STATE OF IDAHO
DEPARTMENT OF WATER RESOURCES

NOTICE OF SECURITY INTEREST IN A WATER RIGHT
AND REQUEST FOR NOTIFICATION OF A CHANGE IN OWNERSHIP OR
ANY PROPOSED OR FINAL ACTION TO AMEND, TRANSFER, OR
OTHERWISE MODIFY A WATER RIGHT
RECEIVED

Please print or type. Attach pages with additional information. Instructions are on the back of this page OCT 2 3 2017
Incomplete forms will be returned @}\D Department of Water Resources

Eastern Region
N o e o\ N

Lo
1. Water Right No: 29-2489A; 29-248913; 29-2489C; 29-10053; 29-10054; 29-2419 6\ b

Adjudication Claim No(s).:

2. The foliowing REQUIRED information must be submitted with this form:

A) Evidence of the security interest. This may be a copy of a MORTGAGE or other legal document indicating your interest in the
property and water right or claim in question, WITH ATTACHED LEGAL DESCRIPTION.

B) A FEE of $25.00 per water right or adjudication claim.

Name and Ma'z  -= ~f Daman A= Camnany holdinag Security Interest:
ZB, N.A. dba Zions First National Bank

Idaho Falls Commercial Banking Center
1235 S Utah Avenue
Idaho Falls, DI 83402

4. Name of Water Right Owner/Claimant(s) Kevin H Lovetana anu Ann E Horrocks Loveland

3.

5. Expiration Date of Notification Period

6. Is this a Renewal of Request for Notification? X YES NO

7. Signature(s) (and title if applicable)

Mgfite Petersofi, Senior Vice President

For Office Use Only

Received by Date : Fee b
Receipted byC, ;b% ] Date ?67 ;aﬁ@ 011 Receipt No. 9l

Processed by AJ Date i WR Date

ZIONS BANK'

162-0008 (9/00).

Loan Specialist

LaserPro, Ver. 17.20.018 Copr D+H USA Comaration 1897, 2017 All Rights Reserw MARI LYN WALKER p ‘ b ‘J'
Assistant \ice President ( M

Idaho Falls Commercial Banking

marilyn walker@zionsbank com F’f)ffice 208'552-7634
- Fax-28eb6i=sty

1235 South Utah Avenue
Idaho Falls, 1D 83402

a i ¢ & L‘ ‘q A subsdiary of Zions Bancorparation
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SPACE ABOVE THIS L S FO CORDER'S USE ONLY

MORTGAGE AND FIXTURE FILING

THIS MORTGAGE dated September 29, 2017, Is made and executed between Kevin Loveland and Ann Loveland,
husband and wife, whose address s 101 East Sheepskin, Pocatelio, ID 83202 (referred to below as *Grantor")
and ZB, N.A. dba Zions First National Bank, whose address is 1235 S Utah Avenue, ldaho Falls, ID 83402

(referred to below as "Lender").

GRANT OF MORTGAGE. For vatuable consideration, Grantor morigages, grants, bargalns, sells and conveys to Lender all of Grantor's tight,
title, and interest In and fo the following described real property, together with all existing or subsequantly erected or effixed bulldings,
improvements and fixiures, all easements, rights of way. and appurtenances; all water, water rights, watercourses and ditch rights (including
stock in utllities with ditch or imigation rights); and all other rights, royaliies, and profits relating to the real property. includlrg without limitation

all minerals, oll, gas, geothermal and similar matters, {the "Real Property") iocated in Power County, State of idaho:

See the exhibit or other description document which Is attached hereto and a part of this document, together
with any and all water rlgzhts inciuding but not limited to water rlghts number(s): 29-2489A, 29-2489B,
29.2489C, 29-10053, and 6-10054: Now owned or hereafter acquired which are appurtenant thereto

The Real Property or its address Is commonlkknown as 7 Miles West of Pocatello American Falls, ID 83211.
The Real Property tax identification number is PD0260-05, RPD0260-04, RPD0260-03.

CROSS-COLLATERALIZATION. In addition to the Note, this Mortgage s8CUTEs all obligations, debts and liabliitles, plus interest thereon, of alther
Grantor or Borrower to Lender, or any ong or more of them, as well as all claims by Lender against Borrower and Grantor or any one or more of
them, whether now existing or hereafer arising, whether related or unrelatsd to the purpose of the Note, whether voluntary or otherwise,
whether due or not due, direct or indirect, determined or undetermined, absolute or conlingent, liquidated or unliquidated, whether Bormower or
Grantor may be liable individually or jointly with others, whether obligated as guarentor, surety, accommaodation party or otherwise, and whether
recovery upon such Bmounts may be or hereafter may become barred by any statute of limitations, and whsther the obligation to repay such

amounts may be or hereafter may pacome otherwise unenforceabls.

Grantor presently assigns to Lender all of Grantor's right, title, and interest in and to all present and future tsases of the Property and ail Rents
from the Property. In addition, Grantor grants to Lender 8 Uniform Commercial Code security interest in the Personal Property and Rents.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS

GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND {B) PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE,

THE RELATED DOCUMENTS, AND THIS MORTGAGE. THIS MORTGAGE 1S GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S WAIVERS. Grantor walves all rights or defenses arising by reason of any "one action" or vanti-deficiency” law, or any other law
which may prevent Lender from bringing eny action against Grantor, including e claim for deficiency to the extent Lender Is otherwise antitied to
& claim for deficlency, before or afer Lender's commencemsnt or completion of any foreciosure action, sither judicially or by exercise of a

power of sale.

GRANTOR'S REPRESENTATIONS AND WARRANTIES.

the request of Lender; (b) Grantor has the full power,
provisions of this Mortgage do not conflict with, or resull in a default under any agreemen
result in a violation of any law, regulation, court decres or order applicable to Grantor; (d) Grantor has establ
from Borrowar on a conlinuing basis Information about Borrower's financial condltion; and (@) Lender has ma
about Borrower (including without limitation the creditworthiness of Borrower).
PAYMENT AND PERFORMANCE. Except as otherwise provided In this Morigage, Borrower and Grantor shall pay to Lender 8ll indebtedness
secured by this Morigage 85 it bacomes due, and Borrower and Grantor shall striclly periorm all Borrower's and Grantor's obligations under this

Mortgage.
POSSESSION AND MAINTENANCE OF THE PROPERTY. Bomower and Gral
Property shall be governed by the following provisions:
Possession and Use. Untll the occurrence of an Evenl of Dafaull, Grantor
use, operate or manage the Property; and (3) collect the Rents from t
Property or to ather limitations on the Property.
Duty to Maintain, Grantor shall maintain the Pro

malintenance necsssary 1o preserve Its value.
1s to Lender that: (1) During the period of Grantors ownership of

Compliance With Environmental Laws. Grantor represents and warran
the Property, there has besen no use, gensration, manufacture, storage, {reatment, disposal, release or threataned releasse of any Hazardous

Alliance Title & Escrow Corir. 259026

Grantor warranis that: (a) this Mortgage s executad at Borrower's request and not at
right, and authority to enter info this Mortgage and to hypothecate the Property; (c)the
{ or other Instrument binding upon Grantor and do not
lished adequate means of obtaining
de no representation to Grantor

ntor agree that Borrowar's and Grantor's possession and use of the

may (1) remain in possesslon and contro! of the Praperty; (2)
he Property. ‘The following provisions relate to the use of the

perty In tenantable condition and promptly perform a\l repairs, replacements, and
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as no knowledge of, or reason to belleve that there has

Substance by any person on, under, about or from the Properly; (2) Grantor h
reach or violation of any Environmental Laws,

been, excep! as previously disclosed to and acknowledged by Lender in writing, (a) any b
(b) any use, generation, manufacture, slorage, trestment, disposal, release or threatened releass of any Hazardous Substance on, under,

about or from the Properly by any prior owners or occupants of the Praperty, of (c) any actual or threatened Hitigation or claims of any
kind by any person relating 1o such matters; and (3) Except as previously disclosed to and acknowledged by Lender in writing, (a) nelther
Granlor nor any tenant, contractor, agent or other authorized user of the Property shall use, penerats, manufacture, store, treal, diepose of
or relemse any Hazardous Substance on, under, about or from the Property; and (b) any such activity shall be conducted in compliance
with all appiicable federsl, siate, and local iaws, regulations and ordinances, Including without limitation all Environmental Laws. Grantor
authorizes Lender and its agents to enter upon the Property to make such Inspections and tests, at Grantor's expense, as Lender may deam
appropriale to determine compliance of the Property with this section of the Morigage. Any Inspections or tests made by Lender shall be
for Lender's purposes only end shall not be construed to create any responsibliity or liabllity on the par of Lender to Grantor or to any other
person. The representations and warranties contained herein ere based on Grantor's due diligence in invesiigating the Property for
Hazardous Substances. Grantor nereby (1) releases and walves any fulure ciaims against Lender for indemnity or contribution in the
evant Grantor becomss liable for cleanup or other costs under any such laws; and (2) sprees o indemnify, defend, and hold harmiess
Lender against eny end all claims, |osses, liabllittes, damages, penallies, and expenses which Lender may directly or indirectly sustain or
suffer resulting from a breach of this saction of the Morigage or 8s 8 consequence of any use, generation, manuiaciure, storage, disposal,
release or threatened release occurming prior to Grantor's ownership or interest In the Property, whether or not the same was or should
have been known to Grantor. The provisions of this section of the Morlgage, including the obligation to indemnify and defend, shall survive
the payment of the Indebtedness and the satisfaction and reconveyance of the llen of this Mongage and shall not be affected by Lender's

acquisltion of any Interest in the Property, whether by foreclosure or otharwise.

Waste. Grantor shall nol cause, conduct or permit any nulsance nor commit, permit, or sufier any stripping of or waste on or to
Without limliting the generality of the foragoing, Grantor will not remove, or grant to any other
is (Including ofl and gas), coal, clay, scorig, soll, gravel or rock products without Lender's prior

Nuisance,
the Property or any portlon of the Property.
party the right to remove, any timber, minara
written consent.

Remova! of improvements. Grantor shall not demolish or remove any Improvements from the Real Property without Lender's prior written
consent. As a condltion to the removal of any Improvements, Lender may require Grantor to make arangements satlsfactory to Lender to

repiace such Improvements with Improvements of at leasl equal vaiue,
Lender's Right to Enter. Lender and Lender's agents and representallves may enter upon the Real Property at all reasonable times to attend
1o Lenders interests and to inspect the Reel Property for purposes of Grantor's compliance with the terms and conditions of this Mortgage.

Compllance with Governmenta! Requirements, Grantor shall promplly comply with all laws, ordinances, and regulations, now or hereafter
in effect, of all govemmental authorlties applicable to the use or occupancy of the Property, including without fimitation, the Amerlcans

With Disablliies Act. Grantor may contest In good falth any such law, ordinance, or regulation and withhold compllance during any

proceeding, including appropriate appeals, 8o lang as Grantor has noflfied Lender In writing prior to doing so and so long as, in Lender's
sole opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adequate securlty or a surety bond,

reascnably satisfactory to Lender, to protsct Lender's interest.

Duty to Protect. Granlor agrees nelther to abandon or lsave unattended the Property. Grantor shall do all other acts, In addition to those
acts set forth above In this section, which from the character and use of the Property are reasonably necessary to prolect and preserve the
Property.

DUE ON SALE - CONSENT BY LE|
Morgage upon the sale or transfer,

NDER. Lender may, at Lender's option, declare jmmediately due and payable ali sums secured by this
without Lenders prior written consent, of all or any part of the Real Property, or any interest in the Real
Property. A “sale or transfer" means the conveyance of Real Property or any right, title or interest in the Real Property; whether legal, beneficial
or egultable; whether voluntary or involuntary; whether by outright sale, deed, Instaliment sale contract, land contracl, contract for deed,
|easehold interest with a term greater than three (3) years, leess-option contract, o by sale, assignment, or transfer of any beneficial interest in
or to any land trust holding iitle to the Rea! Property, or by any other method of conveyance of an interest in the Real Property. However, this

option shall not be axercised by Lender If such exercise is prohibited by federa! law or by ldaho law.
TAXES AND LIENS. The following provislons relating to the taxes and liens on the Property are part of this Morigage:

payment. Grantor shall pay when due (and in all events prior to dalinguency) all taxes, payroll taxes, spacial taxes, assessments, water
charges and sewer service charges levied agalnst or on account of the Property, and shall pay when due all claims for work done on or for
services rendered or material jurnished to the Property. Grantor ghall maintaln the Property frae of any liens having priority over or equal to
the interest of Lender under this Mortgage, except for those fiens speclfically sgreed to in writing by Lender, and except for the lien of taxes

and assessments not due a8 further specified In the Right to Contest paragraph.

Right to Contest. Granlor may withhold payment of any tax, assessment, or clel
obligation to pay, 80 long as Lenders interest in the Property Is not Jeopardized. ¥ & lien arises or is filed as a resull of nonpayment,
Grantor shall within fifteen (15) days after the lien arises or, if a en s filed, within fikeen (15) days after Grantor has notice of the filing,
secure the discharge of the lien, or If requested by Lender, deposit with Lender cash or & sufilclent corporate surety bond or other security
satisfactory to Lender In an amount sufficient to discharge the lien plus any costs and reasonable attomeys' fees, or other charges that
could accrue as & result of a foreclosure of sale under the lien. In any conlest, Grantor shall delend liself and Lender and shall salisfy any
adverse judgmenl before enforcement against the Property. Granlor shall name Lender as an additional obligee under any surety bond

fumished In the contest proceedings.

Evidonce of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or assessments and shall

authorize the appropriate govemmental official to deliver to Lender at any time & written statement of the taxes and assessments against

the Property.

Notice of Construction, Grantor shall nolify Lender at least fifieen (15) days before any work Is commenced, any services are fumished, or
any materials are supplied to the Property, If any mechanic's lian, materiaimen's lien, or other lien could be assarted on account of the
work, services, or materials. Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor

can and will pay the cost of such improvemenis.

