioied Flectronically
County o
Data - Time
Simplifis.com 800.450 5857
1. THIS MORTGAGE is made this Aprl_11, 2017 between Sch 1 Inc., An Idah ion . William R.
President, and Altest: Patty Porath, Secretary: and William R alz a P ps T g f the Willig

: Fa ora : 5 3 aih, a8 Ak aim K Biz

Revocable Trust under Declaration of Trust dated February 21, 1991: and Indlvidually By: Willlam R. Schatz akp William Ray

Schalz, whose address is 2978 Schatz Rd American Falls 1D 83211 hereinafter called "Morigagor®, and Idaho AgCredit, FLCA

"M "}, a wholly own idi Ida redil, ACA, a corporation, existing and operating under the Farm Credit Act of
188 W Judicial PO Box 995, Blackfoot, Idaho 83221,

1971, as amended, having its principal place of business at i

2. WITNESSETH: That Mongagor IRREVOCABLY GRANTS, BARGAINS, SELLS, CONVEYS AND ASSIGNS unto Mortgagee
together with right of entry and possession the following described real property siluated in the County(les) of Power, Stata of Idaho

SEE ATTACHED SCHEDULE A FOR REAL ESTATE DESCRIPTION, TOGETHER WITH FIXTURES AND APPURTENANT
SPRINKLER EQUIPMENT IF ANY,

TOGETHER WITH: All fixtures, including bist not limited 10 the following: ANl pumps, motors, columns, {ubes, shafts, bowls, panels
and all electrical appurtenances, mainline, laterals, wheel lines, pivot/circle imigation systems, risers, heads, couplers, end plugs,
valves, valve openers, reducers, joints, lees and wyes, as well as all additions and replacements thereof, hersby declared
appurtenant thereto and which are more particularly described on the attached Schedule A.

TOGETHER WITH: All potato storage fixtures and equipmeni now owned or hereafler acquired, including bul not limited to the
following: electrical control and auxiliary panels, motors, fans, humidification systems, exhaust louvers and hoods, ventilation
systems, vent pipe and all ancillary items,

WATER RIGHT
TOGETHER WITH: |daho Department of Water Resources Dacree Number 35-2536, Priority Date May 21, 1958 for 2.57 cfs.

TOGETHER WATH: Idaho Department of Water Resources Dacree Number 35-2778, Priority Date May 26, 1985 for 4.3 cfs
TOGETHER WITH: Idaho Department of Water Rescurces Decree Number 35-7184, Prisrity Date July 29, 1971 for 3.2 cfs

This real estate is offered to secure all present and future loans or advances in the name(s) of Schatz Brothers, Inc., An Idaho
Corporation, By: William R. Schatz, President, and Attest: Palty Porath, Secretary, and Individually By: William R. Schatz, aka
William Ray Schaiz, and Andrew Porath, aka Andrew Lee Porath, as well as any renewals or extensions thereof.

This Mortgage Is also given for the purpose of securing the payment of all the morigagor's obligations under a Continuing Guaranty -
Recaurse between morigagor and morigagee

This real estate mortgaqs is also intended to be a fixture filing and to be indexad not only as a mortgaga but also as a fixture

fiting.

3. TOGETHER WITH: all buiings. structures, equipment, fixtures (including trees, vines and shrubs) and improvemenis of every
kind and description now or hereafler constructed or placed thereon; all standing timber and timber to be cut located thereon. all
exisling and future waler rights, however evidenced, to the use of waler for irrigation, livesiock and domestic purposes, including
irigation and walering equipment and systems, dilches, Ialerals, conduits, and rights-of-way used lo convey such water or (o drain
the above-described properly, all of which rights are hereby made appurtenant to the property, and all pumping plants, electrical
generators, wind machines, and fencing and storage tanks, now or hereafier used in connection with the property, all of which are
hereby declared to be fixlures; all grazing righls. leases, permits and licenses; all oil, gas, and mineral leases, permits and rights
used with the property, and all tenements, hereditaments, easemants, rights-of-way and appurtenances to tha properly (hereafter
colleclively referred fo as the "Property”},

4. MORTGAGOR ABSOLUTELY ARD UNCONDITIONALLY ASSIGNS, transfers, conveys and sets over lo Mortgagea all the rents,
royallies, issues, profits, revenve, income and other benefits of the properly arlsing from the use or enjoyment of all or any portion
thereof or from any lease, mineral lease, or agreement pertaining thereto {collectively the "Rents"), SUBJECT, HOWEVER, to the
right, power and authorily given to and conferred upon Mortgagor by Paragraph 7.c hereof.

