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STATE OF IDAHO RECE'VED

DEPARTMENT OF WATER RESOURCES JUN 09 2017
Depariment of Water Resources

Notice of Security Interest in a Water Right= eoor

and a request to be notificd of a change in ownership or any proposed
or final action to amend, transfer, or otherwise modify the water right(s)

Attach pages with additional information. Incomplete forms will be returned.
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The following REQUIRED information must be submitted with this form:

A) Evidence of the security interest. This may be a copy of a DEED of TRUST, MORTGAGE,
CONTRACT OF SALE or other legal document indicating your interest in the property and
water rights or claims in question, WITH ATTACHED LEGAL DESCRIPTION.

B) A FEE of $25.00 per water right or adjudication claim.

3. Name and Mailing Address of Person or Company Holding Security Interest
D.L. Evans Bank

Rigby Branch

P.O. Box 64

Rigby, ID 83442
Phone 208-745-8107

Email 9boehme@dlevans.com or pmaughan@dlevans.com

4. Name of Water Right Owner/Claiinani(s) Katie | arsen and Paul Larsen

5. Expiration Date of Notification Period 01-01-2042

6. Is this a Renewal of Request for Notification?

;ﬁansﬁ g’:
7. Signature(s) of Security Interest Holder(s) By:

Title, if applicable Grant Boehme, Senior Vice President

Processed by AJ Date WR Date

For Office Use Onl
Reccipted b)&,“%f' Date JQ[ ZZ{&U{ Z Receipt No. E)OL’Q%OX& Fee 1| g E 'ﬁ -

345-13239
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RECDDEDEATION REQUESTED BY: as: orded at Request OPEP'-“Y
Rigby il g First American Title - Rigby

2034 East Sunnyaide Road
Ammon, ID 83408

WHEN RECORDED MAIL TO:
D. L. Evans Bank
Rigby Branch
2834 East Sunnysids Rosd
Ammon, ID 83408

SEND TAX NOTICES TO:
Paul Ray Larsen
Katle Jo Larvean
5668 West 7000 North
[+

MORTGAGE

THIS MORTGAGE dated December 15, 2016, |3 made and exacuted between Paul Ray Larsen and Katle Jo Larsen,

husband and wife (referred to below as "Grantor”) and D. L. Evans Bank, whose address Is 2634 East Sunnyside
Road, Ammon, ID 83406 {referred to below as "Lender").

GRANT OF MORTGAGE. For valuable considerstion, Grantor morigages, grants, bargains, seils and conveys to Lender oll ol Granior's righl,
tiile, and interast in and to lhe following describad real property, logether with afl exisiing or subsequenily erecied or atfixed bulldings,
w:mwmmi}: and“nrsil're;; nl!h:;sla'mn:u'.‘ If?ha':d of 'way. ond a&puﬂen‘llms: ;l wlnlor. \r:l-r rights, walarcourses and ditch rights (Including
stock in utlillas wi ch or imigalion 3 sl othor , foyailies, st il ting o th , includ) hot
all minarals, od, gas, gecthermal end |irnﬁur matters, (the "?:II Pr‘t')party"} lml:ﬂ“’ln [» I?ﬁ éﬂ%ﬂ&?"sma of Idal ‘g"' fimitation
Townshlr 9 North, Range 34 E.B.M,, Clark County, Idaho
Sectlon 10: NWYs
+  EXCEPTING THEREFROM: County road right of way on the Waest side of sald Sectlon.

Togather with the water rights represented by ldaho State Department of Water Resources Water R .
32921 20A with a claimed gﬂurlty pof January %. 1965 to D.Mpcfs of Irrigation water 'umrg‘ grvgund w;?a! :qrﬁi
Water Right No. 32-21208 with a claimed 'stluﬂ of January 5, 1965 to 0.74 cfs of the waters of irrigation
water from ground water and Water Right No, 32-T022AF with a claimed priority of March 28, 1984 to 0.56
cfs of the waters of !rrlaatlnn water from ground water and Water Right No. 32-7067E with & claimed priority
of June 1, 1987 to 0.04 cfs of imigation water from ground water and Watar Right No. 32.7072B with a
claimed Eﬂonly of March 28, 1977 o 1,51 cfs of Irrl@glion water from ground water and Water Right No.
32-7094E with a claimed priority of May 2, 1978 to 0.03 cfs of | tion water from ground water and Water
Right No. 32-13239 with a clalmed pricrity of September 28, 1873 to 0.88 cis of Irrigation water from ground
wnte{ together with any and all other water rights and ditch rights appurtenant to the above described
premises.

TOGETHER WITH ALL IRRIGATION EC‘UIFMENT AND ADDITIONS THERETO AND REPLACEMENTS THEREOF
NOW OWNED OR HEREAFTER ACGUIRED 8Y THE BORROWERS AND USED IN THE IRRIGATION OF THE
ABOVE PREMISES, ESPECIALLY BUT NOT LIMITED TO PUMPS, PIPE, CASING, MOTOR_AND ELECTRICAL
PANELS AND ACCESSORIES TO ERCH INCLUDING BUT NOT LIMITED TO: 1588 Vallsy 3 Tower Contar Blvot
with electric molor and pump, Serlal Numbers: N/A

The Real Pmﬂ:crﬂ or Its address is commonly known as Not Addressed, iD. The Real Praperty tax identlfication
number is RFO9N34E102410.

Granior presently assigns to Lender all of Grantor's righi, tilfe, and interest in and to a¥ presant and future leasos of the Property and il Renls
from ihe Property. |n ndditlon, Grantor grants to Lender s Unlform Commercial Code sacurily interast in the Personal Properly and Raents,

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE {A) PAYMENT OF THE INDEBTEONESS AND [B) PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE,
THE RELATED DOCUMENTS, AND THIS MORTGAGE. THIS MORTGAGE I3 GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Excepl as otherwise provided in this Morigage, Granior shall pay 1o Lender ayl amounts securad by this
Morigage as they bocome due ond shafl sirictly parform all of Graniors pbligations under this Mortgags.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrass that Grantor's possession and use of {he Proparty shall ba govemed by
the following provislons:

Possession and Use. Until the occumence of an Event of Dofault, Grantor may (1) remain In possesalon and control of the Property; (2)
use, oparata or managa the Property; and (3} collect the Renis from the Property, The following provislons relala to the use of the
Propenty ot to other limilalions on the Proparty.

