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Notice of Security lnterest in a Water Right
and a request to be notified of a change in ownership or any proposed

or final action to amend, transfer, or otherwise modify the water right(s)

Attach pages with additional information. Incomplete forms will be rehrned.

Water RighVClaim No. Water Right/Claim No. Water Right/Claim No. Water Right/Claim No.

SEE ATTACHED

2. The following REQUIRED information must be submitted with this form:

A) Evidence of the security interest. This may be a copy of a DEED of TRUST, MORTGAGE,
CONTRACT OF SALE or other legal document indicating your interest in the property and
watel rights or claims in question, WITII ATTACHED LEGAL DESCRIPTION.

B) A FEE of $25.00 per waler right or adjudication claim,

3. Name and Mailing Address of Pemon or Company Holding Security Interest

Rabo AgriFinance LLC

c/o Roger Becker, Senior Special Assets Manager

1910 S. Stapley Dr., Suite 205

Mesa, AZ 85204

p6en6 480-497-3068

groul1 Roger. Becker@raboag.com

Fo.n42-248(61 2ll4

4. Name of Water fught OwnerlClaimant(s)

5, Expiration Date of Notification Period

6. Is this a Renewal of Request for Notification?

7 , Signature(s) of Security Interest Holder(s)

Title, if applicable

STATE OF IDAHO
DEPARTMENT OF WATER RESOURCES
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BLF LAND LLC

June 1,2020

trNO

Roger Becker, Senior SpecialAssets Manager

For Office Use

Receipted
"**-h,ry 4, PO/(..",ip,

Date
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See

NOTICE OF SECURITY INTEREST IN A WATER RIGHT

ATTACHMENT

Copy of Mortgage Recorded on May 9,2018 as Instrument
#436933 in Jefferson County, Idaho, and also Recorded on May 9,
2018 as Instrument No. 568420 in Fremont County, Idaho

Exhibit B of the Mortgage for the list of Water Rights and Claim
Numbers to which this Notice of Security Interest in a Water
Right filed by Rabo AgriFinance LLC applies.
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I{ECORDING REQIIESTED BY AND
\VITEN RECORDED RETURN TO:

Dougias M. Monson
Ray Quinney & Nebeker P.C.
36 South State Strcet, Suite 1400
Salt Lake City. UT 841 l1
(801) 532-i500

lnstrument # 436933

Recorded by

MORTGAEE_
(Secures f.utru'e Advances and Includes an Assignment of Rents, a Security Agreement and Fixture Filing)

'I'HIS MORTGAGE (this "Mortgage") made as of May _, 2018, is befn'een BLAINE
L.ARSEN FARMS. [NC.. an Idaho corporation, and BLF LAND. Ll.C. an ldaho limited liability
company (collectively "Mortgagor", rvhether one or rnore, which designation shall include
successors in inter:est), and RABO AGRIFINANCE LLC, a Delaware limited liability company
flkla RABO AGzuFINANCE, INC.. a l)elaware corporation, whose address is 14767 N Outer 40
Road, Suite 400, Chesterfield, Missouri 63017,as a Lender (as defined below), and in its capacity
as the agsnt frrr the Lenders (in such capacify, th€ "Agent").

WITNESSETH, TF{AT WHERF,AS M.ortgagor and other co-borowers (sometimes
referred to collectively as "Borrower") have entered into a Loan and Security Agreement u'ith
Agent and the financial institutions parly thereto (the "Lenders"), whioh term, fbr the purposes
hereof shall include "fssucr" (as such tenn is defined in the Loan Agreement) dated as of May 72,
2015 (as the same may be amended, rcplaced, restated andlor suppiemented from time to time, thc
"Loan Agreemenf"), which Loan Agreement entities Borrower to borrow prinbipal sums and to
obtain letters of credit from the Lenders up to and inc.luding the amount of TWO H{.INDRED
"I'WENTY FIVE MIILION DOLLARS ($225,000,000.00), which amount is and shali be
evidenced b1'the prom.issory notes of Borrower executed on the date of the Loan Agreement and
to be executed from time to time thereafter (collectively, the "Notes"), with interest thereon and
payable according to the terms thereof, r,vith maturity dates according to the terms thereof, with an
original outside maturify date of June 1.2A20 (which outside maturity date may be extended from
timc to time in accordance rvith the terms of the Loan Agreement).

NOW THEREFORE, Mortgagor, in consideration of these premises, and to secure the
perforunance of the Loan Agreement and the prompt payrnent of the Notes, including fulure
advances, and any other sums that may be added to the principal of the Notes pursuant to the Loan
Agreement and under the terms of this Mortgage. all other Liabilities (as defined in the Loan
Agreement, including but not limited to Bank Prodrrcts Obligations and Swap Obligations (each
as defined in the Loan Agreement)) logether with interest thereon and any sums advanced or
expended by Agent in protection or enforcement of its interests hereunder and to secure any other
present or future indebtedness ofBonowcr to the Agcnt and the Lenders, and to securc the prompt
perfonnance of all promises, conditions and covcnants related tirereto. does hereby grant,
mortgage, warant. convey, pledge and hypothecate unto Agent and its successors and assigns
lorever, fbr the ratable benefit of Lenders the hereinafi;er described real property (the "Land").
situated in Jefferson Counfy and Fremont County, all in the State of Idaho, to wit:

436933



lnstrument No. 568420
09 Dav Mav 2018Ai 04 'O'Clcick 33 M

ABBIE MACE
FREMONT CO RECORDER

Fee $45.00
FL Deputy
Recorded at Request of
First American Title - Rigby
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RECORDING R.EQUESTED BY ANI)
W}IEN RECORDED RET{IRN TO:

Douglas M. Monson
Ray Quinney & Nebeker P.Cl.
36 South State Street, Suite 1400
Salt Lake Ciq/. Ul' 84111
(801) s32-1s00

(SecuresFutureAdvancesandInclude,''.ffi,s,aSecurityAgreementandI.irturetriting.)

TI"IIS MORTGAGE (this "Mortgage") made as of May 
-', 

2018. is between BLAIN11
LARSEN FARMS, INC., an ldaho corporation, and IILF LAND. LLC, an Idalro liniited liability
company (collectively "Mortgagor", whether one or more, which riesignation shall inclurle
successors in interest), and I{ARO AGzuFINANCE LLC, a Delaware limiied liability company
f/k/a RABO AGRIFINANCE, iNC., a Delaware corporation, vi'hose address is 14767 it outer 40
Road, Suite 400, Chesterfield. Missouri 63017,as a Lender (as defined below), and in its capaciry'
as the agent for thc Lenders (in such capacity. the ,.Agent,').

WITNESSETFI, THAT WHEREAS Mortgagor ancl other co-borrowers (sometimes
refelred to collectively as "Boruower") have entered into a Loan and Security Agreement with
Agenl and the financial institutions party thcreto (the "Lenders'), which term, t-oi the purposes
hereof shall include'ofssuer" (as such term is defined in the Loan Agreement) dated as of May 22,
2015 (as the same may be arnended, replaced, restated and/or supplemented from time to timi, the
"!o1o Agreement"), rvhich Loan Agreement entitles Borowei to borrow principal sums and to
obtain letters of credir from the Lenders up to and including rhe amount of f'WO HLTNDRED
TWENI'Y FIVE MILLION DOLLARS ($225,000,000,00i, which amount is and shall be
evidenced by the promissory notes of Borrower executed on the d,ate of the Loan Agreement and
to be executed from time to time tbereafter (coliectively, the "Notes"), with interesi thereon and
payable according to the tenns thereof, with maturi6.'dates according to tbe terms thereof, with an
original oulside maturify date of June 1,2020 (which outside maturi[,'date may be extenjed fi.om
time to time in accordance with the terms of the l,oan Agreement).