PROPERTY DAMAGE INSURANCE. The foliowing provislons relating 10 insuring the Properiy are a part of this Mortgage:
policies of fire insurance with standard extended coverage endorsements on

im In connection with & goad faith dispute over the

Maintenance of insurance. Grantor ghall procure and maintaln
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a replacement basis for the full insurable value covering all Improvements on the Real Property in an amount sufficlent to avoid application
of any coinsurance clause, and with a standard morigagee clause [n favor of Lender. Grantor shall also procure and maintain
comprehsnsive general liabliity insurance in such coverage amounts as Lender may request with Lender being named as additional insureds
in such liabllity insurance policies. Additionally, Grantor shall maintain such other insurance, Including but not limiled to hazard, business
interruption and boller insurance as Lender may require. Pollcies shall be written by such insurance companies and in such form as may be
remsonably acceptable to Lender. Grantor shall deliver to Lender certlficates of coverage from each Insurer containing e sfipulation that
coverage will not be cancelled or diminished without & minimum of ten (10) days' prior written notice to Lender and not containing any
disclaimer of the Insurer's liability for fallure to give such nolice. Each insurance policy also shall include an endorsement providing that
coverage In favor of Lender will not be impalred in any way by any acl, omission or default of Grantor or any other person. Should the Real
Property be located in an area designated by the Administrator of the Federal Emergency Management Agency as & spacisal flood hazard
area, Grantor agrees to obtain and maintain Federal Flood Insurance, If avaliable, within 45 days after nolice is given by Lender that the
Property Is localed In a special flood hazard aree, for the full unpald principal balance of the loan and any prior liens on the property
securing the loan, up to the maximum policy imlts et under the National Flood Insurance Program, or as otherwise required by Lender, and

to maintain such Insurance for the lerm of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lendser may make proof of loss If
Grantor falls to do so within fifteen (15) days of the casually. Whether or not Lenders security is impalred, Lender may, at Lender's
election, recsive and retain the procseds of any insurance and apply the proceeds to the reduction of the Indebtedness, payment of any lien
affecting the Property, or the restoration and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor
shall repalr or replace the damaged or destroyed improvements in & manner satisfactory to Lender. Lender shall, upon satisfactory proof of
such expenditure, pay or reimburse Grantar from the proceeds for the reasonable cost of repalr or restoration if Grantor Is not In default
under this Morigage. Any proceeds which have not been disbursed within 180 days after their receipt and which Lender has nol
committad to the repair or restoration of the Property shall be used first to pay any amoun! owing 1o Lender under this Mortgage, then to
pay accrued Interest, and the remalnder, If any, shall be applied to the principal balance of the indebtedness. If Lender holds any proceeds
after payment in full of the Indebtedness, such proceeds shall be pald to Grantor as Grantor's interests may appear.

LENDER'S EXPENDITURES. If any action or procesding |s commenced that would materially affect Lender's interest in the Propsrty or If Grantor
falls to comply with any provision of this Mortgage or any Related Documents, including but not limited to Grantor's fallure to discharge or pay
when due any amounts Grantor is required to discharge or pay under this Mortgage or any Related Documents, Lender on Grantor's behall may
(but shali not be obligated 10) take any action that Lender deems appropriate, including but not iimited to discharging or paying all taxes, liens,
security interests, encumbrances and other claims, at any time levied or placed on the Property and paying all costs for insuring, maintalnlng and
preserving the Property. All such expendilures incurred or paid by Lender for such purposes will then bear interest at the rate charged under the
Note from the date Incurred or paid by Lender to the dats of repayment by Grantor. All such expenses will become 8 part of the Indebtedness
and, at Lender's optlon, will {(A) be payable on demand; (B) be added to the palance of the Note and be apporlioned among and be payable
with any installment payments to become due during either (1) the tarm of any applicable Insurance policy; or (2) the remaining term of the
Note; or (C) be trested as a balloon payment which will be due and payable at the Note's malturty. The Morigage also will secure payment of
these amounts. Such right shall be In addition to all oiher rights and remedies o which Lender may be entitled upon Default.

WARRANTY; DEFENSE OF TITLE. The {following provisions relating to ownership of the Property are a part of this Morigage:

Title. Granior warrants that: (a) Grantor holds good and marketable titie of record to the Property in fee simpie, free and clear of all liens
and encumbrances other than those set forth In the Real Property description or in any titie Insurance poiicy, title report, or final title opinion
Issued in favor of, and accepted by, Lender in connection with this Morigage, and (b) Grantor has the full right, power, and authority to

execute and deliver this Morigage to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title to the Property against
the lawful claims of all persons. In the event any actlon or procseding is commenced that questions Grantor's title or the interest of Lender
under this Mortgage, Grantor shall defend the action at Grantor's expense. Grantar may be the nominal party in such proceeding, but
Lendar shall be entitled to participate in the proceeding and to be represented In the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request from time to time to permit such
participation.
Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing applicable iaws,

ordinances, and ragulations of govemnmental authorilies.

Survival of Representations and Warranties. All representalions,
survive the execution and delivery of this Mortgage, shall be continuing

Borrower's Indebtedness shall be paid in full,
CONDEMNATION. The foliowing provisions relating to condemnation procesdings are & part of this Mortgage:
mplly notify Lender in writing, and Grantor shall promptly take

Proceedings. If any proceeding In condemnation is filed, Grantor shall prol

such steps as may be necessary to defend the action and obtain the award. Grantor may be the nominal party in such procaeeding, but
Lender shall be entitied to participate in the proceeding and 1o be represented in the proceeding by counsel of its own choice, and Grantor
will deliver or cause to be delivered to Lender such instruments and documentation as may be requested by Lender from time to time to
permit such perticipation.
Application of Net Proceeds. If all or any part of the Property Is condemned by eminent domaln procesdings or by any procesding or
purchese in lleu of condemnation, Lender may at its election reguire that all or any portion of the net proceeds of the award be applled to
the Indebledness or the repair or restoration of the Properly. The net proceeds of the award shall mean the award after payment of all

reasonable costs, expenses, and attorneys' fees incurred by Lender In cannection with the condemnation.
IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to gove

fees and charges are a part of this Mortgage:
uch documents in addition to this Morigage and take

Current Taxes, Fees and Charges. Upon request by Lendsr, Granior shall execute s
ihe Real Property. Grantor shall raimburse Lender for

whatever other aclion is requested by Lender to perfect and continue Lender's ilen on
ding, perfecting or continuing this Morigage, Including without

all taxes, as described below, together with all expanses incurred in recor r
limitation all taxes, fees, documentary stamps, and other charges for recording or registering this Mortgage.

Taxes. The following shall constitute taxes to which this section applies: (1) s specific tax upon this type of Morigage or upon gl or any

wamranties, and agresments made by Grantor in this Mortgage shall
In nature, and shall remain in full force and effect until such time as

mmental taxes,
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part of the Indebtedness secured by this Mortgage; (2) 8 specific tax on Borrower which Borower Is authorized or required to deduct
*from payments on the indeblednass secured by this type of Mortgage: (3) @ tax on this type of Mortgage chargeable against the Lender or
the holder of the Note; and (4) a speclfic iax on all or any portion of the Indebtedness or on payments of principal and Interest made by

Borrower.

Subsequent Taxes. | any tax to which this section applies I8 enacie!
same effect as an Event of Default, and Lender may axercise any or all of its avallable remedles for an Event of Default as provided below

unless Grantor alther (1) pays the tax before It becomes delinquent, or (2) conteste the tax as provided above in the Taxes and Liens
saction and deposits with Lender cash or a sufficlent corporate surety bond or othar securlty satisfaciory to Lender.

SECURITY AGREEMENT; FINANGING STATEMENTS. The following provisions relating to this Morigage as & securlty agresment are 8 pert of

this Mortgage:
Security Agreement. This instrument shall constitute a Securlty Agreement to the extent any of the Property constituies fixtures, and
Lender shall have all of the rights of a secured party under the Unfform Commerclal Code a8 amended from time to time.

Securlty Interest. Upon reques! by Lender, Grantor shall take whatever action is requested by Lender to perfect and continue Lender's
securlty Interest In ihe Rents and Personal Property. in addition to recording this Mortgage in the real property records, Lender may, at any
time and without further authorization from Grantar, file executed counterparts, coples or reproductions of this Morigage as & financing
statement. Grantor shall relmburse Lender for all expenses Incurred in perfecting or coniinuing this security interest. Upon default, Grantor
shall not remove, sever or detach the Psrsonal Property trom the Property. Upon default, Grantor shall assemble any Personal Property nol
affixed 1o the Property in @ manner and at a place reasonably convenient to Grantor and Lender and make it available to Lender within three
(3) days after recelpt of written demand from Lender to the extent permitted by applicabie law.

resses of Grantor (debtor) and Lender {secured party) from which Information conceming the security interest
y be obiained (each as required by the Uniform Commerclal Code) are as stated on the first page of this

d subsequent to the date of this Mortigage, this event shall have the

Addresses. The malling add
granted by this Mortigage ma
Morigage.
FURTHER ASSURANCES; ATTORNEY.
Mortgage:
,Further Assurances. At any time, and from time to time, upan request of Lender, Grantor will make, execute and deliver, or will cause 1o
be made, executed or detivered, to Lender or to Lender's designese, and when requested by Lender, cause to be filed, recorded, refiled, or
reracorded, as the case may be, at such times and In such offices and places as Lender may deem appropriate, eny and all such morigages,
deeds of trust, seourity desds, security agreements, financing statements, continuation statements, instruments of further assurance,
certificates, and other documents as may, In the sole opinion of Lender, be necessary of desirable In order to effactuate, complete, perfect,
continus, or preserve (1) Borrower's and Grantor's obligations under the Note. this Morigage, and the Related Documents, and (2) the
fiens and security interests created by this Mortigage as first and prior liens on the Property, whether now owned or hereafter acquired by
Grantor. Unless prohibiled by law or Lender agrees to the contrary in writing, Grantor shall reimburse Lander for all costs and expenses
- incurred In connection with the matiers referred to In this paragraph.
Attorney-in-Fact. If Grantor falls to do any of the things refarred to in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expense. For such purposes, Grantor heraby \rrevocably eppoints Lender as Grantor's attornsy-in-fact for the
purpose of making, exscuting, defivering, filing, recording, and doing all other things as may be necessary of desirablg, in Lender's sale
optnion, 10 accomplish the matters referred 1o In the preceding paragraph.
rwise performs all the obligations imposed

FULL PERFORMANCE. If Borrower snd Grantor pay all the indebtedness when dus, and Grantor othe
upon Grantor under this Morigage, Lender shall sxecute and deliver to Grantor a suitable satisfaction of this Morigage and sultable statements
of \ermination of any financing staternent on file evidencing Lender's security intarest in the Rents and the Personal Property, Grantor will pay,

if permitied by applicable law, any reasonable termination fee as determined by Lender from time to time.
EVENTS OF DEFAULT. Each of the following, at Lender's optlon, shall constitute an Event of Default under this Mortgage:

Payment Default, Borrower falis to make any payment when dus under the Indebtedness.

Dofault on Other Payments. Fallure of Grantor within the time required by this Mortgage to make any payment for taxes or insurance, or
any other payment necessary 1o prevent fliing of or to ofiact discharge of any llen.

Environmental Default. Failure of any party {0 comply with or perform when due any term, obligation, covenant or condition contained in
any environmental agresment axacuted in connection with the Property.
Other Defaults. Borrower or Grantor falls to comply with or to perform any other term, obllgation, covenant or condition contained In this
Mongage or In any of the Relaled Documents or to comply with or to perform any term, obligation, covenant or condilion contained in any
other agreement between Lender and Borrower or Grantor.

Datault in Favor of Third Parties. Should Borrower or any Grantor default under any loan, extension of credlt, sscurity agreement, purchase
or sales agreement, or ny other agresment, in favor of any other creditor or person hat may materially affect any of Borrower's of any
Grantor's property or Borrower's ebliity to repay the indebtedness or Borrower's or Grantor's abliity to perform their respective obligations
under this Mortgage or any of the Related Documents.

False Statoments. Any warranty, representation or statement made or furnished to Lender by Borrower or Grantor or on Borrower's or
Grantor's behalf under this Mortpage or the Relaled Documents is false or misieading in any material respect, either now or at the time
made or fumished or becomes faise or misleading at any time thereafter.

Defective Collsteralization, This Mortgage or any of the Related Documents ceases to be in full force and effect (including fallure of any
collateral document to creale 2 valid and perfected sacurlty Interest or llen) at any time and for any reason.

Desth or Insolvency. The desth of Borrower or Grantor, the insolvency of Borrowsr of Grantor, the appolntment of & receiver for any part
of Borrower's or Grantar's properily, any assignment for the beneflt of crediiors, any type of creditor workout, or the commencement of
any proceeding under any bankrupicy or insolvency jaws by or against Borrower or Grantor.

Craditor or Forfeiture Proceedings. commencement of foreclosure or forfelture proceedings, whether by Judicial proceeding, sell-help,
repossession or any other method, by any creditor of Borrower or Grantor or by any govemmental agency against any property sacuring the
Indebtedness. This includes a gamishment of any of Borrower's or Grantor's accounts, Including deposit accounts, with Lender. Howevar,

IN-EACT. The following provisions relating to furiher assurances and attorney-in-fact are & part of this
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thl§ Evpnl of Default shall not apply If there Is a good faith dispute by Borrower or Grantor as to the valldity or reasonablenass of the claim
which is the basis of the creditar or forfelture proceeding and if Borrower or Grantor glves Lender written notice of the creditor or forfelture
proceeding and deposits with Lender monles or a sursty bond for the oreditor or forfelture proceeding, In an amount determined by Lender
in its sole discretion, as being an adequate reserve or bond for the dispute. '

Breach of Other Agreement. Any breach by Borrower or Grantor under the terms of any other agreement betwaen Borrower or Grantor and
}.ender that is not reml?dlad within any grace period provided therein, including without limitation any agreement conceming any
indebtedness or other obligation of Borrower or Grantor to Lender, whelher existing now or iater.

Events Afiecting Guarantor. Any of the preceding events occurs with respect to any guaranior, endoraer, surety, or accommodation party
o_f any of the Ipdeblednass or any guarantor, endorser, surety, or accommodation party dies or becomes Incompetent, or revokes or
disputes the validity of, or llabllity under, eny Guaranty of the Indebtsedness.

Adverse Change. A material adverse change occurs In Grantor's finencial condition, or Lender belleves the prospect of payment or
performance of the Indebledness Is impaired.

Insesurity. Lender In good faith believes Itself Insacure.

Right to Curo. If any defaull, other than & defaull in payment, is curable and If Grantor has not been given & notice of a breach of the same
provision of this Morigage within the preceding twelve (12) months, it may be cured if Grantor, afier Lender sends written notice to
Borrower damanding cure of such default: (1) cures the detault within filteen (15) days; or (2) If the cure requires more than fifiean (15)
days, immediately initiates sleps which Lender deems In Lenders sole discretion to be sufficlent 1o cure the default and thereafter
continues and completes all reasonable ant necessary steps sufficient to produce compliance 8s soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of an Even! of Default and at eny time thereafier, Lender, at Lender's option, may
exercise any one or more of the following rights and remedies, in addition to any other rights or remedies provided by law:

Accelerate Indobtedness. Lender shall have the right at its option without notice to Borrowar or Grantor to declare the entire Indebledness
immediately dus and payable, including any prepayment penaity that Borrower would be required to pay.

