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Notice of Security lnterest in a Water Right
And Request for Notification of a Change in Ownership or Any Proposed
Or Final Action to Amend, Transfer, or Otherwise Modify a Water Right

Please print or type, Atlach pages with additional information. Instructions are on the back ofthis pagc.

Incomplete forms will be retumed,

I. warer Right No(s).: , - . _ _.36-8493, 36-7015A., 36-20748

Adjudication Claim No(s),

3.

The following REQUIRED information must be submitted with this form:

A) Evidence of the security interest. This may be a copy of a DEED of TRUST, MORTGAGE, CONTRACT OF
SALE or other legal document indicating your interest in the property and water rights or claims in question,

WITH ATTACHED LEGAL DESCRIPTION,

B) A FEE of $25.00 per water right or adjudication claim.

Name and Mailing Address of Person or Company holding Security Interost

D. L. F.vans Bnnk

P.O. Box 87

Twin Falls. ID 83303

4.NameofWaterRightowneriClaimant(s)MinidokaLumberCompany-

Kal--,rc- {\v^.r*^-*- \:*\-^-n

Expiration Date of Notification Period 04lASn$3_5.

6.

7.

YES SNo

SUPPORT DATA

TNFTLE r%-ao7#Is this a Renewal of Request for Notificalion?

Signature(s) (and title if applicable)

Loan Processor

For Office Use
Received by tg Fee

WR
Receipted by
Processed by

Date
Date
Date Date
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MORTGAGE
THls MoRToAGE dated April 10, 2o18, is made and executed between Mlnldoka Lumber company, an ldahogeneral partnerchip (referred to below "i "Grantorit and D. L. Evun" banr,'rhose address ls 3{8 s. oneida,Rupert lD 83350 (referred to betow 
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D. L, Evans Elank
Rupert Branch
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Minldoka Lumber Company, A Pailnorship
322 North Maln Stroet
Paul- ID 83347
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The Real Propertv or its
Property tax iilenfification

commonly known as 1150 \rvest 500 North, Paul, lD 83347, The Real
RP08522E284800.

MORTGAGE

THIS MORTGAGE dated April 10, 2018, is made and executed between Minidoka Lumber Company, an ldaho
general partnership (referred to below as "Grantor") and D. L. Evans Bank, whose address is 318 S. Oneida,
Rupert, lD 83350 (referred to below as "Lender").
GRANT OF MORTGAGE. For valuable consideration, Grantor mortgages, grants, bargains, sells and conveys to Lender all of Grantor's right,
title, and interest in and to the following described real property, togelher with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights, watercourses and ditch rights (including
stock in utilities with ditch or irrigation rights); and all olher rights, royalties, and profils relating to the real property, including without limitation
all minerals, oil, gas, geothermal and similar matters, (the "Real Prbperty") located in Mninidoka County, State of ldaho:

TOWNSHLP I SOU_TH,EANgE 22 EAST OF THE BOISE MER|D|AN,
MINIDOKA COUNTY,'iDAHO
Section 28: S%

o.
any

a
all

address is
number is

Grantor presently assigns to Lender all of Grantor's right, title, and interest in and to all present and future leases of the Property and all Rents
from the Property. ln addition, Grantor grants to Lender a Uniform Commercial Code security interest in the Personal Property and Rents.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORT'IIANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE,
THE RELATED DOCUMENTS, AND THIS MORTGAGE. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWNG TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, crantor shall pay to Lender all amounts secured by this
Mortgage as they become due and shall strictly perform all of Grantor's obligations under this Mortgage.

POSSESSION AND MAINTENANGE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shall be governed by
the following provisions:

Possesslon and Use. Until the occurrence of an Event of Default, Grantor may (1) remain in possession and control of the Property; (2)
use, operate or manage the Property; and (3) collect the Rents from the Property. The following provisions relate to the use of the
Property or to other limitations on the Property.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perform all repairs, replacements, and
maintenance necessary to preserve its value.

