STATE OF IDAHO
DEPARTMENT OF WATER RESOURCES

NOTICE OF SECURITY INTEREST IN A WATER RIGHT
AND REQUEST FOR NOTIFICATION OF A CHANGE IN OWNERSHIP OR
ANY PROPOSED OR FINAL ACTION TO AMEND, TRANSFER, OR
OTHERWISE MODIFY A WATER RIGHT

RECE!V

JAN222

Please print or type. Attach pages with additional information. Instructions are on the back of this Pagens - iment of Water
Incomplete forms will be returned ep Eastern Reg

1. Water Right No: 31-2387 GY\’)

Adjudication Claim No(s).:

2. The following REQUIRED information must be submitted with this form:

A) Evidence of the security interest. This may be a copy of a MORTGAGE, or other legal document indicating your interest in the
property and water right or claim in question, WITH ATTACHED LEGAL DESCRIPTION.

B) A FEE of $25.00 per water right or adjudication claim.

3. Name and Mailing Address of Person or Company holding Security Interest:

ZB, N.A. dba ZIONS FIRST NATIONAL BANK
2460 SOUTH 3270 WEST
WEST VALLEY CITY, UTAH 84119

4. Name of Water Right Owner/Claimant(s)

LARSEN HOLDINGS LLC
480 WEST 3RD NORTH
SUGAR CITY, IDAHO 83448

5. Expiration Date of Notification Period

6. Is this a Renewal of Request for Notification? YES X NO
7. Signature(s) (and title if applicable) // /W
(loan officer)

Ny Tearvyid—

For Office Use Only

Received by ; s% Date _] l ’? 4:’2 Z§9g§ Fee %?3‘%2 & 7;%

Receipted by Date Receipt N / ' j
Processed by AJ Date 5 WR - Date f( "Qw; ;;20 / g

ZIONS BANK.

Amy K. Thompson

Loan Assistant
Idaho Falls Commercial Banking

amy thompson@zionsbank com 7 AN Rights Reserved - ©0 CACOMMUCFILPLIGEO FC TR-200984 PRCAG

208 542-4441
Fax 208 522-4620

1235 South Utah Avenue
jdaho Falls, 1D 83402

A subsidary of Zions Banzarpsration
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MORTGAGE AND FIXTURE FILING

THIS MORTGAGE dated December 20, 2017, Is made and executed between Larsen Hpldings LLC, an Idaho
Limited Liabllity Company, whose address is 480 West 3rd North, Sugar City, ID 83448 (referred to below as
"Grantor"} and 2B, N.A. dba Zions First National Bank, whose address Is 1235 S Utah Avenue, ldaho Falls, ID
83402 (referred to below as “Lender”). '

GRANT OF MORTGAGE. For vajuable conslderation, Grantor mortgages, grants, bargains,
title, and interest in and to the following described real property, togethar with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all asements, rights of way, and appurtenances; all water, water rights, watercourses and ditch rights (inciuding

stock in utilitiss with ditch or irrigation rights); and all other rights, royaltles, and profits relating to the real property, )ncludin% without limitation
all minerals, oll, gas, geothermal and similar matters, (the "Real Property") located In Jefferson County, State of ldaho! '

See the exhibit or other description document which is attached hereto and a part of this_document, together
with any and all water rights, including but not limited to water rights number(s): 31 .2387, now owned or:

nereafter acquired which are appurtenant thereto
The Real Propart¥ or its address is commomg known as 2 Miles North of Hamer, Hamer, ID 83425. The Real
Property tax identification humber Is RPO7N36E037200.

CROSS-COLLATERALIZATION. In addition to the Note, this Mortgage secures all obligations, debts and liabilities, plus Interest thereon, of
Grantor to Lender, or any one OFf more of them, as well as ali clalms by Lender against Grantor or any one or more of them, whether now
existing or hereafier arising, whether related or unrslated to the purpose of the Note, whether voluntary or otherwlse, whether due or not duse,
direct or indirect, determined or undstermined, absclute or contingent, liquidatsd or uniiquidated, whether Grentor may bs llable individually or
jointly with othsrs, whether obligated as guerantor, surety, accommodation party or otherwise, and whether recovery upon such amounts may
be or hereafter may become barred by any statute of limltations, and whather the obfigation to repay such amounts may be or hereafter may

hecome otherwise-unenforceable.” - .
Grantor presently assigns to Lendar all of Grantor's right, title, end interest In and to alt present and future laases of the Property and ail Rents
from the Property. In addition, Grantor grants to Lender a Uniform Commerciel Code sacurlty Interest in the Personal Property and Rents.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE,
THE RELATED DOCUMENTS, AND THIS MORTGAGE. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except Bs otherwise provided in this Morigage, Grantor shall pay to Lender sl amounts secured by this
Mortgage as they bacome due and shall sirictly perform all of Grantor's obligations under this Morigaps.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agress that Grantor's possession and use of the Property shall be governed by

the following provisions:
Possession and Use. Until the occurrence of an Event of Default, Grantor may (1) remain in possession and control of the Property; (2)
use, opsrate or manage the Property; and (3) collect the Rents from the Property. The following provisions relate o the use of the

Property or to other fimitations on the Property.

Duty to Maintain, Grantor shall meintain the Property In tenan
maintenance nacessary to preserve its value.

Compliance With Environmental Laws. Grantor represents and warran
the Property, there has been no use, generation, manufacture, storags,
Substance by sny person on, under, about or from the Property; (2)
bean, except s previously disclosed to snd acknowledged by Lender In wrl
(b) eny use, gensralion, manufacture, storage, treatment, disposal, reiease of threstened release of any Hazerdous Substence on, under,
about or from the Property by any prior owners aor occupants of the Property, or (¢} any actual or threatened litigation or claims of any
kind by any person relating to such matters; and (3) Except as previously disclosed to and acknowledged by Lender In writing, {a) nelther
Grantor nor any tenant, contractor, agent or other authorized user of the Property shall use, generate, manufacture, store, treat, dispose of
or relepse any Hazardous Substance on, under, about or from the Property; and (b) eny such activity shall be conducted in compliance
with all applicable federal, state, and local laws, regulations and ordinances, including without limitation all Environmental Laws, Grantor
authorizes Lendsr and its agents to enter upon the Property to make such tnspections and tests, at Grantor's expense, as Lender may deem
appropriate o detsrmine compliance of the Property with this section of the Mortgage. Any ingpections or tests made by Lender shall he

abllity on the part of Lender to Grantor or to any other

for Lender's purposes only and shall not be construed to create any responshllity or li
person. The representations and warranties contained herein are based on Grantor's due diiigence In Investigating the Property for

aells and conveys to Lender all of Grantor's right,

\able condltion and promptly perform alf repsirs, replacements, and

ts to Lender thet: (1) During the period of Grantor's ownership of
treatmant, disposal, ralease or threstensd release of any Hazardous

Grentor has no knowledgs of, or reason to ballave that there has
ting, () eny breach or violation of any Environmental Laws,

434389
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MORTGAGE AND FIXTURE FILING

THIS MORTGAGE dated December 20, 2017, Is made and executed between Larsen Holdings LLC, an ldaho
Limited Liability Company, whose address is 480 West 3rd North, Sugar City, ID 83448 (referred to below as
»Grantor”) and ZB, N.A. dba Zions First National Bank, whose address Is 1235 S Utah Avenue, ldaho Falls, ID

83402 (referred to below as "Lender").
GRANT OF MORTGAGE, For valuable consideration, Grantor mortgages, grants, bargains, sells and conveys o Lender all of Grantor's right,
title, and interest in and to the following described real property, together with all existing or subsequently erected or affixed buildings,

jmprovements and fixtures; all easements, rights of way, and appurtenances, all water, water rights, watercourses and ditch rights (including
stock in utilities with diteh or irrigation rights); and all other rights, royaltles, and profits relating to the real property,&cltldin% \Irgthrc‘:ut limitation
ate O ano:

a0l minerals, ofl, gas, geathermal and similar matters, {the "Real Property") located in Jefferson County,
‘See the exhibit or other description document which is attached hereto and a part of this document, together
with any and all water rights, including but not limited to water rights number(s): 31-2387, now owned or

hereafter acquired which are appurtenant thereto

The Real Propert¥ or its address is commonlg known as 2 Miles North of Hamer, Hamer,
Property tax identification number is RPO7N36E037200.

