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STATE OF IDAHO
DEPARTMENT OF WATER RESOLURCES

Notice of Security Interest in a Water Right

and a request to be notified of a change in ownership or any proposed
or final action to amend, transfer, or otherwise modify the water right(s)

Attach pages with additional information. Incomplete forms will be returned.

- | Water Right/C| laim No. | Water Right/Claim No. T wWater Right/Claim No. Waler Right/Claim No.
35:2473 oF
as.a787 O

. The following REQUIRED information must be submitied with this form:

A) Evidence of the security interest. This may be a copy of a DEED of TRUST, MORTGAGE,
CONTRACT OF SALE or other legal document indicating your interest in the property and
waler rights or claims in question, WITH ATTACHED LEGAL DESCRIPTION.

B) A FEE of $25.00 per water right or adjudication claim.

. Name and Mailing Address of Person or Company Holding Security Interest
Idaha AgCredit, FLCA

PO Box 985
Blackfoot, ID 83221

Phone 206-785-1510

Email
. Name of Water Right Owner/Claimant(s) ~ Nofan Furnisg
. Expiration Date of Notification Period December 1, 2048
Is this a Renewal of Request for Notification? % NO
Signature(s) of Security interest Holder(s) / : D
Title, if applicable Andy Lir®¥/Loan Officer

For Office Use Only

Receipted by ‘i& Date 5 ; ;EDii RecclplNo tDi]:E%}ﬁI
Processed by AJ Date WR _«

22-A493
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- THIS MORTGAGE Is made this .&mg.mmzmﬁ balween Mﬂ!an.E._Eumig whose address is Mﬂ.&lastm._n
azglhereinaﬂercalled'Modgagnr' and [dah 3 Morigagee™, 8 whol ary of Idaho AgCred

corparation, exisiing and operaling under the Farm Credut Acl of 1971 as amended, havmg :!s princ:pal place of business a _Qa
Y.Judiclal PO Box 885, Blackfoof, [daho 83221,

dicial P

- WITNESSETH: That Mortigagor IRREVOCABLY GRANTS, BARGAINS, SELLS, CONVEYS AND ASSIGNS unig Morlgagee
igﬁgmer with right of entry and possession the following desciibed reat properly situated in the County({ies) of Rinaham, State of

ownship 3 South, Range 32 East of the Boise Meddian, Bingham County, [daho
-action 2: Norlheast Quarier, excep! the North 30 feel for county road.

OGETHER WITH:

IRIGATION EQUIPMENT,
1 - 75 HP U.S_ Eleciric Motar Serial #C0885-00-808
1 - Wintroalh Turbine Pump Serial #5017
1 - B-Tower 1285 Vailey Pivol Serial #tunknown
1 - 560° Thunderbird Wheelline Sadal #unknown
34 - 3" Hook & Lalch Handlines
100" of B” Steel-Burled Mainline
1600 of 68" PVC-Buried Malnline

OGETHER WITH: All {ixtures, Including but not fimiled to the following: Alf pumps, moters. columns, tubes, shafts, bowls, panals
nd all elacirical appunienances, malnling, laterals, wheel! lines, pivoticircte irrigation systems, risers, haads couplers, end plugs,
alves, valve openers, reducers, joinls, lees and wyes, as well as all addilions and rep!acements {hereof, hereby declared
ppurtenant therelo and which are more particularly deseribed above

VA 1
OGETHER WITH {deho Depariment of Water Resources Decree Number 35-2473, Priorily Dale March 186, 1856, for 1.64 CFS.
"OGETHER WITH: Idahe Department of Water Resources Decree Numberas-a'n’a? Pronty Date June 3, 1989, for 1 02 CFs.

‘his real estate mortnage is also intended to be a fixture filing and to be indexed not anly as a mortgage but also as 3 fixture
iling.

I. TOGETHER WITH: all buildings, struclures, equipment, fixiures {inciuding trees, vines and shrubs) and improvements of avery
ind and deseription now or hereafter constiucted or placed thereen, ail slanding timber and timber to be cul lecated thereon: all
wdsting and futtre water righls, however evidenced, lo the use of waler for inigation, liveslock and domestic purposes, including
rrigation and watering equipment and systems, dilches, laterals, conduits, and righis-of-way used {o convey such waler or lo drain
he above-described property, alt of which righis ara hereby made appurtensnt to the properly, and all pumping planis, electrical
jeneralors, wind machines, and fencing and storage tanks, naw or hereafter used in connection with the property, ali of which are
wereby declared to be fixtures; all grazing righls, leases, permits and licenses; alt oll, gas, and mineral leases, parmils and rights
1sad with lhe properly; and aif tenements, hereditamenis, easements, rights-ol-way and appurienances lo the properly (hereafter
soliectively relerred to as the "Property”).