Duty lo Malntain. Grantor shall maintain the Property In laneninbla condition and promplly pedform a4 repais, meplscements, and
intenanca Y lop s valua,

CompHance With Envirenmental Laws. Granlor represents and warrants to Lender that: {1) During the period of Grantor's ownership of
tha Property, thare has baen na usa, generation, manulaciure, slorage, treaiment, dispossl, reloass or throatenad releasa of any Hazardous
Subslance by any person on, under, ebout or fram the Property; (2} Grantor hoa no knowledge of, or reaton to befieve (hat there has
baen, except os previously disclosed lo and acknowledged by Lender tn writing, (a) sny breach o viclation of any Environmental Laws,
(b} any use, genaration, manulsclurs, siorage, trestment, disposal, rolsasa or threatened reisase of any Hozardous Substance or, under,
sboul or from the Property by any prior cwnars of eccupants of the Preporty, er (c) any actusl or threatened litigation of claime of any
kind by any person raating to such matters; and {3) Excapl as praviously disciosad 1o and acknowledged by Lander tn writing, {s) noliher
Grantor nof any tenant, conlracior, spenl of oiher sulhcrized ussr of the Propanty shell use, genarsie, manufacture, store, treat, dispose of
of releass ony Hazardous Subslance oh, under, about or from the Property: and (b} any such activity shall ba conductsd in complance
with all sppiicable federal, siste, and local laws, regulations and ordinances, including wilhout Bmitation all Environmental Laws, Grantor
puthorizes Londer and lis agants lo enter upon the Propeny 1o make such Inspections snd lests, 81 Granior's sxpensa, as Lender may desn
approprigte to determine compiance of the Proparty with this section of the Morigags.  Any Inspactions or lests mzde by Lender shall be
for Landers purposes only and shall not be consirued to cronte any reaponsibiity or lability on tha pan of Lendsr Lo Grantas of to any other
persan. The representstions and warranties contalned herein are besed on Granior's due diigence In ll_wut_lgaung the Propery for
Hazardous Substances. Granter hereby {1} relsases and walves any lulure clsims sgainst Lender for v or centrdbution in the
even! Granlor b llable for &l or other cosls under any such [aws; and (2) agrees lo Indemnily, defend, and hold harmisss
Lender againsl any and all claims, losses, liabllities, damages, panaliies, and expanses which Lendar may directly or indirectly sustain or
suffer resulling from 8 brasch of this section of the Morigage or as & consequence of any use, generation, manufaciure, storage, dispossl,
releasa or threataned ralesse occuming priof fo Grantor's ownership or Inierest In the Properly, whether or not the same was of should
hova been known fa Granior. The pravisions of this seclion of the Martgage, including the obligetion 1o indemnlly and defend, shall surviva
the paymeni of the Indebladness and tha satislaction and reconvayance of 'lhn lien of this Mortgage and shall not be affecied by Lender's
scquisition of any Interest in the Preperty, hether by fored or o

aste. ntor shall not causa, conduc! of permil any nulsanca nor commit, permit, o suffor any stripping of or waste on or 1o
m':"ﬁ::.?én? mllrw%rl}nn of the Property. \ithout limiting the generality of tha foregoing, Grantor will not remove, or grant to any other
party tha right 1o remove, any timber, minarals (including oil and gas), coa), clay, sconia, soil, gravel or rock producis without Landar's prier
writlen consent.
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MORTGAGE

THIS MORTGAGE dated December 15, 2016, is made and executed between Paul Ray Larsen and Katie Jo Larsen,
husband and wife (referred to below as "Grantor”) and D. L. Evana Bank, whose address is 2634 East Sunnyside
Road, Ammon, ID 83406 (referred to below as “Lender").

GRANT OF MORTGAGE. For valusble consideration, Grantor morigages, gronts, bargaing, sells and conveys lo Lender all of Grantora right,
titte, and interesi in ond 1o the following dascribed resi properly, fogether with all existing or subsequenily erecled or affixed buildings,
improvemenis and fixtures, oll easements, sights of way, and sppurtenances; afl waler. water rights, watercourses and ditch nighis (including
siock In utiliies with diich or imigation rights); and alf other rights, royaifies, and profits refating la the real property, including wilhout limitation
all minerals, oil, ges, geathermal and similar matters, {the "Real Property”) located In Clark County, State of Idaho:

Townshir 9 North, Range 34 E.B.M., Clark County, ldaho
Section 10; NW,
EXCEPTING THEREFROM: County road right of way on the Wast side of said Section.

Together with the water rights represented b% Idaho State Department of Water Resources Water Right No,
32-2120A with a claimed priority of January 5, 1985 to 0.44 cfs of irrigation water from ground water and
Water Right No. 32-2120B with a claimed ﬁdoﬂy of January 5, 1965 to 0.74 cfs of the waters of Irrigation
water from ground water and Water Right No, 32-7022AF with a clalmed prinrit; of March 29, 1984 to 0.58
cfs of the waters of irrigation water from ground water and Water Right No, 32-7057E with a claimed priority
of Juns 1, 1987 to 0.04 cfs of lni;!nunn water from ground water and Watar Right No, 32.7072B with a
claimecd Eﬂoﬂty of March 28, 1977 to 1.51 cfs of istigation water from ground water and Water Right No.
32-7094E with a claimed priorily of May 2, 1878 to 0.03 cfs of Irrigation water from ground water ang Water
Right No. 32-13239 with a claimed priority of Septembar 28, 1973 to 0.88 cfs of Imigation water from ground
wal a{ together with any and all other water rights and ditich rights appurienant to the above described
premises,

TQGETHER WITH ALL IRRIGATION EQUIPMENT AND ADDITIONS THERETO AND REPLACEMENTS THEREOF
NCW OWNED OR HEREAFTER ACQUIRED BY THE BORROWERS AND USED IN THE IRRIGATION OF THE
ABOVE PREMISES, ESPECIALLY BUT NOT LIMITED TO PUMPS. PIPE, CASING, MOTOR_AND ELECTRICAL
PANELS AND AGCESSORIES TO EACH INCLUDING BUT NOT LIMITED TC: 1858 Valley 8 Tewer Canter Plvot
with electric motor and pump, Serial Numbers: NIA

The Real ”"’FF"H or Its address i3 commonly known as Not Addressed, ID. The Real Property tax (dentification
number is RFOSN34E102410.

Grantor presantly assigns 1o Lender all of Granior's right, litle, and interest in and 1o all present and future leases of the Progrerly and sll Renis
from the Property. In addition, Granlar grants to Lender a Uniform Commercial Code securily interes! in the Personal Property and Rents.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE,
THE RELATED DOCUMENTS, AND THIS MORTGAGE. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Excapl as otherwise provided In this Morigage, Grantor shak pay lo Lender al amounts secured by this
Morigage as ihey become due and shall strictly perform all of Granior's cbligations under this Martgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Granior agrees that Grantor's possession and use of the Propery shall be governed by
the lellowing provisions:

Possesslon and Use. Uniil the occumence of an Event of Defauli, Grantor may (1) remain in possession and control of the Propery; (2)
use, operale or manage the Property; and (3) collect the Rents from the Properly. The following provisions relais lo the use of the
Property or {o olhar limitalians on the Property,

Duty to Malntaln. Geanlor shaf maintain the Properdy In tenantable condition and promptly perform all repalrs, replacements, and
mainiengnce necassary lo presenve its valve,