NOW TTIEREFORE, Mortgagor, in consideration of these premises, and to secure the
perfonnance of the Loan Agreement and the prompt payment of the Notes, including future
advances, and any other sums that may be added to the piincipai of the Notes pursuant to tie l-oan
Agreement and under the tenns of this Moftgage, ail othei Liabilities (as defined in the l,oan
Agreement, inclirding but not limited to Bank Prociucts Obligations and Swap Obligations (each
as defined in the l,oan Agreement)) together r.vith interest ihereon and any sums-advanced or
expended by Agenl in proteotion or enforcement of its interests hereunder and to secure any other
present or future indebtedness of .Borrower to the Agent and the L,enders, and to seoure the prompt
performance of all promises, conditions and covenants related theieto, does hereby grant,
mortgege, warrant. convey, pledge and hypothecatc unto Agent zurcl its successors a:id aJsigns
forever, for the ratable benefit of L,enders the hereinafter deicribed real properfy (the .,Land,,),
situated in Jefferson Counry* aniJ Fremont Counfy, all in the State of ldaho, to witi '

568420
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RECORDING REQIIESTED BY AND
WIIEN RECORDED RETTIRN TO:

Douglas M. Monson
Ray Quinney & Nebeker P.C.
36 South State Street, Suite 1400
salt Lake ciry, uT 84111
(801) s32-1500

ID

Date Time
Simplifile.com 800.460.5657

MORTGAGE
(Secures Future Advances and Includes an Assignment ofRents, a Security Agreement and Fixture Filing)

THIS MORTGAGE (this "Mort gage") made as of May 
-, 

z0rl, is between BLAINE
LARSEN FARMS, INC., an Idaho corporation, and BLF LAND, LLC, anldaho limited liability
company (collectively "Mortgagor", whether one or more, which designation shall include
successors in interest), and RABO AGRIFINANCE LLC, a Delaware limited liability company
flkla RABO AGRIFINANCE, INC., a Delaware corporation, whose address is I4767 N Outer 40
Road, Suite 400, Chesterfield, Missouri 63017, as a Lender (as defined below), and in its capacity
as the agent for the Lenders (in such capacity, the "Agent").

WITNESSETH, THAT WHEREAS Mortgagor and other co-borowers (sometimes
referred to collectively as "Borrower") have entered into a Loan and Security Agreement with
Agent and the financial institutions party thereto (the "Lenders"), which term, for the purposes
hereof shall include "Issuer" (as such term is defured in the Loan Agreement) dated as ofMiy 22,
2015 (as the same may be amended, replaced, restated andlor supplemented from time to time, the
"Loan Agreement"), which Loan Agreement entitles Borrower to borrow principal sums and to
obtain letters of credit from the Lenders up to and including the amount of TWO HLTNDRED
TWENTY FIVE MILLION DOLLARS ($225,000,000.00), which amount is and shall be
evidenced by the promissory notes of Borower executed on the date of the Loan Agreement and
to be executed from time to time thereafter (collectively, the "Notes"), with interest thereon and
payable according to the terms thereof with maturity dates according to the terms thereof; with an
original outside maturity date of June I,2020 (which outside maturity date may be extended from
time to time in accordance with the terms of the Loan Agreement).

NOW TI{EREFORE, Mortgagor, in consideration of these premises, and to secure the
performance of the Loan A$eement and the prompt payment of the Notes, including future
advances, and any other sums that may be added to the principal of the Notes pursuant to the Loan
Agreement and under the terms of this Mortgage, all other Liabilities (as defined in the Loan
Agreement, including but not limited to Bank Products Obligations and Swap Obligations (each
as defined in the Loan Agreement)) together with interest thereon and any sums advanced or
expended by Agent in protection or enforcement of its interests hereunder and to secure any other
present or future indebtedness of Borrower to the Agent and the Lenders, and to secure the prompt
performance of all promises, conditions and covenants related thereto, does hereby grant,
mortgage, warrant, convey, pledge and hypothecate unto Agent and its successors and assigns
forever, for the ratable benefit of Lenders the hereinafter described real property (the "Land"),
situated in Jefferson County and Fremont County, all in the State of Idaho, to wit:

R"ecard ectronicallY
ID
Coun\
Date me

Simplifile .com 800.460.5657



That properly more particularly described in Exhibit A attached hereto and made a part
hereof.

TO HAVE AND TO HOLD the same, together with all and singular the privileges and
appurtenances thereunto belonging, including without limitation, the following, whether now
leased, owned, or hereafter acquired (a) any and all improvements, tenements, buildings,
easements, fixtures, privileges, reservations, allowances hereditaments and appurtenances, now or
hereafter belonging or pertaining to the Land; ft) all of Mortgagor's right, title and interest in any
land lying between the boundaries of the Land and the center line of any adjacent street, road,
avenue or alley, whether existing or proposed; (c) all oil, gas, minerals, crops, timber, trees, shrubs,
flowers and landscaping plants and materials now or hereafter located on, under or above the Land;
(d) all plats, surveys, soil and engineering dat4 plans and specifications, drawings, renderings,
profiles, shop drawings and all development rights associated with the Land, now existing or
hereafter transferred to the Land from other real properfy; (e) all awards and payments, including
without limitation, interest payments, resulting from the exercise of any right of condemnation or
eminent domain or from any other public or private taking o[ injury to or decrease in the value o{
any of the Land; (f) all water, rights to water and water rights, ditches and ditch rights, wells and
well rights (specifically including, but not limited to, the Water Rights as defined in the Loan
Agreement and as set forth on Exhibit B), springs and spring rights and reservoirs and reservoir
rights appurtenant to, transferred to, or historically used in connection with the Land and all of
Mortgagor's rights and interests under applicable state or federal law to all unappropriated water
contained in or available from any part of the water bearing formations underlying the Land,
together with all associated easements and rights-of-ways; (g) any and all of Mortgagor's right,
title and interest in water taps purchased or available for purchase from any water provider or any
other person; (h) all ofthe rents, income, receipts, revenues, royalties, issues and profits of or from
the Land and the improvements located thereon (collectively, the "Rents"); (i) any and all rights
and estates in reversion or remainder; f) all interest of Mortgagor in and to any insurance proceeds,
or any causes of action, damages or recoveries relating to the Land; and (k) any and all other rights
and interest of every kind and nature in all property, whether real or personal, forming a part of or
used in connection with the Land and the construction, operation and convenience of the
improvements located thereon, including without iimitation, all machines, machinery, fi.xtures,
apparatus, equipment or articles used to supply heating, gas, electricily, air conditioning, water,
light, power, sprinkler protection, waste removal, refrigeration and ventilation; all building
materials, supplies and equipment located on the Land and intended to be incorporated into the
improvements thereon, whether or not affixed; all floor coverings, screens, draperies, partitions,
furniture and furnishings; all architects', conhactors' and suppliers' agreements and contracts and
all plans and specifications relating to the construction of improvements; and all headgates, flumes,
wells, well equipment, pumps, pumping equipment, pumping accessories, sprinkler systems, and
fences (the Land, together with the rights listed in (a) through (k) of this paragraph, collectively
are the "Property"). Without detracting from the foregoing, this Mortgage shall constitute an
assignment of all Mortgagor's right, title and interest in and to appurtenant contracts, if any.

