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2. The following REQUIRED information must be submitted with this form:

A) Evidence of the security interest. This may be a copy of a DEED of TRUST, MORTGAGE,
CONTRACT OF SALE or other legal document indicating your interest in the property and
water rights or claims in question, WITH ATTACHED LEGAL DESCRIPTION.

B) A FEE of $25.00 per water right or adjudication claim.

3. Name and Mailing Address of Person or Company Holding Security Interest
Farmers Bank

914 Main Street
Buhl, Idaho 83316

Email stverdy@farmersbankidaho.com

4. Name of Water Right Owner/Claimant(s) Jeffrey Dale Koehn and Sherril Regene Koehn

5. Expiration Date of Notification Period 03/01/2037
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(Space Above This I;ine For Recording Data)
COMMERCIAL REAL ESTATE DEED OF TRUST

This COMMERCIAL REAL ESTATE DEED OF TRUST ("Security Instrument") is made on October 11, 2017
by the grantor(s) JEFFREY KOEHN and SHERRIL KOEHN, husband and wife, whose address is 201
JUNIPER ST, Buhl, Idaho 83316 ("Grantor"). The trustee is First American Title Company, whose address is
260 3rd Ave N / PO Box 1807, Twin Falls, ID 83301 ("Trustee"). The beneficiary is Farmers Bank whose
address is 914 Main / PO Box 392, Buhl, Idaho 83316 ("Lender"), which is organized and existing under the
laws of the State of Idaho. Grantor in consideration of loans extended by Lender up to a maximum principal
amount of Seventy-seven Thousand Five Hundred and 00/100 Dollars (U.S. $77,500.00) ("Maximum Principal
Indebtedness"), and for other valuable consideration, the receipt of which is acknowledged, irrevocably grants,
conveys and assigns to Trustee, in trust, with power of sale, the following described property located in the
County of Twin Falls, State of Idaho:

Address: 1084 EAST 3800 NORTH, Buhl, Idaho 83316
Legal Description: See Attached Schedule "A".
Property Size: 8.6 acres.

Together with all easements, appurtenances abutting streets and alleys, improvements, buildings, fixtures,
tenements, hereditaments, equipment, rents, income, profits and royalties, personal goods of whatever description
and all other rights and privileges including all minerals, oil, gas, water (whether groundwater, subterranean or
otherwise), water rights (whether riparian, appropriate or otherwise, and whether or not appurtenant to the
above-described real property), wells, well permits, ditches, ditch rights, reservoirs, reservoir rights, reservoir
sites, storage rights, dams and water stock that may now, or at any time in the future, be located on and/or used in
connection with the above-described real property, payment awards, amounts received from eminent domain,
amounts received from any and all insurance payments, and timber which may now or later be located, situated, or
affixed on and used in connection therewith (hereinafter called the "Property").

RELATED DOCUMENTS. The words "Related Documents”" mean all promissory notes, security agreements,
prior mortgages, prior deeds of trust, prior deeds to secure debt, business loan agreements, construction loan
agreements, resolutions, guaranties, environmental agreements, subordination agreements, assignments of leases
and rents and any other documents or agreements executed in connection with this Indebtedness and Security
Instrument, whether now or hereafter existing, including any modifications, extensions, substitutions or renewals
of any of the foregoing. The Related Documents are hereby made a part of this Security Instrument by reference
thereto, with the same force and effect as if fully set forth herein.

INDEBTEDNESS. This Security Instrument secures the principal amount shown above as may be evidenced by
a promissory note or notes of even, prior or subsequent date hereto, including future advances and every other
indebtedness of any and every kind now or hereafter owing from KOEHN TROUT FARMS, LLC to Farmers
Bank, howsoever created or arising, whether primary, secondary or contingent, together with any interest or
charges provided in or arising out of such indebtedness, as well as the agreements and covenants of this Security
Instrument and all Related Documents (hereinafter all referred to as the "Indebtedness").

MATURITY DATE. The Indebtedness, if not paid earlier, shall be due on March 1, 2037.

FUTURE ADVANCES. To the extent permitted by law, this Security Instrument will secure future advances as
if such advances were made on the date of this Security Instrument regardless of the fact that from time to time
there may be no balance due under the note and regardless of whether Lender is obligated to make such future
advances.

CROSS COLLATERALIZATION. It is the expressed intent of Grantor to cross collateralize all of its
Indebtedness and obligations to Lender, howsoever arising and whensoever incurred, except any obligation
existing or arising against the principal dwelling of any Grantor.

WARRANTIES. Grantor, for itself, its heirs, personal representatives, successors, and assigns, represents,
warrants, covenants and agrees with Lender, its successors and assigns, as follows:

Performance of Obligations. Grantor promises to perform all terms, conditions, and covenants of this
Security Instrument and Related Documents in accordance with the terms contained therein.

Defense and Title to Property. At the time of execution and delivery of this instrument, Grantor is lawfully
seised of the estate hereby conveyed and has the exclusive right to mortgage, grant, convey and assign the
Property. Grantor covenants that the Property is unencumbered and free of all liens, except for
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not be considered, an agent for any party or entity. Any amounts collected may, at Lender's sole discretion, be
applied to protect Lender’s interest in the Property, including but not limited to the payment of taxes and insurance
premiums and to the Indebtedness. At Lender's sole discretion, all leases, subleases and licenses must first be
approved by Lender.

CONDEMNATION. Grantor shall give Lender notice of any action taken or threatened to be taken by private or
public entities to appropriate the Property or any part thereof, through condemnation, eminent domain or any
other action. Further, Lender shall be permitted to participate or intervene in any of the above described
proceedings in any manner it shall at its sole discretion determine. Lender is hereby given full power, right and
authority to receive and receipt for any and all damages awarded as a result of the full or partial taking or
appropriation and in its sole discretion, to apply said awards to the Indebtedness, whether or not then due or
otherwise in accordance with applicable law. Unless Lender otherwise agrees in writing, any application of
proceeds to the Indebtedness shall not extend or postpone the due date of the payments due under the
Indebtedness or change the amount of such payments.

GRANTOR'S ASSURANCES. At any time, upon a request of Lender, Grantor will execute and deliver to
Lender, and if appropriate, cause to be recorded, such further mortgages, assignments, assignments of leases and
rents, security agreements, pledges, financing statements, or such other document as Lender may require, in
Lender's sole discretion, to effectuate, complete and to perfect as well as to continue to preserve the Indebtedness,
or the lien or security interest created by this Security Instrument.