Compllance Wlth Environmental Laws, Grantor represenls and warrants to Lender that: (1) During the period of Grantor's ownership of
the Property, there has been no use, generation, manufacture, storage, treatment, disposal, release or threatened release of any Hazardous
Substance by any person on, under, about or from lhe Property; (2) Grantor has no knowledge of, or reason to believe that there has
been, except as previously disclosed to and acknowledged by Lender in wriling, (a) any breach or violatlon of any Environmental Laws,
(b) any use, generalion, manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Subslance on, under,
about or from the Property by any prior owners or occupants of the Property, or (c) any actual or threatened litigation or claims of any
kind by any person relating to such matters; and (3) Except as previously disclosed to and acknowledged by Lender in writing, (a) neither
Grantor nor any tenant, contractor, agent or other authorized user of the Property shall use, generate, manufacture, store, lreai, dispose of
or release any Hazardous Substance on, under, about or from lhe Property; and (b) any such activity shall be conducted in compliance
with all applicable federal, state, and local laws, regulations and ordinances, including without llmitation all Environmental Laws. Grantor
aulhorizes Lender and its agents to enter upon the Property to make such inspections and tests, at Grantor's expense, as Lender may deem
appropriate to determine compliance ot the Property with this section of the Mortgage. Any inspections or tests made by Lender shall be
for Lendefs purposes only and shall not be construed to create any responsibility or liability on the part of Lender to Granlor or to any other
person. The represenlalions and waranties contalned herein are based on Grantor's due diligence in investigating the Property for
Hazardous Substances. Grantor hereby (1) releases and waives any future claims against Lender for indemnity or contrlbution in the
event Grantor becomes liable for cleanup or other costs under any such laws; and (2) agrees to indemnlfy, defend, and hold harmless
Lender against any and all claims, losses, liabilities, damages, penalties, and expenses which Lender may directly or indirectly suslain or
suffer resulting from a breach of this sectlon of the Mortgage or as a consequence of any use, generation, manufaclure, storage, disposal,
release or threatened release occurring prior to Grantor's ownership or interest in the Property, whether or not the same was or should
have been known to Grantor. The provisions of this section of the Mortgage, including the obligation to indemnlfy and defend, shall survive
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reasonably satisfactory to Lender, to protect Lendeis interest.

Duty to Protect, Grantor agrees neither to abandon or leave unallended the Property. Grantor shall do all other acts, in addition l0 those
acts sel forth above in this section, which from the character and use of the Property are roasonably necessary to protect and preserve the
ProPerty.

DUE ON SALE - COI{SENT BY LENDER. Lender may, at Lender's option, declare immediately due and payable all sums secured by this
Mortgage upon the sale or transfer, without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real
Property. A "sale or transfer" means the conveyance of Real Property or any right, title or interest in the Real Property; whether legal, beneficial
or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract, land contract, contract for deed,
leasehold interest with a term greater than three (3) years, lease-option contract, or by sale, assignment, or transfer of any beneficial interest in
or to any land trust holding title to the Real Property, or by any olher method of conveyance of an interesl in the Real Property. lf any Grantor is
a corporation, partnership or limited liability company, lransfer also includes any change in ownership of more than twenty-five percent (25o/o) ol
the voting stock, partnership interests or limited liability company interesls, as the case may be, of such Grantor. However, this option shall not
be exercised by Lender if such exercise ls prohibited by federal law or by ldaho law.

TAXES AND LIENS, The following provisions relating to the taxes and liens on the Properly are part of this Mortgage:

Payment. Grantor shall pay when due (and in all evenls prior to delinquency) all taxes, payroll taxes, special taxes, assessments, water
charges and sewer service charges levied against or on account of the Property, and shall pay when due all claims for work done on or for
services rendered or material furnished to the Property. Grantor shall maintain the Property free of any liens having priority over or equal to
the interest of Lender under this Mortgage, except for those liens specifically agreed to in writing by Lender, and except for the lien of taxes
and assessments not due as further specitied in the Right to Contest paragraph.

Rlght to Contost. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith dispute over the
obligation to pay, so long as Lender's interest in the Property is not jeopardized. lf a lien arises or is filed as a resull 0f nonpayment,
Grantor shall within fifteen (1 5) days after the lien arises or, if a lien is filed, withln fifteen (15) days after Grantor haE nolice of the filing,
secure the discharge of the lien, or if requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other securily
satisfactory to Lender in an amount sufficient to discharge the lien plus any cosls and reasonable attorneys' fees, or other charges that
could accrue as a result of a foreclosure or sale under the lien. ln any contest, Grantor shall defend itself and Lender and shall satisfy any
adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional obligee under any surety bond
furnished in the contest proceedings.

