
HECEIVED
JUL | 7 zgt|

Y#sf.Bi,'#&gR., STATE OF IDAHO
DEPARTMENT OF WATER RESOURCES

Fom42-248(6)Zttl ;:i

'i' HAi"lIl\,"'r;i'
.tr$ ? 3 t*ift

I )cpefi meni of UJiitrli i:ic${rru'crr:.
[.:ltllrn Fixr:t:r

I

Notice of Security Interest in a Water Right
and a request to be notified of a change in ownership or any proposed

or final action to amend, transfer, or otherwise modi$ the water right(s)

Attach pages with additional information. Incomplete forms will be retumed.

2. The following REQUIRED information must be submitted with this form:

A) Evidence of the security interest. This may be a copy of a DEED of TRUST, MORTGAGE,
CONTRACT OF SALE or other legal document indicating your interest in the property and
water rights or claims in question, WITH ATTACHED LEGAL DESCRIPTION.

B) A FEE of $25.00 per water right or adjudication claim.

3. Name and Mailing Address of Person or Company Holding Security Lrterest

Rabo AgriFinance LLC

14767 N Outer 40 Road

Suite 400

Chesterfield, MO 63017

phone 314-317-8000

Email

4. Name of Water Nght Owner/Claimant(s)

5. Expiration Date of Notification Period

Richard J Larsen and Peggy A Larsen

6. Is this a Renewal of Request for Notification?

7 . Signature(s) of Security Interest Holder(s) .

Title, if applicable

N YES

12101t2037

Water Right/Claim No. Water RighUClaim No. Water RighUClaim No. Water RighUClaim No.

32-2120A $p 32-70e4E $)tr
32-21208 0v 32-7034E 0Y,

32-7022AF 0Y.,

32-7057E 0\b
32-70728 OYr
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Richard Larsen RE Term 2017

Real Eslale Term Loan: 221 13661

MORTGAEF, ASSIpNMENT OF RENTS A}Iq SECURITY ASREEMENT

(clark county, ldaho)

THIS MORTGAGE ALSO CONSTITUTES A FINANCING STATEMENT FILED AS A FIXTURE FILING UNDER IHE UCC

This mortgage is tlated as ol Decembsr 27 ,2017 . lt is by RICHARD J, LARSEN (a/kla RICHARD J LARSEN)

("Richard Latsirtl inO ee CcV e. LARSEN (PEGGY A LARSEN) ("EC!Syl4I9e!"i, manied lpqy:tt {!{ttO Larsen and

Peggy Larsen are hereln lndividually and collectively, 
-Grantg"), 

to and in favor of RABO AGRIFINANCE LLC, a Dalaware

limitiO tiaUitity company, as agenl ior itself and the olher Secured Parties (defined hereln) under the Collateral Agency

Agreement (defined hereini and Rabo AgtiFinance LLC, in that capacity, "Morloaqee').

RABO AGRIFINANCE LLC, a Delaware llmited liability company, as Lender ("!gldgl") has agreed to make a loan ln

the original principal sum of $830,000,00 to Grantor and LAR$EN FARMS HAY TERMINAL LLC, an ldaho limited liabilily

compa}y ("LarsFn Fanns Hqv lprninal") (individually and collectlvely, "gg.11E{efl under the terms and condilions of lhe Credil

Agreemidtfiil;; Bgrrower and Lendbi dated as of the date of this morlgage, as may be amended, modi{ied, replaced, or

sripplemonted from time to tims (lhe'Creallt AqroqFedf), Eaci capltallzed tem used in lhis mortgage that is delined in lhe

Credit Agreement and not delined in ttris rnortgagi wlll have the meaning specilied in the Credlt Agreement. This mortgago will

be lnlerpreted in accordance with lhe Drafling Convenllons.

Bonower has ot may also enter lnto certaln derlvalives lransacljons under Hedging Agroements with Swap

Counlerparlies, underwhich Forrower has 0r may lncur Hedglng Obllgations lo $wap Counlerparllos.

T0 SECURE repayment of the indabtedness evidonced by the Note (defined herein) and payment and performsnce of

all other Secured Qbligationi {delined herein), Grantor inevocably and unconditionally granls, bargains, sells, and convey$.10

Mortgagee wherever licated, whether now ownod or hereafter acquired or arising, and, excepl as indicated, whethet constifuting

rsal islate or parsonal property icollectively, lhe o8!ggf$"): 
{a) lhe rsal e$late and any interesl in lhe real estate located in :

Ctark County, ldaho, and desctibed in EXHIBII A (the "tgldl; F) all buiidings, slruclures, improvemenls, lixturos, altachmenls'

appliances, equipment, machinery and other artictes now oi nerealler erected on, affixed or atlached to, orlocaled in ot on lhe

Llnd, including all wells, waioring and krigation apparatus, pumps, motors, generators; pipes, centor pivol inigaton and

sprinklers, winirnills, antl fencesllhs "lrnprovements"); (c) all easements, tights-of-way and rlghls appurtsnanl to lhe Land or

used in connection with thq Land or as a means of access thereto ("Eassments")l (d) lhe ground water on, under, pumpod lrom

0r gtherwiss available to lhe Property or any drainage, retenlion, ditch, canal, reservolr, or olher water rights, whether as a resull

of ovorlying groundwaler righls, iontraclual'ilghls, or otherwlsa and whether rlparlan, apploprialive, or othenaise; the righl to'

remove'oriitracl any such ground waler including any permits, nghls or licenses granted by any Govemmentd Authcrity and

any rights granted oicreated by any easemunt, covenanl, agreement or conlract wilh any Person; and any rights lo whioh the

Pr6perty oierantor is entitled with iespecl to surlace waler, wheher such rights are approprialive, liparlan, prescnptfus or

otherwiie and whethgr 0r nol pursuant i0 histodcal use, coniraclual agreemenl, permil or olher governmental aulhodzationi any

waler right, waler allocallon lor Waler not yet delivered, dlslribulion right, delivery right, any proscrlpllvs, conllactual, easement or

olher riglhts necessary or convenlent t0 convey any water lo lhe Propsrty, waler storage tighi, ot other water+elated entitlement

appurte"nani to or othinvise applicable to the Propcrty by virtue of the Property being situated wilhln the boundarles of any
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Richard Lsrsen RE Term 2017

Real Estate Term Loan: 22113,661

MORTGAGE, ASSIGNMENT OF RENTS AND SECURITY AGREEMENT

(Clark County, ldaho)

THIS MORTGAGE ALSO CONSTITUTES A FTNANCING STATEMENT FILED AS A FIXTURE FILING UNDER THE UCC

This morlgage is dated as of December 27,2A17. lt is by RICHARD i, LARSEN ia/k/a RICHARD J LARSEN)

("Richard Larsen") and PEGGY A. LARSEN (PEGGY A LARSEN) ("Peqgy Larsen"), married spouses (Richard Larsen and

Peggy Larsen are herein individually and colleclively, "Grantor"), to and in favor of RABO AGRIFINANCE LLC, a Delaware

limited tiability cornpany, as agent for ilself and the other Secured Parties (defined herein) under the Collateral Agency

Agreement (defined herein; and Rabo AgriFinance LLC, in thal capacity, "Mortqaqee"),

RABO AGRIFINANCE LLC, a Delaware limited liability company, as Lender ("Lender") has agreed to make a loan in

the original principalsum of $830,000.00 to Grantor and LARSEN FARMS HAY TERMINAL LLC, an ldaho limited liability 
'

company ("Larsen Farmp Hay Termiqai") (individually and collectively, "Borrowel') under the terms and conditions of the Credit

Agreement between Borrower and Lender dated as of the date of this mortgage, as may be amended, modified, replaced, or
supplemented kom time to time (the "ftgd!!3gigg_rned"), Each capitalized term used in this modgage that is defined in the

Credit Agreement and not defined in this mortgage will have ihe meaning specifled in lhe Credit Agreement. This mortgago wlll

be interpreted in accordance with the Drafling Conventions.