CROSS-COLLATERALIZATION. In addltion to the Note, this Mortgage secures all obligations, debts and llabilities, plus Interest thereon, of
Grantor to Lender, or any one or more of them, as well as all claims by Lender against Grantor or any one or more of them, whether now
existing or hereafter arlsing, whether related or unrelated to the purpose of the Note, whether voluntary or otherwlise, whether due or not due,
direct or indirect, determined or undetermined, absolute or contingent, liquidated or unliquidated, whether Grantor may bs liable indlvidually or
Jointly with others, whether obligated as guarantor, surety, accommodation party or otherwise, and whether recovery upon such amounts may
be or hereafter may become barred by any statute of limltations, and whether the obligation to repay such amounts may be or hereafter may

become otherwise -unenforceable.

1D 83425. The Real

r all of Grantor's right, title, and interest in and to all present amd future leases of the Property and all Rents
from the Property. In addition, Grantor grants to Lender a Uniform Commercial Code securlty interest in the Personal Property and Rents.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, 1S
GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE,
THE RELATED DOCUMENTS, AND THIS MORTGAGE. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except a8s otherwlse provided In this Mortgage, Grantor shall pay to Lender all amounts secured by this
Mortgage as they become due and shall strictly perform all of Grantor's obligations under this Mortgage. '

POSSESSION AND MAINTENANGE OF THE PROPERTY. Grantor agrees that Grantor's possesslon and use of the Property shall be governed by

the following provisions:

Possession and Use. Uniil the occurrence of an Event of Default, Grantor
use, operate or manage the Property; and (3) collect the Rents from the Property. The follow

Property or to other jimitations on the Property.

Duty to Maintain. Grantor shall maintain the
maintenance necessary to preserve its value.

Compliance With Environmental Laws, Grantor represents and warran
the Property, there has been no use, generation, manufacture, storage,
Substance by any person on, under, about or from the Property; {2) Gran
been, except as previously disclosed to and acknowledged by Lender in wrlting, (a) any breach or violation of any Environmental Laws,
(b) any use, generation, manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Substance on, under,
about or from the Property by any prior owners or occupants of the Property, or {(c) any actual or threatened litigation or claims of any
kind by any person relating to such matters; and (3) Except as previousty disclosed to and acknowledged by Lender In writing, (a) nelther
Grantor nor any tenant, contractor, agent or other authorized user of the Property shall use, generate, manufacture, store, treat, dispose of
or release any Hazardous Substance on, under, about or from the Property; and (D) any such activity shall be conducted in compliance
with all applicable federal, state, and local laws, regulations and ordinances, including without limitation all Environmental Laws. Grantor
authorizes Lender and its agents to enter upon the Property to make such inspections and tests, at Grantor's expense, as Lender may deem

tion of the Mortgage. Any inspections or tests made by Lender shall be

appropriate fo determine compllance of the Property with this sec
for Lender's purposes only and shall not be construed to create any responsibility or liability on the part of Lender to Grantor or to any other
person. The representations and warranties contalned hereln are based on Grantor's due diligence in investigating the Property for

Grantor presently assigns 1o Lende!

may (1) remain in possession and control of the Property; (2)
ing provisions relate to the use of the

Property in tenantable condition and promptly perform all repairs, replacements, and

is to Lender that: (1) During the perlod of Grantor's ownership of
treatment, disposal, release or threatened release of any Hazardous
tor has no knowledge of, or reason to believe that there has
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Hazardous Substances. Grantor hereby (1) releases and walves any future claims against Lender for indemnity or contribution In the
event Grantor becomes liable for cleanup or other costs under any such laws; and (2) agrees to indemnify, defend, and hold harmless
Lender against any and all clalms, losses, liabillties, damages, penalties, and expenses which Lender may directly or indirectly sustain or
suffer resulting from a pbreach of this secilon of the Mortgage or as & consequence of any use, generation, manufacture, storags, disposal,
release or threatened release occurring prior o Grantor's ownership or interest in the Property, whether or not the same was or should
have been known to Grantor. The provisions of this section of the Mortgage, including the obligation to indemnify and defend, shall survive
the payment of the indebtedness and the satisfaction and reconveyance of the lien of this Morigage and shall not be affected by Lender's
acquisition of any interest in the Properly, whether by foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or o
the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not remova, or grant to any other
party the right to remove, any timber, minerals (including oll and gas), coal, clay, scoria, soll, gravel or rock products without Lender's prior

written consent.
Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property without Lender's prior written
consent. As a condilion to the removal of any Improvements, Lender may require Grantor to make arrangements satisfactory to Lender to

replace such improvements with improvements of at jeast equal value.
erty at all reasonable times to attend

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Prop
to Lender's interests and to inspect the Real Property for purposes of Grantor's compliance with the terms and conditions of this Mortgage.

Compliance with Governmental Requirements. Grantor shall promptly comply with all iaws, ordinances, and regulations, now or hereaiter
in effect, of all governmental authorities applicable to the use or occupancy of the Property, Inciuding without limitation, the Americans
With Disabllitles Act. Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance during any
proceeding, including appropriats appeals, so long as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's
sole opinlon, Lender's Interests in the Property are not jeopardized. Lender may require Grantor 10 post adequate security or a surety bond,

reasonably satisfactory fo Lender, to protect Lender's interest.

Duty to Protect, Grantor agrees nelther to abandon or leave unattended the Property. Grantor shall do all other acts, in addition to those
acts set forth above in this section, which from the character and use of the Property are reasonably necessary fo protect and preserve the

Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lenders option, declare immediately due and payable ail sums secured by this
Mortgage upon the sale or transfer, without Lender's prior written consent, of all or any part of the Real Property, or any interest In the Real
Property. A “sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property; whether legal, beneficial
or equitable; whether voluntary or Involuntary; whether by outright sale, deed, installment sale contract, land contract, contract for deed,
leasehold interest with a term greater than three (3) years, Jsase-option contract, or by sale, assignment, or transfer of any beneficlal interest in
or to any land trust holding title to the Real Property, or by any other method of conveyance of an interest In the Real Property. If any Grantor is
a corporation, parinership or limited liabllity compeany, transfer also Inc

Judes any change In ownership of more than twenty-five percent (25%) of
the voting stock, partnershlp interests or limited liabllity company Interests, as the case may be, of such Grantor. However, this option shall not
be exercised by Lender If such exercise is prohibited by federal law or by Idaho law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Mortgage:

Payment. Grantor shall pay when due (and In all events prior fo delinguency) all taxes, payroll taxes, spaclal taxes, assessments, water
charges and sewer service charges levied against or on account of the Property, and shall pay when dus all claims for work done on or for
services rendered or material furnished to the Property. Grantor shall maintain the Property free of any liens having-priority over or equal to
the Interest of Lender under this Mortgage, except for those liens specifically agreed toin writing by Lender, and except for the lien of taxes

and assessments not due as further specified in the Right to Contest paragraph.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith dispute over the

obligation to pay. so long as Lender's interest in the Properly is not jeopardized, If a lien arises or Is filed as a result of nonpayment,
Grantor shall within fifteen (15) days after the llen arises or, if @ lien is filed, within fifteen (15) days after Grantor has notice of the filing,
secure the discharge of the lien, or If requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other securlty
satisfactory to Lender in an amount sufficlent to discharge the llen plus any costs and reasonable attorneys' feaes, or other charges that

could accrue as a result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall satisfy any
adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional obligee under any surety bond
furnished In the contest proceedings.