Evldonce of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or assessments and shall
authorize the appropriate governmental official to deliver to Lender at any time a written statement of the taxes and assessments against
the Property.

NotlcoofConstructlon. Grantorshall notifyLenderatleastfifteen(15)daysbeforeanyworkiscommenced,anyservicesarefurnished,or
any materials are supplied to the Property, if any mechanic's lien, materialmen's lien, or other lien could be asserted on account of the
work, services, or materials and the cost exceeds 1,000.00. Grantor will upon request of Lender furnish to Lender advance assurances
satisfactory to Lender that Grantor can and will pay the cost 0f such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring lhe Property are a part of this Mortgage:

Malntenance of lnsurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on
a replacement basis for the full insurable value covering all lmprovements on the Real Property in an amounl sufficient to avoid application
of any coinsurance clause, and with a standard morlgagee clause in favor of Lender, Grantor shall also procure and maintain
comprehensive general liability insurance in such coverage amounts as Lender may request with Lender being named as additional insureds
in such liability insurance policies. Additionally, Grantor shall maintain such other insurance, including but not limited to hazard, business
interruption and boiler insurance as Lender may require. Policies shall be written by such insurance companies and in such form as may be
reasonably acceptable to Lender. Grantor shall deliver to Lender certificates of coverage from each insurer containing a stipulation that
coverage will not be cancelled or diminished without a minimum of fifieen (15) days' prior writlen notice to Lender and not containing any
disclaimer of the insurer's liabilily for failure t0 give such notice. Each insurance policy also shall include an endorsement providing that
coverageinfavor0fLenderwill notbeimpairedinanywaybyanyact,omissionordefaultof Grantororanyotherperson, ShouldtheReal
Property be located in an area designated by the Administrator of the Federal Emergency Management Agency as a special flood hazard
area, Grantor agrees to obtain and maintain Federal Flood lnsurance, if available, for the full unpaid principal balance of the loan and any
prior liens on the property securing the loan, up t0 the maximum policy limits set under the National Flood lnsurance Program, or as
otherwiso required by Lender, and lo maintaln such insurance for lhe term of the loan.

Appllcatlon of Procoods. Grantor shall promptly notify Lender of any loss or damage to the Property if the estimated cost of repair or
replacementexceeds1,000.00. Lendermaymakepr00foflossifGrantorfailstod0sowithlnfifleen(15)daysofthecasualty. Whether
or not Lender's security is impaired, Lender may, at Lender's election, recelve and retain the proceeds of any insurance and apply the
proceeds to the reduction of the lndebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property. lf
Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or destroyed lmprovements in a
manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for
the reasonable cost of repair or restoration if Grantor is not in default under this Mortgage. Any proceeds which have nol been disbursed
within 180 days after their receipt and which Lender has not commitled to the repair or restoralion of the Property shall be used first to pay
any amount owing to Lender under this Mortgage, then to pay accrued interest, and the remainder, if any, shall be applied to the principal
balance of the lndebtedness. lf Lender holds any proceeds after payment in full of the lndebtedness, such proceeds shall be paicl to Granlor
as Grantor's interests may appear.

Grantor's Report on lnsurance, Upon request of Lender, however not more than once a year, Grantor shall furnish to Lender a report on
each existing policy of insurance showing; (1) the name of the insurer; (2) the risks insured; (3) the amount ot the policy; (4) the
property insured, the then current replacement value of such property, and the manner of det€rmining that value; and (5) the expiration
date of the policy. Grantor shall, upon request of Lender, have an independent appraiser satisfactory to Lender determine the cash value
replacement cost of the Property.