Borrower has or may also enter inta certain derivatives lransactions under Hedging Agreements with Swap

Counterparties, under which Borrower has or may incur Hedging 0bligations to Swap Counterparties.

TO SECURE repayment of the indebtedness evidenced by rhe Note {defined herein) and payment and performance of

all other Secured Obligalions (defined herein), Granlor irrevocably and unconditionally granls, batgains, sells, and conveys t0

Mortgagee wherever located, whether now owned or hereafter acquired or arising, and, except as indicated, whelher eonstituting

real eslale or personal properly (collectively, the "Pgpgf$"); (a) the real eslate and any interest in the real estate located in

Clark County, ldaho, and described in EXHIBIT A (the "Land"); (b) all buildings, structures, improvements, fixtures, attachments,

appliances, equipmenl, machinery and other articles now or hereafter erected on, affixed or attashed to, or located in or on the

Land, including all wells, watering and inigation apparatus, pumps, motors, generatols, pipes, center pivot irrigators and

sprinklers, windmills, and fences (the "lmprovements"); (c) all easemenl$, rights-oFway and rights appurtenant to the Land or

used in connection with the Land or as a means ol access thereto ("Easements!); (d) the ground water on, under, pumped from

or othenvise available to the Properly or any drainage, retenlion, ditch, canal, reservoir, or other water rights, whelher as a resull

of overlying groundwater righls, contraclual rights, or oiherwise and whether riparian, appropriative, or olherwise; the right to

remove or extract any such ground waler including any permils, rights or licenses granted by any Govemmental Authority and

any rights granted or created by any easement, covenant, agreement or contract with any Person; and any rights to which the

Property or Grantor is entitled with respecl t0 surface water, whether such rights are appropriative, riparian, prescriptive or
otherwise and whether or not pursuant to historical use, contractual agreement, permit or o{her governmental authorization: any

water right, water allocation for water not yet delivered, distribution righl, delivery right, any proscriptive, conkactual, easement or
other rights necessary 0r convenient to convey any water to the Property, water storage right, or other waler-related entitlement

appurtenant lo or otherwise applicable to the Property by virlue of the Properly being situated within the boundaries of any



governmental water district irrigalion district or other local agency or wilhin the boundaries of any private water company, mutual
water company, or other non-governmental entity (collectively, "Walglfiighjg'), including those rights, shares and other property

described in EXHIBIT B; (e) all othertenements, hereditaments and appurtenances to the Land; (f) minerals, oil, gas, coal,

metallic ores, other minerals and any other hydrocarbon substanees, minerals, mineral interests, royalties, overriding royalties,
produclion payments, net profit interests and other interests and oiher interests and estates in, under and on the Land and.other

oil, gas, coal, metallic ores and any other mineral inlerests with which any of the foregoing interests or eslates are pooled or

unitized, including surface damage awards or settlements (the "Mineral Rightq"); (gi timber now or herealter standing or cut; (h)

leases, subleases, licenses, occupancy agreements, consessions and otheragreemenls, granting a posse$$0ry interest in and

to, or the right t0 extract, mine, reside in, seil, or use the Property (collectively, lhe "Leases"); (i) all utilily contracts, maintenance

agreements, management agreemenls, service contracts and other agreements directly relaied to lhe operation and

maintenance ofthe Property; fl) all bushes, groves, trees, plants, vinesorotherplantings, upon orunderthe Land ("Plgn'[!gq");

(k) working drawings, instructional manuals, and rights in processes directly related to the opeiation of the Property; (l) other
tangible personal property of every kind and description, whother stored on the Land or elsewhere, including all goods, materials,

supplies, tools, books, records, chattels, lurnilure, machinery and equipment (except motor vehicles, trailers, and planting, tillage

and harvesting equipment rolling stock) or which is in all cases {i) directly related to the operation ol lhe Property or acquired in

connection with any conslruction or maintenance oi tho Land or the lmprovements (ii) affixed or installed, or lo be affixed or

installed, in any manner on the Land or the lmprovements: (m) all permits and licenses relating or pertaining to the use or

enjoyment of the Property; (n) proceeds of and any unearned premiums on any insurance policies covering the Property,

including lhe right to receive and apply the proceeds of any insurance, judgments, or settlements made in lieu thereol for

damage to the Property (the "hFqtalce Clains"); (o) all awards made for the taking by condemnalion or the power of eminent

domain, or by any proceedlng or purchase in lieu thereof, of the whole or any part of the Real Estate (the 'QSld-enrlAliq!

Awards"); (p) money or olher personal property of Grantor in addition to the foregoing deposited with or otherwise in Mortgagee's

or Secured Parties' possession; (q) rights and interests under the Hedging Agreements, including all rights to lhe payment of

money from Secured Parlies under the Hedging Agreements; and all accounts, deposit accounls, and general intangibles,

including payment intangibles, described in any of lhe Hedging Agreements; (r) the right, in the name and on behalf of Grantor,

upon nolice to Grantor, to appear in and de{end any action or proceeding brought with respect to lhe Property and to commence

any action or proceeding to protect the inlerest of Mortgagee or Secured Parties in the Property; and (s) substitutions,

replacements, additions, accessions and proceeds for or to any of the foregoing, and all books, recotds and files relating to any

of the foregoing, including, without limitalion, computer readable memory and data and any computer software or hardware

reasonably necessary to access and process such mernory and data.

1. $ecured Obligations, Grantor makes the grant, conveyance, transfer and assignment above, makes the

irrevocable and absolule assignment in $ection 4, and grants the security interest under Section 5, le secure paymenl and

performance of the following obligations (the "secured Obliqalions") in any ordet ol priority that Mortgagee may choose: (a) all

Obligations {deflned in the Credit Agreemenl), including (i) the Real Estate Term Loan Note dated as of the date ol this

mortgage, from Bonower to Lender in the original principal amount of $830,000.00 (togelher with all extensions, renewals,

modifications, substitutions and amendments lhereof, the "No!9"); (ii) all Hedging Obligations; and (iii) all other indebtedness,

liabilities and obligalions of Borrower to Lender and the Swap Counterparlies arising pursuant to any of the Transaclion

Documents, whether now exisling or hereafter arising, whether direct, indirect, related, unrelated, fixed, contingenl, liquidated,

unliquidated, joint, several, or joint and several; {b} all obligations of Grantor under this mortgage; (c} all obligations of Borrower

to Lender, Coriperatieve Rabobank U.A., (kading as Rabobank), a foreign banking organization organized as a cooperativd bank

under the laws of The Netherlands ("Rabobanl{"), and/or Rabobank, N.A., a national banking association fBMl, or any other

Alfiliate ol Lender (Lender, Rabobank and RNA and any olher Atliliate of Lendor are herein individually and collectively,

"Secured Perties"), whelher now existing or hereafter incurred or created, whether voluntary or involuntary, whelher obligatory or
non.obligatory; whether due or not due, whether absolute or contingent, or whether incurred dhectly or acquired by assignment

or othenaise; under the terms and conditions of any other written inshumenl or agreement executed by Borrower and which

specifically recites that those obligations are secured by this mortgage; and (d) any ofthe foregoing that arises afler the filing ol a
petition by or against Grantor under an lnsolvency Proceeding. All persons who have or acquire an inlerest in lhe Property will

be deemed lo have received nolice of, and will be bound by, lhe lerms of the Credit Agreement, lhe other Transaclion
Documents, and each other agreement or instrument made or entered into in connection with each of lhe Secured Obligations
(the Transaction Documents and those other agreements or inshuments, the "$ecured 9bligation DocuEents"). These terms

include any provisions in lhe $ecured 0bligation Documents which permit bonowing, repayment and rebonowing, or which
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provide that the rate of interest 0n one or more of the Secured Obligalions may vary from lime to time, This morlgage does not

secure any obligalion which is unsecured pursuanl to the express terrns of the Credit Agreement or any other document,

agreement or instrument.

