RECEIVED

FEB 29 201

STATE OF IDAHO Department of Wster.Resources
DEPARTMENT OF WATER RESOURCES EES(EM Heon

Form 42-248(6) 3/07

Notice of Security Interest in a Water Rightceivep

And Request for Notification of a Change in Ownership or Any Proposed MAR
Or Final Action to Amend, Transfer, or Otherwise Modify a Water Right 05 2012
DEPT. of WATE :
; : W T : ; . R RE
Please print or type. Attach pages with additional information. Instructions are on the back of this page. ~ SOUTHERN HE(?I?):RCES
Incomplete forms will be returned.

1. Water Right No(s).: See Exhibit A attached hereto and made a part hereof

Adjudication Claim No(s).: See Exhibit A attached hereto and made a part hereof

2. The following REQUIRED information must be submitted with this form:
A) Evidence of the security interest. This may be a copy of a DEED of TRUST, MORTGAGE, CONTRACT OF
SALE or other legal document indicating your interest in the property and water rights or claims in question,
WITH ATTACHED LEGAL DESCRIPTION.
B) A FEE of $25.00 per water right or adjudication claim.
3. Name and Mailing Address of Person or Company holding Security Interest

Wells Fargo Bank, National Association MAC U1228-062299

299 South Main Street, 6th Floor

Salt Lake City, UT 84111

Attn: Scott J. Manookin

4, Name of Water Right Owner/Claimant(s)
See Exhibit A attached hereto and made a part hereof
5. Expiration Date of Notification Period None SHEPORI DAIA
o v FILE # Do 0BT F
6. Is this a Renewal of Request for Notification? O yEs & NO L&
WELLS{ FARGO BANK, NATIONAL ASSOCIATION
7. Signature(s) of Security Interest holder(s) By: (e’

(and title if applicable)

)
Its: Sﬁnr&— Mze_ /?C}’a(_n,.,. L

For Office Use Qnly A
Received by, ‘1192; 9 Date Fee fz L‘?J.P{D ; f—d
Receipted by ;.M”P( Date Receipt No, £ (}?) —f ,3 (7o

Processed by AJ] Date WR Date




Exhibit A

Any and all water rights and interests listed in the following table:

Owner of Water Right

Water Rights

Aardema Dairy Limited
Partnership

Idaho Department of Water Right No.:
36-7290 "

Aardema Dairy Limited
Partnership .

Idaho Department of Water Right No.
36-8169-

36-2726D-

36-15256D

36-16763

36-10685

36-10686

Aardema Dairy Limited
Partnership

Idaho Department of Water Right No.
36-14657 .

Aardema Farms Limited
Partnership

Idaho Department of Water Right Nos.
36-7049-
36-7329-
36-11075-
36-11075A-
36-11074.
36-15256C
36-16762
36-4002
36-2519
36-2412D
36-8517

For reference only - Aardema
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Owner of Water Right

Water Rights

Aardema Farms Limited
Partnership

Idaho Department of Water Right Nos.
36-16257.
36-1625%9
36-16261
36-16263
36-16265
36-16267
36-16269
36-16271
36-16273
36-16275
36-16277
36-16279
36-16281
36-16283:
36-16285
36-16287F
36-11076
36-11076A
36-2087F
36-2113F
36-2161F
36-2289H
36-2311F
36-2500F
36-2614F
36-7307F
36-7362F
36-7477F
36-7606F
36-7T779F
36-7832F
36-10225F
36-15169F

Aardema Farms Limited
Partnership

Idaho Department of Water Right Nos.
36-16449

36-16447

36-14031

36-16446

36-16448

36-2586B

36-14035B

Aardema Farms Limited
Partnership

Idaho Department of Water Right Nos.
36-14430

36-8179

36-2575B

Aardema Farms Limited
Partnership

Idaho Department of Water Right Nos.
36-7734
36-7250

Aardema Farms Limited
Partnership

Idaho Department of Water Right Nos.
36-8418-
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Owner of Water Right

Water Rights

Aardema Farms Limited
Partnership

Idaho Department of Water Right Nos.
36-15111

36-15110

36-2719

36-7215

36-2242

Aardema Farms Limited
Partnership

Idaho Department of Water Right Nos.
36-2412A

Aardema Farms Limited
Partnership

Idaho Department of Water Right No.
36-14960

Aardema Farms Limited
Partnership

Idaho Department of Water Right No.
36-15000

Aardema Farms Limited
Partnership

Idaho Department of Water Right No.
36-14106

Aardema Farms Limited
Partnership

Idaho Department of Water Right No.
36-14166

Double A Dairy

Idaho Department of Water Right Nos.
36-14492
36-15557
36-15559
36-15561
36-15563

Double A Dairy

Idaho Department of Water Right No.
37-2592D
37-2592F
37-2527B
37-7533B

Double A Dairy

Idaho Department of Water Right Nos.
37-8908
37-8909

Double A Dairy (recently
purchased from Notch Butte
Farms, LLC)