LENDER'S EXPENDITURES, lf any action or proceeding is commenced that would materially affect Lende/s interest in the Property or if Grantor
fails to comply with any provision of this Mortgage or any Related Documents, including but not limited to Grantols failure to discharge or pay
when due any amounts Grantor is required to discharge or pay under this Mortgage or any Related Documents, Lender on Grantofs behalf may
(but shall not be obligated to) take any action that Lender deems appropriate, including but not limited to discharging or paying all taxes, liens,
security interests, encumbrances and other claims, at any time leMed or placed on the Property and paying all costs for insuring, maintaining and
preserving the Property. All such expenditures incurred or paid by Lerder for such purposes will then bear interest at the rate charged under the
Note from the date incurred or paid by Lender to the date of repayment by Grantor. All such eleenses will becorne a part of the lndebtedness
and, at Lende/s option, will (A) be payable on demand; (B) be added to the balance of the Note and be apportioned among and be payable
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survive the execution and delivery of this Mortgage, shall be continuing in nature, and shall remain in full force and effect untit such time as
Grantofs lndebtedness shall be paid in full.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Mortgage:

Proceedings, lf any proceeding in oondemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor shall prompfly take
such steps as may be necessary to defend the actlon and obtain the award. Grantor may be the norninal party in such proceeding, Out
Lender shall be entitled to participate ln the proceeding and to be represented in the proceeding by counsel of its own choice, and Giantor
will deliver or cause to be delivered to Lender such instruments and doqJmentation as may be requested by Lender from time to time to
permit such participation.

Appllcatlon of Net Proceeds. lf all or.any part of the Property is condemned by eminent domain proceedings or by any proceeding or
purchase in lieu of condemnation, Lender may at its election require that all or any portion of the net prooeeds of the'awaid'be apdiea to
the lndebtedness or the repair or restoration of the Property. The net proceeds of the award shall nrean the award after payment of all
reasonable costs, expenses, and attorneys' fees incurred by Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provlsions relating to governmentat taxes,
fees and charges are a part of this Mortgage:

Current Taxes, Fees and Charges, Upon request by Lender, Grantor shall execute such documents in addition to this Mortgage and take
whatever other action is requested by Lender to perfect and continue Lender's lien on the Real Property. Grantor shall reimburse Lender for
all taxes, as described below, together with all expenses incurred in recording, perfecting or continuing this Mortgage, including without
limitation all taxes, fees, documentary stamps, and other charges for recording or registering this Mortgage.

Taxes. The following shall constitute taxes to which this section applies: (1) a specific tax upon this type of Mortgage or upon all or any
part of the lndebtedness secured by this Mortgage; (2) a specific tax on Grantor which Granlor is authorized or required to deducl from
payments on the lndebtedness secured by this type of Mortgage; (3) a tax on this type of Mortgage chargeable againsl the Lender or the
holder of the Note; and (4) a specific tax on all or any portion of ihe lndebtedness or on payments of principal and interest made by
Grantor.

Subsequent Taxes. lf any tax to which this section applies is enacted subsequent to the date of this Mortgage, this event shall hare the
sarne effect as an Event of Default, and Lender may exercise any or all of its available remedies for an Event of Default as provided below
unless Grantor either (1) pays the tax before it becornes delinquent, or (2) contests the tax as provided above in the Taxes and Uens
section and deposits with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Mortgage as a security agreement are a part of
this Mortgage:

Security Agroement. This instrument shall constitute a Security Agreement to the extent any of the Property constitutes fixtures, and
Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from time to time.

Securlty lnterost. Upon request by Lender, Granlor shall take whatever action is requested by Lender to perfect and continue Lender's
security interest in the Rents and Personal Property. ln addition to recording this Mortgage in the real property records, Lender may, al any
time and without further authorization from Grantor, file executed counterparts, copies or reprocluctions of this Mortgage as a financlng
statement. Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor
shall not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any Personal Property not
affixed to the Property in a manner and at a place reasonably convenient to Grantor and Lender and make it available to Lendprwithin three
(3) days after receipt of written demand from Lender to the extent permitted by applicable law.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from which information concerning the security interest
granted by this Mortgage may be obtained (each as required by the Uniform Commercial Code) are as stated on the first page of this
Mortgage.