2. Future Secured Obliqatiols. The Secured obligations indude future advances made by Mortgagee or

SecuredParties,atlheiroption,andforanypurpose,andall otherfutureSecuredObligations. Thosefutureadvancesandother
fulure Secured 0bligations are secured to the same exlent as if made or incurred on the dale of the execution of this moftgage,

and have prioilly as to third persons with or wilhout actual notice from the time this mortgage is liled for record as provided by

law. The total amount of indebtedness secured by lhis mortgage may decrease or increase from time lo time. The unpaid

balance of any revolving line of credil or Hedging Obligations secured by lhis morlgage may al certain limes be zero. This

mortgage will remain in full force and effect notwithstanding any zero balance. Granlor shall not {ile for record any nolice limiting

the maximum amount secured by this mortgage (a "Maximum Amount Notice"). A Maximum Amount Nolice will be an Evenl ol

Default (defined herein). Nothing in this $ection 2 will conslitute a commilment to make additional or future advances or enler

into fulure derivatives lransactions in any amount.

3, l,lote ltlaturilv Date. The Note matures on December 1, 2037,

4, Assignrnent, Grantor inevocabiy and unconditionally assigns to Mortgagee and granls Mortgagee a

security interesi in, lhe Leases; all renls and other benetits derived kom the Leases, and all other issues, profits, royalties,

bonuses, income and olher bene{its derived from or produced by the Real Estate, including but not limited to, any monies,

proceeds, damages, judgmenls or payments in lieu thereof, received by or due t0 Grantor occasioned by any mineral or
geothermal exploration, wind energyordrilling activity0n orunderthe Real Estate, all prepaid rents, securitydeposits and'other

supporting obligations (the "Rents"). Mortgagee may collect Rentswith orwithouttaking possession ollhe Property. Mortgagee

confers upon Grantor a license to collect and retain the Rents as they become due and payable, so long as there is no Event of

Default (the "License"), lf an Eveni ol Default has occuned, Morigagee may lerminate the License without notice lo or demand

upon Grantor. Mortgagee, by its acceptance of this mortgage does not assume any duty or obligaUon under the Leases. The

acceptance by Mortgagee of the assignment ol leases and rents and prolits with all the rights, powers, privileges and authority so

granted will not obligate Mortgagee to assume any obligations in respect of the leases and rents and prolits or under the leases,

or take any action thereunder or to expend any money 0i inour any expense or perform or discharge any obligation, duty or

liability in respect of the leases and renls and prolits or under lhe leases 0r to assume any obligation or responsibility for the

nonperformance of the provisions thereof by Grantor.

5. Grant of Securitv lntereE!. This mortgage is a security agreement under the Uniform Commercial Code in

effecl in lhe State of ldaho (lhe "UCC"); and Grantor granls Mortgagee a security interest in and pledges and assigns to

Mortgagee all of Grantols right, title and interest in the Propefty, to the extent characterized as personal property (the

"Personalty"). The address of Grantor adjacent to its signature below is the mailing address of Grantor as debtor undet the

UCC, The address for Mortgagee specilied in Section 22 is the address for Mortgagee as secured party under ihe UCC. As

used in this mortgage, lhe term "lien" is synonyrnous with the term "lien and security interest."

6. Warantv of Title. Grantor represenls and warranls that Grantor lawfully possesses and holds fee simple

title to all of the Land and the lmprovements; that Grantor has the right, power and authority to mortgage, grant, convey and

assign lhe Property; and that the Properly is unencumbered. Grantor covenants lhat Grantor will warrant and defend generally

lhe lille to, and ownership and possession of, the Properly against all claims and demands. Grantor especially agrees and,

declares that the separate eslate of each of them, whether vested, contingent or in expectancy, is hereby conveyed and shall be

bound for ihe paymenl and perfarmance ol the Secured 0bligations.

7, Additional Representations, Grantor represents to Mortgagee and Secured Parties thai: (a) the Propedy

does not represent the proceeds of unlawful aclivily under any state, federal or foreign law; (b) the Property includes all property

and rights which may be reasonably necessary or desirable to enable Grantor to use, enioy and operate the Land and the

lmprovements for the present uses thereof; ic) none of the Land or lmprovements is subject to any Lien, oflset ot clairn; (d)

Grantor owns the Personalty free and clear of any secudty interests, reservations of title or condilional sales contracls, and there

is no presently valid financinq slatement affecting the Personalty on file in any public office; (e) Grantor has title to, or (in the

case of leased property) valid leasehold interests in, all of their properties and assels, real and personal, including the properties

and assets and leasehold interests reflected in the Financial lnformalion (oiher than any properties or assets disposed of in the

ordinary course of business); (f) the legal name of Grantor is as appears in the first paragraph oilhis agreement; (g) Grantor has
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not used any trade name, assumed name or other name except Grantor's name stated in the first paragraph of this agreement;
(h) each Grantor who is a natural Person resides at the address adjacent to his or her signature below; (i) if Granlor is anylhing

otherlhan a natural Person, it has complied with all applicable laws concerning its organization, existence and the lransaclion ol
its business, and is in existence and good sianding in its state oforganization and each siate in which it conducts lts business; fi)
the execution, delivery and performance by Grantor of lhis mortgage is within lhe powers and authority of Grantor and has been

duly authorized; (k) to Granto/s knowledge, lhis mortgage does not conflictwilh any Applicable Law; (l) this mortgage is a legal,
valid and binding agreernent of Granlor, enforceable against Grantor in accordance with its lerms, and any inslrument or

agreement required hereunder, when executed and delivered, will be similarly legal, valid, binding and enforceable; (m) there

has been no Material Adverse Eflecl as to Grantor since the effeetive date the Financial lnformation was provided to Mortgagee

or Secured Parties; (n) there is no lawsuit, tax claim or olher dispute pending or to Granio/s knowledge threatened against

Grantor or the Froperly that, if deternined adverse lo Grantor, is reasonably likely 1o have a Material Advetse Effect; (0) Grantor

is not the subject of any Judgment; (p) this mortgage does not conflict with, nor is Grantor in default sn any credit agreement,

indenture, purchase agreement, guaranty, capital lease, or other investment, agreement, or arrangement presently in effect
providing for or relating to extensions of credil in respect of which Grantor is in any manner directly or contingently obligated; (C)

Grantor has filed all tax rel.urns (federal, state, and local) required to be filed and has paid all laxes, assessments, and

governmental charges and levies thereon, including interesi and penalties; (r) before signing this mortgage, Grantor researched,

to lhe satisfaction of Grantor, and inquired into lhe previous uses and ownership of lhe Real Eslale, and based on that due

diligence, lo the best of Granto/s knowledge, no Hazardous $ubstance has been disposed of or released or othenvise exists in,

on, under or onto ihe Real Estate, except as Grantor has disclosed to Mortgagee or Secured Parties in the Environmental

lnformation; (s) Grantor has complied wlth all cunent and future laws, regulations and ordinances or olher requirements of any
govemmental authority relating to or imposing liability or standards of conduct concerning protection of health or the environment

or hazardous substances ("Environmental Laws"); (t) Granlor has not received any notices of violations of any Applicable Laws
(including Environmental Laws); and Grantor is in compliance with all Applicable Laws; (u) there are no claims, actions,
proceedings or investrgations pending or threalened against Grantor or affecting the Froperty with respecl to any violations of
Applicable Laws; (v) Grantofs place of business, or its chiei execulive office, if it has more than one place of business, is located

at the address specified below; and (w) unless otherwise disclosed to Mortgagee, Grantor is not a "foreign person" within the

meaning of Section 1 445 of the lnternal Revenue Code of 1 9861 and there is no Evenl of Default or event which, with notice or
lapse ol time would be an Evenl of Default.