ATTORNEY-IN-FACT. Grantor appoints Lender as attorney-in-fact on behalf of Grantor. If Grantor fails to
fulfill any of Grantor's obligations under this Security Instrument or any Related Documents, including those
obligations mentioned in the preceding paragraph, Lender as attorney-in-fact may fulfill the obligations without
notice to Grantor. This power of attorney shall not be affected by the disability of the Grantor.

EVENTS OF DEFAULT. The following events shall constitute default under this Security Instrument (each an
"Event of Default"):

(@) Failure to make required payments when due under Indebtedness;

(b) Failure to perform or keep any of the covenants of this Security Instrument or a default under any of
the Related Documents;

(c) The making of any oral or written statement or assertion to Lender that is false or misleading in any
material respect by Grantor or any person obligated on the Indebtedness;

(d) The death, dissolution, insolvency, bankruptcy or receivership proceeding of Grantor or of any person
or entity obligated on the Indebtedness;

(¢) Any assignment by Grantor for the benefit of Grantor's creditors;

(f) A material adverse change occurs in the financial condition, ownership or management of Grantor or
any person obligated on the Indebtedness; or

(g) Lender deems itself insecure for any reason whatsoever.

REMEDIES ON DEFAULT. Upon the occurrence of an Event of Default, Lender may, without demand or
notice, pay any or all taxes, assessments, premiums, and liens required to be paid by Grantor, effect any insurance
provided for herein, make such repairs, cause the abstracts of title or title insurance policy and tax histories of the
Property to be certified to date, or procure new abstracts of title or title insurance and tax histories in case none
were furnished to it, and procure title reports covering the Property, including surveys. The amounts paid for any
such purposes will be added to the Indebtedness and will bear interest at the rate of interest otherwise accruing on
the Indebtedness until paid. In the event of foreclosure, the abstracts of title or title insurance shall become the
property of Lender. All abstracts of title, title insurance, tax histories, surveys, and other documents pertaining to
the Indebtedness will remain in Lender's possession until the Indebtedness is paid in full.

IN THE EVENT OF THE SALE OF THIS PROPERTY UNDER THE PROCEDURE FOR FORECLOSURE OF
A SECURITY INSTRUMENT BY ADVERTISEMENT, AS PROVIDED BY APPLICABLE LAW, OR IN THE
EVENT LENDER EXERCISES ITS RIGHTS UNDER THE ASSIGNMENT OF LEASES AND RENTS, THE
GRANTOR HEREBY WAIVES ANY RIGHT TO ANY NOTICE OTHER THAN THAT PROVIDED FOR
SPECIFICALLY BY STATUTE, OR TO ANY JUDICIAL HEARING PRIOR TO SUCH SALE OR OTHER
EXERCISE OF RIGHTS.

Upon the occurrence of an Event of Default, Lender may, without notice unless required by law, and at its option,
declare the entire Indebtedness due and payable, as it may elect, regardless of the date or dates of maturity thereof
and, if permitted by state law, is authorized and empowered to cause the Property to be sold at public auction, and
to execute and deliver to the purchaser or purchasers at such sale any deeds of conveyance good and sufficient at
law, pursuant to the statute in such case made and provided, and out of the proceeds of the sale to retain the sums
then due hereunder and all costs and charges of the sale, including attorneys' fees, rendering any surplus to the
party or parties entitled to it. The recitals in the Trustee's deed shall be prima facie evidence of the truth of the
statements made in it. If Lender chooses to invoke the power of sale, Lender or Trustee will provide notice of sale
pursuant to applicable law. Any such sale or a sale made pursuant to a judgment or a decree for the foreclosure
hereof may, at the option of Lender, be made en masse. The commencement of proceedings to foreclose this
Security Instrument in any manner authorized by law shall be deemed as exercise of the above option.

Upon the occurrence of an Event of Default, Lender shall immediately be entitled to make application for and
obtain the appointment of a receiver for the Property and of the earnings, income, issue and profits of it, with the
powers as the court making the appointments confers. Grantor hereby irrevocably consents to such appointment
and waives notice of any application therefor.

NO WAIVER. No delay or failure of Lender to exercise any right, remedy, power or privilege hereunder shall
affect that right, remedy, power or privilege nor shall any single or partial exercise thereof preclude the exercise
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By signing this Security Instrument, each Grantor acknowledges that all provisions have been read and
understood. Signed and sealed by Grantor (s):

%,u/zfodfm 0 s/

SHERRIL KOEHN Date
Individually

INDIVIDUAL ACKNOWLEDGMENT

STATEOF  IDAHO )
)
COUNTY OF )

On this theék[ /4 J0(7, before me, M/- é’ /(e/[ , personally appeared JEFFREY KOEHN and
SHERRIL KOEHN, husband and wife, known to me t6 be the persons whose names are subscribed to the
within instrument and acknowledged that they executed the same for the purposes therein contained. In witness
whereof, I hereunto set my hand and my official seal.

My commission expires: (g Ms 302/ W% é AZC/%/
residing at

@WLM Cudy

B dl eip dr, !

in Identification Number
County
(Official Seal)
THIS INSTRUMENT PREPARED BY: AFTER RECORDING RETURN TO:
Farmers Bank Farmers Bank
914 Main St/ P O Box 392 914 Main St/ P O Box 392
Buhl, ID 83316 Buhl, ID 83316

© 2004-2016 Compliance Systems, Inc. 7c6102d2-528825¢0 - 2016 230 4 8
Commercial Real Estate Secunity Instrument - DL4007 Page 5 of 5 www compliancesystems.com



Schedule -A-

TOWNSHIP 10 SOUTH, RANGE 14 EAST, BOISE MERIDIAN, TWIN FALLS COUNTY,
IDAHO

SECTION 17: A PARCEL OF LAND LOCATED IN THE EV2SEYa AND BEING MORE
PARTICULARLY DESCRIBED AS FOLLOWS:

COMMENCING AT THE SOUTHEAST SECTION CORNER OF SAID SECTION 17 FROM
WHICH THE SOUTH ONE QUARTER (S¥) CORNER OF SAID SECTION 17 BEARS
NORTH 89°37'35" WEST, 2640.73 FEET;

THENCE NORTH 89°37'35" WEST ALONG THE SOUTH BOUNDARY OF THE SEVa OF
SAID SECTION 17 FOR A DISTANCE OF 525.73 FEET TO THE TRUE POINT OF
BEGINNING;