Evidence of Payment, Grantor shall upon demand furnish to Lende
authorize the appropriate governmental official to deliver to Lender at any {

the Property.

r satisfactory evidence of payment of the taxes or assessments and shall
me a written statement of the taxes and assessments against

Notice of Construction. Grantor shall notify Lender at least fitteen (15) days before any work is commenced, any gervices are furnished, or
or other lien could be asserted on account of the

any materials are supplied to the Property, if any mechanic's lien, materialmen's lien,

work, services, or materials. Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor
can and will pay the cost of such Improvements.

PROPERTY DAMAGE INSURANCE, The following provisions relating to insuring the Property are & part of this Mortgage:

Malintenance of Insurance. Grantor shall procure and mailntain policies of fire insurance with standard extended coverage endorsements on
a replacement basls for the full Insurable value covering all improvements on the Real Property in an amount sufficient to avold application

of eny colnsurance clause, and with e standard mortgagee clause in favor of Lender. Grantor shall also procure and maintain
comprehensive general liabliity insurance in such coverage amounts as Lender may request with Lender being named as additional Insureds
in such liabliity insurance policies. Additionally, Grantor shall maintaln such other Insurance, including but not limited to hezard, business
Interruption and boller insurance as Lender may require. Policles shall be written by such Insurance companies and in such form as may be
reasonably acceptable to Lendsr. Grantor shall deliver to Lender certificates of coverage from each Insurer containing & stipuiation that
coverage will not be canceled or diminished without a minimum of ten (10) days' prior written notice to Lender and not contalning any
disclaimer of the Insurer's liabliity for fallure to give such notice. Each Insurance policy also shall Include an endorsement providing that
coverage in favor of Lender will not be impaired in any way by any act, omission or default of Grantor or any other person. Should the Real
Property be located in an area designated by the Administrator of the Federal Emergency Management Agency &s @ speclal fiood hazard
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arsa, Grantor agrees to obtain and maintain Federal Flood Insurance, If avallable, within 45 days after notice Is given by Lender that the
Property is located In a special flood hazard ares, for the full unpald principal balance of the loan and any prior liens on the property
securing the loan, up to the maximum policy limits set under the National Flood Insurance Program, or as otherwise required by Lender, and
o maintaln such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notllify Lender of any loss or damage to the Property. Lender may make proof of loss If
Grantor falls to do so within fifteen (15) days of the casualty. Whether or not Lender's securlty is impaired, Lender may, at Lender's
election, receive and retain the proceeds of any Insurance and apply the proceeds to the reduction of the Indebtedness, payment of any lien
affecting the Property, or the restoration and repalr of the Property. If Lender elects to apply the proceeds to restoration and repatr, Grantor
shall repalr or replace the damaged or destroyed Improvements In & manner satisfactory to Lender. Lender shall, upon satlsfactory proof of
such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of repalr or rastoration If Grantor is not in default
under this Morigage. Any proceeds which have not been disbursed within 180 days after thelr receipt and which Lendsr has not
committed to the repeir or restoration of the Property shall be used first to pay any amount owing to Lender under this Mortgage, then to
pay accrued Interest, and the remainder, if any, shall be applied to the princlpal balance of the Indebtedness. If Lender holds any proceeds
after payment in full of the Indebtedness, such proceeds shall be pald to Grantor as Grantar's Interests may appear.

Grantor's Report on insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish to Lender a report on
each existing policy of Insurance showing: (1) the name of the insurer: (2) the risks insured; (3) the amount of the policy; (4) the
property insured, the then current replacement value of such property, and the manner of determining that vaiue; and (5) the expiration
date of the policy. Grantor shall, upon request of Lender, have an independent appraiser satisfactory to Lender determine the cash value

replacement cost of the Property. .
LENDER'S EXPENDITURES. If any action or procesding Is commenced that would materiglly affect Lender's interest in the Property or if Grantor
falls to comply with any provision of this Mortgage or any Related Documents, Including but not limited to Grantor's fallure to discharge or pay
when due any amounts Grantor Is required to discharge or pay under this Mortgage or any Related Documents, Lender on Grantor's behalf may .
(but shall not be obligated to) take any action that Lender deems appropriate, including but not limited to discharging or paying all taxes, liens,
securlty interests, encumbrances and other claims, at any 1ime levied or placed on the Property and paying all costs for insuring, maintaining and
preserving the Property. All such expenditures incurred or paid by Lender for such purposes will then bear Interest at the rate charged under the
Note from the date ncurred or paid by Lender to the date of repayment by Grantor. All such expenses will become & part of the Indebtedness
and, at Lender's option, will (A) be payable on demand: (B) ‘be added to the balance of the Note and be apportioned among and be payable
with any Instaliment payments 1o become due during either (1) the term of any applicable insurance policy; or (2) the remaining term of the
Note; or (C) be treated as a balloon payment which will be due and payable at the Note's maturity. The Mortgage also will secure payment of

these amounts. Such right shall be in addition to all other rights and remedies to which Lender may be entitied upon Defaull.

WARRANTY; DEFENSE OF TITLE. The foliowing provisions relating to ownership of the Property are a part of this Morigage:

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple, free and clear of all liens
and encumbrances other than those set forth in the Real Propsrty description or in any title insurance policy, title report, or final title opinion
\ssued In favor of, and accepted by, Lender in connection with this Mortgage, and (b) Grantor has the full right, power, and authorlty to
execute and deliver this Morigage to Lender.

Defense of Title. Subject to the exception In the paragraph above, Grantor warrants end will forever defend the title to the Property against
the lawful claims of all persons. in the event any action or proceeding Is commenced that questions Grantor's title or the Interest of Lender
under this Mortgage, Grantor shall defend the action at Grantor's expense. CGrantor may be the nominal party In such proceeding, but

Lender shall be entitied to participate in the proceeding and to be represented In the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause to be delivered, to- Lender such instruments-as Lender may request from- time to time - to- permit such

participation.
Compliance With Laws, Grantor warrants that the Property an
ordinances, and regulations of governmental authorities.
Survival of Representations and Warranties. All representations, warranties, and agre
survive the execution and delivery of this Mortgage, shall be continuing in nature, and sha
Grantor's Indsbtedness shall be paid in full.

CONDEMNATION." The following provisions relating to condemnation proceedings are a part of this Mortgage:

Proceedings. If any proceeding In condemnation is filed, Grantor shall promptly notify Lender In wrlting, and Grantor shall promptly take
such steps as may be necessary to defend the action and obtain the award. Grantor may be the nominal party in such proceeding, but
Lender shall be entltied to participate in the proceeding and to be represented in the proceeding by counsel of its own choice, and Grantor
will deliver or cause to be dellvered to Lender such instruments and documentatlon as may be requested by Lender from time to time to

permit such participation.

