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STATE OF IDAHO AUG 03 2017
Fastern Region

Notice of Security Interest in a Water Right

and a request to be notified of a change in ownership or any proposed
or final action to amend, transfer, or otherwise modify the water right(s)

Attach pages with additional information. Incomplete forms will be returned.

I Water Right/Claim No. | Water Right/Claim No. | Water Right/Claim No. Water Right/Claim No.
a2-68 OV
32-52 O~

32-2051 O~

b

The following REQUIRED information must be submitted with this form:

A) Evidence of the security interest. This may be a copy of a DEED of TRUST, MORTGAGE,

CONTRACT OF SALE or other legal document indicating your interest in the property and
water rights or claims in question, WITH ATTACHED LEGAL DESCRIPTION.

B) A FEE of $25.00 per water right or adjudication claim.

3. Name and Mailing Address of Person or Company Holding Security Interest
Bank of Idaho

399 N Capital Ave.

PO Box 1487

{daho Falls, ID 83403

Phone 208-528-3013

Email b.lyon@bankofidaho.net

4. Name of Water Right Owner/Claimant(s) Small Ranches

5. Expiration Date of Notification Period
6. Is this a Renewal of Request for Notification? 0 ?S' B NO
7. Signature(s) of Security Interest Holder(s)

e Y 4
Title, if applicable Vico T?}f’__‘.&;MLj—_

For Office Use Onld
Receipled by _ % Date :%Jgfggf |! ?' RecclptNo rx_)\/-y‘lj%.})\bg Fceiﬁjﬁ -
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Microfila No. 56882
ay Jul 1

At D1 "O'Clock

hog . 22 M
RECORDATION REQUESTED BY: Clark Co. Recorder Pamela Barrett
BANK OF IDAHO ;%e $45.00 o
g;gh’:! ac'.";m Recorded at Request of .
P.0. Box 1367 Alliance Title - Rexburg Office

laho Falls, ID 83403

WHEN RECORDED MAIL TO:
BANK OF IDAHO
Capltal Branch
389 N, Capltal
P.0. Box 1587
Idaho Falls, ID 83403 3 (ﬂf'f.?)

SEND TAX NOTICES TO: ALLIANCE TITLE & ESCROW CORP

SMALL RANCHES, FRED "BUTCH™ SMALL and KEVIN SMALL
23 SMALL RANCH LANE
DUBQIS, ID_83423 E! 'S U N

MORTGAGE

THIS MORTGAGE dated July 20, 2017, Is made and executed between SMALL RANCHES, AN IDAHO LIMITED
PARTNERSHIP (referred to balow as "Grantor”) and BANK OF IDAHQ, whose address Is 399 N. Capital, F.O, Box
1487, Idaha Falls, ID 83403 ireferred to below as "Lender”). '
GRANT OF MORTGAQGE. For valusble consideration, Grantor mortgages, grants, bargaing, sells and conveys to Lender all of Grantor'a right,
titls, and Intarest In and to the following described real property, togather with all eXiating or subsequently arectad or affixed bulldings,
improvements and fbxturas; all easamenty, tights of way, and appurtonances; oll water, water rights, watarcourses and ditch fights (including
stock In wtilltles with diich or lrrigation rights); and all other ?hu. yattlas, and profits relating 1o 1ha real property, including without limitation
all minérala, ofl, gas, gecthermsl and simllar mattars, {tha "Real Proparty*) locatad In CLARK County, Stata of ldaho:

See EXHIBIT A

INCLUSIVE OF ALL WATER RIGHTS, which ls attached to this Mortgage and mada a part of this Mortgage as If

fully aet forth herein. )
The Real Property or its address Is commonly known as BARE GROUND, DUBOIS, ID 83423.
CROSS-COLLATERALIZATION. In addition to the Note, this Monolga"ncuul oll obligations, debts snd liebilies, plus Intersst thareon, of

Grantor 1o Londer, or niy one or mara of tham, as wall s all claims by Lander against Grantor or any cne or mare of them, whather now
axisting or hereaftar arising, whather rsfated or unrelated 1o the purposa of tha Nois, whather voluntary or otherwlse, whather due or not dus,

diract or indirect, determined or wnd! lined, abwoluts or conting q d or unliquidated, whether Grantor may be llablo Individually ot
jointly with othets, whett bligatad as g , surety, dation party or otherwise, ond whathar racovery upon such amouhts may
be or hareaftor may becoma barred by any of limitations, end whathar the obiigation to repay such amounts tnay be or hereatter may

becoma otharwlse unenforopdble.
Grantor presently asaigns 1o Landes all of Grantor's right, titls, and Intarest in and to alt present and future lanses of the Proparty and all Ranta
from the Proparty. In addition, Grantor grants to Landsr a Uniform Commercial Codae security interest [n tha Personal Froperty and Aants,
THIS MORTGAGE, INCLUDINIG THE ASSIGNMENT OF RENTS AND THE SECUAITY INTEREST IN THE HENTS AND PERSONAL PROPERTY, IS
QIVEN TO BECURE (A} PAYMENT OF THE INDEBTEDNESS AND {B} PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE,
THE RELATED DOCUMENTS, AND THIS MORTGAGE. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:
PAYMENT AND PERFORMANCE. Except 83 otharwise provided In this Mortgage, Grantor shall pay to Lendor all amounts secuted by this
Moartgjags as they bacome dus and shall strictly parform sll of Grantor’s cbiigations under this Mortgage.
POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrass that Grantor's possassion and use of the Property shail ba governad by
the following provisions:
Possasslon and Use. Untll the occurrance of an Event of Datault, Grantor may {1} remain In possassion and contral of the Property: {2)
use, operate or manage tha Property; and {3) collect tha Rents from tha Property. Tha following provisions relate to the usa ol the
Proparty or 1o other Il ions en tha Property.
Duty to Maintain. Grantor shall maintain tha Property in tenantable condition arxd promptly perform all repaira, replacements, and
maintenance facassary 1o presarva Ita value.
Compliance With Environmentsl Laws. Grantor reprasents and warrans to Lander that: (1) During the period of Grantor's ownership of

the Proparty, there has been na use, gancretion, manufactura, ge, trantment, disp o the d release of any Hazardous
Substance by any parson on, under, about or from the Property; (2) Grantor has no knawledge of, or reason to baliave that thera has

bean, except as previously disclosad to and ach lecigad by Londer In writing, (a) any breach ar viclation of any Environmental Laws,
{t} any use, ganeration, facture, storage, disposel, relaasa or threatenad ralesss of any Hazardous Substance on, undar,
about or from the Proparty by any priar owners or P of the Proparty, or (c} any sctun! or threatened iltigation or claims of any
kind by any person ralating ta such matters; and {2} Except as previously disclosed to and ack ladped by Landor in writing, {a) neither

Grantor nar any 1snant, contractor, agant or other authorizad user of the Property shall use, ganarata, menufacture, atore, tieat, disposa of
or release any Hazardous Substance on, under, about of from the Proparty; end () any such actlvity shall be conductad in compllance
with all applicable faderal, state, and local laws, regulatons and ordingnces, including without fimitation all Ervirenmantal Laws. Grantor
suthorizes Lender and it agents to antar upon the Proparty to make such inspections and tosts, at Grantor's oxpense, aa Lander may dsem

ppropriate to d i pil of the Froparty with this section of the Morigage. Any Inspactiona or tests made by Lender shall be
tor Londer’s purposas only and shall not be construed to cisats any responsibility or liability on the part of Ledder to Grantor or 10 any othar
person. Tha ropresentstions and warrantias contained herein nre based on Grantor'a dus diligence in Investigating the Proparnty for
Hazardous Substances. Grantor haeveby (1) releasas and walves eny future claims sgainst Lender for indemnity or contribution In the
gvent Grantor becomes liable for eloanup or other costa under any such laws; and {2} ogrees to Indsmnify, defend, and hold harmiless
Lender against any and sil claims, losses, labllities, damagos, panaitios, and axpenses which Londer may directly or inditectly sustain or
suffer resulting from a bresch of this section of the Mortgage or as a conssqusnce of any use, generstion, manuyf. . ge, disposal
relsasa ar th d relanse ning prioe 10 G ‘s hip or Int In the Property. whather or not the same was or should
have been known 1o Grantor. Tha provisions of this sastien of the Morigags, Including the obligation to Indemnity and defend, shall survive
the payment of the [ndabtedness and the estisfaction end reconveyance ol the lisn of this Mertgage and shall not be affactad by Lender's
acquisitlon of any interast in the Proparty, whather by foreclosure of otherwise,

Without ntherwise limiting Grantor'a s 08 provided hareln, G shall not without Lender's prlor writtan consent, remove or
permit the remaval of sand, grave! or topsoll, or engage in borrow pit operations, or use of permit the use of tha Property as a land fil o
dump, or store, burn or bury or permit the storage, burning or burying of any matarial or product which risy rasult 'n contamination of the
Property or the groundwater or which may requira the lssuance of a permit by tha Environmental Protaction Agency or any ainte or local
government egency governing the issuance of hozardous or toxic wasts permits, or regueat ar permit o change in zoning or land use
classificatlon, or cut or remove of sutter the cutting or removal of any traes or imbet from the Propeny.

