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STATE OF IDAHO AUG 03 2017
Fastarn Hegion

Notice of Security Interest in a Water Right

and a request to be notified of a change in ownership or any proposed
or final action to amend, transfer, or otherwise modify the water right(s)

Attach pages with additional information. Incomplete forms will be returned.

1. | water Right/Claim No. Water Right/Claim No. | Water Right/Claim Ne, Water Right/Cilaim No.
32-68 O%-
32-52 DY

32-2051 O

!\J

The following REQUIRED information must be submitted with this form:

A) Evidence of the security interest. This may be a copy of a DEED of TRUST, MORTGAGE,
CONTRACT OF SALE or other legal document indicating your interest in the property and
water rights or claims in question, WITH ATTACHED LEGAL DESCRIPTION.

B} A FEE of $25.00 per water right or adjudication claim.

3. Name and Mailing Address of Person or Company Holding Security Interest
Bank of Idaho

399 N Capital Ave.

PO Box 1487

idaho Falls, ID 83403

Phone 208-528-3013

Email b.lyon@bankofidaho.net

4. Name of Water Right Owner/Claimani(s) Small Ranches

A

Expiration Date of Notification Period

Is this a Renewal of Request for Notification? O é W E NO
Signature(s) of Security Interest Holder(s) ﬁ&{

Title, if applicable ICQ..

o

i
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Microfile No. 56882
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RECORDATION REQUESTED BY; Clark Co. Recorder Pamela Barrett
BANK OF IDAHD .';Ee $45.00 .
Capital Branch Recorded et Request of puty

398 N. Capltal i
P.0. Box 1‘;31 Alliance Title - Rexburg Office

Idsho Falts, ID B3403

WHEN RECORDED MAIL TO:
BANK OF IDAHO
Caplta! Branch
399 N. Capital
P.0O. Box 1487
Idahec Falla, ID 83403 3 ALK

SEND TAX NOTICES TO: ALLIANCE TITLE & ESCROW CORP
SMALL RANCHES, FRED *BUTCH" EMALL and KEVIN SMALL
23 SMALL RANCH LANE

—_UBOIS, 1D 83423 e .

MORTGAGE

THIS MORTGAGE dated July 20, 2017, Is made and executed between SMALL RANCHES, AN IDAHO LIMITED
PARTNERSHIP {soferred 10 below as "Grantor”} and BANK OF IDAHO, whose address Is 399 N. Capital, P.O. Sox
1487, Idaho Falls, ID 83403 (refarred to below as "Lender™).

GRANT OF MORTGAGE. For valushk Jaration, G mortgagss, grants, bargalns, sells and conveys to Landar all of Qrantors right,
title, and Interest in ond to the following doscribed real property, together with ol eiisting or subsequently erected or aifixed bulldings,
improvements and fixturas; ali easemants, rights ol way, and appurtenances; all water, water rights, watercourass and ditch righta {Including
stook In utilitias with ditch or Irrigation rights); and all ather rights, roysitlas, and profits relating to tha real property, including: without limitation
ol mincrals, all, gas, geathsrmat snd similar mattars, (the "Real Property*) located In CLARK County, State of Idaho:

Sea EXHIBIT A
INCLUSIVE OF ALL WATER RIGHTS, which Is atteched to this Mortgage and made a part of this Mortpage as if
fully set forth hereln. ) )
The Real Property or its address Is commonly known as BARE GROUND, DUBOIS, ID 83423.
CROSS-COLLATERALIZATION. In sddition to the Nots, this Monaage‘.ncurn all gbligations, debts and liabilitiea, plus interest therson, of

Grantor to Lender, or any one of mora of them, as well as oll claims by Lander agsinst Grantor or any one or more of tham, whethar now
axisting or hereafter srising, whathar refatsd or unrelated to the purpose of tha Nats, whathsr voluntary or otherwise, whather dua or not due,

dlrect or indirect, determined or und tuts or conting liquidatad or unliquidated, whathar Granter may be liabla individually or
Jolntly with others, whether obligatad a» gt , slraty, dation perty or otherwise, ond whether recovery upon such smouhts may
ba or herealtar may become barred by any of Lmitatl and whather tha obligation to repoy such amounts may ba or herealtter may
b othsrwise unenf ible.

Grantor presantly assigns to Lendar ali of Grantar's right, titte, and Intereat in and to ad prasent and futuro lnoses of tha Property and all Renty
from the Proparty. In addition, Grantor grants to Lender a Uniform Commarcisl Code security Interest in the Parsonal Proparty and Rents.

THIS MOATGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE AENTS AND PERSONAL PROPERTY, IS
GIVEN TO GECURE {A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF ANY AND ALL QBLIQATIONS UNDER THE NOTE,
THE AELATED DOCUMENTS, AND THIS MORTGAGE. THIS MORTGAGE IS GIVEN AND ACCEFTED ON THE FOLLOWING YERMS:

PAYMENT AND PERFORMANCE. Excspt sa othorwlse provided in this Mortgage, Grantor shall pay to Lender all amounts securad by this
Mortgage s thay bacome dus and shall strictly parform all of Grantor’s obligations under this Morigage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agraes that Grantor's possession and use of tho Property shall be governed by
tha following provisiona:

Possassion and Uss. Untll the occurrence of an Event of Default, Grantor may (1) remain in possession and control of the Property; (2
use, oparate or menege tha Property; and (3] collect the Ranta from the Proparty. The tollowing provisions relats to the use of the
Property ot to other limitations on the Property.

Duly to Maintaln, Grantor shall maintain the Froperty in tenantsble condition and promptly perform sl rapaira, replacemnents, and
maintenance fiacessary 10 praserva its value,

Compliances Wih Environmentsl Laws. Grantor tepresents and werrants to Lender that: (1) During the pariod of Grantor's ownarship of

the Praporty, thars has besn ro usa, generation, menufacturs, atoraga, treatment, disposal, rel ot thr I of any Hazardous
Substance by any person an, unidar, shout or from the Property; (2] Grantor has no k ledge of, or to ball that there has
boan, except as previously disclosed to and ach ladgad by Lender In writing, {a] any breach or violation of any Enviranmental Lawe,
b} mny use, ganeration, manufsctire, storege, 1, dk I, 7el or thr d rel of any Hazardous Substance on, under,

about or from the Prapatty by any prior owners or cccupants of the Propenty, or () any actual or threataned litigation or claime of any
kind by any parson relating ta such matiars; and (3} Excopt as praviously disclosed to and acknowledged by Landér in writing, (a) neither
Grantar nar any tenant, contractor, agent or other authorized user of the Property shall use, generate, manufacture, store, tieal, dispose of
of release any Hazardous Subatance on, under, about or from tha Property; and (b} any such activity shall be cond din pll
with alt applicable federal, state, and locat laws, regulations and ordinancas, including without timitation all Enviranmantal Laws. Grantor
authorizes Lander and fts agents 1o entar upon the Property to make such Inapections and tests, at Grantoi's sxpenas, as Lander may desm

PP iate ta datermine plt of the Proparty with this section of the Mortgage, Any Inspections or tests made by Lendar shall be
for Lander's purposes only and shall not ba conatrued to croate any responalbiiity or lisbliity on the part of Larder to Gramior or 10 any other
person. Tha representstions and wamanties contained hereln are based on Grantor's dua dillgence in investigating the Property for
Hazardous Substances. Grantor hersby (1) relsases and walves any future claims against Lender lor indemnity or contribution In the
event_Grantor becomes labla lor claanup or other costs under any such laws; and {2} agrees 10 Indemnily, defend, and hold harimless
Lender againat sny ond eif claims, lossse, liabilities, domagoes, penalties, and exp which Lender may diractly or Indirectly sustain or
sutfer resulting from o breach of this section ol the Mortgege or a3 a canssquence of any use, genaraticn, manufaciure, storags, disposal,
relsasa or throntened relsass occurring prior to Grantor's ownership or interest in the Proparty, whather or not the samo ‘was or should
have been known 1o Grantor. The pravisiona of this saction of the Mangaga, Including the obligstion to indemnify and defond, sha!! survive
the payment of tha [ndebtadness and the setisfaction and reconvayance al the lien of this Mortgage end shall not be sttacted by Lender's
acquisition of any interest in the Proparty, whather by loreclosure or otherwise,

Without otherwise limiting Grantor's covenants ss provided hereln, Grantor shall nat without Lendor's prior wititten consent, remove or
parmii the ramova! of sand, gravel or tapsoll, or angage in borrow pit operations, or use or parmit the use cf the Proparty as a land fill or
dump, or stora, burn or bury or permit the storage, burning or burying of any materlel or preduct which misy result In contamination of tha
Property or the groundwater or which may rsquire the |ssuance of a permit by the Environmental Protaction Agency or any stats or local
povernment agency governing the issuance of hazardous or toxic waste permnits, or request or parmit & change in zoning or land use
classification, or cut or remave or suffer the cutting or removal of any trees or tinmber from the Property.