The word "indebtedness" is used herein in its most comprehensive sense and includes any
and all advances, debts, obligations and liabilities of Borrower, now or hereafter made, incurred
or created, whether voluntary or involuntary and however arising, whether due or not due, absolute
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or contingent, liquidated or unliquidated, determined and undetermined, and whether Borrower
may be liable, individually or jointly.

Amendments, renewals, extensions, modifications and substifutions of and for
indebtedness, including without limitation the Notes, may be made by the Agent and the Lenders
pursuant to the terms of the Loan Agreement and upon such terms and conditions and with such
modifications and changes, including without limitation, changes in the interest or discountrate,
as the Agent and the Lenders may soe fit in accordance with the Loan Agreement, and in the event
and to the extent that Mortgagor is not the obiigor of any such indebtedness, such amendments,
renewals, extensions, modifications and substitutions may be made at any time and from time to
time without further notice to or consent from Mortgagor. Agent may enter into any agreement
with Borrower or any other obligor or guarantor, or may release or discharge any obligor or
guarantor from any indebtedness, without notice to or consent ofMortgagor, and without releasing
or compromising this Mortgage or releasing or discharging any Mortgagor not specifically
released or discharged in writing. If the ownership of the Property becomes vested in a person or
persons other than Mortgagor, Agent may, without notice to Mortgagor, deal with such successor
or successors in interest of Mortgagor with reference to this lvlortgage, the indebtedness secured
hereby and the Properly in the same manner as if such person or persons were Mortgagor, without
in any way releasing or discharging Mortgagor.

Upon a "Matured Default" (as such term is defined in the Loan Agreement), Agent, at its
option, shall have the power to foreclose in the manner otherwise provided for mortgages, and to
the fullest extent permitted by applicable law, Mortgagor waives any rights of redemption and/or
appraisement as to any sale or foreclosure.

Agent or its representatives and agents are specifically authorizedtobid at any foreclosure
sale held and any bid by Agent may take into consideration anticipated taxes, assessments,
insurance premiums, utilities, maintenance costs, repairs, title expense, the cost of any appraisal,
the cost of satis$'ing senior indebtedness and the then going real estate agent's commission, all or
any of which may be incurred during the period of redemption or in order to subsequently sell or
otherwise dispose of the Property after the issuance of a deed, and such amounts shall not be
deemed an overplus distributable to junior lienors or Mortgagor.

As may be permitted by law, after deducting all costs, fees and expenses of sale, the
proceeds of sale shall be applied to payment of (i) all sums expended under the terms hereof, not
then repaid, with accrued interest at the maximum rate provided by the Loan Agreement and Notes,
(ii) all other sums then secured hereby, and (iii) the remainder, if any, to the person or persons
legally entitled thereto.

BORROWER AND MORTGAGOR EXPRESSLY COVENANT AND AGREE

1. Pa)'ment of Indebtedness. To pay all and singular of the principal and interest and
other sums of money payable by virtue of the Loan Agreement, Notes or other indebtedness
secured under the terms and conditions of this Mortgage, on the days respectively that the same
severaliy become due.

a
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2. Performance of Obligations. To perform each and every stipulation, agreement and
condition of the Loan Agreement, Notes, or any other document or instrument evidencing
indebtedness secured hereby, and of this Mortgage.

3. Insurance. To maintain, or cause to be maintained, insurance on the Properfy, in
each case, for the benefit of the Agent, for the ratable benefit of the Lenders, as follows:

a. All-risk builders risk insurance (non-reporting form) during the construction of any
improvements on the Land or to the Properly (referred to in this paragraph 3 as the
"Improvements") in an amount equal to one hundred percent (I00%) of the replacement cost of
the Improvements, providing all-risk coverage on the Improvements and the materials stored on
the Property and elsewhere, and including the perils of collapse, water damage and, if requested
by Agent, flood, business interruption, permission to occupy, interest costs and other risks;

b. All-risk casualty insurance after the completion of the construction of each of the
Improvements, in an amount at least equal to one hundred present (100%) of the replacement cost
of such Improvements with an agreed amount endorsement, providing all-risk coverage on the
Improvements, and including the perils of business interruption or loss of rents for a period of not
less than twelve (12) months, boiler/machinery coverage, and other risks;

c. Workers' Compensation Insurance for Contractors for stafutory limits;

d. Flood hazard coverage for any portion ofthe Proper:Ly thatis located in an identified
flood hazard areaby any "Governmental Authority" (as defined in the Loan Agreement); and

e. Such other insurance as is required in the Loan Agreement.

The permanent all-risk casualty insurance as described in item (b) above, shali be provided
on a building by building basis as the construction of each building is completed and a certificate
of occupancy or equivalent is issued with respect thereto; provided that there shall be no lapse in
the insurance coverage and the Improvements must at all times be covered by either builder;s risk
or permanent all-risk casualty insurance. All of the insurance policies described above shall be
"occurrence" based policies, issued on forms, by companies and in amounts satisfactory to Agent.
At the request of the Agent, Mortgagor shall deliver or cause to be delivered to Agent certificates
of insurance naming Agent as mortgagee and additional loss payee and copies of the insurance
policies. Regardless of the failure of the certificates of insurance or policies to strictly comply
with the terms and provisions of this Mortgage, the Agent's interest in and lien upon the poliCies
and their proceeds shall continue unimpaired.

In the event of any loss covered by any policy on the Improvements, the carrier named in
such policy is and shall, at the request of the Agent, be directed by Mortgagor to make payment
for such loss to Agent and not to Mortgagor, or to Mortgagor and Agent jointly. Notwittrstanding
the foregoing, Agent shall disburse the net amount of any such insurance proceeds to Mortgagoi
for application to the costs of repair, rebuilding, or restoration of the Improvements to as good ot
better condition as such Improvements were in immediately prior to any casualty on account of
which such amounts are paid (the "Restoration"), provided that the following conditions have
been satisfied in Agent's sole discretion: (i) Agent shall have determined that the Improvements
can be restored to as good or better condition as such Improvements were in immediaiely prior to
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the casualty on account of which such amounts are paid, prior to the earliest "Maturity Date" of
the Notes (as defined in the Loan Agreement); (ii) Agent shall have determined thar such net
amounts (together with any equity funds of Mortgagor deposited by Mortgagor with Agent) shall
be sufficient to complete the Restoration; and (iii) no Matured Default shall have occurred.

