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RE: City of Boise Geothermal Heating System; Stipulated Agreement for Water Right Permit
63-34326 and IDWR Petition Proceeding Second Stipulated Agreement for Water Right Permits
63-9138, 63-9139; City’s Yearly Report

In an October 16, 2017 Order, the Idaho Department of Water Resources (“IDWR”) accepted the
Stipulated Agreement regarding the City of Boise application for Water Right Permit 63-34326 signed
by each of the Parties in the above referenced matters (“2017 Agreement”), and in an October 24, 2017
Permit Approval Notice, issued Permit 63-34326. Section II.C.3 of the Agreement provides for the City,
each calendar year on or before February 15, to provide a report to IDWR and the other Parties
summarizing the actual City production and injection volumes from its geothermal heating system wells
for the prior two water years. Section 11.4 of the Second Stipulated Agreement for Water Right Permits
63-9138 and 63-9139 referenced above, as amended (“2011 Agreement”) contains a similar provision.
This letter provides you that report for 2018, as follows:

The City geothermal production and injection for the last two years, as recorded on well meters, were:

Water Year Production (mmg) Injection (mmg)
2016 228.1 201.7
2017 292.4 271.4

(“mmg” = million gallons)

Section II.C.3 of the 2017 Agreement and Section 1.4 of the 2011 Agreement also provide for IDWR
each calendar year on or before February 15 to provide a report to the Parties summarizing geothermal
monitoring data for the prior water year as described in the Agreements. This is the same or similar

report that IDWR has prepared and provided the Parties annually for the past several years. The report
was received on January 11, 2018.

Section I1.C.4 of the 2017 Agreement provides, as a next step, for the Parties to meet with IDWR each
calendar year beginning in 2018 prior to March 30 to review the City and IDWR reports referenced
above, and review whether the City meets the criteria described in Section II.C.5 of the 2017 Agreement
for a further increase in the City geothermal well production limit. The 2011 Agreement remains in
effect pending at least IDWR action with respect to the City’s November 30, 2017 proof of beneficial
use and license request submittal regarding Permit 63-9139, and, from the City’s perspective, another
meeting among the 2011 Agreement Parties with IDWR, which under the 2011 Agreement has occurred
annually prior to March 30. We note that per Erik Boe’s January 25, 2018 email to the Parties, IDWR
representatives have now provided a draft license for Water Right 63-9139 and indicated willingness to
meet with the Parties for discussion prior to issuance of the license. We plan to contact you to set a

meeting date and time for purposes of both the 2011 and 2017 Agreements soon, in order to get it
scheduled to occur prior to March 30,

In a December 5, 2017 Order, pursuant to the 2017 Agreement, IDWR authorized an increase in the
production limit for the City geothermal heating system under Permit 63-34326 in conjunction with
Permits 63-9138 and 63-9139 to 325 million gallons per water year (mmg/yr), commencing in the
current Water Year 2018, subject to the condition that the City is not authorized to actually produce at a
level of 325 mmg/yr or more until such time as the City has actually produced at a level of at least 310
mmg/yr in a prior single water year. We calculate that per Section I1.C.5 of the 2017 Agreement, the
City’s production limit would not change, and remain at 325 mmg/yr for Water Year 2019. If the Water
Years 2016 and 2017 production numbers shown above are adjusted for average heating degree days
(HDDs), the production numbers yield a two-year adjusted average of 268.6 mmg/year, a bit short of the

270 mmg/yr threshold in Section I1.C.5 for an increase in the production limit to 340 mmg/year under
Section I1.C.6 of the 2017 Agreement.



Accordingly, the City does not anticipate requesting that IDWR and the other Parties consider at the
upcoming meeting that the production limit be increased beyond 325 mmg/yr for Water Year 2019. We
of course do anticipate discussing the January 11. 2018 IDWR report, the Water Right 63-9139 draft
license, and other items of interest to IDWR and the Parties regarding the City Permits and the Boise
Front geothermal aquifer system. If the City has any additional information for IDWR and the other
Parties to consider, we plan to provide it to you prior to or at the meeting.

If you have any questions, please contact me by phone at 608-7150 or email
jeunnersonfocitvotboise.org. or our counsel for this matter, Bob Maynard, Perkins Coie LLP at 343-
3434 or rmavnard{@perkinscoie.com.

Singgrely,

Geothermal Cdordinator
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