At lts sole cost and expanse, Grantor shall comply with and shell causa all occupants of the Property to ply with all Envi i
Laws with respect to the disposal of Industrisl rafuse or woste, andior the dischargs, p Ing ! . g . treatment,
] I, poriation, ge and handling of Hazardous Substances, end pay immadiataty when dus the cost of ramoval af any such
wasties or subatances irom, and keep the Property fres of any llsn imposed pursuant ta such laws, rules, ragulations end orders,

QGrantor shall nat install or permit o be Inatalled in or on the Property, friuble esb of any aub ing asb and d d
hazardous by faderal, state or local laws, rules, reguladons or ordera respecting such matarlat. Grantor ghall {urther not inatall or permit the
installation of aty machinery, squipment or fixtures containing polychiorlnated biphamyts {PCBs) on or In the Property. With respect to dny
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such materlal or materlala currently present In or on the Property, Grantor shall promptly comply with all applicable Environmental Lows
rogarding the safs ramaval tharaof, at Grantor's axpensa.

Grantor shall indemnify and defend Lender and hold Lender harmless from and egalnst all loss, cost. damage and expense [including,
without Emitation, attornaya' foes and costs incurred in the investigation, dalensa nnd settlement of claims) that Lender may Incur as a
rosult of or in connection with the pesartion against Lander of any claim relating to the presence or ramoval ol any Hazardous Substance, or
complisnce with any Environmental Law. No notice from any governmental body has evet basn served upon Grantor or, to Grantor's
knowledge aftar dua inquiry, upon any prior ownar of the Property, clalming e violstion of or under any Environmental Law or conceming
tha environmental state, conditlon of quality of the Property, or the use thereof, or mauiring or calling attention to the need Jor any work,
rapairs, consteuction, removel, cleanup, altarations, demoliton, rencvation or installation on, or in connaction with, the Property in order 10
comply with any Environmantal Law; and upon recelpt of eny such notice, Granior shall take any and afl steps, and shall perform any and
olt actlpns nacessary or spproprista to comply with the same, st Grantor's expense. In the avant Grantor falls to do so, Lender may declara
thia Mortgage to be In default,

Nulsanca, Waste. Grantor shall not csuse, conduct or parmit any nulsance nor commit, permit, or suffer any stripping of or wasia on ar to
the Proparty or any portion of the Property. Without limiting the genarality of tha foregolng, Grantor will nat ramove, or grant to any other
party tha right to ramave, any timber, minerals (inctuding oil nnd gas), cosl, clay, acoria, soil, gravel or rock products without Lender's prior
written consent.

Remaoval of Improvemeants. Grantor shall not demolish or any Imgm from tha Real Property without Lendar's prior written
consant, As a conditlon to ths removal of any Improvemants, Landsr may requira Grentor to make arrangemants satisinctory to Lendar to
place such Imprc ts with Improvements of at least equal valua,

Lendar's Right to Enter. Lender nnd Lander’a sgents and repressntatives may enter upon the Real Property at all reazanabla times to attend
1o Landar's interasts and to inspect tho Raal Proparty for purposaa of Grantar's complianca with the terms and conditons of this Mortgaga,
Compl with G ) Regul Grantor ahall prommlv complv with all laws, nrdlnnncn, and regulationa, now o haceattar
In efiect, of 8ll govarnmantal nuthorltlu opplicable to the use or occupency of the Property, includi Himitatk

without thi Amaricans
With Disabllities Act. Granior may contest in good faith eny such law, ordinance, or regulation and withhold compliance during any
proceeding, including appropriate appeals, so long as Grantor has notified Lender In writing prior to dolng so and so long as, In Lender’s
sole opinion, Lender's | In tha Property are not jeopardized, Lender may taquire G ta post sdag) ity or a surety bond,
tansonably satlafactory to Lander, to protect Landar's Intarast.

Duty to Protoct, Grantor agteas neither to sbandon or leave unattended the Property. Grantar lhall do all othar acta, In addition to those

acta sat forth sbove In this section, which from the character and use of the Property are r ¥ ¥ to p and pragerve the

Property.
DUE ON SALE - CONSENT BY LENDER, Landat may, at Lander's cption, declera immediately due and payable all sums sacursd by this
Martgage upon the sale or transfer, without Lender's prior writtan consant, of all or any part of the Real Property, or any interast In the Real
Propmv. A ulu or trnml-r mwans tha conveyanca of Real Proparty or eny right, title or Interest In tha Aesl Property; whaether legal, benslicial
ar y or Involuntary; whether by outripht aala, dead, Instaliment sale contract, land contract, contract for deed,
lassshald interest with s term greater than three (3) years, lease-option contract, or by sale, assignment, or tranafer of any benaficlal intarest In
or to any fand trust holding titls to the Real Proporty, or by any ather method of convayance of an interest in the Real Property. If eny Grantor is
a corporation, partnership or Timited llability company, transfer also includes any change In ownership of mora than twanty-flva percant (25%) of
the voting atock, partnership interests or timited Habllity comparry interasts, aa the case may be, of such Grantor. Howsver, this option ahall not
ba exorcised by Lander it such Jse is prohibited by federal Jaw or by Idaho law.

TAXES AND LIENS. The foflawing provislons ralating to the taxes and llena on the Property are part of this Mortgaéa;

Payment, Grantor shall pay when due (and In all events prior 10 delinquency) all taxes, payroll taxes, spacisl taxes, assessments, water
gharges and sewar servica charges lavied against or on account of tha Property, and shall pay whan fua all claims for work dons an or for
services rendsred or matarial furnished to the Proparty. Grantor shell maintain the Property free of any Fens having pricrity over or equal to
tha interest of Lender under this Mortgags, axcept for those llans apecifically agrnd 1o In writing by Lander, and axcept for the lien of taxes
and assessmants not due es further spacifiad in tha Aight to Contest paragraph.

Right to Contest. Grantor may withhold payment of any tax, assasamant, or clalm in connection with & good faith dispute avar tho
obligation to pay, st fong aa Landar's interest in the Proparty [a not Jeopardized. I a Hen erises or I filed as & result of nenpayment,
Grantar shall within fiftsan [15) days after the lien arises or, If a llen Is filead, within fiftsen (15) daya after Grantor has notica of tha filing,
secura the discharge of the lien, or If requested by Lander, deposit with Landar caah or a sufficlent corporata surety bond or other security
satisinctory 1o Lander In an smount sutficient to discharge the llan plus any coets and roasonabls sttorneys’ fees. or other charges that
could accrue as a rosult of a foreciosure or sala undar the lien. In any contest, Grantor shall defend ltself and Lender and shal! satialy any
adverse judgment before anforcement against the Proparty, (rantor ahall nama Lander as an additional obiiges under any aurety bond
turnished in the contast proceedings.,

Evidsnce of Payment. Grantor shall upon d d furnish to Landor satisf v ovidanca of payment of tha taxas or assessmanta and shall
authorize the appropriate governmental officlal to deliver to Lendar at any time a written statemont ol the taxes and assessments epainst
the Froparty. .