THENCE CONTINUING NORTH 89°37'35" WEST ALONG THE SOUTH BOUNDARY OF
THE SEYs OF SAID SECTION 17 FOR A DISTANCE OF 500.00 FEET;

THENCE NORTH 07°47°'06" EAST FOR A DISTANCE OF 930.37 FEET;

THENCE NORTH 67°21'35" EAST FOR A DISTANCE OF 145.39 FEET;

THENCE SOUTH 87°40'35" EAST FOR A DISTANCE OF 126.95 FEET;

THENCE SOUTH 08°55'12" WEST FOR A DISTANCE OF 137.66 FEET;

THENCE NORTH 89°19'41" EAST FOR A DISTANCE OF 67.97 FEET;

THENCE SOUTH 01°37'15" EAST FOR A DISTANCE OF 216.43 FEET;

THENCE SOUTH 16°23'03" EAST FOR A DISTANCE OF 185.01 FEET;

THENCE SOUTH 01°01'35" EAST FOR A DISTANCE OF 446.92 FEET TO A POINT ON
THE SOUTH BOUNDARY OF THE SE's OF SAID SECTION 17, SAID POINT BEING THE
TRUE POINT OF BEGINNING.

Commonly known as: 1084 East 3800 North, Buhl, ID 83316




COMMERCIAL SECURITY AGREEMENT rgFARMERS

RSBANK
LOAN NUMBER AGREEMENT DATE o
75121755 October 11,2017 ‘
BORROWER INFORMATION
KOEHN TROUT FARMS, LLC
201 JUNIPER ST

Buhl, ID 83316-0000

COLLATERAL OWNER INFORMATION

JEFFREY DALE KOEHN SHERRIL REGENE KOEHN
201 JUNIPER ST 201 JUNIPER ST
Buhl, ID 83316-0000 Buhl, ID 83316-0000

AGREEMENT. For purposes of this document, the term "Agreement” is used when reference is made to this Commercial Security Agreement.
LENDER. "Lender" means Farmers Bank whose address is 914 Main / PO Box 392, Buhl, Idaho 83316, its successors and assigns.

DEBTOR. For purposes of this Agreement, "Debtor" refers to any party to this Agreement, whose name and address is recited above, and who
executes this Agreement.

SECURITY INTEREST GRANT. Debtor, in consideration of the Obligations to Lender, as defined in the "OBLIGATIONS" provision below,
hereby agrees to all of the terms of this Agreement and further hereby specifically grants Lender a continuing security interest in the Collateral
as defined in the "DESCRIPTION OF COLLATERAL" provision below. Debtor further grants Lender a security interest in the proceeds of said
Collateral; the proceeds of hazard insurance and eminent domain or condemnation awards involving the Collateral; all products of, and
accessions to, such Collateral or interests therein; any and all deposits or other sums at any time credited by or due from Lender to Debtor; and
any and all instruments, documents, policies, and certificates of insurance, securities, goods, accounts receivable, choses in action, chattel paper,
cash, property, and the proceeds thereof (whether or not the same are Collateral or proceeds thereof hereunder), owned by Debtor or in which
Debtor has an interest which are now or at any time hereafter in possession or control of Lender, or in transit by mail or carrier to or from
Lender, or in possession of any third party acting on Lender's behalf, without regard to whether Lender received the same in pledge, for
safekeeping, as agent or otherwise, or whether Lender has conditionally released the same. Debtor's grant of a continuing security interest in the
foregoing described Collateral secures to Lender the payment of all loans, advances, and extensions of credit from Lender to Borrower,
including all renewals and extensions thereof, and any and all obligations of every kind whatsoever, whether heretofore, now, or hereafter
existing or arising between Lender and Borrower and howsoever incurred or evidenced, whether primary, secondary, contingent, or otherwise.

OBLIGATIONS. As used in this Agreement, the term "Obligations" shall mean any and all of Debtor's obligations to Lender, whether they
arise under this Agreement or the note, loan agreement, guaranty, or other evidence of debt executed in connection with this Agreement, or
under any other mortgage, trust deed, deed of trust, security deed, security agreement, note, lease, instrument, contract, document, or other
similar writing heretofore, now, or hereafter executed by the Borrower to Lender, including any renewals, extensions and modifications thereof,
and including oral agreements and obligations arising by operation of law. The Obligations shall also include all expenditures that Lender may
make under the terms of this Agreement or for the benefit of Borrower or Debtor, all interest, costs, expenses, and attorneys' fees accruing to or
incurred by Lender in enforcing the Obligations or in the protection, maintenance, preservation, or liquidation of the Collateral, and any of the
foregoing that may arise after the filing of any petition by or against Borrower or Debtor under the Bankruptcy Code, irrespective of whether the
obligations do not accrue because of the automatic stay under Bankruptcy Code Section 362 or otherwise.

RELATED DOCUMENTS. The words "Related Documents” mean all promissory notes, security agreements, prior mortgages, prior deeds of
trust, prior deeds to secure debt, business loan agreements, construction loan agreements, resolutions, guaranties, environmental agreements,
subordination agreements, assignments of leases and rents and any other documents or agreements executed in connection with this Agreement
whether now or hereafter existing, including any modifications, extensions, substitutions or renewals of any of the foregoing. The Related
Documents are hereby made a part of this Agreement by reference thereto, with the same force and effect as if fully set forth herein.

DESCRIPTION OF COLLATERAL. The collateral covered by this Agreement (the "Collateral") is all of the Debtor's property described
below which the Debtor now owns or may hereafier acquire or create and all proceeds and products thereof, whether tangible or intangible,
including proceeds of insurance and which may include, but shall not be limited to, any items listed on any schedule or list attached hereto. The
Collateral described has the meanings contained in the Uniform Commercial Code as adopted in the state where the Lender is located.

Fixtures. "Fixtures" shall consist of all the Debtor’s goods that have or will become so related to the real property described below that
an interest in them arises under real property law. Fixtures include, but are not limited to, any fixtures and appurtenances thereto now
owned or hereafter acquired by Debtor, and such other goods, chattels, equipment, and personal property affixed or in any manner
attached to the real property and/or building(s) or structure(s), including all additions and accessions thereto, and replacements,
substitutions, insurance benefits, and proceeds thereof.