FURTHER ASSURANCES; ATTORNEY-lN"FACT. The following provisions relating to lurther assurances and attorney-in.fact are a part of this
Mortgage:

Further Assurances, At any tirne, and from tirne to time, upon request of Lender, Grantor will rfEke, execrrte and deliver, or will cause to
be nnde, executed or delivered, to Lender or to Lende/s designee, and when requested by Lender, cause to befiled, recorded, refiled, or
rerecorded, as the case nEy be, at such tinEs and in sucft offices and daces as Lender nEy deem appropriate, any and all such mortgages,
deeds of trust, security deeds, security agreenEnts, financing staternents, continuation statenEnts, instrunEnts of further assuftnce,
certificates, and other docurnents as rnay, in the sole opinion of Lender, be necessary or desirable in oder to effectuate, complete, perfect,
continue, or preserve (1) Grantofs obligations under the Note, this Mortgage, and the Related Docurnents, and (2) the liens and
security interests creded by this Mortgage as first and prior liens on the Property, whether now owned or hereafter acquired by Grantor.
Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall reinturse Lerder for all costs and openses inqrned in
connection with the rnatters refened to in this paragraph.

Attorney-ln.Fact. lf Grantor fails to do any of the things refened to in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantofs expense. For such purposes, Grantor hereby irrevocably appolnts Lender as Granto/s attorney-in-fact for the
purpose of makirig, executing, delivering, filing, recording, and doing all other things as may be necessary or desirable, in Lendefs sole
opinion, to accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE, lf Grantor pays all the lndebtedness when due, and otherwise performs all the obligations lmposed upon Grantor under
this Mortgage, Lender shall execute and deliver to Grantor a suitable satisfaction of this Mortgage and suitable statements of termination of any
financing statement on file evidencing Lendefs security interest in the Rents and the Personal Property. Grantor will pay, if permitted by
applicable law, any reasonable termination fee as determined by Lerder from time to time.

EVENTS OF DEFAULT. Each of the following, at Lender's option, shall constitute an Event of Default under this Mortgage:

Payment Default, Grantor fails to make any payment when due under the lndebtedness.

Oefault on Other Paymonts. Failure of Grantor within the time required by this Mortgage to make any payment for taxes or lnsurance, or
any other payment necessary to prevent filing of or to effect discharge of any lien.

Other Defaults. Grantor fails to comply with or to perform any other tem, obligation, covenant or condition contained in this Mortgage or
in any of the Related Documents or to comply with or to perform any term, obligation, covenant or conditlon contained in any other
agreement between Lender and Grantor.

False Statements, Any warranty, representation or statement made or furnished to Lender by Grantor or on Grantor's behalf under lhis
Mortgage or the Related Documents is false or misleading in any material respect, either now or at the time made or furnished or becomes
falca nr micleadinn al anv timc lharaaftcr



MORTGAGE
(Continued)Loan No: 1400035791112 Page 4

cuarantor dies or becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the lndebtedness.

Adverso Chango. A material adverse change occurs in Granto/s financial condition, or Lender believes the prospecl of payment or
performance of the lndebtedness is impaired.

lnsocurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of an Event of Default and at any time thereafter, Lender, at Lender's option, may
exercise any one or more of lhe following rights and remedies, in addition to any other rights or remedies provided by law:

Accelerate lndebtedness. Lender shall have the right at its option without notice to Grantor to declare the entire lndobtedness immediately
due and payable, including any prepayment penalty that Grantor would be required to pay'

UCG Remedtes, With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of a secured party

under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor, to take possession of the Property and collect the Rents, including
amounts past due and unpaid, and apply the net proceeds, over and above Lendefs costs, against the lndebtedness. ln furtherance of this
right, Lender may require any tenant or other user of the Property to make payments of rent or use fees directly to Lender, lf the Rents are
collected by Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in payment
thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in
response to Lender'g demand shall satisfy the obligations for which the payments are made, whelher or not any proper grounds for the
demand existed. Lender may exercise its rights under this subparagraph either in person, by agent, or through a receiver.

Appolnt Recelver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the Property, with the
power to protect and preserve the Prope(y, to operate the Property preceding foreclosure or sale, and to collect the Rents from the
Property and apply the proceeds, over and above the cost of the recelvership, against the lndebtedness. The receiver may serve without
bond if permitted by law. Lendels right to the appointment of a receiver shall exist whether or not the apparent value of the Property
exceeds the lndebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Judlclal Foreclosure, Lender may obtain a judicial decree foreclosing Grantor's interest in all or any part of the Property.

NonJudlcial Sale, lf permitted by applicable law, Lender may foreclose Granto/s interest in atl or in any part of the Personal Property or the
Real Property by non-judicial sale.