At Its sola cost and expansa, Grantor shell comply with and shall causs al) accupants of the Property 1o comply with all Environmenta:
Laws with respect to the disposal of Industrial refuse or waste, andior the dischargs, pr Ing, menufacture, g lon, tra
removal, transpartation, storage and handiing of Hezardous Substances, and pey immediataly when dus the cost of removal of any such
wastea or substances from, nnd kesp tha Proparty lres of any lisn imposed pussuant 10 such laws, rulss, regulstions and orders.

Grantor shall pot Install or pariy 10 be inatalled in or on the Property, friable asb of any sub ing ash and d d
hazardous by faderal, state or local lawa, rules, regulations or arders respecting such matarlal. Grantor shall further not Install or permit the
instaliation of any machinary, equipment or fixtures contalning polychiorinated biphemyls (FCBa} on or In the Property. With respact to any

56882




v

MORTGAGE
Loan No: 16676913 {Continued} Page 2

such metsrisl or materials currently present in or on the Property, Grantor shall promptly comply with all applicable Environmental Laws
ragarding tha sate remaval tharaof, at Grantor's axpensa.

Grantor shall indemnily and defend Landar and hold Lander | I trom and apainst all loss, cost, damage and axpensa {including,
without Bmitation, attorneys’ fees and coste incurted in the invastigetion, dafense and settlament of claims) that Lender may incur an 2
result of or In connection with the sesertlon against Lender of any ¢laim relating to tha p or of any Hazard, Substancs, or

complisnce with any Envircnmental Law. Mo notice from any governmental body has ever besn sarved upon Grantor or, to Grantor's
knowledge aftar dua Inquiry, upon any prior owner of the Property, claiming a violation of or under any Environmental Law or concerning
the environmenta) state, nnndltlon of quality af the Property, or the uss thersof, of requiting or calling attention to the need for any work,
rapairs, construction, al K damolition, tencvation or instaitatlon on, or in connection with, the Property in order to
comply with any Environmental Law; and upon seceipt of any such notice, Grontor shall taka any and all staps, and shall perform any and
all actipny nacessary of spproprists to comply with the same, at Grantor's axpensa. In the avant Grantor lafls to do 8o, Lender may daclare
this Mortgage to be in defsult.

Nulssnce, Waste. Qrantor shall not cause, conduct or parmit any nulsance nor commit, pel‘mil. or suffer any stripping of or waste on or 1o
tha Property or any portion of the Proparty. Without limiting the generality of tha fi 9. G will not r , 0F Qront to any ather
party tha right to remove, any timber, minerals {Including ofl and gas}, cool, clay, ﬂ:nﬂa. soll, gravel or rock products whhout Lendar's prior
written consent.

Removal of Improvaments. Grantor shell not demolish or remove any Improvements irom the Real Property without Lender's prior written
consent. Aa a condition to the removal of any improvemanta, Lender may require Grantor to make arrangementa satiafactory to Landar 1o
raplace such Improvemants with Improvements of at laast aqual value,

Landst's Right 1o Entar. Landor and Landar's agents and repressntatives may enter upon the Real Proparty at all reasonable times to sttend
10 Lender’s interasts and to Inspact tha Raal Propenty for purposes _ol‘ Gr_amut'l somphence with tha terms and conditions of this Martgaga.

Compi with G tal Requiraments, Grardor ahall promptly ply with all laws, ordinances, and regulstions, now or hereaftar
in effact, of all governmantal authorities sppiiceble to the use or occupency of the Property, including without limhation, thd Americans
With Dissbllities Act, Grantor may contast in good faith any such law, ordinance, or regulation and withhold compliance during any
proceeding, including appropriate appeals, so long as Grontor hans notified Lender in wiiting priot 10 doing so and so long o3, In Lander’s
sole opinian, Lende:’s intarasts in tha Property ara not jsoperdized. Lendar may require Grantor to post adeguate security or 2 surety bond,
reasonably satisfactory to Lander, 1o protsct Landar's interast,

Duty to Protect. Grantor agrees naithar to abandon or laave unattended the Property. Grantor shall do all other acts, In additlon to those

acts set forih above in this section, which from the character and use of the Proparty ara reasonably necessary 10 protect and preserve tha

Property.
DUE ON SALE - CONSENT BY LENDER. Lendar may, at Lander's option, declars Immediataly dus and paysble ali sums mecured by this
Mortgage upoh the sale or transfer, without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real
Property. A "sale or transfar® means the convayanca of Real Property or any right, titia or Intarast In the Aeal Property; whether legal, banelicial
or squitabla; whether voluntary or involuntary; whether by outright sals, deed, Instaliment asle contract, land contract, contract for deed,
laasshold interest with a term greater than three (3) yeare, lease-option controct, or by sale, assignment, or transfer of any benaficial intarest In
ar 1o any land trust holding dtle to tha Raat Property, o by any other method of conveyance of an interest in the Reat Property. |f any Grantor s
s corporation, partnerlhip or Iirnltnd Ilnbllliv company, ransfer |1|o tncludes any changas tn ownarship of more than twanty-five percent {26%) of
tha voting atock, p ts or limited Rabllity , 48 the sasa may be, of such Grantor, Howewer, thia option ahall net
be oxorclied by Lender if such axarclss Is prohibited by fedaral Inw or by idaho faw.

TAXES AND LIENS. The following pravisions ratating to the taxes and llans on tha Proparty are port of this Mongaée;

Payment. Grantor shall pay when dua (and In all avents prior to delinquancy) all taxas, payroll taxes, special taxes, assessments, water
charges and gewer asrvice chargas levied against or on account of the Proporty, and shall pay when due all clasima for work done an or for
services renderad or material fumished to the Property. Grantor shall malntain tha Property free of any lisns having priority over or equal to
the Intarost of Lendar under this Mortgage, oxcept for those leps apacifically agteed 1o In writing by Lender, and except for the len of taxes
and assassments not dua as furiher apacified in the Right 1o Contast paragraph.

Right to Contast. Geantor may withhold payment of any tax, ossessment, or claim in connection with a good faith dispute aver the
obligation to pay, 8o long aa Lendar's interast in tha Proparty la not Jeopardizad. If & Han arlaas or la filed aa & resuit of nonpayfment,
Grantor shall within fifteen (15} days aiter the ¥an arises or, if a lien is fllad, within iiftsen (15} days after Grantor has notice of tha fillng,
secure the discharge of tha lien, or [{ requested by Lender, deposlt wih Lander cash or a sufficlent corporate surety bond or other security
satisfactory to Lender In an amount sufflcient to discharge tho lien plus any costs and reasonable attornays’ fees, or other chargas that
could accrue s a result of & foreclosura or sala under the llan, In any G shall defend itself and Lander and shall satisly any
advarse judgment balore enforcement against tha Froperty, (rantor shall nama Landar as an additional obfiges under any surety bond
turnishad in tha p dings.