Any insurance proceeds which are to be disbursed by Agent and applied to the Restoration
(together with any equity funds of Mortgagor deposited by Mortgagor with Agent) shall be held
and disbursed by Agent upon such terms and conditions as would be required by a prudent interim
construction lender and in accordance with the disbursement procedures, terms and conditions set
forth in the Loan Agreement. Any reduction in the indebtedness secured hereby resulting from
Agent's application of any sums received by it hereunder shall take effect only when Agent
actually receives such sums and, in any event, the unpaid portion of the indebtedness secured
hereby shall remain in fulI force and effect and Mortgagor shall not be excused in the payment
thereof. Mortgagor agrces to execute and deliver, from time to time, such further instruments as
may be requested by Agent to confirm the foregoing assignment to Agent of any award, damage,
insurance proceeds, payment or other compensation. Agent is hereby irrevocably constituted and
appointed the attorney-in-fact of Mortgagor (which power of attorney shall be irrevocable, shall
be deemed coupled with an interest, shall survive the voluntary or involuntary dissolution of
Mortgagor and shall not be aflected by any disability or incapacity suffered by Mortgagor
subsequent to the date hereof), with full power of substitution, subject to the terms of this section,
to settle for, collect and receive any such awards, damages, insurance proceeds, payments or other
compensation from the parties or authorities making the same, to appear in and prosecute any
proceedings therefor and to give receipts and acquittance therefor; provided, however, that Agent
will not exercise such power so long as no Matured Default shall have occurred.

The net amount of any sums received by Agent under this section in excess of the amount
necessary to complete the Restoration may, at the option of Agent, be applied to the outstanding
secured indebtedness, in such order as Agent may determine in its sole discretion.

4, Advances for Taxes. Insurance or Prior Encumbrances. If for any reason
Mortgagor fails to insure and deliver the policies and certificates of insurance or to pay promptly
all taxes, assessments, levies, water rents, insurance premiums, and any amount due upon prior
encumbrances, if any, Agent may, but shall not be obligated to, procure the insurance or pay such
taxes, assessments, levies, water rents, insurance premium and amount due on the prior
encumbrance, regardless of whether to prevent default, cure any default or redeem the Propert-y
from foreclosure or sale.

5. Title to Propertv. Mortgagor warrants title to the Properly is free and clear of all
liens and encumbrances, except those listed on Exhibit C, attached hereto and made a part hereof
(the "Permitted Exceptions"). To the fullest extent permitted by applicable law, Mortgagor
waives the homestead exemption and all other exemptions available to Mortgagor by statute or
otherwise, whether now vested or to be acquired.

6. Preservation of Propetv. Mortgagor shall (a) promptly repair, restore or rebuiid
any buildings or improvements now or hereafter comprising a part of the Properfy that may be
damaged or destroyed which is not fully covered by insurance as required herein; (b) keep the
Properfy in good condition and repair, without waste, and free from mechanics', materialmen's or
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like liens or claims or other liens or claims for lien; (c) comply with all requirements of law, ruie
and regulation and with restrictions of record with respect to the Properly and the use thereof; (d)
suffer or permit no change in the general nature of the proposed use of the Properfy without
Agent's prior consent; and (e) suffer or commit no waste, impairment or deterioration of the
Properly and, regardless of natural depreciation, to keep the Property and the improvements
thereon at all times in good condition and repair. Mortgagor shall pay when due all utilify charges
which are incurred by Mortgagor for gas, electricity, water and sewer services furnished to the
Property and all other assessments or charges of a similar nafure, or assessments payable pursuant
to any restrictive covenants, whether public or private, affecting the Properly, whether or not such
assessments or charges are or may become liens thereon. In the event of any failure of Mortgagor
to so protect and preserve the Properfy, Agent, at Mortgagor's cost and expense, may take whatever
actions, and expend such sums, as Agent may deem required to protect and preserve the Properfy.

7. Inspection. Agent shall have the right to have its authorized representative or
representatives enter upon and inspect the Properly at all times, after notice of the inspection has
been given to Mortgagor.

8. Environmental Matters. Except as disclosed to Agent in the Loan Agreement,
Mortgagor warrants that: (a) no notice has been received to the effect that, or Mortgagor has no
knowledge that, the Properly or its operations is not in compliance with any of the requirements
of applicable federal, state and local environmenlal, health and safety statutes and regulations
("Environmental Laws") or is the subject of any federal or state investigation evaluating whether
any remedial action is needed to respond to a release of any toxic or hazardous waste or substance
into the environment, which non-compliance or remedial action could have a material adverse
effect on the Property; (b) there have been no releasss of hazardous materials at, on or under the
Properfy that, singly or in the aggregate, have, or may reasonably be expected to have, a material
adverse effect on the Property; (c) there are no underground storage tanks, active or abandoned,
including without iimitation petroleum storage tanks, on or under the Propert-y that, singly or in
the aggregate, have, or may reasonably be expected to have, a material adverse effect on the
Properfy; and (d) no conditions exist at, on or under the Property which, with the passage of time,
or the giving of notice or both, would give rise to any material liability under any Environmental
Laws. In the event that any investigation, site monitoring, containment, cleanup, removal,
restoration, detoxification, closure, or other remedial work of any kind or nature ("Remedial
Action") is required under any Environmental Law or is reasonably determined by Agent to be
necessary due to the current or futwe presence, suspected presence, release or suspected release of
a hazardous material on, under, in or about the Properfy, within thirty (30) days after written
demand for performance thereof by Agent (or such shorter period oftime as may be required under
any Environmental Law) Mortgagor shall commence to perform, or cause to be commenced, and
thereafter diligently prosecute to completion in accordance with applicable law, all such Remedial
Action within any time limits provided in any Environmental Law or by order of any court or
Governmental Authority, or if no such reasonable period of time is provided within such time as

is approved by Agent. All Remedial Action shal1 be performed by one or more contractors andlor
engineers retained by Mortgagor and approved in advance in writing by Agent, which approval
shall not be unreasonably withheld, and shall be under the supervision of one or more consulting
engineer(s) retained by Mortgagor and approved in advance in writing by Agent, which approval
shall not be unreasonably withheld. In the event Mortgagor shall fail timely to commence or cause
to be commenced or fail diligently to prosecute to completion such Remedial Action, Agent may,
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but shall not be obligated to, cause such Remedial Action to be performed, and all costs and
expenses (including, without limitation, reasonable attorneys' fees) thereof or incurred by Agent
in connection therewith shall be paid by Mortgagor.

9. Restriction on Transfer: Effect of Transfer. It shall be an immediate default
hereunder, at the option of Agent, if, without the prior consent of Agent, Mortgagor shall, either
directly or indirectly, create, effect or consent to, or shall suffer or permit, any conveyance, sale,
assignment, transfer, lien, pledge, mortgage, security interest or other encumbrarce or alienation
of the Property or any part thereof or interest therein; provided, however, that the foregoing
provisions of this Paraeraph 9 shall not apply to (a) liens securing the indebtedness to the Lenders;
(b) the lien of current taxes and assessments not in default; (c) the Permitted Exceptions; or (d) to
the extent otherwise permitted in the Loan Agreement. In the event of any saie or transfer of the
titie to the Propefy, should Agent not exercise its option to accelerate the indebtedness secured
hereby, the purchaser or new owner shall be deemed to have assumed and agreed to pay the
indebtedness secured hereby and promptly perform the terms of this Mortgage and all promises,
conditions and covenants related thereto, jointly and severally with Mortgagor, whether or not the
instrument evidencing such sale or hansfer expressly so provides, and this covenant shall run with
the Land and remain in full force and effect until the indebtedness is paid in fulI. The provisions
of this Parasraph 9 shall be operative with respect to, and shall be binding upon, any persons who
shall acquire any part of, interest in or encumbrance upon the Properfy. Mortgagor agreos that the
making of any oil, gas or mineral lease or the sale or conveyance of any mineral interest or right
to explore for minerals under through or upon the Properly would impair the value of the Properfy;
and that Mortgagor shall have no right, power or authority to lease the Properfy, or any part thereof,
for oil, gas or other mineral purposes or to grant, assign or convey any mineral interest of any
natute, or the right to explore for oii, gas and other minerals, without first obtaining from Agent
express written permission therefor. Except as otherwise provided in the "Plans" (as defined in
the Construction Lending Protocol attached to the Loan Agreement), Mortgagor shall not grant
any easement or right-of-way with respect to all or any portion of the Properly without the prior
written consent of Agent, which shall not be unreasonably withheld.