{. MORTGAGOR ABSOLUTELY AND UNCONDITIONALLY ASSIGNS, lransfers, conveys and sets over lo Morigagee all the rents,
oyaities, issues, profils, revenue, income and other benefits of the properly arising from lhe use cr enjoyment of all or any porien
hereof{ or from any lease, mineral lanse, or agrecment pertaining thereto (collectively the "Rents™); SUBJECT, HOWEVER, lo the
ight, power and authorily given lo and conferred upon Martgagor by Paragraph 7.¢ hereof,

5. FOR THE PURPOSE OF SECURIRG:
3) payment of the indebledness or obligations evidencad by the following promissery nole(s} andf/or guaranies execuled by
Vorigagor and/or othars 1o the Morigagoen at tha times, In tha manner and with inlerest as (herain sef forth {notes may contaln
rariable or adjustable rate provislons):

[eta of Note Maturity Date Amount of Note
Septembsr 15, 2016  December 1, 2046 $485,000.00

5} the payment of such additional Inans or advances, including advances under a revolving line of credi, with intargst thereon, as
qereafler may be made o Morigager, or Mortgagnfs SUCCeSSOMS of aasigns, andfor o parlies whose obligation Morigagor Is
juaranieeing, avidenced by a promissory note or otherwise and any obligations evidenced by any guaranties executed by Morigagar
n favor ol Morigagee: PROVIDED HOWEVER, THAT, such additional loans, advances, guaranly obligations shall be secured by
nis Mortgage only ¥ the promissory note, guaranty, or other document evidencing such loans or advancas shalf recife thaf it Is to be
securod by this Morigage: ¢) the payment of any substilute noles, rencewals, reamarizations, and exiensions of all indebtedness
secured by this Merigage: d) the performance of every obilgation and agreement of Merigagor whelher contained or incarporated by
reference in this Morigage, or contained In any loan document or guaranty execuled by Morigagor in favor of Morigagee, with
rospact to any loan, advance, or guaranty secured by this Morlgage; and e) the payment of all sums expended or advanced by
Mortgagese under or pursuant to Ihe terms of this Morgage, togelher with interest thereon as herein provided, The cortinuing vafidity
and prierity of this Merigage as security for fulure loans, advances or guaranties shall not be impalred by the fact that at cartain
imes hereafter there may exisl no outstanding Indebtedness from Morigagar to Marigagee or no commilmeni to mahe loans or
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1. THIS MORTGAGE Is made this Seplember 15, 2018 between
83221 hereinafier called "Mortgager”, and Idaho AgCredit A
a corporation, exisling and operating under the Fa

Nolan £, Fumiss, whose address is 682 W_100 N Blackfoot. 1D

0 Ages 8 wholly o Db 1gang AqCredi

WIQRG L] ne AR SUDSIgIg N i DS,
1971, as amended, having its principal place of business at 188

Credit Act of

2. WITNESSETH: Thal Morigagor IRREVOCABLY GRANTS, BARGAINS, SELLS, CONVEYS AND ASSIGNS unte Mortgagee
logether with right of enlry and possession the follewing described real property situated in the County(les) of Bingham, State of
Igaho:

Township 3 South, Range 32 East of the Bolse Meridian, Bingham County, Idaho
Seclion 2: Northeast Quarter, except the North 30 feet for county road.

TOGETHER WITH:
RRIGATION EQUIPMENT:

1-75HP U.S, Electric Molor Serial #08985-00-608
1 - Wintroath Turbine Pump Serial #0017
1 - 8-Tower 1285 Valley Pivct Serial #unknown
1 - 860" Thunderbird Wheelline Serial #unknown
64 - 3° Hook & Latch Handlines
100’ of 8" Steel-Buried Mainline
2600 of 8" PVC-Burled Mainline

TOGETHER WITH: All fixtures, including but not limited to the following: All pumps, moators, columns, tubes, shafts, bowls, panels
and all electrical appurtenances, mainling, laterals, wheel lines, pivol/circla irrigation systems, risers, heads, couplers, end plugs,
valves, valve openers, reducers, joints, lees and wyes, as well as alt additions and replacemenis thereof, hereby declared
appurtenani therelo and which are more parlicularly described above.

R .
TOGETHER WITH: Idaho Depariment of Waler Resources Decrea Number 35-2473, Priority Date March 16, 1958, for 1.64 CFS,
TOGETHER WITH: [daho Department of Waler Resources Decree Number 35-8787, Priority Date June 3, 1989, for 1.02 GFS.

This real estate age is be a fixture and to be indexed n nly s a mortgage but also bl

filing.