Application of Net Proceeds.
purchase in lieu of condemnation, Lender may at its e

d Grantor's use of the Property complies with all existing applicable laws,

ements made by Grantor In this Mortgage shall
Il remain in full force and effect until such time as

If all or any part of the Property is condemned by eminent domaln proceedings or by any proceeding or
jection require that all or any portion of the net proceeds of the award be applied to
the Indebtedness or the repalr or restoration of the Property. The net proceeds of the award shall mean the award afier payment of all
reasonable costs, expenses, and attorneys' fees incurred by Lender In connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes,
fees and charges are & part of this Mortgage:

Current Taxes, Fees and Charges. Upon
whatever other action Is requested by Len
all taxes, as described below, together with all expenses Incurred in
iimitation all taxes, fees, daocumentary stamps, and other charges for recording or registering this Mortgage. }

itute texes to which this section applies: (1) a speclfic tax upon this type of Morigage or upon all or any
Grantor which Grantor s authorized or required to deduct from
on this type of Mortgage chargeable against the Lender or the
ts of principal and interest made by

request by Lender, Grantor shall execute such documents In addition to this Morigage and take
der to perfect and continue Lender's lien on the Real Property. Grantor shall reimburse Lender for
recording, perfecting or continuing this Morigage, including without

Taxes. The following shall constl
part of the indebtedness secured by this Mortgage; (2) @ specific tax on
payments on the indebtedness secured by this type of Mortgage; (3) atax
holder of the Note; and (4) a speclfic tax on all or.any portion of the Indebtedness or on paymen

Grantor.
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Subsequent Taxes. [f any tax to which this section applies Is snacted subsequent to the date of this Mortgage, this event shall have the
same effect as an Event of Dsfault, and Lender may exercise any or all of its avallable remedies for an Event of Default as provided below
unless Grantor either (1) pays the tax before It becomes delinquent, or (2) contests the tax as provided above in the Taxes and Liens
seclion and deposits with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS, The followlng provisions relaling to this Mortgage as a security agreement are a part of

this Morigage:
Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property constitutes fixtures, and
Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from time to time.

Securlty Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect and continue Lender's
securlty interest In the Rents and Personal Property. in addition to racording this Mortgage In the real property records, Lender may, at any
time and without further authorization from Grantor, file executed counterparts, copies or reproductions of this Mortgage as a financing
statement. Grantor shall reimburse Lender for all expenses incurred In perfecting or continuing this securlty interest. Upon default, Grantor
shall not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any Personal Property not
affixed to the Property in @ manner and at a place reasonably convenient to Grantor and Lender and make it avallable to Lender within three
(3) days after receipt of written demand from Lender to the extent permitted by applicable law.

ses of Grantor (debtor) and Lender (sscured party) from which information concerning the securlty interest

Addresses. The mailing addres
be obtained (each as required by the Unlform Commercial Code) are as stated on the first page of this

granted by this Mortgage may
Mortgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions rel

Mortgage:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, exscute and deliver, or will cause to
be made, executed or delivered, to Lender or to Lender's designee, &nd when requested by Lender, cause to be filed, recorded, refliad, or
rerecorded, as the case may be, at such times and in such offices and places as Lender may deem appropriate, any and all such mortgages,
deeds of trust, security deeds, security agreements, financing statements, continuation statements, instruments of further assurance,
certificates, and other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,
continue, or preserve (1) Grantor's obligations under the Note, this Mortgage, and the Related Documents, and (2) | the liens and
security interests created by this Mortgage as first and prior liens on the Property, whether now owned or hereafter acquired by Grantor.
Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in
connection with the matters referred to In this paragraph. )

If Grantor falls to do any of the things referred to In the preceding paragraph, Lender may do so for and In the name of
Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender as Grantor's attorney-in-fact for the
purpose of making, executing, deilvering, filing, recording, and doing all other things as may be necessary or desirable, In Lender's sole
oplnion, to accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwlse performs all the obligations imposed upon Grantor under

this Mortgage, Lender shall execute and deliver to Grantor a sultable satisfaction of this Mortgage and suitable statements of termination of any

financlng statement on file evidencing Lender's security interest In the Rents and the Personal Property: Grantor will pay, if permitted by
applicable law, any reasonable termination fee as determined by Lender from time to time. '

EVENTS OF DEFAULT. Each of the following, ‘at Lender's option, shall consiitute an Event of Default under this Mortgage:

Payment Default. Grantor fails to make any payment when due under the indebtedness.

Default on Other Payments. Fallure of Grantor within the time required by this Mortgage to make any payment for taxes or insurance, or
any other payment necessary to prevent filing of or to effect discharge of any lien.
Environmental Default. Fallure of any party to comply with or perform when due any term,
any environmental agreement executed in connection with the Property.
Other Defaults. Grantor falls to comply with or to perform any other term, obligation, covenant or condition contained in this Mortgage or
in any of the Related Documents ar o comply with or to perform any term, obligation, covenant or condition contalned In any other

agreement between Lender and Grantor.

Default in Favor of Third Parties. Should Grantar default under any loan, extenslon of credit, securlty agresment, purchase or sales
agresment, or any other agreement, in favor of any other creditor or person that may materially affect any of Grantor's property or
Grantor's abllity to repay the indebtedness or Grantor's abllity to perform Grantor's obligations under this Mortgage or any of the Related

Documents.
False Statements. Any warranty, representation or statement made or furnished to Lender by Grantor or on Grantor's behalf under this
Mortgage or the Related Documents is false or misleading in any material respect, either now or at the time made or furnished or becomes

false or misleading at any time thereafter.
Defective Collateralization. This Mortgage or an

ating to-further assurances and attorney-in-fact are a part of this

Attorney-in-Fact.

obligation, covenant or condition contained in

y of the Related Documents ceases to be in full force and effect (Including fallure of any
collateral document to create a valld and perfacted securlty Interest or lien) at any time and for any reason.

Death or Insolvency. The dissolution of Grantor's (regardless of whether slection to continue ls made), any member withdraws from the

limited liabllity company, or any other termination of Grantor's existence as a going business or the death of any member, the Insolvency of

Grantor, the appointment of & racelver for any part of Grantor's property, any assignment for the benefit of creditors, eny type of creditor
workout, or the commencement of any proceeding under any bankruptey or insolvency laws by or against Grantor.

Craditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial proceeding, self-hselp,
repossession or any other method, by any creditor of Grantor or by any govemmental agency against any property securing the
Indebtedness. This includes a gamishment of any of Grantor's accounts, including deposit accounts, with Lender. However, this Event of
Default shall not apply If there is @ good falth dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the
creditor ar forfelture proceeding and if Grantor gives Lender written notice of the creditor or forfeiture proceeding and deposits with Lender
monies or a surety bond for the credltor or forfelture -proceeding, in-an amount determined by Lender, In its sole discretion, as being an
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adequate reserve or bond for the dispute.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and Lender that is not

remedied within any grace period provided therein, Including without limitalion any agreement concerning any indebtedness or other
. obligation of Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events ocours with respect to any Guarantor of any of the Indebtedness or any
Guarantor dies or becomes incompatent, or revokes or disputes the validity of, or liabifity under, any Guaranty of the Indebtedness.

Adverse Change. A materlal adverse change ocours in Grantor's financial condition, or Lender belleves the prospect of payment or
performance of the indebtedness Is impaired.

Insecurlty. Lender In good falth believes Itself Insecure.