UCC Remedies. With respsct to all or any pert of the Personal Property, Lender shall have all the rights and remedies of a secured party
under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Borrower or Grantor, to take possession of the Property and collect the Rents,
including amounts past due and unpald, and apply the net proceeds, over and above Lender's costs, against the indebtedness. In
furtherance of this right, Lender may require any tenant or other user of the Properly to make payments of rent or use fees directly to
Lender. |f the Rents are collected by Lender, then Grantor lrrevocably designates Lender as Grantor's attorney-in-fact to endorse
instruments recelved in payment thereof in the name of Grantor and to negotiate the same and colisct the proceeds. Payments by tenants
or other users to Lender in response to Lender's demand shall satisfy the obligations for which the payments are made, whether or not any
proper grounds for the demand existed. Lender may exercise lts rights under this subparagraph elther in person, by agent, or through a
receiver.

Appoint Receiver. Lender shall have the right to have a raceiver appolnted to take possession of all or any part of the Property, with the
power to protect and preserve the Property, to operate the Property praceding foreclosure or sele, and to collect the Rents from the
Property and apply the proceeds, over and above the cost of the recelvership, against the Indebtedness. The recelver may serve without
bond If permitted by law. Lender's right to the appointment of a recelver shall exist whether or nol the apparent value of the Property
axceeds the Indebtedness by a substantial amount. Employment by Lender shall not disquallfy a person from sarving as a receiver.

Judicial Foractosure. Lender may obtain & judicial decree foreclosing Grantor's Interest in all or any part of the Property.

Nonjudicial Sale. |f permitied by gpplicable law, Lender may foreclose Grantor's interest In all or in any part of the Personal Property or the
Regl Property by non-judicial sale.

Doficiency Judgment. |f permitied by spplicable law, Lender may obtain a judgment for any deficlency remaining in the Indebtedness due
1o Lender after application of all amounts received from the exercise of the rights provided in this section.

Tenancy at Sufferance, [f Grantor remalns in possession of the Property after the Property Is sold as provided above or Lender otherwise
becomes entitied to possessian of the Properly upon default of Borrower or Grantor, Grantor shall become a fenant at sufferance of Lender
or the purchaser of the Property and shall, at Lender's option, elther (1) pay & reasonable rental for the use of the Property, or (2) vacate
the Property immediately upon the demand of Lender.

Other Remedies. Lender shall have all other rights and remedies provided |

Sale of the Property. To the extent permitted by applicable law, Borrower and Grantor hereby walve any and all right to have the Property
marshalled. In exercising its rights and remedies, Lender shall be free to sell all or any part of the Property together or separately, in one
sale or by separate sales. Lender shall be enlitied to bid at any public sale on all or any portion of the Property.

Notice of Sale, Lender shell give Grantor reasonable notice of the time and place of any public sale of the Personal Property or of the time
after which any private sale or other intended disposition of the Personal Property Is to be made. Reasonable notice shall mean notice
given al ieas! ien (10) days before the time of the sale or disposiiion. Any sale of the Personal Property may be made In conjunctlon with

any sale of the Reel Property.

Election of Remedies. Electio
expanditures or to lake aclion to perform an abligation
Lender's right to declare & default and exercise its remedies. Nothing u
restrict the rights and remedies avaliable to Lender following an Evenl of Default, or in any way to limit or re.
Lender to proceed directly against Grantor and/or Borrowar andior against any other co-makar, guarantor,

proceed agalnst any other collateral directly or Indirectly securing the Indebtedness.

Attomeys' Fees; Expenses. If Lender institutes eny sult or action to enforce any of the terms of this Morigags, Lender shall be entitied to
recover such sum as the court may adjudge reasonable as atiorneys' fees at trial and upon any appeal. Whether or not any court action Is
involved, and to the exient not prohibited by law, all reasonable expenses Lender Incurs that in Lender's opinion are necessary at any fime
for the protection of lts Inlerest or the enforcement of its rights shell become & part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date of the expenditure untll repald. Expenses covered by this paragraph Include, without limitation,

n this Mortgage or the Note or avallable at law or in equity.

n by Lender to pursue any remedy shall not exclude pursult of any other remedy, and an slection to make
of Granior under this Morigage, after Grantor's fallure to perform, shall not affect
nder this Mortgage or otherwise shall be construed so as to limit or
strict the rights and abllity of
surety or endorser and/or to
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however subject to any limits under applicable law, Lender's reasonable attorneys' fees and Lender's lagal expenses whether or not there Is
a lawsuit, including reasonable atiorneys' {ees and axpenses for bankruptoy proceedings (Including efforts to modlfy or vacate any
automatlc stay or injunction), appeals, and any anticlpated post-judgment coliection services, the cost of searching records, cbtaining titie
reports (inoluding foraclosure reports), surveyors' reports, and appralsel faes and title insurance, to the extent permitted by applicable law.
Grantor also will pay any court costs, in addition to all other sums provided by law,

NOTICES. Any notice required to be given under this Morigage, including without timitation any notice of default and any notice of sale shall be
given In writing, and shall be effactive when actually dellvered, when aciually recelved by telefacsimile (uniess otherwise required by law), when
deposited with & nationally recognized overnight courier, or, If malled, when deposited In the Uniled States mall, as first class, certlfied or
registered mall postage prepaid, directed to the addresses shown near the beginning of this Morigage. All copies of notices of foreclosure from
the holder of any lien which has priority over this Mortgage shall be sent {0 Lender's address, as shown near the beglnning of this Morigage.

otice to the other partles, specifying that the

Any party may change Its address for nofices under this Morigage by giving formal written n
ass, For notice purposes, Grantor agress 1o keep Lender Informed at all times of Grantor’s

purpose of the notice is to chenge the party's addr
current address. Uniess otherwise providad or required by law, If there is more than one Grantar, any notice given by Lender to any Grantor Is

deemad to be notice given to ali Grantors.
DISPUTE RESOLUTION PROVISION. This Dispute Resolution Provision contalns a jury walver, a cless action waiver, and an erbltration clause (or
Judlcial reference agreament, as applicable), set out in four Sections. READIT CAREFULLY.

SECTION 1. GENERAL PROVISIONS GOVERNING ALL DISPUTES.

1.1 PRIOR DISPUTE RESOLUTION AGREEMENTS SUPERSEDED. This Dispute Resolution Provision shall supersede and replace any prior
“Jury Walver,” “Judicial Roference,” “Cless Actlon Walver,” “Arbitration,” “Dispute Resolution,” or simllar altemative disputs agreement or
provision between or among the parties.

1.2 "DISPUTE” defined. As used herain, the word “Disputs” includes, without limitation, any claim
releted to this Agreement, any Related Document, and the Loen evidencad hareby. In addition, “Dispuie"”
agnlnsﬂhuolharpany ng any other agreemarn huslnass relationship between guay Of 1RO, WRQLIY glated 1o In B 3
. “Dispute” Includes, but is not limited to, matiers arising from or relating to @ deposlt account, an application
for or denial of credit, warranties and representstions made by & party, the adequacy of & party's disclosures, enforcement of any and all of the
obligations a party hersto may have to another party, compliance with applicable laws and/or regulations, performance or services provided
under any agresment by & perty, including without Himitation disputes based on or arising from any alleged tort or matters Involving the
employess, officers, agents, affiliates, or assigns of a party herata.

If a third party is & party to a Dispute (such as o credit reporling agency, merchant accepting a credit card, junior lienholder or title company),
sach party hereto agrees to consant to including that third party in eny arbliration or judiclal reference proceeding for resolving the Dispute with

that party.

1.3 Jury Trial Walver. Each party_w gir re ahts o a trial before  jury in n_with Dispute, and all Disputes
. If a couri determines that thls jury trial walver is not enforceeble for any reason, then at any

but not later than 30 days after entry of the ordar determining this provision Is unenforceable, any party shall

compeslling erbltration and staying or dismissing such litigation pending arbitration

h litigation and compeliing judiclel reference under Section 3 hereof.

by elther party ageinst the other party
also Jncludes any claim by elther party

0

time prior to trial of the Dispute,
be entitled to move the court for an order, as applicable: (A)
{“Arpltration Order”) under Section 2 hereof, or (B) staying suc
1.4 CLASS ACTION WAIVER. If permitied by applicable law, each party wa

2 p A8 3 CIASE 8 her g6 g of a clags qr A5 2 represeniaiyd, o

1.5 SURVIVAL. This Dispute Resolution Provision shall survive any termination,
relationship between the partles,

SECTION 2. Arbitration IF JURY WAIVER UNENFORCEABLE (EXCEPT CALIFORNIA). If (but only If) a state or federal court located outside the
state of Califomia delermines for any reason that the jury trial walver in this Dispute Resolution Provision Is not enforceable with respect to a
Dispute, then any party hereto may require that said Dispute be resolved by binding arbliration pursuant to this Saection 2 before a single
arbltrator. An arbitrator shall have no authorlty to determine matters () regerding the validity, anforceabliity, meaning, or scope of this Dispute
Resolution Provision, or (il) class action claims brought by elther party as & class representalive on behall of others and claims by & class

representative on either party’s behall as e class member, which matters may be determinad only by & court without a jury.
g nte g Dispuie, od B D § avye g el ps Wwell 88 B 5 gve

he rfohts to discovery ang 1 8RR0OJ

Arbltration shal! be commenced by filing a petition with, and in accordance with the applicable arbliration rules of, National Arbitration Forum
(*NAF") or Judicial Arbitration and Mediation Service, Inc. (*JAMS") (*Administrator”) as selacted by the initiating party. Howaever, if the
parties agree, arbitration may be commenced by appoiniment of a licensed attomay who Is sslected by the partles and who agrees to conduct
the arbitration without an Administrator. If NAF and JAMS both decline to administer arbltration of the Dispute, and If the parties are unable to
mutually agree upon & licensed attorney io act s arbitrator with an Administrator, then elther party may file & lawsult (in & court of appropriate

venue outside the state of Callfornia) and move for an Arbitration Order. The arbitrator, howsoever appointed, shall have expertise in the

subject matter of the Disputs. Venue for the arbltration proceeding shall be at a location datermined by mutual agreement of the partles or, If no

agreement, In the city and stale where Lender or Bank Is hsadguartered. The arbltrator shall apply the law of the state specified In the
agresment giving rise to the Dispute.

After entry of an Arbitration Order, the non-moving party shall commence arbltration. The moving party shall, al lis discretion, also be entitied
to commence arbltration but is under no obligation to do 8o, and the moving party shall not in any way be adversely prejudiced by slecting not to
commence arbitration. The arbitrator: (i) will hear and rule on appropriate dispositive motions for Jjudgment on the pleadings, for {aiiure to state
& clalm, or for full or partial summary judgment; (l) wili render a decislon and any award epplying applicable law; (i) will give effect to any
limitations period In determining any Dispute or defense; (iv) shall enforce the doctrines of compulsory counterclalm, res judicata, and coliateral
estoppel, If applicable; (v) with regard fo molions and the arbltration hearing, shall apply rules of evidance governing civil cases; and (vi) will
apply the law of the state specified in ihe agreement glving rise to the Dispute. Filing of a pelition for arbltration shall not prevent any party
from (i) seeking and obtaining from e cour of competent jurisdiction (notwithstanding ongoing arbltration) provisional or anclilery remedies
Including but not limited to injunctive relief, propsriy preservation orders, foreclosure, eviction, attachment, replevin, gamishment, and/or the
appolntment of a receiver, () pursuing non-judiclal foreclosure, or (iil) avaling ltseif of any seli-help remedles such as setoff and repossession.
The exercise of such rights shall not canstitute 8 walver of the right to submit any Dispute to arbitration.

o
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Judgment upon an erbitralion award may be entered In any cour! having jurisdictian except that, if the arbitration award exceeds 54,00

any party shall be entitied to a de novo appeal of the award before a panel of three arbltrators. To allow for such appesl, if the award'(lngb%?r?g'
Administrator, arbltrator, and atiorney's fees and costs) exceeds $4,000,000, the arbltraior will Issue a written, reasoned daecislon supporting
the award, Including a statement of authority and its applicalion to the Dispule. A request for de novo appeal must be flled with the arblirator
within 30 days following the dale of the arbitration award; If such a request is not made within that time period, the arbitration daclsion shall
become final and binding. On appeal, the arbitrators ahall review the award de novo, meaning thal they shall reach thelr own findings ‘of
facl and conclus[or.\s of law rather than deferring in any manner to the original arbitrator. Appeal of en arbitration awerd shall be pursuant to the
rules of the AGministrator or, If the Adminisirator has no such rules, then the JAMS arbitration appellate rules shall apply.

Arbltration under this provision concems 8 transaction involving interstate commerce and shall be governed by the Federal Arbitration Act, 9
U.8.C. § 1 el seq. If the terms of this Section 2 vary from the Administrator’s rules, this Section 2 shall control.

SECTION 3. JUDICIAL REFERENCE IF JURY WAIVER UNENFORCEABLE (CALIFORNIA ONLY). If (but only If) & Dispute Is flled In & state
or federal cour{ !ocaled within the state of Callfornia, and said court determines for any reason that the Jury trial waiver in this Dispute
Resolulion Provision is not enforceable with respect to that Dispute, then any party herelo may require thal Dispute be resolved by Judicial
reference in accordance with Callfomia Code of Civll Procedure, Sections 638, al _seq., including without limitation whether the Dispute is
subjecttoajudicialrelerenceprocaeding. By agreaing gputes b dicial reference, aach parky ng up any right that party ms3
j The referee shall be a relirad judge, agreed upon by the parlies, from sither the Amaerican Arbitration Assoclation (AAA) or
Judicial Arbltration and Mediation Service, Inc. (JAMS). If the parties cannot agree on the referee, the party who initially selected the reference
procedure shall request a panel of ten retired Judges from either AAA or JAMS, and the court shall select the referes from that panel. (If AAN
and JAMS are unavallable to provide this service, the courl may select a referee by such other procedures as are used by that court.) The
releree shall be appointad to slt with all of the powers provided by law, including the power to hear and determine any or all of the lssues in the
proceading, whelher of fact or of law, and to report a statement of declsion. The parties agree that time Is of the essence In conducting the
judicial reference proceeding set forth herein. The costs of the judicial reference proceeding, Including the fee for the court reporter, shall be
bome equally by the parties as ihe costs are Incurred, unless otherwise awarded by the referee. The referae shall hear all pre-trigt and post-trial
matiers (including without fimitation requests for eguitable relief), prepare a statement of decision with written findings of fact and conclusions
of law, and apportion costs as appropriate. The referee shall be empowered 10 enter equitable relief as well as jegal relief, provids all temporary
or provisional remedies, enier equitsble orders thal are binding on the parties and rule on any motion that would be authorized in a trial,
including without limitation motions for summary adjudication. Only for this Section 3, *Dispute” includes matters regarding the valldity,
enforcaabliity, meaning, or scope of this Section, and (I} action cla h sither party as g clags representative on behall of QOIS
and clai ace representative on elther party's behall ass mamber. Judgmenl upon the award shall be entered in the court in
which such proceeding was commenced and all parties shal have full rights of appeal. This provision will not be deemed to iimit or constrain
Bank or Lender's right of offset, to obtain provisional or anciliary remedies, to Interplead funds in the event of e dispute, to exercise any security
interest or llen Bank or Lender may hold in property or to comply with legal process involving accounts or other property held by Bank or Lender.

