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STATE OF IDAHO <y ) @O
DEPARTMENT OF WATER RESOURCES "%,,f4,» L
. . . K
Notice of Security Interest in a Water Right %o/,

and a request to be notified of a change in ownership or any proposed REC E IVE D
or final action to amend, transfer, or otherwise modify the water right(s) JUL 17 2017
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Attach pages with additional information. Incomplete forms will be returned. Depariment of Watar Resources
Eastern Region
L . Water Right/Claim No. Water Right/Clzim No. : Water Right/Claim No. Water Right/Claim No.
222181 D% |
f |
ll: = — - _ — I, SR ——— —_— .].___— — — ——— ]

2. The following REQUIRED information must be submitted with this form:

A) Evidence of the security interest. This may be a copy of a DEED of TRUST, MORTGAGE,
CONTRACT OF SALE or other legal document indicating your interest in the property and
water rights or claims in question, WITH ATTACHED LEGAL DESCRIPTION,

B) A FEE of $25.00 per water right or adjudication claim.

3. Name and Mailing Address of Person or Company Holding Security Intercst
D.L. Evans Bank

Rigby Branch

P.O. Box 64

Rigby, 1D 83442
Phone 208-745-8107

Emai] 9boehme@dlevans.com

4. Name of Water Right Owner/Claimant(s) Kay Lynne Arnold and Lane Arnold

5. Expiration Date of Notification Period 04-20-2042

6. Is this a Rencwal of Request for Notification?

? WS E NO
7. Signature(s) of Security Interest Holder(s) ; gﬁ\_‘

Title, if applicable Grant Boehme, Vice President

For Office Use Only

Receipted by _QFV\/ Date ,\’ lo- &0 i,} Receipt No. 303(92-1% Fee @_aé';
Date .—“ gﬂ ':'_Z:EQEJ 4

Processed by AJ Date WR_o ¥
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D. L Evans Bank BY Fes lgi ON CO RECORDER
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P, Q. Box 84 Recordeg aty Request of
:R‘z;;.g.:mzww. Sulle w4 FIRST AMERICAN TITLE - REXBURG

WHEN RECORDED MAIL TO:
D. L Evana Bank

Rigby Branch

P. O, Box 84

432 Farnaworth Way, Sulle #4
Rigby, ID 83442

SEND TAX NOTICES TO;
Lane Amold

K»y Lynne Amoild
3141 Bouth 2000 Weal

—Rezbuig, 10 _s3aq0 BPACE ABOVE THI9.LINE 19 FOR RECORDER'E VEE OMLY

MORTGAGE

THIS MORTGAGE dated April 11, 2017, Is made and executed between Lane Arnold and Kay Lynne Arnold,
husband and wife (referred to below as "Grantor”) and D. L. Evans Bank, whose address is P. O. Box 64, 432
Farnsworth Way, Suite #4, Rigby, ID 83442 (referred to below as "Lender”),

GRANT OF MORTGAGE. For valuabl ideration, Grantar mort granls, b convoys to Londo lov's
(0, on, 1ibrasL 1 and o tha Tolowing dasaibod sl propern iogebor with T fwising or stbsequrtly orociod or 8k DG,
s e vl CCh o sgmti ol e 14 gkt e svaes, 1 pros el vs e .‘S'Jmm""“’mr?'"" S st Ionkation
wilh dilch or alion righis); ai other B , il3 rel i) thowut

uil i cil, gos, g and similas matiers, {the "ageal l;%peny"l focated Inuﬁ,adlann County:tvélate of ldaho;

PARCEL 1:
THE EAST ONE HALF OF SECTION 1B, TOWNS| o] , RA f 5
SRS IBARG: HIP 5 NORTH NGE 40 EAST, BOISE MERIDIAN, MADISON

ALSO LESS AND EXCEPTING THEREFROM:
Towang:Bs" NORTH, RANGE 40 EAST, BOISE MERIDIAN, MADISON COUNTY, IDAHO.

SECTE 5
BEGINNING AT THE SOUTHWEST CORNER OF THE SOUTHEAST QUARTER OF SAID SECTION 18 AND
RUN#&%GSBTF#ICE ALON% THE qruggggg SECTION LINE NORTH 00"01'20™ WEST 648.00 FEET; 8 A

THENCE SO .10 FEET;

THENCE SOUTH 00°00'00" WEST 25.00 FEET YO THE SECTION LINE:

THENCE NORTH 90°00°00" WEST 605.00 FEET ALONG THE SECTION LINE TO THE POINT OF BEGINNING.
G

PARCEL 1A:
TOGETHER WITH A 30 FOOT WIDE PERPETUAL EASEMENT AS GRANTED IN EASEMENT DOCUMENTS
RECORDED SEPTEMBER 22, 1997, AS INSTRUMENT NOS. 268320 AND 268321,

Topether with the water rights represented b* ldaho State Department of Water Resources Water Right No,
22-2181 with a claimed priority of Jug 19, 1960 o 5,04 cfs of Irrlgatlon water from ?ruundwaler and together
with any and all other water rights and ditch rights appurtenant to the above described premises.

TOGETHER WITH ALL IRRIGATION EQUIPMENT AND ADDITIONS THERETO AND REPLACEMENTS THEREOF

NOW OWNED OR HEREAFTER ACQUIRED BY THE BORROWERS AND USED IN THE IRRIGATION OF THE

ABOVE PREMISES, ESPECIALLY BUT NOT LIMITED TO PUMPS, PIPE, CASING, MOTOR AND ELECTRICAL

PANELS AND ACCESSORIES TO EACH INCLUDING BUT NOT LIMITED TO: {2} 10 Tower Valley Pivots, EI)

gl.":‘l':l11 e“:r l\#‘o’g:r. 'Ii‘utai'bine Pump, and VFD Panel, (1) 75 HP Molor and Turbine Pump, and 2,840 of 8"-10"
maintine

The Real Property or its address is commonly known as Unavailable, Rexburg, ID 83440, The Real Property fax
identiflication number is RPOSNADE180011.

Grantor prasantly assigns 1o Londer a2 of Grantor's right, tie, and interesl in and to sil prasent and lulure leases of the Proporty end all Rents
from the Proparty, In addition, Granlor grants 1o Londar a Uniform Commarcial Code socurnty inlorast in the Personal Proporty and Renls.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO BECURE (A] PAYMENT OF THE INDEBTEONESS AND (B) PERFORMAMNCE OF ANY AHD ALL DBLIGATIONS UNDER THE NOTE,
THE RELATED DOCUMENTS, AND THIS MORTGAGE, THIS MORTGAGE 15 GIVEN AND ACCEPTED QN THE FOLLOWING TERMS.

