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STATE OF IDAHO DEPar!mgm B nger Resources
DEPARTMENT OF WATER RESOURCES astern Region

Notice of Security Interest in a Water Right

And Request for Notification of a Change in Ownership or Any Proposed
Or Final Action to Amend, Transfer, or Otherwise Modify a Water Right

Please print or type. Attach pages with additional information. Instructions are on the back of this page.
Incomplete forms will be retumed.

Water Right No(s).: _33-51, 33~-52, 33-53, 33-54, 33-55, 33-56, 33-57, 33-58
33-59, 33-60, 33-10995, 33-10996, 33-2101A, 33-2101B
Adjudication Claim No(s).:

The following REQUIRED information must be submitted with this form:

A) Evidence of the security interest. This may be a copy of a DEED of TRUST, MORTGAGE, CONTRACT OF
SALE or other legal document indicating your interest in the property and water rights or claims in question,
WITH ATTACHED LEGAL DESCRIPTION.

B) A FEE of $25.00 per water right or adjudication claim.

Name and Mailing Address of Person or Company holding Security Interest

ZIONS FIRST NATIONAL BANK
RIGBY OFFICE

P.0. BOX 54

RIGBY, ID 83442

Name of Water Right Owner/Claimant(s) JEFF HAWLEY AND KATIE HAWLEY

Expiration Date of Notification Period 01-01-2043
Is this a Renewal of Request for Notification? O YES O NO
Signature(s) (and title if applicable) ZIONS FIRST NATIONAL BANK

SON BENEDICT, AVP
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RECORDATION REQUESTED BY: NO. __‘,1_0_5_9 309
ZIONS FIRST NATIONAL BANK - —p ——
RIGBY OFFICE RECGRDED
219 EAST MAIN, P.O. BOX 54
RIGBY, ID 83442

WHEN RECORDED MAIL TO:
Zions First National Bank
Loan Servicing Group - UT RDWG 0187
24860 South 3270 West
West Valley City, UT 84119

44709) SPACE ABOVE THIS LINE IS FOR RECORDER'S USE ONLY
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MORTGAGE AND FIXTURE FILING

THIS MORTGAGE dated December 31, 2012, is made and executed between JEFF HAWLEY and KATIE HAWLEY,
husband and wife, whose address is 3895 NORTH LITTLE LOST RIVER HIGHWAY, HOWE, ID 83244-8731
(referred to below as "Grantor™) and ZIONS FIRST NATIONAL BANK, whose address is 219 EAST MAIN, P.O. BOX
54, RIGBY, ID 83442 (referred to below as "Lender™).

GRANT OF MORTGAGE. For valuable consideration, Grantor mortgages, grants, bargains, sells and conveys to Lender all of Grantor's right,
titte, and interest in and to the following described real property, logether with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurienances; all water, water rights, watercourses and ditch rights (including
stock in utlliies with ditch or irigation rights); and all ather rights, royalties, and profits relating to the real property, including without limitation
all minerals, ofl, gas, geothermal and similar matters, (the "Real Property”) located in B?JTTﬁ‘_County, State of Idaho:

Townshlg 6 North, Range 28 E.B.M., Butte County, ldaho. )
Section 24: S:NViSEY:: SEV.SWV.:' S.SEY. FOLLOWING ?

Section 25: NYNEY, EXCEPTING THEREFROM THE EGEGWANG: BEGINNING AT THE SE CORNER OF THE
NE'.NEY: OF SECTION 25, THENCE NORTH 179 FEET TO THE POINT OF BEGINNING:; THENCE NORTH 396
EE%TlhmEgce WEST 550 FEET; THENCE SOUTH 396 FEET; THENCE EAST 550 FEET TO THE POINT OF

TOGETHER WITH ANY AND ALL WATER RIGHTS, NOW OWNED OR HEREAFTER ACQUIRED WHICH ARE
APPURTENANT THERETO.

The Real Proapelmor its address is commonly known as NEAR 3947 NORTH LITTLE LOST RIVER HIGHWAY.
HOWE, ID 83244, The Real Progertg tax identification number is RPOEN28E246750A / RPO6N28E249000A /
RPOG6N28E250100A / RPO6N28E250600A.