Nothing herein shall preclude & party from moving (prior to the court ordering judicial reference) to dismiss, stay or transfer the suit to a forum
outside California on grounds that Caiifornia Is an Improper, Inconvenient or less sullable venue. If such motion is granted, this Section 3 shall

not apply to any proceedings In the new forum.

This Section 3 may be invoked only with regard to Disputes filed in state or federal courts located in the State of Callfornia. In no event shall
the provisions In this Section 3 diminish the force or gffect of any venue seiaction or jurisdiction provision in this Agreement or any Related

Document.

SECTION 4. Reliance. Each party (i) cerifies that no one has rspresented to such party that the other party would not seek to enforce a jury
walver, class action waiver, arbltration provision or judicial reference provision in the event of sult, and (l) acknowiedges that it and the other
party have been induced to enter into this Agresmeni by, among other things, material reliance upon the mutual waivers, agreements, ‘and
cartifications in the four Sections of this DISPUTE RESOLUTION PROVISION.

UNLAWFUL USE, MEDICAL MARIJUANA, CONTROLLED SUBSTANCES AND PROHIBITED ACTIVITIES. The undersigned shall not use, occupy,
or permit the use or occupancy of any Property or Collateral by the undersigned or any lesses, tenant, licensee, permitee, agent, or any other
person in any manner that would be a violation of any applicable federal, stale or jocal iaw or regulation, regerdless of whether such use or
occupancy is lawful under any conflicting law, Including without Imitetion any law relaling to the use, sale, possassion, cultivation,
manufacture, distribution or markeling of any controlied substances or other contraband (whether for commercial, medical, or personal
purposes), or any law relating to the madicinal use or distribution of masijuana (collectively, “Prohibited Activities*). Any leass, license, sublaase
or other agreement for use, occupancy or possession of any Property or Collateral (collectively & "aase") with any third person ("lesses") shall
expressly prohibit the lesses from engaging or permitting olhers to engage in any Prohibited Activities. The undersigned shall upon demand
provide Lender with 8 writien siatement setting forth its compliance with this secilon and stating whether any Prohibited Aclivities are or may
be occuring in, on or around the Property or Coliateral. If the undersigned becomes aware that any lessee Is likely engaged in any Prohiblted
Activities, The undersigned shall, In compliance with applicable law, terminate the applicable lease and take all actions permitted by law to
discontinue such activities. The undersigned shall keep Lender fully advised of its actions and plans to comply with this section and to prevent

Prohibited Activitias.

This section is a material consideration and inducsment upon which Lender relies in extsnding credit and other financial accommodations to the
undersigned. Failure by the undersigned to comply with this section shall constitute 8 material non-curable Event of Defaull. Notwithstanding
anything in this agreement, the Note or Related Documents regarding rights to cure Events of Default, Lender s entilled upon breach of this
sactlon to Immediately exercise any and all remedies under this agresment, the Nole the Relaied Documents, and by law.

In addition and not by way of limitation, the undersigned shall indemnlfy, defend and hold Lender harmiess from and against eny loss, claim,
damage, liability, fine, penalty, cost or expense {including aftorneys' fees and expenses) arising from, out of or relatad to any Prohibitad
Activilies at or on the Property or Collateral, Prohibiled Activilies by the undsrsigned or any lessee of the Propsrty of Coliateral, or the
undersigned's breach, violation, or faliure to enforce or comply with any of the covenants set forth In this section. This indemnity Includes,
without limitation any claim by any governmental entity or agency, any |essee, or any third person, including any governmemal. aclion for selzure
or forfeiture of any Property of Collateral (with or without compensalion to Lender, and whether or not Property or Collatersl is taken free of or
subject to Lender’s lien or security Interest). As used in this section, the word sundersigned” does not include Lender or any individugl signing

on behall of Lender. -
DOCUMENT IMAGING. Lender shall be entitled, In Its sole discretion, to Image or make copies of all or any selpcuon of the agreemsents,
instruments, documents, and ltems end racords govemning, arsing from or ralating to any of Borrower's loans, including, without limitation, this
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der may destroy or archive {the paper originals. The partles hereto (ly waive any right fo inslst or

documenl and the Related Documents, and Lan
hall be accorded the same force and effect as the paper originals, (i)

require that Lender produce papsr originals, (ll) sgree that such Images 8
agree that Lender is entilled 1o use such images in lieu of destroyed or archived originals for any purposs, Including as admissible evidance In

any damand, presentment or other proseedings, and (iv) further agree that any executed facsimile (faxed), scanned, or other imaged copy of this
document or any Related Document shall be deemed to be of the same force and effect as the original manually executed document.

MISCELLANEOUS PROVISIONS, The following miscellaneous provisions &re & part of this Mortgage:

Amendments. This Morigage. together with any Related Documents, constitutes the entire understanding and agreement of the parties as
to the matiers set forth In this Morigage. No altaration of or amendment to this Morigage shall be effective uniess given in writing and
signed by the party or parties sought to be charged or bound by the alteration or amendment.

Annual Reports. I the Property is used for purposes other than Grantor's residence, Grantor shall furnish to Lender, upon request, &
certified statement of net operating income raceived from the Property during Grantor's previous fiscal year in such form and detail as
Lender shall require. "Net operaling income" shall mean all cash recelpts from the Property less ali cash expendltures made in connection
with the operation of the Property.

Caption Headings. Caption headings in this Morigage are fo
provisions of this Mortgage.

Govemning Law. This Mortgage wlll be
laws of tho State of daho without regard to its conflicts of
Idaho.

Choice of Venue.
State of ldaho.
Jolnt and Severa! Lizbility. All obligations of Borrawer and Grantor under this Marigage shall be joint and several, and all references to
Grantor shall mean each and every Grantor, and all references to Borrower shall mean each and every Borrower. This means that each
Grantor signing bslow is responsible for all obligations In this .Mortgaga.

No Waivar by Lender, Lender shall not be deemed to have walved eny rights under this Morigage unless such waiver Is given In writing
and signed by Lender, No delay or omission on the part of Lender in exarcising any right shall operate as a walver of such right or any
other right. A waiver by Lender of a provision of this Morigage shall not prejudice or constiiute 8 waiver of Lender's right otherwise to
demand strict compliance with that provision or any other provision of ihis Mortgage. No prior walver by Lender, nor any course of dealing
petween Lendar and Grantor, shall constitute a8 waiver of any of Lenders rights or of any of Grantor's obligations as to any future
transactions. Whenever the consent of Lender Is required under this Morigage, the granting of such consent by Lender In any instance
shall not constitute continuing consent 1o subsequent Instances where such consent Is required and in all cases such consent may be
granted or withheld in the sole discretion of Lender.

Severabliity. If a courl of compstent jurisdiction finds any provision of this Mortgage 1o be lllegal, invalld, or unenforceable as to any person
or clrcumstance, that finding shall not make the offending provision liegal, invalid, or unenforceable as to any other person oOf

circumstance. If feaslble, the offending provision shall be consldered modified so that it becomas legal, valid and enforceable. If the

offending provision cannot be so modified, it shall be considered delsted from this Mongege. Unless otherwise required by law, the

liegalty, invaiidity, or unenforceabllity of any provision of this Morigage shall not affect the legallty, validity or enforcaabllity of any other
provision of this Morigage.

Merger. There shall be no merger of the Interest or estete created by this Mortgage with any other Interest or estate In ihe Property at any
time held by or for the benefit of Lender in any capacity, without the written consent of Lender. .
Successors and Assigns, Subject to 8ny limitations stated in this Morigage on transfer of Grantor's interast, this Mortgage shall be binding
upon and inure to the penefil of the partles, thelr successors and assigns. if ownership of the Property becomes vested in & person othsr
than Grantor, Lender, without notice to Grantor, may deal with Grantor's 8UCCESS0r8 with reference to this Morigage and the Indebtedness
by way of forbearance or extenslon without releasing Grantor from the obligations of this Mortgage or jiabllity under the Indebtedness.

Time Is of the Essence. Time is of the essence In the performance of this Morigage.

Walvor of Homestead Exemption. Grantar hereby releases and walves all rights and benefils of the homestead exemption laws of the State

of Idaho as to ali Indebtedness secured by this Morigege.
DEFINITIONS. The following capltalized words and terms shall have the following meanings when used In this Morigage. Unless spacifically
stated to the contrary, all references to doliar amounts shall mean amounts In lawful money of the Unlted States of America. Words and terms
used In the singular shall include the plural, and the plural shall include the singular, as the context may require. Words and terms nol otherwise
defined in this Mortgage shall have the meanings atiributed to such terms in the Unlforr Commercial Code:

Borrower. The word vgorrower® means Kevin H Loveland and Includes all co-signers and co-makers signing the Note gnd all thelr

successors and assigns.

Dafault, The word "Default” means the Default set forth in this Morigage In the section titted "Default”.

The words "Environmental Laws" mean any and all state, federal and local statutes, regulations and ordinances

Environmental Laws.
relating to ihe protection of human heelth or the environment, Including without limitation the Comprehensive Environmentel Response,
Compensation, and Liablity Act of 1880, as amended, 42 U.5.C. Saction 9601, et seq. ("CERCLA"), the Superfund Amendments and

Reauthorization Act of 1986, Pub. L. No. 88-489 ("SARA"), the Hazardous Materials Transportalion Act, 48 U.S.C. Section 1801, et seq.,
the Resource Conservation and Recovery Act, 42 U.S.C. Section 8801, et seq., Of other applicable state or federal laws, rules, or

regulations adopted pursuant thereto,
Event of Default. The words “Event of Defaull" mean any of the svents of default set forth In this Mortgage in the events of default

sectlon of this Mortgage.

Grantor. The word "Grantor" means Kavin H Loveland and Ann E Horrocks Loveland.

Guaranty. The word "Guaranty® meens the guaranty from gusrantor, endorser, surety, or accommodation party to Lender, Including
without limitation a guaranty of all or part of the Note.

r convenlence purposes only and are not o be used to interpret or define the

governed by federal law applicable to Lender and, to the extent not preempted by federal 1aw, the
jaw provisions. This Mortgage has bean accepted by Lender in ihe State of

if there Is a lawsuit, Grantor agrees upon Lenders requast to submit to the jurisdiction of the courts of Ada County,

LYY

)
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" mean malerials that, because of their quantity, concentration or physical,

Hozardous Substances. The words "Hazardous Substances
| hazard to human health or the environment when

chemical or Infectious characterislics, may cause or pose & present or potentia
improperly used, treated, stored, disposed of, generated, manufaciured, transported or otherwise handled. The words "Hazardous

Substances” are used In thelr very broadest sense and include without limltation any and all hazardous or loxic substances, materials or
waste as defined by or listed under the Environmental Laws. The term "Mazardous Substances" also includes, without limitation, petroleum
and petroleum by-products or any fraction thereof and asbestos.

Improvements. The word "improvements" means all existing and future improvements, buildings, structures, moblie homes affixed on the
Resl Property, facllities, additions, replacements and other construction on the Real Property.

indobtedness., The word "Indebtedness” means and inciudes without limiiation all Loans, together with all other obligalions, debts and
liabliities of Borrowar to Lender, or any one or more of them, as well as all claims by Lender against Borrower, or any one or more of them;
whather now or hereafter existing, voluntary or involuniary, due or not due, absolute or contingent, fiquidated or unliquidated; whether
Borrower may be liable Individually or jointly with others; whether Borrower may be obligated as a guarantor, surety, or otherwise; whether
recovery upon such Indebiedness may be or hereafter may bscome bamed by any statute of limitations; and whether such indebtedness
may be or heraafter may bscome otherwise unsnforceable.

Lender. The word "Lender" means ZB, N.A. dba Zions Firs! Natlonal Bank, Its successors and assigns.

Mortgage. The word "Morigage” means this Morigage between Grantor and Lender.

Note. The word "Note” means the promissory note dated September 29, 2017, in the original principal amount of
f, modifications of, refinancings of, consolidalions

$1,300,000.00 from Borrower to Lender, together with all renswals of, extensions o
of, and substitutions for the promissory note or agreement. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articies of personal property now or hereafter
owned by Grantor, and now or hereafter atiached or affixed to the Real Property: together with all accessions, paris, and additions ta, all
replacements of, and all substitutions for, any of such property; and together with all proceeds (including without limitation all insurance

proceeds and refunds of premiums) from any sale or other disposition of the Property.
Proporty. The word “Property” means collectively the Real Property and the Personal Property.
Real Property. The words "Real Property” mean the real property, interests and rights, as further described in this Mortgage.

Related Documents. The words “Related Documents™ mean all promissory noles, credit agreements, loan agreements, security
agreements, morigages, deeds of trust, security deeds, collateral mortgages, and all other instruments, agreemsnts and documents,
whether now or hereafter exisling, executed in connection with the Indebtedness; excepl that the words do not mean any guaranty or

snvironmental agreement, whether now or hereafter existing, executed In connection with the indabtedness.
Rents. The word "Rents” means all present and future rents, revenues, income, issues, royalties, profits, and other benefits derived from

the Property.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH GRANTOR AGREES TO ITS

TERMS.