GRANTOR'S WAIVERS, Gronlor walvas all rights or delonsos orising by ronsan of any "ono aciion™ of “anti-deficiancy™ law, or any othar brw
which may prevenl Lendof frem bringing any adlion sgenst Grantor, ncluding 8 cleim 1or deficioncy fo the axtenl Londar s otharwise entitied lo
a claim (or doficioncy, belore or aftor Lender's commanceman it of ¢ lotion of any forodlosurn action, oithor judicially or by exeicito of a
powoer of sale

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Crantor warramts that: () this Morlgage |3 execuied at Bormower's moquast sad ol at
tha roquest of Lender; {b} Gronlor has tho full power, right, and suthority to enter inlo this Mofigsga and 1o hyp te the Proparty; {¢) tha

provisiots of this Morigaga do not conflicl with, or rosult in & dafault undor any g or W bunikng upon Gmnlor and do not
resull in a viotation of Bny tow, mgutation, court docroe of ordor applicoble 1o Gmantor, {d) Grantor has o manans of ing
from Bomowor on m continuing basit information about Bomowar's financlal condiion; and () Lendar has made no reproseniation to Grenl
nboul Borower {including without limitation tha credity 4 of Bomowear),

PAYMENT AND PERFORMANCE. Excapt as ctharwiso provided in this Morlgage, Borrowor shall pay 1o Londer all Indoblodness secured by ihis
Martgage as it bocomas dua, end Borowor and Granior shal stncily periomm sl Bonower's and Grantor's cbilgalions under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY, Borower and Grantor agrea thol Bosrower's snd Grentor’s possession snd usa of the
Propoity sholl ba govertied by the following provisions

Possasslon and Use. Until the occurronco of an Event of Dofaull, Grantor may {1) rofroin in pOSSOSSion and conlrol of the Property. (2)
use, operata or manege the Property; and (3} collacl the Rents Irom the Propory The following provisions rolale to the use of the
Proporty or 1o other limitaions on the Property.

Duty to Maintsin. Gronior shell montalin tho Propoity in lenanleble condilon and prompity perform all repairs, fuplacemonts, and
maintenanca necessary 1o preserve its value

Compil With Envb ta} Laws. Granlor taprosanis and warenls fo Lander that: (1} During the poriod of Geentoe's ownorship of
tho Property, Ihero has boon no use, ganoration, . oe, 1, disprsal, roloase or Lugatoned roloasa of any Harardous
Subsiance by any pefson on, undar, about or from tha Proporty, (2) trentor has no knowtodge of, of reason to bakeve that there hes
hoon, axcopt a3 proviousty disclosod 1o and acknawledgod by Lendor in writing, {s) any breach or viglation of any Environmonial Laws,
b} B0y use, genavation, monufsctura, storage, treatmont, disposal, release of threatened release of any Hazardous Subsiance on, under,
about of from the Proporty by sny prior cwnors or occupants of the Property, or {c} any sciusl of thvoatenad litigation or clewms of any
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RECORDATION REQUESTED BY:
0. L. Evans Bank
Rigby Branch
P. 0. Box 64

432 Fanswarth Way, Sulls #4 Recorded Electronically
Righy, ID §3442 D

Couinty
WHEN RECORDED MAIL TO: Dato Time_4,. 3
D. L. Evans Bank Simplifile.com 800.460.5657
Rigby Branch
P. 0. Box 84
432 Farnsworth Way, Sulle #4
Rigby, 1D 83242

SEND TAX NOTICES TO:
Lane Amold
¥ay Lynne Amold
3141 South 2000 West

= SPACE ABOVE THIS LINE 15 FOR RECORDER'S USE ONLY.

MORTGAGE

THIS MORTGAGE dated April 14, 2017, is made and executed between Lane Arnold and Kay Lynne Arnold,
husband and wife (referred to below as “Grantor”) and D, L. Evans Bank, whose address is P. O, Box 64, 432
Farnsworth Way, Suite #4, Rigby, ID 823442 (referred to below as “Lender").

GRANT OF MORTGAGE. For valuabte conslderation, Grantor morigoges, grants, bargains, salls and convays to Lender all of Granlor's right,
litla, and intotest in and lo the following described real property, togethar with all axisting or subsequenlly eructed or alfixed buildings,
impri nts and fixtures, ail nts, rights of way, and sppurtenances, all water, walor rights, watercourses ond diich rights {inchuding
stock in utilities wilh ditch or irrigation rights); and al other rights, royallies, and profils relating to (ho real property 'nclud‘n;g ‘without limitation
all minerals, oil, gas, goothermal and skmilar matlors, {the "‘I?eal Property") located in Madison County, S$tate of ldaho:

PARCEL 1:
THE EAST ONE HALF OF SECTION 18, TOWNSHIP 5 NORTH, RANGE 40 EAST, BOISE MERIDIAN, MADISON
COUNTY, IDAHO.

ALSO LESS AND EXCEPTING THEREFROM:;

;gg\!l'rilcs!ﬂl‘l; 5 NORTH, RANGE 40 EAST, BOISE MERIDIAN, MADISON COLUNTY, IDAHO.

BEGINNING AT THE SOUTHWEST CORNER OF THE SOUTHEAST QUARTER OF SAID SECTION 18 AND
RUNNING THENCE ALONG THE QUARTER SECTION LINE NORTH 00°04'30" WEST 648,00 FEET;

THENCE SOUTH 35°26'21" EAST 320.38 FEET;

THENCE SOUTH 56°27°30" EAST 251.32 FEET;

THENCE SOUTH 42°59'44" EAST 321.10 FEET:

THENCE SOUTH 00°00°00" WEST 25.00 FEET TO THE SECTION LINE;

THENCE NORTH 90°00°00” WEST 605.00 FEET ALONG THE SECTION LINE TO THE POINT OF BEGINNING.

PARCEL 1A:
TOGETHER WITH A 30 FOOT WIDE PERPETUAL EASEMENT AS GRANTED IN EASEMENT DOCUMENTS
RECORDED SEPTEMBER 22, 1997, AS INSTRUMENT NOS. 268320 AND 268321

Together with the water rights represented h% ldzho State Department of Water Resources Water Right No,
22-2181 with a claimed priority of Jugr 19, 1960 to 5.04 cfs of lrri'galion waler from t?roundwaler and together
with any and all other water rights and ditch rights appurtenant to the above described premises.

TOGETHER WITH ALL IRRIGATION EQUIPMENT AND ADDITIONS THERETO AND REPLACEMENTS THEREOF
NOW OWNED CR HEREAFTER ACQUIRED BY THE BORROWERS AND USED IN THE IRRIGATION OF THE
ABQVE PREMISES, ESPECIALLY BUT NOT LIMITED TO PUMPS, PIPE, CASING, MOTOR AND ELECTRICAL
PANELS AND ACC‘E.’;SDRIES 7O EACH INCLUDING BUT NOT LIMITED T0: |2L10 Tower Valley Pivots, Bi)
5_50 l-zP h;l‘n’gr. ]‘uﬁbme Pump, and VFD Panel, {1) 75 HP Motor and Turbine Pump, and 2,640° of B™-10’

iameter mainline

The Real Property or its address is commonly known as Unavailable, Rexburg, ID 83440. The Real Property tax
identification number is RPOSNADE180011.