5, FOR THE PURPOSE OF SECURING:

a) payment of the indebledness or oblgations evidenced by the following promissory note(s) and/or guaranties execuied by
Morigagar andfor others 1o the Morigagee at the times, in the manner and with interest as therein set forth (notes may contain
variable or adjustable rate provisions);

Date of Note Maturity Date Amount of Nota
April 11,2017 March 1, 2047 $2,600,000.00

b) the payment of such additional lzans or advances, including advances under a revolving line of credit, with interest thereon, as
hereafler may be made to Morigagor, or Morigagor's successors or assigns, andfor 1o parlies whoae obligation Morigagor s
guaranieeing, evidenced by a promissory note or otharwise and any obligations evidenced by any guaranties executed by Morigagor
in favor of Mortgagee; PROVIDED HOWEVER, THAT, such additional loans, advances, guaranty obligations shall be secured by
this Mortgage only if the promissory note, guaranty, or other document evidencing such loans or advances shall recile that it is 1o be
secured by this Morigage; c) the payment of any substitute notes, renewals, reamortizations, and extenslons of all Indebtedness
secured by this Morigage; d} the performance of every obligation and agreement of Mortgagor whether contained or incorporated by
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referance in this Morigage, or contained in any loan document or guaranty executed by Morigagor in favor of Mortgagee, with
respact to any loan, advance, or guaranty secured by this Morigage; and e) the paymenl of all sums expended or advanced by
Morigagee under or pursuant to the terms of this Mortgage, together with interesl thereon as herein provided, The continuing validity
and priority of this Mortgage as securily for future loans, advances or guaranties shall not be Impairad by the fact that at certain
1irdnes hereafter there may exisl no outslanding indebledness from Morlgagor to Morigagee or no commitment to make loans or
advances

6. TO PROTECT THE SECURITY OF THIS MORTGAGE, MORTGAGOR AGREES:

a) To use lsan proceeds solely for the purposes set forth in the loan application(s) or agreements; to comply with the Farm Credit
Act of 1971, as amended, and/or the regulations of the Farm Credil Administration, now existing or as hereafter amended

b) To keep the Property in good condition, working order and repair; care for the Property in accordance with standards of good
husbandry and 1o keep ali trees, vines and crops on said land properly cultivated, irrigaled, fertilized, sprayed, and fumigated; not
to remove, dastroy or suffer the removal or destruction of any building, fence, canal, well or other improvements or fixtures
thereon; not to remove, reptace or aller any horticultural or viticultural tree, vine or shrub planted thereon without the prior written
consent of Morigagee, except in the ordinary course of business; to complete or restore promptly and in good and workmaniike
manner any building which may be construcled, damaged or destroyed thereon; to comply with all laws, covenants and
restrictions affecting the Property; not to commit or permit waste thereol; not to commit, suffer or permit any act upon the
Property in violation of law; to do all olher acts which from the character or use of the Property may be reasonably necessary, the
specific enumerations herein not excluding the general; to abserve and perform all obligations of Morigagor under any leass of
the Property.

¢) To provide, maintain and deliver to Mortgagee fire and ali other types of insurance of the type and in amounis as Morigagee
may require, with loss payable clauses solely in favor of Morigagee. In the event of loss, the insurance proceeds, or any par
thereof, may be appiied by Mortgagee, at its option, to the reduction of the indebtedness hereby secured or {o the restoration or
repair of the property damaged. in the avent that the Morigagar shall fail to provide satisfactory hazard insurance, Morigagee
may procure, on Morgagor's behalf, insurance in favor of Morigagee alone. If insurance cannot be secured by Mortgagor to
provide the required coverage, such inability shall constitute an event of default hereunder.

d} To appear in and lifigate any aclion or proceeding purporting lo alfect the security hereof, the litle 1o the Property, or the rights
or powers of Morigagee, Mortgagee may appear in and litigate any such action or proceedings, including any bankruptcy,
partitien or condemnation proceeding, affecting the Property, or Mortigagee's Interest therein, in which event Mortgagor agrees to
pay all costs and expenses thereof, including attorney's fees and costs of securing evidence of tille.