41‘"

- 't
ffct for Kevin H

Horrotks Loveland

INDIVIDUAL ACKNOWLEDGMENT

MONTE C. PETERSON
NOTARY PUBLIC }

' ) 88 | STATE OF IDAHO
/ d 79 é‘&” 4 , 20 4 2 by Rebecca Ann Loveland, Attorney in Fact

This record wes acknowledged before me on

for Kevin H Loveland.
W
;’/%;{ //ﬁa ——

otary Public In and for the State of W
?w aé - a_/

COUNTY OF

My commission expires
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INDIVIDUAL ACKNOWLEDGMENT o et ettt —
W MONTE C. PETERSON )
STATE OF . ’ j NOTARY PUBLIC }
W )8 STATE OF IDAHO
COUNTY OF / vl ———
/ %A@’ é , 20 / 7 by Rebecsa Ann Loveland, Attorney in Fact

This record was acknowledged before me on

for Ann E Horrocks Loveland.
/ !
o L 2

otary Public In and for the State of

F-2e 3/

My commission expires

LaserPra, Ver. 17.2.0.018 Copr. D+H USA Corporation 1997, 2017. All Rights Reserved. - ID CACOMML\CFILPL\G03.FC TR-188043
PR-CAG



Exhibit “A”
Tract I (Power County):

Parcel 1.

Section 4, Township 6 South, Range 33 East, Power County, ldaho,
South 1196.25 feet of the Southwest Quarter of the Northeast Quarter East half of the
Northwest Quarter of the Southeast Quarter North 230 feet of the West half of the

Northwest Quarter of the Southeast Quarter.

Parcel 2:

Section 4, Township 6 South, Range 33 East, Power County, jdaho,
Southerly 1196.25 feet of the Southeast Quarter of the Northeast Quarter North half of the

Northeast Quarter of the Southeast Quarter,

Parcel 3:

Section 4, Township 6 South, Renge 33 East, Power County, ldaho.

Lots 1 and 2
North 123.75 feet of the South half of the Northeast Quarter.
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MORTGAGE AND FIXTURE FILING

THIS MORTGAGE dated September 29, 2017, is made and executed between Kevin Loveland and Ann Loveland,
husband and wife, whose address Is 101 East Sheepskin, Pocatello, 1D 83202 (referred to below as "Grantor")
and ZB, N.A. dba Zions First National Bank, whose address ls 1235 S Utah Avenue, ldaho Falls, ID 83402

(referred to below as "Lender™).

GRANT OF MORTGAGE. For valuable consideration, Grantor morigages, grants, bergains, sells end conveys to Lender 8ll of Grantor's right,
titie, and interest In and to the following described real property, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all easernents, rights of way, and appurtenances; all water, waler rights, watercourses and ditch rights (including
stock in utilities with ditch or irigation rights); and all other rights, royallies, and proflls relating to the real property, including without limitation
all minerals, oil, gas, geothermal and similar matters, {the "Real Property") located in Bannock County, State o ldaho:

See the exhibit or other description document which is attached hereto and a part of this document, together
with any and all water rights, including but not limited to water rights number(s): 29-2419: Now owned or

hereafter acquired which are appurtenant thereto

The Real Property or its address Is commonly known as Between Hiline Road and |-15, Pocatelio, ID 83202. The
Real Property tax identification number Is R3803055601, R3803057101.
CROSS-COLLATERALIZATION. In addition to the Note, this Mortgage secures all obiligations,
Grantor or Borrower o Lender, or any one or mors of them, as wel! as all claims by Lender against Borrower and Grantor or any one or more of
thern, whether now existing or hereafter arising, whether related or unralated to the purpose of the Note, whether voluntary or otherwise,
whether due or not due, direct or indirect, determined or undatermined, absolute or contingent, liquidated or unliquidated, whether Borrower or
Grantor may be lisble individually or jointly with others, whether obligated as guaranior, surety, accommodation party or otherwise, and whether
recovery upon such amounts may be or hereafter may bacome barmed by any statute of limitations, and whether the obligation to repay such
amounts may be or hereafter may pecoms olherwise unenforceable.

nder all of Grantor's right, title, and interest in and to all present and future leases of the Property and all Rents
from the Property. In addition, Grantor grants to Lender a Unliorm Commercial Code securlty interest in the Personal Property and Rents.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, 1§
GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE,
THE RELATED DOCUMENTS, AND THIS MORTGAGE. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS;

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by reason of any "one action® or “anti-deficlency” law, or any other law
which may prevent Lender from bringing any action against Grantor, Including a clalm for deficiency to the extent Lender is otherwise entitled 1o
a claim for deficiency, before or after Lender's commencement or completion of any foreclosure action, either judicially or by exercise of a

power of sale.

GRANTOR'S REPRESENTATIONS AND WARRANTIES, Grantor warrants that: (a) this Morigage is executed st Borrower's request and nol at
the request of Lender, (b) Grantor has the full power, right, and authority to enter into this Morigage and to hypothecate the Praperty; (c) the
provisions of this Mortgage do not conflict with, or result in & defaull under any egreement or other instrument binding upon Grantor and do not

resull in a violation of any law, regutation, courl decree or ‘order eppiicable to Grantor; (d) Grantor has established adequate means of obtaining
from Borrower on a continuing basts information about Borrower's financial condition; and (e) Lender has made no repressntation to Grantor
about Borrower {including without limitation the creditworthiness of Borrower).
PAYMENT AND PERFORMANCE. Except as otherwise provided In this Morigage, Borrower and Grantor shall pay to Lander all Indebtedness
secured by this Morigage as it becomes due, and Borower and Grantor shall strictiy perform all Borrower's and Grantor's obligations under this
Mortgage.
POSSESSION AND MAINTENANCE OF THE PROPERTY, Borrower and Grantor agree that Borrower's and
Property shall be governed by the following provisions:
Possession and Use, Untll the occurrenoe of an Ev
use, operate or manage the Property; and (3) col
Property or to other limitations on the Property.
Duty to Maintain, Grantor shal malintain the Property in \enantable condition
malntenance necessary to preserve lis value.

Compliance With Environmental Laws. Granior reprasents and warrants to Lender that: (1) During
the Property, there has been no us8, generation, manufaciure, storage, treatment,.disposal, release or

debts and liabllities, plus interest thereon, of elther

Grantor presently assigns to Le!

Grantor's possession and use of the

ent of Default, Grantor may (1) remaln in possession and control of the Property; {2)
llect the Rents from the Property. The following provisions ralate to the use of the

and promptly perform all repéirs, replacements, and

the period of Grantor's ownership of
threatened release of any Hazardous

Alliarice DLie & kst L.

359020
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under, about or from the Property; (2) Grantor has no knowledge of, or reason to belisve that there has
and acknowledged by Lender In writing, (a) any breach or violation of any Environmental Laws,
8, treatment, disposal, release or threatenad release of any Hazardous Substance on, under,
cupants of the Properiy, o (c) any actual or threatened litigation or claims of any

kind by any person ralating 10 such matters; and (3) Except as previously disclosed to and acknowledged by Lender in writing, (a) neither
Grantor nor any tenant, contractor, agent or other authorized user of the Property shall use, generate, manufacture, store, treat, dispose of
or release any Hazardous Substance on, under, about or from the Property; and (b) any such activity shall be conducied in compliance
with el applicable federal, stale, and local laws, regulations and ordinances, Including without limitation all Environmental Laws. Grantor
authorizes Lender and Its agents to enler upon the Property to make such inspections and tests, at Grantor's expense, as Lender may deem
appropriate to determine compliance of the Praperty with this section of the Mortgage. Any inspections or tests made by Lender shall be

construed to cregte any responsibllity or liabllity on the part of Lender to Grantor or to any other

for Lender's purposes only and shall not be
person. The representations and warrantles contained herein are based on Grantor's due diligence in Investigating ihe Property for

Hazardous Substances. Grantor hereby (1) relesses and walvas any future ciaims against Lender for tndemnity or contribution in the
avent Grantor becomes liable for clasnup or other costs under any such laws; and (2) agrees to indemnify, defend, and hold harmless
Lender against any and all claims, losses, lisbllllies, damages, penallles, and expanses which Lender may directly or indirectly sustain or
suffer resulling from a breach of this section of the Mortgage or as @ consequence of eny use, generation, manufacture, storage, disposal,
release or threatened relsase occurming prior to Grantor's ownership or Interest in the Property, whether or not the same was or should
have been known to Grantor. The provisions of this saction of the Morigage, including the obligation to indemnify and defend, shall survive
the payment of the indebledness and the satisfaction and reconveyance of the lien of this Morigage and shall not be affected by Lender's

acquisition of any interest in the Properly, whether by foraclosure or otherwise.

Nuisance, Waste. Granior shall not cause, conduct or permit any nuisance nor commit, permlt, or suffer any stripping of or waste on or to
the Property or any portion of the Property. Without limiting the generallty of the foregolng, Grantor will not remova, or grant to any other
party the right to remove, any timber, minerals {including oll and gas), cosl, clay, scorla, soll, gravel or rock products without Lender's prior

written consent.

Remova! of improvements. Grantor shall not demolish
consent. As a condition to the removal of any Improvements, Lender may requ
replace such improvements with improvements of at Jeast equal value.

Lender's Right to Enter. Lender and Lender's agents and repressntativas may anler upon the Real Property at all reasonable times to attend
to Lender's interests and to inspect the Real Property for purposes of Grantor's compllance with the terms and conditions of this Mortgage.

Compliance with Govemmental Reguirements. Grantor shall promplly comply with all laws, ordinances, and regulations, now or hereasftar
in effect, of all govemmental authorities applicable to the use or occupancy of the Property, including without limitation, the Americans
With Disabllities Act. Grantor may contest In good falth any such law, ordinance, or reguiation and withhold compliance during any
procseding, including appropriate appeals, 80 long as Grantor has nofified Lender In writing prior 1o doing so and so long as, In Lendsr's

sole opinion, Lender's intarests in the Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond,

reasonably satisfaclory to Lender, to protect Lender's Interest.
Duty to Protect, Grantor agiees nelther to abandon or leave unattended the Property. Grantor shall do all other acts, in addition to those

acts set forth above In this section, which from the character and use of the Property are reasonably necassary to protect and preserve the

Property.
DUE ON SALE - CONSENT BY LENDER. Lender may, &t Lender's oplion, declare immediately due and peyable all sums secured by this
Mortgage upon the sale or transfer, without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real
Property. A “sale or transfer" means the conveyance of Real Property or any right, title or interest In the Real Property; whether legal, beneficlal
or equitable; whether voluntary or involuntary; whether by outright sale, deed, Instaliment sele contract, land contract, contract for deed,
jeasehold interest with a term greater than three (3) years, |ease-option contracl, or by sale, assignment, or transfer of any beneficial interest in
or to any land trust holding titie to the Real Property, or by any other method of conveyance of an Interest In the Real Property. However, this

option shall not be exercised by Lender If such exercise |s prohibited by federal law or by idaho law.
TAXES AND LIENS. The following provisions rslating to the taxes and flens on the Property are part of this Mortgage:

payment. Grantor shall pay when due (end In all avents prior to delinquency) all taxes, payroll taxes, spacial taxes, assessments, water
charges and sewer service charges jevied against or on account of the Property, and shall pay when due all claims for work done on or for
services rendered or material jurnished to the Properly. Grantor shall maintain the Property free of any llens having priority over or equal to

the interest of Lender under this Morigage, except for lnose liens specifically agreed to In writing by Lender, and excepl for ihe lien of taxes

and assessments not dus as further specified In the Right to Contelst paragraph.

Right to Contest, Grantor may withhold payment of any tax, assessment, or cieim In connection with a good faith dispute over the
obligation to pay, so long as Lender's Interest in the Property is not jeopardized. If a llen arises or Is fled as a result of nonpayment,
Grantor shall within fifteen (15) days after the llen erises or, If a lien I8 flled, within fieen (15) days afier Grantor has notice of the filing,

secure the discharge of the lien, or If requested by Lender, deposit with Lender cash or e sufficlent corporate surety bond or other security

satisfactory to Lender in an amount sufiicient to discharge the lien plus any costs and reasonable attorneys' fees, or other charges that
coutd acerue as e result of a foreclosure or sale under the lien. In any contest, Grantor shall defend Itself and Lender and shall satisfy any

adverse judgment before enforcement agalnst the Property. Grantor shall name Lender as an additional obligee under any surety bond

fumished In the contest procasdings.
Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory avidence of payment of the taxes or assessments and shall
authorize the appropriate governmental official to deliver to Lender at any time a written statement of the taxes and assessments against

the Property.

Notice of Construction, Grantor shall notify Lender at least fiteen (15) days before any work Is commenced, any services are furnished, or
any materials are supplied to the Property, If any mechanic's llen, materialmen's llen, or other lien could be asserted on account of the
work, services, or materials. Grantor will upon request of Lender furnish to Lender advance Bssurances satisfactory to Lender that Grantor

can and wiil pay the cost of such improvements.
PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are 8 part of this Morigage:
r shall procure and maintein policies of fire insurance with standard extended coverage endorsements on

Subslance by any person on,
been, excepl as previously disclosed to
(b) any usse, generation, manufacture, storag
about or from the Property by any prior owners or oG

or remove any Improvemants from the Real Property without Lender's prior writien
ira Grantor 1o make arrangements satisfactory to Lender to

Maintenance of Insurance, Granto
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a replacernent basis for the full insurable value covering all Improvements on the Real Properly in an emount sufficient o avold application
of any colnsurance clause, and with a standard morigagee clause in favor of Lender. Grantor shall also procure and maintain
comprehensive general liabllity Insurance In such coverage amounts as Lender may request with Lender being named as additional insureds
In such liebllity insurance policies. Additionally, Grantor shall maintain such other insurance, Including but not limlied to hazard, business
interruption and boller insurance as Lender may require, Policles shall be written by such Insurance companies and in such form as may be
reasonably accepteble to Lender. Grantor shail deliver to Lender certifioates of coverage from each insurer containing @ stipulation that
coverage will not bs cancelied or diminished without a minimum of ien (10) days’ prior written notice to Lender and not containing any
disclaimer of the Insurer's liabllity for fallure to give such nolice. Each insurance policy also shall include an endorsement providing that
coverage in favor of Lender will not be impeired in any way by any acl, omission or default of Grantor or any other parson. Should the Real
Property be located in an area designated by the Administrator of the Federal Emergency Management Agency as & special flood hazard
ares, Grantor agrees to obtain and maintain Federal Flood Insurance, If avallable, within 45 days afier notice is given by Lender that the
Property is located in a special flood hazard area, for the full unpald principal balance of the loan and any prior liens on the property
gecuring the loan, up to the maximum policy limlls set under the Nationa! Flood insurance Progrem, or as otherwise required by Lender, and

to maintain such Insurence for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may make proof of loss If

Grantor falls to do so within fifteen (15) days of the casualty. Whather or not Lender's securlly is impaired, Lender may, al Lender's

election, receive and rataln the proceads of any Insurance and apply the praceeds to the reduclion of the Indebtedness, payment of any lien
afiecting the Property, or the restoration and repair of the Property. If Lender elscts to apply the proceeds to restoration and repalr, Grantor
shall repair or replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of
such expenditure, pay of relmburse Grantor from the proceeds for the reasonable cost of repalr or restoration If Grantor Is not in default
under this Morigage. Any procesds which have not been disbursed within 180 days after their recelpt and which Lender has not
committed to the repair or restoration of the Property shall be used first to pay any amount owing to Lender under this Mortgege, then to
pay accrued interest, and the remainder, If any, shall be applied to the principal batance of the Indebtedness. If Lender holds any proceeds
afier payment in full of the indebledness, such proceeds shall be pald to Grantor as Grantor's interesis may appear.