Evidance of Payment. Grantor shall upon demand furniah to Lendar of p of the toxes or assessments and shall
suthoriza the nppropriato governmantal olficial to dellver to Lender at any tlml a written mtamam of tha taxas and sssasaments apgainat
the Property. 5

Notlca of Construction. Gunlm' uhnll notily undar Bt leant ﬁltnn {15) daya bafors any work is commanced, any services are furnished, or
any materials ate supplled to the Proparty, If a hanic's lien, miateriatmen's dlan, or ather Hen could be asserted on account of the

work, servicea, ot materials, Grantor wilt upon rnqunat of Lander furnish to Lender sdvance assurances satisfactory 1o Lendor that Grontor
can erd wilt pay tha cost of such Improvements.

PROPERTY DAMAGE INSURAMNCE. The foliowlng provisions ralating to insuring the Property are a part of thla Morigsga:

Maintanance of Insurance. Grantor shall procure and maintaln policiea of fira insurance whh fard extsnded ge endorssmants on
» feplacemant basls for the full Inaurable valua covering all improvements on the Real Property in an smount sufficlent to avold application
ol any coinsurance clause, and with 8 atandard mortgsgee clause in favor of Lander, Grantor shall also procure and maintsin
comprahensive general dability Insurance [n such coavarage amounts as Lender may request with Lender baing named as additional Insureda
in sugh liabillty Insurance policies, Additionally, Grantor shall maintain such other insurance, Including but not limited to hazard, business
interruption and boilar ingurance as Lander may require. Policles shall be written by such Insuranco companies and In such form as may be
reasonably accepisble to Lendar, Grantor shall deliver to Lendar certificates of coverage irom each insurar containing a stipulation that
caveroge will not ba cancelled or diminiahed without a minimum of thirty (30} daya' prior written notice to Lander and not contalning any
disclsimer of the Insurar's fability for fallure 10 ghve such notice. Each Snsurance policy olso shall include an andorsamant providing that
cavarags in favor of Lender will not be Impalred in any way by any act, omisslon or dafault of Grantor or any other pargon, Should the Roal
Property ba located In an aran designated by the Administrator of the Federsl Emargancy Management Agency os o speciol flood hazard
ares, Grentor agrees to ohtaln and maintain Federal Fiood Insurance, If avallable, within 45 days after notlce Is given by Lender that the
Property I8 locatad in & speclal flood hazard asea, for the full unpaid principal balance of the lean and any prior llans on the property
saewring the loan, up to ths meximum poficy limits set under the Nationat Flood Inaurance Program, of aa ntharwise required by Lender, and
to maintain such Insurance for the term of the foan.

Application of Pr ds. G ahall promptly notify Lendor of any loas or damage 1o the Property. Lendst may make prool of loss if
CGrantor falls to do 80 within fiftesn (15) days nl the casusity. Whathar or not Landsr's security [s lmpalred Lender may, at Lender’a
alactlon, recelve and retain the p da of any Ir and apply the p da to tha reduction of the Indeb payment of any fian
atiscting tha Property, or the runnrulnn and mp-ir of the Property. H Lander elocts to apply the procoods to restoration and repair, Grantor
shall repair or caplace the damaged or d ved Imp its In a manner satiafactory to Lander. Lendar shall, upon aatisfactory proof of
such axpenditura, pay or reimburse Grantor from the proceeds for the rassonsbla cost of rapalt or restoration if Grantor Is not in default
under this Mortgage. Any proceeds which have not been disbursed within 180 days atter ‘thelr recelpt and which Larider has not
committed to the repalr or restorstion of the Property shall be waod flrst to pay eny nmount owing to Landar under this Martgage, then ta
pay accrued intereat, and the remindar. It any, shall be applied 1o tha principal bat of the Indsbtad If Landar hokds any proceeds

ofter payment In full of tha Indet such p ds shall be paid to Grantor as Grantor's intarests may appesr.

Unexplred Insurance at Bals. Any unexplred insuranca shal inura to the benalit of, and pass to, the purchassr of the Property covared by
this Morigage at any trustee's sale or other sals held under tha provisiona of this Mortgege, or at eny foreclosure sale of such Proparty.

LENDER'S EXPENDITURES.- If any action of procoeding s commancead that would materislly affect Landar's Intarast In the Property or If Grantor
fails to comply with any provision of this Mortgaga ar any Related Documents, including but not limited to Grantor's faflure to dlacharge or pay

) g
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MORTGAGE
Loan No: 15676913 {Continued} Page 3
when due any amounta Grantar Is required 1o discharge or pay under this Mortgage or any Related D: , Leander on G 's behall may

{but shall not be obligated tol take any action that Lender deems sppropriats, including but not limitad 1 discharging or paying all taxes, lians,
security interests, encumbrances and other claims, at any tme lavied or placed on the Proparty and paying sl costs (or insuring, malntalning and
presarving the Property, All such axpenditures Ir d or paid by Lendar for such purposes will then beer interest at the rate charged undaer the
Note from the date Incurred or paid by Lender 1o the dats of repayment by Grantor. AR such expanses will bet:oma a part of the Indsbtednesa
and, at Lendnl aptlen, will [kl be paysbie on demand; (B}. be addad 10,tha balance af the Nota and be and ba payabl
with any install due turng sithar {1) tha tarm o? any applicabls insurange policy; or (2) the rnrnllnlnu term of the
MNota; or (C) be unmd as 8 hnllnnn payment which will ba dues and payabla at the Note's maturity. The Mortgepe also will securs payment of
these amounta. Such right shiall ba In addition 1o all othar rights and remedies 10 which Lender may be entitied upon Default.

WARRANTY; DEFENSE OF TITLE. Tha lollowing provisions ralating 10 ownarship of the Property sre a part of this Montgaga:

Tithe. Grantos warrants that: {s) Grantor holds good and marketable title of record 1o the Proparty in fee simple, fran and claor of all liens
and sncumbrances othar than thaaa set forth In the Real Property dascription or in any titfs insurance policy, title report, or final titha opinlon
issuad in favor of, and acceptad by, Landar in connection with this Mortgage, and (b} Grantor has tha full right, power, and authority ta
axecute and delivar this Mortgege 1o Lander.

Defense of Thie. Subjact to tha exception in the paragraph above, G ‘ s and wit § dafand the titla to tha Property against
tha law{ul claims of all parsons. In the avent any action or procasding i commenced that questiona Grantor's titla or the interest of Lender
under this Mortgage, Grantor shal! defend the actlon at Grantor's axpense. Grantor may be the nominal party in such procasding, but
Landar shall be entitled to panticif in tha p ding and 1o ba rap d in the pr ding by I of Landar's own choico, and
Grngtrr ‘l"m deliver, or cause o be dallvmd. to Lendar such instruments as Lander may roquut {rom tima to time to permit auch
participation.

Comphncl With Ll\u. Grantor warrants that the Property and Grantor's use of the Property compies with all exlating spplicable laws,

af g tal luthorltial.

Survival of Repr & and Wi i! I made by Grantor in this Mortgage shall
slrvive the sxacution and dallvery of this Mnnnaua. shall ba cnntim.ﬂng In nature, nnd shall tamaln In full force_and effect until such time as
Grantor's Indebtednesa shall bs pald In full.

CONDEMNATION. The following provisions ralating to d jon p dings are a part of this Mortgagas:
Nullcn of Pmcudlnul. Granmr shall immediately notify Lender in writing should all or any part of the Property bacoma subjeét to any
ation or axp P dinga or other slmilar proceedings, Including withiolt fimitation, any candamhation, confifcation,

eminant domain, invarse candemnation or temporary raquisition or taking of the mortgaged Proparty, or ahy part or parts of tha Property.
Grantor further agrees to promptly take such stepa as msy be necessary snd proper within Lender's sole Judgment and at Graritor's
expenss, to defend any such di tion or expropristion p dings and obtain the procaads darlvad from such procesdings. . Grantor
shall not agres to any settlemant or promisa or any demnation or expropriation clalm without Landar'a prior written consent.