CROSS-COLLATERALIZATION. In addition to the Nole, this Morigage secures all obligations, debts and liabilities, plus interest theraon, of either
Grantor or Barrower to Lender, or any one or more of tham, as well as all claims by Lender against Borrower and Grantor or any one or mere of
them, whether now existing or hereafter arising, whether related or unrelated to the purpose of the Note, whether voluntary or otherwise,
whether due or not due, diract or indirect, determined or undetermined, absclule or contingent, liquidated or unliquidated, whether Barrower ar
Grantor may be liable individually or jointly with others, whether obligated as guarantor, surely, accommodation party or otherwise, and whether
recovery upon such amounts may be or hereafter may become barred by any statute of limitations, and whether the obligation to repay such
amounts may be or hereafier may become otherwise unenforceable.

Grantor presently assigns to Lender all of Grantor's right, title, and Interest in and to all present and future leases of the Property and all Renis
from the Property. In addition, Granter grants to Lender a Uniform Commercial Coda sacurity interest in the Personal Property and Rents.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B] PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE,
THE RELATED DOCUMENTS, AND THIS MORTGAGE. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S WAIVERS. Grantor walves all rights or defenses arising by reason of any “one action” or "anti-deficiency” law, or any other law
which may pravent Lender from bringing any action against Grantor, including a claim for deficlency to the extent Lender is otherwise entitled to
a claim for deficiency, before or after Lender's commencement or completion of any foreclosure action, either judicially or by exercise of a

power of sale.

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Granfor warrants that: (a) this Mortgage is executed at Borrower's request and not at
the request of Lender; (b) Grantor has the full pawer, right, and authority to enter inta this Mortgage and to hypothecate the Property; {c) the
provisions of this Mortgage do nat conflict with, or result in a default under any agreement or other instrument binding upon Grantor and do not
result In a violation of any law, regutation, court decres or order applicable to Grantor: (d) Grantor has eslablished adequate means of obtalning
from Borrower on a continuing basis information about Borrower's financial condition: and (e) Lender has made no representation to Grantor
abaout Borrower (including without limitation the creditworthiness of Borrower).
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MORTGAGE
Loan No: 9003 (Continued) Page 3

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work Is commenced, any services are fumnished, or
any materials are supplied to the Property, if any mechanic's lien, materialmen's lien, or other lien could be asseried on account of the
work, services, or materials. Grantor will upon request of Lender furnish to Lender acvance assurances satisfactory to Lender that Grantor
can and will pay the cost of such improvements,

PROPERTY DAMAGE INSURANCE. The following provisions refating to insuring the Property are a part of this Morigage:

Malntenance of Insurance. Grantor shall procure and maintain paiicies of fire insurance with standard extended coverage endorsements on
replacement basis for the full insurable value covering all Improvements on the Real Property in an amount sufficient to avoid application
of any colnsurance clause, and with a standard mortgages clause in favor of Lender. Grantor shall also procure and maintain
comprehensive general liability insurance in such coverage amounts as Lender may raquest with Lender being named as additional insureds
in such liability insurance policies. Additionally, Grantor shall maintain such other insurance, including but not limited to hazard, business
interruption and boiler insurance as Lender may require. Policies shall be written by such insurance companies and in such form as may be
reasonably acceptabla to Lender. Grantor shali deliver lo Lender certificates of coverage from each insurer containing a stipulation that
coverage will not be cancelled or diminished without a minimum of ten (10) days' prior written notice to Lender and not containing any
disclaimer of the insurer's liability for failure to give such notice. Each Insurance palicy also shall include an endorsement providing that
coverage In favor of Lender will not be impaired in any way by any act, omission or default of Grantor or any other persan. Should the Real
Property ba located in an area designated by the Director of the Faderal Emergency Management Agency as a special flood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurancs, if avallable, within 45 days after notice Is given by Lender that the Property
Is located in a special flood hazard area, for the full unpald principal balance of the loan and any prior liens on the property securing the
loan, up to the maximum palicy limits set under the National Fiood Insurance Program, ar as otherwise required by Lender, and to maintain
such insurance for the term of the loan,