e) To pay on or before the due date all taxes and assessments afiecling the Property, including all assessmenis upon water
company stack and all rents, assessments and charges for water, appurtenant to or used in connection with the Property; to pay,
when due, all encumbrances, charges, and liens, on the Property or any part thereof, which al any time appear to be prior or
superiar hereto

f) In case of any suit to foreclose this Morigage or 1o callact any charge arising out of the debt hereby secured, or of any suit
which the Morlgagee may deem necessary 10 prosecute or defend to effect or protect the lien herein, including any proceeding in
bankruplcy, or if Morigagee retains an attorney io advise Morigagee in connection with this Mortgage or any othér agreement
ralated to the Indebtedness secured by this Mortgage, Mortgagor agrees to pay a reasonable sum as attorney’s fees and all
costs and legal expenses in connection with sald suit, and further agrees to pay the reasonable costs of searching the records
and abstracting or Insuring the title, and such sums, cosis and expenses shall be secured hereby and shall be included in any
decree of foreclosure. The fees and cosls described herein and elsewhers in this Mortgage shall be in addition to those set forth
in the loan agreement or any other written agreement between Morigagor and Mortgagee.

g} Should Morigagor fail to make any payment or to do any act as provided for in this Morlgage, then Morigagee, bul without
oblgation to do so and without notice to or demand upon Marigagor and without releasing Mortgagor from any obligation hereof,
may: make or do the same in such manner and 1o such extent as either may deem necessary 1o profect the Property, Morigagee
being aulhorized to enler upon the Property for such purposes; commence, appear in and litigate any action or proceeding
purporling to affect the security hereof or the rights or powers of Morigagee, Including any bankruptcy proceaeding affecting the
Property; pay, purchase, contest, or compromise any encumbrance, charge or lien which in the judgment of either appears (o be
pricr or superiar herelo; and in exercising any such powers, Incur any fiability, expend whalever amounls in its absoluts
discrelion it may deem necessary lherefors, including atiorney's, accountant's, appraisal, and environmental fees, and costs of
securing evidence of tifle, and all amounts so expended shall be obligations of Mortgagor secured by this Morigage. Nothing
contained herein shall prohlbit Moripagee from entenng the Properly, at a reasonable time and upon reasonable nolice to
Morigagar, without incurring or assuming any obligations or Habilities whatsoever, for the sole purpose of inspecting the Property

h) To pay immediately and without demand all sums expended by Morigagee pursuant to the provisions hereof, with interest
from date of expenditure at the same rate as is provided for in the note or notes secured by this Morigage. In the event that such
sums are not immediately paid, they shall be added, along with the appropriale amount of capital stock or parlicipation
certificales, to the principal balance of the indebtedness secured hereby and shall accrue interest as herein set forth. All such
sums shall be secured hereby

i) Environmental Representations, Warranties and Covenants

1) Except as disclosed in wriling to Morigagee, or except as otherwise provided in any loan agreement betwaen Morigagee
and Mortgagor which specifically refers ta the Property, o Ihe best knowladge of Mortgagor after due inquiry, Morigagor
heteby further represents, warrants and covenanis as follows:

{a) No pollutants, contaminants (including oil or other pelroleum products), loxic or hazardous substances, or salid or
hazardous wastes, as such terms are defined under any federal, state or local Environmental Law, regulation or
ordinance (hereinafter "Contaminants”} have been. are being or will be generated, manufactured, produced, stored,
disposed of, discharged, released, threatened 1o be released, or otherwise allowed to migrate or escape on, under or
from the Property in such quantities or concenlrations as would viclate any federal, state or local Environmental Law,
requlation or ordinance or as would require Mortgagor to report such condilion 10 any governmental authorily or to
underiake removal or remedial action to clean up such contaminants;

{b) No Contaminants are located on, in or under any properly located adjacent to the Property in such quantities or
concentrations as would constilute a violation of any Environmental Law of as would require the owner of the adjacent
property to report such condition to any govemmental authority or to undertake removal or remedial action to clean up
such Contaminanis

(c) Neither the Praperty, nor any pardicn thareof, nor any adjacent property or portion thereof, has been or is proposed to
be listed under the Comprehensive Environmenta! Response, Compensation and Liability Act (42 U.S.C. Section 9601,
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et seq.), or any analogous state law. Mortgagor shall immediately notify Mortgagee if Mortgagor acquires any information
concerning the listing or proposed listing of the Property or any adjacent proparty and shall provide Mortgagee with any
documents in Mortgagor's possession relative thereto,