Notlca of Construction. Grontor shall notify Landar at leaat mtaen I‘IEI dnvn bafors any work is commenced, any sarvices ara furnishad, or
any materfals ara supplied to the Property, if-a hanic's lien ‘s Hon, or other lien could ba esserted on account of the
waork, services, or materials, Grantor will upon requen of Lander fumlah to Lander edvanca assurances satisfactory to Lender that Grantor
can and will pay the cost of such Improvements.

PROPERTY PAMAGE INSURANCE. The following provisions relating to insuring the Property ara & pan of this Morgage:

Mal of . Grantor shall procure and malntaln policles of fire Insurance with standard sxtended coverage endorasmaents on
» repiacement basiy for the full insurable valus g all ) on the Raal Property in an amount sufficlent 1o aveld spplication
of any coinsurance clause, and with a standard mongagn clause ‘In favor of Lendar. Grantor shalt also progura and maintain
comprshansiva ganersl Hability Insurance In such covarage smounta ns Lender may request with Lander being named es additlonsl insureds
in such liabllity insurance policles. Additicnally, Grantor shall meintain such othar inswance, Including but not limited to hazerd, buainasa
interruption and boller insurance as Lander may require. Policles shall ba written by such Insurance companiea and In such form as may be
tensonably acceptable to Lender. Grantor shall daliver to Lander certiticates of coveroge jrom each insurar containing & stipuation that
coveraga will not ba cancelled or diminfshed without a minlmum of thirty {30) days’ prior written notice to Lander and nat containing any
diaclalmer of the insurer's Habllity for fallure to glve such notice. Each Ingurance policy also shall include an endk iding that
coveraga In favor of Lender will not be impaited in any way by any oct, omlssion or defautt of Grantor ar any other peraon. Should the Real
Property be located In an ares deslgnated by the Administrator of tha Federal Emargency Management Agency as a special flood hazard
area, Grantor sgrees to obtain and maintain Federal Fiood Insurance, if avallable, within 45 days sfter notice s given by Lender that the
Property s locatad in a special flood hazard area, for the full unpaid principal balance of the loan and any prior llens on the property
securing tha Joan, up ta the maximum policy limlts aet under the National Flood Insurance Program, or as otharwise required by Lender, and
1o maintain such insurance for the tarm of the loan.

Application of Procesds. Grantor shall promptly notlly Lender of any loss or demaga to the Property. Lendsr may make prool of loss if
Granter fails to do 8o within tilteen (16} days of the casuvelty. Whather or not Lender's sacurity Is impaired, Landar may, at Lander's
alaction, receiva and retain tha pr is ol any i and apply tha procesds to the reduction of tha Indebiedriess, paymant of any llen
aflecting tha Proparty, or the rastoration and repalr of the Property. If Lender elacta to apply the procesda 1o restoration and repalr, Grantor
shalt rapair or raplace the damaged or destroyed Improvemonts in a manner satisfactory to Lander. Londer shalt, upon satistectory preof of
such axpendlture, pay of reimburee Granter from the procesds for the reascnabla cost of repalr or rastoraton if Geantor s nat i default
undar this Mortgoge. Any proceads which have not been disbursed within 180 days sfter their recelpt and which Lenider hoe not
committed to the repalr or restoration of the Propurty shell be used first to pay eny amount owing to Lender under this Mortgage, then 1o
pay e ir and tha Inder, It any, shall bs appled to tha'principal balance of tha Indebtadness, I Lender holds any procseds
atter paymant in full of tha Indabtad such p da shall ba paid to Grantor as Grantor’s Intarasts may appear.

Unexplred Insurance st Sale. Any unexpired insurance shall Inure to tha banefit of, and pass 1o, the purchaser of the Proparty coverad by
this Mortgage at any trustee's sals or other ssle held under tha provisicns of this Mortgage, or st eny forecloaure sale of such Property,

LENDER'S EXPENDITURES. If any actlon of proceading Is cod that would latly atfect Lender's Intarast In tho Property or It Grantor
{alls to comply with any provision of this Mortgage or any Related Documenta, including but not limited to Grantor's fallure 1o discharge or pay
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when due any smounta Grantor Is required to discharga or pay under this Merigage or any Reinted Documants, Londer on Grantor's behalf may
{but shall not ba obligated to} take any action that Lander deems appropriate, Including but nat limitad to discharging or paying all taxas, lens,
sacurity Interests, encumbrances ond othor claims, at eny timoe leviad or placed on the Property and paying all costs for Insuring, malintaining and
preserving the Property, All such expenditures Incurrad or paid by Lander for such purposes will than boer interest at the sate charged under the
Note from the data Incurrad ot paid by Lendar to the date al repayment by Grantor. All such axpanses will become a part of the Indsbiednass
and, at Lcnder s option, will IA} he payable on demand; (B)..be sdded t0,1ha balance of the Note and be apportioned among and be payable
with any install due during eithar [1} tha tarm ol any applicable insurance poficy; or {2} the romaining term of the
Note; or (C) be unated ns & bllloorl payment which will be due ond payable at the Note's maturdty. The Mortgage alsc will secure payment of
these amounts. Such right shiall ba In sddition 1o all othar rights and remedies to which Lender mey be entitled upon Dafault.

WARRANTY: DEFENSE OF TITLE. The following provial relating to hip of the Proparty a1a a part of this Morigage:

This. Grentor warrants thet: (o) Grantor holds good and markstable title of record to the Propetty in fee simpls, fraa and clear of all liens
and ancumbrancea other than those set forth In the Aeal Property description or in eny titla insurance policy, title report, or final title apinion
isswad in favor of, and accepted by, Lendar in connectlon with this Mortgage, and (b} Gramtor has the full right, power, and mutherity to
exacuts and delivor this Mortgage to Lendar.

Defensa of Title. Subject 1o tha exception in the paragraph above, Grantor warrems and will forever dafend the title 1o the Propernty agalnay
tha lawfut clalms of all parsans. In the event any action or proceading is commenced that quastions Grantor's title or the Intorest of Lander
undst this Mortgage, Grantor shall dafend the action at Grantor's axpensa. Gramtor may be the nominal party [n such proceeding, but
Lendar shall be entltled to participata in the procesding and to ba representad in tha proceading by counsal of Landar's own choica, and
Grantor will delivar, or causo to be delivered, to Lander such instruments as Lendar may request from time to tima to permit suth
participation.

CompHancs With ann. Grantor warrants thnz tha Property and Grantor‘s use ol the Property complies with all existing appliceble laws,

ordinancas, and | af g 1 nuthorities.
Survival of ﬂ-pusmmlom and W i All rapr jea, and made by Grantor In this Mortgage sholl
aurvive the ond dall this M shall ba cnminulnn in nature, nnd shall ramain in full force,and atfect untll such tima as
Grantor's Indebtadness shall be pnld In {ufl.
CONDEMNATION. The lollowing pravisl lating 1o cond: fon p jings are a part of thia Mortigaga:
Nnﬂc- of P dings, Grantor shall § diately notify Lender in writing should all or any part of tha Property become subleét to any
jon-or axpropsiation dings or other similer procaedings, Including withoin fimitatién, any condemhatlon, conflication,

eminant domain, Invoru condamnation or temporary requisition or taking of the mortgaged Property, or any pait or parts of tha Property.
Grantor furthar ugreu promptly take such staps as mey ba necessary and propar within Lender's scle Judgmaent and at Grantor's

to defend any such ol ion o7 expropriation procoedings and obtsin the pr iy detived from auch pr dings, Grantor
shall not spres to any sattiement or compromlise of any condemnation or axpropriation clalm without Lander's prior weitten cansent.