Idaho Department of Water Right Nos.
36-22609
36-22610
36-22611
36-22606
36-22607
36-22608
36-22612
36-22613
36-22614
36-22615
36-22616
36-22617

4816-9590-9134\2 2/1/2012 4:39 PM
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RECEIVED

FEB 29 2012
Department of Waler Resources
Eastern Region
Recording Requested By,
And After Recording, Retun To:
WELLS FARGO BANI,
NATIONAL ASSOCIATION 37788
- . instrument # 237
MACU1228-(?62299 GOODING, GOODING, IDAHO R
299 South Main Street, 6th Floor 5122001 Lﬂfjﬂﬁw‘f?ugﬁh‘éségﬁznow. ING BURL
Attn: Scott J. Mancokin Ex:Officio Regorder Deputy

MORTGAGE, SECURITY AGREEMENT
AND ASSIGNMENT OF RENIS

THIS MORTGAGE, SECURITY AGREEMENT AND ASSIGNMENI" OF RENIS
(this “Mortgage,” which term shall include any amendment, modification, supplement,
extension, renewal, replacement, or restatement hereof), is made as of May 11,2011, by
AARDEMA FARMS LIMITED PARTNERSHIP, an Idaho limited partnership; and DOUBLE
A DAIRY; an Idaho general partnership; and AARDEMA DAIRY, an Idaho general partnership,
SAWTOOTH CATTLE COMPANY, L.L.C., an Idaho limited liability cormpary, ST. BRIDGET
DAIRY, LL.C., an Idaho limited liability company (collectively, ‘Mortgagor’), to WELLS
FARGO BANK, NATIONAL ASSOCIATION, a national banking association (‘Mortgagee™).

Capitalized terms used herein but not defined berein have the meanings given to them in
the Amended and Restated Credit Agreement of even date herewith, by and among Mortgagor,
the other “Credit Parties” party thereto, and Mortgagee (the “Credit Agreement,” which term
shall include any amendment, modification, supplement, extension, renewal, replaceirent, or
restaterment thereof).

i |

Mbrtgagor, for valuable consideration, the receipt of which is hereby acknowledged, and
in consideration of and to secure the repayment in accordance with the tenms of several
promissory notes of even date, does hereby irrevocably GRANT, BARGAIN, SELL, CONVEY,
MORTGAGE, ASSIGN, TRANSFER AND SET OVER unto Mortgagee and to its successors
and assigns, all the hereinafter described real located in the Counties of Gooding, Jerome, and
Lincoln, State of Idaho, described in Exhibit A attached hereto and by this reference incorporated
herein, and all machinery, equipment and personal property now ot hereafter located on, in or
under the Property and the Irrproverents (as defined below), or usable in connection with the
Property orthe Improvements, and which are owned by Mortgagor or in which Mortgagor has an
interest, including any construction and building materials stored on and to be included in the
Irproverents, plus any repairs, replacements and betterments to any of the foregoing and the
proceeds and ‘products thereof, all of the foregoing which is herein collectively called the

“Property™;

—
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TOGETHER WITH all present and fiture rights, title and interests of Mortgagor,
however acquired, in, to, and under the leases and sublease described on Exhibit A hereto or
disclosed in the Credit Agreerment (collectively, as amended, renewed and extended from time to
time together with any new lease of the Property entered into by Mortgagor in replacement,
extension or renewal of or substitution for said leases and subleases, the “Site Lease”), all
present and future right, title and interest of Mortgagor, as lessee or otherwise in and to the
Property, the Personal Property (hereinafter defined), and any other real or personal property
(collectively the “Leased Property’) which is subject to the Site Lease or which is created under
or pursuant to the Site Lease and all present and future amendrments, renewals and supplerments
thereto, including all of Mortgagor’s unexpired estate, title, interest and term of years in the
L eased Property by virtue of the Site Lease and any and all credits, deposits, options to renew or
extend, options to purchase, rights of first refusal, and any other rights and privileges of
Mortgagor thereunder (all of the foregoing are herein referred to collectively as the “Leasehold
Estate””), and all rights of Mortgagor and Mortgagor’s bankruptcy frustee to deal with the Site
Lease, which rights may arise as a result of the commencerment of a case under the federal
bankruptcy laws by or against (i) Mortgagor or (i) the lessor (“Lessor™) under the Site Lease,
including, without lirmitation, the right to assume or reject, or compel the assumption or rejection
of such Site Lease pursuant to the Bankruptcy Code, the right to seek and obtain extensions of
tirme to assume or reject such Site Lease, and the right to elect whether to treat such Site Lease as
terminated by the Lessor’s rejection of such Site Lease or to remain in possession and offset

danng&pmrﬁtoﬂ)eBaxﬂmlptcyCodeoranysuowesorlaV\@

"TOGETHER WITH all leasehold estate, right, title and interest of Mortgagor in, to or
under all leases (including all oil and gas leases) or subleases covering the Mortgaged Property
or any portion thereof now or hereafter existing or entered into, including, without limitation, all
cash or security deposits, advance rentals, and deposits or payments of similar nature;