(d) No hazardous wastes, as defined under the Federal Resource Conservation and Recovery Act (42 U S.C. Section
6901, el seq), or any analogous slale law {"Hazardous Wasles"), have been, are being or will be stored or treated in
surface impoundments or olher siructures or facililies located cn the property thal are partially or entirely below the
ground surface.

ie) No litigation, investigation, administrative order, consent order, agreements, or other action, proceeding or settlement
(hereinafter "Action") has previously been brought, is now pending, of to the besl knowledge of Morigagor threalened
against or aniicipated by Morgagor, with respect to Mongapor's use or managemenl of Hazardous Malerlals or
Hazardous Wastes or the environmanial condition of the Property, inciuding any underlying groundwater. Upon leaming
thereof. Mortgagor shall immediatety nolify Mortgagee of any such Aclion or threatened Aclion and provide Martgagee
with copies of all documentation relative therato; and

(f) Except as disclosed in writing to Morigagee, no underground tanks, wells (except domestic waler weils}), septic tanks,
ponds, pits or any other storage tanks {"Tanks") (whather currently in use or abandoned) are or were localed on or under
the Property and no Tanks are or were serving the Property described herein. Wilh respect 1o any Tanks disclosed in
writing to Mortgagee, Morigagor shall comply with all federal, state and local laws, ragulations and ordinances and any
raguirements of city or county fire depariments, applicable to the maintenance and use of such Tanks, including, without
limitation, Title 40 of the Code of Federal Regulations Part 112,

2) Nothing herein shall be deemed o prohibit Monigagor from (&) using, handling or sloring hazardous malertals or
substances, as defined under any federal, state or local law, regulation or ordinance ("Hazardous Materials"} or {b) storing or
treating non-hazardous wastes, so long as such activities are carried out in a good and husbandlike manner in the ordinary
course of business, and in compliance with all applicable environmental laws, regulalions, permils, orders or other
requirements.

3} In the event that Morigagor is in breach of any of ils representations, warranties or covenants as set forth above,
Mortgagor, al its sole expense, shall take all action required, including environmental cleanup of the Property, lo comply with
the representations, warrantles and covenants herein or applicable legal requirements and, in any event, shall take all action
deemed necessary by appropriate govemmental authorities. Morigagee shall have the right, but not the obligation, to advise
appropriate governmental authorllies of any environmental condition on or affecting the Property that conslitutes or may
conslilute a breach of Mortgagor's obligations hereunder

4) Mortgagor and its successors and assigns shall indemnify, defend, protect, and hold harmless Morgagee, its directors,
officers, employees, agents. shareholders, successors and assigns and their officers, employees or agenls, from and
against any and all claims, suits, damages, liens, losses, labiities, interest, judgments, response and cleanup costs,
demands, actions. causes of action, injuries, administralive proceedings and orders, consen! agreements and orders
penalties, costs and expenses (including any fees and expenses incurmed in enforcing this Indemnity, any out-of-pocket
litigation costs and the reasonable fees and expenses of counsel} of any kind whatsosver ("Claims™) paid, incurmed or
suffered by, or asserled againsi Morigagee, including but not limited to Claims arising out of loss of life, injury to persons
trespass or damage to or contamination of property of natural resources, or injury to business, in connection with or arising
out of the activities of Mortgagor on the Properly, Morigagor's predecessors in interast, third parlies who have bean invited,
permitted or trespassed on the Property, or parties in a contractual relationship with Mortgagor, or any of them, or which
direclly or Indirectly arise oul of or result from or in any way connected with the Property, whether or not caused by
Mortgagor or within the control of Mortgagor, Including without limitalion: (a} the presence, use, generation, {reaiment,
slorage, disposal, release, threatened release, or discharge of any Hazardous Material or Contaminant at or from the
Property and/or the cleanup of Hazardous Malerials or Contaminants within. on or under the Properly; (b) Morgagor's
breach of any of the representations, warranties and covenants contained herein; and (c) Mortgagor's violation or alleged
violation of any applicable Environmental Law, regulation or ordinance.

5) Monigagor's representalions, warranlies, covenants and indemnities contained herein shall survive the occurrence of any
event whalsoever, including withoul lirnitation the payoll of any promissory note(s) securad hereby, the release or
foreclosure of this Mongage, the acceptance by Moripagee of a deed in lieu of foreclosure, or any transfer or abandonment
of the Property.