FIXTURES DESCRIPTION: All fixtures including but not limited to: fish equipment, tanks, feeders, feed storage, all
equipment, irrigation pipe, fitting, screens, nets and brushes; Fixtures;
DESCRIPTION OF REAL PROPERTY where the fixtures are located: 1084 EAST 3800 NORTH, Buhl, Idaho 83316

Specific Collateral. "Specific” refers to the specific property, together with all related rights, described below.

SPECIFIC COLLATERAL DESCRIPTION: Equipment including but not limited to: fish equipment, tanks, feeders,
feed storage, all equipment, irrigation pipe, fitting, screens, nets and brushes. Idaho Department of Water
Resources Water Right #47-7129; Idaho Department of Water Resources Water Right #47-13447; Permit IDG
130069;

WARRANTIES. The Debtor warrants the following: Debtor has or will acquire free and clear title to all of the Collateral, unless otherwise
provided herein; the security interest granted to the Lender shall be a first security interest, and the Debtor will defend same to the Lender
against the claims and demands of all persons; the Debtor will fully cooperate in placing, perfecting, or maintaining Lender's lien or security
interest; the Debtor agrees to take whatever actions requested by Lender to perfect and continue Lender's security interest on the Collateral; the
Debtor agrees not to allow or permit any lien, security interest, adverse claim, charge, or encumbrance of any kind against the Collateral or any
part thereof, without the Lender's prior written consent;all of the Collateral is located in the state of the Debtor's address specified at the
beginning of this Agreement, unless otherwise certified to and agreed to by the Lender, or, alternatively, is in possession of the Lender; the
Debtor will not remove or change the location of any Collateral without the Lender's prior written consent; the Debtor will use the Collateral
only in the conduct of its own business, in a careful and proper manner; the Debtor will not use the Collateral or permit it to be used for any
unlawful purpose; except as otherwise provided in this Agreement with respect to inventory, Debtor will not, without the Lender's prior written
consent, sell, assign, transfer, lease, charter, encumber, hypothecate, or dispose of the Collateral, or any part thereof, or any interest therein, nor
will Debtor offer to sell, assign, transfer, lease, charter, encumber, hypothecate, or dispose of the Collateral, or any part thereof, or any interest
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therein; the Debtor will not conduct business under any name other than that given at the beginning of this Agreement, nor change, nor
reorganize the type of business entity as described, except upon the prior written approval of the Lender, in which event the Debtor agrees to
execute any documentation of whatsoever character or nature demanded by the Lender for filing or recording, at the Debtor's expense, before
such change occurs; the information regarding Debtor's state of organization or formation as set forth in the Resolution is correct, and Debtor
further warrants that Debtor will not change Debtor's state of organization or formation without Lender's prior written consent and will assist
Lender with any changes to any documents, filings, or other records resulting or required therefrom; the Debtor will keep all records of account,
documents, evidence of title, and all other documentation regarding its business and the Collateral at the address specified at the beginning of
this Agreement, unless notice thereof is given to the Lender at least ten (10) days prior to the change of any address for the keeping of such
records; the Debtor will, at all times, maintain the Collateral in good condition and repair and will not sell or remove same except as to inventory
in the ordinary course of business; the Debtor is a legally created business entity, as described before, and it has the power, and the person
signing is duly authorized, to enter into this Agreement; the execution of this Agreement will not create any breach of any provision of the
Debtor's organizational documents (Articles of Incorporation and By-Laws if the Debtor is a corporation, Articles of Organization and Operating
Agreement if the Debtor is a limited liability company, or Certificate of Limited Partnership (if applicable) or Partnership Agreement if the
Debtor is a partnership), or any other agreement to which the Debtor is or may become a party; all financial information and statements
delivered by the Debtor to the Lender to obtain loans and extensions of credit are true and correct and are prepared in accordance with generally
accepted accounting principles; there has been no material adverse change in the financial condition of the Debtor since it last submitted any
financial information to the Lender; there are no actions or proceedings, including set-off or counterclaim, which are threatened or pending
against the Debtor which may result in any material adverse change in the Debtor's financial condition or which might materially affect any of
the Debtor's assets; and the Debtor has duly filed all federal, state, municipal, and other governmental tax returns, and has obtained all licenses,
permits, and the like which the Debtor is required by law to file or obtain, and all such taxes and fees for such licenses and permits required to be
paid, have been paid in full.

INSURANCE. The Debtor agrees that it will, at its own expense, fully insure the Collateral against all loss or damage for any risk of
whatsoever nature in such amounts, with such companies, and under such policies as shall be satisfactory to the Lender. All policies shall
expressly provide that the Lender shall be the loss payee or, alternatively, if requested by Lender, mortgagee. The Lender is granted a security
interest in the proceeds of such insurance and may apply such proceeds as it may receive toward the payment of the Obligations, whether or not
due, in such order as the Lender may in its sole discretion determine. The Debtor agrees to maintain, at its own expense, public liability and
property damage insurance upon all its other property, to provide such policies in such form as the Lender may approve, and to furnish the
Lender with copies of other evidence of such policies and evidence of the payments of the premiums thereon. All policies of insurance shall
provide for a minimum 10 days' written notice of cancellation to Lender. At the request of Lender, such policies of insurance shall be delivered
to and held by Lender. Debtor agrees that Lender is authorized to act as attorney for Debtor in obtaining, adjusting, settling, and canceling such
insurance and endorsing any drafts or instruments issued or connected with such insurance. Debtor specifically authorizes Lender to disclose
information obtained in conjunction with this Agreement and from policies of insurance to prospective insurers of the Collateral. If the Debtor at
any time fails to obtain or to maintain any of the insurance required above or pay any premium in whole or in part relating thereto, the Lender,
without waiving any default hereunder, may make such payment or obtain such policies as the Lender, in its sole discretion, deems advisable to
protect the Debtor's property. All costs incurred by the Lender, including reasonable attorneys' fees, court costs, expenses, and other charges
thereby incurred, shall become a part of the Obligations and shall be payable on demand.

ADDITIONAL COLLATERAL. In the event that Lender should, at any time, determine that the Collateral or Lender's security interest in the
Collateral is impaired, insufficient, or has declined or may decline in value, or if Lender should deem that payment of the Obligations is
insecure, time being of the very essence, then Lender may require, and Debtor agrees to furnish, additional Collateral that is satisfactory to
Lender. Lender's request for additional collateral may be oral or in writing delivered by United States mail addressed to Debtor and shall not
affect any other subsequent right of the Lender to request additional Collateral.