Lender's Particlpation. Lender may, at Lender's sole cptlon, elect to particlpate In any such d ) propretion pr dings and
be repressented by counsel of Lender's cholce. Grantor agrees to provide Lendar with such dncumamatlnn n Lander may request to parmit
Landet to so parlicipats and to reimbures Lander for Lender's costa associsted with Lander's participation, inclxding Lendar's reasonable
atlornays’ leas.
Conduct of chudlnm. It Grantar falls 10 defand any such d of priation proceedings to Landar's satisfaction, Lander
may of auch & ding for.end on behall of Grantor. To this and, Grantor Imevocably appolnts Lendar as
Grantor* 5 agant and ntmmey-in-lat:t. such sgency balnq coupled with an intarest, to bring, defend, adjudicata, settls, or otherwlse
or axproprintion ctaima; it being understocd, howsver, that, unlass cne or more Evanta of Default (other
than the cundamnlllan ar axpropriation of the Property) than exists under this Mortgage, Londar will not agree to any finsl sattisment or
compromiss of any such condemnation or expropriation clalm without Grantor's prior approval, which approvel shall not be unreascnably
withheld.
Appliudnn of N-t Pmnndl. Lnndcr nhall hava tha rlght L iva all p ds dotived of to be detived from tha comndemnaticn,
axp i inverse lon, or any p F y requisition or taking of tha Property, or
any parl or pans of tha Pmpany {"eondsmnation procesds®]. In the svent that Grnmnr should recelve any such condemnation proceods,
Gtantor agtees to kmmediately turn over and to pay such proceeds to Lander. All condamnation precesds, which are recelved by, or which
aro payabl to either Gramtor or Lander, shall ba appliad, st Lendar's sols option nnd dllcmlon. and In guch mannar as Londer may
datarmina (after payment of all reascnable costs, axponses nnd y lul y pakd of incurred by Grantor and/or Landet), for
the purposs ol:  {a} roplacing or ing tha fi d, or taken Property; or (b] reducing the then
outstanding balance of the Indebtatness, togﬂhar with Interest lhlroon, with kuch paymsnts baing applied In the mannar provided in this
Mortgage. Lander'a recelpt of such condemnation procesds snd the epplication of such proceeds o provided In this Mortgage shall not
atiect the lian of this Mortgage. -

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. Tha following pravisions relating tr.a gavernmental iaxes,
foes and charges are a part of this Marigaga:

Currant Taxes, Fess and Charges. Upon requaat by Lendar, Grantor shall executs such documents in addition to this Morigage and take
whatever other action Is roquested by Landar to perisct and continua Landar's llon on tha Real Property, Grantor shsll rélmbursa Lender for
#ll 1axes, as descilbed baslow, together with all axp incurred In recording, perfecting or continuing this Mortgage, Including without
limitation all texos, foes, docwmantary stamps, and othar charges for racording o7 reglstering this Morigage.

Taxsg. Tha following shall conatituta taxes to which this section applies: (1] a speciflc tax upon this type of Mortgage or upon all or any
part ol tha Indebtedness secured by this Mongaga; (2) s spacilic tax on Grantar which Granter is authorized or required to deduct from
paymients on the Indebtedness sacured by this type of Mortgage; {3) a tax on this typa of Mortgage chargeable against the Lendar or tha
holder of tha Note; and (4} a apecific tax on all or any portion of the Indebtedness or on psyments of peincipal and Interaat made by
Grantos.

Subssquent Taxss. [f any tax to which this I lag Is d subseq tc the date of thia Mortgage, this event shall have tha
same effect as an Event of Dafault, and Lender may exercisa any or all of its available romadies for an Event af Defsult a3 provided below
unless Grantor either (1) pays the tax baforo it bocomens dellnquent, or {2) contests the tax as provided above in the Taxes and Llans
saction and doposks with Lendsr cash or a sufficient corporate surety bond or other security satisfactory to Lendar,

SECURITY AGREEMENT; FINANCING STATEMENTS. Thae foltowing provisions relating to this Mortgege a3 a sscurity agraemant are a part of
this Mortgaga:
Sacurity Agresment, This insirumant shall conatitute a Securlty Agresment to the axtent any of tha Property constitutes fixturea, and
Lander shall have all of the rights of a sscured party under tha Uniform Commurcial Code as amandad from time to ime,

Secwily Interast. Upon requaat by Lander, Grantor shall tske whatever sction Is reguestad by Lendar to perfect and contihue Landar's
securlty interast in the Rants and Persanal Property. In addition to recording this Mortgage In tha resl property recards, Lander may, at any
tma end without further authorization from Grantar, file executed counterparts, coples or reproductions of this Mortgagae as a financing
statement. Grantor shall reimbursa Lander for all axpenass incurred In perfecting or jnulng this ity | . Upon default, Grantor
shall not remave, sever or datach’ the Parsonsl Property from the Property. Upon delault, Grantor shall asssmbly any Peracnal Proparty not
nifixed to the Proparty in 8 manner and st a piace feasonably canveniant ta Grantor and Lander and make it available to Landar within thres
|3) days after recaipt of wilttan domand from Lender to tha extant permittad by applicable iaw.
Addresses. Tha mailing addresses of Gramtor {debtor} and Lander (sscured party) from which information concerning tha socurity Interast
grantad by this Martgagas may be cbtalned [each ea required by the Uniform Commarclal Code) 8o ss stated on the iirst page of thia
Mertgage,
FURTHER ASSURANCES; ATTORNEY-IN-FACT. Tha following provislons relating to further assurances and attornay-In-fact ars a pert of this
Mortgaga:
Further Asaursnces. At any time, and from time to time, upon request ol Lander, Grantor will make, execute and deliver, or will cause to
be made, exacuted or delivered, 1o Lender or 1o Lendsr's deaignee, and when raquestad by Lender, cause to be {ied, recordad, rafited, or

rarecordad, as tha casa may ba, at such times and in such officea and places as Lendar may deam appropriata, any and all such mortgages,
deeds of trust, sacurlty doada, sacurlty agreements, financing statamants, continuation stataments, Instremants of lurthar assuranca,
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ocartificates, and other documents as may, In the sola opinion of Lender, be necessary or desirable In order to sifectuate, complate, parfect,
continue, or presetve (1}  Grantor's obligations undor the Note, this Marigage, and the Related Documents, and (2]  the llens and
security Interests creatad by this Mortgage as first and prior Hans on tha Property, whather now ownad or hersalter acquired by Grantor.
Unless prohibitad by taw or Lender agrees to the contrary In writing, Grantor shall reimburss Lender for alf costs and expensea Incurted in
connaction with the matters raferred to In this paragraph.

Attomey-in-Fact. It Grantor fails to do any of the things refarred to in the preceding paragraph, Lender may do so for end In the name of
Grantor and at Grantor's pxpanse. For such purposas, Grantor hereby imevocably appoints Lander es Grantor's attomey-in-fact for the
purposa ol meking, executing, dellvaring, filing, recording, and daing all other things as may be necessary or desirabla, in Lendar's sole
opinlon, to accomphish the matters relerred to In the preceding peragraph.

FULL PEAFORMANCE, !f Grantor pays all the Indobtedneas when due, and othsrwise parforms all the obligations imposed upon Grentor under

this Mortgage, Lander shall axecuts ond dallver to Grantor 8 suitsble satisfaction of this Mortgage and sultabla statements of tormination af any

financing statement on flls ovidancing Lender's securlty Interest in thé Aents and the Persona! Property. Grantor will pay, Il parmitted by
pplicebls law, any bla termination fee as datermined by Lender from tima to time.

EVENTS OF DEFAULT. Each of the following, at Londer's option, shall constituta an Event of Default under this Mortgage:
Payment Default. Grantor falla to moka any payment when dus under the Indebtadness.

Default on Othsr Paymants. Failure of Grantor within tha tima required by this Mortgage to make any paymant for taxea or insurance, o
any athar paymant necesssry to prevent fillng of ar to effect discharge af any lisn.

Other Defavita, Glsnmr falla to comply with or to parform any other term, obligation, ar did inad tn this Mortgage or
in any of the Retstad D s of 10 ply with or 1o perform any term, obligation, covenam or condition contained In any other

agresmant betweean Londer and Grantor.

