RECEIVED
JAN 2 9 2016

DEPT OF WATER RESO .
ERN REGICK!RCE

Form 42-248(68 214

STATE OF IDAHO
DEPARTMENT OF WATER RESOURCES

Notice of Security Interest in a Water Right

and a request to be notified of a change in ownership or any proposed
or final action to amend, transfer, or otherwise modify the water right(s)

Attach pages with additional information. Incomplete forms will be returned.

L. Water Right/Claim No. | Water Right/Claim No. | Water Right/Claim No, Water Right/Claim No.
4526088 45-13543 L 45-14060 45-2391
45-7062 45-14100 45-2578 45-2695
45-7063 45-14090 45-2597 45-2492
45-7086B 45-13628 45-7086D 45-25518
45-7179 45-13627 45-2266 45-2665

2. The following REQUIRED information must be submitted with this form:

A) Evidence of the security interest. This may be a copy of a DEED of TRUST, MORTGAGE,
CONTRACT OF SALE or other legal document indicating your interest in the property and
water rights or claims in question, WITH ATTACHED LEGAL DESCRIPTION,

B) A FEE of $25.00 per water right or adjudication claim.

3. Name and Mailing Address of Person or Company Holding Security Interest
Rabo Agrifinance, Inc.

12443 Olive Blvd., Suite 50
St. Louis, MO 63141

Phone 314-317-8000

Email

PKD Properties, L.C.

1_/. [a035

4. Name of Water Right Owner/Claimant{s)

Lh

Expiration Date of Notification Period

6. Is this a Renewal of Request for Notification?

A/
/Jﬁ?iy Cochra7 @gtah‘t/ce Presi L
o U IN FIL%

Date iﬁ_'m Receipt No, S! @5;’5 5.3 Feeﬁ lQ ]5"

Date WR Date

7. Signature(s) of Security Interest Holder(s)

Title, if applicable

For Office Use Only

Receipted by M‘V\_,

Processed by Al




Additional Water Rights owned by PKD Properties, L.C. associated with Notice of Security Interest

45-2666
45-2667
45-7086F
45-13475
45-13504
45-10761
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ELECTRONICALLY RECORDED Deggu.rmvﬂﬁﬂ"
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MO IGN OFR D SECURITY AGREEMENT
{Cassia County, dsho)
THIS MORTGAGE ALSO CONSTITUTES A FINANCING STATEMENT FILED AS A FIX™URE FILING UNDER THE UCC

This morigage is daled as of Mey §, 2015. Itis by PKD PROPERTIES, L.C., an Idaho fimiled iabfity company ("PKD
Properlies, 1.C.") and T.L.D. PROPERTIES, LLC, an Idaho limited Hability company ("T.L.D. Properties, LLC") (PKD Properties,
L.C. and T.L.D. Properties, LLC are herein individually and collectively, "Grantor"), o and In favor of RABO AGRIFINANCE, INC.,
a Delaware corporation, as agen for ltsell and the other Secured Parties {defined herein) under the Colisteral Agency
Agreement (defined herein; and Rabo Agrifinance, inc., In (hal capacity, *Mortgaqee”).

RABO AGRIFINANCE, INC., a Delaware corporation, as Lender ("Lender*) has agreed to make a loan in the original
principal sum of §31,276,000.00 to Grantor, CIRCLE D FARMS PARTNERSHIP, an Idaho general parinership {"Clrcle D Farms
Partnership*) and GOLDEN RIDGE FARMS, an Idsho general partnership ("Golden Ridge Fzrms") (individually and collectively,
"Borrower) under the terms and conditions of the Credit Agreement between Borrower and Lender dated s of the dale of this
morigage (the “Credit Agraement’). Each capltalized term used In this morigage thal Is defined In the Credit Agreement and nol
defined in this morigage will have the meaning specified in the Credil Agreemenl. This morigage wilf ba interpreted in
accordance with the Drefling Conventions,

Borrower has or may also enter into certaln darivatives transactions under Hedging Agraements with Swap
Counterparfies, under which Borrawer has or may Incur Hedging Obligations to Swap Counteparties, '

TO SECURE repayment of the indebtednass evidenced by the Nole (defined herein) and payment and performance of
all olher Secured Obligations (defined hereln), Grantor irevocably and unconditionally grants, bargains, sells, and conveys to
Morigagee wherever localed, whether now owned or hereafier acquired or arising, and, excepl s indicaled, whether constiluling
real eslale or personal properly {collectively, the "Properiy): (a) the real estale and any interest in the regl estale localed in
Cassia County, ldaho, and described in EXHIBIT A {the "Land"); (b} al! bultdings, structures, improvements, fxtures,
attachments, appiiances, equipment, machinery and other arlicles now or hereafiler erected on, afixed or aliached to, or localed
in or on the Land, including all walering and inigation apparalus, pumps, molors, generalors, pipes, center pivol irfgators and
sprinklers, windmills, and fences (the "mprgvements”); (c) all easements, righls-of-way and rights appurienant io the Land or
used in connection wilh tha Lend or as a means of access therelo {"Easements®); (d} the ground water on, under, pumped from
or otherwise available to the Properly or any drainage, retention, ditch, canal, reservoir, or other waler rights, whether as a resull
of overlying groundwater rights, conlractual rights, or otherwise and whether riparian, appropriative, or otherwise; the right lo
remove or exlract any such ground water including any permits, rights o lcenses granted by any Governmental Authority and
any rights granted or crealed by any easement, covenant, agreement or contract wilh any Person; and any rights lo which the
Property or Granlor ks entitled with respect o strface waler, whether such rights are appropriative, riparian, prescriptive or
atherwise and whether ar not pursuant lo historical use, conlraclual agreement, penmit or other govemmental authorization; any
waler right, water allocation for waler not yet delivered, distribution right, delivery right, any prascriplive, contractual, easement or
other rights necassary or convenient to convey any walsr o the Properly, waler slorege right, ar other waler-refated enlitement
appurtanant to or otherwise applicable to the Propesty by virtua of the Property being situated within the boundaries of any
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MORTGAGE, ASSIGNMENT OF RENTS AND SECURITY AGREEMENT
{Cassia County, ‘daho)

THIS MORTGAGE ALSO CONSTITUTES A FINANCING STATEMENT FILED AS A FIXTURE FILING UNDER THE UCC

This morigage is dated as of May 5, 2015. Itis by PKD PROPERTIES, L.C., an Icaho limiled liability company (*PKE:
Properlies, L.C.") and T.L.D. PROPERTIES, LLC, an Idzho limited liability company {"1.L.D. Properties, LLC") (PKD Properties,
L.C. and T.L.D. Properties, LL.C are herein individually and colleclively, "Grantor®), ke and in favor of RABO AGRIFINANCE, INC.,
a Delaware corporalion, as agent for ilself and the other Secured Parties {defined herein) under lhe Collateral Agency
Agreemenl {defined herein, and Rabo Agrifinance, Inc., in thal capadily, "Morigagee”).

RABO AGRIFINANCE, INC., 2 Delaware corporalion, as Lander ("Lender*) has agreed lo make a loan in the original
principal sum of $31,276,000.00 lo Granlor, CIRCLE D FARMS PARTNERSHIP, an Idaho general partnership ("Circle D Farms
Partnership”) and GOLDEN RIDGE FARMS, an ldaho general parinership ("Golden Ridge Farms”) (individually and collectively,
"Borower®) under the lerms and conditions of the Credit Agreement between Borrower and Lender daled as of the date of this
morigage {the "Credil Agreemnent”). Each capilalized lerm used in this morlgage that is defimed in the Credit Agreement and nol
defined in this mortgage will have the meaning specified in ihe Credi: Agreement. This morigage will be Interpreted in
accordance with the Drafting Conventions.

Borrower has or may also enter into certain derivalives transactions under Hedging Agreements with Swap
Counterparties, under which Borower has or may incur Hedging Obligations to Swap Counterparties.

TO SECURE repayment of the indebledness evidenced by the Note (defined herein) and payment and performance of
all other Secured Obligations (defined herein), Grantor imevacably and unconditionally grants, bargains, sells, and conveys fo
Morigagee wherever located, whether now owned or hereafter acquired or arising, and, except as indicated, whather constiluting
real estate or personal property (colleclively, the “Property”): (a) the real estate and any inferest in the real esiate localed in
Cassia County, [daho, and dascribed in EXHIBIT A (the "Land"); (b} all bulldings, structures, improvements, fixtures,
attachmenls, appliances, equipmenl, machinery and other articles now or hereafter erecled on, afiixed or attached lo, or lacated
in or on the Land, including all watefing and irrigalion apparalus, pumps, molors, generators, pipes, center pivol imigators and
sprinklers, windmills, and fences {the “Improvements”); (c) all easements, righls-of-way and righls appurlenant to the Land or
used in connection with the Land or as a means of access thereto ("Easemenls"); (d) the ground water on, under, pumped from
or otherwise available io the Property or any drainage, relention, dilch, canal, reservoir, or other water rights, whether as a result
of overlying groundwaler righls, conlraciual rights, or otherwise and whether riparian, approprialive, or otherwise; the right fo
remove or exiract any such ground waler including any permits, righ's of licenses granled by any Govemmental Authority and
any rights granted or crealed by any easement, covenant, agreemert or contract with any Person; and any rights to which the
Property or Grantor is entilled with respect fo surface water, whether such rights are appropriative, riparian, prescriptive or
otherwise and whether or not pursuant to historical use, conlraclual agreement, permit or other govemmental authorization; any
waler right, water allacation for waler not yet delivered, distribulion right, delivery right, any prascriptive, contraclual, easement or
other rights necessary or convenient to convey any water lo the Property, water slorage right, or other water-related enfiliement
appurienant lo or otherwise applicable lo the Property by virlue of the Property being situated within the boundaries of any



governmental waler district irrigalion dislrict or other local agency or within the boundaries of any private waler company, mutual
water company, or other non-govemmental entity (collectively, "Waler Rights”), including those rights, shares and other property
described in EXHIBIT B; {e) all other tenements, hereditaments and appurfenanices to the Land; {f) minerals, o, gas, coal,
metaliic ores, other minerals and any other hydrocarbon substances, minerals, mineral interests, royalties, overriding royalties,
produclion payments, net profit interests and other interests and olher interests and estales in, under and on the Land and other
oil, gas, coal, metallic ores and any other mineral Interests with which any of the foregoing inlerests or estates are pooled o
unilized, including surface damage awards or settlements (the *Mineral Rights"); (g) timber now or hereafier standing or cut; {h)
leases, subleases, licenses, accupancy agreements, concessions and other agreements, granting a possessory interest in and
to, or the right to extract, mine, reside in, sell, or use the Property (coflectively, the *Leases"); (i) all uility contracts, maintenance
agreements, management agreements, service conlracts and other agreements direclly related o the operation and
maintenance of the Property; (j) all bushes, groves, trees, plants, vines or other plantings, upon or under the Land {"Plantings");
(k) working drawings, instructional manuals, and rights in processes direclly related o the operalion of the Property; {1) other
langible personal property of every kind and description, whether stored on the Land or elsewhere, including all goods, materials,
supplies, lools, books, records, chattels, furniture, machinery and equipment (except motor vehicles, trailers, and planting, tilage
and harvesling equipment roffing stock) or which is In all cases (i) directly relaled to the operation of the Property or acquired in
connection with any construction or mainlenance of the Land or the Improvements(ii) affixed or inslalled, or to be affixed or
installed, in any manner on the Land or the Improvements; (m) all permits and licenses relating or pertaining lo the use or
enjoyment of the Property; {n) proceeds of and any uneamed premiums on any insurance policies covering the Property,
including the right to receive and apply the proceeds of any insurance, judgments, or settiements made in liev thereof, for
damage to the Property (the "Insurance Claims"); (o) all awards made for the laking by condemnation or the power of eminent
domain, or by any proceeding or purchase In lieu thereof, of the whole or any part of the Real Estale (the "Condemnpation
Awards"); (p) money or other personal property of Grantor in addition to the foregoing deposited with or otherwise in
Mortgagee's or Secured Parties' possession; (q) rights and interests under the Hedging Agreements, including all rights o the
payment of money from Secured Parties under the Hedging Agreements; and all accounts, deposit accounts, and general
intangibles, including payment intangibles, described in any of the Hedging Agreements; (r) the right, in the name and on behalf
of Grantor, upon notice to Grantor, to appear in and defend any aclion or proceeding broughl with respect lo the Property and fo
commence any action or proceeding to prolect the interest of Morlgagee or Secured Parties in the Property; and (s)
substitutions, replacements, additions, accessions and proceeds for or 1o any of the foregoing, and all books, records and Files
relaling o any of the foregoing, including, without limilation, computer readable memory and data and any compuler software or
hardware reasonably necessary o access and process such memory and dala.