Lender's Participation. Lender may, at Lender's sols optlon, alect to participats in sy such d ion or axpropristion pr dings and
be represented by counsel ol Lander’s chalce, Grantor agress to provide Lender with such documantation aa Londar may roquest ta partnit
Londer to 30 participate and o reimbursa Lendar for Landar's costs assacistad with Lender's participation, Including Lender's reascnable
attorneys’ fees.

Conduct of Procsedings. |t Grantor fails to detend any auch condemnation or expropriation proceedinga to Lender's satisfaction, Lander
may undertake tha daf of auch a ding for, and on behall of Grantor. To this and, Grantar irrévocably appoints Lender as
Grantor's ngent and attorney-in-fact, nuch agancy belng coupled with an !murnt. to bring, defend, adjudicate, setthe, or otharwisa
compromias such conda lon or it baing und yod, , that, unlsss one or more Events of Default {other
than ke condemnatlon or expmprllﬁon af tha Propertyll then axists under this Mongaue. Lendar wil! not agres to any final sattisment or
compromise of any such d tion or expropriation claim without Geantor's peior approval, which approval shali not be unreasonably
withheld,

Applicat] al Nat P: d Lln:lcr shall have the tight to lve all p ds derivad or to be derived from the condemnation,
expropiiath { in, inverse d lon, or any p of [ y raquistton or taking of tha Property, or
any part or paru of the Pmpany {*condemnation proceeds”). In the event that Gumtnr lhol.dd raceiva any such GDMGMMI‘O“ procesda,
Grantor agiags to Immediately turn ovar and to pay such proceads to Lender. All ds, which ara received by, of which
aro payable to alther Grantor or Landst, shall ba applied, at Lander's aola option and dlucrallon, snd in fuch manner as Lander may
datarmins {after payment of all reuonahla costs, exponsas and nuomm laol mauarilv pald or Incurred by Grantor andfor Lender), for
tha purposs of: (n) mplaclng or | g the d, or takan Property; or [b] reducing the then
outsianding bal of the together with Intarast lharonn, with such payments being appliad In the manner provided In this
Mortgags. Lendar's recelpt of auch condemnation proceeds and the application of auch proceeds as providéd in this Mortgags shall not
atfect the llan of this Mortguge.

IMPOSITION OF TAXES, FEES AND CHARQES BY GOVERNMENTAL AUTHORITIEB. Tha fallowing provisi relating 1o g | thxas,
teea and charges are a part of this Mortgage:
Current Taxes, Feas and Charges, Upon request by Landar, Grantor shall execute such documents in addition to this Martgage and take
whatavar other action Is requasted by Lender to parfect and continue Lander's lien on tha Real Property. Grantor shall raimburse Lander for
all taxss, as described below, togathar with ell expenses incurred In recording, perfecting or continuing this Mortgage, Including without
limitation oll taxes, leas, documentary stamps, and othar charges for racording or raglstaring this Mortgage.

Taxss. Tha iollowing shall constituts faxes to which this saction applies: {1} a apecific tax upon this type of Mortgage or upon all or any
part of tha lndnbludnnn nocured by thl: Morigege; {2} a specific tax on Grantor which Grantor ls authorized or required to deduct from

on the || d by this type of Mortgaga: (3} a tax on this type of Mortgage chargeable against tha Lander or the
holder of the Note; and {4} a specific tax on all or any portion of the Indebtadness or on payments of principal and interest made by
Grantar.

Bubssquant Taxes. If any tax to which this section ifas i3 i sub to the date of this Morigage, this event shall hava tha
same effect as an Evant ol Default, end Lander may nnrl:ln any or all of It availabla ramodies for an Event of Default as pravided below
unleas Grantor either {1} pays the tox before it b or [2) the tax as providad above In the Taxes snd Llans
soction and deposits with Lander cash or a sufficient corporate surety bond or other securlty uaulm:nry 1o Lander.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following pravisicns relsting to this Mortgage as & sacurity agroomant are a part of
this-Mortgaga:

Security Agresment. This instrument shall constituts a Sacurity Agresment to the axtent any of the Property constitutes fixtures, and
Lendar shall have all of the righta of a 3scured party under the Unllorm Commurcial Coda as amandad fram time to time.

Becurity Intereat. Upon request by Lender, Grantor shall take whatever action Is requested by tendar to perfect and continus Lendar's
security interast n the Rants and Personal Property. In addition to recording this Mortgaga In the resl property fecnrdl. Lander may, at any
tima and without hurther authorizaticn from Grantor, fils executed counterparts, copies or reproductions of this Mortgage as a fir
atal G shall re/mbs Lender for all axpenass incurred In perfacting or continuing thia securlty Interest, Upon default, Grantor
shall not remave, sever or detach the Porsonal Praperty lrum the Prupcnv Upon dalsult, Grantor shell sasemblo any Personal Property not
alfixed to the Property in 8 manner and at a placa to G and Lander and maka it avaliabla to Lendar within thres
{3) days aher receipt of written domand from Lender to the axtent parmitted by applicabls law.
Addresses. The malling addresaes of Grantor {debtor] and Lander (secured partyl from which Inf tion ing the ity interest
grantad by this Mortgage may be obtalnad {each s required by the Uniforrn Commerclal Code) dte as statad on tha first page of this
Mortgage.
FURTHER ASSURANCES;: ATTORNEY-IN-FACT. The following provish lating to further assurances and attornay-in-fact mre & part of this
Mortgaga:
Further Assurances. At sny timea, and from time to 1ime, upon raguest ol Lander, Grnntor will make, execute and deliver, or wil! cause to
be made, executed or deliversd, to Lender of to Lander's dasi and whan raq) d by Lender, cause to bae liled, racordad, roliled, or
rerecorded, a8 tha cese may be, st such timas and in such offices and places as Lender may desm appropriate, any and all such morngages,
deeds of trust, securlty deads, security agresmants, financing statemsnts, continuation statemsnts, Instruments of furthar assurance,

56882




MORTGAGE
Loan No: 16575913 {Continued) Paga 4

cortificatas, and other documents as may, In the sole opinion of Londer, be necessary or desirabla in ordar to alfactyate, complate, perfect,
continue, o¢ preserve {1)  Grentor's obligations undar the Note, this Mortgege, and the Rolated Documents, and {2}  the liens and
security intarasta crantod by this Mortgage as ficst and pricr liens on the Proparty, whether now owned or herealter scquired by Grantor.
Unlese prohibited by taw or Lender agrees to the contrary In wilting, Grantor ahall relmburse Lender for ali' costs and expanses Incurred in
connection with tha matters relasred 1o In this paragraph.

Attorney-in-Fact. ) Grantor fnlfs 10 do any of the thinga reforred to In the preceding paregraph, Lander may do ao for and in the neme of
Grantor and at Grentor's expanse. For such purposss, Grantor hareby imevocably appeints Lander aa Geantor'a attorney-in-fact for the
purpose of making, exscuting, dafivering, filing, recording, end daing all other things s may be necessary or desirable, In Lendar's sole
opinion, 1o sccomplish the mattacs referrad to In the pracoding paragraph.

FULL PERFORMANCE. i Grantor pays all the Indebtodness wl:ocnl .due. _snd n‘ttﬂmho_perfonm oll the abligations imposed upon Grantor under

this Mortgags, Lendar shail execute and dallver to G a of this Morgage and auitable statements of termination of any
fi Ing 1t on file ovidencing Lender's security interest In the Rents and tha Porsonal Property. Grantor will pay, If parmitted by
spplicabla law, any reasonable ination fes as Inad by Londar from tima to time.

EVENTS OF DEFAULT. Each of tha following. at Lender's option, shalt conatitute an Event of Default under this Martgage:
Paymaent Defsult. Grantor fells to make any payment when dus unders the indebtadness.

Default on Other Paymenta. Follure of Grantor within the time required by this Mortgage to make any paymant for taxes or insurance, or
any nther paymant nacessary to prevent filing of or 10 affect discharge of any lien.