Right to Cure. If any default, other than a default in payment, is curable and if Grantor has not been given 8 notice of a breach of the same
provislon of this Mortgage within the preceding twelve (12) months, it may be cured If Grantor, after Lender sends written notice to
Grantor demanding cure of such default: (1) cures the default within fifteen (16) days; or (2) if the cure requires more than fifteen (15)
days, immediately initiates steps which Lender deems In Lender's sole discretion to be sufficient to cure the default and thereafter
continues and completes all reasonable and necessary steps sufficient to produce compliance as soon 8s reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of an Event of Default and at any time thereafter, Lender, at Lender's option, may
exercise any one or more of the following rights and remedies, in addition to any other rights or remedies provided by law:

Accelerate Indebtedness. Lender shall have the right at its option without notice to Grantor io declare the entire Indebtedness immediately
due and payable, inciuding any prepayment penalty that Grantor would be requlred to pay.

UCC Remedies. With respect to all or any part of the personal Property, Lender shall have all the rights and remedles of a secured party
under the Uniform Commerclal Code.

Collect Rents. Lender shall have the right, without notice to Grantor, to take possession of the Property and collect the Rents, including
amounts past due and unpaid, and apply the net proceeds, over and above Lender’s costs, agalnst the indebtedness. In furtherance of this
right, Lender may require any tenant or other user of the Property to make payments of rent or use faes directly to Lender. If the Rents are
collected by Lender, then Grantor jrrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in payment
thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in
response to Lender's demand shall satisfy the obligations for which the payments are made, whether.or not any proper grounds for the
demand existed. Lender may exercise lts rights under this subparagraph either in persan, by agent, or through a receiver.

Appoint Receiver, Lender shall have the right to have a recelver appointed to take possession of all or any part of the Property, with the
power to protect and preserve the Property, to operate the Property preceding foreclasure or sale, and to collect the Rents from the
Property and apply the proceeds, over and above the cost of the receivership, against the Indebtedness. The receiver may serve without
bond If permitted by law. Lendar's right to the appointment of a recelver shall exist whether or not the apparent value of the Property
exceeds the Indsbtedness by a substantial amount. Employment by Lender shall not disqualify & person from serving as 8 receiver.

ee foreclosing Grantor's interest in all or any part of the Property.

Judicial Foreclosure, Lender may obtain a judiclal decr
r's Interest in all or in any part of the Personal Property or the

Nonjudicial Sale. If permitted by applicable law, Lender may foreclose Granto
Real Property by non-judicial sale.

Deficiency Judgment. If permitted by applicable iaw, Lender may obtain a judgment for any deficiency remaining in the Indebtedness due
to Lender after application of all amounts received from the exercise of the rights proylded in this section.

rantor remains In possession of the Property after the Property is sold as provided above of Lender otherwise
roperty upon default of Grantor, Grantor shall become & tenant at sufferance of Lender or the
ption, sither (1) pay a reasonable rental for the use of the Property, or (2) vacate the

Tenancy at Sufferance. If G
pecomes entitied to possession of the P
purchaser of the Property and shall, at Lender's 0
Property immediately upon the demand of Lender.

Other Remedies, Lender shail have all other rights and remedies provided in this Mortgage or the Note or avallable at law or in aquilty.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all right to have the Property marshalled.
In exercising Its rights and remedies, Lender shall be free to sell all or any part of the Property together or separately, in one sale or by
separate sales. Lender shall be entitied to bld at any public sale on alt or any portion of the Property.

antor reasonable notice of the time and place of any public sale of the Personal Property or of the time
of the Personal Property Is to be made. Reasonable notice shall mean notice
disposition. Any sale of the Personal Property may be made In conjunction with

Notice of Sale. Lender shall give Gr
after which any private sale or other intended disposition
given at least ten (10) days before the time of the sale or
any sale of the Real Property.

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and an election to make

expenditures or to take action to perform an obligation of Grantor under this Mortgage, after Grantor's fallure to perform, shall not affect
Lender's right to declare a default and exerciss Its remedies. Nothing under this Mortgage or otherwise shall be construed so as to limit or
restrict the rights and remedies avallable to Lender following an Event of Defauli, or in any way 1o limit or restrict the rights and abliity of
Lender to proceed directly agalinst Grantor and/or against any other co-maker, guarantor, surety or endorser and/or to proceed against any
other collateral directly or indirectly securing the Indebtedness.

Attorneys' Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Mortgage, Lender shall be entitled to
recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and upon any appeal. Whether or not any court action Is
involved, and to the extent not prohibited by law, all reasonable expenses Lender incurs that in Lender's opinion are necessary at any time
for the protection of its Interest or the enforcement of Its rights shall become a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date of the expenditure untll repaid. Expenses covered by this paragraph include, without limitation,
however subject to any limits under applicable law, Lender's reasonable attorneys' fees and Lender's legal expenses whether or not there is
a lawsuit, including reasonable attorneys' fees and expenses for bankruptcy proceedings (including efforts to modify or vacate any
automatic stay or Injunction), appeals, and any anticipated post-judgment collection services, the cost of ssarching records, obtaining title
reports (including foreclosure reports), surveyors' reports, and appraisal fees and titie insurance, to the extent permitied by applicable law.
Grantor aiso will pay any court casls, in addition to all other sums provided by law.
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ed to be given under this Mortgage, including without limitation any notice of default and any notice of sale shall be
e when actually dellvered, when actually received by telefacsimile {unless otherwise required by law), when
{ courier, or, If malled, when deposited in the United States mall, as first class, certlfied or
registered mall postage prepaid, directed to the addresses shown near the beginning of this Morigage. All copies of notices of foreclosure from
the holder of any lien which has priority over this Mortgage shall be sent to Lender's address, as shown near the beginning of this Mortgage.
Any party may change Its address for notices under this Mortgage by giving formal written notice to the other parties, speclfying that the
purpose of the notice Is to change the party's address. For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's
current address. Unless otherwise provided or required by law, If there Is more than one Grantor, any notice glven by Lender to any Grantor is
deemed to bs notice given to all Grantors.

DISPUTE RESOLUTION PROVISION. This Dispute Resolution Provision contains a jury walver, a class action walver, and an arbitration clause (or
judicial reference agresment, as applicable), set out in four Sections. READ IT CAREFULLY.

SECTION 1. GENERAL PROVISIONS GOVERNING ALL DISPUTES.

1.1 PRIOR DISPUTE RESOLUTION AGREEMENTS SUPERSEDED. This Dispute Resolution Provision shall supersede and replace any prior
*Jury Walver,” ujudicial Reference,” “Class Action Waiver,"” uArbitration,” "Dispute Resolution,” or similar alternative dispute agreement or
provision between or among the parties.

1.2 sn)SPUTE" defined.” As used hereln, the word “Dispute” includes, without limitation, any claim by elther party against the other party
related to this Agresment, any Related Document, and the Loan evidenced hereby. In addition, “Dispute” also includes any claim by either party

against the other party regarcing.an other agreement or business relationsnip Dely n_an hem, whethe no ated to the Loan h
i . "Dispute” includes, but is not limited to, matters arising from or relating to a deposit account, an application

for or denial of credit, warranties and representations made by a party, the adequacy of a party's disclosures, enforcement of any and all of the

obllgations a party hereto may have to another party, compliance with applicable laws and/or regulations, performance or services provided

under any agreement by a party, including without limitation disputes pased on or arising from any alleged tort or matiers involving the

amployees, officers, agents, affiliates, or assigns of a party hereto.

If & third parly Is a party to 2 Dispute (such as a credit reporting agency, marchant accepting

sach party hereto agrees to consent to including that third party in any arbltration or judicial re

that party.

