State of Idaho
DEPARTMENT OF WATER RESOURCES

Northern Region * 7600 N. Mineral Drive, Suite 100 « Coeur d’Alene, Idaho 83815-7763
Phone: (208) 762-2800 « Fax: (208) 762-2819 « Website: www.idwr.idaho.gov

C.L. “BUTCH” OTTER GARY SPACKMAN
Governor Director

March 28, 2018

NICK DELAVAN

AIMEE DELAVAN

734 TOBOGGAN LN
BONNERS FERRY ID 83805

Re: Insufficient evidence for ownership change 98-7260 & 98-7261
Dear Water Right Holder(s),
On March 28, 2018 the Department received a notice of change in water right ownership for the
above referenced water rights along with the deed of trust. Because the deed of trust is not a
conveyance document, the Department requires the following:

1. Notarized copy of the warranty deed including the legal description of the property
Please submit the notarized warranty deed within 30 days of the date of this letter. If the
Department does not receive the notarized warranty deed within 30 days, we will issue a refund

for the $50 filing fee and return all documentation at that time.

If you have any questions, please feel free to contact our office at (208) 762-2800 or email me at
Natalie.steading@idwr.idaho.gov.

Sincerely,

Natalie Steading
Technical Records Specialist 1
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DEED OF TRUST

THIS DEED OF TRUST is dated January 8, 2018, among Nicholaus Delavan, who acquired title as, Nick Delavan
and Aimee Delavan, husband and wife, whose address is P.O. Box 2634, Post Falls, ID 83877 ("Grantor");
WASHINGTON TRUST BANK, whose address is Spokane Main Financial Center, 717 West Sprague Avenue,
Spokane, WA 99201 (referred to below sometimes as "Lender” and sometimes as "Beneficiary”); and Brad L.
Willlams, Attorney at Law, whose address Is c/o UPF Washington, Incorporated, 12410 E. Mirabeau Parkway,
Sulte 100, Spokane Valley, WA 99216 (referred to below as "Trustee"™).

CONVEYANCE AND GRANT. For valuabl G does heraby Irrevocably grant, bargain, sell and convey In trust, with power of
salo, to Trustee for the benefit of Lender as Beneficlary, all of Grantor's right, title, and interest in and to the following described real property,
together with all existing or subsequently erected or affixed bulidings, Improvements and fixtures; all easements, rights of way, and

appurtenances; all water, water rights and ditch rights (including stock In utilities with ditch or Irigation rights); and all other rights, ro¥'allles,
and profits relating to the real property, Including without fimitation all minerals, ofl, gas, geothermal and similar matters, {the "Real

Property”) located in Boundary County, State of ldaho:

The Southwest Quarter of the Southeast Quarter of Section 25, Township 62 North, Range 2 East, Bolse
Meridian, Boundary County, Idaho, known as Ellls Tract #31.

The Real Property or its address is commonly known as 734 Toboggan Lane, Bonners Ferry, ID 83805.

Grantor presently assigns to Lender (also known as Beneficiary in this Deed of Trust) all of Grantor's right, title, and interest in and to all present
and future leases of the Property and all Rents from the Property. In addition, Grantor grants to Lender a Uniform Commercial Code security
interest in the Personal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY,
IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE,
THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all amounts secured by this
Deed of Trust as they become due, and shall strictly and in a timely manner perform all of Grantor's abligations under the Nots, this Deed of
Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shall be governad by
the following provisions:

Possesslon and Use. Until the occurrence of an Event of Default, Grantor may (1) remain in possession and contral of the Property; (2)
use, operate or manage the Property; and (3) collect the Rents from the Properly. The following provisions relate to the use of the
Property or to other limitations on the Property. THE REAL PROPERTY IS NOT MORE THAN EIGHTY (80) ACRES AND IS NOT
PRINCIPALLY USED FOR THE AGRICULTURAL PRODUCTION OF CROPS, LIVESTOCK, DAIRY OR AQUATIC GOODS, OR IS NOT MORE
THAN FORTY (40) ACRES REGARDLESS OF USE, OR IS LOCATED WITHIN AN INCORPORATED CITY OR VILLAGE.

Duty to Maintain. Grantor shalt maintain the Property in good condition and promptly perform all repairs, replacements, and maintenance
necessary to preserve its value

Compll With Envl | Laws. Granlor represents and warrants lo Lender that. (1) During the penod of Grantor's ownership of
the Properly, there has been no use, g tion, manufacture, storage, tr t, disp , release or threatened release of any Hazardous
Substance by any person on, under, about or from the Property; (2) Grantor has no knowledge of, or reason to believe that there has
been, except as praviously disclosed to and acknowledged by Lender in writing, (a) any breach or violation of any Environmental Laws,
(b} any use, generation, manufacture, storage, treatment, disp b or threataned rel of any H us Sut 1ce on, under,
about or from the Property by any prior owners or accupants of the Property, or (c) any actual or threatened litigation or claims of any
Kind by any person relating to such matters; and (3) Except as proviously disclosed to and acknowledged by Lender in writing, (a) neither
Grantor nor any tenant, contractor, agent or other authorized user of the Property shall use, generate, manufacture, store, treat, dispose of
or ralease any Hazardous Substance on, under, about or from the Property; and (b} any such activity shall ba conducted in compliance
with all applicable federal, state, and locat laws, regulations and ordinances, including without limitation all Environmental Laws. Grantor
authorizes Lender and its agents to enter upon the Property to make such inspections and tests, at Grantor's expense, as Lender may deam
appropriate to determine compilance of the Property with this section of the Deed of Trust. Any Inspections or tests made by Lender shall
be for Lender's purposes only and shall not be construed to create any responsibllity or llabllity on the part of Lendes to Grantor or to any
other person. The representations and warrantles contained herein are based on Grantor's due diligence in investigating the Property for
Hazardous Substances. Grantor hereby (1) releases and waives any future claims against Lender for Indemnity or contribution In the
avent Grantor becomes lable for cleanup or other costs under any such laws; and (2) agrees to indemnify, defend, and hold harmiass
Lender against any and all claims, losses, liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or
suffer resulting from a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufactura, storage,
disposal, rek or threatened rel occurming prior fo Grantor's ownership or interest in the Proparty, whether or not the same was or
should have been known to Grantor. Tha provisions of this section of the Deed of Trust, including the obligation to indemnify and defend,
shall survive the payment of the Indebtedness and the satisfaction and reconveyance of the fien of this Deed of Trust and shall not be
affected by Lender’s acquisition of any interast in the Property, whether by foreciosure or otherwise.

Nulsance, Waste. Grantor shall not cause, conduct aor permit any nuisance nor commlt, permit, or suffer any stripping of or waste on or to
the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not remove, or grant to any other

party the right to remove, any timber, minerals (including oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior
written consent.

R { of Imp Grantor shatl not demolish or remave any Improvements from the Real Property without Lender's prior written
consent. As a condition to the removal of any Improvements, Lender may require Grantor to make arrangements satisfactory to Lender to
replace such Impro! with Impr s of at least equal value.

Lender’s Right to Enter. Lender and Lender's agents and representatives may enter upon the Rea! Property at all reasonable times fo attend