Application of Proceeds. Grantor shall promplly notify Lender of any loss or damage to the Property. Lender may make proof of loss if
Grantor fails to do sa within fifteen (15) days of the casualty. Whether or nat Lender's security is impaired, Lender may, at Lenders
election, recelve and retaln the proceeds of any insurance and apply the proceeds to the reduction of the Indebledness, payment of any lien
affecting the Property, or the restoration and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor
shall repair or replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of
such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of repair or rastoration if Grantor Is not in default
under this Morigage. Any praceeds which have not been disbursed within 180 days after their receipt and which Lender has not
committed to the rapair or restoration of the Property shall be used first to pay any amount owing to Lender under this Mortgage, then to
pay accrued intarest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lander holds any proceeds
after payment in full of the Indebtedness, such proceeds shall be paid ta Grantor as Grantar's interests may appear.

LENDER'S EXPENDITURES. If any action or proceeding s commenced that would materially affect Lender’s interest in the Property or if Grantor
fails to comply with any provision of this Morigage or any Related Documents, including but not limitad to Grantor's failure ta discharge or pay
when due any amounts Grantor is required to discharge ar pay under this Mortgage or any Related Documents, Lender on Grantor's behalf may
{but shall nat be obligated to) take any action that Lender deems appropriate, inciuding but not limited to discharging or paying all taxes, liens,
security interests, encumbrances and other claims, at any time levied ar placed on the Property and paying ail costs for insuring, maintaining and
preserving the Property. All such expenditures Incurred or paid by Lender for such purposes will then bear interest at the rate charged under the
Note from the dale incurred or paid by Lender to the date of repayment by Grantor. All such expenses will become & part of the Indebtedness
and, at Lender's option, will {A) be payable on demand; (B) be added to the balance of the Note and be apportioned among and be payabla
with any installment payments ta become due during either (1) the term of any applicable insurance policy; or {(2) the remaining term of the
Note; or (C) be treated as a balloon payment which will be due and payable at the Note's maturity. The Mortgage also will secure payment of
these amounts. Such right shall be in addition to ail other rights and remedies to which Lender may be entitled upon Default.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Mortgage:

Title. Grantor warrants that: (a} Grantor holds good and marketable title of record to the Property in fee simple, free and clear of all liens
and encumbrances other than those set forth in the Real Property description ar in any title insurance palicy, title report, or final title opinion
issued in favor of, and accepted by, Lender in connection with this Morigage, and (b} Grantor has the full right, power, and authority o
execule and deliver this Mortgage to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title to the Property against
the lawful claims of all persons. In the event any action or proceeding Is commenced that questions Grantor's title or the interest of Lender
under this Morigage, Grantor shall defend the action at Grantor's expense. Grantor may be the nominal party in such proceeding, but
Lender shall be entitied to participate in the proceeding and to be represented in the proceeding by counsel of Lander's awn cheice, and
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request from time to time to parmit such
participation.

Compllance With Laws, Grantor warrants that the Property and Grantor's use of the Froperty complies with all existing applicable laws,
ordinances, and regulations of govemmental authorities.

Survival of Representations and Warranties. All representations, wamranties, and agreements made by Grantor in this Mortgage shall
survive the execution and delivery of this Morigage, shall be continuing In nature, and shall remain in full force and effect until such time as
Borrawer's Indebtedness shall be paid in full.

CONDEMNATICN. The follewing provisions relating to condemnation proceedings ara a part of this Mortgage:

Proceedings. If any proceeding in condemnation s filed, Grantor shall promptly notify Lender in writing, and Granter shall promptly take
such steps as may be necessary to defend the action and obtain the award. Grantor may be the nominal party in such proceeding, but
Lender shall be entitied to participate in the proceeding and to be represented in the proceeding by counsel of its own choice, and Grantor
will deliver or cause to be delivered to Lender such instruments and documentation as may be requested by Lender from time to time to
permit such participation.