TOGETHER WITH all easements, rights-of-way and rights used in connection therewith
" or as a means of access thereto, and all tenements, hereditaments and appurtenances thereof and
thereto; and all water, water rights appropriations, irrigation works, lines, pivots, drip systeirs,
handlines, wheel lines, purmps, motors, equipment and electric panels of every Idnd and nature,
ditches, canals, wells, franchises upon, leading to or connected with said property, in additionto
any replacenrents, substitutions and additions thereto, and all other rights and privileges now or
hereafter owned by Mortgagor, or belonging to, with, leading to, connected with, or usually had
or enjoyed in connection with the Mortgaged Property, whether represented by securities,
certificated securities, partnership interests, limited liability company irterests, or equity interests
in any ditch or irrigation company. or by actual individual ownership or otherwise appurtenant to
the Mortgaged Propeity, or which may hereafter be acquired by Mortgagor, during the existence
of this mortgage;

TOGETHER WITH all right, title and interest of Mortgagor, now owned or hereafter
acquired, in and to any land lying within the right-of-way of any road adjoining the Mortgaged
Property;

TOGETHER WITH any and all buildings, structures, fences, pipelines, pipes, tanks,

darrs, reservoirs, pumps, pumping equipment and all other improvements and fixtures now
located or hereafter erected thereon, including, but not limited to, the fixtures, attachments,
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equipmment, grain storage facilities and attachments used to move grain within storage facilities or
maintain or modify grain quality, machinery, and other articles attached to said buildings and
improvements, including all milk handling, milk storage and milking equipment, all livestock
handling fixtures and other non-rolling stock necessary to run the dairy business, but not -
including farm machinery and vehicles (the ¢Timprovements);

TOGETHER WITH, all right, title and interest in and to the timber of every kind and
nature now or hereafter standing, growing, located, decked or stored upon the Mortgaged

Property;

TOGETHER WITH, all the estate, interest, right, title, other claim or demand, including
clains or demands with respect to the proceeds of insurance in effect with respect thereto, which
Mortgagor now has or may hereafter acquire in the Mortgaged Property, and any and all awards
made for the taking by eminent domain, or by any proceeding or purchase in lieu thereof, of the
whole or any part of the Mortgaged Property; and

TOGETHER WITH all rents, issues, profits, bonuses, royalties and income derived from
the Mortgaged Property including, without limitation, those arising out of any oil, gas or mineral
leases, and all the estate, right, title and interest of every nature whatsoever of Mortgagor in and
to the same. Mortgagor will execute such assignments as Mortgagee may from time to time
reasonably request, which shall include, but not be limited to, assignments of rents, issues,
profits, bonuses, royalties and income in reasonable form acceptable to Mortgagee. Mortgagor
shall pay the cost of recording any such assignments. Mortgagee is authorized to notify any or
all lessees, tenants or occupants of all or part of said Mortgaged Property of the assignment of
rents, issues, profits, bonuses, royalties or income made hereunder or under any such special
assignments. Mortgagee shall have no personal liability for the performance of Mortgagor’s
covenarts under any of said leases or occupancy agreements. Mortgagee shall not be liable to
Mortgagor for any action taken or omitted in connection with any such leases or occupancy
agreements or the operation of said Property. Until the occurrence of a default as hereinafter
provided, Mortgagor may use and occupy the Mortgaged Property and receive all rents, issues,
profits, bonuses, royalties and income thereof,

'The entire estate, property (both real and personal) and irterest hereby conveyed to
Mortgagee may hereafter collectively be referred to as the “Mortgaged Property.” All property
except the real property may hereinafter be referred to as the “Personal Property.”

FOR THE PURPOSE OF SECURING:

@  The Term Loan Notes and the Revolving Loan Note, and any amendment,
modification, supplement, extension, renewal, replacement, or restatement
thereof,

()  All present and future Indebtedness of Mortgagor or any other Credit Party to
Mortgagee, whether under the Credit Agreement or any other Loan Document or
otherwise;

(©)  All obligations of Mortgagor and rights of Mortgagee under this Mottgage;



@
©

®

All present and future obligations of Credit Parties to Mortgagee of other kinds;

Payment of all sums advanced by Mortgagee to protect the Mortgaged Property,
with interest thereon at the maximam lawful rate per annum payable under any
Loan Docurrent for delayed or default interest; and

Performance of all obligations of any guarantor of arty of the obligations of
Mbrtgagor contained in the Loan Documents or any other instrument given to
evidence or further secure the payment and perfonmance of any obligation secired
hereby or thereby.