6) The term “Environmental Law” shall mean any lederal, state or local law, stalute, ordinance, or regulation, now in effect or
hereinafier enacted, pertaining (o health, indusirial hygiene, or the environmenial condilions on, under or about the Property,
including but nol limiled to enactments requiring the removal or containment of asbesios-coniaining materials in private

buildings.

7) Mortgagor shall permit, or cause any tenant of Mortgagor to permit, Morigagee or ils agents, or Independent contractors
to enter and inspect the Properly at any reasonable time for purposes of determining, as Morigagee deems necessary or
desirable: {(a} the existence, location and nature of any Hazardous Materials or Hazardous VWasles on, under or about the
Property, (b) the exIstence, location, nalure, magnitude and spread of any Hazardous Malerials or Hazardous Waste that
has been spilled, disposed of, discharged or released on, under or about the Properly, or {c) whether or not Mortgagor and
any tenant of Mortgagor ts In compliance with applicable Environmental Law. If Mortgagor or its tenants fail to comply fully
with the terms of this subdivision 7), Mortpagea may obtain affirmative injunctive relief o compel such compliance.

j) Grazing Rights. If any portion of the Properly described in this Mortgage Is used by Mortgagor as lhe basis for obtaining
grazing permits or other grazing rights Issued by any governmental agency, including without limitalions the Forest Service, U.5.
Department of Agriculture or the Bureau of Land Management, LJ.S Depariment of Interior, Morigagor covenanls and agrees as
follows:

1) Said grazing permils or other rights are in good slanding and have not been medified, reduced or limited in any other
respect, except as fully disclosed in wriling to Mortgages;

2) Morigagor will perform all obligations imposed as a requirement of exercise of said grazing permils or other rights and will
comply with all laws, rules and regulalions applicable thereto

3) Mortgagor will 1ake such timely action as may be required to cause ihe renewal or reissuance of said grazing permits or
other rights from time to time as they expire during the term thersof. Morigagor agrees and acknowledges that the failure to
renew or cause the reissuance of any said permits for any reason, whether the result of an act or omission of Mortgagor or
for reasons beyond Mortgagor's control, is an event of default hereunder and Morigages shall have lhe right 1o exercise the
rights hereinafler set forth in this Morigage; and
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4).Mongagpr agrees to pay all fees, charpges, rents or other payments accrulng under said permits or any renewals thereof
prior to dalinquency. In the event Mortgagor fails to pay any such payment, the amount unpaid shall become a part of the
indebtedness sacured by thls Merigage and shall ba Immediately due and payable.

7.IT 1S MUTUALLY AGREED THAT:

a) Any award of damages in connection with any taking or condernation or injury to the Property by reason of public use. or for
damages resulting from privale trespass or Injury {o the Property, is absolutely and unconditionally assigned and shall be paid to
Mortgagee, under the lerms and conditions of this Mortgage peraining to Rents. Upon recelpt of such money Morigagee may
apply the same on the indebtedness secured hereby. Morigagor agraes to execule such further documents as may be required
to effect the assignments herein made as Mortgages may require.

b) At any time, without affecting the liability of any person for the payment of the Indebtedness secured hereby, and without
otherwise affecting the securily hereof, Morigagee may 1) consent to or Join in the making of any map or plat of the Property; 2)
grant any easement or creale any restriction thereof; 3) subordinate this Mortgage, 4) extend or modify the term of the loan or
loans secured hereby; and 5) release without warranty, all or any part of the Property.

¢} Pilor 1o any default by Morigagor in the payment, observance, performance and discharge of any condilion, obligalicn,
covenant, or agreement of Morigagor contained herein, Mortgagor may, for collection and distribution purpases only, collect and
receive the Rents as they come due and payable; the Renls are to be applied by Mortgagor to the payment of the principal and
Interest and all other sums due or payable on any promissary note or guaranty secured by this Morigage and to the payment of
all other sums payable under this Mortgage and, thereafter, 50 long as the aforesaid has occurred, the balance shall be
distributed to the account of Moripagor. Upon any such default, Mortgagee may at any time without notice, either in person, by
agent, or by a receiver to be appoinled by a courl, and withoul regard 1o the adequacy of any security for the indebtednaess
hereby secured, enter upon and take possession of the Property or any part thereof, in his own name, sue for or otherwise
collect such rents, issues and profils, including those past due and unpaid, and apply the same, less costs and expenses of
operation and collection, including reasonable attorney's fees. upon any indebtedness secured hereby, and in such order as
Mortgagee may determine, also perform such acts of repair, cultivation, Irigation or proteciton, as may be necessary or proper to
conserve the value of the Property; also lease the same or any part thereof for such rental, term, and upon such conditions as its
judgment may dictate; also prepare for harvest, remove, and sell any crops thal may be growing upon the Property, and apply
the proceeds thereof upon the indebledness secured hereby