LENDER'S EXPENDITURES. If any action or procesding is commenced that would matarially affact Lender's interest in the Property or if Grantor

fails, to comply with any provision of this Mortgage or any Relaled Documents, including but not limlled to Grantor's failure to discharge or pay
ts, Lender on Grantor's behalf may

when due any amounts Grantor Is required to discharge or pay under this Mortgage or any Related Documen

(but shall not be obligated to) take any action that Lender deems appropriale, including but not limited to discharging or paying gll taxes, liens,
security interests, encumbrances and other claims, at any time levied or placed on the Property and paying all costs for Insuring, maintaining and
preserving the Property. All such expenditures incurred or pald by Lender for such purposas will then bear interest at ihe rate charged under the
Note from the date incured or paid by Lender to the date of repaymeni by Grantor. All such expenses wlil become a part of the indebtedness
and, at Lender's option, will (A) be payable on demand; {B) be added 10 the balance of the Note and be apportioned among and be payabie
with any instaliment payments to become due during elther (1) the term of any applicable Insurance pollcy; or (2) the remaining term of the
Note; or (C) be treated as a balloon payment which will be due and payable at the Note's maturity. The Mortgage also will secure payment of
these amounts. Such right shall be In addilion to all other rights and remedies 0 which Lender may be entitled upon Default.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are & part of this Mortgage:

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple, iree and clear of all liens
and encumbrances other than those st forth in the Real Property descriplion or in any titie Insurance policy, title report, or final title oplnion
jssued in favor of, and accepted by, Lender in connection with this Mongage, and (b) Grantor has the full right, power, and authority to

exscute and deliver this Mortgage to Lender.
Dofense of Title. Suhbject to the exception in the paragraph above, Grantor warrants and will forever defend the titie to the Property apainst
the lawful claims of all persons, in the event eny action or procaeding is commenced that gquestions Grantor's title or the interest of Lender

under this Morigage, Grantor shall defend the action at Granlor's expense. Grantor may be the nominal party in such proceeding, but
Lender shall be entitled to participate in the proceeding and to be representad in the procaading by counsel of Lender's own chaoice, and
Grantor wlll deliver, or cause 10 be delivered, to Lender such instruments as Lender may request from time to time to permit such

participation.

Compliance With Laws. Grantor warrants that the Property an
ordinances, and regulalions of govammental authorities.

Survival of Representations and Warranties. All represen
sunvive the execution and delivery of this Mortgage, shall be continu
Borrower's indebledness shall be paid in full.

CONDEMNATION. The following provisions relating 1o condemnation
mptly notify Lender in writing, and Granior shall promptly 1ake

Proceodings. If any proceeding in condemnation is filed, Grantor ghall pro

such steps as may bs necessary to defend the action and oblain the awerd. Grantor may be he nominal party In such proceeding, but
Lender shall be entitied to parlicipate in the proceeding and 1o be repressnied In the proceeding by counsel of ite own choice, and Grantor
will deliver or cause 1o be delivered to Lender such instruments and documentation as may be requested by Lender from time to time to
permil such participation.
Application of Net Proceeds. If all or any part of the Property Is condemned by eminent domain proceedings or by any proceedlpg or
purchase in lieu of condemnation, Lender may at its election require that all or any portion of the net procseds of the award be applied to
the Indebtedness or the repair or restoration of the Property. The net proceeds of the award shall mean the award after payment of all

reasonable costs, expenses, and attorneys' fees Incurmed by Lender in connection with the condemnation.
IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes,

fees and charges are a part of this Morigage:

Current Taxes, Feus and Charges. Upon request by Lender, Grantor shall execule such documents In addition to this Morigage and take

whatever other actlon is requested by Lender to perfect and conlinue Lender's lien on the Real Property. Grantor shall relmburse Lender for

ol taxes, as described below, together with all expenses incurred in recording, perfecting or continuing this Mortgage, Including without
limitation all taxes, fees, documentary stamps, and other charges for racording or registering this Mortgage.

‘Taxes. The following shall constituie taxes to which this seclion epplies: (1) @ specific tax upon this type of Mortgage or upon all or any

d Grantor's use of the Property complies with all existing applicable laws,

tations, warranties, and agresments made by Grantor in this Mortgage shall
ing in nature, and shall remain in full force and effect until such time as

proceedings are @ part of thie Mortgege:
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ax on Borrower which Borrower is authorized or reguired to deduc!
of Morigage chargeabte against the Lender or
n payments of principal and interes! made by

part of the indebtedness secured by this Mortgage; (2) @ spacific t
from payments on the Indebladness secured by this type of Morigage; (3) e tax on this type
the holder of the Note; and (4) @ specific tax on all'or any porilon of the Indebtedness or o
Borrower.

Subsequent Taxes. | any tax to which this section applias is enacted subseguent to the date of this
same effect as an Event of Defaull, and Lender may exsrcise any or all of its avaliable remedies for an Event of Default as provided below
unlass Grantor either (1) pays the tax before It becomes dslinquent, or (2) contests the tex as provided above in the Taxes and Llens
saction and deposits with Lender cash or a sufficlent corporate surely bond or other securlly satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Morlgage as a securlty agreement are a par of

this Mortgage:
Securlty Agreement, This instrument shall constitute 8 Security Agresment 1o the extent any of the Property constitutes fixiures, and
Lender shall have all of the rights of a secured party under the Unlform Commerclal Code a6 amended from time to iime,

Securlty Interest. Upon requesl by Lender, Grantor shall iake whatever action Is requested by Lender to perfect and continue Lender's
security interest in the Rents and Personal Property. In addltion to recording this Mortgage in the real property records, Lender may, at any
time and without further authorization from Grantor, file exscuted counterparis, coples or reproductions of this Morlgage as a financing
statement. Grantor shall relmburse Lender for all expenses Incurred In periecting or continuing this securlty interest. Upon default, Grantor
shall nol remove, sever or detach the Parsonal Property from the Property. Upon default, Grantor shall assemble any Personal Property not
affixed to the Property in & manner and at a place reasonably convenlent to Grantor and Lender and make It avaliable to Lender within three
{3) days after recaipt of written demand from Lender o the axtant permitted by applicable law.

ses of Grantor (deblor) end Lender (sscured party) from which information concerning the security Interest
be obtained (each as required by the Uniform Commercial Code) are as stated on the first page of this

Mortgage, this event shell have the

Addresses. The maliling addres
granted by this Morigage may
Mortgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and attomey-in-fact are & pari of this

Mortgage:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and deliver, or will cause to
be made, executed or delivered, to Lender or to Lender's designee, and when raquesied by Lendsr, cause to be flled, recorded, refiled, or
rerecorded, as the case may be, at such times and In such offices and places as Lender may deem appropriate, any end gll such mortgages,
deeds of trust, security deeds, security agreements, financing stalements, continuation statements, instruments of further assurance,
certificates, and other documents as may, in the sole opinion of Lender, be necassary o desireble in order to effectuate, complete, perfect,
continue, or preserve (1) Borrower's and Grantor's obligations under the Note, this Morigage, and the Relatad Documents, and (2) the
liens and security Interests created by this Mortgage as first and prior liens on the Property, whether now owned or hereafter acquired by
Grantor. Uniess prohiblted by law or Lender agrees to the contrary In writing, Grantor shall reimburse Lender for all costs end expenses
incurred in connection with the matters referred to in this paragraph.

If Grantor falls to do any of the things referred to in the preceding paragraph, Lender may do so for and tn the name of
Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender as Grantors atiorney-in-fact for the
purpose of making, exacuting, delivering, filing, recording, and doing &ll other things as may be necessary or desirable, in Lenders sole
opinion, to accomplish the matters referred to in the preceding peragraph.

FULL PERFORMANCE. !f Borrower and Grantor pay all the Indebtadness when dus,

upon Grantor under this Morigage, Lender shall execute and deliver to Grantor 8 sultable satisfaction of this Morigage and sultable statements

of tarmination of any financing staiement on file evidencing Lender's security intarest in the Rents and the Personal Property. Grantor will pay,
if permitied by epplicable law, any reasonable {ermination fee as determined by Lender from time to time.

EVENTS OF DEFAULT. Each of the following, &t Lenders option, shall constitute an Event of Defauit undar this Morigage:

Payment Dofault. Borrower falls to make any payment when due under the indebtedness.

Dofault on Other Payments. Fallure of Grantor within the time required by this Morgage to make any payment for taxes or Insurancs, or
any other payment necessary {0 prevent flling of or to effect discharge of any lien.

Environmental Dofault. Fallure of any party 1o comply with or perform when dus any ierm, obligation,
any environmental agreement executed In connaction with the Property.

Other Defaults, Borrower or Grantor fails to comply with or to perform any other term, obligation, covenant or condition contalned In this
Mortgage or in any of the Related Documents or to comply with or to perform any {erm, obligation, covenant or condition contained in any
other agreement batween Lender and Borrower or Grantor.

Default In Favor of Third Parties. Should Borrower or 8ny Grantor default under any foan, extension of credlt, security agreement, purchase
or sales agreement, or any other agreement, in favor of any other creditor or person that may materially affect any of Borrower's or any
Grantor's property or Borrowsr's abllity to repay the indebtedness or Borrower's or Grantor's ability to perform thelr respective cblipations
under this Mortgage or any of the Related Documernts.

Falso Statements. Any warranty, repraseniation or statement made or fumished to Lender by Borrower or Granlor or on Borrower's or
Grantor's behall under this Mortgage or the Related Documents I false or misleading In any material respect, glther now or at the time
made or furnished or becomes false or misleading at any time thereafter.

Defectivo Collateralization. This Morigage or any of the Related Documents ceases to be in full force and effect (Including fallure of any
collateral document to create & valid and periected securlty interest o lien) at any time and for any reason.

Death or Insolvoncy. The death of Borrower or Grantor, the Insolvency of Borrower or Grantor, the appointment of a recelver for any part
of Borrower's or Granlors property, any assignment for the benefit of creditors, any type of creditor workout, or the commencement of
any procesding under any bankruptcy or insolvency laws by or agalnst Borrower or Grantor.

Creditor or Forfelture Proceedings. Commencement of foreclosure or forfelture procesdings, whether by Judicial proceeding, seli-heip,

repossassion or any other method, by any creditor of Borrower or Grantor or by any govemmental agency apainst any property securinpg the
Indebtedness. This includes @ gamishment of any of Borrowar's or Grantor's accounts, including deposit accounts, with Lender. However,

Attorney-in-Fact,

and Granior otherwise performs all the obligallions imposed

covenant or condition contained In
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ihis Event of Defauli shall not apply If there Is  good faith dispute by Borrower or Grantor as to the validity or reasonableness of the ciaim
which Is the basis of the craditor or forfeiture proceeding and if Borrower or Grantor glves Lender writien notice of the credilor or forfelture
proceeding and deposis with Lander monies or a surety bond for the creditor or forfeiture proceeding, In an amount determined by Lender,
in its sole discretion, as being an adeguate reserve or bond for the dispute.

Breach of Other Agreement. Any b{each by Borrower or Grantor under the terms of any other agreement between Borrower or Grantor and
Lender that is not remedied within any grace period provided thereln, including without limitetion any asgreement concerning any
indebtedness or other obligation of Borrower or Grantor to Lender, whether existing now or later.

Events Affocting Guarantor. Any of the preceding avenlts occurs with respeci to any guaranior, endorser, surety, or accommodation party
of any of the indebtedness or any guarantor, endorser, surety, or accommodation party dies or becomes incompetent, or revokes or
disputes ihe validity of, or liabllity under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change OCCUrS in Grantor's financial condltion. or Lender believes the prospect of payment or
performance of the Indebtedness is impaired.

Insecurlty. Lender in good faith belleves Itself insecure.

Right to Cure. |7 any defaull, other than a default in payment, Is curable and if Grantor has not been given a notice of a breach of the same
provision of this Mortgage within the preceding twelve (12) months, it may be cured If Grantor, after Lender sends written notice to
Borrower demanding cure of such default: (1) cures the defaull within fifteen (15) days; or (2) If the cure requires more than fifteen (15)
days, Immediately initiates steps which Lender deems in Lenders sole discretion to be sufficient to cure the default and theraafter
continues and completes all reasonable and necessary steps sufficlent to produce compliance as scon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of an Event of Default and at any time thereafter, Lender, at Lender's option, may
exarcise any one or more of the following rights and remedies, in addition to eny other rights or remedies provided by law:

Accelerate Indebtedness. Lender shall have the right at its option without notice to Borrower or Grantor to declare the enlire Indebtedness
immediately due and payable, including any prepayment penalty that Borrower would be reguired to pay.

UCC Remedles. With respsct to all or any pari of the Personal Praperty, Lender shall have all the rights and remedies of 8 secured party
under the Unlform Commercial Code.

Coliect Rents. Lender shall have the right, without notice to Borower or Grantor, to take possession of the Property and collect the Rents,
including emounts past due and unpaid, and apply the net procesds, over and above Lender's costs, against the Indebtedness. In
furtherance of this nght, Lender may require any tenant or other user of the Property to make payments of rent or use fees directly to
Lender. If the Rents are collected by Lender, then Grantor imevocably deslignates Lender as Granior's attomey-in-fact to endorse
instruments received in payment ihereof in the name of Grantor and to negotiate the same and collect the proceeds, Payments by tenants
or other users to Lender in response to Lender's demand shali salisfy the obligations for which the payments are mads, whether or not any
proper grounds for the demand existed. Lender may exarcise lis rights under this subparagraph either in person, by agent, or through a
receiver.

Appolnt Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the Property, with the
powar to protect and preserve the Property, to operate the Property precading forectosure or sale, and to coliect the Rents from the
Property and apply the procasds, over and above the cost of the receivership, against the indebtedness. The racelver may serve without
bond If permitted by law. Lender's right o the appointment of & racelver shall exist whether or not the apparent value of the Property
axcesds the Indebtsdness by e substantial amount. Employment by Lender shall not disquallfy a person from serving as a recelver.