3. TOGETHER WITH: all buildings, structures, equipment, fixtures (including trees, vines and shrubs) and improvemenis of every
kind and description now or hereafler constructed or placed thereon; all standing timber and timber fo be cut located thereon; all
existing and future water rights, however evidenced, o the use of waler for Irigation, livestock and domestic purpases, Including
irrigation and watering equipment and systems, dilches, laterals, conduits, and rights-of-way used 1o convey such waler or to drain
the above-described property, all of which rights are hereby made appurtenant lo the praperty, and all pumping plants, elecirical
generalors, wind machines, and fencing and storage tanks, now or hereafter used in connection with the property, all of which are
hersby declared to be fixtures; all grazing rights, Ieases, permits and licenses; all oil, gas, and mineral leases, parmits and rights
used with the property; and all tenements, hereditaments, easements, rights-ol-way and appurtenances o the property (hereafter
collectively referred to as the "Property*).

4. MORTGAGOR ABSOLUTELY AND UNCONDITIONALLY ASSIGNS, transfers, conveys and sels over to Mortgagee all the rents,
royalties, issues, profits, revenue, income and other benefils of the properly arising from the use or enjoyment of all or any portion
thereof ar from any lease, mineral iease, or agreement pertaining thereto (collectively the "Renis"); SUBJECT, HOWEVER, to the
right, power and autharity given to and conferred upon Mortgagor by Paragraph 7.c hereof.

5. FOR THE PURPOSE OF 5ECURING:

a) payment of the indebledness or obligations evidenced by the foflowing promissory note(s) andfor guaranties executed by
Mottgagor and/or others to the Mortgagee ai the times, in the mannar and with inlerest as therain sot forth {notes may contain
variable or adjustable rate provisions):

Dats of Nota Maturity Bats Amount of Nota
September 15, 2016 December 1, 2046 $485,000.00

b) the payment of such additional loans or advances, inciuding advances under a revolving fine of credit, with inlerest thereon, as
hereafler may be made 1o Morigagor, or Morigagors successors of assigns, and/or lo parties whose obligation Morigagoer is
guaranieeing, evidenced by a promissory note or otherwise and any obligations evidenced by any guaranlies executed by Mortgagor
in favor of Morigagee; PROVIDED HOWEVER, THAT, such additional loans, advances, guaranty obiigations shali be secured

this Mortgage only if the promissory note, guaranty, or other document evidencing such loans or advances shali recite that it Is fo be
secured by this Mortgage; c) the payment of any subsiiiule notes, renewals, reamortizations, and extensions of ail indebtedness
secured by this Moripage; d) the perfermance of every obfigation and agraement of Morigagor whathar contained ar incorporated by
reference in this Mortgage, or contained in any loan document or guaranly executed by Mortgagor in favor of Mortgages, with
respact lo any loan, advance, or guaranty secured by this Morigage; and e) the payment of all sums expended or advanced by
Morigagee under or pursuant to the terms of this Morigage, together with interest therean as herain provided. The continuing validity
and priority of this Morigage as security for fulure loans, advances or guarantles shall not be impaired by the fact that at cerfain
times hereafter there may exis! no outstanding indebledness from Morigagor 1o Martgagee or no commitment 1o make loans or
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. TO PROTECT THE SECURITY OF THIS MORTGAGE, MORTGAGOR AGREES:

a) Ta use loan proceeds solely for the purposes set forth in the foan application(s) or agresments; ta comply with the Fam Credit
Acl of 1871, as amended, and/or the regulations of the Farm Credit Admintstration, now existing or as hereafter amended.

b) To keep the Property in good condilion, working order and repair; cara for the Property In accordance with standards of good
husbandry and to keep all trees, vines and crops on said land properly cultivated, irrigated, fertilized, sprayed, and fumigated; not
to remove, destroy or suffer the removai or destruction of any buliding, fence, canal, well or other improvements or fixtures
thereon, not to remove, replace or alter any horticultural or vilicultural tree. vine or shrub planted therecn without the prior writlen
consent of Martgagee, excepl in the ordinary course of business; to complele or restore promplly and in good and workmanlike
manner any building which may be constructed, damaged or destroyed therson; to comply with ali laws, covenants and
restrictions affecling the Property; not fo commit or permit waste thereof; not fo commit, suffer or permit any aci upon the
Praperly in violalion of law, to do alt other acls which from the characler or use of the Properly may be reasonably nacessary, the
specific enumerations herein not excluding the general; o observe and perform ail obligations of Morstgagor under any lease of
the Property.