FINANCING STATEMENT(S) AND LIEN PERFECTION. Lender is authorized to file a conforming financing statement or statements to
perfect its security interest in the Collateral, as provided in Revised Article 9, Uniform Commercial Code - Secured Transactions. Debtor agrees
to provide such information, supplements, and other documents as Lender may from time to time require to supplement or amend such financing
statement filings, in order to comply with applicable state or federal law and to preserve and protect the Lender's rights in the Collateral. The
Debtor further grants the Lender a power of attorney to execute any and all documents necessary for the Lender to perfect or maintain perfection
of its security interest in the Collateral, and to change or correct any error on any financing statement or any other document necessary for
proper placement of a lien on any Collateral which is subject to this Agreement.

LANDLORD'S WAIVER. Upon request, Debtor shall furnish to Lender, in a form and upon such terms as are acceptable to Lender, a
landiord's waiver of all liens with respect to any Collateral covered by this Agreement that is or may be located upon leased premises.

RELATIONSHIP TO OTHER AGREEMENTS. This Agreement and the security interests (and pledges and assignments, as applicable)
herein granted are in addition to (and not in substitution, novation or discharge of) any and all prior or contemporaneous security agreements,
security interest, pledges, assignments, mortgages, liens, rights, titles, or other interests in favor of Lender or assigned to Lender by others in
connection with the Obligations. All rights and remedies of Lender in all such agreements are cumulative.

TAXES, LIENS, ETC. The Debtor agrees to pay all taxes, levies, judgments, assessments, and charges of any nature whatsoever relating to the
Collateral or to the Debtor's business. If the Debtor fails to pay such taxes or other charges, the Lender, at its sole discretion, may pay such
charges on behalf of the Debtor; and all sums so dispensed by the Lender, including reasonable attorneys' fees, court costs, expenses, and other
charges relating thereto, shall become a part of the Obligations and shall be payable on demand.

ENVIRONMENTAL HAZARDS. Debtor certifies that as to any real estate which has been, is now, or will be in the future owned or occupied
by Debtor, that such real estate has not in the past, nor will now or in the future be allowed in any manner to be exposed to or contain hazardous
or environmentally harmful substances as may be defined or regulated by any local, state or federal law or regulation which impacts, in any way,
such substances, except to the extent the existence of such substances has been presently disclosed in writing to Lender. Debtor further certifies
that the Collateral has never been, and so long as this Agreement continues to be a lien on the Collateral, never will be used in violation of any
local, state or federal environmental laws, statutes or regulations or used for the generation, storage, manufacture, transportation, disposal,
treatment, release or threatened release of any hazardous substances and Debtor will immediately notify Lender in writing of any assertion made
by any party to the contrary. Debtor indemnifies and holds Lender and Lender's directors, officers, employees, and agents harmless from any
liability or expense of whatsoever nature, including reasonable attorneys' fees, incurred directly or indirectly as a result of Debtor's involvement
with hazardous or environmentally harmful substances as may be defined or regulated as such under any local, state or federal law or regulation
or otherwise resulting from a breach of this provision of this Agreement.

PROTECTION OF COLLATERAL. Debtor agrees that Lender may, at Lender's sole option, whether before or after any event of default, and
without prior notice to Debtor, take the following actions to protect Lender's interest in the Collateral: (a) pay for the maintenance, preservation,
repair, improvement, or testing of the Collateral; (b) pay any filing, recording, registration, licensing, certification, or other fees and charges
related to the Collateral; or (c) take any other action to preserve and protect the Collateral or Lender's rights and remedies under this Agreement,
as Lender may deem necessary or appropriate from time to time. Debtor agrees that Lender is not obligated and has no duty whatsoever to take
the foregoing actions. Debtor further agrees to reimburse Lender promptly upon demand for any payment made or any expenses incurred by
Lender pursuant to this authorization. Payments and expenditures made by Lender under this authorization shall constitute additional
Obligations, shall be secured by this Agreement, and shall bear interest thereon from the date incurred at the maximum rate of interest, including
any default rate, if one is provided, as set forth in the notes secured by this obligation.

INFORMATION AND REPORTING. The Debtor agrees to supply to the Lender such financial and other information concerning its affairs
and the status of any of its assets as the Lender, from time to time, may reasonably request. The Debtor further agrees to permit the Lender, its
employees, and agents, to have access to the Collateral for the purpose of inspecting it, together with all of the Debtor's other physical assets, if
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any, and to permit the Lender, from time to time, to verify Accounts, if any, as well as to inspect, copy, and to examine the books, records, and
files of the Debtor.

CROSS-COLLATERALIZATION. Debtor agrees that any security interest provided in Collateral under this Agreement or any Collateral
provided in connection with any and all other indebtedness of Debtor to Lender, whether or not such indebtedness is related by class or claim
and whether or not contemplated by the parties at the time of executing each evidence of indebtedness, shall act as Collateral for all said
indebtedness. This cross-collateralization provision shall not apply to any Collateral that is/are household goods or a principal dwelling.

DEFAULT. The occurrence of any of the following events shall constitute a default of this Agreement: (a) the non-payment, when due (whether
by acceleration of maturity or otherwise), of any amount payable on any of the Obligations or any extension or renewal thereof; (b) the failure to
perform any agreement of the Debtor contained herein or in any other agreement Debtor has or may have with Lender; (c) the publication of any
statement, representation, or warranty, whether written or oral, by the Debtor to the Lender, which at any time is untrue in any respect as of the
date made; (d) the condition that any Debtor becomes insolvent or unable to pay debts as they mature, or makes an assignment for the benefit of
the Debtor's creditors, or conveys substantially all of its assets, or in the event of any proceedings instituted by or against any Debtor alleging
that such Debtor is insolvent or unable to pay debts as they mature (failure to pay being conclusive evidence of inability to pay); (e) Debtor
makes application for appointment of a receiver or any other legal custodian, or in the event that a petition of any kind is filed under the Federal
Bankruptcy Code by or against such Debtor and the resulting proceeding is not discharged within thirty days after filing; (f) the entry of any
judgment against any Debtor, or the issue of any order of attachment, execution, sequestration, claim and delivery, or other order in the nature of
a writ levied against the Collateral; (g) the death of any Debtor who is a natural person, or of any partner of the Debtor which is a partnership;
(h) the dissolution, liquidation, suspension of normal business, termination of existence, business failure, merger, or consolidation or transfer of
a substantial part of the property of any Debtor which is a corporation, limited liability company, partnership or other non-individual business
entity; (i) the Collateral or any part of the Collateral declines in value in excess of normal wear, tear, and depreciation or becomes, in the
judgment of Lender, impaired, unsatisfactory, or insufficient in character or value, including but not limited to the filing of a competing
financing statement; breach of warranty that the Debtor is the owner of the Collateral free and clear of any encumbrances (other than those
encumbrances disclosed by Debtor or otherwise made known to Lender, and which were acceptable to Lender at the time); sale of the Collateral
(except in the ordinary course of business) without Lender's express written consent; failure to keep the Collateral insured as provided herein;
failure to allow Lender to inspect the Collateral upon demand or at reasonable time; failure to make prompt payment of taxes on the Collateral;
loss, theft, substantial damage, or destruction of the Collateral; and, when Collateral includes inventory, accounts, chattel paper, or instruments,
failure of account debtors to pay their obligations in due course; or (j) the Lender in good faith, believes the Debtor's ability to repay the Debtor's
indebtedness secured by this Agreement, any Collateral, or the Lender's ability to resort to any Collateral, is or soon will be impaired, time being
of the very essence.