Deficlency Judgment. lf permitted by applicable law, Lender may obtain a judgment for any deficiency remaining in the lndebtedness due
to Lender after application of all amounts received from the exercise of the rights provided in this section.

Tenancy at Sufferance. lf Grantor remains in possession of the Property after the Property is sold as provided above or Lender otherwise
becornes entitled to possession of the Property upon default of Grantor, Grantor shall becorne a tenant at sufferance of Lender or the
purchaser of the Property and shall, at Lendef$ option, either (1) pay a reasonable rental for the use of the Property, or (2) vacate the
Property immediately upon the demand of Lender.

Othor Romedlei, Lender shall have all other rights and remedies provided in this Mortgage or the Note or available at law or in equity.

Sale of tho Property. To the extent permitted by applicable law, Grantor hereby waives any and all right to have the Property marshalled.
ln exercising its rights and remedies, Lender shall be free to sell all or any part of the Property together or separately, in one sale or by
separate sales. Lender shall be entitled to bid at any public sale on all or any porlion 0f the Property.

Notlce of $ale, Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal Property or of the time
after which any private sale or other intended disposition of the Personal Property is to be made. Reasonable notice shall mean notice
given at least ten (1 0) days before the time of the sale or dlsposition. Any sale of the Personal Property may be made in conjunction with
any sale of the Real Property.

Elsctlon of Remedles. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and an election t0 make
expenditures or to take action to perform an obligation 0f Grantor under this Mortgage, after Grantor's failure to perform, shall not affect
Lender'srighttodeclareadefaultandexerciseitsremedies. NolhingunderthisMortgageorotherwiseshall beconslruedsoastolimitor
restrict the rights and remedies available to Lender following an Event of Default, or in any way to limit or restrict the rights and ability of
Lender to proceed directly against Grantor and/or against any other co-maker, guaranlor, surety or endorser and/or to proceed against any
olher collateral directly or indirectly securing the lndebtedness.

Attorneys' Fo€s; Expenses. lf Lender institutes any suit or action to enforce any of the terms of this Mortgage, Lender shall be entitled to
re@ver such sum as the court may adjudge reasonable as attorneys' fees at trial and upon any appeal. Vvhether or not any court action is
involved, and to the extent not prohibited by law, all reasonable epensG Lender incurs that in Lendefs opinion are necessary at any time
for the protection of its interest or the enforcement of its rights shall becorne a part of the lndebtedness payable on demand and shall bear
interest at the Note rate from the date of the expenditure until repaid. beenses covered by this paragraph include, without limitation,
however subject to any limits under applicable law, Lendeis reasonable attorneys' fees and Lendefs legal erpenses whether or not there is
a lawsuit, including reasonable attorneys' bes and expenses for bankruptcy proceedings (including efforts to modiry or vacate any
automatic stay or injunction), appeals, and any anticipated post-judgment collection services, the cost of searchlng records, obtaining title
reporb (including foreclosure reports), surveyors' reports, and appraisal fees and title insurance, to the extent permitted by applicable law.
Grantor also will pay any court costs, in addition to all other sums provided by law.

NOTICES. Any notice required to be given under this Mortgage, includlng without limitation any notice of default and any notice of sale shall be
given in writing, and shall be effective when actually delivered, when actually received by telefacsimile (unless otheruise required by law), when
deposited with a nationally recognized overnight courier, or, if mailed, when deposited in the United States mail, as first class, certified or
registered mail postage prepaid, directed to the addresses shown near the beginning of this Mortgage. All copies of notices of foreclosure from
the holder of any lien which has priority over this Mortgage shall be sent to Lender's address, as shown near the beginning of this Mortgage,
Any party may change its address for notices under this Mortgage by giving formal written notice to the other parties, speclfying that the
purpose of the notice is to change the party's address. For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's
current address. Unless otherwise provided or required by law, if there is more than one Grantor, any notice given by Lender to any Grantor is
deemed to be notice given to all Grantors,

MISCELLANEOUS PROVISIOilS. The following miscollaneous provisions arc a part of this Mortgage:

Amendments. This Mortgage, together with any Related Documents, constitutes the entire understanding and agreement of the parties as
to the matters set forth in this Mortgage. No alteration of or amendment to this Morlgage shall be effective unless given in writing and
signed by the party or parties sought l0 be charged 0r bound by the alteration or amendment.