¢} Ta provide, maintain and deliver to Mortgagee fire and all other types of insurance of the type and in amounts as Marigagee
may require, with loss payable clauses solgly in favor of Morigagee. In the event of loss, the insurance proceeds, or any pan
thereol, may be applied by Mortgagee, at its option, to the reduclion of the indebladness hareby secured or to the restoration or
repair of the property damaged. In the event that the Mortgagor shall fall to provide salisfaclory hazard Insurance, Mortgagee
may procure, on Morigagor's behalf, insurance in favor of Morigagee alone. If insurance cannot be secured by Mortgagor to
provide the required coverage, such inability shall consiituta an event of defautt hereunder,

d} To appear in and Fligate any action or proceeding purporling to affect the security hereol, the tille to the Property, or the rights
or powers of Morigagee; Morigagee may appear in and littgate any such action or proceedings, including any bankruptcy,
partition or condemnation proceeding, affecting the Property, or Morigagae's interest therein, In which event Morigagor agrees to
pay all costs and expenses thereaf, including attorney's fees and costs of securing evidence of titla.

€) To pay an or before the due dale all taxes and assessments affecting the Property, Including all assessments upon water
company stock and all rents, assessments and charges for waler, appurianant to or used in connection with the Property; fo pay,
when due, all encumbrances, charges, and liens, on the Property or any part thereof, which at any time appear to be prior or
superior harelo,

f) In case of any suil to foreclose this Mortgage or to collect any charge arising oul of the debt hereby secured, or of any suit
which the Morigagee may deem necessary lo prosecute or defend to effect or protect the lien herein, including any proceeding in
bankruptcy, or If Morigagee retains an attorney to advise Morigagee in eonnaction wilh this Mortgage or any olher agreement
related to the indebledness secured by this Morigage, Morigagor agrees to pay a reasonable sum as attoney's fees and all
costs and legal expenses in connection with said suit, and further agrees to pay the reasonable cosls of searching the records
and abstracting or insuring the fitle, and such sums, costs and expenses shall be secured hereby and shall be included In any
decree of foreclosure. The fees and costs described herain and elsewhere in this Marigage shall be in addition to those set forth
in the loan agreement or any other writlen agreemeni between Mortgagor and Mortgagee.

@} Should Mortgagor fail lo make any payment or to do any act as provided for in this Mortgage, then Morigagee, but without
obligation to do $o and without natice to or demand upon Morigagor and without releas ing Mortgagor from any obligation hereof,
may. make or do the same in such manner and to sugh extent as either may deem necessary to prolect the Property, Mortgagee
being authorized to enler upon the Property for such purposes; commence, appear in and litigate any aclion or proceeding
purporting to affect the securily hereof or the rights or powers of Mortgagee, including eny bankruplcy proceeding affecting the
Property; pay, purchase, coniest, or compromise any encumbrance, charge or lien which in the judgmeant of either appears to be
prior or superior hereto; and fn exercising any such powers, incur any liability, expend whatever amounts in ils absolute
discretion it may deem necessary therefore, including attomey's, accountant's, appralsal, and environmental fees, and cos!s of
securing evidence of title, and all amounts so expended shall be abligations of Mortgagor secured by this Mortgage. Nothing
contained herein shall prohibit Mortgagee from entering the Property, at a reasonable fime and upon reasonabla notice to
Morigagor, without incuming or assuming any obligalions or liabilities whatsoever, for the sole purpose of inspecting the Property.

h) To pay immediately and withowt demand all sums expended by Morigagee pursuant to the provisions hereof, with interest
from date of expenditure at the same rale as is provided for in the note or nolas secured by this Morigage. In the event thal such
sums are not immedialely paid, they shall be added, along with the appropriate amount of capilal stock or parlicipation
certificates, to the principal balance of tha indebtedness secured hereby and shall accrue Inlerest as herein sel forth, All such
sums shall be secured hereby.

i) Environmental Representations, Warraniies and Covenants,

1) Excepl as disclosed in writing to Morigagee, or except as otherwise provided in any loan agreement between Morigagee
and Morigagor which specifically refers to the Properly, to the best knowledge of Morigagor after due inquiry, Mortgagor
hereby further represents, warrants and covenants as follows:

(a) No pollutants, contaminants (including oil or other pelroleum producis), toxic or hazardous substances, or solid or
hazardous wastes, as such terms are defined under any federal, state or local Envionmental Law, regulation or
ordinanca (hereinafter "Contaminanis™ have been, are being of will be panerated, manufactured, produced, storad,
digposad of, discharged, ral d, threalaned to be rel i, or otherwisa allowed to migrale or escape on, under or
fram the Property In Such quanitties or concentrations as would violata any faderal, state or local Environmental Law,
regulalion or ordinance or as would require Mortgagor to report such condition to ary governmenial authority or to
undertake removal or remedial action to clean up such contaminants;