L Performa[gg of Secured Obliqations. Bonower shall promptly pay and perform each Secured Obligation

in accordance with its terms.

9, Mainlenance and Freservation of Propertv. Grantor shall: {a) immediately discharge any Lien on the

Property which Morlgagee has not consented to in writing, and shall also pay when due each obligation secuted by or reducible

to a Lien which now or hereafter encumbers or appears to encumber all or parl of the Property, whelher the Lien is or would be

senior or subordinate to this morlgage; (b) not alter, remove or demolish any portion of the lmprovements, except as permifted or

required by lhe Credit Agreement; (c) maintain (or cause lo be maintained) all policies of insurance required under the Credit

Agreement and pay {or cause payment of) all premiums for that insurance on or prior to the date when duei (d) promptly and

completely repair and/or testore any portion of the Properly which becomes damaged or deslroyed, in a good and workmanlike
manner in accordance with sound building practices, whelher or not Grantor has received the proceeds of any lnsurance Claim;

{e) not commit or allow any waste of the Properly, nor do or suffer to be done any act whereby the value of any part of the
Property may be lessened; {f) not initiate or allow any change in any zoning or other land use classification which affects the
Property or any part of it, except as permitted or required by the Credit Agreement; (g) if the Land is agricultural, keep the
Froperty in good condition and repair; operate lhe Property, whether improved pastures, orchards, grazing, limber, or crop lands,
in a good and husbandman like manner in accordance with accepted principles of sound agricultural and foteslry practices; lake

all reasonable precautions to control wind and water erosion; ferlilize improved pastures, if any, where necessary to mainlain a
good stand of desirable grasses; proteci orchards and timber, if any, by reasonable precautions against loss or damage by fire
including the maintenance o{ appropriate lire breaksi and neiiher to remove nor permit the removal of any timber, buildings, oil,

gas, mineral, stone, rock, clay, fertilizer, gravel or top soil wilhout the prior written consent of Mortgagee; {h) complete
appropriaiion and all other requirements, if any, necessary to obtain the issuance of any license or water permit issued to

Grantor, and take all other steps required or advisable for purposes of perfecting and maintainlng in good status all other Water
Rights; (i) not bring or keep any article on the Property or cause or allow any condition to exist on it, if that could invalidate or
would be prohibited by any insurance coverage required to be mainlained by Grantor on the Property or any part of it under this

Richatd Larsen RE Term 2017

Mortgage, Assignment ol Renls and SerurityAgreement 
4



mortgage; and fi) perform all other acts which from the character or use of the Property may be reasonably necessary to

maintain and preserve its value and utility.

10. Compliance witft Applisable Law Grantor shall not commit or allovr any act upon 0I use of ihe Property
which would violate any Applicable Law, whether now existing or later to be enacted and whelher foreseen or unioreseen, 0r any
public or prlvate covenant, condition, restriction or equitable servitude affecting the Properiy;

11, TaxesandAssessments. Grantorshall pay(a) priortodelinquency,all laxes, levies,chargesand
assessments, including all ditch, canal, reservoir 0r other water charges, and assessments on appurienant Waler Slock,

imposed by Applicable Law or any public or quasi-public authorily or ulilily company which are (or if not paid, may become) a

Lien sn all or parl of the Property or any interest in ii, orwhich may cause any decrease in the value of the Property or any part

of it (individually and collectively "lnegiliglg"); (b) any and all intangible taxes and documentary stamp taxes deternined at any
time to be due on or as a resull of the Secured Obligations, this mortgage or any other Transaction Documents, together with

any and all interest and penalties ihereon; and (c) laxes, levies, charges and assessments on Morlgagee's or Secured Parties'
inlerest therein or upon this modgage or the Secured Obligations (collectively, "Mortqage Taxes"); except that if the amount of

Mortgage Taxes exceeds the Maximum Rate, Grantor will not be required io pay any such excess. lf after the date of lhis
mortgage, the State of ldaho passes any law deducting from the value of Land for the purpose of taxalion any Lien thereop, or
changing in any way the laws for the taxation of mortgages or debts secured by morlgage for state or local purposes, or the
manner of the collection of any such taxes, s0 as to affect this mortgage, then within 180 days after nolice by Mortgagee to

Grantor, Grantor shall pay all $ecured Obligations. Notwiihstanding the foregoing provisions of this section, Grantor may, at its

expense, contest the validity or applicaiion of any lmposition by appropriate legal proceedings promptly iniliated and conducted
in good faith and with due diligence, provided that Mortgagee is satislied that neither the Property nor any part thereof or ihterest

lherein will be at risk of being sold, forfeited, 0r losl as a resull ol such contest, and Grantor has posted a bond equal to 1 15% of
the contested amount 0r furnished such olher securily required lrom time to time by Mortgrgee for purposes of payment of the
contested amount.

12. Damaqes and lnsurance and Condemnation Proceeds. Mortgagee may, at its oplion, (a) in its own name
appear in or prosecute any action or proceeding to enforce any cause of action based on wananty, or for damage, injury or loss
to all or part of the Property; and it may make any comprornise or settlement oi the aclion or proceedingi {b) participale in any
action or proceeding relating to any Condemnation Award: and (c) loin Granlor in adjusting any lnsurance Claim. All insurance
proceeds, Condemnalion Awards, and proceeds of any olher claim based on wananty, or for damage, injury or loss to the
Property which Grantor may receive or be entilled to must be paid to Morlgagee, ln each instance, Mortgagee may apply those
proceeds first toward reimbursemenl of all of Mortgagee's costs and expenses of recovering the proceeds or Condemnation
Award, including Legal Fees. The balance shall, at Mortgagee's op$on, be applied to pay or Prepay some or all of the Eecured
Obligations in such order and proportions as it may choose" GMNTOR HEREBY SPECIFICALLY, UNCONDITIONALLY AND
IRREVOCABLY WAIVE8 ALL RIGHTS OF A PROPERTY OWNER WHICH PROVIDE FOR ALLOCATION OF
CONDEMNATION PROCEEDS BETWEEN A PROPERTY OWNER AND A LIENHOTDER, AND ANY OTHER LAW OR
SUCCESSOR STATUTE OF SIMILAR IMPORT,

13. Site Visits. Observation and Testinq. Mortgagee and its agents and representatives may enter and visit
the Properly at any reasonable time lor the purposes of observing it, perfirming appraisals, taking and removing soil or
groundwater samples, and conducling tests on any part of it, as provided in the Credit Agreement, and otherwise to determine
Granlor's compliance with this mortgage^

''l4, Defense and Notice of Claims and Actions, At Grantor's sole expense, Grantor shall protect, preserve

and defend the Property and title to and right of possession oflhe Properly, and the security ofthis mortgage and the rights and
powers of Mortgagee created under it, against all adverse claims. Grantor must give Mortgagee prompt nolice in writing if any
claim is asserted which does or could affect any of these matters, or if any action or proceeding is commenced which alleges or
relates to any such claim.