10. Sums Expended by Agent. Mortgagor shall be liable to Agent for any expenditure
made by Agent, including without limitation, court or alternative dispute resolution costs and
reasonable attorneys' fees, pursuant or incidental to this Mortgage or the exercise of the rights and
remedies given it under this Mortgage, which sums shall bear interest at the rate provided in the
Notes. Such sums shall be due and payable upon demand, shall be so much additional indebtedness
secured by this Mortgage, shall be a lien on the Properfy, and shall be paid out of the proceeds of
the sale of the Properfy, if not otherwise paid by Mortgagor.

1 1. Litigation Relating to Properfy. Agent shall have the right, but no obligation, to
file and defend suits at the expense ofMortgagor and in Mortgagor's name relating to the Properfy
or the lien created by this Mortgage or to preserve its rights pursuant to this Mortgage, but shall
incur no personal iiability by its acts or omissions in relation to such proceedings.

12. Zoning: Special Dishicts. Without the prior written consent of Agent, Mortgagor
shall not seek, make, suffer, consent to or acquiesce in any change in the zoning or conditions of
use of the Property. Mortgagor shall comply with and make all payments required under the
provisions of any covenants, conditions or restrictions affecting the Properfy. Mortgagor shall
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comply with all existing and fufure requirements of all Governmental Authorities having
jurisdiction over the Properfy. If, under appiicable zoning provisions, the use of all or any part of
the Properly is or becomes a nonconforming use, Mortgagor shall not cause or permit such use to
be discontinued or abandoned without the prior written consent of Agent. Mortgagor will take no
action to include or permit the Properly to be included within the boundaries or subject to the
powers of any quasi-governmentai entity, including without limitation, any special improvement
district, metropolitan district, or special district, without the prior wriffen consent of Agent, which
shall not be unreasonably withheld or delayed.

13. Assignment of Rents and Leases. As further security for the indebtedness and the
liabilities and obligations secured by this Mortgage, Mortgagor hereby absolutely and irrevocably
grants, conveys, pledges, hypothecates, transfers and assigns unto Agent, for the ratable benefit of
the Lenders, ali Rents now or hereafter due or payable for the occupancy or use ofthe Properfy or
any portion thereof, and all leases and subleases, whether written or oral, with all security therefor,
including without limitation, all guaranties thereof, now or hereafter affecting the Properby. This
is a present and absolute assignment, not an assignment for security purposes only, and Agent's
right to the Rents is not contingent upon, and may be exercised without possession o[ the Property.
Agent confers upon Mortgagor a license ("License") to collect and retain the Rents as they become
due and payable, until the occurrence of a Matured Default. Mortgagor represents, warrants, and
covenants to and with the Agent and the Lenders that (a) the Rents have not been sold, assigned,
transferred ot set over by an instrument now in force and will not at any time during the term of
this assignment be sold, assigned, transferred or set over; and (b) Mortgagor has the right to sell,
assign, transfer and set over the Rents and to grant to and confer upon Agent the rights, interests,
powers and authorities granted and conferred by this Mortgage. Upon or at any time after the
occurrence of a Matured Default, Agent may, at its option, without notice, and whether or not the
indebtedness shall have been declared due and payable, either in person or by agent, or by a
receiver to be appointed by a court, with or without bringing any action or proceeding (a) enter
upon, take possession o{ manage and operate the Properfy, or any part thereof (including without
limitation, making necessary repairs, alterations and improvements to the Properfy); (b) make,
cancel enforce or modify leases; (c) obtain and evict tenants; (d) fix or modify Rents; (e) do any
acts which Agent deems reasonably proper to protect the security of this Mortgage, and (f) either
with or without taking possession of the Property, in its own name or in the name of Mortgagor,
collect and receive all or any Rents, including without limitation, those past due and unpaid. Upon
written notice from Agent, aii tenants of and other obligors with respect to the Property hereby are
directed by Mortgagor to pay promptly all Rents as they fall due to Agent without further notice
from Mortgagor. In connection with the foregoing, Agent shall be entitled and empowered to
employ attorneys and management, rental and other agents in and about the Properfy to effect the
matters which Agent is empowered to do, and if Agent shall itself effect such matters, Agent shall
be entitled to charge and receive such reasonable management, rental and other fees as may be
customary in the area in which the Properly is located; and the reasonable fees, charges, costs and
expenses of Agent or such persons shall be so much additional indebtedness subject to the terms
of this Mortgage. Agent may apply all funds collected as aforesaid, less costs and expenses of
operation and collection, including without limitation, reasonable attorneys' and agents' fees,
charges, costs and expenses, upon any indebtedness in accordance with the terms of the Loan
Agreement. The entering upon and taking possession of the Properly and the collection of Rents
and the application thereof as set forth in this Mortgage shall not cure or waive any default or
invalidate any acl. done by Agent.
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14. Right to Possession and Receiver. Upon or at any time after the occurrence of a
Matured Default, Agent shall at once become entitled to the possession, use and enjoyment of the
Properfy, and to the Rents, from the date of such occtrtrence and continuing during the pendency
of any foreclosure proceedings, and the periods ofredemption, if any. Possession shall at once be
delivered to Agent on request, and on refusal, the delivery ofpossession may be enforced by Agent
by any appropriate civil suit or proceeding, and Agent shall be entitled to a receiver for the
Properfy, and of the Rents, for and including without limitation, the time covered by any
proceedings for sale or foreclosure and the applicabie periods of redemption, if any. Agent shall
be entitled to such receiver as a matter of right, without regard to the solvency or insolvency of
Mortgagor, or of the then owner of the Property, and without regard to the value of the Properfy,
and such receiver may be appointed by any court of competent jurisdiction upon ex parte
application, and without notice, notice being expressly waived, and all Rents shall be applied by
such receiver, after the payment of all costs to maintain and preserve the Property, to the payment
of the indebtedness according to law and the orders and directions of a court of competent
jurisdiction.

15. Mortgagee in Possession. Nothing contained in this Mortgage shall be construed
as making Agent a mortgagee in possession.

16. Attorne]rs' Fees - Foreclosure. Mortgagor agrees to pay reasonable attorneys' fees
for legal services incurred by Agent with respect to any action to collect the indebtedness or
enforce the Notes or this Mortgage, including without limitation, any foreclosure proceedings, and
such fees shall be allowed or taxed by the Court as part of the costs of foreclosure.