(b) No Contaminants are located on, in or under any property located adjacent to the Property In such quantities or
cancentralions as would consiitute a violation of any Environmental Law or as would require the owner of the adjacent
property o report such condition to any govemmental authority or to undertake removal or remedial action 1o clean up
such Contaminants;

{c} Neither the Property, nor any portion thereof, nor any adjacent property or portion thereof, has been or is proposed to
be lisled under the Comprehensive Environmenta! Response, Compensation and Liability Act (42 U.$.C. Section 9601,
el saq.), or any analogous state law. Mortgagor shali immediately notify Mortgagae if Mortgagor acquires any informatlon
conceming the listing or proposed listing of the Property or any adjacent property and shall provide Morigagee with any
documents in Mortgagor's possession relative therelo;

(d) No hazardous wasles, as defined under the Federal Resourca Conservalion and Recovery Act (42 U.S.C. Section
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6901, et seqg). or any analogous state law ("Hazardous Wastes™), have been, are being or will ba stored or iraated in
surface impoundments or other structures or facilities localed on the property that are partially or enfirely below the
ground surface;

{e) No litigation, invesligation, administrative order, consent order, agreements, or other action, proceeding or settlemeant
{hereinafter "Action™) has previously been brought, is now pending, or to the best knowledge of Morigagar threatened
against or anficipated by Morigagor, with respect fo Morigagor's use or management of Hazardous Materials or
Hazardous Wastes or the environmental condition of the Properly, including any underlying groundwaler. Upon leaming
thareof, Mertgagor shall immediately nolify Mortgagee of any such Action or threatenad Action and provide Morigagee
with copies of all documentation relative thereto; and

(N Excepl as disclosed in writing to Mortgagee, no underground tanks, wells (except domestic water wells), septic tanks,
ponds, pits or any other slorage tanks ("Tanks™) (whether cumrently in use or abandoned) are or were located on or under
the Property and no Tanks are or were serving the Property described herein. With respect to any Tanks disclosed in
writing fo Mortgagee, Mortgagor shall comply with all federal, state and local laws, regulations and ordinances and any
requirsments of cily or county fire departments, applicable {o the maintienance and use of such Tanks, including, without
limitation, Title 40 of the Code of Federal Regulations Part 112.

2) Nothing herein shall be deemed to prohibit Morigagor from (a) using, handling or stoting hazardous materials or
substances, as dafined under any federal, stala or local law, regulation or ordinance ("Hazardous Materials") or (b) storing or
trealing non-hazardous wastes, so long as such activilies are camied out in a good and husbandtike manner in the ordinary
course of business, and in compliance with all applicable environmental laws, regulations, penmits, crders or other
requirements.

3) In the event that Morigagor is In breach of any of Its representations, wamranties or covenants as set forth above,
Mortgagor, at its sole expense, shall take all aclion required, including environmental cleanup of the Property, 1o comply with
the representations, warranlies and covenants herein or applicatde legal requirements and, In any event, shall lake all action
deemed necessary by appropriate govemmental authorities. Mortgagee shall have the right, but not the obligation, to advise
appropriate governmental aulhorities of any environmental condition on or affecting the Properly that constitutes or may
conslitule a breach of Morigagor's obligations hereunder.

4) Mortgagor and ils successors and assigns shall indemnify, defend, protect, and hold hanmless Mortgagee, its directors,
officers, amployees, agents, shareholders, successors and assigns and their officers, employees or agents, from and
against any and all claims, suits, damages, llens, losses, labililies. interest, judgmenis, responsa and cleanup cosls,
demands, aclions, causes of action, injuries, administrative proceedings and orders, consent agreements and orders,
penalties, cosis and expenses {including any fees and expenses incurred in enforcing this indemnity, any out-of-packet
Iitigation costs and the T ble fees and exp of counsel) of any kind whalsoever ("Claims®) paid, incurred or
suffered by, or asserled against Mortgagee, including but not limited 1o Clalms arising out of loss of life, injury o persons,
trespass or damage {o or contamination of property of natural resources, or injury to business, tn connection with or arising
out of the aclivities of Mortgagor on the Property, Mortgagor's predecessors in interest, third parties who have been inviled,
permitled or frespassed on the Property, or parties In a contractual relationship with Mortgagor, or any of them, or which
directly or indirectly arise out of or result from or in any way connected with the Properly, whether or not caused by
Morigagor or within the control of Morigagor, including without limitation: (a) the presence, use, generation, treatment,
storage, disposal, releasa, threalened release, or discharge of any Hazamdous Material or Contaminant at or from the
Property andior the cleanup of Hazardous Materials or Contaminants within, on or under the Property: {b)} Morigagor's
breach of any of the representations, wamanties and covenants confained herein; and (c) Morigager's violation or alleged
violation of any applicable Envirenmantal Law, regulation or ordinance.