Compllance With Environmental Laws. Granlor represenis and warrants to Lender that: {1) During the pericd of Granior's ewnership of
the Proparty, there has been no use, generalien, manulaciurs, storage, Ireatmaent, disposal, releese or threatened reloase of any Hazardous
Subslance by shy person on, under, about or from the Propery; {2) Granlor has no knowledge of, or reasen (o believe thal there has
been, excepl as provioutly disclosed lo and acknowledged by Lender in wriling, (s} any breach or violation of any Enviconmental Lows,
(b) any use, generation, manufacture, storage, ireatmant, disposal, release or threalened releass of any Hazardous Substance on, under,
about or from the Properly by any prior owners or panis of the Property, or (c) any actus! or threaiened litligation or claims of sny
kind by any person relating 1o such meters; and (3) Except as previously discliosed to and acknowledged by Lender In wriling, (s) neilher
Granfor nor any enanl, contracior, agent or other authorized user of the Proparty shall use, ganarzts, manufacture, siore, reat, dhapose of
of relsase any Hatardous Substanca on, under, about or from the Property; and (b) any such aciivity shall be conducted in compllance
with all applicable federal, state, and local laws, reguistions and ordinances, including without limitation all Environmental Laws. Granlor
authorizes Lender and ils agents (o enfer upon ihe Property to make such inspections and tests, al Granlor's expense, as Lender may desm
appropriate Io dalermine compkanca of the Property with thia seciion of the Morigage. Any inspaclions or lests made by Lender shall ba
far Lenders purposes only and shall not ba consitued 1o creole any responsibibiy or lability on the part of Lendes to Grantor of 1o any other
persor, Tha represenlafions and warmanties conlsined herein are based on Grantor's duo diigence in lnvestigating the Propery for
Harardous Substances. Granlor hereby (1) releases and walves any fulure claims against Lender for indemnily or contribution in the
evenl Grantor becomes Hable for cleanup or olher costs under sny such laws; and {2) sgrees to indemnify, defend, and hokd hammiess
Lender against any and aX claims, losses, llabililes, damages, penatties, end expenses which Lender may direclly or indirectly sustain or
suffer resulling from a breach of this seciion of the Morigage or as a consaquence of any use, generation, manufaciure, slorags, disposal,
release or Whrealened releasa cccurring prior fo Granior's ownership of inlerest in the Property, whether or not the sams was or shouk!
have been known to Granior, The pravisions of this section of the Merigage, including the cbligation to indemnify and defend, shall survive
the payment of the Indebledness and tha satisfaction and reconveyance of ihe lien of this Morigage and shall not be alfected by Lender's
acquisition of any intarest in the Property, whather by foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance ner commit, permit, or suffer any siripping of or wasle on or to
the Property or any porilon of the Property. Without limiting the generality of ihe feregoing, G will not of grant to any other
party tha right to remave, any limber, minerals (including oil and gas). coal, clay, scornia, soll, grave! or rock products withoul Lander's prior
writlen consent,
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Removal of Improvements. Grantor shall not demolish or remave any Improvemenis from the Real Property withou! Lender's pricr written
consenl, As a condition to the ) of any lmp Lender may requira Grantor 1o mahke arrangements salistaciory to Lender to
replace such Improvements with improvemenis of at leasi equal value.

Lender'a Right to Enler. Lender and Lander's agents and representatives may enter upon the Real Property at all reasonable imes to alland
ia Lender's interssts and o inspact the Real Property for purposes of Grantors compliance with the terms and conditions of this Mortgage.

Compliance with Governmaental Raquirements. Granlor shall promptly comply with all laws, ordinances, and regulations. now or herealter
in effacl, of all gavernmanial authodlles applicabie 1o the use or occupancy of the Property, including withoul limitation, the Americans
With Disabifilles Act, Granlor may contest in good Raith any such law, ordinance, or regulalion and withhald compliance during any
proceeding, including appropriale appeals, so long as Grantor has nolified Lender in writing prior o doing 30 and so long a3, in Lender's
sele opinion, Lender's interests in the Property are not jecpardized. Lender may requie Grantor to post adequata security or a surety bond,
reasenably satisfaciory lo Lender, to prolect Lender's interast,

Duty to Prolect. Granior agrees neither to sbandon of loave unattended the Property. Grantor shall do a8 other acts, in addilion lo thosa

acls set forth above in this section, which from the character end use of the Property ars reasonably nocessary 1o protect and preserve the

Property.
OUE ON SALE - CONSENT BY LENUER. Lender may. sl Lenders oplion, declare immediately due and payabla all sums secured by this
Morigags upon the sale or transfer. without Lender's prior writtan consent, of all or any part of the Real Property, of any interest in the Reat
Properly. A “sale or iransfer” means the conveyance of Real Property or any right, Ulle or infarest in the Real Property; whether legal, beneBciat
or equitable; whather voluntary or involuntary; whather by ouiright sale. desd, Inetaliment sale coniract, lznd contiact, conmiract for dasd,
leasehold inlerasi with a term greater ihan three (3} years. lease-oplion contract, or by sale, atsigament, or transfer of any beneficial interast in
or t& any land trust hokding tille to the Real Propenty, or by any other method of canveyance of en inlerest in the Rea! Property. Howevar, this
optian shall not be exeresed by Lender If such exercise ia prohiblied by federal law of by Idaho law.

TAXES AND LIENS. Tha fallewing provisions refating o the taxes and liens on the Property are part of this Morigage:

Payment. Grantor shall pay when dus (and in all evenis prios 1o deling y} all taxes, payrol laxes, special taxes, as nis, water
charges and sewsr service charges lavied againsi or on account of the Property. and shalkl pay when duw a!! claims for work dona on or for
servicas rendered or materal fumished to the Propesty. Granlor shaki mainlain the Praperty free of any llens having pricrity over or aqual 1o
the interest of Lender under this Morigage, excep! for those liens specifically agreed to in writing by Lender, and except for the lien of taxes
ang assessments not due as further specified in the Right to Conlest paragraph.

Right lo Contest. Granlor may withhold paymant of any tax, assessment, of claim In conneclion with & good faith dispute over fhe
obligation ta pay. so long as Lender's inleresi in iho Property is not jecpardized. If & fen adses of is filed as a result of nonpayment,
Grantor shafl within fifteen (15) days aflor the lien artses or. i & ben Is fied, within fteen (15) days alter Granior has nolice of lhe filing,
secure the discharge of the ken. or if requesied by Lender. deposil with Lender cash or a sufficient corporala sursly bond or other security
satisfactory fo Lender in an amount sufficient o discharge the lien plus any costs and reasonable atiomeys’ feas, er olher chorges that
could accrue as a rasult of a foraciosure of sala under tha Fen. In any contest, Granior shall defend lisell and Lender and shall satisty any
adverss |udgment before enforcement againsl the Properly. Granlor shall name Lender as an addilional obligea under any surety bond
furnished in the contes! proceadings.