15. Prohibited Translers. Grantor agrees that a material factor in Secured Parties' decision to enter into the
SecuredobligationDocumentsistheexpertise,financial statusandothercharacteristicsofGrantororBorlower. Grantoror
Eorrower shall not make or permit any Prohibited Transfor, Upon any Prohibited Transfer Mortgagee may declare all Secured
Obligations to be due and payable immediately. "Prohibited Transfel'means: (a) any sale, conhact to sell, conveyance,
encumbrance, pledge, mortgage, lease of the Property to or for lhe benefit of a Person not lhe originat Grantor under this
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inskument, and not expressly pennitted under this instrument or the other Secured Obligation Documents, or other transfer of all

or any material parl of lhe Properiy or any interest in it, including any transfer ol Mineral Rights, Water Rights, or Waler Stock,

whether voluntary, involuntary, by operation of law or otherwise; {b) if Grantor or Borrower is a corporation, any lransier or
transfers of shares of lhe voling power or lhe direct or indirect beneflcial ownership of Granlor; (c) if Grantor or Eorower ls a

partnership, withdrawal or removal of any general parlner, dissolution of the partnership under Applicable Law, or any transfer or

transfers of the partnership inlerests; (d) if Grantor or Bonower is a limited liability company, withdrawal or removal of any

rnanaging member, termination ol the limited liability company or any transfer or transfers of lhe voting power or the ownership of
the economic inlerest in the Grantor or Borroweri or (e) if Grantor or Borrower ls a hust, wilhdrawal or remsval of any kustee or

revocation of the trust,

16, Compensation and Reimbursement of Costs and Expenses. Grantor shall pay (a) fees in the maximum

amounls legally permitted, or reasonable fees as may be charged by Mortgagee when lhe law provides no maximum limit, for

any services thal Mortgagee may render in conneclion wilh this mortgage, including Morlgagee's providing a statemenl; (b) all of
Mortgagee's costs and expenses which may be incurred in rendering any such services: and (c) all costs, expenses and other

advances which may be incurred or made by Mortgagee in any efforts io enforce any terms of this mortgage or protect the

Property, including any rights or remedies afforded to Mortgagee under Seclion 19, including but not limited to appraisals,

inspections, insurance premiums, and prevention of waste, whether any lawsuit is filed or not, including any bankrupicy or other
voluntary or involuntary proceeding, in or out ol court, for the adjustment ol debtor-creditor relationships, or in defending any

action or proceeding arising under or relaiing to this mortgage, inoluding attorneys'fees and other legal costs, cosls of any
Foreclosure Sale (defined herein) and any cost of evidence of tille. lf Mortgagee chooses to dispose of Property through more
than one Foreclosure Sale, Grantor must pay all costs, expenses or oiher advances that may be incurred or made by Mortgagee
in each of those Foreclosure Sales. GRANTOR SHALL INDEMNIFY MORTGAGEE AND SECURED PARTIES AGAINST AND

SHALL HOLD THEM HARMLESS FROM ALL LOSSES, DAMAGES, LIABILITIES, CLAIMS, CAUSES OF ACTION,

JUDGMENTS, COURT COSTS, ATTORNEYS'FEES AND OTHER LEGAL EXPENSES. COST OF EVIDENCE OF TITLE
COST OF EVIDENCE OF VALUE, AND OTHER COSTS AND EXPENSES WHICH EITHER MAy SUFFER OR INCUR: {A) lN
PERFORMING ANY ACT REOUIRED OR PERMITTED BYTHIS MORTGAGE OR ANY OF THE OTHER SECURED

OBLIGATION DO0UMENTS OR BY LAW: (B) BECAUSE 0F ANY FAILURE 0F GRANTOR T0 PAY OR PERFORM ANY OF

THE SECURED OBLIGATIONS; 0R iC) BECAUSE oF ANY ATLEGED OBLIGATI0N OF 0R UNDERTAKING BY

MORTGAGEE OR SECURED PARTIES TO PERFORM OR DISCHARGE ANY OF THE REPRESENTATIONS, WARRANTIES,

coNDtIONs, covENANTS OR OTHER OBL|GAT|0NS tN ANY DOCUMENT RELATTNG T0 THE PROPERTY (OTHER

THAN SUCH $/ARRANTIES, CONDITIONS, COVENANTS OR OTHER OBLIGATIONS IN THE SECURED OBLIGATION
DOCUMENTS). THrS AGREEMENT BY GRANTOR T0 TNDEMNttY MORTGAGEE AND SECURED PARTTES SURVTVES

THF RELEASE AND CANCELLATION OF ANY OR ALL OF THE SECURED OBLIGATIONS ANO THE FULL OR PARTIAL
RELFA$E AND/OR RECONVEYANCE OF THIS MORTGAGE,

1?. Payments Pue under this mortoaqe. Grantor must pay all obligations to pay money arising under lhis
mortgage immediately upon demand by Mortgagee or Secured Parties, Each such obligation shall bear interest from the date
the obligatlon arises at the Defaull Rate,

18. Evelts of Default, The foliowing each shall be an evenl of default under this mortgage (an "E$g|g!
Default"): (a) an Event of Default under the Credit Agreement, including a default termination event or other similar evenl under
any Hedging Agreemeni which is not cured wilhin any grace or cure period specified therein, if any; {b) a Prohibited Transfer: (c)

the Financial informalion or any representation in this mortgage is materially incorrect or materiaily misleading; (d) the filing of
any notice limiting the maximum amount secured by this mortgage lo a sum less than the maximum amount secured as speci{ied
herein, or if no such amount is sBecified, t0 any amount; (e) for more than ten days after nolice fiom Mortgagee, Grantor is in

defauh under any term, covenant or condition of this mortgage not previously described in lhis Section 18, which can be cured by
lhe paymenl of a sum ol money; or (f) for 30 days after notice {rom Mortgagee or Secured Parties, Grantor is in default under any
term, covenantor condition of this mortgage not previously described in this Section 18; provided thai if (i) it is reasonably certain
that the default cannot be cured by Grantor within that 30 day period and (ii) Grantor has commenced curing that default within
that 30 day period and thereafter diligently and expediliously proceeds to cure lhat delault, then that 30 day period shall be

extended for so long as reasonably required by Grantor in the exercise of due diligence lo cure that default, up to a maximum of
90 days afler the notice to Grantor of the Event of Delault.

Richerd Larsen RE Term 2017

Mortgage, Assignmentof Rentsand SecudlyAgreemenl

u



19. Remedies. At any time afier an Event of Default, Secured Parties or Mortgagee may ia) declare any or all of
the $ecured Obligations lo be due and payable immediately; (b) cure any breach or default of Grantor; (c)may, to the extent
permitted by Applicable Law, make an ex parie application to any court of compelent jurisdiclion, and oblain appointment of, a
receiver, trustee, liquidator or conservalor of the Property, without notice, without giving bond, and without regard for the

adequacy of the security for the $ecured Obligations and withoul regard for the solvency of Borrower, any Guarantor, or of any
Person liable for the payment of the Secured Obligations; (d) in person, by agent or by court-appoinled receiver, entet, take
possession of, manage and operate all or any part of the Froperty; (e) exercise any or all of lhe remedies granted to a secured

party under lhe UCC; (f) bring an action in any court of competent jurisdiction to foreclose this mortgage or to obtain speciflc

enlorcement of any of the covenants 0r agreements of this mortgage; and (g) do any and all other things in connection with those

aclions that Mortgagee may consider necessary and appropriate to protect the security of this mortgage. GRANTOR HEREBY

IRREVOCABLY CONSTITUTES AND APPOINTS MORTGAGEE AS GRANTOR'S ATTORNEY-IN.FACT TO PERFORM SUCH

ACTS AND EXECUTE SUCH DOCUMENTS AS MORTGACEE CONSIDERS APPROFRIATE IN CONNECTION IAIITH IAKING
THESE MEASURE$, INCLUDING ENDORSEMENT OF CRANTOR'S NAME ON ANY INSTRUMENTS. GRANTOR HEREBY