d) The entering upon and faking possession of the Property, the colleclion of such renls, issues, and profits, or the proceeds of
fire and other insurance policies, or compensation or awards for any taking of or damage to the Property, and the application or
release thereof as aforesaid, shall nol cure or waive any default or nolice of default hereunder or invalidate any act done
pursuant to such notice

e} Upon default by Mortgagor in payment of any indebtedness secured hereby or in performance of any agreement hereunder,
all sums secured hereby shall immediately become due and payable at the option of the Morigagee and In accordance with
applicable state law. In the even| of defaull. Moripagee may employ counsel to enforce payment of the obligations secured
haereby, may foreclose and, if applicable, sell the Property by advertisemant and sale, and In accordance with cther applicabla
state law, and may exercise such other rights and remedies granted by law and equity, which righls and remedies shall be
cumulative and not exclusive. Morigagee may resort to and realize upon the securily hereunder and any other real or personal
properly security now or hereafter held by Mortgagee for the obligalions secured hereby in such order and manner as Marlgagee
may, in its scle discretion, determine. Resort 1o any or all such security may be taken concurrently or successively and in one or
several consolidated or independent judicial actions or lawful nonjudicial proceedings, or both [f the obligation secured by this
Morigage is also secured by personal property, fixtures or crops, Morigagee may enforce its securily interest in the personal
property, fixtures and crops and ils lien under this Mortgage in any manner and in any order or sequance permitted by applicable
law All remedies are cumulative and none are exclusive, no election by Morigagee to pursue one remedy or item of coltateral
shall be deemed to be a release or waiver of any other item of collateral or a release or modification of the liability of Mortgagor
or any guaranior to pay and perform in full all obligations to Morigagee The procedures governing the enforcement by
Martgagee of its foreclosure and provisional remedies against Mortgagor shall be governed by the laws of the state in which the
Propenty is focated. Nothing contained herein shall be construed o provide that the substantive law of the state in which the
Property is located shall apply lo Morigagee's rights and Mortgagor's obligations hereunder or under the promissory nete(s) or
guaranties described herein, which are and shall continue 10 be governed by the subslantive law of the stale in which the
promissory notels} or guaraniies were execuled.

f) The failure on the part of the Morigagee to promptly enlforce any right hereunder shall not operate as a waiver of such right and
the waiver by Marigagee of any default shall not constitute a walver of any other subsequent defaults. Subsequent acceptance of
any payment by the holder hereof shall not be deemed a waiver of any default by Mortgagor, or of Mortgagee's rights hereunder
as the result of any sale, agreement to sell, conveyance, or alienation, regardless of holder's knowledge of such default, sale,
agreement o sell, canveyance, or alienation at the time of acceplance of such payment.

g) This Morlgage applies 19, inures 1o the benefit of, and binds all parties hereto, their heirs, legatees, davisees, administrators,
executors, successors and assigns. The term Mortgagee shall mean the holder and owner of any note secured hereby; or, if the
note has been pledged, the pledgee thereof. In this Mortgage, whenever ihe context so requires, the masculine gender Includes
the feminine and/cr neuter, and the singular number includes the plural. All obligations of Mortgagor hereunder are joinl and
severa.

h} In the event the herein-described Property, or any part thereof, or any interest therein, is sold, agreed 1o be sold, conveyed,
alienated or transferred, including any water transfer as defined below, by Mortgagor, or by operation of law or otherwise, except
by Inheritance, without Morigagee's prior written consent, all obligations secured hereby, irespective of the maturity dales, at the
option of the helder hereof, and withoul demand or notice. shall immedialely become due and payable. Failure to exercise such
opton shall nat constitute a waiver of the right 1o exercise this option in the event of subsequenl sale, agreement to sell,
conveyance or alienation