Evidence of Payment. Grantor shall upon demand furnish to Lender sallsfactory evidance of payment of ihe taxes or assessments and shal
authorize the appropriale gavernmental official lo defiver to Lander al any lime a wrillen statemen of the laxes and assessments against

the Properiy.

Notice of Construction. Grantor shall notify Lender at laast fiteen (15) days belore any work is commencad, any services are furnished, or
any mailerials ara supplied to the Properly, if any tnechanic’s lien, materialmen's lien, or other ken coulkd ba assered on account of the
work, services, or materials and tha cost exceeds 1,000.00. Grantor wil upon request of Lender lumish o Lender advance assurances
satisfactory to Lender that Granlor can and will pay the coat of such improvements,

PROPERTY DAMAGE INSURANCE. The following provisions relating 1o Insuring the Property are a part of this Merigage:

Maintanance of insurance. Granlor snall procure and maintain pollzies of fire insurance with stanoard < coverage end ts on
a replacement basls far the full insurable value covering all Improvements on the Real Property In an amaunt sufficient o avoid applicallon
of any coinsurance clause, and with a standard mortgagee clause in favor of Lender. Granlor shall alsc procure and maintain
comprehensive ganeral Habilily insurance in such coverage amaounts as Lender may request with Lender being named as addilional insureds
in such liablfily insurance policies. Addillonally, Granior shall maintain such other insurance, including but niet limited to hazard, business
interruplion and boller insurance as Lender may require. Policies shall be wrillen by such insurance companies and in such lonm as may be
reasonably acceplable to Lander. Grantor shall deliver 1o Lender certificates of coverage from each insursr contalning a stipulalion that
coverage will not ba cancellsd or diminished wilhout » minimum of fileen (15) days' prior writien notics to Lender and not centaining any
disclaimer of (he insurer's Rabillty for failure to give such nolica. Each insurance policy also shall include an endorsement providing that
coverage In favor of Lender will net ba impaired in any way by any ect, omission or default of Grantor or any other person. Should ihe Resl
Property be localed in an arca designated by Ihe Adminigirator of the Federal Emergency Management Agency as a special floed hazard
orea, Grantor agrees lo obtain and maintain Federal Fiaod Insurance, if avoilable, for tha full unpaid principal balance of The loan and any
prigr fiens on the property securing the loan, up lo the maximum policy limits sal undar the National Flood Inzurance Program, or as
olherwisa required by Lender, and to maintain such insurance for the term of the loan,

Applcation of Procesds. Granlor shall promptly nolify Lender of any loss or damage 1o the Property if the estimaled cost of repair of
replacement exceeds 1,000.00. Lender may make proof of kess if Granlor fais to do so within fikeen (15) days of the casually, VWhether
of not Lender's securily Is impalred. Lender may, al Lender's election, receive and retain the procseds of any insuranca and apply the
procaeds la ihe reduclion of the Indebledness, payment of any lien affecling the Proparty, or the restoration and repair of the Property. M
Lender elects o apply the proceeds fo resiosalion and repair, Granior shall repalr of replace the damaged or destroyed Improvements in a
manner satisfaciory to Lender. Lender shall, upon satisfactory proof of such expendilure, pay or reimburse Granior fram the proceeds for
the reasonoble cost of repair or restoration il Grantor is not in dolaull under this Merigage. Any proceeds which have not been disbursed
within 180 days aler their receipt end which Lender has not commitled to the repair or resteeation of the Proparly shalki be used first lo pay
any amount owing o Lender under this Morigage, then to pay accrued inlerest, and the remainder, if any. shall be appited to the principal
balance of the Indebledness. if Lendar holds any proceeds afler payment in full of ihe Indebtadness, such proceeds shall be paid 1o Granlor
as Grantor's inlerests may appear.

LENDER'S EXPENDITURES. ¥ any action or proceeding 13 commenced that would materially affect Lander's interest in the Proparty or If Grantor
falls 1o comply with any provision of this Merigage or any Related Documents, including but not bmited to Granter's failure lo discharge or pay
when dua any amounls Grantor is required {o discharge or pay under lhis Morigags or any Relaied Documents, Lender on Grantor's behall may
{but shall not ba obligated to) fake any aclion that Lender deams appropriate, including bul act fimiled 1o discharging or paying all laxes, llens,
seqwiity interests, sncumbrances and clhar cleims, at any lime levied or placed on the Propaity and paying all costs for insuning, maintaming and
presenving the Property. All such expendilures incurred or paid by Lender for such puposes will then bear inlerest at the rate charged under the
Nota from the dale incurred or paid by Lender o the daie of repayment by Grantor, All such expenses will become a part of the Indebledness
and, al Lender's option, will (A} bs payable on demand; (B) ba added {o tha balance of the Nota snd ba aspportioned ameng and be poyable
with any inatallment payments to bacoma due during either (1) the laim of any applicable Insurance policy; er (2} the remaining term of tha
Nole: or (C) be irealed 85 a balioon payment which will be due and payable at the Note's maturity. The Morigage also wiill secure paymeni of
these amounts. Such right shall be in addition to all cther rights and remedies to which Lender may ba entited upon Dafault,

WARRANTY; DEFENSE OF TITLE. Tha following provisians relating lo ewnership of the Property sre a part of this Morigage:

Tile, Grantor wamrants ihat: (8) Gramor holds good ond marketable iie of record io the Froperty In fea simple, free and clear of all tiens
and encurmbrances othar than thasa set forth in the Real Property description or in any title insurance policy, litla teport, or final title opinion
issued in favor of, and acceplad by, Lender in connection wilh this Morgage, and {b) Grandor bas the full fight, power, and authority to
exocula and deliver this Morigage o Lendar,

Dsfense of Titls. Subject lo the exceplion in the paragraph above, Granlor warrants and will foraver defend the tiile 1o the Property against
the lawful claims of all persons. In the event any action or proceeding is commenced thal questions Grantor's tille or ihe interest of Lender
under Lhis Mortgage, Grasior shall defend the action at Granlor's expense. Granlor may bs Ihe nominal pary in such proceeding, but
Lender shall be entitied 1o particpaie in the proceading and to ba represenied in the procsading by counse! of Lender's own choice, and
Grantor will deliver, or cause (o be dellvered, to Lender such instrumenls as Lendar may requast from tima {0 Hme 0 penmit such
parilcipation.
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Complisnce With Laws. Granior warrants that the Propeny and Geanlor's use of ihe Property complies with all existing applicatle laws,
ordinances, and regulalions of governmanial authorilies.

Survival of Rep tath and W ] All rep tatlions, warraniies, snd sgreements mode by Granlor in this Morigage shak
survive the execuilon and delivery of this Marigage, shall ba continuing in nature, and shell remaln in full force and effect unild such lime os
Granior's Indebladness shall be paid in full.