Default In Favor of Third Parties. Should Grantor defsult under any loan, axtension of credit, sscurlty agreement, purchasa or sales
agresment, or any other agreemant, In favor of any other craditor or person that may materlally alfect any of Grantor's property or
Grantor’s abilty to repay tha [ndebtedness or Grantor's mbility 1o perform Grantor’s obfigations under this Mortgaga or any of the ﬂelaled
Documents.

False Statemonts. Any warranty, representation o stotoment made or furnished to Landar by Grantor or on Grantor's behalf, or mada by
Guemnior, or any other guarantor, endorsar, suraty, or acepmmedation party, undar this Mortgaga ot the Aslatad Decuments in connection
with tha obtaining of the Indebtedness evidenced by the Nota or any security document directly or Indirectly securing repsymant of the
Mata Is false or misleading in any materlal rezpact, either now or at the tme mada or turnished or becomes false or misleading at any tma
therealter.

Defective Collnterallzat This Mortgaga or any of the Helated D nts 10 ba In full force and alfect {including tallure of any
collptaral documant to crante e valid and parfected security interest or len) at any time and for eny reazon,

Death or Insok y. Tha dissolution or tarmination of Grantor's exlstence as a geing businass or tha death of any partner, the insolvency
of Grantor, the appointment of a receivar for any part of Grantor's property, any: asignment lor the benefit of creditors, any type of
creditor workout, or the comm 't of any p ding under ary banksuptey or insolvancy lawa by or against Grantor..

Craditor or Forfel Py dii Cor of toraclosura or forfeiture prncnodlncs. whather bv judicial proceeding, aalf-help,
raposusslon or any nlhar melhod. by any creditor of Grantot or by any g any property securing the

This i [ hment of any ol Grantor's acoounts, Inc1udln¢ daposit accnunu. with Lendar, Howaver, this Event of
Delnull shall not apply if there isa good fafth dispute by Grantor as 1o tha vaiidity or reascnableness of the claim which is the basfs of the
craditor or forfafiura procesding and If Grantor gives Lender written notica of the creditor or forfeltura proceeding and deposits with Lender
monles or & suraty bond for the creditor or forfelture proceeding, in an amount determinad by Landar, in e lOIB discration, as being an
sdequata rasarve or bond for the disputa.

E ton; Attack Any fon or attach ls levied againat the Property, and such execution or sitachment is not set asida,
discharged or atayed within thlrtv {30} days ator the sama is levied.

thange In Zonlng or Public Restriction. Any change in any zonjng ordinance or reguintian or any other public restriction la anacted, adopted
ot implemented, that limita or defines the uses which may be meda of the Froparty such that the present or intended usa ol the Proporty,
ns spacifiad in the Related Documents, would ba in violation of such zoning ordinance or regulation or public restriction, as changad.

Default Under Dther Lien Documents. A defsult occura undaer any other martgage, dead of trust or security agreament covering all or any
portion of the Proparty.

Jud Unlass ndeqg ly coverad by Insurance In the opinion ol Lender, the entry of a final judgmant lor the payment of money
Invo!vlng more than ten thoussnd dolfars {#10,000.00) against Grantor and tha (silurs by Grantor to discharge the same, or causa it to be
discharged, or bondad off 10 Lander's satizfaction, within thirty (30} days from the dste ol the order, decres or process under which or
pursuant to which such judgment was entered,

@reach of Other Agreament, Any breach by Grantor under the terma of eny other sgreement between Grantor and Lender that is not
ramedied within any grace perod provided thereln, including without Hmitation any sgresment concerning any indebtedness or other
phbligation of Grantor to Lander, whather existing now ot later. .

Events Affocting Guarantor, Any of l:he procading wonu occurs whh respect to any Guarantor, or any ather guaramtor, endarasr, suraty,
of annnmmndnion party of any of the | any Gt . of any other guarantor, endorser, surety, or accommodation party
dlas or b patant, or kes or disputes thu validity of, or lisbility under, any Guaranty of the Indebtednass,

Adverse Change. A mamlial adverse change occure in Grantor's financlal condition, or Londer balloves the prospect of payment or
psrformance of the Indebtedness is impalred.

Insecurity. Lander in good falth baliaves itself insecura,

Right to Cure. i any dalault, othar than a default In p. L, is bla and if G has not bean given n notice of a breach of ths azme

provialion of this gnge within the pracading :walvn [12} months, it may be cured il Grantor, after Landsr aands written notice 1o

Grantor demanding cuté of such default: (1] cures the default within fifteen (16) daya; or {2} if the cure requires more than fifteen (16}

daw, immadintely Inlllntul steps which Lender deams in Lender’s sole discration to be sufficlent to cure the dafault and thereatter
and allr bla and riecesaary stsps sufficient 1o produce compliance as scon as rassonably practcal. i

HIGHTS AND REMEDIES ON DEFAULT. Upon tha occurrence of an Event ol Default and st any time thereafter, Lender, at Lender's option, may
axurcise any ons or mora of the following rights and ramediaa, in eddition to any other rights or remadies provided by law:

Accelarate Indebtedness, Lender shall have the right at its optlon without natice to Grantor to declare the entirs Indebtedneas immediately
due and payable, including any prepayment penalty that Grentor would be required to pay.

UCC Romaedies. With ruspeel 1o all or any peart of the Porsconal Property, Lender shall have oll tha righta and mmedlu of a secured party
under the Uniform Commoercial Code. :

Colisct Rents. Londer shall hava the right, without notice to Grantor, to take possession of the Property and callact tha Rents, including
smounts past due and unpaid, and apply the net proceeds, over and above Lender's costs, against the Indebtadness. In jurtherance of this
Hight, Lenter may reguire any tenant or othnr uact ol the Proparty 1o maks payments of rent or uas feea dilactly to Lendar, H' lhe Rants are
collacted by Lender, then Grantor lrr Lander a3 G 'S in-fact to and instr T d In pi

thersol In ths name of Grantor and to nenmllu the same and collect the ptocecdl. Pwmanu by tenants or other users w0 Lundur In
responsa to Lander's damand shall satisfy the obligations for which tha payments are mads, whather or not any proper grounds for tha
demand existed. Lendst may exercise s rights under thia sub h aither in p by agent, or through a recalvar,

Appolit Heceiver, Lender ahall have tha right to have a recelver appointed to take p lon of all or any part of the Proparty, with the
power to protect and praserve the Proparty, to operata tha Proparty preceding fareclonure or nle and to collect the Rents from the
Proparty and apply the proceads, over and above the cost of the receivership, agsinst the Indeb The iver may serve without
bord i permitted by law. Lender's right to tha appointmant of a receiver shall exist whethar or not the apparent valua of the Property
axcoads tha Indabtednass by n substantial amount. Employment by Lender shall not diaqualily a psrson from serving as a secalver.

Judiclal Foreclosute. Lender may obtaln a judicial decree foreclosing Grantor's Interest in alf or any pert of the Property.
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Nonjudiclal Sale. If parmitted by applicabls law, Lender mey. fareclose Grantor's i in all of in any part of the Parsanal Property of the
Aezl Property by non-judicial sale.
Deficlency Judgment, |If parmitted by applicable law, Lender may obieln a jud fot any daficiency remalning In the Indabtadnase dus

to Lender after cpplication of all amounts raceived from the exersisa of the rlqhu provided In this section.

Tenancy at Sufferance. if Grantor remains in possession of tha Proparty after the Proparty is sold as provided sbove or Londer otherwise
bacomas entitled to possession of the Proparty upon dafault of ‘Granior, Granidr shall becoms a tenant ot sufferance ol Lender or the
purchasat of the Praparty and shall, at Lendar's option, ullhnr m pay s reasanabla rental for tha use ol the Property, or {2} vacate tha
‘Property immadiately upon the demarid of Lander.

Other Rommdles. Lender shail have all other rights and tamedies provided in this Mortgage or the Note or avallable st law or In equity.

Gale of the Property. To the exient pesmitted by spplicable law, G herebly walves any and all right to hava the Property marahalied.
In exercising ita riphts and remediea, Lander shall be iree to soll all or ony part of the Property togothar or asparately, in ona sals or by
separats aales. Lender ahall ba antitled to bid at any public sate on afl or any partion of tha Property.