A water transfer is any transfer, assignment, sale, exchange, gift, encumbrance, pledge. hypothecation, alienation, grant of
oplien 1o purchase, or olher disposition of, directly, indirectly or in trust, voluntarily or involuntarily, by operation of law or
otherwise, or the eniry into a binding agreement to do any of the foregoing with respect to all or any pan of 1) the
groundwater on, under, pumped from or otherwise avallable to the Properly, 2) Mortgagor's right to remove and extract any
such groundwater including any permits, rights or licenses granted by any governmental authority or agency and any rights
granted or created by any easement, covenant, agreement or contract wilh any person or entity, 3) any rights to which the
Property is entitled with respect to surface water, whether such right |s appropriative. ripartan, prescriptive or otherwise and
whether or not pursuant to permit or other governmental authorization, or the right to store any such water, 4) any water,
waler right, water allocation, distribution right, defivery right, water storage right, waler aliocation, or other water-related
entiflament appurtenant or clherwise applicable to the Property by virue of the Property's being situated within the
boundaries of any district, agency, or other governmental enlity of within the boundarfes of any privale waler company,
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mutual water company. or other non-governmantal enlity, or 5) any shares (or any rights under such shares) of any privale
water company, mutual water company, or other non-govemmental entily pursuant to which Mortgagor or the Property may
receive any rights

i) In the evenl any one or more of the provisions contained in this Mortgage or in any promissory note(s) hereby secured shall for
any reason be held to be Invalid, illegal or unenforceable in any respect, such Invalidity, lllegality or unenforceabilily shall not
affect any other provision of this Morigage or said promissory note(s), but this Mortgage and said promissory nole(s) shall be
construed as if such invalid, illegal or unenforceable provision had never been contained heretn or therein

j} This document and any attachments may be executed in counterparts, each of which shall be deemed an original, but which
shall constitute one and the same instrumanl. This document may be slgned and delivered by facimile or electronic
transmission, either of which shall be effective as an original

k) Mortgagor acknowledges receipt of a compleied copy of this document and its attachments.

WAIVER OF RIGHT TO TRIAL BY JURY, TO THE EXTENT PERMITTED BY LAW, THE BORROWER AND THE LENDER
HEREBY JOINTLY AND SEVERALLY WAIVE ANY AND ALL RIGHT TO TRIAL BY JURY IN ANY ACTION OR PROCEEDING
RELATING TO ANY OF THE LOAN DOCUMENTS, THE OBLIGATIONS THEREUNDER, ANY COLLATERAL SECURING THE
OBLIGATION OR ANY TRANSACTION ARISING THEREFROM OR CONNECTED THERETO, BORROWER AND THE LENDER
EACH REPRESENT TO THE OTHER THAT THIS WAIVER IS KNOWINGLY, WILLINGLY AND VOLUNTARILY GIVEN.

Schatz Brothers, Inc , An tdaho Corporation, and Wilkam R

Il N .&«D{M«QW

By. William R. Schatz, individually and 8% President William R_Schalz, as Trustes of thi Willam R. Schatz
3 . Revogable-Trust under Declaration of Trust dated February 21,
(g Bsrueh N Tl (oot it
— g . F [
DT s 70 VT (o Y O WM
Altest: Palty Porath, Secrelary Patty Porath, as Trusfge of the Willam R Schatz Revocable

Trust under Daclaration of Trust dated February 21, 1991
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ACKNOWLEDGMENT,

State of Idaho, County of

o
©n this \E!. day of 2o)j before me, the undersigned, a Notary Public in and for the State of Idaho, personally
appeared William R. , known 1o me 1o be the President, and Patly Porath, known to me to be the Secretary, of the corporation
that execuled the mslmment or the person(s) who executed the instrument on behalf of said corporation, and acknowledged to me
tha such corperation executed the same,

IN'WITNESS WHEREOF, | have hereunto set my hand and affix year in this certificate first above

Residing M\D My Commisslon Exp res&,ﬂl@

State of {daho, County orm_ 53

On this \C t day of m \ 20\—1 before me, the undersigned, a Notary Public in and for the State of Idaha, personally
appeared Willlam R. Schatd, known lo me to be the person whose name is subscribed to the within Instrument, and ac knowledged ta

me that he execuled the same.