1. Secured Obligations. Granlor makes the grant, conveyance, transfer and assignment above, makes the
irrevocable and absolule assignment in Section 4, and grants the security interest under Section 5, fo secure payment and
performance of the following obligations (the "Secured Obligations®) in any order of priarity that Morigagee may choose: (a) all
Obligations (defined in the Credit Agreement), including (i) the Real Estate Term Loan Note dated as of the date of this
mortgage, from Borrower to Lender in the original principal amount of $25,020,000.00 {logether with all extensions, renewals,
madifications, substilutions and amendments thereof, the “Note"); (i) all Hedging Obligations; and (i) all other indebtedness,
liabilities and obligalions of Borrower to Lender and the Swap Counterparties arising pursuant to any of the Transaction
Documents, whether now existing or hereafler arising, whether direct, indirect, related, unrelaled, fixed, contingent, liquidated,
unliquidated, joint, several, or joint and several; (b) all obligations of Grantor under this morigage; (c) all obligations of Borrower
fo Lender, CoGperatieve Cenlrale Raiffeisen-Boerenieenbank B.A, (trading as Rabobank Intemational), a foreign banking
organization organized as a cooperalive bank under the laws of The Netheriands (*Rabobank Inlernational), and/or Rabobank,
N.A., a nalional banking association {"RNA"), or any other Affiliate of Lender (Lender, Rabobank International and RNA, and any
olher Affiliate of Lender are herein Individually and collectively, "Secured Parties"), whether now existing or hereafler incurred or
crealed, whether volunlary or involuntary, whether obligatory or non-obligatory; whether due or not due, whether absolule or
contingent, or whether incurred directly or acquired by assignment or otherwise, under the terms and conditions of any other
written insirument or agreement execuled by Borrower and which specifically recites that those obligations are secured by this
mortgage; and (d) any of the foreguing that arises after the fling of a pelition by or against Grantor under an Insclvency
Proceeding. All persons who have or acquire an inlerest in the Property will be deemed to have received notice of, and will be
bound by, the lerms of the Credit Agreement, the other Transaction Documents, and each other agreement or instrument made
or entered into in connection with each of the Secured Obligations (the Transaction Documents and those olher agreements or
instruments, the "Secured Obligation Documents"). These terms Include any provisions in the Secured Obligation Documents
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which provide that the rale of interest on one or more of the Secured Obligations may vary from time to me. This morigage
does not secure any obligalion which is unsecured pursuant lo the express terms of the Credit Agreement or any other
document, agreement ot inslrument.

2 Future Secured Obligations. The toal amount of indebtedness secured by this morigage may decrease
from lime to time. The unpaid balance of any revolving fine of credit or Hedging Obligalions secured by this morigage may al
cerlain limes be zero. This mortgage will remain in full force and effect notwithstanding any zero balance. Grantor shall not file
for record any nolice limiting the maximum amount secured by this mrorlgage (a *Maximum Amount Notice"). A Maximum
Amounl Notice will be an Event of Default (defined herein). Nothing in this Section 2 will consitule a commitment to make
addilional or fulure advances or enler into future derivatives transactions in any amount.

3 Nofe Maturity Date, The Note matures on January 1, 2035,

4, Assianment. Grantor irrevocably and unconditionally assigns to Morigagee and grants Morigagee a
securily interest in, the Leases; all rents and other benefits derived from the Leases, and all other issues, profils, royalties,
bonuses, income and other benefits derived from or produced by the Real Estate, including but not limited to, any monies,
proceeds, damages, judgments or payments in lieu thereof, received by or due to Barrower occasioned by any mineral or
geothermal exploration or drilling activity on or under the Real Estate, all prepaid rents, security deposils and other supporting
obligalions (the "Renls"). Morigagee may collect Rents with or without taking possession of the Property. Morigagee confers
upon Grantor a license lo collect and refain the Rents as they become due and payable, so long as there is no Event of Default
{the "License). If an Event of Default has occurred, Mortigagee may terminate the License without nolice to ar demand upon
Grantor. Mortgagee, by ils acceplance of this morigage does not assume any duty or obligation under the Leases. The
acceplance by Morigagee of the assignment of leases and renis and profits with all the rights, powers, privileges and authority so
granted will not obligate Morigagee to assume any obligations in respect of the leases and rents and profits or under the leases,
or take any aclion thereunder or to expend any money or incur any expense or perform or discharga any obligation, duty or
liability in respect of the leases and renls and profits or under the leases or o assume any obligation or responsibility for the
nonperformance of the provisions thereof by Borrower,

5. Grant of Security Interest. This morigage is a security agreement under the Uniform Commercial Code in
effect in the Stale of idaho (the "UCC"); and Granlor grants Morigagee a security interest in and piedges and assigns to
Morlgagee all of Grantor’s right, lie and interest in the Property, lo 1e extenl characlerized as personal property (the
*Personally”). The address of Grantor adjacent to ils signature below is the mailing address of Granlor as debtor under the
UCC. The address for Mortgages specified in Section 22 is the address for Morigagee as secured party under the UCC. As
used in this morigage, the lerm "lien* is synonymous with the lerm “lien and security interest.”

6. Warranty of Title. Granlor represents and warrants that Grantor lawfuly possesses and holds fee simple
tille fo all of the Land and the Improvements; that Grantor has the right, power and authority to mortgage, grant, convey and
assign the Property, and that the Property is unencumbered except such inferest granted to Gordon Luke and Eola Luke on
Section 4 and the N1/2 of Section 3 and further described as exceplions listed en the Title Policy insuring this Morigage which.
Grantor covenants thal Grantor will warrant and defend generally the title lo, and ownership and possession of, the Property
apainst all claims and demands. Granlor especially agrees and declares that the separate eslate of each of them, whelher
vested, contingent or in expeclancy, is hereby conveyed and shall be bound for the payment and performance of the Secured
Obligations.

' Additlonal Representations. Granlor represents to Morigagee and Secured Parties thal: (a) the Properly
does not represent the proceeds of unlawiul activity under any state, federal or foreign law; (b} the Property includes aft property
and rights which may be reasonably necessary or desirable to enable Grantor to use, enjoy and operale the Land and the
Improvements for the present uses thereof, (c} none of the Land or Improvements is subject to any Lien except such subordinate
interest granled to Gordon Luke and Eola Luke as described in Section 6, offset or claim; (d) Granlor owns the Personally lree
and clear of any security interests, reservations of lille or conditional sales contracls, and there is no presently valid financing
statement affecling the Personalty on file in any public office except such subordinate interest granted lo Gordon Luke and Ecla
Luke as described in Section 6; (e} Grantor has title to, or (in the case of leased property) valid leasehold interests in, ali of their
properties and assets, real and personal, including the properties and assels and leasehold interests reflecled In the Financial
Information (olher than any properiies or assels disposed of in the ordinary course of business); {f) the legal name of Grantor Is
as appears in the first paragraph of this agreement; (g) Grantor has nol used any trade name, assumed name or other name
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except Grantor's name staled in the first paragraph of this agreement; (h) if Grantor is anything olher than a natural Person, it
has complied with all applicable laws concerning ifs organization, existence and the transaction of Its business, and Is in
existence and good standing in its state of organizalion and each state In which it conducts its business; {i) the execution,
delivery and performance by Grantor of this morigage [s within the powers and authority of Granlor and has been duly
aulhorized; (j) to Grantor's knowledge, this morigage does not conflict with any Applicable Law; (k) this morigage is a legal, valid
and binding agreement of Granlor, enferceable against Grantor in accordance with its terms, and any instrument or agreement
required hereunder, when executed and delivered, will be simlarly legal, valid, binding and enforceable; {1} there has been no
Malerial Adverse Effect as to Grantor since the effective dale the Financial informalion was provided fo Mortgagee or Secured
Parties; (m) there Is no lawsuit, tax claim or other dispute pending or to Granlor's knowledge threatened against Grantor or the
Property that, if determined adverse to Granlor, is reasonably likely to have a Material Adverse Effect; {n) Grantor is nol the
subject of any Judgment; (o} this morigage does not confiict with, nor is Grantor In default on any credit agreement, indenture,
purchase agreement, guaranty, capital lease, or other investiment, agreement, or amrangement presenlly in effect providing for or
relating to extensions of credit in respect of which Grantor is in any manner directly or contingently obligated; {p) Granlor has
filed all tax returns (federal, state, and local) required fo be filed and has paid all laxes, assessments, and governmental charges
and levies thereon, including inlerest and penalties; (q) before signing this morigage, Granlor researched, lo the salisfaction of
Grantor, and inquired into the previous uses and ownership of the Real Estale, and based on that due diligence, to the best of
Grantor's knowledge, no Hazardous Substance has been disposed of or released or otherwise exisls in, on, under or onfo the
Real Estale, except as Grantor has disclosed to Mortgages or Secured Parlles in the Environmental Information; {r) Grantor has
complied with all current and future laws, regulations and ordinances or other requirements of any governmental authority
relaling to or imposing liability or standards of conduct conceming protection of health or the environment or hazardous
substances ("Environmental Laws"); {s) Grantor has not received any notices of violations of any Applicable Laws (including
Environmental Laws); and Grantor is in compliance with all Applicable Laws; (1) there are no claims, actions, proceedings or
investigations pending or lhrealened against Grantor or affecting the Properly with respect to any violations of Applicable Laws;
(u) Grantor's place of business, or ils chief execulive office, if it has more than one place of business, is located at the address
specified below; and (v} unless otherwise disclosed lo Morigagee, Grantor is not a “foreign person"® within the meaning of Seclion
1445 of the Intemal Revenue Code of 1988; and there is no Evenl of Defaull or event which, with notice or lapse of lime would
be an Event of Default.