§) Morigagor's represenialions, warranties, covenants and indemnities contained herein shail survive the occurence of any
avent whatsoever, including without limitation the payoff of any promissory nole(s) secured hereby, the release or
fofraclasura of this Mortgage, tha acceplance by Morigagee of a deed in lieu of foreciosure, or any transfer or abandonmeant
of tha Propeity.

6} The term "Environmental Law™ shall mean any federal, stale or loca! law, statute, ordinance, or regulation, now in effect or
hereinafler enacled, pertaining 1o health, indusirial hygiene, or the environmental conditions on, under or about the Property,
including but not limited o enactmenis requiring the removal or containment of asbestos-conlaining materials in privale
buildings,

7) Morlgagor shall permil, or cause any tenant of Morigagor to permit, Mortgagee or its agents, or independeni contraciors
ta enter and inspect the Property at any reasonable time for purpases of determining, as Morigagee deems necessary or
desirable: {a) the axistence, location and nalure of any Hazardous Malerials or Hazardous Wasies on, under or about the
Property, (b} the exisienca, location, nature, magnilude and spread of any Hazardous Materials or Hazardous Wasle that
has been spilled, disposed of, discharged or released on, under or about the Property, or (c} whether or not Mortgagor and
any tenant of Mortgagor is in compliance with applicable Environmental Law. if Morigagor or its tenants fall ta comply fully
with the terms of this subdivision 7), Mertgagee may obiain affirmative injunctive relief 1o compel such compliance.

i} Grazing Rights. If any portion of the Property described in this Morigage is used by Mortgagor as the basis for obtaining
grazing permils or other grazing rights issued by any govemmental agency, including without limitations the Forest Service, U S,

Departmant of Agriculture or the Bureau of Land Mznagement, U.S. Department of Interlor, Mortgagor covenants and agrees as
Tollows:

1) Said grazing permils or other rights are in good standing and have not been modified, reducad or limited in any other
respect, pt as fully disclosed in wriling to Morigages:

2) Morigagor will perform all obligations imposed as a requirement of exercise of said grazing permits or other rights and will
comply with all laws, nules and regulations applicabla therato;

3) Mortgagor will take such timely action as may be required to cause the renewal or reissuance of said grazing parmits or
other righis from time to time as they expire during the term thereof. Mortgagor agrees and acknowledgas thal the failure 1o
renew or cause the reissuance of any said permils for any reason, whether the result of an act or omission of Mortgagor or
for reasons beyond Mortgagor's control, is en event of default hereunder and Morigagee shall have the right 1o exercise the
rights heretnafter set forth in this Morigage; and

4) Mortgagor agrees lo pay all fees, charges, renis or other payments accruing under said permits or any renewals thereof
prior 1o delinquency. In the event Morigagor fails to pay any such payment, the amount unpaid shall become a part of the
indebledness secured by this Mertgage and shail be immediale'y due and payable.
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. IT IS MUTUALLY AGREED THAT:
a) Any award of damages in connection with any taking or condemnation or injury to the Property by reason of public use, or for
damages resulting from private trespass or injury io the Property, is absolutely and unconditionally assigned and shall be paid to
Martgages, under the terms and conditions of this Martgage pertaining 1o Rents. Upon receipt of such money Morigagee may
apply the samae on the indebledness secured hereby. Morigagor agrees to execute such further documenis as may be required
to effect the assignments herein made as Morigages may require.

b} Al any time, without affecting the liability of any persan for the payment of the indebledness secured hereby, and without
otherwise affecling the security hereof, Mortgagee may 1) consent to or join in the making of any map or piat of the Property; 2)
grant any easement or create any reslriction thereof; 3) subordinate this Mortgage; 4) extend or modify the term of the loan or
Ioans secured hereby; and 5) release without warranty, all or any part of the Property

c) Prior 1o any default by Morigagor in the payment, abservance, performance and discharge of any condition, abligation,
covenant, or agreement of Mortgagor contained herein, Morigagor may, for collection and distribution purposes only, collect and
receive the Rents as they come due and payable; the Rents are to be applied by Martgager to the payment of the principal and
interest and all other sums due or payable on any promissory note or guaranty secured by this Morigage and to the payment of
all other sums payable under this Morigage and, thereaRer, so long as the aforesaid has occurred, the balance shali be
distributed to the account of Mortgagor, Upon any such default, Morigagee may al any lime without notice, either In person, by
agent, or by a receiver to be appoinled by 8 court, and without regard to the adequacy of any security for the indebledness
hereby secured, enter upon and take possession of tha Property or any part thereof, in his own name, sue for or otherwise
collect such renis, issues and profils, including those past due and unpaid, and apply the same, less costs and expenses of
operation and collection, including reasonable aliomey's fees, upon any indebtadness secured hereby, and In such order as
Mortgagee may delermine; also perform such acts of repair, cultivation, irrigation or protection, as may be necessary or proper to
conserve the value of the Property; also lzase the same or any part thereof for such rental, term, and upon such conditions as ils
Judgment may dictale; alsc prepare for harvest, remove, and sell any crops that may be growing tpon the Property, and apply
the proceeds thereof upon the indebledness secured hereby