Application of Net Proceeds. If all or any part of the Property Is candemned by eminent domain proceedings or by any proceeding or
purchase in lieu of condemnation, Lender may at its election require that all or any portion of the net proceeds of the award be appiled 1o
the Indebtedness or the repair or restoration of the Property. The net proceeds of the award shall mean the award after payment of all
reasonable costs, expenses, and attorneys' fees incurred by Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental laxes,
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MORTGAGE
Loan No: 9003 (Continued) Page 5

any proceeding under any bankruptcy or insolvency laws by or against Barrowar or Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial proceeding, self-help,
rapossession or any other method, by any creditor of Borrower or Grantor or by any govemmental agency against any property securing the
Indebtedness. This includes a gamishment of any of Bormower's or Grantor's accounts, including deposit accounts, with Lender. However,
this Event of Default shall not apply If there is a good faith dispute by Bomrower or Grantor as to the validity or reasonableness of the claim
which Is the basis of the creditor or forfelture proceeding and if Borrower or Grantor gives Lender written notica of the creditor or forfelture
proceeding and depesits with Lender manles or a surety bond for the craditor or forfeiture proceeding, in an amount determined by Lender,
in its sole discretion, as being an adequate reserve or bond for the dispute.

Breach of Other Agreement. Any breach by Borrower or Grantar under the terms of any other agreement hetween Borrower or Grantor and
Lender that is not remedied within any grace period provided therein, including without limitation any agreement concerning any
indebiedness or other obligation of Borrower or Grantor 1o Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events accurs with respect to any guarantor, endorser, surety, or accommodation party
of any of the Indebtedness or any guarantor, endorser, surety, or accommodation party dies or becomes Incompetent, or revakes or
disputes the validity of, or liabllity under, any Guaranty of the Indebtedness,

Adverse Change. A material adverse change occurs in Grantors financial condition, or Lender believes the praspect of payment or
performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. If any default, other than a default in payment is curable and if Grantor has not been given a notice of a breach of the same
provision of this Mortgage within the preceding twelve (12) months, it may be cured If Grantor, after Lender sends written notice to
Borrower dernanding cure of such default: (1) cures the defaull within fifteen (15) days; or {2) if the cure requires more than fifteen (15)
days, immediately Initiates steps which Lender deems In Lenders saole discretion to be sufficient to cure the default and thereafter
continues and completes all reasonable and necessary steps sufficient to produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upan the occurrence of an Event of Default and at any lime thereafier, Lender, at Lender's option, may
axercise any one or more of the following tights and remedies, in addition to any ather rights or remedies provided by law:

Accelerate Indebtedness. Lender shall have the right at its option without notice to Borrower or Granior to declare the entire Indebtedness
immediately due and payable, including any prepayment penalty that Bormrower would be required to pay.

UCC Remedles. With respect to all or any part of the Personal Property, Lender shail have all the rights and remedies of a secured party
under the Uniform Commercia! Code.

Collect Rents. Lender shall have the right, without notice to Bormower or Grantor, to take possession of the Property and collect the Rents,
including amounts past due and unpaid, and apply the net proceeds, over and above Lenders costs, against the Indebtedness. In
furtherance of this right, Lender may require any tenant or other user of the Praperty to make payments of rent or use fees directly to
Lender. If the Rents are collected by Lender, then Grantor imavocably designates Lender as Grantor's attomey-in-fact to endorse
instruments recelved in payment thereof in the name of Grantor and to negotiate the same and callect the proceeds. Payments by tenants
or other users to Lender in response to Lender's demand shalf satisfy the cbligations for which the payments are made, whether or not any
proper grounds for the demand existed. Lender may exercise Its rights under this subparagraph either in person, by agent, or through a
receiver.