Judicial Foreclosure. Lender may obtain a judicial decree foreclosing Granlor's interest in all or any part of the Property.

Nonjudicial Sale. If permitied by applicable law, Lender may foraclose Grantor's Interest in all or in any part of the Personal Property or the
Real Property by non-judicial sale.

Deficlency Judgment., W permitted by applicable law, Lender may obtain a Judgment for any deficiency remaining in the Indebtedness due
to Lender after application of all amounts raceived from the exercise of the rights provided in this saction.

Tenancy at Sufferance. If Granlor remains in possession of the Property after the Property is sold as provided above or Lender otherwlse
becomes entitied to possession of the Property upon defaull of Borrower or Grantor, Grantor shall become a tenant at sufferance of Lender
or the purchaser of the Property and shall, at Lender's option, gither (1) pay a reasonable rental for the use of the Property, or (2) vacate
the Property immedialely upon the demand of Lender.

Other Remedies. Lender shall have all other rights and remedies provided In this Mortgage or the Note or available at law or in equity.

Sale of the Property. To the extent permitted by applicable law, Borrower and Grantor hereby waive any and all right to have the Property
marshalled. In exercising Its rights and remadies, Lender shall be free to sell all or any part of the Property together or separalely, in one
sale or by separate sales. Lender shall be entitied to bid at any public sale on all or any portion of the Property.

Notico of Sale. Lender shall give Grantor reascnable notice of the time and place of any public sale of the Personal P_roperty or of the time
after which any privale sale or ather intended disposition of the personal Property is to be made. Reasonable notice shall mean notice
given at least 1en (10) days before the time of the sale or disposition. Any sale of the Persanal Property may be made In conjunction with
any sale of the Real Property.

Eloction of Remodies. Election by Lender to pursue any remedy shall not axciude pursuit of any other remedy, and an election to make
axpenditures or to take aotlon to perform an obligation of Grantor under this Morigagse, after Grantor's fallure to perform, shall nol afiect
Lender’s right to declare 8 default and exercise its remedies. Nothing under this Mortgage or otherwise shall be construgd 80 as to limit or
rastrict the rights and remedies avallable to Lender following an Event of Default, or In any way 10 limit or restrict the rights and abliity of
Lender to proceed directly against Grantor andfor Borrower and/or ageinst any other co-maker, guaran_gor. surety or endorser and/or to
proceed against any other collateral directly or indirectly securing the indebtedness.

Attorneys' Fees; Expenses. If Lendsr instiiutes any suit or action to enfarce eny of the terms of this Morigage, Lender shall be entllled t0
racover such sum as the court may adjudge reasonable as attorneys' fees at trlal and upon any appeal. Whether or not any court action is
Involved, and to the extent not prohibited by law, all reasonable expenses Lender Incurs thal in Lender's opinion are necessary al eny time

for the protection of its interest aor the enforcement of its rights shall becoms 8 pari of the Indebledness payable on demand and shall bear
interest at the Note rate from the date of the expenditure untl repaid. Expenses coversd by this paragraph include, without limitation,
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howsver subject to any limits under applicable iaw, Lender's reasonable attorneys' fees and Lender's lagal expenses whether or not there Is

g lawsult, Including reasonable atiomeys' fees and expenses for bankruploy proceadings (including efiorts to modify or vacate any
automatic stay or Injunction), appeals, and any anlicipated post-judgment collection services, the cost of searching records, obtaining title
reports (Including foreclosure reporis), surveyors' reporis, and appralsal fees and title Insurance, 1o the exient permitted by applicable law.

Grantor also will pay any court costs, In addition 1o all other sums provided by law.

NOTICES. Any notice required to be given under this Mortgege, including without limitation any notice of default and any notice of sale shall be
given In writing, and shall be effective when actually dalivered, when actually received by talefacsimiie (unless otherwise requirad by law), when
deposiled with a nationally recognizad overnight courier, or, if malled, when deposited In the United States mall, as first class, certified or
registered mall postage prepaid, directed to the addresses shown near the beginning of this Morigage. Al coples of nolices of foreclosure from
the holder of any llen which has priority over this Morigage shall be sent to Lenders address, as shown near the beglnning of this Morigage.
Any party may change Its address for notices under this Morigage by giving formal written notice to the other parties, specliying that the
purpose of the nolice Is to change the party's address. For nolice purposes, Grantor agrees to keep Lender informed at all times of Grantor's
current address. Unless otherwise provided or required by law, if there Is more than one Grantor, any notice given by Lender to any Grantor is

deemed to be notice given to all Grantors.

DISPUTE RESOLUTION PROVISION. This Dispute Resolution Provision contains a jury walver, @ class action waiver, and an erbitration clause (or
judicial reference agrasment, as applicable), set out in four Soctions. READ IT CAREFULLY.

SECTION 1. GENERAL PROVISIONS GOVERNING ALL DISPUTES.

1.4 PRIOR DISPUTE RESOLUTION AGREEMENTS SUPERSEDED. This Dispute Resolution Provision shall supersede and roplace any prior
» «judicial Reference," “Class Action Walver,” “Arbiiration,” “Disputo Resolution,” or similar alternative dispute agreement or

3. B RS s g ! negs relationsnip DAIWeRN Nl 0 nem. wnoinor or 1 B E
. “Dispute” includses, but Is not limited to, matters arising from or relating to e deposit account, an application
for or denial of credit, waranties and representations made by & party, the adeguacy of a party's disclosures, enforcement of any and all of the
obligations a party hereto may have to another party, compliance with applicable laws and/or regulations, performance or services provided
under any agreement by @ party, including without limitation disputes based on or arsing from any alleged tort or matters involving the
employees, officers, agenis, afflliates, or assigns of e party hersto.
If & third party is a party to a Dispute (such as a credit reporting agency, merchant accepting a credit card, junior lienholder or title company),
each party hereto agrees to consent to including that third party in any arbitration or judiclal reference procaeding for resolving the Dispute with

{hat party.

“Jury Wailver,

provision botween or among tho pariles,

1.2 “DISPUTE" defined. As used hersin, the word "Dispute” Includes, without limitation, any clalm by either party against the other party

related to this Agreement, an d the Loan evidenced heraby. In addition, “Dispute” aiso includes any claim by either party
648 Siness BE q B alatag 10 fne ngn or oine

alr regpective rign p B trial be 1 g An ,anda”m
. If a court determines that this jury trial walver is not enforceable for any reason, then at any

time prior to trial of tho Dispute, but not later than 30 days after entry of the order determining this provision Is unenforceable, any party shall
be entitied to move the court for an order, as applicable: {A) compelling arbitration and staylng or dismissing such litigation pending arbitration

(“Arbitration Order”) under Section 2 hereof, or (B) staying such litigation and compelling judicial reference under Section 3 hereof.
1.4 CLASS ACTION WAIVER, If permittad by applicable law, a8 : alye g ate :
an : § ar of a claRE or a6

1.3 Jury Trial Walver, Each party.

on amo 2 e

1.5 SURVIVAL. This Dispute Resolution Provision shall survive any ierminalion, amsndment or expiration of this Agreement, or any other
relationship between the parties. .

SECTION 2. Arbitration IF JURY WAIVER UNENFORCEABLE (EXCEPT CALIFORNIA). If (but only f) a state or federal court located outside the
state of Callfornia determines for any reason that the jury trial waiver in this Dispute Resaiution Provision is not enforceable with respect to &
Dispute, then any party heretc may require that sald Dispute be resolved by binding arbliration pursuant o this Section 2 before & single
arblirator. An arbltrator shall have no authority to determine matters ()) reparding the validity, enforceabllity, meaning, or scope of this Dispute
Resclution Provision, or (Il class action claims brought by elther party as a class representative on behalf of others and claims by & class
1) on sithe as a class member, which matiers may be determined only by & court without a jury. By agrening to
3 R, 80 E Nave nl. As well 85 O ngnis d have (0 gcourt 1ng

B I 18 1 DALY

MO

gre RVilid e gl N 8 E B s g A3

Asbitration shall be commenced by flling a patition with, and In accordance with the applicable arbltration rules of, Nationa! Arbitration Forum
{"NAF") or Judicial Arbltration and Mediation Service, Inc. ("JAMS") (“Administrator”) as selected by the initiating party. Howaever, if the
parties apree, arbltration may be commencad by appointment of & licensed attornay who Is sslected by the parties and who agrees to conduct
the arbliration without an Administrator. If NAF and JAMS both decline to administer arbitration of the Dispute, and if the parties are unable to
mutually egree upon a licensed attomey io act as arbitrator with an Administrator, then alther party may file a lawsult (In a court of appropriate
venue cutside the state of Calllomia) and move for an Arbltration Order. The arblirator, howsoever appointed, shall have expertise in the
subject matter of the Dispute. Venue for the arbliration proceeding shall be at a location determined by mutual agreement of the parties or, If no
agreement, in the clty and state where Lender or Bank is headquartered. The arbitrator shall apply the law of the siale specified In the
agreement giving rise to the Dispute.

Afer entry of an Arbliration Order, the non-moving party shall commence arbitration. The moving party shall, at Its discretion, also be entitled
o commence arbitration but Is under no obligation to do so, and the moving party shell not in any way be adversely prejudiced by alecting not to
commence arbitration. The arbltrator: {l) will hear and rule on appropriate dispositive motions for Judgment on the pleadings, for faliure to state
e claim, or for full or pariia! summary judgment; (Il) will render @ decision and any award applying applicable law; (i) will give effact to any
limitations period in determining any Dispute or defanse; (iv) shall enforce the doctrines of compulsory counterciaim, res judicata, end collateral
estoppel, If applicable; (v) with regard to motions and the arbitration hearing, shall apply rules of evidence governing civil cases; and {vl) will
apply the law of the state specified In the agreement giving rise to the Dispute. Fling of a pstition for arbitration shall not prevent any party
from (I} seeking and obtaining from e court of compstent jurisdiction {notwithstanding onpoing arbliration) provisional or anclliary ramedies
including but not limited to Injunctive relief, property preservation orders, foreclosure, eviction, attiachment, replevin, garnishment, and/or the
appointment of a recelver, () pursuing non-judicial foreclosure, or (ill) avalling Itself of any salf-help remedies such as setofi and repossession.
The exercise of such rights shall not constitute 8 waiver of the right to submit any Dispute to arbltration.

A S
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Judgment upon an arbltration award may be entered In any courl having jurisdiction except that, I the arbltration award exceeds $4,000,000,
any party shall be entiied 1o a de novo appesl of the award before a panel of three arbltrators. To allow for such appeal, If the award (including
Administrator, art_mrator. and attorney's feas and cosis) excesds $4,000,000, the arbitrator will issue a written, reasoned dscision supporting
the award, including a statement of authority end its applicatlon to the Dispule. A request for de novo appeal must be filed with the arbltrator
within 30 days following the date of the arbltration award; if such a requesl Is nol made within that time period, the arbliration decision shall
pecome final and binding. On appesl, the erbitrators shall review the award de novo, meaning that they shall reach thelr own findings of
fact and concluslons of law rather than deferring In any manner to the origine! arbltrator. Appeal of an arbitration award shall be pursuant to the
rules of the Administrator or, if the Administrator has no such rules, then the JAMS arbltration appeliate rules shall apply.

Arbliration under this provision concems a transaction involving interstale commerce and shall be governad by the Federal Arbliration Act, 8

U.S.C. § 1 et seq. If the terms of this Saction 2 vary from the Administrator's rules, this Section 2 shall control.

SECTION 3. JUDICIAL REFERENCE IF JURY WAIVER UNENFORCEABLE (CALIFORNIA ONLY). If (but anly ) a Dispule is fllad In a state
or federal court located within the state of California, and ssld court determines for any reason thal the Jury trial waiver in this Dispute
Resoiution Provision is not enforceable with respect to that Dispute, then any party nereto may require that Dispute be resolved by judicial
reference in accordance with Calliomia Code of Civil Procedure, Sections 638, gL.agq.. including without limitation whether the Dispute is
subjecttoajudicialreiaranceproceading. By agraging to resolve DISPUIGS D dicial reference, gACN DAL g giving upR an ght that pany md
The referee shall be a retired judge, agreed upon by the parties, from either the American Arbltration Assoclation (AAA) or
Judiclal Arbitration and Mediation Servics, Inc. (JAMS). If the parties cannot agree on the referee, the party who initially gelected the reference
procedure shall request @ panel of ten relired Judges from alther AAA or JAMS, and the court shall select the referee from that panel. (If AAA
and JAMS are unavallable to provide this service, the court may select a referee by such other procedures as are used by that courl.) The
referae shell be appointed 10 sit with all of the powers provided by law, Including the power to hear and determine any or all of the issues In the
proceeding, whether of fact or of taw, and to report & statement of decision. The parties agree that time Is of the essence In conducting the
judicial reference procseding set forth herein. The costs of the judicial reference proceeding, including the fee for the court reporter, shall be
bome equally by the parties as the costs are incurred, uniess otherwise awarded by the referee. The referee shall hear all pre-trial and post-trial
matters (including without limitation requests for equitable relief), prepare a statement of dacision with written findings of fact and conclusions
of law, and apportion costs as appropriale. The referee shall be empowered to enter equitable relief as well as legal rallef, provide all temporary
or provisional remedies, enter equitable orders thal are binding on the perties and rule on any motion that would be authorized in a trial,
including without fimitation motions for summary adjudication his Section 3, “Dispute” includes matters regarding the validity,
enforceabllity, meaning, or scope of this Sectlon, and (it) T E g cla apraseniative on behall of olners
and clgims by g gl apresentative on elther pady's benail as & Case 1N mber. Judgmantupontheawardahallbeenleredinthecourlin
which such proceeding was Commence and all parties shall have full rights of appeal. This provision will not be deemed to limit or constrain
Bank or Lender's right of ofiset, to obtain provisional or anclilary remedies, to interplead funds in the event of a dispute, to exercise any security
Interest or lien Bank or Lender may nold In property or to comply with legal process involving accounts or other property held by Bank or Lender.

Nothing herein shall preclude a party from moving (prior to the court ordering judicial reference) to dismiss, siay or transfer the sult to & forum
outside Califomia on grounds that Callfornia is an improper, inconvenient or less suitable venue. If such motion is granted, this Section 3 shall

not apply to any proceedings in the new forum.

‘This Section 3 may be invoked only with regard to Disputes filed in state or federal courts located In the State of Califarnia. in no event shall
the provislons in this Section 3 diminish the force or effect of any venue selection or jurisdiction provision in this Agresment or any Related

Document.