The word "Indebtedness” is used herein in its most comprehensive sense and includes
any and all Obligations (as defined in the Qredit Agreement), any and all advances, debts,
obligations and liabilities of Credit Parties, or any of them, heretofore, now or hereafter
made, incurred or created, whether voluntary or involuntary and however arising,
whether due or not due, absolute or contingent, liquidated or unliquidated, determined or
undetermined, including under any swap, derivative, foreign exchange, hedge, deposit,
treasury management or other similar transaction or arrangement, and whether Credit
Parties may be liable individually or jointly with others, or whether recovery upon such
Indebtedness rmay be or hereafter becomes unenforceable.

TO PROTECT THE SECURITY OF THIS MORTGAGE, MORTGAGOR HEREBY
COVENANIS AND AGREES:

ARTICLE1

COVENANTS AND AGREEMENTS OF MIORTGAGOR

Mortgagor hereby covenants and agrees:

11

Title. That at the time of delivery hereof Mortgagor is the lawful owner of the
premises hereinabove granted (including, without limitation, the water rights
listed on Exhibit A hereto), and is seized of a good, marketable and indefeasible
title in fee simple therein, free and clear of all liens, encurmbrances, easemerts,
covenants, conditions, restrictions and reservations except those listed on Exhibit
B attached hereto, and that Mortgagor will warrant and defend the same in the
quiet and peaceful possession of the Morigagee, its successors and assigns,
forever, against the claims of all persons whomsoever, except for a Mortgage,
Security Agreement and Assignment of Rents dated as of June 14, 2007 (the

.-‘2007 Mortgage”), executed by Mortgagor to or for the benefit of The

Metropolitan Life Insurance Company and recorded on June 15, 2007, as
Tnstrurrent No. 183300, records of Lincoln County, Idaho, and on June 15, 2007,
as Instrurent No. 2073611, records of Jerome, County, Idaho, and on June 15,
2007, as Instrument No. 222037, records of Gooding, County, Idaho, as modified
by a Modification and Supplement to Mortgage, Security Agreement and
Assigniment of Rents dated as of Deceniber 26, 2007 (together with the 2007
Mbrtgage, the “Senior Mortgage') executed by Mottgagor to or for the benefit of
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12

1.3

14

The Metropolitan Life Insurance Company and recorded on Decerrber 28, 2007,
as Instrument No. 184240, records of Lincoln County, Idaho, and on December
28, 2007, as Instrument No. 2077687, records of Jerome, County, Idaho, .and on
December 28, 2007, as Instrument No. 224708, records of Gooding, County,
Idaho. The Site Lease is in full force and effect and has not been modified or
terminated;, Mortgagor is not in default under the Site Lease and has good and
lawful right to sell, mortgage and convey the Site I ease, .

Payment of Secured Obligations. As described more fully in the Credit
Agreement, Credit Parties have executed and delivered to Mortgagee certain Loan
Documents, including notes and guaranties, and Mortgagor agrees to pay when
due the principal of; and the interest on, the Indebtedness secured hereby, charges,
fees and all other sums as provided in the Loan Docurments, and the principal of;
and interest on, any future advances secured by this Mortgage.

Mhintenance, Repair, Alterations. To keep the Morigaged Property in good
condition and repair, not to remove, demolish or substantially alter (except such
alterations as rmy be required by laws, ordinances or regulations) any of the
Improvements; to complete promptly and in good .and worlaranlike manner any
building or other improvement which rmay be constructed on the Property and
promptly restore in like manner any Improverment which may be damaged or
destroyed thereon, and to pay when due all clains for labor performed and
materials fumished therefor, to comply with all laws, ordinances, regulations,
covenants, conditions and restrictions now or hereafter affecting the Mortgaged
Property or any part thereof; not to commit or permit any waste or deterioration of
the Mortgaged Property; not to commit, suffer or permit any act to be done in or
upon the Mortgaged Property in violation of any law, ordinance or regulation; and
take all actions necessary or appropriate to keep all water rights related to or
benefiting the Mortgaged Property (including those water rights listed on
Exhibit A hereto) in full force and effect, including, without limitation, if the
water rights (or other Mortgaged Property) consists of securities or other equity
interests and so long as no Event of Default exists, to vote said securities and to
give consents, waivers and ratifications with respect thereto, provided that no vote
shall be cast or consent, waiver or ratification given or action taken which would
impair Mortgagee’s interest in the Mortgaged Property or be inconsistent with or
violate any provisions of the Loan Docurments.

Required Insurance. To at all times ‘provide, maintain and keep in force the

following policies of insurance:

(@  Physical hazard insurance covering the perils of fire, flood, tornado,
lightning, and extended coverage in an amount equal to at least the full
insurable value of the Mortgaged Property, and such additional coverage
as Mottgagee may from time to tirme require,

(®) Such other insurance, and in such amounts, as may from time to time be
required by Mortgagee against the same or other hazards,



1.5

1.6

© All policies of insurance required by the terms of this Mortgage shall
contain an endorserment or agreement by the insurer that any loss shall be
payable in accordance with the terms of such policy notwithstanding any
act or negligence of Mortgagor which might otherwise result in forfeiture
of said insurance and the further agreement of the insurer waiving all
rights of setoff; counterclaim or deductions against Mortgagor.