8. Parformance of Secured Obliqations. Borrower shall promptly pay and perform each Secured Cbligation
in accordance with its terms,

9, Maintenance and Presesvation of Property. Grantor shall: {a) immediately discharge any Lien on the
Property which Morigagee has not consented lo in wriling, and shall also pay when due each obligation secured by or reducible
lo a Lien which now or hereafter encumbers or appears to encumber ali or part of the Property, whether the Lien is or would be
senior or subordinate to this morigage; {b) not after, remove or demotish any portion of the Improvements, excepl as permilted or
required by the Credit Agreement; (¢) mainlain {or cause to be maintained) all policies of insurance required under the Credit
Agreement and pay (or cause payment of) all premiums for that insurance on or prior lo the date when due; (d) promplly and
completely repair and/or restore any portien of the Property which becomes damaged or destroyed, in a good and workmanlike
manner in accordance with sound buiiding practices, whether or not Granlor has received ihe proceeds of any Insurance Claim;
(e) not commit or allow any waste of the Property, nor do or suffer to be done any act whereby the value of any part of the
Property may be lessened, (f) not initiate or allow any change in any zoning or other land use classification which affects the
Property or any part of it, except as permilied or required by the Credit Agreement; (g) if the Land is agricultural, keep the
Property in good condition and repair; operate the Property, whether improved pastures, orchards, grazing, timber, or crop lands,
in a good and husbandman like manner in accordance wilh accepled principles of sound agricullural and forestry practices; take
all reasonable precautions lo conlrol wind and waler erosion; ferfilize improved pastures, if any, where necessary to maintain a
good stand of desirable grasses; protecl orchards and limber, If any, by reasonable precautions against loss or damage by fire
including the maintenance of appropriate fire breaks; and neither to remave nor permil the removal of any timber, buildings, oil,
gas, mineral, stone, rack, clay, ferlilizer, gravel or fop soll withoul the prior written consent of Morigagee; (h) complele
approprialion and all other requirements, if any, necessary to oblain the issuance of any license or waler permil Issued to
Grantor, and take all other steps required or advisable for purposes of perfecting and maintaining in good status all other Water
Rights; (i) nol bring or keep any article on the Property or cause or allow any condilion 1o exist on il, if that could invalidate or
would be prohibited by any insurance coverage required to be maintained by Grantor on the Property or any part of it under this
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mortgage; and () perfoim all other acts which from the character or use of the Property may be reasonably necessary to
maintain and presetve lls value and utility,

10. Compliance with Applicabla Law Granlor shal not commit or allow any act upon or use of the Properly
which would violale any Applicable Law, whether now existing or laler to be enacled and whether foreseen or unforeseen, or any
public or private covenant, condition, restriction or equilable servilude affecting the Property;

1. Taxes and Assessments. Granlor shall pay (a) prior lo delinquency, all laxes, levies, charges and
assessments, including all ditch, canal, reservair or other waler charges, and assessments on appurienant Water Stock,
imposed by Applicable Law or any public er quasi-public authority or utility company which are {or if not paid, may become) a
Lien on all or part of the Property or any interest in i, or which may cause any decrease in the value of the Property or any par:
of it {individually and colleclively "Impositions®); (b) any and all intangible taxes and documentary stamp taxes determined at any
time to be due on or as a resull of the Secured Obligalions, this morigage or any other Transaclion Documents, together with
any and all interest and penallies thereon; and (c} taxes, levies, charges and assessmenls on Morigagee's or Secured Parfies’
interest therein or upon this mortgage or the Secured Obligations (collectively, "Mortaage Taxes"); except that if the amount of
Morlgage Taxes exceeds the Maximum Rale, Grantor will not be required to pay any such excess. If after the dale of this
mortgage, the State of Idaho passes any law deducling from the value of Land for the purpose of taxation any Lien thereon, or
changing in any way the laws for the laxation of mortgages or debls secured by morigage for state or local purpases, or the
manner of the collection of any such taxes, so as to affect this morigage, then within 180 days after notice by Mortgagee lo
Grantor, Grantor shall pay all Secured Obligations. Nolwithslanding Ihe foregoing provisions of this seclion, Grantor may, at its
expense, contest the validity or application of any Imposttion by appropriate legal proceedings promptly initiated and conducted
in gocd faith and with due diligence, provided that Morigagee Is salisfied that neither the Property nor any part thereof or interest
therein will be at risk of being sold, forfeited, or lost as a result of such conlest, and Granlor has posted a bond equal to 115% of
the contested amount or fuished such other security required from time Lo time by Morigagee for purposes of payment of the
conlesled amount,

12, Damages and Insurance and Condemnation Proceeds. Morlgagee may, atils option, (a) in its own name

appear in or prosecute any action or proceeding lo enforce any cause of action based on warranty, or for damage, injury or loss
to all or part of the Property, and it may make any compromise or seftlement of the action or proceeding; (b) parlicipate in any
action or proceeding relating to any Condemnation Award; and (c) jo:n Grantor In adjusting any Insurance Claim. Al insurance
proceeds, Condemnation Awards, and proceeds of any other claim based on warranty, or for damage, injury or loss to the
Property which Granlor may receive or be entitied lo must be paid lo Morigagee. In each instance, Morigagee may apply those
proceeds firsi toward reimbursement of all of Morigagee's costs and expenses of recovering the proceeds or Condemnation
Award, including Legal Fees. The balance shall, at Morigagee's option, be applied to pay or Prepay some or all of the Secured
Obiigations in such order and proportions as it may choose. GRANTOR HEREBY SPECIFICALLY, UNCONDITIONALLY AND
IRREVOCABLY WAIVES ALL RIGHTS OF A PROPERTY OWNER 'WHICH PROVIDE FOR ALLOCATION OF
CONDEMNATION PROCEEDS BETWEEN A PROPERTY OWNER AND A LIENHOLDER, AND ANY OTHER LAW OR
SUCCESSOR STATUTE OF SIMILAR IMPORT. Notwithstanding lhe foregoing and provided the Loan is not in default, the
Morlgagor shall be enfitied to the insurance proceeds to repair or replace the damaged property and the Morigagee shall only oe
entitied to the praceeds if the repalr or replacement cannot t be reasonably accomplished by Morlgagor within 120 days, subject
lo avallable material and labor and such longer time if there is delay in getting labor and material beyond Morigagor's control.

13. Site Visits, Observation and Testing. Mortgagee and its agents and representalives may enler and visit
the Properly at any reasonable time for the purposes of observing i, performing appraisals, taking and removing soif o
groundwaler samples, and conducling fests on any part of it, as provided In the Credil Agreement, and otherwise to determine
Grantor's compliance with this morigage.

14. Defense and Notice of Claims and Actions. At Grantor's sole expense, Granlor shall protect, preserve
and defend the Property and litle to and right of possession of the Property, and the security of this mortgage and the righls and
powers of Morigagee crealed under il, against all adverse claims. Granlor must give Morigagee prompt nafice in wiiting if any
claim s asserled which does or could affect any of these matters, or if any action or proceeding is commenced which alleges or
telales lo any such claim.

15, Prohibited Transfers. Granlor agrees that a malerlal factor in Secured Parties' decision to enter into the
Secured Obligalion Documents is the expertise, financial status and other characleristics of Grantor or Borrower. Granlor or
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Borrower shall not make or permit any Prohibited Transfer. Upen any Prohibited Transfer Mortgagee may declare all Secured
Obligations lo be due and payable immedialely. "Prohibiled Transfer” means: (a) any sale, contracl lo sell, conveyance,
encumbrance, pledge, morigage, lease of the Property to or for the benefit of a Person not the original Grantor under this
instrument, and not expressly permitted under this instrument or the other Secured Obligation Documents, or other transfer of all
or any maleriat part of the Property or any fnterest In it, including any transfer of Mineral Rights, Waler Righls, or Water Stock,
whether voluntary, involuntary, by operation of law or otherwise; (b} if Grantor or Borrower is & corporation, any transfer or
transfers of shares of the voting power or the direct or indirect beneficial ownership of Granler; (c) if Grantor or Borrower is a
parinesship, withdrawal or removal of any general pariner, dissolulion of the parinership under Applicable Law, or any transfer or
Iransfers of the partnership interests; (d) if Grantor or Borrower is 2 limited lability company, withdrawal or removal of any
managing member, termination of the limited liabllity company or any transfer or ransfers of the voling power or the ownershig of
the economic interest in the Grantor or Borrawer, or {e) if Grantor or Borrower Is a trust, withdrawal or remaval of any trustee or
revacation of the trust. Notwithstanding the foregoing the Morigagor may lease (said lease shall be subordinate to the Morigage),
transfer, reorganize or otherwise deal with the property with notice to the Morigagee so long as the lease, transfer or
reorganization is as to a person or persons or entily or entities relaled directly or collaterally with the Granlor. Any such lease,
lransfer, or reorganization cannot have a Malerial Effect on the Loan, nor can any such transfer or reorganization to a person,
persons or entity or entilies be a substanfial change in ownership or membership inferest such to creals a Material Adversa
Efiect on the loan, to be determinad by Lender in Its sole discretion. The Grantor may lease lenant houses on the property
without permission of Mortgagee provided the lease is for a lerm of 1-2 years. Any lease for a duration of longer than 2 years will
require notice lo the Morigagee and a subordinalion of that lease fo Mortgagee's interest. The Morigagor may replace and
equipment thal is damaged, obsolete, wom out with similar equipment and the same may from time to lime be subject loa
purchase money secured interest for which the Mortgagor agrees lo pay.

16. Compensation and Reimbursement of Costs and Expenses. Grantor shall pay {a) fees in the maximum
amounls legally permitted, or reasonable fees as may be charged by Morigagee when the law provides no maximum limit, for

any services {hat Morlgagee may render in connection with this mortgage, including Morigagee's providing a statement; (b} all of
Morigagee's costs and expenses which may be incurred in rendering any such services; and (c) all costs, expenses and other
advances which may be incurred or made by Morlgagee in any efforts to enforce any terms of this mortgage or protect the
Property, including any rights or remedies afforded to Morigagee under Section 19, whether any lawsuil is filed or not, including
any bankruptcy or other voluntary or involuntary proceeding, in or out of coud, for the adjustment of debtor-creditor relationships,
or in defending any action or proceeding arising under or refating to this mortgage, including attomeys' fees and other legal
costs, costs of any Foreclosure Sale (defined hereln) and any cost of evidence of tille. If Morigagee chooses {o dispose of
Property through more than one Foreclosure Sale, Grantor must pay all costs, expenses or other advances that may be incurred
or made by Morigagee in each of those Foreclosure Sales. GRANTOR SHALL INDEMNIFY MORTGAGEE AND SECURED
PARTIES AGAINST AND SHALL HOLD THEM HARMLESS FROM ALL LOSSES, DAMAGES, LIABILITIES, CLAIMS, CAUSES
OF ACTION, JUDGMENTS, COURT COSTS, ATTORNEYS' FEES AND OTHER LEGAI. EXPENSES, COST OF EVIDENCE
OF TITLE, COST OF EVIDENCE OF VALUE, AND OTHER COSTS AND EXPENSES WHICH EITHER MAY SUFFER OR
INCUR: (A) IN PERFORMING ANY ACT REQUIRED OR PERMITTED BY THIS MORTGAGE OR ANY OF THE OTHER
SECURED OBLIGATION DOCUMENTS OR BY LAW; (B) BECAUSE OF ANY FAILURE OF GRANTOR TO PAY OR
PERFORM ANY OF THE SECURED OBLIGATIONS; OR (C) BECAUSE OF ANY ALLEGED OBLIGATION OF OR
UNDERTAKING BY MORTGAGEE OR SECURED PARTIES TO PERFORM OR DISCHARGE ANY OF THE
REPRESENTATIONS, WARRANTIES, CONDITIONS, COVENANTS OR OTHER OBLIGATIONS IN ANY DOCUMENT
RELATING TO THE PROPERTY {OTHER THAN SUCH WARRANTIES, CONDITIONS, COVENANTS OR OTHER
OBLIGATIONS IN THE SECURED OBLIGATION DOCUMENTS). THIS AGREEMENT BY GRANTOR TO INDEMNIFY
MORTGAGEE AND SECURED PARTIES SURVIVES THE RELEASE AND CANCELLATION OF ANY OR ALL OF THE
SECURED OBLIGATIONS AND THE FULL OR PARTIAL RELEASE AND/OR RECONVEYANCE OF THIS MORTGAGE.