CONDEMNATION. The following provisions refating 1o condamnalion praceedings ara a part of this Morigage:

Procesdings. If any proceeding in candemnation is filed, Grantor shall promplly nolily Lender in wriling, and Granlor shali promplly take
such steps as may be necessary 1o delend the action and obiain the award, Grantor may be the nomina) party In such proceeding, but
Londer shall ba antitled 10 panlicipale in the proceading and to be represenied in the proceeding by counsel of ils own choice, and Grantor
will deliver of cavse (o be delivered lo Londer such instruments and documentation as may be requested by Lender from tima fo time 1o
permi such pariicipation.

Application of Net Procseds. If oll or any par of the Property is condemned by sminent domain proceadings or by sny proceeding or
purchase in lieu of condemnailon, Lender may at its election require that all or any portion of the net proceeds of tha award ba appied to
the Indeblednass or the repair or restoration of the Proparty. Tha nat proceeds of the awsrd shall mean tha award after paymeni of alt
reasonable costs, expenses, and aliorneys’ lees incurred by Lender in connection with the condamnation.

IMPOSITION OF TAXES, FEES AND CHARGES 8Y GOVERNMENTAL AUTHORITIES. Tha lallowing provisions relating Yo govemmenial toxes,
fees and charges are & part of this Morigage:

Currant Taxes, Fees and Charges. Upon request by Lender, Grantor shalt execute such documenis in addilion to this Morigage and inke
whalever other acllon is requesied by Lender to perfect and conlinue Lender's lisn on the Real Proparty, Grantor shell reimburse Lender fot
all taxes, as described below, logelher with all exp incutved in recerding, perfecting or continuing this Mortgage, including without
limhation all taxes, f=es, documeniary stamps, and other charges for recording or registering this Morigags.

Taxes, The following shall constitula taxes 1o which this saction applies: {1} a specific tax upon this type of Morigage or upen al or any

pari of the Indebledness secumd by this Morigags; (2) e specific tax on Grantor which Geantor is authotized or mquired to deduct from

paymants on the Indeblednaess secured by this type of Morlgage; (3} a tax on this type of Morigage chargeable against the Lender or the

‘I_\sn‘l'dat of the Note: and (4) a specific 1ax on all or any portion of the Indebledness or en payments of principal and interest made by
nior.

Subsequent Taxes. If any lax 1o which this section applios is enacled subsequent to the date of ihis Morigags, this evenl shall have the
sama affect as an Event of Defaull, and Lender may oxercise any or all of lts avallable remedies for an Event of Dataull as provided below
unless Grantor either (1) pays the tax before (I becomes dalinquent, or (2) contests tha tax as provided above in the Taxes and Uens
seclion and deposits with Lender cash or & sulficient corporaie surety bond or oiher sacurity satisfaciory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The lallowing provisions relating to this Mortgage as a securily agresment ore 3 pan of
this Morigage:

Secusity Agresmant, This Instrumaent shall constitule » Securily Agresment to the axteni any of tha Properdy constiiutes fixiures, and
Lender shall have all of ihe sighls of a secured parly under the Uniform Commarclal Code as amended from lime o Ume.

Securlty Interest. Upen reques! by Lender, Granlor shall taka whalaver aclion Is requested by Lender lo perfect and conllnue Lendec's
securily Inferest in the Rents and Personal Property. |n addillon fo recording this Morigage in the real property racords, Lender may, at any
time and wilhout further aulhorizolion from Grantor, file executed counlerparts, copies or repreduciions of this Morigage os a financing

tatement. Granior shall reimk Lender for all expenses Incurred in perfecling or conlinuing this sacurly interast. tipon defaull, Grantor
shall not remove, sever or detach the Perscnal Propetty from the Property. Upon defautt, Grantor shall assemble any Personal Proparty not
affixed 1o the Propery in a manner pnd at o place reasonably comvenient lo Granlor and Lender and maka It avallabla to Lendar wihhin threa
{3) days alier receipt of written demand from Lender (o the extent pormitied by apphcable law.

Addresses. The mailing addresses of Granlor (deblor) and Lender (secured party) from which information concerning the security imerast
gianted by this Morigage may be obtained {each os required by the Uniforrn Commarcial Code) are 2s stalsd on the first page of this
Morigage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. Tha following pravisions relaling 1o further assurances and atlorney-In-foct are a part of this
Martgage:

Further Assurances. At any lime, and from time lo time, upon request of Lender, Grantor will make, execute and defiver, or will cause lo
ba made, execuled or delivered, lo Lender or 1o Lender’s designee, and when requesied by Lander, csuse 10 be fled, rmecorded, refiled, or
rerecorded, as ihe case may be, at such times and in such offices and places as Lander may deam appropriate, any and efl such morigages,
deeds of trusi, securty deeds, security agreemenls, financing statemenis, continuation stalemenis, instrumenis of further sssurance,
certificates, and other documents as may, in the scle opinion of Lender, be necessary or desirable in crder o affectirale, complets, perfect,
conlinue, or preserve (1) Grantor's obligations under tha Note, this Mortgage, and the Relaled Documents, and (2) the liens and
security interesis created by this Morigage as first and prior liens on the Property, whether now dorh 14 guired by Granior.
Unless prohibiied by law or Lender agress to the contrary in writing, Granior shall reimburse Lender for all costs and expenses incurred In
connection with the matiers referred to in this paragraph,

Attorney-In-Fact. If Grantor falls to do any of ihe things referred ta in the precading paragraph, Lender may do 3o for and In the name of
Grantor and at Granior's axpense. For such purposes, Grantor hereby imevocably appoints Lender as Grantors atiomey-in-fact for the
pumposa of making, executing, delivering, filing, recording, and doing all olher things as may be nacessary or desirable, in Londers sole
opinion, lo accompkst the matiars referred o in the precading paragraph,

FULL PERFORMANCE. If Granlor pays all the Indabledness when due, and olherwisa performs all the obligalions imposed upon Granior under
this Morigage, Lender shall execule and deliver io Grantor a suilable zatisfaciion of this Morigage and suilable statements of lermination of any
financing statemem on file evidencing Lender's securily interest in lhe Rents and the Personal Property. Granior will pay, if parmitiad by
applcable law, any reasonabla tarmination fee as delemmined by Lender from iime (o Lime,

EVENTS OF DEFAULT. Each ol the [ollowing, at Lender's opilon, shall constiute an Event of Default under this Mortgage:
Paymant Dafault. Granior fails lc make any payment when due under the Indebladness,

Default on Othor Paymants, Fallure of Grantor within the lime required by this Morigage (o make any paymaent for taxes or insurance, or
any other payment necezsary lo prevent filing of or 1o effect discharge of any llen.