Grantor prosently assigns to Londer af of Grantar's right, titlo, end interest in and fo il prosent and future leases of the Proposty end all Rents
from the Proparty In addition, Granlor grants to Londer a Uniform Commercial Coda secimty inferast in the Personal Proparty and Rents

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (A} PAYMENT OF THE INDEBTEDNESS AND (8) PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE,
THE RELATED DOCUMENTS, AND THIS MORTGAGE. THIS MORTGAGE !5 GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S WAIVERS. Grantor walves oll rights or defenses arising by roason of any “oha ection” or “antl.deficioncy” law, of any othor law
which may provenl Londer from bringing any action against Grantor, including a daim for deficioncy (0 tha exlanl Lender is clherwise entitied 1o
8 claim |mr rdalic'nam:\,', belore or sfter Londer's commencoment of complelion of eny foreclosure action, sither judicially o by exercise of a
power of sale

GRANTOR'S REPRESENTATIONS AND WARRANTIES, Grantor wortants Lhal  {a) this Morigage is execuled ai Bomower's request ond not al
tha mequest of Lender; (b) Grantor has thae full power, rght, and authority 1o enter into this Murignge and to hypotheceto the Property: (c) the
provisions of this Monigaga do nol conflict wilh, of result in 8 dafsull under any aqr t or other i binding upon Granlor and do nol
rosull in a vis'ation of any law, regulation, court decres of order applicable to Grantor: (d) Grantor hes establishad adequate means of oblaining
trom Borrower on a continuing basis information about Borrower's financial condition, and (o) Lendor has mode no reprasentalion 10 Grantor
nbout Bomower {including without limitation the creditworthiness of Bomower)

PAYMENT AND PERFORMANCE. Excopt Bs otherwiso provided in this Mongage, Borrowaor shall pay lo Lender all Indebtodness secured by this
Mortgape as it bocomes due, and Borrower and Grantor shall stricily parform nll Borrower's and Geanlor's obligations under this Mortgago.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Bomower and Gronlor agrae that Botrower's and Grantor's posseszon and usg of tho
Ptoporty shall bo povemed by the 1olldwing provisions

Possesslon and Use. Unill the occurrence of an Evont of Deleutt, Granior may (1) 1emain in possession and conlrol of the Proparty, (2}
use, oparale of mansge the Proparty, and {3) collect the Rents from the Property  The lollowing provisians retate to tha use of the
Proporty or to othor limitations on the Proparty

Duty to Maintaln, Grantor shall maintain the Property in lenanloble condition and promptly perform nll repairs, replacemonts, and
maintenance necessary to presorve its value

Compll Wilh Envi tal Laws. Grantor reprosents end warrants to Londer that: {1} Durng Lhe period of Grantor's cwnoership of
the Proparty, thare has been no use, generation, menufacture, storags, tteatment, disposal, release o iveatoned reloase of any Hazardous
Substanco by any person on, under, abaut or from Ihe Property; (2) Granlor has no knowladge of, or roasan to beliave that lhere has
boen, oxcopt as previously disclosed to and acknowlodged by Lendor in writing, (o) any breach or violalion of any Envi ! Laws,
{b} sny use, gensralion, manufaciure, slorage, treatmont, disposal, release or Hveatenad release of any Hazardous Substance on, under,
about of from the Property by any prior owners of occupants of the Proparty, of (c) any actual of threatened liligation or claims of sny




MORTGAGE
Loan No: 4512100121/12 {Continued) Page 2

kind by any person relating to such matiars; and (3) Except as previously distlosed 1o and acknowladpod by tonder in wiiting, (a) neither
Geantor nor any tenant, contractor, agant or other authorized user of the Property shall use, generate, manufscture, stora, treal, dispese of
of rnease any Hazardous Substance on, under, about of from the Proparty; and (b} any such activily shall ba conducted in complisnce
with all applicable federa), state, and local laws, regulations and ordinances, including withoul imilstion all Envionmental Lews. Grantor
authorizas Lender and its agants 1o enter upon the Property to make such inspactions and tes!s, st Granlor's expense, as Lender may deam
appropriale to delermine compliance of the Property with this section of the Mortgage  Any inspactions or tests made by Lender shall be
for Lendar's pwrposas only and shall not be construad lo creete any responsibility or kability on the part of Lendar 10 Grantor or to any other
parsch. The representations and warranties conlained haren are based on Granlor's due diligence in investigaling the Property for
Hazerdous Substences. Grantor heraby (1) releases and weives any future claims against Lendar for iIndemnity of contribution in the
avanl Gronlor becomes liable for clernup or other costs under any such laws; and (2) egreas o indemnify, dalend, and hold harnlass
Londar against any and alt claims, losses, liabiliies, demages, ponaities, end expensas which Lender may diracily of indirectty sustain or
sulfer resulting from e breach of this section of tha Morigage or s a consequence of any use. genaration, manufaclune, storage, disposal,

! of Lhrealened el occurring prior to Grantor's ownership or inleresl in the Proparty, whether or not lho sama was or should
have bean known ko Grantor. The provisions of this section of the Morlgage, including the obligation 1o indemnily and delend, shall survave
the payment of the Indebtad ahd the satislaction and rec vanca of the ien of this Morigage and shall not be affocted by Lendor's
mcquisilion of any interest in the Proparty, whalher by fofeclosute or otherwisa,

Nulsance, Waste. Grantor shall nol cause, conduct or permit eny nuisance nor commit, permit, or suffer any stripping of of waste on of 12
tha Property of ahy pottioh of the Propodty.  Without limiting the generality of the foregoing, Grantor will not remove, or grant to any olher
party the right to remaove, any timber, minerals (induding oil and pas), coal, clay, scora, soil, pravel or rock prdducts without Lender's pricr
writlan consant. .

Removal of Impravements. Grantor shall not damolish or remave any tmprovemonts from the Roal Property without Lender's prior writian
consent. As a condition to the removal of eny Improvements, Lender may require Granior o meke amangemanis satisieclory (o Lender {o
replace such improvements with Improvements of at isast equal value.

Lender's Right to Enter. Lender end Lenders agenls and representatives may enter upon tha Real Proparty at all reasonablo limas to attend
1o Lendar's intarests and to inspoct the Real Property for purposes of Grantor's compliance with the terms and eondions of this Morigage

Compliance with Governmental Requirements. Granlor shell promptly comply with all laws, ordinances, and repulations, now or heraafter
in affect, of all govesnmantal authorlties applicabla to the use or occupancy of the Property, inciuding without timiation, the Americens
Wilh Disabiities Act. Grantor may contesl in good feith any such low, ordinance, of regulation and withhold compliance during any
proceading, induding eppropriate appeals, so long es Granlor has nolified Lender in writing prior to doing s and so long as, i Lendor's
sole opinion, Lender's interasts In the Property ere not jeopardized.  Lender may require Grantor to posi adequals sacurity or & surety bond,
reasonably salisfactary to Lender, 1o protect Lender’s interest.

Duty fo Prolect Granlot egiees heither to abandon of leave unottended the Proparty. Grantor shall do all olhar acts, in addition 1o those
gcls sat forth above in this section, which from the characler and use of the Propenty ara reasonably necossary o protect and praserve tho
roperty.

DUE ON SALE . CONSENT BY LENDER, lendar mey, at Lender's oplion, declere immodiately due and payable all sums secured by this
Mortgage upon the sele or transfer, without Lerder's prior wiitten consent, of all or any part of the Real Proparty, or any interest in tho Real
Property. A “sale or transfar” means the conveyance of Real Property or any right, tile or interest in the Raal Proporty; whether lagal, beneficial
of oquitable;, whelher voluntary or involuntary, whether by outright sele, dacd, instaiment sale contracl. land conltract, contract for deed
lensehotd interest with a ferm greater than threa {1} years, loase-oplion contracl, of by sala, assignment, or transter of any beneficial intorest in
of to any land trust holding title 1o the Real Propesty, or by any other method of conveyance of an inlerast in the Real Property.  Howevar, this
option shell not be exercised by Lender if such exercise is profubited by fedoral 1ow or by daheo law.