WAIVES NOTICE OF THE APPLICATION FOR, AND CONSENTS TO THE APPOINTMENT OF A RECEIVER, TRUSTEE,

LIQUIDATOR OR CONSERVATOR OF THE PROPERTY IN ACCORDANCE WITH THE PROVISIONS OF THIS SECTION;

AND AGREES T0 NOT OPPOSE SUCH APPOINTMENT. Nolwiih$tanding the foregoing, in no evenl will Mortgagee or
Secured Parties have any obligation to take any ol the actions set forth in this Seclion 'l 9. Mortgagee shall not be considered to

have accepted any property other lhan cash or irnmediately available funds in satisfaction of any obligation of Grantor to

Mortgagee, unless Mortgagee has given express written notice of its election of that remedy, The proceeds of ahy leceivership

shall be applied by the receiver toward the payment of the Secured Obligations or (oward the payment ol such part ol any
judgment lhereupon which remains unsatisfied alter the sale of the Properiy. The receiver may make repairs and keep the

Property in good condition and repair pending a sale, and pay all taxes and assessments accrued or accruing or redeem from

sales therefore, pay all premiums of insurance required under this mortgage, and pay all olher charges as herein provided.

20. Salet llllgpet&. Mortgagee may elect to treat as Petsonalty any Property which is intangible or which

can be severed from the Land or lmprovements without causing structural damage. Mortgagee may dispose of any Personalty

separalely from the sale of real property, in any manner permitted by the UCC or any other Applicable Law, Any proceeds of any

such disposition shall not cure any Event of Default or reinslate any Secured Obligalion. Mortgagee may choose to dispose of

some or all of the Property which consists solely of real property in any manner then permitted by Applicable Lavr. To the extent
permitted by Applicable Law, Mortgagee may also or alternatively choose to dispcse of some or all of the Pr0perty, in any

combination consisting of both real and personal property, logether in one sale 1o be held in accordance with the law and
procedures applicable to real property, as permitted by the UCC. Grantor agrees ihal such a sale of Personalty together with
real property constitutes a commercially reasonable sale of the personal propefty. lf the Land is located in more than one
county, then to the extent permilted by Applicable Law, a judicial or non-judicial foreclosure sale of the Property may be
maintained in any one or more of those county. lf the Property consists of more than one lot, parcel or item of property,

Mortgagee may: (i) designate the order in which the lots, parcels andlor items shall be sold or disposed of or offered lor sale or
disposition; and iii) elect to dispose of the lots, parcels andior items through a single consolidated sale or disposilion to be held

or made in connection with judicial proceedings, or by virtue of a judgment and decree oi foreclosure and sale; or through two or
more such sales or dispositions; or in any olher manner {including a Non-Judicial Foreclosure Sale) Mortgagee may deem to be

in its best interesls {any such sale or disposition, a "F-gJeclo,ltl{g Salei' any two 0r more, "Eq1g|gggg-9glg!"}. li il chooses to

have more lhan one Foreclosure Sale, Mortgagee at iis option may cau$e the Foreclosure Sales to be held simultaneously or

successively, on the same day, or on such differcnt days and at such differenl limes and in such ordgr as it may deem to be in its
best interests. No Foreclosure Sale will terminate or affect lhe lien of this mortgage on any part of the Property which has not been
sold, uniil all of lhe Secured Obligalions have been paid in full. Al any Foreclosure Sale, any person, including Grantor, Mortgagee

or Secured Parties, may bid for and acquire the Property or any part of it to the extent permitted by then applicable law, lnslead
of paying cash for that property, Mortgagee sr Secured Parlies may settle for the purchase price by crediting the sales price of
the property againsl the Secured Obligations, unless Applicable Law mandates a specific order of applicalion, in which event
payments and colleclions will be applied as mandat€d by Applicable Law, Any such credit, and all other proceeds of any
Foreclosure Sale shall be applied to lhe Secured Obligations in any order Mortgagee may choose.

21. Additional Righis. ln addition to the righls and powers given to Morlgagee under lhis mortgage, Mortgagee

shall have all such other rights both in law and equity for collection of the indebtedness secured hereby as it would have but for
this mortgage.
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22. {otices. All notices, approvals, consents, and other communications, under this mortgage ("Notices") must

be given in accordance with and will be subject to lhe terms and provislons of the Credil Agreement, Notices musl be mailed or

delivered, if lo Grantor, to the address adjacent Grantor's signature belowi if to Mortgagee 0r Lender, lo 14767 N. Ouler 40 Rd.,

Suite 400, Chesterlield, M0 63017, Attention: Loan Closing Deparlment; if to Secured Parties other lhan Lender, c/o Rabobank,

245 Park Avenue, New York, NY 10167, Attention: Customer Service Representative; and in lhe case of any other Person, to

the address designated by lhat Person in a nolice lo Grantor, Mortgagee, and Lender.

23. Mortgagee. Without affecting the personal liability of any Person, including Grantor and Borrower, lor the

payment of the Secured Obligations or the lien of this mortgage on ihe remainder of the Property for the unpaid amount of the

Secured Obligations, Mortgagee and Secured Parlies may irom time to time and without nolice: (i) release any person liable for

paymenl of any Secured Obligation; (ii) extend lhe time for payment, or otherwise alter the terms of payment, of any Seeuted

Obligation; (iii) accepl additional real or personal property ol any kind as securily for any Secured Obligation, whelher evidenced

by dieds of trust, mortgages, security agreements or any other instruments of securi$; or (iv) alter, substitute or release any

properly securing the Secuted 0bligations.

24, Exculpation of Mortqaqee, None of Mortgagee or Secured Parties will be directly or indirectly liable to

Grantor or any other person as a consequence of any of the following: (a) the exercise of or failure to exercise any rights,

remedies 0r powers granied to it in this mortgage; (b) any failure or refusal to perform or discharge any obligation or liability of

Grantor under any agreement related to the Property or under this mortgage; or (c) any loss sustained by Grantor or any third

party resulting from any lailure to lease lhe Property or from any olher act or omission in managing the Property after an Event ol
Defaull, unless the loss is caused by lhe willful misconduct and bad faith of Morlgagee or Secured Parties, respeclively.

ORANTOR HERFBY EXPRESSLY WAIVES AND RELEASES ALL LIABILITY OF THE TYPES DESCRIBED ABOVE, AND

AGREES THAT NO SUCH LIABILITY BE ASSERTED AGAINST OR IMPOSED UPON MORTGAGEE OR ANY SECURED

PARTY.

25. Waiver of Dower, Homestead, and Distributive Share. Grantor relinquishes all rlght of dower and waives

all right of homestead and distributive share in and to lhe Property. Grantor waives any right of exemption as to the Propefiy.

26. Waiver of C,-grtain Other Laws. To lhe full extent Granlor may do so, Grantor agrees that Grantor will no! al

any time insist upon, plead, claim or take the benelit or advanlage of any law now 0r hereafter in force providing lor

appraisement, valuation, stay, extension or redemption, and Grantsr, for Grantor, and its representatives, $uccessors and

assigns, and for any and all persons ever claiming any interest in the Froperty, lo the extent permiiled by law, hereby waives and

releases all rights oiredemption, valuation, appraisement, stay of execution, or notice of election to mature or declare due the

whole of the Secured Obligations in the event of foreclosure of lhe lien created by this mortgage.

27, Release. When all Secur"ed Obligations have been paid in full and the Hedging Agreements have been

terminaled, Mortgagee shall execute and deliver lo Granlor, a release of the Properly from the lien of this mortgage,

28. Additional Provisions. The Secured Obligation Documenls state all ol the terms and conditions of the

parties'agreement regarding the matters mentioned in or incidental to this mortgage, The Secured Obligation Dscumenls also

grant further righis to Mortgagee and Secured Parties and contain further agreements and affirmative and negative covenants by

Grantor which apply t0lhis mortgage and to the Property,

29. Collateral Aqency Aqreernent. This mortgage is subject to the terms of the collateral agency agreement

between the Secured Parties (the "Collateral Aqencv Aqreemenf').