Other Defaulis, Granier (alls 10 comply wilh or to perform any cther term, cbligation, cavenant or condilion contained In this Mortgage or
in any of the Related Dotumenis or lo comply with or lo pedform any lerm, obligation, covenan! or condition contained in any other
agreemen! between Lender and Granlor,

False Statements. Any wananty, representaiion or statemenl made of jumished lo Lender by Grantor or on Grantor's behall under this
Maortgage or the Related Documents is false or misteading in any material respect, either now or at the lime mada or furnished or becomes
false or mislaading at any lime thereafler.

Defeclive Collateralizallon. This Morigage or any of the Related Documents ceases io be in full forca and sffact (including fallure of any
collateral documenl 1o creale a valid and petiecied securily interest or lien) a1 any time and lor any resaon.

Death or Insclvency. The death of Granior, the insolvency of Granlor, the sppointment of a recelver for any part of Granior's property, any

assignmani for the benefit of crediiors, any type of crediior work of the 1 of any pn ding undsr any bankruplcy or
insolvency laws by or againsi Grantor,
Cradilor or Forfeltura Proceadings. Commencemant of foreclosure or forfaiture procasdings, whether by judicial p ding, ca¥-halp,

repossession or any other method, by any craditor of Granlor of by any govemmental sgency against any propery securnng the
Indebiedness. This includes a gamishment of any of Grantor's accounts, Including daposit accounts, with Lender. Hewever, this Event of
Dafaull shall not spply H there is a good faith dispule by Grantor as lo the validity or reasonableness of the clalm which is the basis of the
craditor or forfeiture proceeding and I Grantor glves Lender writien nolice of ke credilor os forfefiure proceeding and deposits with Lender
monies or 3 surely bond for the credilor or forleiture procseding, in an amount delarmined by Lender, in s sole discrelion, as being an
adequaie reserve or bond lor (he diapute.

Breach of Dihar Agresmenl. Any breach by Granior under the terms of any other agreemen! belween Grantor and Lender that is nol
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remedied within any grace pencd provided therein. including wilhout limitation any agresment concarning any Indebtedness or other
obbgation of Grantor to Lander, whather existing naw or later.

Events Affacting Guarantor. Any of the preceding events occurs wilth respeci to any guaranior, endorser, surely. or accommodation party
of any of the Indebtednass or any guaranior, endaorser, surely, o¢ accommodation parly dies or becomes incompetent, or revokes or
disputes the validily of, or liabllity under, any Guaranly of the Indebledness.

Adverse Change. A malefial adverse changa occurs in Granlor's financial condition, or Lender beleves the prospeci of payment or
patformance of the Indablednass is impaired.

Insecurity. Lender in goosd faith belleves {1aell insecure

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of an Event of Default and at any lime theraafer, Landor, at Lenders option, may
exarcise any one or more of the following righis and remedies, in addition to any other rights of remedies provided by law:

Accelerate Indebiedness. Lender shall have the night at its oplicn without nolles lo Grantor to declare the entira Indebiednass immediataty
due snd payable, including sny prepaymant penally that Granior would be requited (o pay.

UCC Remediss. With respect jo all or any part of tha Personal Property, Lender shalt have sl the rights and remedies of a secured party
under the Unlform Commercial Code.

Coltect Rents. Lender shafl hava the right, without netica to Grantor. 10 lake poaseasion of tha Proparty and collect the Rants, including
amounts pasi due and unpaid, and apply the net proceeds. over and above Lender's costs, apaingl the indebtedness. in furtherance of this
right, Lendar tmay requira any levan or olher user oi the Fropeny 0 make paymens of rent or use fees directly to Lender, I the Rents aro
callected by Lender, then Granlor imevocably designales Lender as Granlor's atomey-in-facl to endorse tnstrumenls recaived In paymant
thareol in the name of Granator and 1o negotiala the same and collect the proceeds. Paymenls by lenants or other users to Lender in
rasponsa {o Lendsr's demand shall salisfy tha ebiigations for which the payments are made. whether or not any proper grounds for the
demand existed. Lender may exereigs its nghis under this subparagraph eiiher in parson, by agent, or through a receiver.

Appoint Racsiver, Lander shall have the right 1o have a mceiver appointed 1o taka passession of all or any part of the Property, wilh he
pawer Io protect and preterve the Propery, fo cperate the Froperty precading fomsclosure or sale, and 1o colect the Rents Fom the
Property and apply the proceads, over and above the cost of the Ivarship, against the | dness. The recsiver may serve without
bond If permitted by law. Landers right lo the appoiniment of a receiver shall axisi whather or not the apparent value of the Property
excaeds the [ndebledness by @ substantial amount. Employment by Lender shall nol disqualify & person from serving as a receiver

Judiclal Foreclosure. Lander may obtain a judiclal decres foreclosing Grantar's ind t in al or any part of the Property.

Nonjudiclal Sale. M permitied by applicable law. Lender may foreclose Granior's intares! in all or in any part of the Persanal Properly or the
Real Property by non-judicial sala,

Deficlency Judgment. If permitted by apphicable law, Lender may oblain a judgment far any deficiency remaining in the Indebtedness due
to Lender after application of all 1V ived from the ise of the rights provided in this section,

Tenancy at Sufferance. If Granior remains in possession of the Property aRer the Propesty s sold as provided abave of Lender olherwise
becomes enililed to pessession of the Property upon defaull of Grantor, Gerantor shal become a lenant at sulierance of Lender or tha
purchaser of the Property and shall, at Lender's option, eliher (1) pay a reasonable rental for the use of tha Properly, of {2) vacals the
Properly immediately upon the demand of Landar.

Other Remedies. Lender shall have all other rights and remedies provided in this Merigage of Tha Note or avallabla at law or in equity

Sale of the Property. To the exient permitted by apphicabla law, Granior hereby waives any and all right to have the Property marshalled.
In exerclsing its rights and remedies, Lender shalt be froe to sell al! or any part of the Propary fogelher or saparately, ir ane sale or by
separale sales. Lender shall ba entitled 1o bid al any public sate on ali or any portion of the Propacty.

Notlce of Sate. Lender shall give Grantor reasonabls notice of the lime and placa of any public sale of the Personal Proparty or of the time
afler which any private sale of oiher inlended disposiion of the Personal Properly Is {0 be made. Reasonable notica shall moan notica
given at laast len (10} days belcra the tima of the sala or dlspositien. Any sale of ihe Personal Properly may bie madu n cenjuniciion with
any sale of the Ranl Proparty.