17 Payments Dua under this mortgage. Grantor must pay all obligations fo pay money arising under Ihis
morigage immediately upon demand by Morigagee or Secured Parties. Each such obligation shall bear interest from the date
the obligation arises at the Default Rate.

18. Events of Default. The following each shall be an event of default under this morigage (an "Event of
Defaull”): (a) an Event of Default under the Credil Agreement, including a defaull terminalion event or other similar event under
any Hedging Agreement which is not cured within any grace or cure period spacified thereln, if any; (b) a Prohibiled Transfer
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excepl as permitled by paragraph 15; (c) the Financial Information or any representation in this mortgage is matenally incomrect
or malerially misleading; (d) the filing of any notice limiting the maximum amount secured by this morigage to a sum less than
the maximum amount secured as specified herein, or if no such amounl is specified, lo any amount; (e) for more than fen days
after notice from Mortgagee, Granlor Is In default under any term, covenant or condition of this morigage not previously
described in this Seclion 18, which can be cured by the payment of a sum of money; or {f) for 30 days after nolice from
Mortgagee or Secured Parties, Grantor Is in default under any term, covenant or condition of this morigage not previously
described in this Seclion 18; provided that if {i) it is reasonably certain that the default can be cured by Grantor within that 30 day
period and (i) Grantor has commenced curing that defaull within that 30 day period and thereafter difigently and expeditiously
proceeds to cure that default, then that 30 day period shall be sxtended for so long as reasonably required by Grantor in the
exercise of due diligence to cure that default, up to a maximum of 90 days after the nolice to Grantor of the Event of Defaull.

19, Remedies. At any lime after an Event of Defaull, Secured Parfies or Mortgagee may (a) declare any or at of
the Secured Obligations o be due and payable immediately; (b} cure any breach or defaull of Grantor; () may, to the exlent
permitted by Applicable Law, make an ex parte application to any court of competent jurisdiction, and obtain appoiniment of, a
receiver, trustee, liquidalor or conservator of the Property, without notice, without giving bond, and without regard for the
adequacy of the security for the Secured Obligalions and withoul regard for the selvency of Borrower, any Guaranlor, or of any
Person liable for lhe payment of the Secured Obligaliens; (d) in person, by agent or by court-appoinled receiver, enter, lake
possession of, manage and operale all or any pari of the Property; (e) exercise any or all of the remedies granted to a secured
party under the UCC; (f) bring an actien in any court of compelent jurisdiction o foreclase this morigage or 1o obtain specific
enforcement of any of the covenants or agreements of this morlgage; and (g) do any and all other things in connection with those
actions that Morigagee may consider necessary and appropriate to prolect the security of this morigage. GRANTOR HEREBY
IRREVOCABLY CONSTITUTES AND APPOINTS MORTGAGEE AS GRANTOR'S ATTORNEY-IN-FACT TO PERFORM SUCH
ACTS AND EXECUTE SUCH DOCUMENTS AS MORTGAGEE CONSIDERS APPROPRIATE IN CONNECTION WITH TAKING
THESE MEASURES, INCLUDING ENDORSEMENT OF GRANTOR'S NAME ON ANY INSTRUMENTS. GRANTOR HEREB'Y
WAIVES NOTICE OF THE APPLICATION FOR, AND CONSENTS TO THE APPOINTMENT OF A RECEIVER, TRUSTEE,
LIQUIDATCR OR CONSERVATOR OF THE PROPERTY IN ACCORDANCE WITH THE PROVISIONS OF THIS SECTION;
AND AGREES TO NOT OPPOSE SUCH APPOINTMENT. Natwithstanding the foregoing, in no event will Morigagee or
Secured Parties have any obligation fo lake any of the actions set forth in this Secfion 19. Mortgagee shall not be considered to
have accepled any property other than cash orimmediately available funds in salisfaction of any obligalion of Granfor to
Morlgagee, unless Mortgagee has given express written notice of ils eleclion of thal remedy. The proceeds of any receivership
shatl be applied by the receiver loward the payment of the Secured Obligations or toward the payment of such par of any
judgment thereupon which remains unsatisfied afler the sale of the Property. The receiver may make repairs and keep the
Properly in good condition and repair pending a sale, and pay all laxes and assessmenls accrued or accruing o redeem from
sales therefore, pay all premiums of insurance required under this morigage, and pay all other charges as herein provided.

20, Sales of Property. Morigagee may elect lo Ireat as Personalty any Property which Is intangible or which
can be severed from the Land or Improvements wilhoul causing structural damage. Morigagee may dispose of any Personally
separately from the sale of real property, in any manner permitted by the UCC or any other Applicable Law. Any proceeds of any
such disposition shall not cure any Event of Default or reinstale any Secured Obligalion. Morlgagee may choose lo dispose of
some or all of the Property which consisls solely of real property in any manner then permitied by Applicable Law. To the extent
permitted by Applicable Law, Mortgagee may also or alternatively choose to dispase of some or all of the Property, in any
combinalion consisting of both real and personal property, together in one sale lo be held In accordance with the law and
procedures applicable to real property, as permitted by the UCC. Granlor agrees that such a sale of Personally together wilh
real property conslitules a commercially reasonable sale of the personal property. If the Land is located in more than one
county, then lo the extent permitied by Applicable Law, a judicial or non-judicial foreclosure sale of the Property may be
maintained in any one or more of those counlies. If the Property consists of more than one fot, parcel or ilem of property,
Mortgagee may: (i} designale the order In which Lhe lols, parcels and/or ilems shall be sold or dispased of or offered for sale or
disposilion; and (ii) elect lo dispose of the lots, parcels and/or ilems Ihrough a single consolidated sale or disposition to be held
or made in connection with judicial proceedings, or by virtue of a judgment and decree of foreclosure and sale; or through two or
more such saies or dispositions; or in any other manner (including a Non-Judicial Fareclosure Sale) Morigagee may deem to be
in its best Inlerests (any such sale or disposition, a "Foreclosure Sale;* any two or more, "Foreclosure Sales®). Ifit chooses to
have more than one Foreclosure Sale, Morigagee at its option may cause the Foreclosure Sales to be held simultaneously or
successively, on the same day, or on such different days and at such different times and in such order as it may deem to be in ils
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best interests, No Foreclosure Sale will lerminate or affect the lien of this merigage on any part of the Property which has not been
sold, unti! all of the Secured Obligations have been paid in full. At any Foreclosure Sale, any person, including Granlor, Morigagee
or Secured Parties, may bid for and acquire the Property or any part of it fo the extent permitied by then applicable law. Instead
of paying cash for that property, Morigagee or Secured Parties may setfie for the purchase price by crediting the sales price of
the property against the Secured Obligations, unless Applicable Law mandates a specific order of application, In which event
payments and collections will be applied as mandated by Applicable Law. Any such credit and all other proceeds of any
Foreclosure Sale shall be applied lo the Secured Obligations in any order Morlgagee may choose,

2. Additional Rights. In addition to the rights and powers given lo Mortgagee under this morigage, Morigagee
shall have all such other rights both in law and equity for collection of the indebledness secured hereby as it would have but for

this morigage.

22, Nofices. All notices, approvals, consents, and oiher communicalions, under this mortgage {"Notices") must
be given in accordance with and will be subject to the terms and provisions of the Credit Agreement. Notices must be mailed or
delivered, if to Grantor, to the address adjacent Grantor's signature below; if to Morigagee or Lender, lo 12443 Oiive Blvd, Suite
50, St. Louls, MO 63141, Atlention; Customer Service Representative; if to Secured Parties other than Lender, c/o Rabobank
Inlernational, 245 Park Avenue, New York, NY 10167, Attention: Customer Service Representative; and in the case of any other
Persan, to the address designated by that Persen in a notice to Grantor, Morlgagee, and Lender,

23 Mortgagee. Wilhout affecting the persanal liability of any Person, including Grantor and Borrower, for the
paymenl of the Secured Obligations or the lien of this morigage on the remainder of the Property for the unpaid amount of the
Secured Obligations, Morigagee and Secured Paities may from lime to fime and without notice: (i) release any person liable for
payment of any Secured Obligation; (ii) extend the time for paymenl, or otherwise alier the lerms of payment, of any Secured
Obligation; (iii) accept additional real or personal property of any kind as security for any Secured Obligation, whelher evidenced
by deeds of trust, morigages, security agreemenls or any other instruments of security; or (iv) aiter, substitute or release any
properly securing the Secured Obligalions,

24, Exculpation of Mortgagee. None of Mortgagee or Secured Partles will be directly of Indirectly liable to
Grantor or any other person as a consequence of any of the following: (a) the exercise of or failure lo exercise any rights,
remedies or powers granled o it in this mortgage; (b) any failure or refusal lo perform or discharge any obligation or fiabflity of
Granlor under any agreement refated to the Property or under this mortgage; or (c) any loss sustained by Granlor or any third
party resulting from any failure to lease the Property or from any other act or omission in managing the Property after an Event of
Default, unless the loss is caused by the williul misconduct and bad faith of Morigagee or Secured Parties, respeciively,
GRANTOR HEREBY EXPRESSLY WAIVES AND RELEASES ALL LIABILITY OF THE TYPES DESCRIBED ABOVE, AND
AGREES THAT NO SUCH LIABILITY BE ASSERTED AGAINST OR IMPOSED UPON MORTGAGEE OR ANY SECURED
PARTY,

25. Walver of Dower, Homestead, and Distributive Share. Grantor relinquishes all right of dower and waives
ali right of homestead and distribulive share in and to the Property. Grantor waives any right of exemplion as lo the Property.
28, Waiver of Certain Other Laws, To the full extent Grantor may do so, Granlor agrees that Grantor will nof at

any time insist upon, plead, claim or take the benefit or advantage of any law now or hereafier in force providing for
appraisement, valualion, stay, extension or redemption, and Granlor, for Grantor, and ils representatives, successors and
assigns, and for any and all persons ever claiming any interest in the Property, to the exient permitied by law, hereby waives and
releases all righls of redemption, valuation, appraisement, stay of execution, or natice of elaction o mature or declare due the
whole of lhe Secured Obligations in the event of foreclosure of the lien crealed by this morigage.

27, Release. When all Secured Obligations have been paid in full and the Hedging Agreemenls have been
lerminated, Morigagee shali execute and deliver lo Grantor, a release of the Property from the lien of this mortgage.
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28. Additional Provisions. The Secured Obligation Documents state all of the terms and conditions of the
parties' agreement regarding the matters mentioned in or incidentat to this morigage. The Secured Obligation Documents alsa
grant further rights lo Morigagee and Secured Parties and contain further agreements and effirmative and negative covenants by
Granter which apply lo this morigage and to the Property.

29, Collateral Agency Agreemant. This marigage is subject to the terms of the collaleral agency agreement
between the Secured Parlies (the "Collateral Agency Agreement').

30. Entire Agreement. This mortgage and the other Secured Obligation Documents collectively: (i) represent
the sum of the understandings and agreements between Morlgagee, Secured Parties and Grantor concerning this credit; (i)
replace any prior oral or written agreements between Mortgages, Secured Parties and Grantor conceming this credit; and (i) are
intended by Mortgagee, Secured Parlies and Grantor as the final, complete and exclusive statement of the terms agreed lo by
them. In the event of any confiict between this morigage and any olher agreements required by this morigage, this morigage wil
prevail,

. Other Acts. Grantor shall cooperate with Morigegee for the purposes cf, and perform all acts which may be
necessary or advisable to perfect any lien provided for i this morigage or to camy oul the intent of this agreement. Promptly (but
In no event more than ten days) afler request by Mortgagee, Grantor will execute, acknowledge and deliver any document which
Morigagee deems necessary or advisable for these purposes, and wil, on demand, pay any expenses incurred by Morigagee in
the preparation, execution and filing of any such documents.