Annual Reports, lf the Property is used for purposes other than Grantor's residence, Grantor shall furnlsh to Lender, upon request, a
.ariifiorl elatFmcnf nf nat nmratind inmrc rmivad frnm fhe Prdmrfu rJrrrinn Granfnfs nrevinrrq fisnal vear in srrnh fnm enri rlatail sc
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granted or withheld in the sole discreiion of Lender.

Severability. lf a court of competent jurisdiction finds any provision of this Mortgage to be illegal, invalid, or unenforceable as to any
circumstance, that finding shall not make the offrending provision illegal, invalid, or unenforceabte ai to any other circumstance. lf feasiblei,
the offending provision shall be considered modified so that it becornes legal, valid and enforceable. lf th6L ofbnding provision cannot be so
modified, it shall be mnsidered deleted from this l\,lortgage. Unless otherwise required by law, the illegality, invaiiaity, or unenforceability
of any provision of this Mortgage shall not affect the legality, validity or enforceability of any other providion br tnis utoiigage.
Merger. There shall be no m.erger of the interest or e.state.created by thls Mortgage with any olher interest or estale in the property at any
time held by or lor the benefit of Lender in any capacity, without the'written consent of Lend-er.

Successors and Asslgns. S-Ybje-c! to any limitations stated in this Mortgage on transfer of Grantor's interest, this Mortgage shall be binding
upon and inure to the benefit of the parties, their successors and assigns. lf ownership of the Property becpmes vesleO- in a person othe-r
than Grantor, Lender, without notice to Grantor, may deal with Grantoi's successors with reference to ihis Mortgage and the lndebtedness
by way of forbearance or extension without releasing Grantor from the obligations of this Mortgage ar liability undeitne lndebtedness.
Time ls of the Essonce. Time is of the essence in the performance of this Morlgage.

Walve Jury' All partles to ihls Mortgage hereby walve the rlght to any Jury trlat ln any actlon, proce€ding, or counterclalm brought by any
party agalnst any othsr party.

walver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead exemption taws of the State
of ldaho as to all lndebtedness secured by this Mortgage.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Mortgage. Unless specifically
statedt0.theconlrary,all referencestodollaramounlsshall meanamountsinlawful monefof lheUnitedStatesolemeiica. Wordsindtermi
used in the singular shall include the plural, and the plural shall include the singular, as the iontext may reguire. Words and terms not otheryise
defined in this Mortgage shall have the meanings attributed to such terms in the Uniform Commercial iode:

Borrower. The word "Borrower" means Minidoka Lumber Company, A Partnership and includes all co-signers and co-makers signing the
Note and all their successors and assigns.

Dofault. The word "Default" means the Default set forth in this Mortgage in the section titled "Default',.
Envlronmental Laws. The words "Environmental Laws" mean any and all state. federal and local statutes, regulations and ordinances
r,elating to the protection of human health or the environment, including without limilation the Comprehensive Environmental Response,
Compensation, and Liability Act of 1980, as amended,42 U.S.C. Section 9601, et seq. ("CERCLA), the Superfund Amendments and
Reauthorization Act of 1986, Pub. L. No. 99-499 ('SARA), the Hazardous Materials Transportation Aci, 49 U.S:C. Section 1801, et seq.,
the Resource Conservation and Recovery Act,42 U.S.C. Section 6901, et seq., or olher applicable state or federal laws, rules, or
regulations adopted pursuant thereto,

Event of Default, The words "Event of Default" mean any of lhe events of default set forth in this Mortgage in the events of default
sectlon of this Mortgage.

Grantor. The word "Grantor" means Minidoka Lumber Company, A Partnership.

Guarantor. The word "Guarantor" means any guaranlor, surety, or accommodation party of any or all of the lndebtedness.

Guaranty, The word "Guaranty" means the guaranty from Guarantor to Lender, including without limitation a guaranty of all or part of the
Nole.