Election of Remedies. Elaction by Lender (o pursua any remedy shall not exchide pursuit of any other remedy, and an election 1o make
expenditures or {o take action to perfarm an obiligation of Granlor under this Morigage, after Geantora failure to perform, shall not affect
Lender's right lo declars  default and exercisa s remedies. Nathing undar this Morigaga or atherwise shall ba canstrued so as to limit or
tesiict the rights and remadies avallable to Lender lollowing an Event of Defaull, or In any way to Bmit or restrict tha rights and abilily of
Lender to praceed diraclly agains| Grantor and/ar against any other co-maker, guaranior, surely or endorser andlor to proceed against any
other collateral directly or Indirecily sacuring the Indebtedness,

Altorneys’ Fess; Expanses. Il Lender institutes any suit or aclicn to enforcs any of the larms of this Morigage, Lender shall ba endiiled 1o
recover such sum 8s the court may adjudge reasonable as attorneys’ fees at trial and upon any appeal. Whather or nat any cour action s
invalved, and 1o the exient nol prohlbited by law, all reasonable expenses Lender incurs that in Lander's apinion are nocessary at any lime
for he prolection of its mlerest or Ihe enforcement of lis righls shall become a part of the Indebledness payable on demand and shal! bear
interest ot the Note rale from the dale of the expendilure uniil repaid. Expenses covered by this paragraph include, without limitation,
however subject lo any limits under apphcable law, Lendar's reasonable atiomneys’ fees ant Lender's legal expenses wheihar or not there is
a lawsult, including reasonable altamnays’ lses end expenses for bankruplcy proceedings {including efforts lo maodify or vacate any
automalic slay or injunction), appeals. and any snticipaled postjudgment collection sarvices, the cost of ing rds, oblaining title
reports {including foreclosure reports). surveyors’ repons. and appraisal lees and {tle insurance, lo the exient permitted by applicable law.
Granlor also will pay any court costs, in addition to all other sums provided by law,

NOTICES. Any netice required to be givan under this Morigage, including without limitalion any notica of defaull and any nofice of sale shall be
given in writing, and shall be effective when actually defivered, when actually received by lelafacsimiie (unfess otharwise required by law), when
depasiied with a nallonally recognized ovemnight courier, or, if mailed, when deposiled in the Uniled Stales mall, os first class, cartified or
registered mail posiage prepaid, direcied lo the addresses shown near the beginning of this Merigage, All copies of natices of foreclosure from
tha holder of any lien which has pricnity over this Mongage shall ba sant to Lender’s address, as shown near {he b ginning of this Mearigag
Any party may change iis address for notices under this Mortgage by giving fomal written notice i the olher parties, specilying that the
pumpose of the nofica is to change the party's address, For nolice purposes. Geantor agrees to keep Lender informed at all imes of Grantor's
currant address. Unless otherwise providesd or required by faw. if there is more than one Grantor. any notice given by Lender 1o any Granlor 1s
deemed lo be notica given lo all Graniors.

ADDITIONAL TERMS, Default shall sho sxist If any loan proceeds aro used for & purpose that will contributa to excessive srosion of highly
srodible fand or Io tha conversion of wolland to produce v: Lo maks posalble to production of an agricultural comawdity, as provided by 7 CFR
Part 12,

MISCELLANEOUS PROVISIONS. The following miscell provisions are a part of this Monigage:

Amendmants. This Mortgage, together wilh any Relaled Documents. constilutes the enlirs undersianding and agreament of the paries a3y
to the matiers set forih in this Morigage. No alleralion of or amendment fo this Mortgage shall ba elfective unlass given in wriling and
signad by the party or parties sought {o be charged or bound by the alieralion or amendment.

Annual Reports. If the Property is used for purposas ciher than Granlor's residence, Granior shall fumish fo Lendar, upan request, a
ceriified siatement of net operaling income received from the Propeny during Granler's pravious fiscal year in such farm and detall as
Lender shafl require. "Net eperating income™ shall mean a¥ cash receipis from the Property lesa all cash expsndliures made in connsclion
wilh the operation ol the Property.

Capiion Headlngs. Caplion headings in this Mortgage ere for convenience purposes oaly and are not 1o be used (o interprel or define the
provisions of this Mortgage.

Gevarning Law, This Morigage will ba governad by federal law applicable to Lender and, ta the extent not preempied by federal law, the
laws of the State of kaha without regard 1o Hs confliets of law provisions. This Morigage has besn accepled by Lender In the Siate of
ldzho,

Cholce of Venue. If there is a lawsult, Granior agrees upon Lander's request [o submit to the Jurisdiction of the courts of Cassla County.
Stale of Idaho
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Joint and Several Liabllity. All cbligations of Grantor under this Marigage sha¥l be joint and saveral, and all refarences tb Grantor shall mean
sach and every Granior, This means that each Grantor signing below is responsiols for all cbiigations in this Morigage.

No Waiver by Lender. Lender shall nol ba deemed to have walved any righls under this Morigags unless such walver is given In writing
and signed by Lender. No delsy or omission on the part of Lender in axercising any right shall operate as & waiver of such right or any
other right. A waiver by Lender of 8 provision of this Morigage shall not prejudica or consiiiute a walver of Lender's right otharwise o
demand sirict complance with thal provision of any other provision of this Morigage. No prior walver by Lander, nor any course of dealing
between Lender and Granter, shall consiliule s walver of any of Lendor's rights or of any of Granior's obligations as io any fulure
transaclions. Wh the i of Lender Is required under this Morigage, the granting of such consant by Lender in any instance
shall not constilule confinuing consent o subsequent instances where such consent is required and in all cases such consenl may be
qranted or withheld in the sole discretion of Lender.

Severability. Il m court of competant jurisdiction finds any provision of this Morigage to be illegal, invalid, or unenforceable as lo any person
or circumstance, that finding shall not mske the offending provision Wegal, invalid, or unenforceable us 4o any olher person or
clreurpstance. I feashin, the offending provision shall be considered modified se tha! i becomes legal, valid and enforceable. 1T the
offending provision cannot be so modified, it shall be considered deleled from this Morigege, Unless otherwise required by law, the
llegality, invalidity, or unenlorceability of any provision of this Morigage shall not affect the legality, validiy or enforceability of any other
provision of this Morigage.

Merger, Thesa shall be no mergar of the interest or estale creslad by this Mortgage with any olher inlerest or astale in the Property at any
time held by or for the benefit of Lender in any capacity, withaul the wrilten consent of Lender,

Successors and Assigns, Subject to any Omilations staled in this Mongage on transfer of Granior's interest, this Motigage shell ba binding
upon ond inurs 1o the banakit of the pariies, ihair successors and assigns. Il ownership of the Property becomes vesind in » person other
than Grantor, Lender, withoul notice o Granlor, may deal with Grantor's successors wilh reference lo ihis Morigage and the Indebilatness
by way of feribearants ot exiension withoul relsasing Grantor from the obligations of this Morigage or liability under Ihe Indebledness.

Tirme is of he Essence. Time is of he essence In the performance of this Morigage.

Walve Juty, All partles to this Mortgage hersby waive the right to any jury trial In any action, praceeding, or counterclalm brought by any
party against any other party.

Walver of Homesisad Exsmpllon, Granior horeby releases ond waives all rights and benefits of the homesiead exemplicn Jaws of the Stale
of idaho as lo all Indebledness secured by this Mortgage.