(ther Dafaults. Grantor falis 1o comply with ot to perform sny ather term, obligation, covensnt ar condition cantalned In this Morigage or
in any of the Related Documents or to comply with or to perform any term, obligation, covenam or condition contained in any Gther
agresment betwsen Londer and Grantar.

Defsult in Favor of Third Parties. Should Grantor default under any loan, extansion of credit, security sgresment, purchase or sales
agfeamant, or any other egreamant, In favor al any other craditor or person that may matarlally affect any of Grantor’s peoperty or
Grentor'a abillty to repay the Indebtedness or Grantor's ablilty to perform Grantor's cbligetions under this Mortgags or any of the Relnted
Documents. d v
Falsa Statementa. Any waerranty, repfesentation or statemant made or furnished 1o Lender by Grantor or on Grantor's behalf, or made by
Guarantor, or any other guarantor, sndocser, surety, or sccommaodation party, under this Morigage or tha Related Documents In connection
with tha obtaining ol the Indebtedness evidenced by the Note or any security document directly or indirectly sectsing repayment of the

Note is falan or misteading In any materlel respact, either now or at the time mads ar furnished or b falss or misleading at any tima
theranfter. : 3 .
Doloctive Coll fzath This Mortgage or eny of the Relstad Documentn ceases to ba In full lorce and effect (including fallure of eny

collstaral document to craste a valid and parfected securlty interest or [fan} at any time and for any reason.

Denth or Insolvency. Tha dissolution or termination of Grantor's existence as a going busineas or tha daath of any pariner, the insolvency
of Grantor, the sppointment of a receiver for any part of Grantor's property, any- assignment for the benafit of creditors, any type of

craditor workout, or tha of any p ding under sny bankruptey or insolvency laws by or agalnst Grantor,

Creditor or Forfeltura P dings. Ci t of forech or (orfeiture proceedings, whether by judicial proceading, self-halp,
repossession or any other mathod, by ony crediter of Grantor or by sny governmental agoncy agelnst any property securing tha
Indabtad This Includes a gasnishment of any of G ‘a Ineluding dapost , with Landar. Howaver, this Event of

Datault shall not epply it there is a good falth dispute by Grantor as to the validity or reasonableness of the clalm which is the basis of the
craditor ot forleitura proceading and If Grantor gives Lander written notica of tha creditor or forfelture proceading end deposits with Landar
monles or » surety bond for the creditor or forfelturn procasding, in an amount detarmined by Lander, in hs scla discretion, as being an
adeguats resorve or bond for the dispute, .

Executlon; Attachment. Any exscution or attachment s lavied againat the Property, and such axecution or attachment is not set nside,

discharged or staysd within thirty {30) days after the eame s levied.

Change In Zoning or Public Restriction, Any change in any zoning ordinance or regtdation or any othar public restriciion is anacted, adopted
or implementad, that timits or dafines the uses which may bs made of the Property such that the prasant or Intanded uae of the Propsrty,
an specifiad in the Related Documents, would ba in violatlon of such zoning ordinance or ragulation or public restriction, as changsd.’

Datsult Undar Dther Llen Documents. A defadt occura under any other mortgage, deed of trust or security agreament covaring all or any
portion of tha Proparty.

Judgmant, Lnless adequately covered by insurance In tha opinion of Lander, tha antry of & finsl judgment for the payment af monay
Involving more than ten thousand dollars ($10,000.00) against Grantor and the failure by Grantor to discharge the same, or ceuse It to ba
discharged, or bonded olf 10 Lander's antisfaction, wihin thirty (30) days Irom the date of the order, decree or procass under which or
pursusnt to which such judgment was entared, :

Breach of Other Agroament. Any breach by Grantor undar tha tarms of any other agreement belween Grantor snd Lendar that is not
remadied within any grace padod provided thereln, including without limitation any agreemant concerning any indebtedness or other
obligation of Grantor to Lander, whethar existing naw of [ater. a

Events Affecting Guerantor. Any of tha preceding svents occurs with respect to any Gusrantor, or any othor guarantor, endoraer, aurety,
or accommedation party of any of tha Indebiadi or any Gi tor, or any other guarantor, endorser, suraty, or sccommodation party
dias or b in patent, of kes or dlaputes the vaidity of, or liability under, any Guaranty of tha Indebtedness.

Adverses Change. A mateilal adverse change oocurs In Grantor's financial condition, or Lendar belleves the prospect of payment or
perjormance of the Indabtad Is Impaired. .

Inswcurity, Londer in good faith ballaves itsell insecure.

Right to Cure. If any defsult, other than a default in payment. is curable and Il Grontor has not baen glven a notice of a breach of the same
provision of this Mortgage within tha preceding twelve {12} montha, it may be cured It Grantor, after Lander sends written notice to
Grantor demanding curé ol such default: (1} cures the dafault within fifteon [16) days; or {2} if the cure requires mora than fiftesn (15)
deys, Immediately inlilates staps which Lender deema In Londer's sole discretion to be sulficlent to cure the deloult and thereaftar
continues and i all bis and ary stepa sufficlant to produce compliance as soon os reasonably practical,

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of an Event of Default and at any time thereafter, Lender, st Lender's optlon, may
sxercise gny ona or mara of the following rights and remedies, In addition to any other rights or remediea provided by law:

Accelerate Indebtadnasa, Lender shall have the right at its option without natice to Grantor to declare the entira Indabladness immadiately
due and payable, Including any proepayment penalty that Grantor would be requirad to pay.

UCC Remadies. With respect to ell or any part of the Parsonsl Proparty, Lander sha!l have all the tights and remadies ol a sacurad party
under the Unlfarm Commarcial Code. Ao

Callact Rents. Londar shall hava the right, without notlce to Grantor, to take possession of the Property and collest the Rents, including
amounts past due and unpeid, and epply the net proceeda, over and sbove Lender‘s costs, against the Indabtadnaas. In furtherance of this
right, Lendar may require any tanant or other user of tha Propeny to make paymants of rent or usa fees directly to Lendar, 1f the Rants are
collacted by Lender, then Grantor irrevocably deslgnates Lander as Gramtor’s attomay-in-fact to endorse Instrumanta racelved In paymant
thereof Inn the nams of Grantor and 10 negotlate the sama snd collect tha proceads, Payments by tonants or other users te Lender in
response to Lander's demand shall satisty the obligations for which the payments ste made, whother or not any propar graunds for the
demand axisted. Lendar may exarcise lis rights undar thls subparagraph eithar In p by agent, ar through a racaivar,

Appoint Recelver, Lender shall hava tha right to hava a 7y inted to take p lon ol all or any part of the Property, with the
power 1o protect and preserve the Property, to cperate the Properly preceding foreciosure or ssle, and 1o collsct the Rents from the
Property and apply the proceads, over end abova the cost of the recaivership, againat the indebted Tha receivar may serve without
bond it permitted by law. Lender's right to the appointmant of 8 receiver ahall exist whether or not the apparent valus of the Proparnty
exceads the indsbtedness by a substantlal amount. Employmant by Lender shall not disqualily 8 person from serving es e racaiver.

Judiclal Fotectosure. Lender may obtain a judiciel decree foraciosing Grantor's interest [n all or any part of the Property.
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Nonjudiclal Sala. If parmitted by applicable law, Londer may. foreciose Grantor's intareat in all or in sny part of the Personal Property or tha
Real Property by non-judicial sale.

Daficlency Judgment. If parmittad by applicabide law, Landar may cbtain » judg far mny deficiency remaining in tha indebtednass due
to Lender after application of all amounts recelved from the exorcise of the rights provided In this soction,

T y at Sutf It G remalins in possession of the Property eftor the Property is sold as provided sbove or Landar otherwise
b Hled to p jon of the Proparty upon dafault of Grantor, Grantor shall becone a tenant st suflerance of Lender or the
purchaser of the Proparty and shall, at Lender's option, either {1] pay a ressonable rental for the use of the Propeity, or {2) vacais tha
‘Proparty immadiately upon the demarid of Lender. 1 :

Other Remediss. Lendar shall hove 2l other rights and remedies provided In this Morigage or tha Nota or available at law or In equity.