32 No Walver or Cure. Each walver by Morigagee or Secured Parties mus! be in writing, and no waiver is to
be construed as a continuing waiver. Mo waiver is ta be implied from any delay or failure by Mortgagee or Secured Parties to
take action on account of any default of Grantor. Consent by Mortgagee or Secured Parties to any act ar omission by Grantor
must nol be construed as a consent lo any other or subsequent act or amission or to waive the requirement for Morigagee's or
Secured Parties' consent te be obtained in any future or other inslance. The exercise by Morigagee or Secured Parlies of any
right or remedy under this morigage or the other Secured Obligation Documents or under Aoplicable Law, shall not: cure or
waive a breach, Event of Default or notice of default under this morlgage or invalidale any act performed pursuant lo any such
defaull or nolice; or nullify the effect of any nolice of default or sale {unless all Secured Obligations then due have been paid and
performed and all other defaulls under the Secured Obligation Documents, including any Hedging Agreements, have been
cured); or impair Ihe security of this morigage; or prejudice Mortgages, Secured Parlies or zny receiver appointed in accordance
wilh this morigage, in the exercise of any right or remedy afforded any of them under this marigage; or be construed as an
affirmation by Mortgagee or Secured Parfies of any tenancy, lease or oplion, or a subordination of the lien of this morigage.

33, Walvers. Granlor waives all rights, legal and equitable, it may now or hereafter have to require marshaling
of assets or to require upon foreclosure sales of assels in a particulat order. Granlor waives presentment, demand, prolesl,
notice of protest and notice of dishonor and waives all exemptions as (o the Secured Obligations. Each successor and assign of
Grantor, including any holder of a Lien subordinate to this merigage, by acceplance of ils in‘erest or Lien agrees that it shall be
bound by the above waiver, as if it had given the waiver itself,

34, Jolnt and Several Obligations. If Grantor consists of more than one Ferson, each Granlor (a)
acknowledges and underlakes, fogether with the other Granlors, join® and several liability for the Indebledness, fiabilities and
obligations of Grantor under this mortgage; (b) acknowledges that this morigage is the independent and several obligation of
each Grantor and may be enforced against each Grantor separalely, whether or not enforcement of any right or remedy
hereunder has been sought against any other Granlor; and (c) agrees that its liability hereunder and under any other Secured
Obligation Document shall be absolute, unconditional, conlinuing and irrevocable. GRANTOR EXPRESSLY WAIVES ANY
REQUIREMENT THAT MORTGAGEE OR SECURED PARTIES EXHAUST ANY RIGHT, POWER OR REMEDY AND
PROCEED AGAINST THE OTHER GRANTORS UNDER THIS MORTGAGE, OR ANY OTHER SECURED OBLIGATION
DOCUMENTS, OR AGAINST ANY OTHER PERSON UNDER ANY GUARANTY OF, OR SECURITY FOR, ANY OF THE
SECURED OBLIGATIONS,

35, Binding Effect: Successors and Assigns. The Secured Obligation Dacumenis shall inure (o the benefit of
and shall be binding upon the parlies and their respeclive successors and assigns; provided that Granlor shall nol assign its
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rights or obligations hereunder witheut Secured Parties' consent. However, this Paragraph does not waive the provisions

of Seclion 15; and Grantor shall nat assign its righls or obligations hereunder without Morigagee's and Secured Parties' consent.
Morlgagee and Secured Parties may transfer all or any poriion of its righls under the Secured Obligation Documenls fo any other
Person. Morigagee and Secured Parties may disclose to any actual or proposed transferee any information that Grantor has
delivered to Morigagee and Secured Parfies in connection with the negotiation of this morigage or pursuant to the Secured
Obligation Documents; and Granlor shall cooperate fully with Morigagee and Secured Parties in providing that informalion to any
actual or proposed transferee. Nolwithstanding the foregoing, the Mortgagor may lease (said lease shall be subordinate to the
Morlgage), fransfer, reorganize any related enlity without permission of Morigagee, provided written notice of such aclion is
given to Morigagee and withoul relieving the Mortgagor of liability hereunder. Any such lease, transfer, or reorganization cannot
have a Malerial Adverse Effect on the Loan, nor can any such lransfer or reorganization to a person, persons or entity or entities
be a substantial change in ownership or membership interest such lo create a Malerial Adverse Effect on the loan, lo be
determined by Lender in ils sole discretion.

36, Governing Law. This morlgage shall be governed exclusively by the applicable laws of the State of Idaho
{the "Governing Law Stala®} without regard or reference fo its conflict of laws principles. Granltor understands that the taws of the
Governing Law Stale may differ from the laws of the Siate where Grantor resides or otherwise is located or where the Property is
located. However, Grantor understands, agrees and acknowledges thal (a) this morigage and the Secured Qbligalion
Documents have significant and substantial contacts with the Governing Law State, (b) it is convenient lo Granlor and Lender to
select (he law of the Goveming Law State to govern this morlgage and the transactions evidenced hereby, (c) the lransaclions
evidenced by the Credit Agreement and this morigage bear a reasonable connection to the laws of the Governing Law Stale, (d)
the cholce of the inlernal laws of the Governing Law State was made for good and valid reasons, and {e) the choice of he
Governing Law State consfilules good and valuable consideration for Secured Parties lo enter into the Secured Obligation
Documenls and Secured Parties have entered inlo the Secured Obligalion Documents In reliance on this chofce,

7. Miscellaneous. This morigage may be executed in counterparts, each of which will be an original and all of
which together are deemed one and the same Instrurnenl. If Grantor is comprised of multiple Persons, any Person comprising
Grantor Is hereby authorized to bind all pariies comprising Grantor. Morigagee or Secured Parlies may, al any time and withoul
notice, waive any prior requirement that requests, authorizaticns, or other actions ba taken only by a Designated Person. Time
is of the essence of this morigage. Each Parly has participated in negotiating and drafting this morigage, so if an ambiguily or a
question of intent or inlerpretation arises, this morigage is to be construed as if the parties had drafted it jointly, as opposed lo
being conslrued against a Party because it was responsible for drafting one or more provisions of this morlgage, Morigagee is
authorized to execute any other documents or take any other aclions necessary lo eflectuate this morigage and the
consummation of the transactions contemplaled herein. This morigage may not be amended, changed, modified, allered or
terminated without the prior writien consent of Morigagee and Secured Parties. Any provision of any Secured Obligation
Document which is prohibiled or unenforceable in any jurisdiction shall, as to that jurisdiction, be ineffective to the extent of such
prohibition or unenforceability wilhout invalidating the remaining provisions of thal Secured Obligation Document or affecting the
validity or enforceability of thal provision in any other jurisdiction; except that if such provision refates to the payment of any
monetary sum, then Morlgagee or Secured Parlies may, at its option, declare all Secured Obligations immediately due and
payable. No merger shall occur as a result of Morlgagee's or Secured Parties' acquiring any other estate in or any other fien on
the Property. All rights and remedies under this merigage and the Secured Obligation Documents are cumulative, and the
exercise of any ane or more of them does not constitule an election of remedies.

38. INDEMNIFICATION. GRANTOR SHALL DEFEND, INDEMNIFY AND HOLD MORTGAGEE AND
SECURED PARTIES AND THEIR OFFICERS, DIRECTORS, EMPLOYEES, PARTNERS, AGENTS AND ATTORNEYS (THE
"INDEMNIFIED PERSONS") HARMLESS AGAINST ANY AND ALL LOSSES OF ANY KIND OR NATURE WHATSOEVER
THAT MAY BE IMPOSED ON, INCURRED BY, OR ASSERTED AGAINST THE INDEMNIFIED PERSONS (A) ARISING OUT
OF OR RESULTING FROM THE VIOLATION OF ANY ENVIRONMENTAL LAW; OR (B) ARISING OUT OF CLAIMS
ASSERTED AGAINST THE INDEMNIFIED PERSONS AS A RESULT OF MORTGAGEE OR SECURED PARTIES BEING
PARTY TO THIS MORTGAGE OR THE TRANSACTIONS CONSUMMATED PURSUANT TO THIS MORTGAGE; except that
Grantor shall have no obligation to an Indemnified Persan under this section with respect lo Losses resulting from the gross
negligence or willful misconduct of that Indemnified Person as determined by a court of competent jurisdiction. If and to the
extent that an Indemnity is unenforceable for any reason, Granlor shall be obligated to make the maximum contribution to the
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payment and satisfaction thereof which is permissible under Applicable Law, THE PROVISIONS OF ALL INDEMNITIES SHALL
SURVIVE THE TERMINATION OF THIS MORTGAGE.

39, WAIVER OF TRIAL BY JURY. GRANTOR AND, BY ACCEPTANCE HEREOF, MORTGAGEE {A)
COVENANT AND AGREE NOT TO ELECT A TRIAL BY JURY IN ANY ACTION OR PROCEEDING FOR THE RESOLUTION
OF ANY CONTROVERSY OR CLAIM THAT ARISES OUT OF OR RELATES TO: (I} THIS MORTGAGE; OR (i) ANY
SECURED OBLIGATION DOCUMENT, WHETHER ARISING IN CONTRACT, TORT OR BY STATUTE (INDIVIDUALLY AND
COLLECTIVELY, A "CONTROVERSY OR CLAIM"); AND, (B) TO THE EXTENT PERMITTED BY APPLICABLE LAW, WAIVE
ANY RIGHT TO A TRIAL BY JURY IN ANY CONTROVERSY OR CLAIM TO THE EXTENT SUCH RIGHT EXISTS NOW OR
IN THE FUTURE. THE PROVISIONS OF THIS SECTION ARE GIVEN KNOWINGLY AND VOLUNTARILY, AND ARE A
MATERIAL INDUCEMENT FOR THE PARTIES ENTERING INTO THE SECURED OBLIGATION DOCUMENTS.

Grantor Is signing this morigage effective as of the day and year firsl written above.

GRANTOR
Address for notices: PKD PROPERTIES, L.C., ap ldahc-{imited liabifity company
1404 East 500 North % l/ﬂ
Jackson, Idaho 83350 By: ik A £
Attention: Paul H Duncan PAUL H. DUNCAN "
Manager

Manager .