17. Deficienc),: Rights Cumulative. To the extent permified under applicable law,
Agent shall retain the right to pursue and receive judgment for any deficiency balance remaining
unpaid after foreclosure, and to exercise all other legal and equitable remedies for the collection
of the indebtedness secured hereby; all rights and remedies of Agent are cumulative and may be
exercised in any order.

18. Waivers. Any waiver of any right or remedy of Agent must be in writing. No
waiver, express or implied, of the performance of any obligation, agreement or covenant hereof
shall be deemed or taken to be a waiver of the strict performance of any other or future obligation,
agreement or covenalt hereof. No payment or advancement by Agent on behalf of Mortgagor
shall be deemed a waiver of the breach occuring by reason of the failure of Mortgagor to make
such payment or of the right to elect to foreclose this Mortgage. Any delay by Agent in exercising
its rights and remedies under the Loan Agreement, Notes or this Mortgage shall not, even though
such delay be repeated and extended, be conshued as a waiver of the right of Agent to exercise
any right or remedy given it in this Mortgage, in the Loan Agreement, Notes, by operation of iaw
or otherwise.

19. UCC Security Agreement. This Mortgage constitutes a security agreement and a
fixture filing under the Uniform Commercial Code of the State of Idaho (the "Code") with respect
to any part of the Properfy, which might now or hereafter be or be deemed to be personal property,
fixtures or property other than real estate (for the purposes of this Paragraph 19 called
"Collateral"). Mortgagor hereby grants to the Agent for the ratable benefit of the Lenders and the
Issuer a security interest in the Coliateral. All of the terms, provisions, conditions and agreements
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contained in this Mortgage pertain and apply to the Collateral as fully and to the same extent as to
any other properfy covered. The provisions of this Paragraph 19 shall not limit the generality or
applicability of any other provision of this Mortgage, but shall be in addition thereto.

20. Successors and Assigns. It is further expressly understood and agreed that all
covenants and agreements here described shall extend to and be binding upon the heirs, executors,
legal representatives, successors and assigns (voluntary and involuntary by operation oflaw) of
the respective parties hereto.

21. Severabilitv. The unenforceability or invaiidity of any provision hereof shall not
render any other provision or provisions unenforceable or invalid.

22. Further Assurances. Mortgagor will do, execute, acknowiedge and deliver all and
every further acts, deeds, conveyances, transfers and assurances necessary or proper, in the sole
judgment of Agent, for the better assuring, conveying, mortgaging, assigning and confirming unto
Agent all of the Property or properfy intended so to be, whether now owned by Mortgagor or
hereafter acquired.

23. Headings. Headings are used in this Mortgage for convenience only and shall not
be used to alter or interpret the terms and provisions of this Mortgage.

24. Counterparts. This Mortgage may be executed in counterparts, each of which shall
be an original, and all of which, taken together, shall constitute the Mortgage.

25. Governing Law. This Mortgage will be govemed by and construed in accordance
with the laws ofthe State of Idaho.

ORAI AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT,
OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE TINDER IDAHO LAW.

[Signatures to follow on separate page.]

10



IN WITNESS WHEREOF, THIS MORTGAGE is executed as ofthe day and year first above written.

MORTGAGOR:

BLAINE LARSEN FARMS, INC.

Name: Blaine Larsen
Its: President

BLF LAND, LLC

Name: Larsen
Its: PresidentlVlanager

[Signature Page to Mortgage]
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ACKNOWLEDGMENTS

STATE OF IDAHO )

coLrNTy oe].r,\ or.stB
SS

-L{
On this ffjduy of April, 2018, before me, the undersigned Notary Public in and for said State,

personally appeared Blaine Larsen, known or identified to me to be the person whose name is subscribed to
the within Instrument as the President of Blaine Larsen Farms, Inc., an Idaho Corporation, which is known
or identified to me to be the entity whose name is subscribed
me that he executed the same in said Corporation's name.

to the within Inshument ledged to
rl €

€

Notary Public

STATE OF IDAHO
SS

COI-INTY OF

On ttris]t"tay of April, 2018, before me, the undersigned Notary Public in and for said
State, personally appeared Blaine Larsen, known or identified to me to be the person whose name is
subscribed to the within Instrument as the PresidentAvlanager of BLF Land, LLC, an Idaho Limited
Liability Company, which is known or identified to me to be the entity whose name is subscribed to the
within Instrument and acknowledged to me that he executed the same in said Limited Liability Company's
name.

IL c

otary Public z

)
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Exhibit A to Mortgage

Legal Description:

Real properfy in the County of Jefferson and the County of Fremont, State of Idaho, described as follows:

IEFFERSON COIINTY:

TOWNSHIP 7 NORTH, RANGE 37 E.B.M., JEFFERSON COLINTY, IDAHO

SECTION 1:W % SW %

SECTION 2: EYzSE%

SECTION 3: NW %;SEY+

Excepting therefrom part of the SW % and part of the S % NW % of Section 3,T.7 N., R.37 E.B.M.,
Jefferson County, Idaho described as:

Commencing at the Southwest comer of said Section 3;thence N 00'37'38" W 30.00 feet along the West
line of said Section 3 to the Point of Beginning;thence N 00'37'38" W 2609.73 feet along said West
section line to the W Yo comer of said Section 3; thence N 89"05'50" E 1A39.47 feet along the East-West
center section line to a point of curve; thence northeasterly 650.49 feet along said curve to the right, (Curve
Data R : 1323.42 feet, D = 28"09'43") Chord bears N 89"05'42" E 643.96 feet to said center section line;
thence N 89'05'50 E 97I.93 feet along said center section line to the center of said Section 3; thence S

00"27'23" E 972.42 feet along the North-South center section line to a point of curve; Thence southerly
649 .13 feet along said curve to the right, (Curve Data R : 1323 .42 feet, D : 28" 06' 71 ") Chord Bears S

00o27'23" E 642.64 feet to said center section iine; thence S 00"27'23" E 995.17 feet along said center
section line; Thence S 89o06'23" W 2647.59 feet to the Point of Beginning.

SECTION 12: NW %

TOWNSHIP 7 NORTH, RANGE 38 E.B.M., IEFFERSON COIINTY, IDAHO
SECTION 6: N %

Tax ParcelNos. RP07N378015400; RP07N378027200; RP07N37E032400; RPOZ{37E037200;
RP07N37Et224AI

FREMONT COTINTY

TOWNSHIP 8 NORTH, RANGE 37 E.B.M., FREMONT COLINTY,IDAHO

SECTION 25: W %;W % SE Y^; AIL THAT PART OF THE W % NE % L\TNG SOUTH AND WEST
OF 550 EAST STREET

SECTION 26: ALL

SECTiON 27: E %;E%W %

SECTION 34: W %;NE%.
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SECTION 35: N %.