REMEDY. Upon the occurrence of an event of default, Lender, at its option, shall be entitled to exercise any one or more of the remedies
described in this Agreement, in all documents evidencing the Obligations, in any other agreements executed by or delivered by Debtor for
benefit of Lender, in any third-party security agreement, mortgage, pledge, or guaranty relating to the Obligations, in the Uniform Commercial
Code of the state in which Lender is located, and all remedies at law and equity, all of which shall be deemed cumulative. The Debtor agrees
that, whenever a default exists, all Obligations may (notwithstanding any provision in any other agreement), at the sole option and discretion of
the Lender and without demand or notice of any kind, be declared, and thereupon immediately shall become due and payable; and the Lender
may exercise, from time to time, any rights and remedies, including the right to immediate possession of the Collateral, available to it under
applicable law. The Debtor agrees, in the case of default, to assemble, at its own expense, all Collateral at a convenient place acceptable to the
Lender. The Lender shall, in the event of any default, have the right to take possession of and remove the Collateral, with or without process of
law, and in doing so, may peacefully enter any premises where the Collateral may be located for such purpose. Debtor waives any right that
Debtor may have, in such instance, to a judicial hearing prior to such retaking. The Lender shall have the right to hold any property then in or
upon said Collateral at the time of repossession not covered by the security agreement until return is demanded in writing by Debtor. Debtor
agrees to pay all reasonable costs of the Lender in connection with the collecting of the Obligations and enforcement of any rights connected
with retaking, holding, testing, repairing, improving, selling, leasing, or disposing of the Collateral, or like expenses. These expenses, together
with interest thereon from the date incurred until paid by Debtor at the maximum post-default rate stated in the notes secured hereby, which
Debtor agrees to pay, shall constitute additional Obligations and shall be secured by and entitled to the benefits of this Agreement. The Lender
may sell, lease, or otherwise dispose of the Collateral, by public or private proceedings, for cash or credit, without assumption of credit risk.
Unless the Collateral is perishable or threatens to decline speedily in value or of a type customarily sold on a recognized market, Lender will
send Debtor reasonable notice of the time and place of any public sale or of the time after which any private sale or other disposition will be
made. Any notification of intended disposition of the Collateral by the Lender shall be deemed to be reasonable and proper if sent United States
mail, postage prepaid, electronic mail, facsimile, overnight delivery or other commercially reasonable means to the Debtor at least ten (10) days
before such disposition, and addressed to the Debtor either at the address shown herein or at any other address provided to Lender in writing for
the purpose of providing notice. Proceeds received by Lender from disposition of the Collateral may be applied toward Lender's expenses and
other obligations in such order or manner as Lender may elect. Debtor shall be entitled to any surplus if one results after lawful application of
the proceeds. If the proceeds from a sale of the Collateral are insufficient to extinguish the Obligations of the Debtor hereunder, Debtor shall be
liable for a deficiency. Lender shall have the right, whether before or after default, to collect and receipt for, compound, compromise, and settle,
and give releases, discharges, and acquittances with respect to, any and all amounts owed by any person or entity with respect to the Collateral.
Lender may remedy any default and may waive any default without waiving the default remedied and without waiving any other prior or
subsequent default. The rights and remedies of the Lender are cumulative, and the exercise of any one or more of the rights or remedies shall not
be deemed an election of rights or remedies or a waiver of any other right or remedy.

FUTURE ADVANCES AND AFTER-ACQUIRED PROPERTY. Future advances may be made at any time by the Lender under this
Agreement to the extent allowed by law. The security interest grant contained in this Agreement also applies to any Collateral of the type(s)
identified in this Agreement that the Debtor acquires after this Agreement is executed, except that no security interest attaches to after-acquired
consumer goods unless the Debtor acquires rights in such goods within 10 days of Lender giving value. In anticipation of future advances by
Lender, the Debtor authorizes Lender to file any necessary financing statements to protect Lender’s security interest.

EXERCISE OF LENDER'S RIGHTS. Any delay on the part of the Lender in exercising any power, privilege, or right hereunder, or under
any other document executed by Debtor to the Lender in connection herewith, shall not operate as a waiver thereof, and no single or partial
exercise thereof or any other power, privilege, or right shall preclude other or further exercise thereof. The waiver by the Lender of any default
of the Debtor shall not constitute a waiver of subsequent default.

CONTINUING AGREEMENT. This is a continuing agreement and the security interest (and pledge and assignment, as applicable) hereby
granted and all of the terms and provisions of this Agreement shall be deemed a continuing agreement and shall remain in full force and effect
until the Obligations are paid in full. In the event that Lender should take additional Collateral, or enter into other security agreements,
mortgages, guarantees, assignments, or similar documents with respect to the Obligations, or should Lender enter into other such agreements
with respect to other obligations of Debtor, such agreements shall not discharge this Agreement, which shall be construed as cumulative and
continuing and not alternative and exclusive.