Address for notices: T.L.D. PROPERTIES, LLC, an ldaho limited liability company
1404 East 500 North
Jackson, daho 83350 By: /7:-1 /.gf "F..':) /uw /} Pt Clr—
Attenlion: PKD Properties, L.C. TAYLOR'FISHER DUNCAN

Manager

PKD Properiles, LC - RE Term 2015
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STATE OF IDAHO )
) 88

COUNTY OF / LESi0. )

On this &_Jday of é;ﬂ_(, in the year of éloi , before me, \""q il \!R‘D(“QI& a Nolary

Public, personally appeared PAUL H. DUNCAN, known or identified ‘o me {or proved to me ¢n the cath of
), to be the Manager of PKJ PROPERTIES, L.C., an Idato limited Hability company, the limited

liability company thal execuled the above instrument or the person who executed,lhﬂnsQ'nent on behalf of said iimiled liability
company and acknowledged o me that such limited liability company executed \

e same.
(8F4Hy Roberts \AN\\A )
Notary Public 9——-
State of idaho (&—Q‘f

Notary P:bl AN
P:inal;yd h-Jam.:: \’“& v "'>/ \QG ” < r\T\g

My Commission Expires:

2005

STATE OF IDAH .
COUNTY OF &&A/‘—"é\ )
On this \nXday of , in the year of % \S | telfore me, o r*\f \ROL’ < "\ts. a Notary

Public, personally appedrgd KATHY F. DUNCAN, known or Identified to me (or proved fo née on the oath of

i ). to be the Manager of PKD PROPERTIES, L.C., an Idaho limited itabliity company, the limited
liability company that execuled the above instrument or the person who executed the instrument on behalf of said imited liabiity
company and acknowledged to me that such fimited lisbility company executed i@ samme,

Ly Raoberts \ &
\Q\M\/\ Q»Ll.g—‘

Notary Public
Notary Public N
Printed Narne:\"‘CL v }/ RO (d ¢ n\ts

S8

e et St

State of Idaho

M{éCommission Expires:

~ Yo-\s

PKD Properties, LC - RE Term 2015
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STATE OF IDAHO )
)85

COUNTY OF Casslcu )
On lhis\'_z'aay of in the year ofede | 5™, before me.\~\“\ ML \R QLE’R <, a Notary

Public, personally appeagéd TAYLOR FISHER DUNCAN, knawn or identified to me (or prmrqﬂ to me on the oath of
). to be the Manager of T.L.D. PROPERTIES, LLC, an Idahio limiled liability company, the
limited liability company that execuled the above instument or the person who execuled thz instrument on behalf of said limiled

liability company and acknowledged to me thal such limited kiability company exacut?

i‘

Stato of Idahn

SEABrry Roberts KA/V\-
Notary Public Ay
— Notary Public =
) Printed Name:\'\ﬂ vy \[l \Qﬁ Ca Qv\\l\ S

Commission Expires:
2= 50\ 45

PKD Proparties, LC - RE Tenn 2015
Mortgage, Assignment of Rents and Security Agreement
13



EXHIBIT A

PKD Properties, LC - RE Tean 2015
MORTGAGE, ASSIGNMENT OF RENTS AND SECURITY AGREEMENT

Legal Description of Real Estate
Cassia County, Idaho

PAR :
TOWNSHIP 12 SOUTH, RANGE 21 EAST OF THE BOISE MERIDIAN,
CASSIA COUNTY, IDAHO
Section 19: NEY%
Section 20, NWY
P .
TOWNSHIP 12 SOUTH, RANGE 2] EAST OF THE BOISE MERIDIAN,
CASSIA COUNTY, IDAHO
Section 30: Fart of the NWYNEY, more particularly deseribed as follows:
Beginning at the North Y4 comer of Section 30, said comer marked by 2 U.S. BLM iron pipe with brass cap on tas
which shall be the Point of Beginning;
Thence South 89°53'44" East along the north line of Section 30 for a distance of 603.07 feet to a % inch rebar;
Thence South 00°06'20" West for & distance of 50.00 feet to a % inch rebar;
Thence elong & noa-tangent curve to the lefi for a distance of 799,78 feet to & Y inch rebar, said curve having a
radius of 1457.50 fect, a delta angle of 31°26'25", and a long chord bearing of South 44°37'17" West for
a distance of 789.79 feet;
Thence Morth 89°50'02" West for a distance of 50.00 feet to a % inch rebar on the west line of the NE%;
Thence North 00°10°'00" East along said line for a distance of 613.10 feet 1o the Point of Beginning.
PARCEL NO. 3:

TOWNSHIP 12 SOUTH, RANGE 21 EAST OF THE BOISE MERIDIAN,
CASSIA COUNTY, IDAHO

Section 17:

ALL SAVE AND EXCEPT the following described tracts:

Tract No. );

Beginning at the West quarter Corner of Section 17, said comer marked by s 5/8 inch rebar with a 3 inch aluminum
cap on top which shall bz the Point of Beginning;

Thence North 00°08'02" East along the west line of Section 17 for a distunce of B04.68 feet;

Thenee North 89°54'58" East for a distance of 18.97 feet to a % inch rebar;

Thence along a non-tangent curve to the [ef for a distance of 1136.65 feet ta a % inch rebar on the south line of the
SWYNW, said curve having a radius of 1418.85 feet, a delta ar gle of 45°54'00" and & long chord
bearing of South 43°13*19" East for a distance of 1106.50 fest;

Thence North 89°52'53" West along the south line of the SWYiNW for a cistance of 778.61 feet to the Point of
Beginning.

. 2:
Beginning at the West quarier Corner of Section 17, said comer marked by a 5/8 inch rebar with a 3 inch aluminum
cap on lop which shall be the Point of Beginning;
Thence South 89°52'53" East along the north tine of the SW¥% for a distance of 1907.15 feet to a % inch rebar;
Thence South 44°02'42" East for a distance of 1081.08 feet to a % inch rebar on the east line of the SWY;
Thence South 00°07'50" West along said fine for a distance of 1859.46 feet 1o a 5/8 inch rebar with a 3 inch
aluminum cap on top at the South quarter Comer of Sectionl7;




Section 18:

Thence North 89°53'14" West along the south line of Section 17 for a distance of 2660.67 feet 1o a 5/8 inch rebar
with a 3 inch aluminum cap on top ot the Southwest Comer of Scetion 17;

Thence North 00°08'02" East along the west line of Section 17 for a distance of 2635.25 feet to the Point of
Beginning.

Tract No. 3:

Beginning at the South quarter Comner of Section 17, said comer marked by 2 5/8 inch rebar with a 3 inch aluminum
cap on top which shall be the Point of Beginning;

Thence North 00°07'50" East along the west line of the SWYSEY for a distance of 830.48 Feet to a % inch rebar;

Thence along a non-tangent curve io the lefl for o distance of 1154.00 fect to a Y inch rebar, said curve having a
radius of 1401.62 feet, o delta angle of 47°10°24" and a long chord bearing of South 44°15'S7" East for a
distance of 1121.68 feet;

Thenee South 00°06'52" West for a distance of 28,80 feet to the south linc of Section 17;

Thence North 89°53'08" West along said line for a distance of 784,75 ftet ta the Point of Beginning.

ALL SAVE AND EXCEPT the follewing described 4 tracts:

Tract No. 1:

Beginning at the West quarter Corner of Section 18, said comer marked by a 5/8 inch rebar which shall be the Point
of Beginning;

Thence North 00°13'25" East along the west line of Section 18 for a distanc: of 900.39 feet;

Thence South 89°46'35" East for a distance of 44.02 feet to a % inch rebar;

Thence South 29°56'38" East for a distance of 467.74 feet Lo a ¥4 inch rcbar;

Thence South 48°23'51" East for a distance of" 372.40 fect to a % inch rebar:

Thence South 64°42'35" East for a distance of 410.40 fcct to a % inch rebar

Thence South 80°0443" East for & distance of 151.14 fect to a % inch rebar-

Thence South 00°04°26" West for a distance of 47.68 feet to the souih line cf the N of Section 18;

Thence North 89°55'34" West along said line for a distance of 1079.36 feet to the Point of Beginning,

Tract No, 2;
Beginning at the West % comer of Section 18, said comer marked by a 5/8 inch rebar; Thence South
£9°55'34" East along the south line of the N of Section 18 for a distance of 1079.36 feet to the Point of
Beginning;

‘Thence Nosth 00°04'26" East for a distance ol 47.68 feet to a % inch rebar;
Thenee along a non-tangent curve to the left for 8 distance of 1838.73 fect to a % inch rebar, said curve
having a radius of 1291.00 fect, a delin angle of 81°36'15" and a 'ong chord bearing of North 61°4704"
East for a distance of 1687.21 feet;

Thence North 58°51'22" East for a distance of 114,70 feet 1o a %4 inch rebar.

Thence South 52°49'48" East for e distance of 108.84 feet 10 2 % inch rebar;
Thence along a non-tangent curve Lo the jefl for a distance of 1258.63 feet to a % inch rebar, said curve
having a radius of 1276.00 feet, a delta angic of 58°18'42” and a ‘ong chord bearing of South 50°02'58"
East for o distance of 1243.3] feet;

Thence South 42°40'01" East for a distance of 59.87 fect to the south line o the N% of Section 18;

Thence North 89°5534™ West along said line for a distance of 2665.39 feet to the Point of Beginning.

Beginning at the EY corner of Section 18, said comer marked by a 5/8 inch rebar with a 3 inch aluminum cap an
top which shall be the Point of Beginning;

Thence North 89°55'34" West along the south fine of the N% of Section 18 for 2 distance of 1175.59 fect;

Thence North 89°03'1 1” East for a distance of 352,86 feet to a % inch rebar;
Thence along a nan-tangent curve to the keft for a distance of 1157.51 feet to & % inch rebar, said curve
having & radius of 1386.36 feel, 0 delta angle of 47°50'16", and a long chord bearing of North 44°49'47"
East for a distance of 1124.19 feet;

‘Thence Nonth 89°54'57" East for a distance of 32.11 fect to the east line of Section 18;

Thence South 00°08'02" West along said linc for a distance of B04.68 feet 1o the Point of Beginning.

Tra 4:
Beginning at the West Y corner of Seclion 18 said comer marked by a 5/8 inch rebar which shall be the
Point of Beginning;

Thence South 89°55'34" East along the north line of the S% of Section 18 for a distance of 3744.75 feet;

Thence South 42°40'01" East for a distance of 8.31 feel to a % inch rebar;



Thence North 83°03'11" East for a distance of 342.52 fest to the north line of the S% of Section 18;
Thence South 89°55'34" East along said line for a distance of 1175.59 feel to a 5/8 inch rebar with a 3
inch aluminum cap on top al the East % comer of Section 18;
Thence South 00°08'02" West along the east line of Section 18 for a distance of 2635.25 fect to a 5/8 inch
rebar with & 3 inch aluminum cap on top at the Southeast comer of Section 18;
Thence North 89°54'10" West along the south Jine of Section 18 for o distance of 2658.58 feet 1o a 5/8
inch rebar at the South ¥ comer of Section 18;
Thence North 89°55°51" West along the south line of Section 18 for a distance of 2613.79 feet to 2 U.S.
B.L.M. iron pipe with brass cap at the Southwest comer of Section 18;
Thence North 00°13'10" East along the west line of Scction |8 for a distance of 2634.41 feet 1o the Point

of Beginning.
Section 19: Sl4, NWY
Section 20: SwWu%
Section 21: ALL EXCEPT thc SEXASEY
Section 22; ALL
Section 27: NW, NWY.SW¥ SAVE AND EXCEPT the follawing described parcel:

Beginning at the North % comer of Section 27, said corner marked by a 1.8, BLM iron pipe with brass
cap on lop which shall be the Point of Beginning;

Thence South 00°27'50" West along the east line of the NWY, for a distance of 642.46 leet to 2 % inch rebar;

Thence North 89°31°48" West for a distance of 25,00 feet 1o a % inch rchar;
Thenee elong a non-tangent curve Lo the leR for a distance of 835.39 feet to a Y inch rebar, said curve
having a radius of 1470.00 feel, a dclta angle of 32°33'39" and a long chord bearing North 44°33'10"
West for a distance of 824.20 feet;

Thence North 00°27'42" West for & distance of 25,00 feet to & % inch rebar:

Thence North 00°27'42" West for & distancz of 25.00 feet to the north line of Scction 27;

Thenee North 89°3218" East along said line for a distance of 608,85 feel to the Point of Beginning,

Section 28: N', SW%
Section 33: NWWUNWY
PARCEL NO, 4;

Pipeline easement for the benefit of Sections 21, 28 and 33 under Parcel No. 3 a5 created by Grant OF Pipcline Easement, dated January
18, 1980 and recorded March 5, 198¢ as Instrument No. 124125 on Film No. 132, records of Cassia County, Tdaha, for the purpose of
constructing, operating and maintaining a water delivery system centerad on a line more particularly described as follows:

Beginning at a point that is 30 feet North of the Southwest comer of the SEY of Scction 20, Township 12 South,
Range 21 East, Boise Meridian, Cassia County, Idaho;

Thenes South 89°57' East 650 fect +/- (o a point;

Thence on a curve whose delta anple is 26°13'55" and whose radius is 1300 feet and whose arc is 595.18 fect and
whose cord is 530 feet and whose tangent is 302.9 feet lo r point;

Thence North 89°40° East 1505.65 fcet lo o terminus point, which point is 30 feet South of the Southenst comer of
Section 20, Township 12 South, Range 21 East, Boise Meridian.