TAXES AND LIENS, The lollowing provisions relating to the 1axes and lisns on the Proparly are part of this Morigage:

Payment. Granlot shall pay when due (and i all events prior 16 delirquency) ail laxes, payoll taxes, special taxes, assessmonls, waler
charges and sewer service charges levied egainsi of on account of the Property, and shall pay when due all claims for work done on of for
services rondered or malerial furnished to the Property  Granlor shell maintain tha Proporty free of any liens having priority ovor of equal to
the Thteres! of Lender under this Morigage, except for those llens specificaly egreed 1o in wriling by Lender, and excopt for tho lien of laxes
and assessments not due as further specified In tha Righl to Contast paragraph

Right to Contest, Granlor may wilthhold payment of any tax, assessment, or claim in connection wilh a good laith dispute over lhe
ohligation lo pay, so lon as Lendar's interest in the Propeity Is not Jeopardized. If a fion arises or is filed as a result of nonpayment,
Grantor shall wilhin ifleen (15) days eftar the lien arses or, if a lian is filed, within fitoen {15) days after Grantor has nolice of the filing,
secure the discharge of the fien, or if requasted by Lender, deposit with Lender cash or s sufficient corporale sutaty bohd or other secutity
salistaciory to Lender in an emaunt sufficient 1o discharge the lien plus any cosis and reasonable attomeys' feas, of othar charges that
could eccrue as e result of a foreclosure or sala under the lien. In any contes!, Grantor shall defend ltself and Lender and shall salisfy any
adversa judgment befora enforcement egainst the Property  Granlor shall nama Lender as an additional abliges undar eny surely bond
furnished in the contest procendings

Evidence of Payment. Granlor shall upon demand furnish to Lender satisfaclory evidence of payment of the taxes or assessinents and shall
autharize the appropriate govemmental official to deliver to Lender al eny time o writtan staterment of the taxes and assessments against
Proparty

tha

Notlce of Construction. Grantor shall nolify Lendes at loast filteon (15) days bafore any work is commenced, any sorvices aro fumished, or
eny matarials are supplied 1o the Proparty, it any mechanic's fien, materinimon's lien, or other lien cowld be asserted on account of the
work, services, or materials and tha cost exceeds 1,000.00. Grentor will upon request ol Lendar fumish lo Lender advance essutances
satisfactory 1o Lender that Grentor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions rolaling to insuring the Property ara a part of this Morigaga:

Malnt: of I Grentor shall procire and mainlain policies of fire i 0 with slandard dad c e endorsemonls on
a replacoment basts for the full insurabls valus coveting all Improvaments on the Real Proparty in an amount sutficient to avoid epplicalion
of any coinsurance dlause, and with a stendard morgagee clause in favor of Lender. Granlor shall also procure and mainlain
comprehensiva general liability insurance in such coverege amounts 85 Lender may roquesl wilh Landet being named as edditional insurads
in such liability insurance policios. Additionally, Granlor shail maintain such other inswanco, including but pot imiled 1o hazard, business
interruption and beiter insurance as Lendor mey require. Policies shall be written by such insurance companies end in such form as may be
reasonably acceptable o Lendar. Grantor sholl celiver fo Lender certificates of coverage from ench insuter containing a stipulation that
covorsga will not ba cancelled or diminished without a minimumn of fitteen {15} days' prior wnitten notice to Lender and nhot containing any
discipimer of the insurers liability for failura to give such notice. Each inswrance poficy also shefl include an endorsamant praviding that
coveraga in favor of Lender will not be inpaired in any way by any act, omission or dafaull of Granlor or eny olher porson. Should the Real
Proparty be located in an area designated by tho Administrator of the Foderal Emorgancy Manapement Agency as # speciat Nood harard
area, Grantor agrees 1o obtain end maintain Federal Flood Insutance, if available, for the full unpaid principal balance of the loen and eny
prior liens on the property securing the loan, up {o the maximum palicy limils sel under the National Flood ihsurance Program, or as
otherwisa required by Lendar, and to maintain such insurance for the term of the loan.

Application of Proceeds. Granlor shall promplly nolify Lender of any loss of damago to the Property if the estimaled cost of tepair or
replacemant exceads 1,000.00 Lender may mako proof of less if Grantor fails to do so wilhin fiflean {15} days of Iho casualty. Whethar
or not Lender's securly is impaired. Lender may, at Lender’s eleclion, raceive and relein the procesds of any insurance and apply tho
proceeds to Lhe reduction of the Indabtednass, payment of any ken affacting the Proparty, of lhe resloration and repair of the Property. (f
Lender elects 1o apply tha proceeds lo mstoration and rapair, Grantor shall repair or replace the damaged or desimyoad Improvements in o
msnner salisiaclory o Lender. Lender shall, upon satisfaciory proof of such expanditure, pay ar reimburse Gmantor from the procsads for
tho reasanable cost of repair or restoration il Grantor is not In default under this Mortgage. Any procesds which have not been disbursed
within 180 days afier their racsipt and which tendar has nol committed o the repair or restoration of tho shall be used first to pay
any amocunt owing to Lender under this Morgage, then to pay acciued inferest, and the remainder, if any, shall be applied to the princpal
balnco of Lhe Indebledness  If Lender holds any proceeds atist payment in full of the Indebledness, such proceeds shall be paid fo Granlor
as Grantor's inlerests may appear

LENDER'S EXPEMDITURES. !f ony petion ar proceeding is commenced that would materially affect Lender's interest in the Property or il Grantor

{eits 1o comply with any provision of this Mortgege or any Related Documents, induding bul not limiled to Granlor's failura lo discharge or pay
when due any amounls Granlor is requirad lo discharge or pay under this Morigage or any Rolated Doc ts, Lendet oh Granter's behell may
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{but shall nol bo obligated 1o) lake any aclion that Londer deems appropriale, including but not timilad 1o discharging or paying all laxes, liens,
secunly interesls, encumbrances and other claims, at any timn lovied or placad on the Property and paying elf costs for insuring, mainiaining end
presarving the Proparty  All such expenditures incurred or paid by Londor for such purposes will thon bear interest at the rato charged under the
HNote lrom the dale incurrod of paid by Lendor to the dale of rapayment by Granlor. Al such axponsas will bacome a pan of the Indebtednass
and, at Londer’s oplion, will {A} be payabla on demand; (B) ba added 1o the balance of the Note and ba epportioned among and be payabla
with any instalimant payments to bacomo due during either (1) the larm of any applicable insurance policy; or (2} the remaining term of Ihe
Note, or {C} ba lreated es s bafloon payment which will be due and payable sl the Nole's maturity. The Mortgage also will securs paymant of
thoso amounts. Such right shall be in addition to ol clher Tights end remedies 10 which Lender may be antitled upon Detlault

WARRANTY, DEFENSE OF TITLE. Tho following provisions relating 1o ownership of the Property aro o perl of this Morigage

Title. Granior warrants thal: (a) Grantor hokls good and marketabls litle of record 1o the Property in fee simple, free and clear of all lians
and ancumbrances othar than those set forth in the Real Proparty dascription or in any tilla insurance policy, tille repert, or final fille opinion
issuad in favor of, and accepled by, Londer in connoction wilh this Morigage, and (b) Grantor has the full right, power, and authonty 1o
axscuin and deliver this Mortgega to Lendar