Any attempted revocation or termination shall only be effective if explicitly confirmed in a signed writing issued by Lender to such effect and
shall in no way impair or affect any transactions entered into or rights created or liabilities incurred or arising prior to such revocation or
termination, as to which this Agreement shall be truly operative until same are repaid and discharged in full. Unless otherwise required by
applicable law, Lender shall be under no obligation to issue a termination statement or similar document unless Debtor requests same in writing,
and providing further, that all Obligations have been repaid and discharged in full and there are no commitments to make advances, incur any
obligations, or otherwise give value.

ABSENCE OF CONDITIONS OF LIABILITY. This Agreement is unconditional. Lender shall not be required to exhaust its remedies
against Debtor, other collateral, or guarantors, or pursue any other remedies within Lender's power before being entitled to exercise its remedies
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hereunder. Lender's rights to the Collateral shall not be altered by the lack of validity or enforceability of the Obligations against Debtor, and
this Agreement shall be fully enforceable irrespective of any counterclaim which the Debtor may assert on the underlying debt and
notwithstanding any stay, modification, discharge, or extension of Debtor's Obligation arising by virtue of Debtor's insolvency, bankruptcy, or
reorganization, whether occurring with or without Lender's consent.

NOTICES. Any notice or demand given by Lender to Debtor in connection with this Agreement, the Collateral, or the Obligations, shall be
deemed given and effective upon deposit in the United States mail, postage prepaid, electronic mail, facsimile, overnight delivery or other
commercially reasonable means addressed to Debtor at the address designated at the beginning of this Agreement, or such other address as
Debtor may provide to Lender in writing from time to time for such purposes. Actual notice to Debtor shall always be effective no matter how
such notice is given or received.

WAIVERS. Debtor waives notice of Lender's acceptance of this Agreement, defenses based on suretyship, and to the fullest extent permitted by
law, any defense arising as a result of any election by Lender under the Bankruptcy Code or the Uniform Commercial Code. Debtor and any
maker, endorser, guarantor, surety, third-party pledgor, and other party executing this Agreement that is liable in any capacity with respect to the
Obligations hereby waive demand, notice of intention to accelerate, notice of acceleration, notice of nonpayment, presentment, protest, notice of
dishonor, and any other similar notice whatsoever.

WAIVER OF JURY TRIAL. All parties to this Agreement hereby knowingly and voluntarily waive, to the fullest extent permitted by
law, any right to trial by jury of any dispute, whether in contract, tort, or otherwise, arising out of, in connection with, related to, or
incidental to the relationship established between them in this Agreement or any other instrument, document or agreement executed or
delivered in connection with this Agreement or the Related Documents.

JOINT AND SEVERAL LIABILITY. To the extent permitted by law, each Debtor executing this Agreement is jointly and severally bound.

SEVERABILITY. Whenever possible, each provision of this Agreement shall be interpreted in such manner as to be effective and valid under
applicable law; but, in the event any provision of this Agreement shall be prohibited by or invalid under applicable law, such provision shall be
ineffective to the extent of such prohibition or invalidity and shall be severed from the rest of this Agreement without invalidating the remainder
of such provision or the remaining provisions of this Agreement.

SURVIVAL. The rights and privileges of the Lender hereunder shall inure to the benefits of its successors and assigns, and this Agreement shall
be binding on all heirs, executors, administrators, assigns, and successors of Debtor.

ASSIGNABILITY. Lender may assign, pledge, or otherwise transfer this Agreement or any of its rights and powers under this Agreement
without notice, with all or any of the Obligations, and in such event the assignee shall have the same rights as if originally named herein in place
of Lender. Debtor may not assign this Agreement or any benefit accruing to it hereunder without the express written consent of the Lender.

AUTHORIZATIONS. Debtor authorizes Lender, without notice or demand and without altering Debtor's liability or Lender's rights hereunder,
from time to time to take acts which may alter the Obligation of Debtor to Lender or Debtor's right to restitution or subrogation or both,
including to the extent allowed by law:

(a) Renewing, compromising, extending, or otherwise changing the time for payment of, or otherwise changing the terms of the Obligations
or any part thereof, including increasing the rate of interest;

(b) Extending additional credit to Debtor in any manner for any purpose;

(c) Incurring costs, including attorneys' fees, with respect to enforcing Lender's rights with respect to the Obligations, and Collateral securing
the Obligations;

(d) Exchanging, enforcing, waiving, or releasing (whether intentionally or unintentionally) any security for the Obligations or any part
thereof or purchase such security at private or public sale and to file any financing statements necessary for Lender to perfect or protect
Lender's security interest;

(e) Settling, releasing, compromising with, or substituting any one or more endorsers, guarantors, or other obligors or the Obligations;

(f) Impairing the value of Lender's interest in Collateral through failure to obtain or maintain protection, failure to obtain or maintain
recordation of an interest, or through failure to perform a duty owed to Debtor to preserve the Collateral; and

(g) Applying all monies received from Debtor and others or from Collateral in Lender's discretion without in any way being required to
marshal assets.

GOVERNING LAW. This Agreement has been delivered in the State of [daho and shall be construed in accordance with the laws of that state.

HEADINGS AND GENDER. The headings preceding text in this Agreement are for general convenience in identifying subject matter, but
have no limiting impact on the text which follows any particular heading. All words used in this Agreement shall be construed to be of such
gender or number as the circumstances require.

MISCELLANEOUS. Time is of the essence of this Agreement. Except as otherwise defined in this Agreement, all terms herein shall have the
meanings provided by the Uniform Commercial Code as it has been adopted in the state of Idaho. All rights, remedies, and powers of the Lender
hereunder are irrevocable and cumulative, and not alternative or exclusive, and shall be in addition to all rights, remedies, and powers given
hereunder or in or by any other instruments or by the provision of the Uniform Commercial Code as adopted in the state where the Lender is
located, or any other laws, now existing or hereafter enacted. The Debtor specifically agrees that, if it has heretofore or hereafter executed any
loan agreement in conjunction with the Agreement, any ambiguities between this Agreement and any such loan agreement shall be construed
under the provisions of the loan agreement, to the extent that it may be necessary to eliminate any such ambiguity. Debtor releases Lender from
any liability which might otherwise exist for any act or omission of Lender related to the collection of any debt secured by this Agreement or the
disposal of any Collateral, except for the Lender's willful misconduct.

ORAL AGREEMENTS DISCLAIMER. This Agreement represents the final agreement between the parties and may not be contradicted by
evidence of prior, contemporaneous or subsequent oral agreements of the parties. There are no unwritten oral agreements between the parties.