SECTION 36: ALL

TOWNSHIP 8 NORTH, RANGE 38 E.B.M., FREMONT COLINTY,IDAHO

SECTION 31 : GOVERNMENT LOTS 3 AND 4 (W %SW %); E % SW %; SE % NW % AND
GOVERNMENT LOT 2 (SW %NW Y4)

A 30 FOOT ACCESS EASEMENT IN ORDER TO TRAVEL TO THE NW % OF SECTION 22, FROM
THE SE % OF SECTION 21, TOWNSHIP 8 NORTH, RANGE 38 E.B.M., FREMONT COLINTY,
IDAHO, DESCRIBED AS FOLLOWS: BEGINNING AT A POINT THAT IS N. 89"34'47" W.27.06
FEET ALONG TIIE EAST - WEST CENTERLINE OF SECTION 21 FROM THE E % CORMR OF
SECTION 21, TOWNSHIP 8 NORTH, RANGE 38 E.B.M., AND RLINNING TTIENCE N. 45OOO'OO" E.
29.45FEET;THENCE 5.45"29'59" E. 30.00 FEET; THENCE S.45"00'00" w. 30.12 FEET; TIIENCE N.
44O13'33" V/. 3O.OO FEET TO TIIE POINT OF BEGINNING.

Tax Parcel Nos. RP08N37E250750; RP08N37E260001; RP08N37E270001; RP08N37834000i;
RP08N37E3 5 000 1 ; RP08N3 7E3 6000 1 ; RP08N3 8E3 137 50.
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Exhibit B to Mortgage

Water Rights

31-11376 OK, 0.0s 0712111981 3.3 3.3 BLF Land LLC

3t-t2o6o O lO
2.24

12/23/1974 138.4 138.4 BLF Lard LLC

31-12020 0YJ 1.85 1.85 12/23119'14 156 156 BLF Land LLC

31-12040 OK 4110n974 I 15.1 Bi-F Lmd LLC

31-r2042 OK 0.13
1.'t0

v19n984 6.3
12r.4

BLF Land I-LC

3110681 OK r 0.03 6lt/1.915 BLF Lmd LLC
31,113e6 oYJ 0.16 7t28/1981 7.8 BLF Lmd LLC

31-12064 ()KJ 1.73
tr/291I974 1i3.8

t21..6
BLF Land LLC

3r-12016 OF 06t11tl97 6 160.6 Land LLC

3r-12018 O\-J 0.44
3.02

07 /1511981 tt 1
183.7

BLF Land LLC

3t-12210 O$- 2.61 2.61 06/rU1976 185 185 BLF Lmd LLC

31-r2102 olL 1.47 03/1v1982 102.9 Laad LLC

3r-1r372 SK 0.24
1.71

06/05/198'.1 14.6
117 .5

BLF Land LLC
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3i-12011 b\F-2 0.14 03t02/1977 8.3 BLF Lmd LLC

31-12013 o\L, 0.08 111011197'l 5.2 Land LLC

31-720Is
oVJ

0.07 02124/1977 4.4 BLF Land LLC

31-12017 oYJ 0.09 06/rvr976 4.7 BLF Lmd LLC

31-1201e OF-, 0.01

0.38

0711s/1981 0.7

zt -z

BLF Land LLC

31-t2022 bYJ 1.76 1.16 01/1 8/l 984 t23 t23 BLF Land LLC

31-12024 op 1.7 5 1.7 5 0212211983 129 t29 BLF Lmd LLC

31-72026 v av 1.88 r.88 02t22t1983 lzs 125 BLF Lmd LLC

31-12033 o Y_ 0.23 rr/2911974 16 Land LLC

31-12035 D\" 0.02 03/25ilg83 0.6 BLF Lmd LLC

31-1.2037 o\* 0.29
0.52

0610811970 19.2
3 5.8

Land LLC
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3r-r2032 oY) 1.50 11129/r974 1L7 BLF Lmd LLC

3l-12034 OYJ 0.05
1.55

03125/1983 4.4
tzt.4

Land LLC

3t-120s7 OKJ 0.28 01108t7973
15

BLF Land LLC

31-1205e oK/ 0.02 01/08/1973

l-J

BLF Land LLC

3r-12061 o K_,
0.22 12t23/1974

13.6

BLF Lmd LLC

31-12063 oK 0.21 12123/1974

13.9

BLF Lard.LLC

3 1 -12065 oK_, 0.24

0.97

11t29/1974

1',t.2

61

BLF Lmd LLC

31-i0686 C)h. - 0.04 3/18/1974 BLF Lard LLC
31-1139i OK. 0.14 0711s/1981 8.7 BLF Land LLC

3t-12i00 oK*
1.7 5

03118/t974 11 1.1
119.8

BLF Lmd LLC

31-1r3e2 oK- 0.12 03t22t1984 7 BLF Lmd LLC

31-121e0 o \( r.94
03118/1974 113

t20
BLF Lmd LLC

31-1.2021 {.;_tL) 0.13 0.13 12123/19'14 11 Lmd LLC

31-12023 OVr 0.17 0.17 01/1 8/1 984 12 Lmd LLC

31-12025 s, 0.14 0.14 02122/1983 Land LLC
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31-1202'1 c)\l.J 0.18 0.18 02/z?/1983 12 Land LLC

3r-12029 olL 0.21 0.21 06/08/1970 11.8 BLFLmd LLC

31-12031 Ofr*, 0.23 0.23 0U18/1984 ls.2

a7

Land LLC

31-rzo3o olu 1.87 t.87 01/18/1984 123.8 r23.8 BLF Lmd LLC

3 i-12039 OIL 0.50 t01261t944 25 BLF Lmd LLC

3t-12041 olCJ 0.29 04/10/1974 20.9 BLF Land LLC

31-1.2043 olc 0.02

0.81

0L/19/t984 t.2

47 .1

BLF Land LLC

31_1i382 OY_ 0.06 04/0 1/i 980 4.1 BLF Land LLC

31-12067 OK" 1.8i
1.87

t2n3/1974 118.1
laa a

Lmd LLC

2t-13104 ()r\) 1.65 1.65 03t1v1982 118.5 I 18.5 Land LLC
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21-13106 DK, 1.61 1.61 03/11/1982 118.5 118.5 BLF Land LLC

31-11776 u\-J} 0.59 0.59 LU12/1976 31.5 31.5 BLF Land LLC

31-12089 OK 0.20 0.20 ay03/1977 T2 BLF Lmd LLC

3I-t2091 oK- 0.2'1 0.27 03103t197',l 15 BLF Lmd LLC

31-12093 ol(, 0.29 0.29 03/1t/1977 21 BLF Land LLC

31-120e5 Of/ 0.26 0.26 03/17/1977 17 BLF Land LLC

31-12097 oK- 0.40 0.40 01/26/r976 25

90

BLF Lmd LLC

31-12208 Ok\ 2.24 2.24 0I/22t1971 121.4 121.4 BLF Land LLC

31-7 171 cr-, 12/01/1.97s 80 BLF Lmd LLC

31.-11342 OKr 0.i8 1.60
04/0111980 10 BLF Lmd LLC

31-12384 oYL 0.31 0.31 0311v1977 20.9 BLF Land LLC

31-r2385 oKJ 0.08 0.08 01t24/197s 5.4 BLF Lmd LLC

31-12386 oK-, 0.08 0.08 06/2011969 6.1

122.4

Lmd LLC

31-11,343 ()Yr r 0.t 5 04t0t/t980 8 BLF Land LLC
31-12182 A\( r 2.22

0812011976 111
119

LLC

"i:;3:ri129i/i;SFi':.i:,:1$:,ll;l{,ii,ff.'3$l



Exhibit C to Mortgage

Permitted Exceptions

As set forth in Schedule BII of the Commitment for Title Insurance issued by First
American Title Company dated March 9,2018 at7:30 A.M., Order No. 672550-RI.