1.3 Jury Trial Waiver. Each panywwﬁmwmmwww , and all Disputes
i If a court determines that this jury trial walver is not enforceable for any reason, then at any

time prior to trial of the Dispute, but not later than 30 days after entry of the order determining this provision is unenforcaable, any party shall

be entitied to move the court for an order, as applicable: (A) compelling arbitration and staying or dismissing such litigation pending arbitration

("Arbitration Order”) under Section 2 hereof, or (B) staying such litigation and compelling judicial reference under Section 3 hereof.

1.4 CLASS ACTION WAIVER, If permitted by applicable law, 83 glve : igate an. 3 g

an s as a class action, elther as 6 MEMBOL OLE ass O RS @ [eprese 2 a

y termination, amendment or expi

NOTIGES. Any notice requir
given in writing, and shall be effectiv
deposited with a nationally recognized overnigh

a credlt card, junior flenholder or titie company),
ference proceeding for resoiving the Dispute with

1.5 SURVIVAL. This Dispute Resoiution Provision shall survive al ration of this Agreement, or any other

relationship between the partles.

SECTION 2. Arbitration IF JURY WAIVER UNENFORGEABLE (EXCEPT CALIFORNIA). If (but only if) a state or federal court located outside the

state of California determines for any reason that the jury trial waiver in this Dispute Resolution Provision is not enforceable with respect to a
Dispute, then any party hereto may require that sald Dispute be resolved by binding arbltration pursuant to this Sectlon 2 before a-single
arbitrator. An arbitrator shall have no authority to determine matters (i) regarding the validity, enforceability, meaning, or scope of this Dispute
Resolution Provision, or (if) class action claims brought by either party as a class representative on behalf of others and claims by a class
representative on either party's behalf 8s a class member, which matters may be determined only by & court without a jury. i
arb ate g [ = d 0 g ‘| 3 Al 2 = a " el 3 2 a E i d pave

arey o O fy Qif) E 2 d

Arbltration shall be commenced by fillng @ petition with, and In accordance with the applicable arbitration rules of, National Arbitration Forum

("NAF"} or Judicial Arbitration and Mediation service, Inc. ("JAMS”) ("Administrator”) as selected by the initiating party. However, If the
perties agree, arbltration may be commencad by appointment of & licensed attornsy who is selected by the parties and who agrees to conduct
the arbitration without an Administrator, If NAF and JAMS both decline to administer arbitration of the Dispute, and if the parties are unable 10
mutually agree upon 8 licensed attorney to act as arblirator with an Administrator, then either party may file a tawsdit (in a court of appropriate
venue outside the state of Callfornia) and move for an Arbitration Order. The arblirator, howsoever sppointed, shall have expertise in the
subject matter of the Dispute. Venue for the arbitration proceeding shall be at a location determined by mutual agreement of the parties or, if no
agreement, in the city and state where Lender or Bank Is headquartered. The arbitrator shall apply the law of the state specified in the

agreement giving rise to the Dispute.

After entry of an Arbitration Order, the non-moving party shall commence arbitration. The moving party shall, at Its discretion, also be entitled

to commence arbitration but is under no obligation to do so, and the moving party shall not in any way be adversely prejudiced by slecting not to
commence arbitration. The arbitrator: (1) will hear and rule on appropriate dispositive motions for judgment on the pieadings, for failure to state
a clalm, or for full or partial summary judgment; (il) will render a decislon and any award applying applicable taw; (i) will give effect to any
limitations period In determining any Dispute or defenss; (Iv) shall enforce the doctrines of compulsary countercialm, res judicate, end collateral
estoppel, if applicable; (v) with regard to motlons and the arbitration hearing, shall apply rules of evidence governing clvil cases; and (vI) will
apply the law of the state specified in the agresment giving rise to the Dispute. Filing of a petition for arbitration shall not prevent any party
from (I) sesking and obtaining from a ‘court of competent Jurisdiction (notwithstanding ongolng arbitration) provisional or anclllary remedies
including but not limited to injunctive relief, property preservation orders, foreclosure, eviction, attachment, replevin, garnishment, and/or the
appointment of a recelver, (Ii) pursuing non-judicial foreclosure, or () avalling itself of any self-help remedies such as setoff and repossession.
The exercise of such rights shall not constitute a waiver of the right to submit any Dispute to arbitration.

Judgment upon an arbltration award may be entered In any court having jurisdiction except that, If the arbitration award exceeds $4,000,000,
any party shall be entitled to a de novo appeal of the award before a panel of three arbitrators. To allow for such appeal, If the award (including
Administrator, arbitrator, and attorney's fees and costs) exceeds $4,000,000, the arbitrator will issue & written, reasoned decision supporting
the award, including & staternent of authority and its application to the Dispute. A request for de novo appeal must be fiied with the arbitrator
within 30 days following the date of the arbitration award; If such a request is not made within that time period, the arbitration decision shall
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become final and binding. On appsal, the arbitrators shall review the award de novo, meaning that they shall reach their own findings of
fact and conclusions of law rather than deferring in any manner to the original arbitrator. Appeal of an arbitration award shall be pursuant to the
rules of the Administrator or, If the Administrator has no such rules, then the JAMS arbitration appellate rules shall apply.

e commerce and shall be governed by the Federal Arbltration Act, 9

Arbitration under this provision concerns a {ransaction involving Interstat
tor's rules, this Section 2 shall control.

U.S.C. § 1 et seq. If the terms of this Section 2 vary from the Administra

SECTION 3. JUDICIAL REFERENCE IF JURY WAIVER UNENFORCEABLE (CALIFORNIA ONLY). If (but only if) & Dispute Is filed In a state
or federal court located within the state of California, and sald court determines for any reason that the jury trial walver in this Dispute
Resolution Provision is not enforceable with respsct to that Disputs, then any party hersto may require that Dispute be resolved by judiclal
reference In accordance with California Code of Civll Procedurs, Seclions 838, el seq., including without limitation whather the Dispute Is
subjecttoa]udiclalreferenceproceedlng. By agreelng to resolve Disputes al reference. each pari giving up any rignt that par :
ial. The referee shall be a retired Judge, agreed upon by the partles, from elther the American Arbltration Assoclation (AAA) or
Judicial Arbitration and Mediation Sarvice, Inc. (JAMS). If the parties cannot agree on the referee, the party who Initislly selected the reference
procedurs shall request a panel of ten retired judges from elther AAA or JAMS, and the court shall select the referee from that panel. (If AAA
and JAMS are unavalfable to provide this service, the court may select a referee by such other procedures as are used by that court.) The
referee shall be appoinied to sit with all of the powers provided by Jaw, Including the power to haar and determine any or all of the issues in the
proceeding, whether of fact or of law, and to report a statement of decision. The partles agree that time is of the essence in conducting the

judicial reference proceeding set forth herein. The costs of the judicial reference proceeding, Including the fee for the court reporter, shall be
borne equally by the parties as the cosls are incurred, unless otherwise awarded by the referee. The referee shall hear all pre-trial and post-trial
taternent of decision with written findings of fact and conclusions

matters (including without [imitation requests for equitable relief), prepare a s
of law, and apportion costs as appropriate. The referee shall be empowered to enter equitable relief as wall as legal relief, provide all temporary
or provisional remedies, enter equitable orders that are binding on the parties and rule on any motion that would be authorized In a trial,
including without limitation motions for summary adjudication. Only for this Section 3, “Dispute” includes matters regarding ‘the validity,

on cla o = n.benall Ot OINers

enforceability, meaning, or scope of this Section, and (i} alm
g g epraseriia e - "

gno - on o { ] =] <ifts 8 o a [l
which such proceeding was commenced and all parties shall have full rights of
Bank or Lender's right of offset, to obtain provisional or anciliary remediss, to interplead funds in the event of a dispute, to exercise any securlty

interest or lisn Bank or Lender may hold in property or to comply with legal process involving accounts or other property held by Bank or Lender.