Defense of Title, Subject lo the oxception in the paragraph above, Grantor warrants end will lsrever dofend tha lille to the Proparty against
the lawful claims of all persons. In the event any action or proceeding is commonced that questions Grantor's title or (he inlerest of Londer
under this Morigage, Grantor shall defend the ection al Grantor's expense. Grantor mey be the nominal party in such procesding, but
Lender shall be snbilod 1o participate in the proceeding and fo be mpresented in the procseding by counsel of Lender's own choice. and
Grantor F“" deliver, or cause to be delivered, 1o Lender such instruments as Lendor may requast from time to time to pomit such
participalion

Compliance With Lews. Grantor warrenis that the Property end Granfor's uso of tha Proparty ¢
ordinances, and reguiations of govemmental authovilies

Survival of Represantations and Warranties, Al representations, warranties, ond agreaments made by Grantor in Lhis Mortgage shal
surviva lhe axecution and delivary of this Mortgege, shall be continuing in nature, and shall romain in full lorce and offoct unlil such lime as
Borower's Indebtedness shall ba paid in full

CONDEMNATION. The following provisions ralating Io condomnation procaedings are o part of this Morigape:

Proceedings. If any proteeding in condemnation is fited, Granlor shail promplly nolify Lendor in writing, and Grantor shall promplly taka
such steps as may ba nocessety to dafend Lhe action and oblain the eward. Grantor may bo the nominal party in such procoading, bul
Lender shall be enlilled 1o patticipate in the proceeding and to be represenied in the proceeding by counsel of its own choice, and Grantor

plics with all blo laws,

will delivor or couse to be delivored 1o Lendor such instr and doc tation as may be requesied by Lendar from time to time to
parmit such participation
Appll of Net P da. I all or any pant of the Propetty Is condemned by eminant domoin proceadings of by any proceeding or

pl'u'chnsa in liay of condomnation, Lendor may et s olaclion requiro thal el or any portion cf tho hel proceeds of the award be appliod 1o
tha Indebledness ar tho tepoir or restorslion of the Property The net praceeds of the award shall maan the oward afler payment of all
costs, axp , andd ys' taes incurred by Lender in connection wilh tha condomnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to govemnmental laxas
foes and charges am @ pan of this Mortgage:

Curment Taxes, Fees and Charges, Lpon requesl by Lender, Grontor shall exocute such documenls in addition 1o this Morigage and take
whalaver other action is requasted by Lendar to perioct and conlinuo Lendor's lien an the Roal Property  Grantor shall reimburse Lender for
all taxes, rs descnbed balow, logether wilh et oxpenses inctsred in recording, perecting or continuing this Mortgage, inchding without
limitation all taxes, foos, documantary stamps,_ and olher charges for tecording or registering this Morigage.

Taxes. The following shull constitule taxas lo which this section applies: {1) o spodific lax upon this typa of Morigage or upon all ot any
part of the Indebtedness secured by this Mortgage; () a specific lax on Botrowor which Bomrower is aulhoiized or required to deduct
from payments on the Indeblednaess sacured by this type of Mortgage; (3) a tax on Ihis typo of Mortgage chargeable against tho Londer or
the holder of the Note, and () a spocific fax on eli or any potion of (ho Indeblodnass of on payments of principal and interast made by
Darrowor

Subsequant Taxes. If any tax to which this section applios is enacted subsequent to (ho date of this Mortgage, this event shall have the
sama olact as on Evant of Dafeull, and tendar may exoicise any ar all of its avoileble temedies for an Event of Defaul as provided bolow
unlass Granlor eilher (1) poys the tax bafaro it becomes delinguent, of {2) « the tox as provided abovo in tho Taxos and Liens
saclon and deposits with Londer cash or a sutficient corporute surety bond or othor socunty satisfactory to Lender

BECURITY AGREEMENT; FINANCING STATEMENTS, The (allawing provisions relating to Lhis Morigage as o security agreement ara a part of
this Mongege:

Security Ag t. This insh 1L shall constilute @ Security Agreamaent to tha axtent any of the Proporty constitutes lixturas, and
Lender shall have alf of the rights of o secured party under ihe Unitorm Commercial Code ns amendod from time to lime

Securily Interest. Upon request by Londer, Grontor shall take whatavar nclion is raquostod by Lendar 1o perfoct and conlinua Londer's
security intafost in the Renls and Personal Proporty. |n addilion o recording this Mortgage In the reai property records, Landar may, al any
lime and withoul further authorization from Granlor, file exocuted counterparts, copies or rapioductions of Ihis Morigapa as a knancing
statomenl  Grentor shall caimburse Lender for all expenses incurred in peripcting or continuing this security interest. Upon default, Grantor
shall not remova, saver of detach the Personal Property from the Property Upon default, Grantor shall assembls any Personal Property not
affixed to tha Proporty in a manner and at a place 1easonably convaniant 1o Grantor ond Lendor and make It availeble to Lendor within ibwee
{3} days aftor recaipt of wiiiten demand from Lender 10 the extenl permitted by applicable law

Addresses. Tha mailing addresses of Grantor (dobtor) and Lender {socurod party} from which information concaming the sacunty interes!
grantod by this Morigage may be oblained {ench as required by tho Unilorm Commercial Codo) are as sinlod on ihe first poge of this
Mortgega

rURmER ASSURANCES; ATTORNEY-IN-FACT. The following provisions retaling to further assurances ond attorney-in-act ere a part of this
Vortgage

Further Assurances. Al any ima, and from lma o time, upon requast of Lendor, Grantor will mako, exocule and doliver, of will couse to
ba mada, exaculed ar delivored, to Lender or to Lendor's designee, and when requesied by Lender, causa lo ba liled, recorded, rofilod, o
terecordad, as tho case may be, at such times and in such offices and places as Lender may deem appropriote, any and all such morpages,
deeds of trusl, sacurity deeds, security agreaments, linanang statements, conlinualion statemeonts, instrumonis of furthor assuranca,
cerlificatos, end othar documants as may, in the sale opinion of Lendor, he nacessary of dasitable in order to effectuale, complote, peroct,
conlinue, of praserve (1) Bomower's and Granlor's obligations under the Nola, this Morigage, and the Rolated Documents, end (2] the
lisns and sacurity inlerests croatod by the Morlgago as firsl and priof lians on the Proparty, whélher now owned or hereatier acquired by
Grantor, Unless prohibited by law or Lender agrees to Ihe contrary in writing, Grantor shall reimbursa Londor for efl costs and expensos
incurred in eonnaction wilh the matters refatred to in this paragraph

Attoney-In-Fact. Il Granlor fails to do any of the things refarod 1o in the preceding parngraph, Londor may do so for end in the name of
Granlor and at Grontor's oxpensa  For such purposes, Granlor hereby irevecably appoinls Lendar s Grantor's altomay-in-fact lot the
purpeso of making, exoculing, dativering, filing, racarding, and doing alt ather things a5 may be necosssry or desirable, in Londers sola
opinion, to accomplish the maeters ralermod to in Ihe precoding poragreph
FULL PERFORMANCE, !f Bomower and Grentor pay all the Indebladness when due, and Grantor atherwise porfortns all tho obligations imposed
upon Grantor undar this Morlgege, Lender sholl exacute and deiver (o Granlor a suitablo satislaction of this Maorignge and suilablo statoments
ot torminalion of any hnancing slotemant on fita ewdencng Londor's security interest in the Rents and the Parsonal Property. Granlor will pay,
if pormitted by applicatile law, any reasonable lerminalion feo s dotermined by Lender from time 10 time