d) The entering upon and taking possession of the Property, the collection of such rents, issues, and profits, or the proceads of
fire and other Insurance policies, or compensation or awards for any taking of or damage to tha Proparty, and the application or
release thereof as aforesaid, shall not cure or waive any default or notice of default hereunder or invalidate any act done
pursuant fo such nolice

) Upon defaull by Morigagor in payment of any indebtedness secured hereby or in performance of any agreement hereunder,
all sums secured hereby shall immediately bacome due and payable at the option of the Morigagee and in sccordance with
applicable state law. In the event of defautt, Mortgagee may employ counsel to enforce payment of the obligalions secured
hereby, may foreclose and, if applicable, sell the Property by adverilsemant and sale, and in accordance with other applicable
state law, and may exercise such other rights and remedies granted by law and equity, which rights and remedies shall be
cumulative and not exclusive. Mortgagee miay resort (o and realize upon the security hereunder and any ciher real or personal
property securily now or hereafter held by Mortgagee for the obligations secured hereby in such order and manner as Mortgagee
may, in its sole discretion, determine. Resor to any or all such security may be taken concurrently or successively and in one or
several consolidated or independent judicial actions or lawfut nonjudicial proceedings, or both. If the obligation secured by this
Morigage Is also secured by personal propery, fixtures or crops, Morigagee may enforce its securily interest in the personal
property, fixtures and crops and its fien under this Marigage in any manner and in any order or sequence permitied by applicable
law. All remedies are cumulative and none are exclusive; no election by Morigages to pursue cne remedy or item of collateral
shall be deemed to be a release or waiver of any other ilem of collateral or a release or modification of the liability of Mortgagor
or any guaranior to pay and perform in full all obligations to Morigagea. The procedures governing the enforcement by
Mortgagee of its foreclosure and provisional remedias against Mortgagor shali be govemed by the laws of the state in which the
Property is located. Nothing conlained herein shall be construed to provide that the substantive law of the stale in which the
Property is located shall apply to Morigagee's rights and Morigagors obligations harsunder or undér the promissory note(s) or
guaranties described herein, which are and shall conlinue to be governed by the substaniive law of the state in which the
promissory note(s) or guaranlies were executed.

1) The failure on the part of the Morlgagee to promplly enforce any right hereunder shail not operate as a waiver of such right and
the walver by Morigagee of any defaul! shall not constitule a waiver of any other subsequent defaulis, Subsequent acceptance of
any payment by the holder hereof shall not be deemed a waiver'of any default by Mortgagor, or of Mortgagee's rights hereunder
as the result of any sale, agreement to sell, conveyance, or alienation, regardless of hoider's knowledge of such default, sals,
agreement to sell, conveyance, or alianation ot the lime of acceptance of such payment

g} This Morigage applies to, inures to the benefit of, and binds all parties hereto, their heirs, legatees, devisees, adminisiralors,
execulors, successors and aseigns. The term Mortgagee shall mean the holder and owner of any note secured hereby; or, if the
note has been pledged. the pledgee thereof. In this Morigage, whenaver the conlext so requires, the masculine gender includes
the feminine andfor neuter, and the singutar number includes the plural, All obligations of Marigagor hereunder are joint and
several,

h) In the event the herein-described Property, or any part thereof, or any interest therein, is sald, agreed lo be sold, conveyed,
alienated or transferred, including any water ransfer as defined below, by Mortgagor, or by operalion of law or olherwisa, except
by inheritance, wilhout Morigagee's prior written consent, all cbligations secured hereby, irrespective of the maturily dales, at the
option of the holder hereof, and without demand or notice, shall immediately become due and payable. Failure to exefcise such

oplion shall not constifule a waiver of the right to exercise this oplicn in the event of subsaquent sale, agreement lo sell,
conveyance or alienatien.