Appoint Recelver. Lender shall have the right to have a receiver appointed to take passession of all or any part of the Property, with the
power to protect and preserve the Properly, to operate the Property preceding foreclosure or sale, and to collect the Rents from the
Property and apply the procaeds, over and above the cast of the recelvership, against the Indebtedness. The receiver may serve without
bond if permitted by law. Lender's right to the appaintment of a receiver shall exist whether or not the apparent value of the Property
exceeds the Indebtedness by a substantial amount. Emplayment by Lender shall not disqualify a person from serving as a recsiver.

Judicial Foreclosura. Lender may obtain a judicial decree foreclosing Grantor's interest in alt or any part of the Property.

Nonjudiclal Sale. If permitted by applicable law, Lender may foreclose Grantor's interest in all or in any part of the Personal Property or the
Real Property by non-judicial sale.

Deficlency Judgment. If permitted by applicable law, Lender may oblain a judgment for any deficiency remaining in the Indebledness due
1o Lender after application of all amounts received from the exercise of the rights provided in this section,

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided above or Lender otherwise
becomes entitled to possession of the Property upon default of Bormower or Grantor, Grantor shall become a tenant al sufferance of Lender
or the purchaser of the Property and shall, at Lender's option, either (1) pay a reasonable renta! for the use of the Property, or (2) vacate
the Property immediately upon the demand of Lender.

Other Remedles. Lender shall have all other rights and remedies provided in this Mortgage or the Note or avallabls at law or in equity.

Sale of the Property. To the exienl permitted by applicable law, Borrower and Grantor hereby waive any and all right to have the Property
marshalled. In exercising its rights and remedies, Lender shall be free to sell all or any part of tha Property together or separately, in one
sale or by separate sales. Lender shall be entitied to bid at any public sale on all or any portian of the Property.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal Property or of the time
after which any private sale or other intended disposition of the Persona! Property is to be made. Reasonable notice shall mean notice
given at least ten (10) days before the tima of the sale or dispasition. Any sale of the Personal Property may be made in conjunction with
any sale of the Real Property.

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and an election to make
expenditures or to take action to perform an obligation of Grantor under this Mortgage, after Grantor's failure to perform, shall not affect
Lender's right to declare a default and exercise its remedies. Nothing under this Mortgage or otherwise shall be construed so as te limit or
rastrict the rights and remedies available 1o Lender following an Event of Default, or in any way to limit or restrict the rights and ability of
Lender to proceed directly against Grantor and/or Borrower and/or against any other co-maker, guarantor, surety or endorser and/or to
proceed against any other collateral directly or indirectly securing the Indabledness.
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MORTGAGE
Loan No: 9003 (Continued) Page 7

Administrator, arbitrator, and attomey's fees and costs) exceeds $4,000,000, the arbitrator will issue a written, reasoned decision supporting
the award, including a statement of authority and its application to the Dispute. A request for de novo appeal must be fited with the arbitrator
within 30 days following the date of the arbitration award; if such a request is not made within that time period, the arbitration dacision shall
become final and binding. On appeal, the arbitrators shall review the award de novo, meaning that they shall reach their own findings of fact
and conclusions of law rather than defeming in any manner to the original arbitrator. Appeal of an arbitration award shall be pursuant to the
rules of the Administrator or, if the Administrator has no such rules, then the JAMS arbitration appellate rules shall apply.

Arbitration under this provision concerns a transaction Involving interstale commerce and shall be governed by the Federal Arbitration Act, 9
U.S.C. sec. 1 et seq. This arbitration provision shall survive any termination, amendment, or expiration of this Agreement. If the terms of this
provision vary from the Administrator's rules, this arbitration provision shall control.

RELIANCE. Each party (i) certifies that no one has represented to such party that the other party would not seek to enforca jury and class
action waivers in the event of suit, and (ii) acknowledges that it and the ather party have been induced to enter into this Agreemeni by, among
other things, the mutual waivers, agreements, and certifications in this section.