1403547.01ldmm
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State of ldaho
DEPARTMEI{T OF WATER RESOURCES
Eastern Region.900 N SKYLINE DR srE A. tDAHo FALLS, ID 83402-l7lg
Phone: (208)525-7161 . Fax: (208)525-7177 . Wetrsite: www.idwr.idaho. gov

C.L. "Butch" Otter
Governor

June 1 5,2018

RABO AGRIFINANCE
1910 S STAPLEY DR STE 205
MESA A285204-6679

12210,
12024
12061
12023
11382
12208

Gary Spackman
Director

RE: Notice of Security lnterest for Wate
1 2060, 31-12020, 31-12040, 31-12042,

31-7171

-1 31 06,
1-12016,
1-12019,
1-12057,
1-12190,
1-12041,

31-11376,31-
31-12019,31-
31-12022,31-
31-12059,31-

r Right/Permit No(s): 31-13104,21
31-10681, 31-11396, 31-1 2064, 3
31 -12013, 31 -1 2015, 31 -12017, 3
31-12037 , 31-12032, 31-12034, 3
31-1 1391, 31 -12100, 31-1 1392, 3 31-12021, 31-

31-12043,31-
,31-12097,31-

31-12031, 31 -1 2030, 31 -1 2039, 3

31 -1 2102, 31 -1 137 2, 31 -1 201 1,

31-12026,31 -1 2033, 31-12035,
31-12063,31 -1 2065, 31 -1 0686,
31-12025, 31-12027 , 31-12029,
31-12062, 31 -1 2385, 31-11776 3 1 -1 2089, 31 -12091, 31 -12093, 31 -12095

31-1 1342, 31-12384, 31 -1 2385, 31 -1 2386, 31-1 1343 & 31 -12182

Dear Security lnterest Holder.

The Department of Water Resources (Department) acknowledges receipt of correspondence adding
security interest of the above referenced water right(s) to you. The Department has modified its
records to reflect the change in security interest and has enclosed a computer-generated report for
you.

Updating the ownership record for a water right does not reconfirm the validity of the right. When
processing a Notice of Security lnterest, the Department does not review the history of water use to
determine if the right has been forfeited or deliberately abandoned through five years or more of non-
use. To read more about water right forfeiture, including how to protect a water right from forfeiture,
please see ldaho Code $g 42-222 and 42-223.

lf you have any questions concerning the enclosed information, please contact me at (208) S2S-7161.

Sincerely,

Jonie Barg
Technical Records Spec I

Enclosure(s)

BLF LAND LLC
IDAHO AGCREDIT FLCA
AXA EQUITABLE LIFE INSURANCE CO

C/O AXA EQUITABLE AGRIFINANCE LLC
RABO AGRIFINANCE LLC

cc:



RAY QUINNEY & NEBEKER

Idaho Depaftment of Water Resources
Eastern Region
900 North Skyline Drive, Suite A
Idaho Falls, Idaho 83402-1718

FltrCff/ izrn
,,^,,^*uu'u s 4 lG,E
- "ytt rill.rii rt ei ],Lr ,t..... , .

t asier, i i,'ilCI,i-'lrouicc s

May 30,2018

ATIORNEYS AT LAW
Clark P Giles
Herbert C. Livsey
D. Jay Curtis
Jonathan A. Dibble
lames S. lardine
Larry G. lvloore
John A. Adams
Douglas lV1. Monson
Craig Carlile
Jeffrey W Appel
David J. Castleton
Ellen J. D. Toscano
Kevin G. Glade
Lester K. Essig
Stephen C. llngey
John R. ivladsen
Scott A. Hagen
Rick L. Rose
Brent D. Wride
Steven W. Call
Elaine A. Monson
lvlark A. Cotter
Greggory J. Savage
Kelly J. Applegate
Justin T. Toth
Liesel B. Stevens
Robert O. Rice
Arthur B. Berger
Rick Thaler
.lohn W l\rackay
lvlcKay l\1. Pearson
l\4ark W Pugsley
Matthew N. Evans
Gary L. Longmore
.John P Wunderli
l\4ichael R. Johnson
E. Blaine Rawson
Samuel C. Straight
l\4atthew R. Lewis
Paul C. Burke
Elaina l\4. l\4aragakis
D. Zachary Wiseman
l\.4ichael D. Mayfield
Brett L. Tolman
Bryan K. Bassett
Kamie F. Brown
Gregg D. Stephenson
Kristine M. Larsen
Gregory S. Roberts
Christopher N. Nelson
Angela E. Atkin
Thomas l\4. Hardman
Samuel A. Lambert
David H. Leigh
Gavin lM. Reese
Richard H. Madsen, ll
S. Brandon Owen
Charles H. Livsey
David B. Dibble
Bryant J. Mcconkie
l\4aria E. Windham
BJake R. Bauman
l\4ichael K. Erickson
Eric G. Benson
R. Troy i\4ollerup
Paul N. Taylor
Z. Ryan Pahnke
l\4aithew lV. Cannon
James A- Sorenson
Allison G. Behjani
Robert P Hatrington
Greg l\,,1. Newman
Adam K. Richards
Blake R. Voorhees
Joshua B. Cannon
Marie B. Durrant
Beth J. Ranschau
Aaron K.olsen
A.J. Green
Katherine E. Priest
Jascha K. Clark
John O. Carpenter
Katherine B. Benson
Whitney Hulet Krogue
Blake lvl. Biddulph
Erin l\4. Adams
Brit lMerrill
Raj Dhaliwal

OF COUNSEL
Roberl N4. Graham
Narruel E. Hall
lM. John Ashton
Gerald I Snow
Loren E. Weiss
Rick B. Hoggard
Katie A. Eccles
lordan Christianson
Kelly A. Williams
Lisa V Petry'llffany 

l\,,1. Brown
Anjali J. Patel

Notice of Security Interest in a Water Right; Rabo AgriFinance
LLC as Agent; BLF Land LLC

Dear Department of Water Resources

Our f,rrm represents Rabo AgriFinance LLC ("RAF") as Agent in
connection with certain secured loans made to BLF LandLLC, Blaine Larsen
Farms, Inc., and other Borrowers. I am forwarding to you for filing RAF's
Notice of Security Interest in a water Right, which includes an Attachment
that identifies 64 Water Rights of BLF Land LLC that have been pledged and
mortgaged to RAF. I have also enclosed our check for $1,600.00 for the filing
fee, which is $25.00 per water right. Please let me know if there is any other
documentation that you need in connection with this filing.

Thank you for your assistance.

Sincerely,

RAY QUINNEY & NEBEKER P.C

Douglas M.
Enclosures
cc (w/encl., via email):

Kelly Greene McConnell
Craig Taylor
Linda Kobliska
Josh Borchert
Mark Fischels
Roger Becker
Carol Kido
Tammie Scott
Michael Johnson

l4550l8vl

Re:
SALT LAKE CITY OFFICE

PO Box 45385
Salt Lake City, Utah
84145-0385

36 South State Street
Suite 1400
Salt Lake City, Utah
84i11

801 532-1500 rrr
8OI 532'7543 rex

www.rqn.com

PROVO OFFICE

86 North University Ave

Suite 430
Provo, Utah
84607-4420

8Ol 342-24OO ttr
801 375-8379 rnx
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