Sala of the Proparty.  To the sxtont parmitted by appliceble law, G herely waives any snd all right to have tha Property marshallad,
In exercising hs riphts and remedies, Lander shall be free to sell a¥ or any part of the Proparty togethor or separately, in ane sale or by
separats aalea, Lander ahall be antitied 1o bld ot any publlc sale on all or any pordon of tha Proparty.

Notice of Sale. Lender shall give Grantor raasonabla notice of the time and place of any public sala of tho Personal Propery of of the tima
after which sny privata sala or other intended disposition of the Personal Property is to be made. Reascnable notice shall moan notice
given ot least ten (10] days bajora tha ime of the sala or disposition. Any sale of the Parsonal Property may be made in conjunction with
any sala of the Reaal Property.

Electlon of Remedles. Election by Londer to pursus any ramedy shall not excluda pursult of any other remedy, snd an election to maka
expanditures ar to take action to parform an obligation of Grantor under this Mortgage, aftar Grantor's {nilura to patfarm, shall not affect
Londer's right to declera & dofoult and exarcians jts ramediss. Nothing under this Mortgape or otherwise shall be construed so as to limit or
1estrict tha rights and remedies avalisble to Lender foliowing on Event of Delault, or in any way to limlt or restsict the rights and abllity of
Landar to proceed directly against Grantor andfor against any other co-makor, guaranior, suroty or endorser. anv/or to procesd against any
ather collateral diractly or Indirectly securing ths Indabtadness.

Attorneys* Fees: Expsnsas. I Lender institutes any suit or sction 1o enforce any ol the terms of thia Mortgage, Lender shall be ontitled to
recover such sum as the court mny edjudge ressonable as attornays’ fees at tlal and upon any appoal. Whather or not any coixt sctlon je
involved, and to the extent nat prohibitsd by law, ell reesonable exponsas Londer Incura that in Lander's oplnion are necessary ot any time
for tha p lon of hs i or tho ent of its rights shall bscome a part of the Indebtedness payable on demand and shall baar
Interest at the Note rate from the date of the axpenditure untll repaid, Exp d by thia graph Include, without limitation,
howaver aublect to any Emits uncier applicabla law, Lendar's ressonabla sticrmays’ fees and Lendar's legal axpensas whathar or not there |s
a lawsult, Including ressonsble sttorneys’ fees and exponsss for bhankruptcy proceedings lincluding efforts 1o modify or vacate any
automatic stay of injunction), I, and any anticipated post-futgmant collection sarviges, the cost of searching records, obtalning titla
reports [including foreciosura reports), survayors' reports, and sppeaisal fses and title Insurance, to the extent permitted by applicoble law.
Grantor alao will pay any court costs, in addition to all ather sums provided by faw.

NOTICES. Any notice required to be given under this Martgage, including without limitation any notice of default and any notice of sale shall be
piven In wrlting, and shall ba elfaciive when actually delivered, when lly ivad by telafacsimile {unless ctherwise required by lawl, whan
deposiiad with a nationally racognized overnight couriar, or, il mailed, when deposited in the United States mail, as first class, certified or
raglstared mall postage prepaid, directed to the addresses shown near the beginning of this Morigage. All coples of notices of foreclosure from
the holder of any lien which has priority over this Mortgaga shall be sent to Londer's addrass, as shown near the beginning of this Morigage.
Any party may change lts address for notices under this Mortgage by giving formal written notice to the othot partias, spacifying that the
purposa of tha notlca ls to changs the party's address. For notice purposes, Grantor agrees to Keep Lendor informad at all times of Grbntor's
curent addiess. Unass otharwise provided or requirad by low, If thera s more than cas Grantor, any notica ghven by Lender to sny Grantor is

doamad to ba notic givan to &l Grantors.
MISCELLANEDUS PROVISIONS. The foliowing miscellanecus provisions are a part of this Martgags:

Amsndments. This Mortgaga, together with eny Related Documents, constitutes the antire undersianding end agreement of the parties as
to the matters sot forth in this Morigags. No al lon of or d to this Mortgage shall ba effestive unless given in writing and
signed by the party or partles sought to be charged or bound by tha alteration or amendment.

Annual Reports. I{ the Property is used for purposes other than Grantor’s residence, Grantor ahsll fumish to Lendar, upon requast, a
centifiad statement of net operating Incomé receivad from the Property during Grantor's previous fiscel yaer in such lerm and detell s
Lander shall require, “Net operating incotme® shall masn afl cash recelpts from the Property less all cash expsnditures made In connection
with the oparation cf tha Proparty. d

Caption Headings. Caption headings in this Mortgage are for convenfance purposes only and sre rot to be used to intecprat or deflne tha
proviaions of thia Mortgage.

Goveming Law. This Mortgsge will be g d by faderal law appBcable to Lender and, to the extent not preempted by federal law, the
laws of ths Stats of Idaho without regard 10 Its confiicts of law provisions. This Mortgage has been accepled by Lender In the State of
Idahe.

Choice of Vanus, If there Is s lawsult, Grantor agrees upon Lender's raguest to submit to the jurisdiction of the courts of Bonreville
County, State of Idaho.

Joint snd Severel Lishilty, All obligations of Grantor under this Mortgaga shell be Joint and several, and all toferences 1o Grantor shall maan
each and every Grantor. Thia means that esch Grantor signing below is reaponaible for all obligations in this Mortgage. Wheare any one or
more of tha partios Is a corporatlon, partnarship, limitad Habllity company or simllar entity, it Is not nacessary for Lender to inquira into the
powars of any of the officars, directors, pertners, membars, of ather agents acting or purporting to act on tha entlty’s behall, and any
obligations made or creatad In reliance upon the prof d isa of such p shall be guaranteed undor this Mortgage.

No Walver by Lunder. Londer shall not ba desmed to hava walvad sny rights undar this Mortgago unless such walver 1a given in writing
and signad by Lender. No delay or omiasion on the part of Lendsr in exerclaing any right shall operata as a waiver ol such tight or any
other right, A walver by Lander of a provision ol this Mortgage shall not prejudics or constitute a waivar of Lender's right othanwisa to
demand strict compliance with that prevision or any othar provision of this Mortgage. No prios walver by Landar, nor any course of dealing
between Lander and Grantor, shall constitute a walver of any of Lender's riphts or of any of Grantor's obligations as to any future
transactions. Whenever the corsant of Lender is raquired undar this Mortgage, the granting of such consent by Lendar in eny Enstance
shell not conatitute continuing consent to subsaquent instances whera such consent ks raquired and In all cases such consent may be
granted or withhald In the sole discretion of Lender. ' K

SeverabRity. If a court of compaetent Jurisdiction finds any pravision of this Mortgage to bo lllegal, invalld, or linantoiceabls a3 to 'nr_w p

or circumstance, that finding- shell not mske the offending provision illagal, invalid, or unenfordedbla™as to any otl;ér peraon or
circumatance. I fessible, the offdnding provision shall ba considersd modified so that it becomes lagal, vafid and snlorcdable. ) the
olfending provision cannot ba so modifiad, it shall be considered deleted from this Mortgage. -Unlass otherwise requited by law, the
lllegality, |nvalidity, or unenforcanbility of any provision of this Mortgage shall not affect the lagality, validity or anforcenbliity of any ather
prevision of this Mortgage. y .