ADDITIONAL PROVISIONS. Default shall also exist if any loan proceeds are used for a purpose that will contribute to excessive
erosion of highly erodible land or to the conversion of wetland to produce or to make possible the production of an agricultural
commodity, further explained in 7 CFR Part 1940. Subpart G, Exhibit M.

ACKNOWLEDGMENT. Debtor acknowledges agreeing to all of the provisions in this Agreement, and further acknowledges receipt of
a true and complete copy of this Agreement.

IN WITNESS WHEREOF, Debtor has executed this Agreement on the date and year shown below.

4f=17
Pisely - (O Ma“)
SHERRIL REGENE KOEHN Date
Individually

LENDER: Farmers Bank

T

By: Scott Tverdy ~ ﬂ Date /ﬂ- Sl -6/ 7

Its: Loan Officer
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UCC FINANCING STATEMENT

FOLLOW INSTRUCTIONS

A. NAME & PHONE OF CONTACT AT FILER (optional)
Mary Kelly 208-543-4354

B. E-MAIL CONTACT AT FILER (optional)
mkelly@farmersbankidaho.com

C. SEND ACKNOWLEDGMENT TO: (Name and Address)

’_Farmers Bank _|

PO Box 392
Buhl, ID 83316-0392

l_ THE ABOVE SPACE IS FOR FILING OFFICE USE ONLY

1. DEBTOR'S NAME: Provide only one Debtor name (1a or 1b} (use exacl, full name; do not omit, modify, or abbreviate any part of the Debtor's name); if any part of the Individual Debtor's
name will not it in line 1b, leave all of item 1 blank, check here D and provide the Individual Debtor information in item 10 of the Financing Statement Addendum (Form UCC1Ad)

Ta. ORGANIZATION'S NAME
KOEHN TROUT FARMS, LLC
OR 5 INDIVIDUAL'S SURNAME FIRST PERSONAL NAME ADDITIONAL NAME(S)INITIAL(S)  [SUFFIX
1c. MAILING ADDRESS 7 STATE |POSTAL CODE COUNTRY
201 JUNIPER ST BUHL ID |83316 USA

2. DEBTOR'S NAME: Provide only one Debtor name (2a or 2b) (use exact, full name, do not omit, modify, or abbreviate any part of the Debtor's namey); if any part of the Individual Debor's
name will not fit in fine 2b, leave all of item 2 blank, check here D and provide the Individual Debtor information in item 10 of the Financing Statement Addendum (Form UCC1Ad)

2a. ORGANIZATION'S NAME

OR I35 INDIVIDUAL'S SURNAME FIRST PERSONAL NAME ADDITIONAL NAME(S)INITIAL(S)  |SUFFIX
KOEHN JEFFREY
2c. MAILING ADDRESS 17 STATE |POSTAL CODE COUNTRY
201 JUNIPER ST BUHL ID |83316 USA

3. SECURED PARTY'S NAME (or NAME of ASSIGNEE of ASSIGNOR SECURED PARTY): Provide only one Secured Parly name (3a or 3b)

3a. ORGANIZATION'S NAME
FARMERS BANK
OR I35, INDIVIDUAL'S SURNAME FIRST PERSONAL NAME ADDITIONAL NAME(S)INITIAL(S)  JSUFFIX
3c. MAILING ADDRESS ey STATE |POSTAL CODE COUNTRY
PO BOX 392 BUHL ID |[83316-0392 USA

4. COLLATERAL: This financing statement covers the following: collateral:
This is a fixture filing and is to be recorded in the real estate records of Twin Falls County.

PURCHASE MONEY SECURITY INTEREST:

Including all fixtures and goods now owned or hereafter acquired. Including but not limited to fish equipment, tanks,
feeders, feed storage, all equipment, irrigation pipe, irrigation structures, fittings, screens, nets and brushes.

Idaho Department of Water Resources Water Right #47-7129 and #47-13447, Permit IDG 130069.

Fixtures are on property located at 1084 E 3800 N Buhl, Idaho

All monies or instruments pertaining to the Collateral described above; All accessions, accessories, additions, amendments,

attachments, modifications, replacements and substitutions to any of the above; All proceeds and products of any of the
above; and all supporting obligations of any of the above.

AN~ X 5:@41,9/ ,2/ cuﬁg

= ——
5.C ifapblicable and check only one box: Collateral is | | held in a Trust (see UCC1Ad, fem 17 and Instructions)
e
6a. Check only if applicable and check oply one box:

5

being administered by a Decedent's Personal Representative

6b. Check only if applicable and check gnly one box:
I:] Public-Finance Transaction D Manufactured-Home Transaction D A Debtor is a Transmitting Utility D Agricultural Lien D Non-UCC Filing
P —e— T — e—— R i —— PR

S T
7. ALTERNATIVE DESIGNATION (if applicabls): [ | LesseerLessor [] consigneerconsignor [] selierrBuyer [ eaiteersaitor [ Licenseerticensor
8. OPTIONAL FILER REFERENCE DATA:

International Association of Commercial Administrators (IACA)
FILING OFFICE COPY — UCC FINANCING STATEMENT (Form UCCH1) (Rev. 04/20/11)



State of Idaho
DEPARTMENT OF WATER RESOURCES

Southern Region * 650 Addison Ave W, Suite 500 « Twin Falls, Idaho 83301-5858
Phone: (208) 736-3033 » Fax: (208) 736-3037 « Website: www.idwr.idaho.gov

C.L. “BUTCH” OTTER GARY SPACKMAN
Governor Director

October 24, 2017

FARMERS BANK
PO BOX 392
BUHL ID 83316

Re:  Notice of Security Interest in a Water Right for Water Right 47-7129 and 47-13447 /
Jeffrey Dale Koehn and Sherril Regene Koehn

Dear Party Holding Security Interest:

The Department of Water Resources acknowledges receipt of the Notice of Security Interest in a Water
Right you recently submitted on the above water rights. The Department has modified its records to
reflect the security interest and has enclosed a computer-generated report for your records.

Please note that as of July 1, 1996, water right owners are required to report any change of water right
ownership and any change of mailing address of the owners of a water right to the Department. Notice
of the change must be provided to the Department within 120 days of the change. Change reporting
forms are available from any office of the Department or on the Department’s website.

Please feel free to contact this office with any questions you may have.

Sincerely,

Trish Fawcett

Technical Records Specialist

Enclosures

Cc:  Jeffrey and Sherril Koehn