Hazardous Substances. The words "Hazardous Substances" mean materials that, because of their quantity, concentration or physical,
chemical or infectious characteristics, may cause or pose a present or potential hazard to human health or the environmeht 

-when

improperly used, treated, stored, disposed of, generated, manufactured, lransported or otherwise handled. The words "Hazardous
Substances" are used in their very broadest sense and include without limitation any and all hazardous or toxic substances, materials or
waste as defined by or listed under the Environmental Laws, The term "Hazardous Substances" also includes, without limitation, petroleum
and petroleum by-products or any fraction thereof and asbestos.

lmprovements, The word "lmprovements" means all existing and future improvements, buildings, structures, mobile homes affixed on the
Real Property, facilities, additions, replacements and other construction on the Real Property.

lndebtedness, The word "lndebtedness" means all principal, interest, and other amounts, costs and expenses payable under the Note or
Related Documents, togelher with all renewals of, extensions of, modifications of, consolidations of and substitutions for the Note or
Relaled Documents and any amounts expended or advanced by Lender to discharge Grantor's obllgations or expenses incurred by Lender to
enforce Grantofs obligations under this Mortgage, togelher with interest on such amounts as provided in this Mortgage.

Lender. The word "Lender" means D. L. Evans Bank, its successors and assigns.

Mortgage. The word "Mortgage" means this Mortgage between Grantor and Lender.

Note. Theword"Note"meansthepromissorynotedatedApril 10,2018,intheoriginal principal amountof $248,887.50from
Grantor to Lender, together with all renewals of, extensions of, modifications of, refinancings of, consolidations of, and substitutions for
the promissory note or agreement. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Porsonal Property. The words "Persoxal Property" mean all equipment, fixtures, and other articles of personal properly now or hereafler
owned by Grantor, and now or hereafter attached or affixed to the Real Property; togetherwith all accessions, parts, ahd additions to, all
replacements of, and all substitutions for, any of such property; and together with all proceeds (including without limltation all insurance
proceeds and refunds of premiums) from any sale or olher disposition of the Property.

Property. The word "Property" means collectively the Real Property and the Personal Property.

Rsal Proporty, The words "Real Property" mean the real property, inlerests and rights, as further described ln this Mortgage.

Rolatod Documents. The words "Related Documents" mean all promissory notes, credit agreements, loan agreements, security
agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and all other instruments, agreements and documents,
whether now or hereafter existing, executed in connection with the lndebtedness; except that the words do not mean any guaranty or
environmental agreement, whether now or hereafter existing, executed in conneotion with the lndebtedness.

Rgnts. The word "Rents" means all present and future rents, revenues, income, issues, royalties, profits, and other benefits derived from
the Property.

MORTGAGE
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PARTNERSHIP AC KNOWLEDGMENT

4,,L,",STATE OF

COUNTY OF

This record was acknowledged before me on Asr,t ll
of Mlnldoka Lumber Company, A
Partnerchlp, an ldaho

ldriho Pannorship
Company, A Partnership, an ldaho Partnership , is the maker of the foregoing record

ss

Notary Publlc ln and for tho Stats of

My commlsslon explrcs '7 -Jr- Joll
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State of Idaho
DEPARTMENT OF WATER RESOURCES
322 E FRONT ST STE 648 PO BOX 83720 . BOISE, ID 83720-0098
Phone: (208)287-4800 . Fax: (208)287-6700 . Website: www.idwr.idaho.gov

C.L. 'rButch" Otter
Governor

Gary Spackman
Director

September 13,2018

D L EVANS BANK
PO BOX 87
TWIN FALLS ID 83303-0087

RE: Notice of Security lnterest for Water Right Nos: 36-20748,36-7015A, and 36-8493

Dear Security lnterest Holder:

The Department of Water Resources (Department) acknowledges receipt of correspondence adding
security interest of the above referenced water rights to you. The Department has modified its records
to reflect the change in security interest and has enclosed a computer-generated report for you.

Updating the ownership record for a water right does not reconfirm the validity of the right. When
processing a Notice of Security lnterest, the Department does not review the history of water use to
determine if the right has been forfeited or deliberately abandoned through five years or more of non-
use. To read more about water right forfeiture, including how to protect a water right from forfeiture,
please see ldaho Code SS 42-222 and 42-223.

lf you have any questions concerning the enclosed information, please contact me at (2OA) 287-4920.

Sincerely,

Debbi Judd
Technical Records Specialist

Enclosures

c: MINIDOKA LUMBER CO