SECTION 4. Rellance, Each party (I) cerilfie
wailver, class action walver, arbitration provis
party have been induced to enter into this Agresment by, among other things,
certifications in the four Sections of this DISPUTE RESOLUTION PROVISION.

UNLAWFUL USE, MEDICAL MARIJUANA, CONTROLLED SUBSTANCES AND PROHIBITED ACTIVITIES. The undersigned shall not uss, occupy,
or permil ihe use or occupancy of any Property or Collateral by the undersigned or any lessee, tenant, licensee, permites, sgent, or any other
person in any manner that would be a violation of any applicable federal, state or local law or regulation, regardless of whether such use or
occupancy s jawful under any conflicting jaw, inciuding without limitation any law relating o the use, sale, possession, cullivation,
manuifaciure, distribution or marketing of any controlled substances or other contraband (whather for commarcial, medical, or personal
purposes), or any law relating to the medicinal use or distribution of marijuana (collectively, »prohibited Activities™). Any Jease, license, sublease
or other agreement for use, occupancy or possession of any Property or Coliateral (coliectively a "aase") with any third person ("lessae”) shall
axpressly prohibit the lessee from engaging or permitting others 1o engsge in any Prohibitad Activities. The undersigned shall upon demand
provide Lender with 2 written statement setting forth its compliance with this seclion and stating whether any Prohibitsd Acgl\illties a'r:e ohrl ‘mag

n any Prohlbite

be occurring in, on or around the Property or Collateral. If the undersigned becomes aware that any lessee Is Iikely engage
terminate the applicable lease and take all actions permitied by law to

Activilies, The undersigned shall, in compliance with applicable law,
discontinue such activilies. The undersigned shall keep Lender fully advised of its actions and plans to comply with this section and to prevent

Prohibiled Activities.

This section is a meterial consideration and inducement upon Wi
undersigned. Failure by the undersigned to comply with this section sl

hrouaht by gltner paiy

s that no one has represented to such party that the other party would not geek to enforce a jury
jon or judicial reference provision In the avant of suit, and (il) acknowledges that It and the other
material rellance upon the mutual walvers, agreaments, and

hich Lender relies in extending credit and other financlal accommodations to the
hall constitute @ material non-curable Event of Defaull. Notwithstanding

anything in this sgreement, the Note or Related Documents regarding rights to cure Events of Default, Lender is entilled upon breach of this
section to immediately exercise any and all remedies under this agresment, the Note the Relaied Documents, and by law.

In addltion and not by way of limitation, the undersigned shall indemnify, defend and hold Lender harmiess from and against any loss, clalim,
demage, Habllty, fing, penalty, cosl Or expense (Including attorneys' fees and expenses) ansing from, out of or relaled to any Prohiblted
Activities at or on the Property or Collateral, Prohiblied Actlvities by the undersigned or any lessee of the Property or Collateral, or the
undersigned's breach, violation, or fallure to enforce of comply with any of the covenants sel forth In this section. This indemnity includes,
without Himitation eny claim by any govemnmental entity or agency, any lesses, or any third person, Including any governmental action for seizure
or forfeliure of any Property or Collateral (with or without compensation to Lender, and whether of not Property or Collateral Is 1aken free of or
subject to Lenders lien or security Interest). Ag used In this section, the word "undersigned” does not include Lender or any individual signing

on behalf of Lender.

DOCUMENT IMAGING. Lender shall be entl
instrurents, documents, and ltems and records goveming, arising

tled, in its sole discration, to Imege or make coples of all or any selaction of the agresments,
from or relating to any of Borrower's loans, including, without limitation, this
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document and the Related Documents, and Lender may destroy or archive the paper originals, The parties herelo (l) walve any right to Insist or
require that Lendar produce paper originals, () agree that such images shall be accorded the same force and effect as the paper originals, (lli)
agree that Lender is entitied to use such Images in lieu of destroyed or archived originels for any purposs, including as admissible evidence in
any demand, presentment o other proceadings, and (v) further egree that any execuled facsimile (faxed), scanned, or other Imaged copy of this
document or any Related Document shafl be deemed to be of the same force and effect as the original manually executed document,

MISCELLANEOUS PROVISIONS. The following miscellenaous provisions are a part of this Mortgage:

Amendments. This Mortgage, together with any Related Doouments, constltutes the enlire undersianding and agreement of the parties as
io the matters set forth In this Morigage. No alteration of or amendmaent to this Morigage shall be effective uniess given In writing and
signed by the party or parties sought to be charged or bound by the alteration or amendmant.

Annual Roports. If the Property Is used for-purposes other than Grantor's residence, Grantor shall furnish to Lender, upon request, a
certified statement of net opersting Income recelved from the Property during Granlor's previous fiscal year in such form and detall as
Lender shall require. "Net operating income"” shall mean all cash receipts from the Property less all cash expenditures made In connsotion
with the operation of the Property.

Caption Hoadings. Caption headings In this Mortgage ars for conveniance purposes only and sre not to be used to inlarpret or define the

provisions of this Morigage.
Governing Lew, This Mortgago wili bo governed by fodera! law applicabie to Lender and, to the oxtent not preemptod by fodoral law, the
ted by Lender in the State of

Jaws of the State of idaho without regard to its conflicts of law provisions. This Mortgage has been accop
idaho.

Cholce of Venue.
State of Idaho.
Jolnt and Several Liabliity. All obligations of Borrower and Grantor under this Morigage
Grantor shall mean each and every Grantor, and all references to Borrower shall meen ea
Grantor signing below Is responsible for all obilgations in this Morigege.

No Walver by Lender. Lender shall not be desmed to have walved any rights under this Mortgage unless such walver is given In writing
and signed by Lender. No delay or omission on the part of Lender in exerclsing any right shall operate as & waiver of such right or any
other right. A waiver by Lender of a provision of this Morigage shall not prejudica or constitute & walver of Lender's right otherwise to
demand strict compliance with that provision or any other provision of this Morigage. No prior walver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute & waiver of any of Lender's rights or of any of Grantor's obligations as to any future
transaciions. Whenever the consent of Lender Is required under this Mortgags, the granting of such consenl by Lender in any instance
shall not constitute continuing consent to subsequent instances where such consent Is required and in all cases such consent may be
granted or withheld in the sole discretion of Lender.

Severablilty. If 8 court of competent jurisdiction finds any provision of this Morigage to be lilegal, invalid, or unenforceable as to any person
or circumstance, that finding shall not meke the offending provision llegal, invalid, or unenforceable as to any other person or
clrcumstance. If easible, the offending provision shell be considered modlfied so that it becomas tegal, valid and enforceable. If the
offending provision cennot bs so modified, It shall be considersd delseted from this Mortgage. Unless otherwise requlred by law, the
llegallty, Invalidity, or unenlorceabllity of any provision of ihis Morigage shall not affect the jegality, validiiy or enforcsabliity of any other
provision of this Morigage.

Merger. There shall be no merger of the interest or estate created by this Moripage with any other interest or estate in the Property at any
time held by or for the benefit of Lender In any capacity, without the written consent of Lendsr.

Successors and Assigns. Subject to any limitations stated in this Mortgage on transfer of Grantor's interest, this Mortgage shall be binding
upon and tnure to the beneft of the parties, thair successors and mssigns. |If ownership of the Property becomss vested in a parson other
than Grantor, Lendar, without notice 1o Grantor, may deal with Grantor's successors with reference to this Mortgage and the Indebtedness
by way of forbearance or extension without releasing Grantor from the obligations of this Mortgage or liabllity under the Indebledness.

Time s of the Essence. Timels of the essence in the performance of this Mortgage.
Waiver of Homestead Exemption. Grantor hereby relaases and waives all rights and benefits of the homestead exemption laws of the State

of idaho as to all Indebtedness secured by this Mortgage.
DEFINITIONS. The following capltalized words and terms shall have the following meanings when used In this Morigage. Unless specifically
stated to the contrary, all referances to doliar amounts shall mean amounts in tawful money of the United States of America. Words and lerms
usad In the singular shall include the plural, end the plural shall Include the singular, as the context may require, Words and terms not otherwise
defined In this Mortgage shall have the meanings attributed to such terms in the Uniform Commaercial Code:
Borrower. The word "Borrower” means Kevin H Loveland end includes &l co-signers and co-makers signing the Note and all thelr
successors and assigns.
Default. The word "Default” means the Default set forth in this Morigage in the section titled "Default”,
Environmental Laws. The words "Environmental Laws" mean any and all stale, federal and local statutes, regulations and ordinances
relaling 1o the protection of uman health or the environmeni, including without limitation the Comprehensive Environmental Résponse,
Compensation, and Liabllity Act of 1980, as emended, 42 U.S.C. Sectlion 9601, et seg. {"CERCLA"), the Superfund Amendments and
Reauthorization Act of 1886, Pub. L. No. 99-498 ("SARA"), the Hazardous Malerials Transporiation Act, 48 U.S.C. Section 1801, et seq.,
the Resource Conservation and Recovery Act, 42 U.8.C. Section 6801, et seq,, Of other applicable state or federal laws, rules, or

regulations adopted pursuant thereto.

Evont of Default. The words "Event of Default" mean any of the evants of default set forth In this Morigage in the events of default
seclion of this Mortgage.

Grantor. The word "Grantor' means Kevin H Lovetand and Ann E Horrocks Loveland.

Guaranty. The word "Guaranly" means the guaranty from guerantor, endorser, surety, or accommodation party to Lender, including
without Imitation a guaranty of all or part of the Nota.

If there Is e lawsull, Granlor agrees upon Lender's request to submit to the-jurlsdiction of the courts of Ada County,

shall be joint and several, and all references to
ch and every Borrower, This means that each
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Hazardous Substances. The words "Hazardous Substances” mean malerials that, because of thelr quantity, concentration or physical,
chemical or infectious characteristics, mey cause or pose 8 present or potential hazard to human health or the enviranment when
improperly used, trealed, siored, disposed of, generated, manufaciured, transported or otherwise handled. The words "Hazardous
Substances” are used In their very broades! sense and include without limitation any and all hazardous or toxic substances, materigls or
wasle as defined by or listed under the Environmental Laws. The lerm "Hazardous Substances" also Includes, without limitation, petroleum
and petroleum by-products or any fraction thereof and asbeslos.

improvements. The word "improvements" means all existing and future Improvaments, bulldings, struciures, moblie homes affixed on the

Real Property, faclities, additions, repiacements and other consiruction on the Real Property.

Indebtedness. The word "Indebledness" means and includes without limitation all Loans, together with all other obligations, debts and
Jlabllitles of Borrower to Lender, or any one or more of them, as well as all claims by Lender against Borrower, Qr any one or more of them;
whether now or hereafter existing, voluntary or involuntary, due or not due, absolute or contingent, llquidated or unliquidated; whether
Borrower may be liable individually or Jointly with others; whether Borrower may be obligaled as a guarantor, surety, or otherwise; whether
racovery upon such indebtedness may be or hereafler may become bamed by any statute of limiiations; and whether such indebtedness
may be or hereafter may becormns otherwise unenforceable.

Lender. The word "Lender” means ZB, N.A. dba Zions First Natlonal Bank, its successors and assigns.

Mortgage. The word “Morigage" means this Morigage betwaen Grantor and Lender.

Note. The word "Note" means the promissory note daled September 28, 2017, in the original principal amount of
$1,300,000.00 from Borrower to Lender, together with all renewals of, extensions of, modifications of, refinancings of, consolidations
of, end substliutions for the promissory nole o agresment. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.
Personal Property. The words *pPersongal Property” mean all aquipment, fixtures, and other aricles of personal property now or hereafter
owned by Grantor, and now or hereafter attached or afiixed to the Real Property; together with all accessions, paris, and additions to, all
replacements of, and &ll substitutions for, any of such property; and together with all proceeds (Including without limitation &ll insurance
procseds and refunds of premiums) from any sale or other disposition of the Property.

Property, The word "Property” means coliectively the Real Property and the Personal Property.

Real Property. The words "Real Properiy" mean the real property, intarests and rights, as further described In this Mortgage.

The words "Related Documents” meen all promissory notes, credit agreements, loan agreemsnts, securily
s, deeds of trust, securlty deeds, collateral morigages, and all other instruments, agreements and documents,
tion with the indebtedness; except that the words do not mean any guarenty or

axacuted In connaction with the indebtedness.
and other benefits derived from

Related Documents.

agreements, mortgage
whether now or hereafter existing, executed in connec
gnvironmental agresment, whether now or hereafter existing,

Rents. The word "Rents" means all present and future rents,
the Property.

revenues, income, 1s5UeS, royallies, profits,

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH GRANTOR AGREES TO ITS

Lovaland
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This record was acknowledged before me on
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My commission explres
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Exhibit “A”

Tract | (Bannock County):
Parcel 1:

That portion of the Northwest Quarter of Section 35, Township 5 South, Range 34 East,
Boise Meridian, Bannock County Idaho, lying East of the Hiline Canal of the Fort Hall
Irrigation Project.

Also,

That portion of the South half of the Northeast Quarter, and the North half of the
Southeast Quarter, and the Southwest Quarter of the Southeast Quarter of Section 35,
Township 5 South, Range 34 East, Boise Meridian, Bannock County ldaho, lying West of
the Westerly Right of Way Line of Interstate 15.

Parcel 2:

A parcel of land being on the Westerly side of the centerline of Interstate 15 Project No. I-
15-2(1)72, formerly 1-1G-1032(4), Highway Survey as shown on the plans thereof now on
file in the office of the Department of Highways of the State of 1daho, and being a portion
of the Southeast Quarter of the Southeast Quarter of Section 35, Township 5 South, Range
34 East, Boise Meridian, described as follows, to-wit:

Beginning at the Southwest corner of the Southeast Quarter of the Southeast Quarter of
Section 35, Township 5 South, Range 34 East, Boise Meridian;

thence Easterly along the South line of said Southeast Quarter of the Southeast Quarter a
distance of 384.0 feet, more or less, t0 2 point in a line paralle] with and 150.0 feet Westerly
from the centerline of said Interstate 15, Project No. 1-15-2(1) 72, formerly 1-1G-1032(4),

Highway Survey,;

thence North 5°23’ East along said parallel line 1 168.0 feet, more or less, to & point opposite
Station 228+47.7 of said Highway Survey;

thence North 12°09°16” West - 160.0 feet, more or less, to 8 point in the North line of said

Southeast Quarter of the Southeast Quarter;

thence Westerly along said North line 460.0 feet, more or less, 10 the North-West corner of
said Southeast Quarter of the Southeast Quarter;

thence Southerly along the West line of said Southeast Quarter of the Southeast Quarter a

distance of 1320.0 feet more or less, to the Place of Beginning,.

,