30. Entire Aqreement. This mortgage and the othet Secured Obligalion Documents collectively: (i) represent

lhe sum of lhe understandings and agreements between Mortgagee, Secured Parties and Granlor conceming this credit; (ii)

replace any prior oral or written agreements between Mortgagee, Secured Parties and Grantor concerning this credil; and (iii) are

intended by Mortgagee, Secured Parties and Granlor as the linal, complete and exclusive stalement of the terms agreed to by

them. ln the event of any conflict behrrreen this mortgage and any other agreements required by this mortgage, this mortgage will

prevail.

31. 0ther Acts. Grantor shall cooperate with Morigagee for the puposes of, and perform all acts which may be

necessary or advisable to perfect any lien provided for in this mortgage or to carry out lhe intent of this agreement, Promptly (but

in no eveni more than ten days) after requesi by Mortgagee, Grantor will execute, acknowledge and deliver any document which
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Mortgagee deems necessary or advisable for these purposes, and will, on demand, pay any expenses incurted by Mortgagee in

the preparation, execulion and filing of any such documents.

32. No Waiver or Cure. Each waiver by Mortgagee 0r Secured Parties must be in writing, and no waiver is to

be construed as a continuing waiver, No waiver is to be implied lrom any delay 0r lailure by Mortgagee or Secured Parties to

lake aclion on account of any default of Grantor. Consent by Morigagee or Secured Parties io any act or omission by Grantot

must not be construed as a consent to any olher or subsequent act or omission or to waive the requirement lor Mortgagee's or

Secured Parties' consent to be obtained in any future or other inslance. The exercise by Mortgagee or Secured Parties of any

right or remedy under this mortgage or the other Secured Obligation Documents or under Applicable Law, shall nol: cure or

waive a breach, Event of Default or notice of default under this mortgage or invalidate any act performed pursuanl to any such

default or notice; or nullify the elfect of any notice of default or sale (unless all Secured 0bligations lhen due have been paid and

performed and all olher defaults under the Secured 0bligation Documenls, including any Hedging Agreements, have been

cured); or impair the security of this mortgage; or prejudice Modgagee, Secured Parties or any teceiver appointed in accordance

with this mortgage, in the exercise of any right or remedy afforded any of them under this mortgage; or be construed as an

affirmation by Mortgagee or $ecured Padies of any lenancy, lease or oplion, or a subordinalion of the lien of this mortgage.

33. Waiver$. Grantor waives all rights, legal and equitable, it may now or hereafter have to require marshaling

of assets or to require upon foreclosure sales of assets in a particular order. Grantor waives presenlment, demand, protesl,

notice of protest and notiee of dishonor and waives al! exemptions as lo the Secured Obligations. Each successor and assign ol
Grantor, including any holder ol a Lien subordinate to this mortgage, by acceptance of its interest or Lien agrees that it shall be

bound by the above waiver, as if it had given the waiver itself,

34. Joint and Several 0blig?tions. lf Grantor consists of more than one Person, each Grantor (a)

acknowledges and undertakes, togetherwith the other Grantors, joini and several liability for the indebledness, liabilities and

obligations of Granlor under this mortgage; (b) acknowledges that this morlgage is the independent and several obligation of

each Grantor and may be enlorced againsl each Grantor separately, whether or not enforcement of any right or remedy

hereunder has been sought against any other Granlor; and (c) agrees lhat its liability hereunder and under any other Secured

Obligation Document shall be absolute, unconditional, continuing and irrevocable. GRANTOR EXPRESSLY WAIVES ANY

REQUIREMENT THAT MORTGAGEE OR SECURED PARTIES EXHAUST ANY RIGHT, POWER OR REMEDY AND

PROCEED AGAINST THE OTHER GRANTORS UNDER THIS N,IORTGAGE, 0R ANY OTHER SECURED OBLIGATION

DOCUMENTS, OR AGAINST ANY OTHER PERSON UNDER ANY GUARANry OF, OR SECURITY FOR, ANY OF THE

SECURED OBLIGATIONS,

35. Bindinq Effegt.Successors and Assiqns. The Secured Obligation Documents shall inure to the benefit of
and shall be binding upon the parties and their respective succe$sors and assigns; provided that Granior shall not assign lts

rights orobligaiions hereunderwilhout $ecured Parlies'consent. However, lhis Paragraph does notwaive the provisions of

Section 15: and Grantor shall noi assign its rights orobligations hereunderwithout Mortgagee's and Secured Parties'consent.

Mortgagee and Secured Parties may lransfer all or any portion of its rights under the Sscured Obligation Documents t0 any other

Person. Mortgagee and Secured Parties may disclose to any aclual or proposed transferee any information that Grantor has

delivered to Mortgagee and Secured Parties in connection wilh the nsgotlation of this morlgflge or pursuant ta the Secured

Obligation Documents; and Grantor shall cooperate fully with Mortgagee and Secured Parties in providing thal information to any

aclual or proposed transferee- Any individual signing this mortgage does so on his or her own behalf and on behalf of his or her

marital community, and agrees that recourse may be had against community assets and againsl his or her separate property for

the satisfaction of all indebtedness, liabililies and obligations of Mortgagee under this mortgage.

36. Governino Law. This mortgage shall be governed exclusively by lhe applicable laws of the State of ldaho

(the 'Ggyemiru-l-aw_StaG") wiihout regard or reference to its conflict of laws principles. Grantor understands lhat the laws of the

Governing Law State may differ from the laws of lhe $tate where Grantor resides or olherwise is located or where the Property is

located, However, Granlor understands, agrees and acknowledges that (a) this mortgage and the Secured Obligalion

Documents have significant and subslantial contacts with the Governing Law State, (b) it is eonvenient to Grantor and Lender to

selecl the law of the Governing Law State to govern this mortgage and the transactions evidenced hereby, (c) the lransactions

evidenced by the Credil Agreemenl and this mortgage bear a reasonable connection io the laws of the Governing Law State, (d)

lhe choice of the internal laws of the Governing Law State was made for good and valid reasons, and (e) the choice of the
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Governing Law State conslitutes good and valuable consideration for Secured Parties to enter into the Secured Obligation

Documents and Secured Parties have entered inio the Secured Obligation Documents in reliance on this choice.

37 . Miscellaneous. This mortgage may be executed in counterparts, each of which will be an original and all of

which togelher are deemed one and the same instrument, l{ Granlor is comprised of mulliple Persons, any Person comprising

Granlor is hereby authorized to bind all parties ccpprising Grantor. Mortgagee or $ecured Parties may, at any time and without

notice, waive any prior requirement lhai requests, authorizations, or other actions be taken only by a Designated Person. Time

is of the essence of this mortgage, Each Party has participated in negollating and dmfting this morlgage, so if an ambiguify or a

question olintont or interpretation arises, this mortgage is to be construed as if the parties had drafled it jointly, as opposed to

being construed against a Party because it was responsible for drafting one or more provisions of lhis mortgage, Mortgagee or

Secured Parties are authorized to execute any other documents or take any other actions necessary to effectuate this mortgage

and securily agreement and the consummation ol lhe transactions contemplated herein including bul not limited to taking any

action deemed by Mortgagee or Secured Parties to be necessary or desirable to establish, perfect, protecl or enlorce the

Mortgagee or Secured Parlies'inlerest in the Property. This mortgage may not be amended, changed, moditied, altered or

terminated without the prior writlen consent of Mortgagee and Secured Parlies. Any provision of any Secured 0bligation

Document which is prohibited or unenforceable in any jurisdiction shall, as to that jurisdiction, be ineffective to the extent of,such

prohibition or unenforceability without invalidaiing the remaining provisions of that Secured 0bligation Document or affecting the

validity or enforceabilily of that provision in any olher jurisdiction; except that if such provision relates to the payment of any

moneiary sum, then Mortgagee or Secured Parties may, at its option, declare all Secured Obligations immediately due and

payable. No melger shall occur as a resutt of Mortgagee's or Secured Parlies' acquiring any othet estale in or any olher lien on

ine froperty, All rights and remedies under this mortgage and the Secured Obligation Documents are cumulative, and the

exercise of any one or more of lhem does not constitute an election of remedies.