A waler transfer is any transfor, acsignment, sale, oxchange, gift, sncumbrance, pledge, hypothecation, alienation, grant of
oplion io purchase, or other disposition of, directly, indirectly or in trust. voluntarily or involuntarily, by operation of law or
otherwise, or the entry into 2 binding agreement 1o do any of the foregoing with respect to all or any parl of 1) the
groundwater on, under, pumped from or otherwise available to the Property, 2) Mortgagor's right to remove and extract any
such groundwater Including mny permits, rights or licensas grantad by any governmental authority or agency and any rights
granted or created by any easement, covanant, agreement or contract with any person or entity, 3) any rights to which the
Property is eniltled with respect to surface waler, whether such 7ight is appropriative, riparian, prescriplive or otherwise and
whether or not pursuant to permit or olher governmental authorization, or tha right 1o store any such waler, 4) any water,
watar right, water allocation, distnbution right, delivery right, water storage right, water allocallon, or other water-retated
entitlement appurtenani or otherwise applicable to the Property by vidue of the Property's being situated within the
boundaries of any district, agency, or olher govemmental enlity or within the boundaries of any privale water company,
mutual waler company, or other non-governmental enlity, or 5) any shares {or any rights under such shares) of any privaie
waler company, mutual waler company, or other non-govemmental entity pursuant 1o which Mortgagor or the Property may
receive any rights

i} It the event any one or more of the provisions contained in this Mortgage or In any promissory nole(s) hereby secured shall for
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any reason be held to be invalid, llegal or unenforceable in any respect, such invalidity, illegality or unenfarceability shall not
affect any other provision of this Mortgage or sald promissory note(s), but this Morigage and said promissory nota(s) shall be
consirued as if such invalid, illegal or unenforceable provision had never been contained heretn or therein.

J) This document and any atlachmenls may be éxecuied in counierparts, each of which shall be deemed an original, but which

shall constitule one and the sams instrument. This document may be signed and delivered by facimile or'eteclmhic
transmission, aither of which shal! be effective as an original.

k) Morigagor acknowledges recelpt of a completed copy of this document and its attachments

WAIVER OF RIGHT TO TRIAL BY JURY, TO THE EXTENT PERMITTED BY LAW, THE BORROWER AND THE LENDER
HEREBY JOINTLY AND SEVERALLY WAIVE ANY AND ALL RIGHT TO TRIAL BY JURY IN ANY ACTION OR PROCEEDING
RELATING TO ANY OF THE LOAN DOCUMENTS, THE OBLIGATIONS THEREUNDER, ANY COLLATERAL SECURING THE
OBLIGATION OR ANY TRANSACTION ARISING THEREFROM OR CONNECTED THERETO. BORROWER AND THE LENDER

EACH REPRESENT TO THEAOTHER THAT THIS WAIVER IS KNOWINGLY, WILLINGLY AND VOLUNTARILY GIVEN.

Nolan E. Rg_niss
ACKNOWLEDGMENT.
Stale of Idaho, County of _ 2[4 , 88,
On this ; Zﬂ dayof _3¢ zoﬂz. before me, the undersigned, a Notary Public in and for the Slate of Idaho, personally
appeared”Nolan E, Fumiss,”known to ma to be the person whose name is subscribed to the within instrument, and acknowledged to
me that he execuled the same.

IN WITNESS WHER

afe hereunio set my hand and af%gmm,waal seal the day and year In this cerlificale first above
writien,

_.,......EN
." ’
& ;_:?qg \.xOTAR}' 3“%_:__
Notary Publighor the Staip of ldano E g o0 ! E gy
Residing at o g, f’lf// ?s%- . PURLC :anmission Explres: é. //
.,
TR
i



State of Idaho

DEPARTMENT OF WATER RESOURCES

900 N Skyline Dr., Ste A, Idaho Falls, Idaho 83402-1718
Phone: (208) 525-7161 FAX: (208) 525-7177 www.idwr.idaho.gov

C.L.“BUTCH"” OTTER

Governor
August 11, 2017 GARY SPACKMAN
Director
Idaho AgCredit FLCA
PO Box 985
Blackfoot ID 83221

RE: Notice of Security Interest in a Water Right 35-2473 & 35-8787

Dear Water Right Holder(s):

The department acknowledges receipt of correspondence adding a security interest to
the above referenced water right(s) to you. The department has modified its records to
reflect the security interest and has enclosed a computer-generated report for your
records.

Updating the security interest record for a water right does not reconfirm the validity of
the right. When processing a security interest notice, the department does not review
the history of water use to determine if the right has been deliberately abandoned or
forfeited through five years or more of non-use. To read more about water right
forfeiture, including how to protect a water right from forfeiture, please see Sections 42-
222 and 42-223, Idaho Code.

Please feel free to contact this office if you have any questions regarding this matter.

Sincerely,

Jonie Barg
Technical Records Specialist

Enclosure

cc: Nolan Furniss