Nothing herein shall preclude a party from moving {prior to the court ordering Judicial reference) to dismiss, stay or transfer the suit to a forum
outside California on grounds that California Is an improper, inconvenient or Jess suitable venue. If such motion is granted, this Section 3 shall

not apply to any proceedings in the new forum.

This Section 3 may be invoked only with regard to Disputes filed in state or
the provisions in this Section 3 diminish the force or effect of any venue se

Document.
SECTION 4. Rellance, Each perty (1) certifies that no one has represented to such party that the other party would not seek to enforce a jury
walver, class action walver, arbitration provislon or Judicial reference provision in the event of suit, and (il) acknowledges that it and the other
party have been induced to enter Into this Agresment by, among other things, material reliance upon the mutual walvers, agreements, and
certifications in the four Sections of this DISPUTE RESOLUTION PROVISION.

UNLAWFUL USE, MEDICAL MARIJUANA, CONTROLLED SUBSTANCES AND PROHIBITED ACTIVITIES. The undersigned shall not use, occupy,
or permit the use or occupancy of any Property or Collateral by the undersigned or any lessee, tenant, licensee, permitee, agent, or any other
person-in any manner that would be a violation of any applicable federal, state or local law or regulation, regardiess of whether such use or
occupancy Is lawful under any conflicting law, including without limitation any law relating to the use, sale, possession, cultivation,
manufacture, distribution or marketing of any controlled substances or other contraband (whether for commercial, medical, or personal
purposes), or any law relating to the medicinal use or distribution of marijuana (collectively, "Prohibited Actlvities”). Any lease, license, sublease

or other agreement for use, occupancy or possession of any Property or Collateral (collectively a "lease") with any third person ("lessee") shall
mitting others to engage in any Prohibited Activities. The undersigned shall upon demand

expressly prohibit the lessee from engaging oOr per

provide Lender with & written statement setting forth Its compliance with this section and stating whether any Prohiblted Activities are or may
be occurring In, on or around the Property or Collateral. If the undersigned becomes awaré that any lessee Is likely engaged In any Prohlbited
Actlvities, The undersigned shall, In compliance with applicable law, terminate the applicable lease and take all actions permitted by law to
discontinue such activitles. The undersigned shall keep Lender fully advised of its actions and plans to comply with this section and to prevent
Prohibited Activities.
This section Is a material consideration and inducement upon which Lender relies In extending credit and other financial accommodations to the

undersigned. Failure by the undersigned to comply with this section shall constitute a material non-curable Event of Default. Notwithstanding
anything in this agreement, the Note or Related Documents regarding rights to cure Events of Default, Lender Is entitled upon breach of this
section to immediately exerclse any and all remedies under this agresment, the Note the Related Documents, and by law.

In addition and not by way of fimitation,

the undersigned shall Indemnify, defend and hold Lender harmless from and against any loss, clalm,
damage, liabliity, fine, penalty, cost or expense (including attorneys' fees and expenses) arising from, out of or related to any Prohibited
Activities at or on the Property or Collateral, Prohibited Actlvities by the undersigned or any jessee of the Property or Collateral, or the
undersigned's breach, violation, or fallure to enforce or comply with any of the covenants set forth in this section. This indemnity includes,
without limitation any claim by any governmental entity or agancy, any lessee, or any third person, including any governmental action for selzure
or forfeiture of any Property or Collateral (with or without compensation to Lender, and whether or not Property or Collateral Is taken free of or

subject to Lender's lien or security interest). As used In this section, the word "undersigned" does not Include Lender or any individual signing

on behalf of Lender.
DOCUMENT IMAGING. Lender shall be entitled, in lts sole discretion, to Image or make coples of ali or any selsction of the agresments,
instruments, documents, and items and records govarning, arising from or relating to any of Borrower's joans, Including, without limitation, this
document and the Related Documents, and Lender may destroy or archive the paper originals. The parties hereto (1) walve any right to insist or
require that Lender produce paper ariginals, (ii) agree that such Images shall be accorded the same force and effect as the paper originals, (ill)
agree that Lender Is entitled to use such images In lieu of destroyed or archived originals for any purpose, including as admissible evidence In
any demand, presentment or other proceedings, and (v) further agree that any executed facsimlle (faxed), scanned, or other imaged copy of this
document or any Related Document shall be deemed to be of the same force and effect as the original manually exscuted document.

8] g g 80
ber. Judgment upon the award shall be entered in the court-in
f appeal. This provision will not be desmed to limit or constraln

federal courts located in the State of California. In no event shall
lection or jurisdiction provision in this Agresment or any Related
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MISCELLANEOUS PROVISIONS. The following miscellaneous provislons are a part of this Mortgage:

Amendments. This Mortgage, together with any Related Documents, constitutes the entire understand
to the matters set forth In this Mortgage. No alteration of or amendment to this Mortgage shall be e
signed by the party or parties sought to be charged or bound by the alteration or amendment.

Annual Reports. If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to Lender, upon request, a
certified statement of net operating income recelved from the Property during Grantor's previous flscal year In such form and detall as
Lender shall require. "Net oparating income" shall mean all cash receipts from the Property less all cash expenditures made in connection
with the operation of the Property.

Caption Headings. Caption headings in this Mortgage are for convenle
provisions of this Mortgage.

Governing Law. This Mortgage will be governed by federal law applicable to Lender and, to the extent not preempted by federal law, the
laws of the State of idaho without regard to its conflicts of law provisions. This Mortgage has been accepted by Lender in the State of
Idaho.

Ghoice of Venue. If there is a lawsult, Grantor agrees upon Lender's
State of ldaho.

No Waiver by Lender.
and signed by Lender. No delay or omission on
other right. A waiver by Lender of a provision ©
demand strict compliance with that provision or any other provision
between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of
ransactions. Whenever the consent of Lender Is required under this Morigage, the grant
shall not constltute coniinuing consent to subsequent instances where such consent Is required an
granted or withheld in the sole discretion of Lender.

Severabllity. If a court of competent jurisdiction finds any provision of this Morigage to be lllegal, invalid, or unenforceable as to any
circumstance, that finding shall not make the offending provision illegal, invalid, or unenforceable as to any other circumstance. If feaslble,
the offending provision shall be considered modified so that it becomes legal, valid and enforceable, If the offending provision cannot be so
modified, it shall be considered deleted from this Mortgage. Unless otherwlise required by law, the lllegality, invalidity, or unenforceabllity
of any provision of this Mortigage shall not affect the legality, validity or enforceabllity of any other provision of this Mortgage.

Merger. There shall be no merger of the interest or estate created by this Mortgage with any other interest or estate in the Property at any
time held by or for the bensfit of Lender in any capacity, without the written consent of Lender.

Successors and Assigns. Subject to any limitations stated In this Mortgage on transfer of Grantor's Interest, this Mortgage shall be binding
upon and Inure to the benefit of the parties, their succsssors and assigns. If ownership of the Property becomes vested in a person other:
than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with refarence to this Mortgags and the indebtedness
by way of forbsarance of extension without releasing Grantor from the obligations of this Mortgage or liabllity under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Mortgage.
Waiver of Homestead Exemption. Grantor- hereby releases and walves -all rights and benefits of
of Idaho as to all Indebtedness secured by this Mortgage.