ASSIGNMENT, DUE ON SALE OR CHANGE OF CONTROL. For all Loans secured by Real Property, this provision shall control, supersede and
replace all conflicting provisions in any of the Related Documents. Grantor shall not, without the prior written consent of Lender, martgage,
assign, convey, transfer, sell or otherwise dispose of or encumber the Real Properly or the Personal Property or the Property (as each is defined
In the Loan Agreament or in this Mortgage or the cther Related Documents, as the case may be) or Grantor's interest or ownership in the Real
Property or Personal Property or the Property, or any part of the Real Property or the Personal Property or the Property, ar the Income to be
derived from the Real Property or the Personal Property or the Property. Lender has approved the Loan in material reliance upon the awnership
and control of Grantor, Borrower and the Real Property being the sama as exists as of the closing date {which Is the date of tha Note uniess
stated differently in the Related Documents). Accordingly, other than with the prior writiten consent of Lender, it is and shall be a default under
this Mortgage, the Note and all of the Related Documents for thera to be any sale, transfer or conveyance or change in control (collectively a
conveyance®) of (1) any ownership Interest or beneficial interest (regardiess of the percentage interest conveyed or whether such interest Is held
as a partner, member, shareholder, beneficiary or otherwise) or (2) any controlling interest (regardless of the percentage interast conveyed or
whether such interest Is held as a partner, member, shareholder, beneficiary or otherwise) in any of the following: (I} Grantor, Berrower or the
Real Property, o (ii) the operation, management, income, or profits of or fee title to the Real Property (whether held directly or indirectly), or (iii)
any entity holding an ownership or beneficial or controlling Interest in the Grantor, Bomower or the Real Property or (iv) any entity which through
one or more intermediaries holds any ownership interest or beneficial interest, or cantralling Interest {direct or indirect) in the Grantor, Borrower
or the Real Property. "Contral" or a "controliing Interest” hereunder means the ability of any person or entity to (1) direct the business
operations or voling procedures for any entity, {2) cause the election, selection or the appointment of entity officers or managers, (3) cause the
appointment of the management managing any entity or (4) cast a majority of the votes in any election or decision making process far any entity
or (5) do any of the foregaing for any intermediary entity holding any ownership or beneficial or majority interest {whether direct or indirect) in
the Grantor, Borrower or the Real Property. This Assignment, Due On Sale or Change Of Contro! provision does not prohibit {a) a conveyanca of
personal property which is part of the Personal Property under the Loan due to obsolescence or ordinary wear and tear or fire or casualty and
which is promptly replaced with personal property of equal or greater value, or (b) leasing any portion of tha Real Property to a tenant which is
expressly permitted pursuant to (i) the Related Documents, andfor (i) any assignment of Isases which is part of the Related Documents,
provided, however, Lender holds a security interest in the lease and a subardination and non-disturbance agreement is grantad in favor of Lender
on & Lender approved form (unless the same Is waived or not required pursuant to the Related Documents or the assignment of leases or this
Mortgage).

If this Assignment, Dua On Sale or Changa Of Control provision is breached, at the option of Lender and without demand or notice, the full
princlpal Indebledness of the Note and the other obligations of the Mortgage and Related Documants shall immediately become due and payable
to Lender. Any acceleration of the indebtedness secured by the Real Property because of a default under this provision, shall be deemed a
prepayment for all purposas whether or not the accelerated Loan bafance is actually pald at the time of the subject conveyance; and if the Note
or any Related Document contains a yield maintanance provision or a prepayment fee or prepayment premium (collectively a “yield maintenance
clause"), such yield maintenance clause and all sums due thereunder shall also be immediately due and payable upon such accsleration.

MISCELLANEOUS PROVISIONS. The following miscellaneous pravisions are a part of this Morigage:

Amendments. This Mortgage, together with any Related Documents, constitutes the entire understanding and agreement of the parties as
to the matters set forth in this Morigage. No alleration of or amendment ta this Mortgage shall be affectiva unless given in writing and
signed by the party or parties sought to be charged or bound by the alteration or amendment.

Annual Reports, [f the Property is used for purposes other than Grantor's residence, Grantor shall fumish to Lender, upon request, a
certified statement of net operating income received from the Property during Grantor's previous fiscal year In such form and detail as
Lender shall require. “Net operating income” shall mean all cash receipts from the Property less all cash expenditures made in cannection
with the operation of the Property.