Delivery of Policies, Payment of Premiums. That all policies of insurance shall
beissuedbywzmniesmdinmmumsinaadlcmmsaﬁsﬁactowto
Mortgagee. All polivies of insurance shall have attached thereto a lender’s loss
payablaendm'semnforﬂwbencﬁtofh/hﬂgageeinfomsaﬂsﬁctmyto
Mortgagee. Mortgagor shall fumish Mortgagee copies of all policies of required
insurance. All such policies shall contain a provision that such policies will not
be canceled or materially amended, which term shall include any reduction inthe
scope or limits of coverage, without at least thirty (30) days’ prior written notice
to Morteagee. In the event Mortgagor fails to provide, maintain, keep in force or
deliver and furnish to Mortgagee the policies of insurance required by this
Section, Mortgagee may procure such insurance or single-interest insurance for
such risks covering Mortgagee’s interest, and Mortgagor will pay all premiums
thereon promptly upon demand by Mortgagee, and until such payment is made by
Mortgagor the amount of all such premiums together with interest thereon at the
maximum lawfiil rate per annum payable under any Loan Document for delayed
or defanlt interest shall be secured by this Mortgage.

Insurance Proceeds. That after the happening of any casualty to the Mortgaged
Property or any part thereof, Mortgagor shall give prompt written notice thereof
to Mortgagee. Subject to the terms of the MetLife Intercreditor Agreement for so
long as the sarre is in effect:

@  In the event of any damage or destruction of the Improvements,
Mortgagee shall have the option in its sole discretion of applying all or
partofﬂmeirswanoepmoeeds(i)tomyhﬁebmdnmsaamdherebyam
in such order as Mortgagee may determine, or (ii) to the restoration of the
Improvements provided the Improvements are restored to good working
condition, or (iii) to Mortgagor, provided that, notwithstanding the
foregoing, at Mortgagor’s election, the Net Proceeds may be .applied to
restoration of the Improvements if permitted and subject to the conditions
provided in (he Credit Agreement and there is not then in default under the
Credit Agreement or this Mortgage. ,

®  In the event of such loss or damage, all proceeds of insurance shall be
payable to Mortgagee, and Mortgagor hereby authorizes and directs any
affected insurance company to make payment of such proceeds directly to
Mortgagee. If the Net Proceeds are applied to all Indebtedness secured
hereby, the balance of such proceeds, if any, shall be promptly paid to
Mortgagor. Ivbrtgageei’shembyau&nﬂmdmderrpoweredby
Mortgagor to settle, adjust, or compromise any clairms for loss, damage, or
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1.7

1.8

©

destruction under any policy or policies of insurance.

Except to the extent that insurance proceeds are received by Mortgagee
and applied to the indebtedness secured hereby, nothing herein contained
shall be deermed to excuse Mortgagor from repairing or maintaining the
Mortgaged Property or restoring all damage or destruction to the
Mortgaged Property, regardless of whether or not there are insurance
proceeds available or whether any such proceeds are sufficient in amourt,
and the application or release by Mortgagee, of any insurance proceeds -
shall not cure or waive any default or notice of default under this
Mortgage or invalidate any act done pursuant to such notice.

Assignment of Policies Upon Foreclosure. That inthe event of foreclosure of this
Moxtgage or other transfer of title or assignment of the Mortgaged Property in
extinguishment, in whole or in part, of the debt secured hereby, all right, titie and
interest of Mortgagor in and to all policies of insurance required by this Section
shall inure tothe benefit of and pass to the successor in interest to Mortgagor or
the purchaser or grantee of the Mortgaged Property.

Indemnification: Subrogation; Waiver of Offset:

@

®

If Mortgagee is made a party defendant to any litigation conceming this
Mortgage or the Mortgaged Property or any part thereof or interest therein
(unless Mortgagee is made a party defendant incident to its act or
omission), or the occupancy thereof by Mortgagor, then Mortgagor shall
indenmify, defend and hold Mortgagee harmless from all liability by
reason of said litigation, including reasonable attomey’s fees and expenses
incurred by Mortgagee in any such litigation, whether or not any such
litigation is prosecuted to judgment. If Mortgagee commences an action
agpinst Mortgagor to enforce any of the terms hereof or because of the
breach by Mortgagor of any of the terrrs hereof, or for the recovery of any
sum secured hereby, Mortgagor shall pay to Mortgagee reasonable
atforney’s fees and expenses, and the right to such attomey’s fees and
e}g:ensws}xaﬂbed@eamd'mmamuedmﬂmmremenmofsum
action, and shall be enforceable whether or not such action is prosecuted
to judgment, If Morigagor breaches any term of this Mortgage,
Mortgagee may employ an attomey or attomeys to protect its rights
hereunder, and in the event of such employment following any breach by
Mortgagor, Mortgagor shall pay Mortgagee reasonable attormey’s fees and
e;qaensesimunedbymt@gae,“&mherormtanacﬁmisacwaﬂy
commenced against Mortgagor by reason of breach.