EVENTS OF DEFAULT, Each of the following, al Lenders option, shall constitute an Event of Default under this Mortgage
Payment Default, Borrower fails fo make any payment when dus undor Ihe Indeblodnoss

Default on Other Payments. Foilwe of Grantor within the time required by this Mortgage to make any paymonl for taxes of insurance, of
any othor payment nacassary to prevent filing of or 1o offect discharga of any lien
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Other Defaults. Bomower or Grantor fafls to commly with of to perfonm any other term, obligation, covenant of condition conlained in this
Mortgage or in any of the Related Documents of 1o comply with or to perform any term, obligalion, covenanl or condilion conlained in any
other agreemeni batwesn Lendar and Bormower or Grantor

False Ststements. Any wamranty, representation or stalomenl mads of fuinished lo Lender by Borrower or Granlor of on Borrower's or
Grantors bahetl under this Morigaga or the Related Documonts is falsa or mislpading ki any malerdal respect, eithor now or et the time
mada or furnished or bacomes falsa or misteading al any time thereattar,

Defective Collateralization. This Mortgage or any of the Relaled Documents ceases 1o ba in full force and effect {ncluding failure of eny
eollateral document to create a velid end patfected soturity inlarest or lien) al any time and for any roason,

Death of Insclvency. The dissolution or termination of Borrower's of Grantor's existence as a gaing business, the insolvency of Barrower of

Grantot, the appointmant of & receiver for any part of Bomower's or Grantor's propetty, any sssignmenl for the benefit of creditors, eny

gpe 10( credilor workou, of the commencement of any proceeding under any benkruplicy of Insolvency laws by or againsi Bormower or
rantor

Creditor or Forfsiturs Proceedings. Commencement of forecinsws of forteiture procaodings, whether by judicial proceeding, satt-help,
ropossession o any other method, by any creditor of Bamower or Grantor or by any govemmental agency against any property securing the
Indebtednass This includes a gamishment of eny of Borrower's of Granltor's accounts, including deposii accounts, with Lendsr. However,
this Evanl of Dafewlt shall not apply if theto is a guod faith dispute by Borower or Grentor as to the validity or reasonableness of tha claim
which is the basis of tha creditor-of forfaiture procesding and If Bomower or Grentor gives Lender writien nolice of tho creditor or forfeiture
Pmcaading pnd dopasits with Lender menias of.a suraly bond tor the cieditor or forfeiture proceeding, in en amount determinad by tender,
n its sola discration, ns being an adequata reserve or bond for the gdispule.

Breach of Other Agreement. Any breach by Bomower or Grantor under the terms of any other agreemsnt beiween Borrowor or Grantor snd
Lendar thal is not remedied within any grace petiod provided heretn, including without Gmilation any agreement cohcsrhing eny
indebledness or other obligalion of Bomowar or Grantor o Lender, whether existing now or later

Events Affecling Guarantor. Any of the preceding events occurs with respect to any gusrantor, andorsar, sutaly, of accommodalion party
of any of the Indebtednass or any guarantor, endorser, suraly, or accommodation party dies o bacomes incompelent, or revokes or
disputes the validity of, or lisbility under, sny G ty of iho Indebiedna:

Adverse Change. A mailarial adversa change occurs in Grentor's finencial condition, of Lender believes tha prospect of payment of
petformance of tha Indebtedness ts impaired

Insecurlty. Lender in good (ailh balieves itself insocure

RIGHTS AN REMEDIES ON DEFAULT. Upon the occuttence of an Event of Defaull and Bl any time thoreafler, Lender, ui Lender’s oplion, may
exafcisa any one of more of the following nghls and remedias, in addilion to any other rights or remedias provided by low:

Accelerate Indebitedness. Lendor shall have tho right at its opion without nolico to Barmower or Grantor ko declaie tho entire ihdebledness
Immediately due and payabla, inchuding any prepayment ponalty that Bomower would bo required 1o pay

Utc Remedies. With respect 1o all or any part of the Personal Proporty, Lender shall huve alf the rights and remedies of & socured party
undtar the Uniform Commercial Code

Collect Rents. Londor shell have the righl, without notice to Borrowar or Grantor, to lake possession of the Proparty snd collect the Rents,
including amounls past due end unpaid, and apply the nol procosds, over ond abova Lenders cosls, ogoinst the Indebtedness  In
furtherance of this right, Londat may requite any tenant or othar user of the Proparty lo make payments of rant or use fges direclly lo
Lendar. If the Renis are coftected by Lander, then Grantor irmovocably dosignotes Lender as Granlor's eftorney-in-lact to endorse
instruments raceived in paymonl thereof In tha nama of Granlor and to negotiote the same and collect the procoeds, Payments by tenants
or athet users to Lender in responsa lo Lender's demand shall salisfy the obtigations for which the paymenls are made, whether or not any
Bropar g lof the d d oxisled. Lender may exercisa its rights under this subparagraph either in person, by ageni, o through a
1ecoiver.

Appoint Recalver, Londar shall havo tha right 1o have a recaiver eppointed to take pessession of all or any part of tho Property, with the
powet 1o protect and proserve the Proparty, to operste tho Property praceding loreclosure or sale, end lo colfecl the Rents from the
Property and apply the proceeds, over and ebove the cost of the recaivership, against the Indebledness. The recaiver may serve without
bond it pormitted by law. Lendar's right to tho appointment of a racelver shall exis! whelhar or not 1he app. value of tha Property
excoods (ho Indebtednass by a substantial amounl. Employment by Lender shall nol disqualify a person from sorving as & recefver.

Judiclal Foraclosura, Landar may oblain a judicial daciea foreciosing Grantor's interest in all or any part of the Property

Honjudiclal Sale, If parmitted by applicable law, Lender may foreclose Grentor's interast in all or in eny part of the Personal Proparty of the
Reaal Propeity by nan-judicial sale.

Deficlency Judgmant. If permitiod by applicable law, Lendar may oblain a judgmant for ony deficioncy remaining in the Indebtedness dua
to Lender aher applicalion of all amounis received from the exareise of tho righls provided in this section

Tenancy at Sulfetance. |f Granlor remains in possession of the Property attor the Proporty is sold as provided above of Londer olherwise
becomes entitled 1o possession of the Propetty bpoh default of Bomower or Grantor, Grantor shall becoma o tenant at sufleranto of Lendor
or tha purchaser of the Property end shall, at Londar’s oplion, either (1) pay & reasonable rental for the use of the Property, or (2) vacale
the Property immediately upon the damand of Lender

Other Remedies. Londer shall have all other rights and ramedies providod in this Morigaga or the Note or evailable at law or in equity.