DEFINITIONS, The following capliafized words and ierms shall have the following meanings when used In this Merigage. Unless specifically
sinted to tha contrary, all reforences (o dollar amounts shall mean amounts in Jawiul money of the United Stales of America. Words and terms
used in the singuiar shall Include 1he plural, and the piaral shall Includs the singular, as the conlaxt may require, Werds and larms not othenvise
defined in this Merigage shall have the meanings sitributed e such terms in the Unilorm Commercial Code:

Berrower. The word "Borewer™ means Paul Ray Larsen end Kalie Jo Larsen and Includes ell co-signers and co-makers signing the Note
and ak their succassors nnd assigns,

Dafaull. The word "Dalauit” meons the Defautt set farth in this Morigaga in tha section titled "Dalault”,

Environmental Laws. The words “Environmenial Laws™ mean any and all sinte, federal and locat statutes, regulations and ordinances
relaling to the proteciion of human heakh or the envirenment, including withoul limitation the Comprehensiva Environmental Response,
Compensation, and Llability Act of 1680, as amended, 42 U.S.C. Saclion 5801, et seq. ("CERCLA™), the Superfund Amendmenis and
Reauthorizatlon Aci of 1988, Pub. L. Na, 98-489 ("SARA"), the Hozardous Materials Transportation Act, 49 U S C. Saclion 1801, et seq,,
the Resource Consarvalion and Recovery Act, 42 U.S.C. Seclion 6001, et seq., or olher spplicable siale or fedoral laws, rules, or
regu'ations adopled pursuani therelo,

Event of Defaull, The words "Event of Default” mean any of the events of defaull aal forth in this Mortgage in the events of default
seciion of this Morigage.

Grantat, Tho word “"Granior” means Paul Rsy Larsen and Katie Jo Larsen,

Guaranty. The word "Guaranty™ means the guaranty from guaranior, endorser, sursly, of accommodation party (o Lander, including
withoul limitallon a guaranty ol afl or pad of the Note.

Hazardous Substances. The words "Hazerdous Subsiances” mean maierials that, bacause of thair quantity, conceniration or physical,
chemicat or infectious characleristics, may cause or posa @ present or poiential hazard to human hesilh or the environmamt when
improperly used, treated. slored, disposed of, generaled, manufactured, ransporied or otherwise handied. The words “Hazardous
Substances™ are used In their very broades! sense and include without limitation any and a¥ hazardous of toxic substances, maiarials or
wasgle as defined by ot lsled under the Environmental Laws. The term "Hazardoua Substances” also includes, without limilation, peiroleum
and pelroleun by-producis o any fraction thereof and asbestos.

Improvements. The word “improvements™ means all exisling and future improvemenis, bulldings, struciures, mobile homes affixed on the
Real Property, facilities, additlons, replacements and other construciion on the Resl Property.

Indebtedness. The word "Indeblednass® means all principal, interesl, and other amounts, costs and expenses payabla under the Note or
Related Documents, togethar with all renewals of, extensions of, modificalions of, consolidations of and substitutions for tha Nole or
Related Documants and any amounis expended or advancad by Lender lo discharge Grantor's obiigations or azpenses incurted by Lendar ta
enfarce Grantor's obligations under this Morgage, together with ) on such s as provided in this Mortgage.

Landsr, The word "Lender” maans O, L. Evans Bank, s successors and assigns.
Morigage. The word "Morigage™ means this Morigage between Granior and Lender.

Note. The word “Neta™ means the promissory nols dated Decamber 15, 2018, in the original principal amount of $472,000,00
from Grantor to Lender, together with all renewals f. exiensions of, modificalions of, refinancings cf, consolidalions of, and substitutions
for the promissory nole or agreement,

Personal Proporly. The wonis "Personal Property” mosn all equipmend, fixiures, and other aniicles of personal property rnow or herealtter
ownad by Grantor, and now or harealier atiachad or affixed to the Resl Property; logather with oll accessions, parls, and additions to, all
replacamenis of, and all subslilutions for, any of such property: end logelher wilh afl proceeds (including without limilation all Insurance
proceeds and refunds of premiums) from any sala or cther dispesilion of tha Property.

Proparty. Tha word "Property” maans coliectivaly the Resl Praperty and the Personal Property.
Resl Property. The words “Real Proparly” mean the real property, Intetesis and 1ights, as futther degcribed in this Mertpags.

Aelated Documents. Tha words “Ralaied Dacuments™ mean all promissory notes, credit agresments, loan agreements, securily

agresments, mortgages, deeds of lrusl, security deeds, collaieral martgages, and all other ingstruments, sgreements and decuments,

whether now or herealier existing, execuled In conneclien with the Indeblednass; excepl that ihe words do not mean any guaranty of
ntal ag L, whather new ar hersafier exisiing, exetuted in connection with the Indebtedness,

Rents. The word "Renis™ means all present and fulure renis, revenues, income, issues, royalties, profits, and cther benefils derived from
the Property.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH GRANTOR AGREES TQ ITS
TERMS.

GRANTOR:




MORTGAGE
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INDIVIDUAL ACKNOWLEDGMENT
staeor_ N Ney )
158
COUNTY OFE&&.BA&._ )

onthis 3 S dayol DA N ueMMdN inthe year20 NNQ  befora me Mm“\
» 4 nolary public in and for the Staie of idaho, personally appeared Paul Ray Lafsen and Kalie Jo Larsen,

known or identifed to me {or provad lo me on tha osth of ). lo be the persons whose names are
scribed 1o lhe yihinjnstrument and acknowledged lo ma that ihey execuled {he
Reslding at
Netary Public ho
My commission expires N2y-al 5
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State of Idaho

DEPARTMENT OF WATER RESOURCES

900 N Skyline Dr., Ste A, Idaho Falls, Idaho 83402-1718
Phone: (208) 525-7161 FAX: (208) 525-7177 www.idwr.idaho.gov

C.L.“BUTCH” OTTER

Governor
June 22, 2017 GARY SPACKMAN
Director
DL Evans Bank
Rigby Branch
PO Box 64
Rigby ID 83442

RE: Notice of Security Interest in a Water Right 32-13239, 32-13354, 32-13355, 32-
13356, 32-13357, 32-13356 & 32-13359

Dear Water Right Holder(s):

The department acknowledges receipt of correspondence adding a security interest to
the above referenced water right(s) to you. The department has modified its records to
reflect the security interest and has enclosed a computer-generated report for your
records.

Updating the security interest record for a water right does not reconfirm the validity of
the right. When processing a security interest notice, the department does not review
the history of water use to determine if the right has been deliberately abandoned or
forfeited through five years or more of non-use. To read more about water right
forfeiture, including how to protect a water right from forfeiture, please see Sections 42-
222 and 42-223, Idaho Code.

Please feel free to contact this office if you have any questions regarding this matter.

Sincerely,

Jonie Barg
Technical Records Specialist

Enclosure

cC: Paul Larsen
Katie Larsen