Notica of Sala. Lander shall give Grantar reasonable notice of the time and place of any public sals of tha Parsanal Property or of tha time
aher which sny private sala or other intended diaposition of the Personal Property Is 1o be made. Rensonable notice shell moon notica
givan at least ten {10} days bafors the tims of the sals or diapelltlﬂn. Any sals of the Porsonal Property may ba mada In conjunction with
any sale of the Real Property.

Blection of Remadles, Election by Lender to puraua ary ramedy ahall not excluda pursuit of any othar ramedy, and an election to make
sxpandituraa or to taks action to perform an obligetion of Grantor under this Mortgage, altar Granlor's fallure to petform, shall not alfect
Lander's right to declars & dafault and exsrcise its remedies. Nothing undar this Mortgage or ctharwise shall be construed so a2 to limit or
restrict tha rights and remediaa svallable to Lander foliowing an Event of Dafault, or in any way to limit or restrict ths riphta and ability of
Lander 10 proceed directly against Grantor and/or ageinst sny other co-maker, guarantor, surety or endorsar. endfor to procesd against any
other collateral directly or Indirectly securing tha Indsbtedness.

A vs' Foss; E I Lander Institutes any sult or ection to enforca any of the tumu of this Mortgage, Lendar shall bo antitied to
recover such saum u tha court may adjudga reasonabla as attomeya’ fses a1 trlal and upon ary appeal. Whither or not sny colrt sction ks
invoived, and to tha extent not prohibited by law, ell rassonabls expanses Landar Incura that in Lender's opinlon are nacessary ot any time
for tha protection of its Intacest or tha anforcameant of its rights shall become a part of the Indebtodness payabls on demand and ahall bnr
Interaat at the Nots rate from the data of the sxpanditure untl repsid. Expanan covered by this paragraph Includs, without liml
however subject to any Hmits undar appllclhle law, Lander's rouorlable atl.ornevl foos and Lander's legal expenses whether or not thare is
a lawsult, inclyding reasonable attorneys’ fees and axp for dings lincluding afforts jo rnodlty of vacals any
sutomatic stay or injunction!, appeals, and any amiclpamd posjudgment collection sarvices, the coat of hing records, title
reports (including foreclosure reports), surveyors' roports, and sppraisal fees and titls Inaurence, to the axtent parmittad by epplicable low.
Grantor also will pay any court costs, in additlon to all other sums provided by law.

NOTICES. Any notlce required to be given undar th[s Moftgngo. Including wkhaut Ilmltal.lnn eny nutice ol’ default and any nndcu of salo shall hs
piven in writing, and shall be elfective whan , when I by lass otharwise required by lawl, when
deposlted with a nationally racogmizad ovarnight courler, or, "It mailed, when daposited in the Unitad States mail, ss first clasa, centifad of
reglaterad mall postega prapald, diracied to the addrasses shown near tha beginning of this Mortgege. AN coplos of mﬁcas ol fotecloaurs fram
tha halder af amy len which hes prority over this Mortgage shall be sent 1o Lendar's address, as shown near the beglnning of this Mostg
Aoy party may change its address for natices under this Mortgage by giving formal written notice to the othat partles, spcc"\rinp that IM
purposs of tha notics Is 1o change the party's address. For notice purposes, Grantor agrees to kesp Lander Informed at all umas of Grantor's
current addiess. Unlesn otherwise provided or required by law, [f there is more than one Grentor, any notica given by Lander to sny Grantor is
deemed to ba notico givon to all Grantors,
MISCELLANEOUS PROVISIONS, The lallowing miscelaneous provisions ara a part of this Mortgage:
Amendments. This Marigags, together with any Related Documants, constitutes the entire undarstanding end agreament of the partias as
10 the manars sat forth In this Morigege. No slteration of or amandmant to this Mortgage shall ba effective unlsss piven In writing and
-Igmd by the party or partias sought 1o ba charged or bound by the alteration or amendment,
Anaual Reports. It the Propmv |s used for purposes other than Grantor's residance, Grantor shall fumish to Lendar, upen raqueat, a
certified sta of net op Wy Incomi received from the Propeny during Grankor's pravious flacal yeor in such farm and detall as
Lander shall reqtire. “Nat uperating ncoma™ sholl moan all cash recelpts from tha Proporty less all cash axpanditures mada in cannoctiun
with the oparation of the Property.
Caption Headln Caption headings in this Mortgage are for convenience purposes only and ara not 1o be usad to interpret or dedlne the
provisions of this Mortgage.

Governing Law. This Martgage will ba g d by federal law appRcable to Lender and, to the extent not piesmpted by federal law, the
laws of the State of Idaho without r-gnrd to s conﬂleu of law pmvhlonl. This Mortgage has basn accepted by Lender ln the State of
daha.

Choice of Venus. If thero Is a lawsuit, Grantor agreas upon Lender's raquest to submit to the jurisdiction of tha courts ol Bonneville
County, Stato of Idaho.

Jolnt and Several Liabllity, All obligations ol Grantor under this Morigage shalt ba joint end sevaral, and all roferences 1o Grantor shall maan
anch and every Grantor, This mesna that sach Grantor signing below is responsible for all cbligations in thia Morigaga. Whars any one or
more of the parties is a corporation, partnatship, Imited abllity company or similar entity, it is not necessary for Lender to Inquira Into the
poawere ol any of the officers, directors, partnara, mombers, of other agants acting or purporting to act on the entity’s behall, and any
obligations mada or created In reliance upon tha prolessed exercise of such p shall be g d under thiz Mortgaga.

Mo Waivar by Lender. Lendar shall not ba deemsd to have waivad any rights under this Mortgage unlass such walver Is given In wrlting
and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a waiver ol such right or any
other right. A walver by Lendsr of a provision of this Morgage shall not prejutice or constitute o waeiver of Landar's right otherwiss 1o
demand surlct complianca with that provision pr any other provision of this Mortgege. No prior walver by Lander, nor any course of desling
bclwnan Lendsr and Grentor, shall constitute a walver of any of Lendar's righta ot of sny of Grantor's obigations as to any future

Wh the of Lender I3 raquired under this Mortgage, the granting of such consent by Lender in any instance
nhnll not constituts continulng consent to subsequent Instances whars such consant i required and In all casos such consent tmay ba
granted or withhold.In the sola discretlon of Lendar. Y

Severabllity. If a court of compatant jurisdiction finds sny provlllon of this Mortgaga to be illagal, invalld, or tineniotcenbla a3 1o hny person
ot circumstance, that finding: shall not make the otfending proviaion [lsgal, invalid, or unanl'olcdﬂlrau to .any othér. person of
clrcumstance. H feadible, tha n!rdnding provision shall be tonsidered modified so that it becomes legal, valid and enforcenbla. If the
offending provislon cannct ba so moditiad, it shall be conskdored deleted from thia Mortgage. -Unless othorwise required by law, the

llegality, Invalidity, or f bility of aty provision of this Mortgage shall not alfact the lagality, validity or anlnrcubmw of lnv other
provialon of this Monnnnc.

Non-Liabliity of Lender: “Tha. relatonship batwaon Grantor. and Lcnder created by thls Mortgage I urlcﬁ'y a debior and ‘creditor ruluﬁomhlp
and not fiduclary in nature, nor Is tha ralati to be d.as creating any partnership or joint ventura batwaan Lander and Grantor.

Grantor [s sxerclalng Grentor's own Judgment "with raspact 10 Grantor'a business. All Information supplied to Landar ia for Lendat's
protection only and no othar party Is enthtled 1o rely on such infarmation. Thera is no duty for Lender to raview, inspect, suparvise or
inform Grantor af any mattar with respact to Grentor's business. Lander and Grantor Intsnd that Lender may reasonably raly on all
information supplied by Grantor 10 Lender, togsther with all representations and warranties glven by Granlor to Lender, without
investigation or canfirmation by Lander and that any Investigation or fallura to Invastigate will nat diminish Lender's right to sa raly.

Merger. Thera shall be ne merger of tha intarest of sstats crasted by this Mortgapa with eny other Interast or astote in the Proparty 8t ahy
time hald by or tor tha benafit of Lander in any capaclty, without the written consant of Lander.