Non-Liablity of Lender: “Tha.relationship b Grantor. and Lendar created by this Morigage is llrl::ﬂv a debior and ‘craditor relationship
and nat flduclary in nature, nor la tha relationship to ba d as Ing any partnarship or jolnt venture between Lander and Grantor,

Grantor [s exercising Grantor's own fudgment with respect to Grantar's business. All information supplied to Lender is for Lander's
protaction unly and no other party is antitlad to rely on such Information. There is no duty for Lendsr 1o review, Inspect, supervise or
inform Grantor of sny matter with respect to Grentor's businesa. Lender and Grantor Intend that Lender may reasonably rely on alt
information supplied by Grantor to Lsnder, together with all representations and warranties given by Grantor 1o Lender, without
Investigation or confirmation by Lander and that any Investgation or fallure to Invastigats will not diminish Lander's right to sa rely.

Maerger. There shall ba no merger of the interast or astate created by this Mortgaga with any other Interast or estate In tha Property at any
tima held by or for tha beneflt of Lender in any capacity, without the writtan consent of Lender.

Sols Discrstion of Lander. Wh Lendar's or app I la roquirted under this Mortgage, the decislon es to whethar or not to
consant or approve shall ba In the sols and exciusive discretion of Lender snd Lender's daclslon shall ba final and conciusiva.

Guccessors and Amsigns. Subject to any Emitetions stated in this Mortgage on transier of Grantor's interast, this Mortgaga shall ba binding
upon and Inwure to the banafit of the partlas, their s and oseigns. |f ownership of the Proporty becomes vested in a parson other
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than Grantor, Lender, without notice to Grantor, rnav bl with Glpnlot s succeasors with reference ta this Mortgage and the indsbtadnoas
by way of farbenrance or extansion without raleailanunwr' from ‘the cbiigations of this Mortgage or liabillty under the (ndebtadness.

Time i» of the Essence. Tima I8 of tha essance In tha parformance of this Mortgage.

Walver of Homastead Examption, Grantor heraby relsases and walvas ol rights and benefits of tha homestsad exemption laws of the State
ot Idsho as to sl Indebtedness sacured by this Mortgaga.
DEFINITIONS. Tha folfowing capitalited words and tarms shall have tha following meesnings when used in this Morigsge. Unleas speclfically
statad ta the contrary, all references to doflar amounts ahall mean amounts In lawful money of the United States of Americe. Words and terma
usad in the eingular shall include the plural, and the plural ahell include the singular, as the comtext may require. Worda and terms not otherwise
dalinad in this Mortgage shall have tha meanings attributed to such terms In the Uniform Commursial Code:
Borrower. Tho word “Borrower* means SMALL RANCHES, FRED "BUTCH® SMALL and KEVIN SMALL and includes all co-signers and
co-makers signing the Note and all their successara and assigns. ~

Deteult. The word "Defauit” means the Dalault sat {orth in this Mortgage in tha section titled *Dafault”.

Environmental Laws, The words “Environmental Lowa™ mean any and all stats, ledoral and local statutes, reguiations and ardinances
re'ating to the protection of human health or tha i ding without tha Ci Iva Envitonmental Response,
Compensation, and Liability Act ol 1980, as amended, 42 U.5.C. Section 8801, ey s8q. {"CERCLA'L the Superfund Amendments and
Aeeuthorization Act of 1888, Pub. L. No. 99-488 (*SARA"], the Hozardous Mnl.nrhls Tranaportation Act, 49 U.5.C. Section 1801, ot seq.,
the Rescurce Consarvation and Recovary Act, 42 U.S.C. Section 6801, ot seq., or other appiicabla atate or federal laws, rules, or
regulations adopted pursuant thereto.

Event of Dafsult. The words “Event of Dafault® mean individually, collectivaly, and interchangeably any of tha avents of delault set forth in
thia Martgaga in the svents of default saction of this Mongana

Grantor. Tha ward *Grantor® means SMALL RANCHES, FHED “HUTCH" SMALL and KEVIN SMALL.

Guarantor. Tha word “Guarantor” mesns any guarantor, surety, or sccommadation party of any or all of tha Indebtodness. ond, n sach
cose, the successcrs, assigns, hairs, personal rapressntatives, executors and administrators of any guarantor, surety, or accommodation
party.

Guaranty. The word “Guaranty” masns tha guaranty {rom Guarantor, o any other guarantor, andorser, surety, or accommodastion party to
Lender, Inchuding without limitation a guaranty of all ar part of tha Note.

Hazardous Substances, The words "Hazardous Substances” maan materials that, because of their quantity, ation or physlcal
chemical or Infactious characteristica, may cause of poes o, preum aor potential huurd to human health or the envlronmsm ‘when
Imprapetly used, ' d, stored, dizposed of, g ported or otherwlss handled, The words "Hazardous

Substonces™ are used in thelr very broadest sense and’ Include “without lirnluﬂon any and ol hazardous or toxic substances, materials or
waste as defined by or listed under the Envircnmentsl Laws, Tha tarm "Hazardous Substances™ alsa includes, without limitation, pstroleum
and petroleum by-products or any fraction thereof and ashestos.

Improvemants. The word “Improvamants™ means all existing and future Impmvcmenu. bulidings, structures, mobile homaes alilxed on the
Aeat Proporty, facilites, additions, replacamants and othar construction on tha Real Proparty,

Indebtadness. The word "Indebtednasa™ maans all ptincipal, interest, and other s, costs and under the Nots or
Reloted Documenta, togathar with all renewals of, oxtanslons of, modifications of, conschdations of and substitutions for the Noto or
Ralatad Documants and any amounts axpended or advanced by Lender to discharge Grantor's obligations or axpanass Incurrad by Lender to
anlorce Grantor's nhl!gatlom undet this Mortgage, togethar with interost on such smounts as provided in this Mortgage. Speclfically,
without 1lmitation, dnoes includes all that may be Indirectly secured by the Cross-Collaterslizetion provisien of this
Mortgage.

Lendor, Tha word "Lender* maans BANK OF IDAHO, its successors and assigns, .

Mortgnge, The word “Martgage”™ maans this Martgage between Grantor and Lander,

Mots, The word "Nota® masna the promissory nots dated July 20, 2017, In the original principal amount of $1,110,000.00
from Grantor to Lendes, togethar with all renawals of, exiensions of, modificationa of, refinancings of, consolidations of, end substitutions
tor tha promisacry note or sgreament, Tha maturty date of this Maortgage is July 1, 2047. NOTICE TO GRANTOR: THE NOTE CONTAINS
A VARIABLE INTEREST RATE.

Petsonal Property. The words *Porsonal Proparty™ mean all equipment, fixtures, and other eriiclas of personal proparty now or hereaiter
owned by Grantor, and now or heroafter attached or alfixed 1o the Reel Propetty; togather with all accesalons, parts, and additions to, &l
roplacements of, snd all substitutiona for, any of such property: and togsthar with sl p ds {including without limitatlon all Insurance
procesds and rafunds of pramluma) from any sala or other disposition of the Property.

Proparty. The word "Praperty” means collactivaly the Rgel Property and the Peraonal Property.
Aeal Property. The words "Real Proparty” maan the real property, interests end rights, as further described in this Morigage.

Aslatad Documents, The words "Related Documents® mean all promissory notes, tredit agreements, loan lqulrrlcnu, securlty
agreamants, mortgapes, deeds of trust, secutity deads, collataral mortgages, and all other Instruments, ag and d

whather naw or harsaitar existing, exacutsd In connection with the Indebtodnass; except thet the words da not maan nny gueranty or
snvironmantal agreament, whathar now or heaaiter axisting, executed in connaction with the indebtednass.