DEFINITIONS. The following capltalized words and terms shall have the following meanings when used in this Mortgage. Unless specifically
stated to the contrary, all references to dollar amounts shall mean amounts in lawful money of the United States of America. Words and terms
used in the singuiar shall include the piural, and the plural shall include the singular, as the context may require. Words and terms not otherwise

defined in this Mortgage shall have the meanings attributed to such terms In the Unlform Commercial Code:
Borrower. The word "Borrower" means Larsen Holdings LLC and includes all co-signers and co-makers signing the Note and all their
successors and assigns.
Default. The word "Default” means the Default set forth In this Mortgage in the

Environmental Laws. The words "Environmental Laws" mean any and all state, federal and local statutes, regulations and ordinances
relating to the protection of human health or the environment, Including without limitation the Comprehensive Environmental Response,
Compensation, and Liabllity Act of 1980, as amended, 42 U.5.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and
Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA"), the Hazardous Materials Transportation Act, 48 U.S.C. Section 1801, et seq.,
ihe Resource Conservation and Recovery Act, 42 U.S.C. Section 69801, et seq., or other appliceble state or federal laws, rules, or
regulations adopted pursuant thereto.

Event of Default. The words "Event of Default"
sectlon of this Mortgage.

Grantor. The word "Grantor” means Larsen Holdings LLC.
Guarantor. The word "Guarantor" means any guarantor, surety, or accom

Guaranty. The word “Guaranty" means the guaranty from Guarantor to Lender,
Note.
Hazardous Substances. The words "Hazardous Substances” mean materials that, because of their quantity, concentration or physical,
chemical or Infectious characteristics, may cause or pose a present or potential hazard to human health or the environment when
improperly used, treated, stored, disposed of, generated, manufactured, transported or otherwise handled. The words "Hazardous
Substances” are used [n thelr very broadest sense and include without limitation any and all hazardous or toxlc subsiances, materials or
waste as defined by or listed under the Environmental Laws. The term “"Hazardous Substances" also Includes, without limitation, petroleum

and petroleum by-products or any fraction thereof and asbestos.

ing and agreement of the parties as
ffective uniess given in writing and

nce purposes only and are not to be used to interpret or define the

request to submit to the jurisdiction of the courts of Ada County,

Lender shall not be deemed to have walved any rights under this Mortgage unless such walver is glven in writing
the part of Lender In exercising any right shell operate as a waiver of such right or any
¢ this Mortgage shall not prejudice or constitute a waiver of Lender's right otherwise to
of this Mortgage. No prior walver. by Lender, nor any course of dealing
any of Grantor's obligations as to any future
ing of such consent by Lender In any instance
d in sll cases such consent may be

he homestead exemption laws of the State

section titled "Default”,

mean any of the events of defaull set forth in this Mortgage in the events of default

modation pariy of any or all of the Indebtedness.
including without limitation a guaranty of all or part of the
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Improvements. The word "Jmprovements” means all existing and future Improvemsnis, buildings, structures, mobile homes affixed on the
Real Property, facilities, additions, replacements and other construction on the Real Property.

indebtedness, The word "ndebtedness" means and includes without limitation all Loans, together with all other obligations, debts and
liabllities of Borrower to Lender, or any one or more of them, as well as all claims by Lender against Borrower, or any one or more of them;
whether now or hereafter existing, voluntary or involuntary, due or not due, absolute or contingent, liquidated or unliquidated; whether
Borrower may be ligble individually or Jointly with others; whether Borrower may be obligated as a guarantor, surety, or otherwise; whether
recovery upon such indebtedness may be or hereafter may become bamed by any stalute of limitations; and whether such indebtedness

may be or hereafter may become otherwise unenforceable.
Lender. The word "Lender” means ZB, N.A, dba Zions First Natlonal Bank, its successors and asslgns.

Mortgage. The word "Mortgage" means this Mortgage between Grantor and Lender.

Note. The word "Note" means the promissory note dated December 20, 2017, in the original principal amount of
$2,474,000.00 from Grantor to Lender, together with all renewals of, extenslons of, madlfications of, refinancings of, consolldations
of, and substitutions for the promissory note or agreesment. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.
"personal Property” mean all equipment, fixtures, and other articles of personal property now or hereafter
owned by Grantor, and now or hereafter attached or affixed to the Real Property; together with all accessions, parts, and additions to, all
replacements of, and all substltutions for, any of such property; and together with all proceeds (including without iimitation all Insurance
proceeds and refunds of premiumns) from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property.
Real Property. The words "Real Property" mean the real property, interests and rights, as further described in this Mortgage.

Related Documents. The words "Related Documents” msan all promissory notes, credit egreements, loan agresments, securlty
agresments, mortgages, deeds of trust, securlty deeds, collateral mortgages, and all other Instruments, agreements end documents,
whether now or hereafter existing, executed In connection with the Indebtedness; except that the words do not mean any guaranty or
environmental agreement, whether now or hereafter existing, executed in connection with the Indebtedness. . .

Rents. The word "Rents" means all present and future rents, revenues, income, issues, royalties, profits, and other beneflts derlved from
the Property.

Personal Property. The words

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO ITS TERMS.

GRANTOR:

e — il

2 Keltoyfsen, Manager of Larsen Holdings LLC

Mandy M. Larsen, Manager of Larsen Holdings, LLC

"LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

STATE OF ,&QN‘\ )

) S8
COUNTY OF \X\\\ TS SO )
AN N\Y

This record was _acknowledged before me on DA 20_\7) by Kelton W Larsen, Manager of Larsen
Holdings LLC. & Mandy M. Larsen, Manager of Larsen Holdings, LLC

S ) SR RTNEEN

Notary Public in and for the State of \\\\\3 Su

My commission expires NN "A\\

rhiion 1997, 2017. Al Rights Reserved. - D CACOMML\CFILPL\GO3.FC TR-200894
PR-CAG
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State of Idaho

DEPARTMENT OF WATER RESOURCES

900 N Skyline Dr., Ste A, Idaho Falls, Idaho 83402-1718
Phone: (208) 525-7161 FAX: (208) 525-7177 www.idwr.idaho.gov

C.L. “BUTCH” OTTER

Governor
January 26, 2018 GARY SPACKMAN
Director
ZBNA
DBA Zions First National Bank
2460 S 3270 W
West Valley City UT 84119

RE: Notice of Security Interest in a Water Right 31-2387

Dear Water Right Holder(s):

The department acknowledges receipt of correspondence adding a security interest to the
above referenced water right(s) to you. The department has modified its records to reflect the
security interest and has enclosed a computer-generated report for your

records.

Please note according to the Security Interest filed with the department the owner of the water
right listed above should be Larsen Holdings LLC, according to the records filed with the
department the current owner is Chad Larsen Farms. In order for the department to update
their records to show Larsen Holdings LLC as the current owner a Notice of Change in Water
Right Ownership form, evidence of ownership and filing is required.

Updating the security interest record for a water right does not reconfirm the validity of the
right. When processing a security interest notice, the department does not review the history of
water use to determine if the right has been deliberately abandoned or forfeited through five
years or more of non-use. To read more about water right forfeiture, including how to protect a
water right from forfeiture, please see Sections 42-222 and 42-223, Idaho Code.

Please feel free to contact this office if you have any questions regarding this matter.

Sincerely,

Jonie Barg
Technical Records Specialist

. Enclosure

cc: Chad Larsen Farms