Mortgagor waives any and all right to claim or recover against Mortgagee,
its officers, ermployees, agents and representatives, for loss of or damage
to Mortgagor, the Mortgaged Property, Mortgagor’s property or the
property of others under Mortgagor’s control from any cause insured
against or required to be insured against by the provisions of this
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Mortgage.

All sums payable by Mortgagor hereunder shall be paid without notice,
demmand, counterclaim, setoff, deduction or defense and without
abatement, suspepsion, deferment, diminution or reduction, and the
obligations and liabilities of Mortgagor hereunder shall in no way be
released, discharged or otherwise affected (except as expressly provided
herein) by reason of: (i) any damage to or destruction of or any
condermnation or similar taking of the Mortgaged Property or any patt
thereof: (ii) any restriction or prevention of or interference with any use of
the Mortgaged Property or any part thereof; (iii) any title defect or
encumbrance or arty eviction from the Property or the Improvements or
any part thereof by title paranount or otherwise; (iv) subject to provisions
of applicable law, any bankrupicy, insolvency, reorganization,
composition, adjustment, dissolution, liquidation or other like proceeding
relating to Mortgagee, or any action taken with respect to this Mortgage
by any trustee or receiver of Mortgagee, or by any court, in any such
proceeding; (v) any claim which Mortgagor has or might have against
Mortgagee; (vi) any default or failure on the part of Mortgagee to perform
or comply with any of the terms hereof or of any cther agreement with
Mbortgagor; or (vil) any other occurrence whatsoever, whether similar or
dissimilar to the foregoing; whether or not Mortgagor shall have notice or
knowledge of any of the foregoing, Except as expressly provided herein,
and except as otherwise prohibited by applicable law, Mortgagor waives
all rights now or hereafter confemred by statute or otherwise to any
abaternent, suspension, deferment, diminution or reduction of any sum
secured hereby and payable by Mortgagor.

1.9  Taxes and Impositions.

@

®

Mortgagor agrees to pay, prior to delinquency, all real propetty taxes and
assessiments, general and special, and all other taxes and assessments of
any kind or nature whatsoever (“Tropositions™); provided, however, that if;
by law, any such Imposition is payable, or may at the option of the
taxpayer be paid, in installments, Mortgagor may pay the saire together
with ary accrued interest on the unpaid balance of such Imposition in
installments as the same becomme due and before any fine, penalty, interest
or cost may be added thereto for the nonpayment of' any such instalbment
and irtterest.

Mortgagor covenants to fumish Mortgagee within forty-five (45) days
after the date upon which any such Imposition is due and payable by
Mortgagor, official receipts of the appropriate taxing authority, or other
proof satisfactory to Mortgagee, evidencing the payrments thereof.



1.10

1.11

1.12

1.13

© Mbortgagor shall have the right before any delinquency occurs to contest or
object to the amount or validity of any such Imposition by appropriate
legal proceedings, but this shall not be deemed or construed in any way as
relieving, modifying or extending Morigagor’s covenant to pay any such
Imposition at the time and in the manner provided in this Section.

Power and ULilities. To pay when due all power and utility charges which are
incurred by Mortgagor for the benefit of the Mortgaged Property or which may
becomme a charge or lien against the Mortgaged Property.

Actions by Mortgagee to Preserve Mortgaged Property. That should Mortgagor
fail to make any payment or to do any act as and in the manner provided in any of
the Loan Docunents, Mortgagee, in its own discretion, without obligation so to
do and without notice to or demand upon Mortgagor and without releasing
Mortgagor from ary obligation, may reasonably make or do the same in such
manner and to such extent as it nay deem necessary to protect the security hereof.
Mortgagor shall, immediately upon demand therefor by Mortgagee, pay all
reasonable costs .and expenses incurred by Mbortgagee in connection with the
exercise by Mortgagee of the foregoing rights, including without limitation costs
of evidence of'title, court costs, appraisals, surveys and attorney’s fees.

That in the event Mortgagee is called upon to pay any sums of money to protect
this Mortgage and the obligations secured hereby as aforesaid, all monies
advanced or due hereunder shall become immediately due and payable, together
with the maximum lawful rate per annum payable under any Loan Docurent for
delayed or default interest.

Survival of Warranties. To fully and faithfully satisfy and perform the obligations
of Mortgagor contained in any of the Loan Docurrents.  All representations,
warranties and covenants of Mortgagor contained therein shall survive the close
of escrow and the execution of the Credit Agreement and the other Loan
Documents and shall remmin continuing obligations, warranties and
representations of Mortgagor durmg any time when any portion of the obhgatxons
secured by this Mortgage remain outstanding,

Eminent Domain. That should the Mortgaged Property, or any part thereof or
interest therein, be taken or damaged by reason of ary public improvement or
condemnation proceeding, or in any other manner (“Condermnation’), or should
Mbortgagor receive any notice or other information regarding such proceeding,
Mortgagor shall give prompt written notice thereof to Mortgagee.