PARCEL NO. 5:
Irigntion Ensements for the benefit of Section 17, Township 12 South, Range 21 East of the Boise Meridian, more particularly described
as follows:

Eascment No, 4 as shown an Desert West Land Survey, recorded March 12, 2015 as Instrument No. 2015-001079, records of Cassia
County, Idaho.

TOWNSHIP 12 SOUTH, RANGE 21 EAST OF THE BOISE MERIDIAN,



CASSIA COUNTY, IDAHO

Section 17:

Part of the SWY%, more particularly deseribed as follows:

Beginning st the West % comer of Section 17, said corner marked by a 5/8 inch rebar with 2 3 inch aluminum cap
ont top which shall be the Point of Beginning;

Thence South 89°52'53" East along the north line of the SW¥% for a distance of 463.85 feel;

Thence South 00°07'07" West for a distence of 44.41 feet;

Thence North 89°52'53" West for a distance of 42.34 feet;

Thence South 00°08'02" West for a distance of 1255.39 (eet;

Thence South 89°54'48" East for a distance of 2239 08 fect to the cast linc of the SWY;

Thence South 00°07'50" West along said line for a distance of 20.00 fect;

Thence North 89°54'48" West for a distance of 2239.08 leet;

Thence Scuth 00°08'02" West for a distance of 1316.40 feet to the south linz of Section 17;

Thence Nocth 89°53' 14" West slong said line for a distance of 20.00 feet;

Thence North 00°08'02" East for a distance of 2610 21 fect;

Thence North 89°52'53" West for a distance of 401.51 feet to the west line of Scetion 17;

Thence North 00°08'02" East along said line for a d.stance of 25,00 feet to the Point of Beginning

Easement No, 5 as shown on Desert West Land Survey, recorded March 12, 2015 as Insuument No. 2015-001079, records of Cassia

County, Idaho.

TOWNSHIP 12 SOUTH, RANGE 21 EAST OF THE BOISE MERIDIAN,
CASSIA COUNTY, IDAHO

Section 17:

Part of the SWY“NW4, more particularly deseribed as follows:

Beginning at the West ¥ comer of Section 17, said corner marked by a 5/8 inch rebar with 2 3 inch aluminum cap
on top; Thence South 89°52'53" East elong the south line of the NW Y for a distance of 401.53 fect to the
Point of Beginning;

Thence North 00°08'02" East for a distance of 243.01 feet;

Thenee along & non-tangeat curve to the left for a distance of 26.64 feet, said curve having a radivs of 1418.85 fest,
a delia angle of 01°04'33" and & long chord bearing of South 48°31'13" East for a distance ol 26.64 feet;

Thence South 00°08'02" West for a distance of 20982 feel;

Thence South 89°52'53" East for a distance of 42.31 feet;

Thence South 00°07'D7" West for a distance of’ 15.59 [eel 1o the south tine of the SWYNWY;

Thence North 89752'53" West along said line for o distance of 62.32 fiet to the Point of Beginning

TOWNSHIP 12 SOUTH, RANGE 20 EAST OF THE BOISE MERIDIAN,
CASS1A COUNTY, IDALIC

Section I: ALL

Seclion 2: ALL SAVE AND EXCEPT the following described tracts:

Tract No, 1:

Commencing at the North % comer of said Section 2, which is the True Point of Beginning and from which the
Northeast corner of Section 2 bears South 8948'00" East for 2631.56 feet;

Thence South B¥48'00" East along the North boundary of the NEY of Section 2 for a distance of
662,00 feet;

‘Thence South 2612'51" East for a distance of 149.89 feet to a point on the arc of a curve lefi;

Thence Southwesterly along the arce of the curve lcfl for a distance of 854.55 leet, said arc having 8
radius of 1323.65 fect and a long chord bearing and distance of South 4517°27* West for
839.79 feat;

Thenee North 6307°25" West for a distance of 145,07 feet to a point on the West boundary of the
NEY: of Section 2;

‘Thence North 0010°27" West along the West boundary of the NWYNEY of Section 2 for a distance of 662,00 feet
lo the True Point of Beginning,



Seclion 3:

Section 4:

Teact No, 2:

Beginning nt the North % scction comer of said Section 2, said corner marke=d by a 5/8 inch rebar
which shall be the Point of Beginning;

Thence South 00°13'57" East along the East line of the NWYA for a distance of 731.66 feet to a % inch rebar;

Thence North 89°52'00" West for a distance of 25.00 fect 1o a % inch rebar;

Thence along a nan-tangent curve to the left for a distance of 1056.23 feet to a ' inch rebar, said curve having 2
radius of 1403.26 feet and a central angle of 43°07'34" with a lorg chord bearing of North 46°3727"
West for a distance of 1031.47 feet;

Thence North 00°13'57" West for a distance of 25.00 feet to the North line of Section 2;

Thence South 89°52'00* East along the North line ¢f Section 2 for a distanoe of 771.87 fest (o the
Point of Beginning.

ALL
ALL
EXCEPTING THEREFROM the following described tracts:

Tract I

Beginning at the Southwest cormer of said Section 4, said corner marked by a US GLO iron pipe with brass cap
which shall be the Point of Beginning;

Thenee North (0°02°22" East along the West line of Scction 4 (or a distance of 1327.62 fect 10 a % inch rebar;

Thenee North 89°51'19" East for a distance of 2154.55 feel (o a % inch reber;

Thence South 00°01'43" West for a distance of 1301.59 fect 1o a 14 inch rebar;

Thence South 00°01°43" West for a distance of 32,21 feet to the South line of Section 4;

Thence North 89°58°51" West along the Sauth Ene of Section 4 for a distance of 2154.79 feet to the Point of

Beginning.

Beginning at the Southwest comer of said Section 3, said corer marked by a US GLO iron pipe with brass cap
which shall be the Point of Beginning;

Thence North B9°26'28" West along the Sauth line of Section 4 for a distanze of 1526.93 feet;

Thence North 00°13'14" West for a distance of 24.56 feet to a ¥ inch rebar:

Thence North 00°13'14" West for a distance of 1311.57 fest 1o a ¥ inch rebar;

Thence North 89°50°'1 5" East {or a distance of 240,58 feet to a % inch reber;

Thence South 00°24'13" West for a distance of 28.10 fcet to a ¥4 inch rebar;

Thence North §9°56'02" East for a distance of 777.17 feet to a Y2 inch rebar;

Thence South 74717'05" Eest for 8 distance ol 73.81 feet to a '4 inch rebar;

Thence South 38°51'17" East for a distance ol 388.90 fect to a % inch rebar;

‘Thence South 33°15'30" East for a distance of 871.26 feel 1o a % inch rebar;

Thence South 01°32'03" West for 2 distance of 275.93 fect 1o a % inch rebar;

Thence South 01°32°03" West for a distence of 23.06 feet to the South line of Seclion 3;

Thence North §9°32'12" West along the Scuth line of Scction 3 for a distance of 2430.44 (et to the Point of’
Beginning.

Beginning at the Northcast comer of NWY4 of seid Section 4;
Thenee South 470 fest;

Thence West 270 fest;

Thenee North 470 fect;

Thence East 270 feet 1o the Point of Beginning.

Tract 4;

Beginning at the Southwest comer of the N4NWY of Scction 4, said comer marked by a 5/8 inch rebar which shall
be the Point of Beginning;

Thence North 00°12'33" East along the west line of Section 4 for a distance of 9,13 feet to a ¥: inch rebar;

Thence South 89°45°11" East for a distance of 274,71 feet to # %3 inch rebar;

Thence South 00°1233" West for a distance of 9.13 feet to the south line of the NYENWY;

Thence South 00°12'33" West for a distance of 13.60 feet to & %5 inch rebar;

Thence North 89°45'11" West for a distance of 274.71 feet to a % inch rebar on the west line of




Section 4;
‘Thence North 00°12'33" East along said line for a distance of 13.60 feet lo the Point of Beginning.

TOWNSHIP 12 SOUTH, RANGE 20 EAST OF THE BOISE MERIDIAN,

CASSIA COUNTY, IDAHO
Section 11: N%
Section 12; WY SAVE AND EXCEPTING a parcel of land lozated in the SWY%SWY of Seclion 12, more

Section 13:

particularly described ns follows:

Commencing at the Southwest corner of said Section 12 and being the True Poinl of Beginning,
Thence North 0015°20" East along the West boundary of the SW'4 of said Section 12 for a distance of 980.00 fect;
Thence South 8944'40" East for a distance of 25.00 feet;
Thence South 1909'58" East for a distance of 152.27 feet to a point on the arc of a non-langent curve lefi;
Thence Southeastecly along the arc of the curve Ielt for a distance of 866.07 fect, said arc having a
radius of 1317.58 and a long chord bearing and distance of South 3917'48" East for 850.56 feet;
Thence South 000100 West for a distance of 178.00 feet Lo a point on the South boundary of the
SWY, of Section 12;
Thence North 8559'00* West along the South boundary of the SWY of Sect on 12 for a distance of 618.00 fect to
the True Point of Beginning,

E'2 SAVE AND EXCEPT the following tracts:

TroctNo, I;
Beginning at the Northeast Comer of Scetion 13, said comer marked by a 5/8 inch rebar with a 3 inch
aluminum cep en top which shall be the Point of Beginning;

Thence South 00°13'25" West along the east line ol Section 13 for a distance of 784.08 feet;

Thence North 89°46°35" West for a distance of 23.71 feet 1o a '4 inch rebar;
Thence along a non-tangznl curve 1o the iefl for a distance of 1093.95 fcet to a Y2 inch rebar, said curve
having a radius of 139500 feey, o deila argle of 45°10'37” and a long chord bearing of Norih 44°57'19"
West ot a distance of 1071.68 feet;

Thence North 00°03'00" East for n distance of 26.28 feet to the north line of Scction 13;

Thence South 89°57°00" East along said line for o distance of 783.95 feet to the Point of Beginning.