Rants. The word “Rents”™ means all presant and future rents, revenues, income, lasues, mynwu, profits, and other bansfita derived from
the Property.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTQAGE. AND EACH GRANTOR AGREES TO ITS
TEAMS. :

GRANTOR:
SMALL RANCHES

P .-_“___'_.- ot _I - :
“FAED "BUTCH SMALL Tndlvidually
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MORTGAGE
Loan No: 16675913 {Continued) - Page 7
\\\mﬂ'
PARTNERSHIP I e NT
q— y ", %
STATE OF __l-DAUHD £ i eOTARg. Y2
2 jss w0 H
COUNTY OF EDNNEUILLQ - é':

0"

On this & day ot ‘ T bvetorame nﬁ!ﬁl (2 L%Dﬂ
. & notary pblic In and for tha llil\\ aho, peunnall\r appeared FR TCH- & Genera

Partnar of SMALL RANCHES and KEVIN BMALL. Glmrol Partner of SMALL RANCHES, known or identified to me [or proved to ma on the cath

% , "‘ua\.\ G 7
for

af ), to bs partners or duignaled agsnts in the pertnership of SMALL RANCHES, and the partners or
designatpd agents wF subscribad sald partnership name to tha faragolng instr and ack ladged to me that thay executed the same in
said pa hip na —
:Z(A-—— Raesiding ot M\_‘D_G "5 I&
Notary Public for Idaha M
My - i 5‘..",-35161
INDIVIDUAL ACKI!Q ENT
. Z
— \\Q .."..oo i, 4 %
stateor __J-DAHD S %
5 1 eo'fm,. -
COUNTY OF Bomwn LE- ES) L i §
Z £
ﬂ -
On this 20 day o ‘3 b %

"'tm\-“'J
, bofore me BIOA(— ‘ éjgg
3 iy nppuud FRED "BUTCH" SMALL And KEV
\\

}, 1o ba the parsons whose names

EMA own of igdatiled 1w ma (or proved 1o ma on tha osth of "#
ore 5 ad 1o Instrumant and acknowledged to me that they uxncuted the sama.

Rssiding at _ﬂd__‘]n_ﬁ , , 5 -LB
Notary

lic for (daha

pres 9= lo-019

, @ notary publlc jn and for the Si

My

— —————————————
LaserPro, Ver. 16.4,10.064 Copr. D+H USA Corporation 1997, 2017. 0.MI Rights Reserved, - ID C:\HARLAND\CEALPL\GO3.FC TR-2878
h FR-4
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Exhibit A

Tract 1:
Township 11 North, Range 34 East of the Boise Meridian, Clark County, Idaho,

Section 9: Northeast Quarter Southeast Quarter

Section 10: Southwest Quarter Northwest Quarter, East Halrﬁorthwest Quarter,
Southwest Quarter, West Half Southeast Quarter

Section 11: East Half, East Half West Half
Section 12; West Half West Half
Section 13: West Half West Half, lying West of Indian Creek Road.

Section 14: North Half Southwest Quarter, Southeast Quarter Southwest Quarter,
Southeast Quarter, West Half Northeast Quarter, Southeast Quarter Northeast Quarter,
Northwest Quarter

Section 15: Southwest Quarter, North Half Southeast Quarter, Southeast Quarter
Northeast Quarter, East Half Northwest Quarter, Southwest Quarter Northwest Quarter,
North Half Northeast Quarter

Section 16: North Half Southwest Quarter

Section 17: Southeast Quarter Northwest Quarter, Northeast Quarter Southwest Quarter,
North Half Sontheast Quarter

Section 23: East Half, East Half Northwest Quarter, Northeast Quarter Southwest Quarter

Section 24: Southwest Quarter Northwest Quarter, West Half Southwest Quarter,
Southeast Quarter Southwest Quarter

Section 26: North Half Northeast Quarter
Section 25: North Half North Half

Excepting therefrom:
That portion of the North Half Northeast Quarter of said Section 25, lying Northeast of
Clark County Medicine Lodge Road.

Also Excepting Therefrom:

Beginning at the North Quarter corner of Section 25, Township 11 North, Range 34 East of
the Boise Meridian, Clark County, Idahe, and running thence

West 781 feet, more or less, to the West side of an existing road right of way, and
Southwesterly 4 feet along the West side of said right of way to the true point of beginning;
running thence .

West 208 feet; thence Southwesterly, paralel with the said road right of way, 208 feet;
thence East 208 feet, more or less, to the West side of said road right of way; thence
Northeasterly along said road right of way 208 feet to the True Point of Beginning.
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Also Excepting Therefrom: :

That portion of the following described parcel which lies in the North Half North Half of
Section 25, Township 11 North, Range 34 East, Boise Meridan, Clark County, Ydaho:
Beginning at the Southwest corner of Section 25, Township 11 North, Range 34 East, Boise
Meridian; running thence East along the Section line 2629.0 feet to the South Quarter
corner of Section 25; thence North 7°05’ East 2714.5 feet to the True Point of Beginning;
running thence

North 19°16°35” East 872.86 feet; thence

North 45°51°06” West 132.75 feet; thence

North 32°36°17” West 351.11 feet; thence

North 5°05'33”" West 214.83 feet; thence

South 84°16°45” West 604.90 feet; thence

South 44°27°34” West 188.11 feet; thence

South 8°56°02” East 1269.36 feet; thence

North 87°40°45” East, 552.33 feet to the True Point of Beginning.

Also Excepting Therefrom: The following tracts of property used for County Road Right
of Ways:

1. Beginning on the East line of Section 23 and extending Westerly with the Northeast
Quarter Northeast Quarter of said Section 23 for .9 mile more or less to the West line of the
Northeast Quarter Northwest Quarter of said Section 23.

2. Beginning at the South line of Southeast Quarter Southwest Quarter of Section 15 and
extending Northwesterly through South Half Sontheast Quarter of said Section 15, .3 mile
to the West line of Southwest Quarter Southwest Quarter of Section 15.

3. Beginning at the West line of Northeast Quarter Sonthwest Quarter of Section 16 and
extending Westerly through the North Half Southwest Quarter of Section 16 and through
North Half Southeast Quarter of Section 27, 1.1 miles to the South line of Southwest
Quarter Northeast Quarter of Section 17.

4. Beginning at the East line of Southeast Quarter Northwest Quarter of Section 17 and
extending through the Southeast Quarter Northwest Quarter of Section 17, .4 mile to the
Northeast Corner of said Northeast Quarter Northwest Quarter. ;

PAGE 2
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Tract 2;

Township 11 North, Range 34 East of the Bolse Meridian, Clark County, Idaho.

Section 25: North Half South Half Northeast Quarter, North Half South Half South Half
Northeast Quarter

Excepting Therefrom:

Beginning at the Southwest corner of said Section 25 and running thence East along the
Section line 2629 feet to the South Qnarter corner of said Section 25; thence
North 7°05’ East 2714.5 feet to the True Point of Beginning;

North 19°16°35” East 872.86 feet; thence :

North 45°51°06 West 132.75 feet; thence

North 32°36°17" West 351.11 feet; thence

North 5°05’33” West 214.83 feet; thence

South 84°16°45™ West 604,90 feet; thence

South 44°27'34” West 188.11 feet; thence

South 8°56'02" East 1269.36 feet; thence

North 87°40°45” East 552.33 feet to the True Point of Beginning.

Tract3:
Township 12 North, Range 34 East of the Boise Meridian, Clark County, Idaho.

Section 4: Sonthwest Quarter Southwest Quarter
Section 5: Southeast Quarter Southwest Quarter; Northeast Quarter Southeast Qnarter;

South Half Southeast Quarter.
Section 8: North Half Northeast Quarter; Northeast Quarter Northwest Quarter.

PAGE 3
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Water Rights:

Decree 32-68B for 3,18 CFS, priority of 04/15/1883 for 322 acres from Indian Creek.
Decree 32-52 for 1.3 CFS, priority of 05/15/1895 for 322 acres from Indian Creek.
Decree 32-2051 for 1.62 CFS, priority of 11/15/1913 for 322 acres from Indian Creek.
Total combined of 6.1 CFS and 322 acres.

irrigation Equipment:
(1) S tower Valley pivot
{2) Wheellines each 1,320 long
{9) handlines each 1,320 long
11,500’ of 6” to 15" pvc mainline.

All Grazing Permits, Including but not limited to the following permits:
USDA-Forest Service Permit #00140
BLM Permit Authorization #1103167
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