@ Mortgagee shall be entitled to all compensation, awards and other
payments or relief therefor, and shall be entitled at its option to
commence, appear in and prosecute in its own name any action or
proceedings. Mortgagee shall also be entitled to make any compromise or
settlement in connection with such taking or damage. All such
compensation, awards, damages, rights of action and proceeds awarded to
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Mortgagor (the “Proceeds™ are hereby assigned to Mortgagee and
Mortgagor agrees to execute such finther assignments of the Proceeds as
Mortgagee may require.

®) In the event any portion of the Mortgaged Property is so taken or
damaged, Mortgagee shall bave the option, in its sole and absolute
discretion, to apply all such Proceeds, after deducting therefram all costs
and expenses (regardless of the particular nature thereof and whether
incurred with or without suif), including attomey’s fees, incurred by it in
connection with such Proceeds, upon any Indebtedness secured hereby and
in such order as Mortgagee may determine, or to apply all such Proceeds,
after such deductions, to the restoration of the Mortgaged Property upon
such conditions as Mortgagee may determine. Such application or release
shall not cure or waive any default or notice of default bereunder or
invalidate any act done pursuant to such natice.

Additional Security. That in the event Mortgagee at any time holds .additional
secuﬁtyforanyoftheobﬁgationsmmdmw, it may enforce the sale thereof
or otherwise realize upon the same, at its option, either before or concurrently
herewith or after a sale is made hereunder.

Successors and Assigns. That this Mortgage applies 1o, inures to the benefit of
m:dbhdsaﬂparﬁeshamﬁxekkﬂhs,legamdevismadnmﬁsuatms,
executors, successors and assigns. In this Mortgage, whenever the context so
req&ﬂres,ﬁ:amsculﬁmgmdahnludes‘ﬂxefemiﬂmarﬂorm,andﬁw
singular nunober includes the plural.

Inspections. That Mortgagee, or its agents, representatives or worlanen, upon
giving reasonable notice to Mortgagor, are authorized to enter at any reasonable
timeupmorinmypartofﬂ}elvbit@gedPrqacrtyfbrﬁmpmposcof‘inspactitg
the same and for the purpose of performing any of the acts it is authorized to
perform under the temrs of any of the Loan Docurments.

Liens. Topayandpmn;ﬂydischaxge,atmtggx’soostandaqacme,a!l liens,
mammdmmmm@gedm,orwpmmmfor
interest therein, including, without limitation, the Senior Mortgage. Mortgagor
shall bave the right to contest in good faith the validity of any such lien,
encurtbrance or charge, provided Mortgagor shall first deposit with Mortgagee a
bmdurc&rrsemiritysaﬂsfactmyto'%ﬁwinsu&mnmﬁsash&xtgagee
shall reasonably require, but not more than one and one-half (15020 of the
amount of the claim, and provided further that Mortgagor shall thereafter
diﬁgemly;moeadtocausesudlhmemmhameorchargetobemmvedmd
discharged. Ifb/hﬁgagorshallféﬂtodisdlatgearymchlien,emmbmrmor
clwge,'&ﬂyinaddiﬁontoanyctlﬁﬁghtormndyoﬂvbﬁ@gee, Mortgagee
may, but shall not be cbligated to,. discharge the same, either by paying the
amount claimed to be due, or by procuring the discharge of such lien by
depositing in court a bond or the amount claimed or otherwise giving security for
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such claim, or in such manner as is or may be prescribed by law.

Other Mortgages. That Mortgagor will not create, assume or suffer to exist in
respect of the Mortgaged Property, or any part thereof, any mortgage other than
this Mortgage and the Senior Mortgage. Mortgagor warrants, represents, and
covenarts that it is and will be in full compliance with all obligations contained in
or secured by the Senior Mortgage. Mbrtgagor shall immediately forward to
Mortgagee a copy of any notice of default or failure to perform under any
obligations contained in or secured by the Senior Mortgage.

Financial Staterents. That Mortgagor will cause to be delivered to Mortgagee,
without expense to Mbrtgagee, such financial records and information as are
required by the Mortgagee from time to time.

ARTICIE2
SECURITY AGREEMENT

Creation of Security Interest. Mortgagor hereby grants to Mortgagee a security
interest in the Personal Property described in the Loan Documents and in this
Mortgage now or hereafter located on or at the Property, including without
Jimitation ary and all property of similar type or kind hereafter located on or at
the Property for the purpose of securing all obligations of Mortgagor contained in
any of the Loan Documents.

Mbrigagee shall also receive from Mortgagor an assignment of the proceeds of
the sale of Mortgagor’s millc and cream the obligations secured hereby, and
Mbrtgagor hereby grants to Mortgagee a security interest therein. The provisions
of this paragraph shall apply to any replacement milk contracts.