Tract No.
Beginning at the East quarter Comner of Szction 13, said comer marked by a 5/8 inch rebar which shall be
the Point of Beginning;

Thence South 00°13'10" West along the cast line of Section 13 for a distance of 846.49 feet;

Thence North 89°46'50" West for a distance of 20.30 fecl to a Y3 inch rebar;
Thence elong a non-tangent curve ta the lef for ¢ distance of 1265 56 feet to a ¥ inch rebar, said curve
having 8 radius of 1370.00 fect, 2 delta angle of 52°58'08" and & lang chord bearing of North 44°52'18"
West for a distance of 1221.93 feal;

Thence North 00°01'32" East for a distance of 50.79 feet 1o a % inch rebar;
Thence along a non-tangent curve ta the left for a distance of 1342.37 feet Lo a % inch rebar, said curve
having B radius of 1318.00 feet, a delta angle of 58°21'22" and a lang chord bearing of Naorth 42°11'48"
East for a distance of 1285.1) feet;

Thence South 89°46'35" East for a distance 0f 26.42 feel 1o the east line of Seclion 13;

Thence South 00°13°25" West along said line for a distance of 1022.32 feet so the Paint of Beginning,

Tract No.3;
Beginning at the Southeast Comer of Section 13, said corner marked by a U.S. B.L.M. iron pipe with
brass cap which shall be the Point of Beginning;

Thence South 89°59'09" West along the south line of Section 13 for o distanze of 979.20 feet;

Thence North 00°00°53" West for a distance of 46.64 feet to a Y2 inch rebar;

Thence North 00°00'53" West for a distance of 42.80 feet to a % inch rebar;
Thence along a non-tangent curve to the left for a distance of 363,14 feet to 8 V2 inch rebar, said curve
having & radius of 1310.C0 feet, a delta angle of 15°52'57" and a long chord bearing of North 67°16'12%
East for a distance of 361,97 fcel,

Thence North 60°59'59" East for a distance of 311.82 feet to a ¥ inch rebar;




Thence North 41°13'09" East for a distance 07 235.71 feet to a !4 inch rebar;
Thence North 31°09'11" East for a distance of 385.99 fect to & % inch rebar;
Thence South 89°46'50" East for a distance of 21.03 feet to the egst line of Section 13;
Thence South 00°13'10" West along said line for a distance of 887,79 cet to the Point of Beginning.

PARCEL NO. 7;

A 25 fool irmigation easement for the benefit of the NYaNWY of Section 4 under Parcel No 6, over, under and across the East 25
fect of the NYINEY of Section 5, Township 12 South, Range 20 East, Boise Meridian, Cassia County, Idaho as created by
Warranty Deed dated November 7, 2002 and recorded November 8, 2002 as Instrument No 284783, records of Cassia County,
Idaho.

PARCEL NO. 8:

Easement for the benefit of Section 1, a portion of Sections 2, 11, 12 and 13 of Township 12 South, Range 20 East of the Boise
Meridian, and Seclions 17, 18 and 22, and a portion of Sections, 21 and 27 of Township 12 South, Range 21 East of the Boise
Meridian, as created by "Easement For lrrigation Pipe-Line” dated February 28, 1991 and recorded March 25, 1991 as Instrument
No. 212560 on Film No. 224, records of Cassia County, Idaho, over and ncross the NWVi ¢ f Section 21, Township 12 South,
Range 21 East of the Boise Meridian, Cassia County, Idaho.

PARCEL NO_9:

Easement for the benefit of Scction 1, a portion of Sections 2, 11, 12 and 13 of Township 12 South, Range 20 East of the Boise
Meridian, and Sections 17, 18 and 22, and a portion of Sections, 2] and 27 of Township 12 South, Range 21 East of the Boise
Meridian, as created by "Easement For [rrigation Water Conveyance”, dated February 28, 1991 and recorded January 22, 1992 as
Instrument No. 217173 on Film No. 231, records of Cassia County, Idaho, over and ecross the W% of Section 13, Township 12
Sauth, Range 20 East of the Boise Meridian, Cassia County, Idaho,

PARCEL NO. 10;

Eascment for the benefit of Section 1, 2 portion of Sections 2, 11, 12 and 13 of Township 12 South, Range 20 East of the Boisc
Meridian, and Sections 17, 18 and 22, and a portion of Sections, 21 and 27 of Township 12 South, Range 2| East of the Boise
Meridian, as created by Eascment Agreement (Irrigation Equipment) by and between Golden Valley Land & Cattle Co., an
Idaho corporation ("Golden Valley") end Don McFarland and Carol McFarland, husband and wifc (collectively, "McFarland")
dated July 25, 1996 and recorded July 26, 1996 as Instrument No. 244159 on Film No. 279, records of Cassia County, Idzhe,
more panticularly described as follows:

TOWNSHIP 12 SOUTH, RANGE 20 EAST OF THE BOISE MERIDIAN,
CASSIA COUNTY, IDAHO

Section 12; A parcel of land located in the SW'ASW'%, more particularty described as follows:

Commencing at the Southwest comner of said Section 12; Thence South 8959'00" Enst for 618.00 feet; Thence
Narth 0001'00" East for 38.86 fect to a point which is the True PPoint of Beginning,
Thence South 2958'12" West for a distance of 16.00 leet;

Thence North 8959'00" West for a distance of 56447 fect;

Thence North 0011028 West for a distance of 24.09 feet;

Thence North 8949'32" East for a distance of 49,84 fect;

Thence North 001524" West for a distance of 46.00 feet;

Thence North 8937'08" East for 2 distance of 30.59 feet:

Thence South 623%'33" East for a distance of 99.82 feet;

Thence South 8945'11* East [or a distance of 385.89 feet;

Thence North 2958'12" East for a distance of 35,57 feet;

Thence South 0001'00" West for a distance of 40.06 feet to the True Point of Beginning,

PARCEL NO. |1:
Irrigation Eascments for the benefit of Section 18, Township 12 South, Range 21 East of the Boisc Meridian, more particularly
described as follows:

Easement No. | s shown on Desert West Land Survey, recorded March 12, 2015 as Instrument No, 201 5-001079, tecords of
Cassia County, Idaho.



TOWNSHIP 12 SOUTH, RANGE 21 EAST OF THE BOISE MERIDIAN,
CASSIA COUNTY, IDAHO

Section 18: Part of the SWYiNW¥, more particularly described as follaws:

Beginning ot the West Y4 comer of Section 18, said zomer marked by a 5/8 inch rebar; Thence South 89°55'34" Easi
alang the south linc of the N¥: of Section 18 for a distance of 26.75 feet to the Point of Beginning;

Thenee Narth 00°05'00" West for a distance of 90034 fect;

Thence South 89°46'35" East for 2 distance of 20.00 feet;

Thence South 00°05°00" East for a distance of 900.29 feet 1o the seuth line of the N% of Section 18;

Thence North 89°5534" West for a distance of 20.00 feet to the Point of Beginning.

Easement No. 2 as shown on Desert West Land Survey, recorded March 12, 2015 as Instrument No. 2015-001079, records of Cassia
County, Idaho.

TOWNSHIP 12 SOUTH, RANGE 21 EAST OF THE BOISE MERIDIAN,
CASSIA COUNTY, IDAHO

Section 18: Part of the SWY%, more particularly described as follows:

Beginning at the Southwest comer of Section 18, said comer marked by a U S. B.L.M. iron pipc with brass cap
which shall be the Point of Beginning;

Thence North 00°13'10" East along the west line of Section 18 for a distance o 20,00 fect;

Thence South §9°55'51" East for a distance of 40.57 feet;

Thence North 00°05'00" Wesl for a distance of 2614.40 feet to the north line of the $¥% of Section 18;

Thence South 89°55'34" East along said line for a distance of 20.00 feet;

Thence South 00°05'00" East for a distance of 2634.40 feet to the south line of Section 18;

Thence North 89°55'51" West along said line for a distance of 60.67 feet to the Point of Beginning

Imigation Easement for the benefit of the E% of Section 13, Township 12 South, Range 20 East of the Boise Mcridian, more particularly

described as follows:

Easement No. 3 as shown on Desert West Land Survey, recorded March 12, 2015 as Instrument No. 2015-001079, records of Cassia
County, Idaho,

TOWNSHIP 12 SOUTH, RANGE 20 EAST OF THE BOISE MERIDIAN,
CASSIA COUNTY, IDAHO

Section 13: Part of the SEY.SEY., more particularly described as “ollows:

Beginning at the Southeast comer of Section 13, said comer marked by a U.S. B.L.M. iron pipe with brass cap
which shall be the Point of Beginning;

Thence South 89°59'09" West along the south line of Section 13 for a distance of 849,40 feet;

Thence North 19°17'39" West for a distance of 123.26 feet;

Thence zlong a non-tangent curve to the lefl for a dis:ance of 20.00 fect, said curve having radius of 1310.00 feet,
delta angle of 00°52'29" and a long chord bearing of North 70°42°21" East for a distance of 20,00 feet;

Thence South 19°1739" East for a distance of 109,07 feet;

Thence North 89°59'09" East for e distance of 835,25 feet 1o the east line of Section 13;

Thence South 00°13'10" West along said line for a distance of 20.00 feet lo the Point of Beginning



EXHIBIT B8

PKD Properties, LC - RE Term 2015
MORTGAGE, ASSIGAMENT OF RENTS AND SECURITY AGREEMENT

Additional Property
associated with morigage by PKD Properties, L.C. and T.L.D. Properties, LLC on land located in Cassia County, ldaho
(tist specific adcitional Property, if any)

All water rights represenled by Permit or License Numbers 45-26088, 45-7062, 45-7063, 45-70868, 45-7179, 45-13543, 45-
13543, 45-14100, 45-14090, 45-13628, 45-13627, 45-14060, 45-2578, 45-2597, 45-70860, 45-2266, 45-2391, 45-2605, 45-

2492, 45-25518, 45-2665, 45-2666, 45-2667, 45-7086F, 45-13475, 4-13504 and 45-10761 issued by the Idaho Depariment of
Waler Resources.,



State of Idaho
DEPARTMENT OF WATER RESOURCES

Southern Region = 650 Addison Ave W, Suite 500 « Twin Falls, Idaho 83301-5858
Phone: (208) 736-3033 « Fax: (208) 736-3037 = Website: www.idwr.idaho.pov

C.L.“BUTCNII” OTTER GARY SPACKNMAN
Governor Director

May 25, 2016

ATTN LAURA KENNEY
RABO AGRIFINANCE INC
12443 OLIVE BLVD STE 50
ST LOUIS MO 63141

Re:  Notice of Security Interest in a Water Right for Water Rights in the Name of:
PKD Properties LC and TLD Properties LLC - See the Attached List for Water Right Nos.

Dear Party Holding Security Interest:

The Department of Water Resources acknowledges receipt of the Notice of Security Interest in a Water
Right you recently submitted on the above water rights. The Department has modified its records to
reflect the security interest and has enclosed a computer-generated report for your records.

Please note that as of July 1, 1996, water right owners are required to report any change of water right
ownership and any change of mailing address of the owners of a water right to the Department. Notice

of the change must be provided to the Department within 120 days of the change. Change reporting
forms are available from any office of the Department or on the Department’s website,

Please feel free to contact this office with any questions you may have,
Sincerely,

Trish Fawcett

Technical Records Specialist

Enclosures

cc:  PKD Properties LC & TLD Properties LLC
TitleOne
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RECEIVED
JAN 29 2016

Rabo o= gussesopess
AgriFinance

Laura A. Kenney

January 27, 2015 Loan Closing Specialist
Office 12443 Olive Bivd

Address Suite 50
St. Louis, MO 63141
Tel 314-317-8281
Idaho Department of Water Resources Fax 877-855-9513
Attn: Southern Region Laura.Kenney@raboag.com
650 Addison Ave. W, Suite 500

Twin Falls, ID 83301-5858

Re: Notice of Security Interest in a Water Right
PKD Properties L.C./Loan #22106617
South Ridge Land, LLC/#22107042

To Whom It May Concern:

Enclosed please find two Notice of Security Interest in a Water Right forms, a two checks to cover the
required fees and a copy of our Mortgages for your files. Please return the acknowledgements for these
documents to my attention.

If you have any questions or concerns, please contact me by email at Jaura.kenney@raboag.com or by
telephone at (314) 317-8281. Thank you very much for your assistance with this matter.

A A

Laura A. Kenney
Loan Closing Specialist

enclosures
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