IN WITNESS WHEREOF, | have hereunlo sel my hand and affixed my offi c:al seal the day and year in this certificate first above
written & = b
KELLIE NOESBEN
] HOTARY PUBLIC 9
4 STATE OF IDAHO

Residing at X My Commission Expires:‘a:@‘/@-\
State of Idaho, County OM, 55

On lhlslg ! day of ZOL‘/[belore me, the undersigned, a Motary Public in and for the State of Idaho, personally
appeared William R, Schatz, known to me to be the person whose name is subscribed to the within instrument as Trustee for the

Trust of Willilam R . Schatz, and acknowledged to me that he executed the same as such Trustee of sald Trust

IN WITNESS WHEREGF, | have hereunto set my hand and affixed my offcml sea the day and year in this certificate first above

4 KELLIE NOEBEN b
NOTARY PUBLIC

9 STATE OF IDAHO t

Residing at(PD(‘ ca M\Q My Commission Expires

State of Idaho, County of Pﬂ]ﬂﬂ[ “ X E , 5.
On this, lC[ day afq; L L i 20\: before me, the undersigned, a Notary Publlc in and for the State of ldaho, personally

appeared Patly Porath, knbwn to me o be the person whose name is subscribed 1o the within instrument as Trustee for the Trust of
William R. Schatz, and acknowledged to me that he executed the same as such Trustee of said Trust.

IN WAITNESS WHEREQF, | have hereunto set my hand and affixed my ofﬁclal seal lhe day and year in this cerlificate first above

writte
. KELLIE NOESEN
] NOTARY PUBLIC
AQ STATEOFIDAHO |
ubiic for the State of Idaho 1 - S =
Residing at \c‘ b) My Commission Explre /
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REAL ESTATE DESCRIPTION TOGETHER WITH FIXTURES AND APPURTENANT SPRINKLER EQUIPMENT IF ANY FOR
MORTGAGE DATED APRIL 11, 2017

Schatz Brothers, Inc., An ldaho Corporation
Loan: 0006670261 - 5571928101

REAL ESTATE DESCRIPTION:
Parcel 1;

The Southeast Quarter of the Southwest Quarter (SE1/4SW1/4) of Section Twenty-seven
(27); the Southwest Quarter of the Southwest Quarter (SW1/45SW1/4) of Section Twenty-eight
(28); the East One half {E1/2) of Section Thirty-twa (32); the West One half of the

West One half (W1/2W1/2) of Sectlon Thirty-three (33); the East One half of the West One
half {E1/2W1/2} and the South One half of the Southeast Quarter (S1/25E1/4) of Secticn
Thirty-four (34); the Southwest Quarter of the Southwest Quarter (SW1/45W1/4) of

Section Thirty-five (35), all in Township Seven {7) South, Range Twenty-nine {28), East

Boiso Meridian, Power County, Idaho.

Also:

The South One half of the Northeast Quarter (S1/2NE1/4); Lot Four (4); the Southwest
Quarier of the Northweast Guarter (SW1/ANW1/4) and the South One half (51/2) of Section
Four {4), Township Eight {8} South, Range Twenty-nine {29), East Bolise Maridian, Power
County, Idaho.

Also:

The Southeast Quarter of tha Southeast Quarter (SE1/4SE1/4) of Section Five {5),
Township Eight {8} South, Ranga Twenty-nine (29}, East Boise Meridian, Power County,
Idaho.

Parcal 2:

The Southeast One Quarter of tha Southwest One Quarter (SE1/45W1/4), in Saction

Twenty Eight (28}, Township Seven (7) South, Range Twenty-nine (29), East Baise

Meridian and the East One half of the Northwest One-Quarter (E1/2ZNW1/4), and the

North East One Quarter of the South West One Quartar (NE1/45W1/4) of Section Thirtythree
(33), Townshlip Saven (T) South, Range Twenty-nine (29) East Bolse Meridian, all in

Power County, [daho.

FIXTURE ANDJOR SPRINKLER EQUIPMENT DESCRIPTION:
IRRIGATION EQUIPMENT,

1 - US Motor 150 HP Motor Serial #1138589

1 - Berkeley Pump Serlal #5802423

4 - US Motor 200 HP Motor Serial #134B8820

t - Jacuzzi Bros Pump Serial #WQD330

1 - Newman 200 HP Motor Serlal #v1017403

1 - Johnston Pump Seral #GE140

36 - ¥ mile wheellines

Buried mainline

Schatz Brothers, Inc., An idaho Corporation, and Willlam R
Schatz, individually

Wit LBk

William R, Schatz, as Trusiee'of the William R. Schalz
Revgcable Trust under Declaration of Trust dated February 21

(ntte (o s (it (Aerreceta

Amest: Patty Poldth, Secretary Paity Porath, p$ Trusiee of the Willam R Schalz Revocable
Trust under Déclaration of Trust dated February 21, 1991

By William R, Schatz, Individually 3nd as President