Sale of the Property. To the extent parmitted by applicable law, Borowor nd Grentor hereby walve any and ell right to have the Property
marshotled. In exercising ils Hghts and romadies, Lender shall be froe 1o solf el or any part of tha Proporty logother or separalaly, in one
salp or by sepatele seles  Lendar shall be entilled 1o bid al any public sale on all ot any portion of the Property

Hotice of Sale, Landar shalt give Granlor reasonable notice of the time and placa of any public sale of the Personal Property or of tha lime
aitor which any privato salo or other intended disposition of the Porsonal Property is to ba made Reasonablo notice shall mean nolica
given at feast 1en {10) days belora Lhe tima of the sale or disposition. Any salg of the Parsonal Property may bo made in conjunction with
any scle of tho Real Property

Election of Remedies. Eloction by Lendor lo pursue any remedy shell not exclude pursuil of eny other remedy, and an olection 1o mnake
axpenditures or 1o take action 10 perform an obligation of Granlor undar this Morigege, aftor Grantor's lailure to perfomm, shell nol affect
Lender's right to declare a delault and exercise its remedies Nathing under this Mortgage or olherwise shell be construed so as (o limit or
rastrict the rights end ramodies availabla to Lendsr [ofiowing an Event of Defaull, of it any way to limit or restricl the righls and abiity of
Lender 1o procesd direclly ageinst Grantor end/or Borower endior against any othet co-maker, guarantor, suroty or ohdorser and/or 10
proceed ngainst any other collaterst directly or indirectly securing the Indebtedness

Attorneys’ Fees; Expenses. Il Lender institutes any suit or action to enforce any of the larms of this Morigage, Lender shoil ba entited lo
recover such sum s tha courl may sdjudge reasoneble as atiorneys’ fees at trial and upon any appeal. Whether of not any court action is
involved, and to tha axtant nol prohibitad by Eaw, all roasoneble expensaes Lender incurs. that in Lender's opinion are necessary ot any time
for tha protection of its interest or the enforcomanl of ts rights shall become a part of the Indabtodness payable on domand and shall bear
intarest at the Note rate hom the date of Ihe expenditure until repeid. Expenses covered by this paragraph include, without limilation,
howaver subject 1o any limils under applicable law, Lender's reasonable ettameys’ fees and Lender's lagal expenses whather or not lhera is
a lawsuit, including reasonable allomeys' fees snd expenses for bankiupicy procesdings (including efforls to modify of vacate eny
automatic stay or injunction), eppeals, and any enticipaled post-judgment collaction servicos, the cost of searching records, obtaining title
repoits {including foreclosure reports), surveyors’ reports, end appraisal lees and lille insurance, ta the extent pormitied by epplicable law
Grantor also will pay any court cosls, in acdilion i all olher sums provided by law

NOTICES. Any nolica required (o be given undar this Morigage, including without limitation any nolice of default and any notice of sale shall be
given in writing, and shall be effective when actually delivered, when actually recelved by teletacsimila {unless olherwise raquired by law), whan
doposited with & nationally recognizad ovemight couriar, cr, i mailed, when deposited in the Uniled States mail, as first class, conifind or
registered mail postage prepaid, direcied o tha addrasses shown near the beginning of this Mortgage. All copies of natices of foreclosura from
tha holder of any lian which has priority aver this Mortgage shall be sent lo Lendar's addiess, as shown near the beqinaing of this Mortgage.
Any party may change its address for noticas under this Merigage by giving foimat written nolice to the olher perties, spotifying thal tho
purposa of the notica is to chenge the party's address. For notice pumoses, Grantor agrees to keep Lender informed el all imes of Grantor's
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current addrass.  Unless otherwise provided or required by law, if thofe ks more than one Gtanlor, any nitice given by Londor lo any Grantor is
doemed to be notice given lo all Grantors,

MISCELLANEQUS PROVISIONS. Thae loliowing miscellaneous provisions nro e part of this Morigago

Amendments. This Morigaga, together wilh eny Related Documents, constilutes tho entire understanding end aproemant of the partias as
o the matlars set forth n this Morigage. No ion of or i t to this Morigage shall ba efiective unless given in writing and
signed by the party or parties sought 1o ba charged or bound by 1ha alteration or amendment

Annual Reports. Il the Proporty is used for purposes other than Grontor's tesidance. Granlor shall fumish to Lender, upon regquaost, a
certifiad statement of net operating incoma rocaived from the Property during Grantor's pravious fiscol year in such foin end detail as

Lendor shall roquire. “No! operating incomo™ shall mean alf cash roceipls from the Proporty lass ol cash expendituras made in conneclion
with the opornlion of the Proporty

Capllon Headings. Caption headings in this Mortgnge am for convenience purposes only and are nol to be used ta intemret of dofine tha
pravisiohs af this Morgage.

Governing Law. This Mortgage will be governed by federal law applicable to Lender and, to the extent nol preempied by federal law, the
::w; of the State of Idaho without regard to Its conflicte of law provisions. This Mortgago has been accepled by Lendes in the State of
t-N

Cholce of Venue. If lhere is a lawsuit, Granlor agrees upon Lendar's request to submil to the jurisdiction of the courls of Cessia County,
State of Ideho

Jolnt and Several Llabliity. AN obligalions of Borrower and Grantor under this Morigage shall be jaint and several, and il references lo
Granlor shali mean each and every Grantor, and all relarences 1o Domower shall tnoan each and avery Dorrowor.  This means thal esch
Granlor signing bolow s responsible for afl obligations in this Mortgaga

No Walver by Lender. Lender shell nol ba deemaod to have waived any rights under this Morigage unless such waiver is given in wriling
and signad by Lendsr. No deloy or omission on (ha parl of Lender in gusrcising any right shall oparale 8s a waiver of such right or any
olher night. A waiver by Lender of a provision of this Martgage shall not prejudice or consifule a waiver of Lender’s righl olhorwise to
demend sirici compliance with that provision or any oiher provision of this Morigage No prior waiver by Lender, nor any courso of dealing
betwoon Lendar and Grenfor, shelt consliule 8 waiver of sny of Lendor's rights or of any of Granlor's obligations as to any future
transaclions. Whenaver the consent of Lender is requited under this Morigage, the granting of such consenl by Londat in ony instance
shafl nol conshiute conlinuing consent 1o subsequeni inslances where such consenl is requited end in oll cases such consent may ba
granted or withhald in tha zala discretion of Lendar

Severablilty. Il a court of competent jurisdiction fnds any provision of this Mortgage 1o be iltegal, invatid, o uneniciceable as to any person
of circumstance, Ihat finding shall not make the offending provision illega!, invelid, or unanforcenbls as 1o eny oiher person or
circumstance. If feasiblo, tho offonding provision shall be considerod modiied so thal it bacomes lagal, valid and enforcoable. If the
aoffanding provision cannot bo so medified, it shell be considored deleled from this Morigage LUnless clherwise required by law, iho
illogality, invaidity, or unonforceabiity of eny provision of this Mortgage shall not atfact Lhe legality, validity or entorceability of any othor
provision of Lhis Morigage

Marger. Thore sholl be no mergor of Lhe intorest or ostale croated by this Mortgage wilh eny other interest or estala in tha Proparty al any
lima held by or for Iha benefil of Lender in eny capaclty, wilhaut the written consant of Lender

Successors and Assigns, Subject 1o any limitations stated in this Morigago on Iransfer of Grandor's inlarest, this Morigaga shali be binding
upon and inure to the beneln of the partles, theit successors and assigns. (1 ownorship of the Proporty becomes vested in a persan other
than Grantor, Lender, without notice 1o Grantor, may deal with Gmanlor's successers wilh reference 1o {his Morigage and the Indebladness
by way af forbearance or extonsion without refagsing Grantor irom tho otligalions of this Morigage or liability under the Indebtadnass

Time is of the Easence. Tumo is of the essence in tha porformance of this Morgaga

Walve Jury. All parties to this Mortgaga hereby walve the right to any jury trial In any action, proceeding, or counterclaim brought by any
party agalnst any other party.