38. tNpEMNtFtCATI0N. cRANTOR SHALL DEFEND, TNDEMNIFY AND HOLD MORTGAGEE AND

SECURED PART|FS ANb iTIEIR OTTICCRS, DIRECTORS, EMPTOYEES, PARTNERS, AGENTS AND ATTORNEYS (THE

"lNpEMNtFtED pERSOftS') HARMLESS AGATNST ANY AND ALL LoSSES OF ANY KIND OR NATURE WHATSOEVER

THAT l\,rAY BE IMPOSED ON, INCURRED BY, OR ASSERTED AGAINST IHE INDEMNIFIED PERSONS (A) ARISING oUT

OF OR RESULTING FROM THE VIOLATICIN OF ANY ENVIRONMENTAL LAW; OR (B)ARISING OUT OF CLAIMS

ASSERTED AGAINST THE INDEMNIFIED PERSONS AS A RESUTT OF MORTGAGEE OR SECURED PARTIFS BEING

PARTY TO THIS MORTGAGE OR THE TRANSACTIONS CONSUMMATED PURSUANT TO THIS MORTGAGE; CXCCPT thAl

Grantor shall have no obligalion to an lndemnified Ferson under this section with respect to Losses resulting from the gros$

negligence or willful misconduct of that lndemnif,ed Person as determined by a court of compelent jurisdiction. lf and to the

extent tnat an lndemnity is unenforceable for any reason, Grantor shall be obligated to make the maximum conlribution to the

payment and satisfaction thereof which is pernriisibte under Applicable law. iHE PRovlsloNs oF AtL INDEMNITIES S'HALL

SURVIVE lHE TERMINATION OF THIS MORTGAGE.

39, WAIVER OF TRIAL BY JURY, GRANTOR AND, BY ACCEPTANCE HEREOF, MORTGACEE {Ai
coVENANTAN0AmALBYJURYlNANYAcTloNoRFRocEEDlNGF0RTilEREsoLUTl0N
oF ANY CONTROVERSY OR CLAIM THAT ARISES OUT OF OR RELATES TO: {I) THIS MORTGAGE; OR (II} ANY

$ECURED OBL|GAT|0N DoCUMENT, WHETHER ARISING lN CoNTRACT, ToRT OR BY STATUTE (INDIVIDUALLY ANo

COLLECTIVELY, A "C0NTROVERSY OR CLAIM"); AN0, {BiT0 THE EXTENT PERMITTED BY APPLICABLE LAW WAIVE

ANY RIGHT TO A TRIAL BY JURY IN ANY CONTROVERSY OR CLAIM TO THE EXTENT SUCH RIGHT EXISTS NOW OR

IN THE FUTURE. THE PROVISIONS OF THIS SECTION ARE GIVEN KNOWINGLY AND VOLUNTARILY, AND ARE A

MATERIAL INDUCEMSNT FOR THE PARTIES ENTERING INTO THE SECURED OBLIGATION DOCUMENTS.

40. Future Advances. Future advances, together with interest thereon, are secured by this mortgage in

accordance wilh ldaho Code Section 45-1 08 as amended.

Granior is signing this mortgage effective as of the day and year fir$i written above ,

Richard Larsen RE Term ?017

Morlgage, Asslgnment ofRents and Sec,utity Agreement
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GRANTON

PEGGY

RICHARD LARSEN)

A LARSEN)

Address for nolices:
267 West 4650 North

Rexburg, lD 83440

Addrcss for notices:

287 West 4650 Norlh

Rexburg, lD 83440

Richard Laaen RE Term ?017

Modgage, Assignment ot R6ntE sild Sseudty AgreFm€nt
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STATE OF IDAHO

COUNTY or \\.xr\\
\\\- \\ \

Onthis-&-l dayol t-qr,intheyearof20lT,beforeme, \\q\N\N{L'N\s\ .-.,
Notary Publie, personally appeared RICHARD J. LARSEN (I'/t(/A RICHARD J LARSEN) and PEGbY A. LARSEN (a/tr/a

ss

d.

(FEGGY A LARSEN) known or identified lo me (or proved to me on the oath of ), to be the
persons whose names are wilhin instrument, and acknowledged to me that they execuled the same,

(sEAL)

Notary Public

Printed Name; R
\\.. .*, .', \rn \ t'xs.\r'tr

My Commission

Richard Larsen RE Term 2017

Morlg{go, Assignment of Rents and Sedlrity AgEem€nt

oT4+
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EXHIBIT A

Richad Lsrson RE Tem 2017

MORTGAGE, ASSIGNMFNT OF RENTS ANO SECURITY AGREFMENT

Legal Description of Real Estate

Clar* County, ldaho

PARCEL 1:
Township 9 North, Range 34 E.B.!'t", Clark County. Idaho
Section ltl: swrL

PARCEL 2:
Together with a 5o for:t Eas€msnt for Ingress and egress along the Ytlest
Secticn line sf sectipn 10, Township I [{orth, Renge 34 E.B.M,' Clark County. Idaho.



EXHISIT B

Richard Larssn RE Term 2017

MORTGAGE, ASSIGNMENI OF REN'S AND SECURITY AGREEMENT

Additional FroPertY

associated wiih mortgage by Richard Larsen and Peggy Larsen on land located in Clark County, ldaho

All water rights represented by Permit 0r License No, 32-2120A, 32-21 208, 32-7A22AF , 32-7057E, 32-74728,

32-7094E and 3?-7034E issued by the ldaho Department of Water Resources,



State of Idaho
DEPARTMENT OF WATER RESOURCES
Eastern Region.900 N SKYLINE DR STE A.IDAHO FALLS, ID 83402-1718
Phone: (208)525-7161 . Fax: (208)525-7177 . Website: www.idwr.idaho.gov

C.L. "Butch" Otter
Governor

Gary Spackman
Director

August 3,2018

RABO AGRIFINANCE LLC
14767 NORTH OUTER 40 RD STE 4OO

CHESTERFIELD MO 6301 7 -2003

RE: Notice of Security lnterest for Water Right/Permit No(s): 32-212QA,32-21208, 32-7022AF, 32-
7057E, 32-70728, 32-7094R & 32-7034E

Dear Security lnterest Holder:

The Department of Water Resources (Department) acknowledges receipt of correspondence adding
security interest of the above referenced water right(s) to you. The Department has modified its
records to reflect the change in security interest and has enclosed a computer-generated report for
you.

Updating the ownership record for a water right does not reconfirm the validity of the right. When
processing a Notice of Security lnterest, the Department does not review the history of water use to
determine if the right has been forfeited or deliberately abandoned through five years or more of non-
use. To read more about water right forfeiture, including how to protect a water right from forfeiture,
please see ldaho Code $$ 42-222 and 42-223.

lf you have any questions concerning the enclosed information, please contact me at (208) 525-7161

Sincerely,

Jonie Barg
Technical Records Spec I

Enclosure(s)

RICHARD J LARSEN
PEGGY A LARSEN

cc