Sole Disctetion of Lender. Whanever Lender's consant o approval in required under this Mortgage, the declsion as to whather or not o
consent or opprova shall be in tha sola and exclusive discration of Lender and Lander's decision ehall be fina) and conclusiva.

Buccessars and Assigns, Subject to any lUmitations stated In this Morngage on transfer of Grantor's interest, this Morigage ahall be binding
upon and Inura to the bancfit of the partles, thelr succassors and assigns. If awnership of the Property bacomos vasted in o parson other
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than Grantor, Lender, without notlce to Grantor, mny,denl With, Glpn\or '8 successcrs with ralarence to this Mortgage and tha Indabtadnoas
by way of forbsarance or extanalon without releasingGrantor from’ thd obiligationa of this Mortgaga or Ilahlﬂtv under the indebtednesa.

Time is of the Essence. Time is of tha In the perf of this Mertgage.

‘Walveor of H tond a hersby ralesses and waives all rights and benefits of the homestead examption laws of tha State

of Idaho as to all Indabudnu- secured by this Mortgage.,
DEFINITIONS. The following capitalized words and terms shall have the following meanings when used In this Mortgage. Unless specifically
statmd to the contrary, all ralerences to dolfar amounts ahall mezn emounts in lawiy monay of the Uinited States of Amearice. Wards and terma
waad In tha singular shat! include the plural, and the plural shall inchixde the singuler, 8e the may ragquire. Waords and tarms not otherwise
definad In this Mortgage shall have tha meanings atirlbuted to such tarms in the Uniform Commercial Coda:

Borrowor. The word “Borrower® means SMALL RANCHES, FRED "BUTCH* SMALL and KEVIN SMALL and Inciudes all co-signers and

ca-makers signing the Note and al} their auccessors and nasigns.

Doloult. The word "Dal'aull' means the Dalawlt st forth In this Mongeags in tha lecllon titled "Delault”,

Envifonmantal Laws. The words *Enwironmentat Lawa” mean any and sll state, | | and locel ragulations and ardinances
ralating to the protection of human haalth or the environment, including without limitation the Comprshensive Environmental Response,
Compansation, end Llability Act of 1980, as amended, 42 U.5.C. Section 8801, et seq. {"CERCLA"), the Supetfund Amendmants and
Reauthorization Act of 1888, Pub. L. No. §9-498 {"SARA"), tha Hazardous Malnrinll Transportation Act, 49 U.5.C. Section 1801, ot saq.,
the Resourcs Conservation and Recovery Act, 42 LLS.C. Section 6801, et s8q., or other applicable stata or fadersl laws, rules, or
rogulations adopted pursuant thereta.

Event of Defsult. The words "Event of Dafault™ mean individually, collsctively, and intarchangeably any of the aventa of default sat forth {n
this Mortgage in the evants of defeult saction of this Mannagc.

@rantor. The word *Grantor” means SMALL RANCHES, FRED “BUTCH" SMALL and KEVIN SMALL.

Guarsntor. The word "Guarantor® means any gusrantar, surety, or accommaodation party of any or sll of the Indebtednass, and, In esch
case, the successors, aasigns, heirs, parsonel repressnistives, executora and administrators of any guarantor, surety, or accommodation
party.

Gueranty. The word "Guaranty” means the guaranty from Guarantor, or any other guarantor, andorasr, suraty, or sccommedation party to
Landar, including without fimitation a guaranty of all or part of tha Nota,

Hazardows Substances. The words “Hazardous Substances® mesn materinls that, becausa of their quantity, concentration or physical,
chemical nr Infactous characterstics, mav couse of puu L] pruunl. or potential hazard to human bealth or the environmant when
Improperly used, Uonted, stored, disposed of, d, transported or otherwise handlad, The words “"Hazardous
Substances” are used in thair very broadest sanse and Include without imitation any and all hazardoun or toxie aubatances, msterials or
wasta as deflned by or listad under the Environmantal Laws. The term “Hazardous Substancas™ alao includes, without [imitation, petrolaum
and petroleum by-producta or any fraction thareof and asbestos.

improvemeants. Ths word "Impravements” means a!l axisting and future lmprovemenu. buildings, structuras, mobile homas alﬂxed on the
Real Proparty, faciites, additions, replacementa and other construction on the Real Propanty.

Indebtedness. The word *Indebtedness™ maans sll principal, intarast, and other amounts, costs and expenses payabla undar the Note or
Related Documents, togather with all renawals of, axtansions of, modificetl al, h of snd substitutiona for tha Note or
Related Documents and any amounts axpended or advanced by Lander to discharga Grantor's oblipations or expansas Incurred by Lender to
enforce Grantor's nhlinntlom under xhlu Mongage, together with intorest on such smounts as provided in this Mortgage. Speclfically,
withaut limitation, that may be Indirectly secured by the Cross-Collaterslization provislon of this
Marigage.

Lender. The word “Lander” meens BANK OF IDAHO, its succossors end assigns. .

Mortgage. The word "Mortgage® maans thia Mortgege betwean Grantor and Lander.

Note. The word *Nota™ maans tha promisacry note dated July 20, 2017, In tha original prlncipal amount of 31, 110 000 00
from Grantor 1o Lander, together with all renawaels of, of, madifl of, rafinancings of, s of, nnd

for thit promiasory note or egreement. The maturity date of this Mortgage Is July 1, 2047. NOTICE TO GRANTOR: THE NOTE CONTAINS
A VARIABLE INTEREST RATE.

Persanal Property, The words *Personal Property™ maan ell aquipmant, fixtures, and other articles of personsl property now or herealter
owned by Grantor, and now or herealter attached or alfixed to the Real Property; together with el accesalons, parts, and additions ta, all
replacements of, and all substitutiona for, any of such proparty; and togather with all p ds (including without imitation ol Insurance
proceeds and refunds of pramiums) Irom any sele or other disposition ol the Property. :

Property. The word "Property” maans collactivaly the Real Property and the Parsanal Property.
Real Property. The words "Real Property® maan the real proparty, interasis and rights, as further describad in thia Morigage.

Helated Documents, The words “Related Documents™ mean sil promissoly notes, credit agrsaments, loan agreameants, .sacurity
agreemants, mortgages, deeds of trust, security deeds, collateral morigages, and all other instrumants, agroements and documents,
whather now o harsaitsr existing, executed in connaction with the Indebtedness; except that the words do not mean any guaranty or
environmenta! agreament, whether now or hareaftar axisting, axacuted In connection with the Indebtednesa.

alnll. The ward "Renta® means ail prasant and future ranta, revenuss, Income, issues, rnvalﬂes. profits, and other banefits derived from
o Proparty.

E‘QCH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH GRANTOR AQREEE TO ITS
T

GRANTOR:
SMALL HANCHES

T A e o 4
FRED "BUTCH" EMALL, (ndividually
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MORTGAGE
Loan No: 16676913 {Continued) Page 7

PARTNERSHIP NT
-— K %
stareor__LDAKRD £ f@OTARL: 2
g -y gg WS ..E .'_E'
COUNTY OF BDNNEUIL;LQ '% 1\___9051_\0__.-" F
"

w P St 2y
& C L
On this aD dev of , B néu‘rthlbﬂc in and for ﬂu%llll‘\ Al ?gﬂ_ﬂ%f’:‘x‘i:’“;ﬂ N o Hgs l'lo"r‘\!'“'"

Partnsr of SMALL RANCHES and KEVIN SMALL, Gensral Partner af SMALL RANCHES, known or Idantified to me (or proved to me on tha oath
of A 1. 1o be partners or designatad agants In the partnorship of SMALL RANCHES, and the partners or
dasignatgd sgants WR subscribed sald partnership name to the foregoing Instrument, and acknowledged to me thet thoy executed the seme In

aald p hig na Reslding at Io\A\tD {;"5 'l_‘&

Notary Publlc for Idaho

G-lp- 2619

My

INDIVIDUAL ACKWNT

-— § Brssrirasr ¥ //,{’
stareor __J-DARD g g!é';.o " AR;, ’%
COUNTY OF -BDMUGUIUL 2) | L iR ;,:f

@l‘“

O s

th ,3 l "-._DUBL\ g

— 3 - .
On this 20 day of Wiy the. ye: { , betara ma Blacr‘ L%Qg
. 8 notary public Jn and for the S , M iy appeared FRED “BUTCH" SMALL And KEVIN
EM&%i @own of Iddntilled 10 ma (or proved 1o me on tha cath of W ), to ba the parsons whosa names
Bra B ed to in instrumant and acknowledged to ma that thay axecutsd the
Notary

Rasiding n_um ‘;l. "5' -_-!-1

lic for Idaho

My issi ph 6" "2 '&9 'q

— .. e
LasorPro, Ver, 16,4,10.064 Copr. D+H USA Corparation 1997, 2017..40 All Rights Ressrved, - ID C:\HARLAND\CFILPL\GOJ.FC TR-2878
' PA
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Exhibit A

Tract 1:
Township 11 North, Range 34 East of the Boise Meridian, Clark County, Idaho.