Captlon Headings. Caption headings in this Mortgage are for canvenience purposes only and are not to be used to interpret or define the
provisions of this Mortgaga.

Governing Law. This Mortgage will be governed by federal law applicable to Lender and, to the extent not preempted by federal law, the
laws of tha State of Idaho without regard to its conflicts of law provisions. This Mortgage has been accepted by Lender in the State of
Idaho.

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the courts of ADA County,
State of ldaho. :

Joint and Several Llabllity. All obfigations of Borrower and Grantor under this Mortgage shall be joint and several, and all references to
Grantor shall mean each and every Grantor, and all references to Borrower shall mean each and every Borrower. This means that each
Granlor signing below is responsible for all obligations in this Mortgage.

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Mortgage unless such walver is given in writing
and signed by Lender. No defay or omission on the part of Lender In exercising any right shall operate as a waiver of such right or any
other right. A walver by Lender of a provision of this Mortgage shall not prejudice or constitute a walver of Lender's right otherwise to
demand strict compliance with that provision or any cther provision of this Morigage. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shali constitute a waiver of any of Lender's rights or of any of Grantor's obligations as to any future
transactions. Whenever the consent of Lender is required under this Morigage, the granting of such consent by Lender in any instance
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MORTGAGE
Loan No: 9003 (Continued) Page 9

environmental agreement, whether now or hereafter existing, execuled in connection with the Indebtedness.

Rents. The word "Rents” means ail present and future renls, revenues, income, issues, royalties, profits, and other benefits derived from
the Property.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH GRANTOR AGREES TO ITS
TERMS.

NN g

KATIE HAWLEY ° F HAWLEY

INDIVIDUAL ACKNOWLEDGMENT

STATE OF IDAHO )
)85
COUNTY OF ___ JEFFERSEN P)\"\Ca\f\t A
On this L/ day of <?\\ LAY g ,inthe year20 { = beforeme Y 4" Yull 1l
, 8 notary public in and for the State of idaho, personally appe appeared KATIE HAWLEY and JEFF HAWLEY,
known or identified to me (or proved to me on the caflTtof ), to be the persons whose names are
subscrib: to the withln lns and acknowledged to me that they executed the same. }’J K +
A WA Residing at __J— [A( @6
Notary Pl.lbllc for Idahu 4 Solalnbybel ettty =
£ $
My commission expires 5/-79// y VIKI D. BAU ER Ky
/ NOTARY PUBLIC 3
STATE OF IDAHO ®
LASER PRO Lending, Ver. 12.2.0.003 Copr. Hardand Financial Solutions, Inc. 1997, 2013. All Rights Reserved. - D
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State of Idaho

DEPARTMENT OF WATER RESOURCES

900 N Skyline Dr., Ste A, Idaho Falls, Idaho 83402-1718
Phone: (208) 525-7161 FAX: (208) 525-7177 www.idwr.idaho.gov

C.L.“BUTCH"” OTTER
Governor

August 31, 2017 GARY SPACKMAN
Director

Zions First National Bank
PO Box 54
Rigby ID 83442

RE: Change of Ownership for Water Right No(s). 33-51, 33-52, 33-53, 33-54, 33-55, 33-
56, 33-57, 33-58, 33-59, 33-60, 33-10995, 33-10996, 33-2101A & 33-2101B

Dear Water Right Holder(s):

The department acknowledges receipt of correspondence adding a security interest to
the above referenced water right(s) to you. The department has modified its records to
reflect the security interest and has enclosed a computer-generated report for your
records.

Updating the security interest record for a water right does not reconfirm the validity of
the right. When processing a security interest notice, the department does not review
the history of water use to determine if the right has been deliberately abandoned or
forfeited through five years or more of non-use. To read more about water right
forfeiture, including how to protect a water right from forfeiture, pleasc sce Sections 42-
222 and 42-223, Idaho Code.

Please feel free to contact this office if you have any questions regarding this matter.

Sincerely,

Jonie Barg
Techniical Records Specialist

Enclosure

cc:  Jeff Hawley
Katie Hawley