Walver of Homestead Exemption. Grantor hereby releases and waives ofl rights end benaefils bf ihe hamestead oxomption isws of tha Stata
of Idaho as 1o all Indebledness secured by this Marigage.

DEFINITIONS. The following capilatized words and terns shall have the following meanings when used m this Mortgage. Unless specifically
slaled 1o the contrary, all referancos to dollar amounls shall mean amounls in lawful money of tha United Stalas of America, Words end torms
used in the singular shall includa the plural, and the plural shall indude the singulsr, =3 the conlext may requira. Words and temms nat otherwise
dafined in this Martgege sholl have the moenings altributed to such lerms in the Unifotm Commercial Code:

Borrewer, Tha word “Bomowar” means Arlenco Distribution, Inc., Lene Glan Amotd; and Adenco, Inc. and includes all co-signars and
co-makers signing tha Nolo and all their successors and assigns.

Default. The word "Dolauit” means tho Oolau!l sat fotth in this Mortgage in the soclion Utled "Delault*

Environmental Laws. The words “Environmental Laws" mean any ond all state, foders! and local statutes, roguiations end otdinonces
rofating to the proteclion of human hoalth or the environment, intluding without limitation the Comprehensive Environmental Responsa,
Compensation, and Liability Act of 1980, ss amendad, 42 U.S.C. Seclioh 9601, et 5eq. ("CERCLA"), the Superfund Amendments and
Reauthorization Act of 1086, Pub. L No. 80-404 ("SARA"), tho Hazardous Materials Transportation Act, 48 U.S €. Saclion 1801, ol seq ,
Iha Resouice Conscivation end Rotovery Acl, 42 U S.C. Sedion 6001, al soq., or olher appliceble state or fodersl laws, rules, or
reguiations pdoplad pursuant theroto.

Event of Defsult, The words “Evonl of Defsull™ mean any of Ihe ovenls of delsult sel forth in this Mortgage in the avants of dafaul
seclion of this Morigage.

Grantor. Tho word "Grantor™ means Lane Amold and Koy Lynne Amold

Guaranty, The word “Guaranty” moens the guaranty from guaranior, ondorser, surely, or accommodation perty to Lender, including
wilhout limitation a guarnnty of al or part of the Nola.

Hazardous Substances. The words “Hazerdous Substances™ mean metenals that, because of their quanlity, conceniration o physical,
chemical or infaclioys cheracteristics, mey couse or pose m prosond of polential hazam lo human health or the environment whon
improparty used, trepled, stored, disposed of, generated, manufactumed, transported or olhetwise handied.  The words “Harardous
Substancos® ore used in their vary broadest sonse ond indude without limitation ony and all hazardous of loxic substnnces, matorials or
wasta as defined by of lisled undar tha Environmentol Laws. The lerm “Hezardous Substances” also includes, wathoul limilation, petrolourn
and potrsleutn by-products of eny fraclion thereof and asboslos.

Improvements. The word “limprovemenis” means el existing and futuro improvoments, buidings, structures, mobile homes alfixad on the
Rubl Property, lacilitios, additions, replacements and othar construction on the Resl Propeorty

indebtedness. The word “Indoblednass™ meons all principal, interest, and olher amounts, costs and expenses payable under the Nolo or
Relsled Docurnents, togethor with all renewals of, exlensions of, modifications ol, consolidations of and substilutions for the Note or
Rolaled Documonts and any amounts oxpendad or advanced by Londer to discherge Grantor's otligations or expensas incummed by Lender lo
enforce Grantor's obligotions undar this Mortgago, logethor with intorest an such amounts as provided in this Motigaga

Lender. The word “Lendor” moans D L Evans Bank, ils successors and assigns
Mortgage. Tha word "Morigage® means this Mortgage betwean Granlor and Lendear

Note. Tho woid "Noto® means the promissory note dated Apni 11, 2017, in the original principal amount of $616,000.00 from
Barrower 1o Landor, logethor with all ronewals of, extensions of, motkicalions of, refinancings ol, consalidations of, and substilutions for
the promissoty nota or og . NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE,

Personal Property. The words “Porsonal Property” mean all equipment, fixiures, and other erticles of personal property now or horoalter
ownad by Grantor, end now of hereafler sllachad or affixed 10 the Roal Proporty, logethor with all accessions, parts, and ndditions to, all
raplacomants of, and ell substitulions for, any of such property; and togethar wilh all proceeds (including without limitation all insuranca
proceeds and fefunds of premiums) Irom any sala or other disposition of the Property
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Froperty. The word “Property” means colleclively the Real Property and the Parsonal Property

Real Preperty. The words “Reat Property” mean the real property, interests and rights, as further described in lhis Morigaga.

Related Documents. The words "Relsted Documents" mean ell promissory notes, credil egn loan agr sacurity
agreaments, mortgages, daads af trust, security deeds, collateral morigages, snd all other instrumonts, ngraernnnls and documenls
whather now or hereafter existing, axacuted in connaction with the Indabtadnass, oxcepl that the words do not meen any guatanly of
environmentel egreament, whether now o heteafter existing, executed in connection with the Indebtedness.

:ihnenu. The word "Rents™ mseans all prasent and future rents, ravenues, income, issuas, royalties, profils, and other benafils derived from
Proparty

%gusGﬂANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH GRANTOR AGREES TO ITS

GRANTOR:

ot e
x Tane Am;{"/ x_ﬁéy%j{ Z;(:TT{HMUQ‘.\_«LLF._

INDIVIDUAL ACKNOWLEDGMENT

stateor__ Ldaho ]

. )55
county of __ Madison }
On this 11th dey of Apl:‘ll in the year 2017 beloro ma the unders:r.gned
a nolary public in and for the Slate of Idaho porsonally appoarod Lane Amold and Kay Lynhe Arnold,
husband and wife, known or identified to ma (or proved io me on the calh of }, to be the parsons

whose names are subscribed o the wilhin instrument and acknowledgad 1o me that they execuied tha same
Residing at

Notary Pubbc for Idaho GRANTW. B I
My commission explres NOTARY PURRIC GRANT w' BOEHME
——1 T RENBURG, KWAD NOTARY PUBLIC
oSN EqY .20 01 STATE OF IDAHO

— —— — —
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State of Idaho

DEPARTMENT OF WATER RESOURCES

900 N Skyline Dr., Ste A, Idaho Falls, Idaho 83402-1718
Phone: (208) 525-7161 FAX: (208) 525-7177 www.idwr.idaho.gov

C.L. “BUTCH" OTTER

Governor
July 27, 2017 GARY SPACKMAN
Director
D L Evans Bank
PO Box 64
Rjgby ID 83442

RE: Notice of Security Interest in a Water Right 22-2181

Dear Water Right Holder(s):

The department acknowledges receipt of correspondence adding a security interest to
the above referenced water right(s) to you. The department has modified its records to
reflect the security interest and has enclosed a computer-generated report for your
records.

Updating the security interest record for a water right does not reconfirm the validity of
the right. When processing a security interest notice, the department does not review
the history of water use to determine if the right has been deliberately abandoned or
forfeited through five years or more of non-use. To read more about water right
forfeiture, including how to protect a water right from forfeiture, please see Sections 42-
222 and 42-223, Idaho Code.

Please feel free to contact this office if you have any questions regarding this matter.

Sincerely,

Jonie Barg
Technical Records Specialist

Enclosure

cc:  Kay Lynne Arnold
Lane Arnold