Section 9: Northeast Quarter Southeast Quarter

Section 10: Southwest Quarter Northwest Quarter, East HalfNorthwest Quarter,
Southwest Quarter, West Half Southeast Quarter

Section 11: East Half, East Half West Half
Section 12: West Half West Half
Section 13: West Half West Half, lying West of Indian Creek Road.

Section 14: North Half Southwest Quarter, Southeast Quarter Southwest Quarter,
Southeast Quarter, West Half Northeast Quarter, Southeast Quarter Northeast Quarter,
Northwest Quarter

Section 15: Southwest Quarter, North Half Southeast Quarter, Southeast Quarter
Northeast Quarter, East Half Northwest Quarter, Southwest Quarter Northwest Quarter,
North Half Northeast Quarter

Section 16: North Half Southwest Quarter

Section 17: Southeast Quarter Northwest Quarter, Northeast Quarter Southwest Quarter,
North Half Southeast Quarter

Section 23: East-Half, East Half Northwest Quarter, Northeast Quarter Southwest Quarter

Section 24: Southwest Quarter Northwest Quarter, West Half Southwest Quarter,
Southeast Quarter Southwest Quarter

Section 26: North Half Northeast Quarter
Section 25: North Half North Half

Excepting therefrom:
That portion of the North Half Northeast Quarter of said Section 25, lying Northeast of
Clark County Medicine Lodge Road.

Also Excepting Therefrom:

Beginning at the North Quarter corner of Section 25, Township 11 North, Range 34 East of
the Boise Meridian, Clark County, Idaho, and running thence

West 781 feet, more or less, to the West side of an existing road right of way, and
Southwesterly 4 feet along the West side of said right of way to the true point of beginning;
running thence

West 208 feet; thence Southwesterly, parallel with the said road right of way, 208 feet;
thence East 208 feet, more or less, to the West side of said road right of way; thence
Northeasterly along sald road right of way 208 feet to the True Point of Beginning.
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Also Excepting Therefrom: .

That portion of the following described parcel which lies in the North Half North Half of
Section 25, Township 11 North, Range 34 East, Boise Meridian, Clark County, Idaho:
Beginning at the Southwest corner of Section 25, Township 11 North, Range 34 East, Boise |
Meridian; running thence East along the Section line 2629.0 feet to the South Quarter
corner of Section 25; thence North 7°05" East 2714.5 feet to the True Point of Beginning;
running thence

North 19°16°35” East 872.86 feet; thence

North 45°51°06” West 132.75 feet; thence

North 32°36°17" West 351.11 feet; thence

North 5°05'33" West 214.83 feet; thence

South 84°16°45” West 604.90 feet; thence

South 44°27°34” West 188.11 feet; thence

South 8°56’02"” East 1269.36 feet; thence

North 87°40°45" East, 552.33 feet to the True Point of Beginning.

Also Excepting Therefrom: The following tracts of property used for County Road Right ’
of Ways: '

1. Beginning on the East line of Section 23 and extending Westerly with the Northeast
Quarter Northeast Quarter of said Section 23 for .9 mile more or less to the West line of the
Northeast Quarter Northwest Quarter of said Section 23.

2. Beginning at the South line of Southeast Quarter Southwest Quarter of Section 15 and
extending Northwesterly through South Half Southeast Quarter of said Section 15, .3 mile
to the West line of Southwest Quarter Southwest Quarter of Section 15.

3. Beginning at the West line of Northeast Quarter Southwest Quarter of Section 16 and
extending Westerly throngh the North Half Southwest Quarter of Section 16 and through
North Half Southeast Quarter of Section 27, 1.1 miles to the South line of Southwest
Quarter Northeast Quarter of Section 17.

4. Beginning at the East line of Southeast Quarter Northwest Quarter of Section 17 and
extending through the Southeast Quarter Northwest Quarter of Section 17, .4 mile to the
Northeast Corner of said Northeast Quarter Northwest Quarter.

PAGE 2
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Tract 2:

Township 11 North, Range 34 East of the Boise Meridian, Clark County, Idaho.

Section 25: North Half South Half Northeast Quarter, North Half South Half South Half
Northeast Quarter

Excepting Therefrom:

Beginning at the Southwest corner of said Section 25 and running thence East along the
Section line 2629 feet to the Sounth Quarter corner of satd Section 25; thence
North 7°05' East 2714.5 feet to the True Point of Beginning;

North 19°16°35” East 872.86 feet; thence :

North 45°51°06” West 132.75 feet; thence

North 32°36°17" West 351.11 feet; thence

North 5°05'33” West 214.83 feet; thence

South 84°16°45” West 604,90 feet; thence

South 44°27°34" West 188.11 feet; thenee

South 8°56°02" East 1269.36 feet; thence

North 87°40°45” East 552.33 feet to the True Point of Beginning,

Tract 3:
Township 12 North, Range 34 East of the Boise Meridian, Clark County, Idaho.

Section 4: Southwest Quarter Southwest Quarter
Section 5: Southeast Quarter Southwest Quarter; Northeast Quarter Southeast Quarter;

South Half Southeast Quarter.
Section 8: North Half Northeast Quarter; Northeast Quarter Northwest Quarter.

PAGE 3

56882



Water Rights;

Decree 32-6B for 3.18 CFS, priority of 04/15/1883 for 322 acres from Indian Creek.
Decree 32-52 for 1.3 CFS, priority of 05/15/1855 for 322 acres from Indian Creek.

Decree 32-2051 for 1.62 CFS, priority of 11/15/1913 for 322 acres from Indlan Creek.
Total combined of 6.1 CFS and 322 acres.

Irrigation Equipment:
(1) 5 tower Valley pivot
{2} Wheellines each 1,320’ long
{9) bandlines each 1,320’ long
11,500’ of 68 to 15" pvc malnline.

All Grazing Permits, including but not limited to the following permits:
USDA-Forest Service Permit #00140
BLM Permit Authorization #1103167
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State of Idaho

DEPARTMENT OF WATER RESOURCES

= 900 N Skyline Dr., Ste A, Idaho Falls, Idaho 83402-1718
Phone: (208) 525-7161 FAX: (208) 525-7177 www.idwr.idaho.gov

C.L.“BUTCH"” OTTER

Governor
August 11, 2017 GARY SPACKMAN
Director
Bank of Idaho
399 N Capital Ave
PO Box 1487
Idaho Falls ID 83403

RE: Notice of Security Interest in a Water Right 32-6B, 32-52 & 32-2051

Dear Water Right Holder(s):

The department acknowledges receipt of correspondence adding a security interest to
the above referenced water right(s) to you. The department has modified its records to
reflect the security interest and has enclosed a computer-generated report for your
records.

Updating the security interest record for a water right does not reconfirm the validity of
the right. When processing a security interest notice, the department does not review
the history of water use to determine if the right has been deliberately abandoned or
forfeited through five years or more of non-use. To read more about water right
forfeiture, including how to protect a water right from forfeiture, please see Sections 42-
222 and 42-223, Idaho Code.

Please feel free to contact this office if you have any questions regarding this matter.

Sincerely,

Jonie Barg
Technical Records Specialist

Enclosure

cc: Small Ranches