Warranties, Representations and Covenants of Mortgagor. Mortgagor hereby
warrarnts, represents, and covenants as follows: '

(@  Except forthe security interest granted hereby, under the Senior Mortgage,
Mbrtgagor is, and as to portions of the Personal Property to be acquired
after the date hereof will be, the sole owner of the Personal Property, free
from any adverse lien, security interest, encumbrance or adverse claims
thereon of any kind whatsoever. Mortgagor will notify Mortgagee of, and
will defend the Personal Property against, all claims and demands of all
persons at any tirme claiming the same or any interest therein.

®  Mortgagor will not lease, sell, convey, or in any manner transfer the
Personal Property without the prior written consent of Mortgagee, except
such portions or iterns of Personal Property which are consurmed or womn
out in ordinary usage, all of which shall be promptly replaced by
Mortgagor.

© The Personal Property will be kept on or at the Property and Mortgagor
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will not remove the Personal Property from the Property without the prior
written consent of Mortgagee, except such portions or iterrs of Personal
Property which are consumed or wormn out in ordinary usage, all of which
shall be promptly replaced by Mortgagor. Mortgagor may replace any
jtem of Personal Property in the ordinary course of business without the
prior consent of Mbrtgagee.

Mortgagor maintains a place of business in the State of Idaho that is
Mortgagor’s chief executive office and Mortgagor will immediately notify
Mortgagee in writing of any change in its place of business as set forth in
the beginning of this Mortgage.

At the request of Mortgagee, Mortgagor will join Mortgagee in executing
one or more financing statements and renewals and amendiments thereof
pursuant to the Uniform Commercial Code of Tdaho in form satisfactory to
Mortgagee, and will pay the cost of filing the same in all public offices
wherever filing is deemed by Mortgagee to be necessary or desirable.

All covenants and obligations of Mortgagor cortained herein relating to
the Mortgaged Property shall be deemed to apply to the Personal Property
whether or not expressly referred to herein. '

Mortgagor understands and agrees that certain itens of irrigation
equipment and dairy equipment hereinbefore described or referred to as
“personal property” actually and as a matter of law are fixtures and are
deenedapartofmelandooveredbyﬂﬂsi\mngag:, and that said
designation as “personal property” is for convenience only and shall be
disregarded in the case of any fixtures described or referred to following
such designation. Mortgagor will not sell or dispose of any of said
personal property, nor atterpt to do so, Tor part with possession of any of
the same, nor remove the mortgaged personal property or any of the sare,
norpamltitnobere:mved,ﬁa-nﬁxclvhtgagedmpe;ty, or from the
adjoining or adjacent lands where said personal property may be located,
while this Mortgage shall remain in force and effect, without the written
consent of the Mortgagee. Provided, however, that the language of this
paragraph shall not prevent Mortgagor from replacing or upgrading any
personal property subject to the Loan Documents in the ordinary course of
business without the written consent of the Morlgagee. All u or
replacements shall become subject to the Security Agreement and security
irterest herein provided for. All the mortgaged personal property shall at
all times while this Mortgage remains in force and effect be kept and
maintained by Mortgagor, at Mortgagor’s own cost and expense, in good
working order, condition and repair, and Mortgagor will fromtime to time
ralee all replacements of such personal property which may reasonably be
necessary for the irrigation and cultivation of the Mortgaged Property and
Mortgagor will neither commit nor suffer any darmages or Wwaste on or to
the Mortgaged Property and said personal property nor do or permit to be
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done anything that may lessen or impair the value of the mortgaged
property, real or personal, or the lien or security thereof.

) Subject to the provisions of the MetLife Intercreditor Agreement, for so
long as the sare is in effect, Mortgagor agrees to deliver to Mortgagee
immediately upon issuance or receipt, any and all stock certificate or other
certificated securities representing any equity interests owner or held by
Mortgagor, in which Mortgagor has an interest, or which benefit the
Mortgaged Property (collectively, ‘Equity Certificates™), including
without limitation, any and all certificates or other certificated securities

representing interests in water rights, or any ditch or irrigation com:anles
or other similar interests, together with stock certificates, endorsements in
blanik or other similar stock powers executed by Mortgagor (or the owner
thereof) with respect to such Equity Certificates, as may be required by
Mortgagee, and that it will not opt-in or otherwise elect to be covered by
Article 8 of the UQC with respect to any equity interests in a partnership
or limited liability company without obtaining the prior written consent of
Mortgagee and delivering all Equity Certificates together with stock
certificates, endorsements in blank or other similar stock powers executed
by Mortgagor with respect to such Equity Certificates, as may be required
by Mortgagee, and to cooperate with Mortgagee in perfecting all security
interests granted hetein, including delivery of all collateral that can be
perfected by possession or control, andmob’cammgsuchagnmnntsﬁmn

third parties as Mortgagee deems necessary, proper or convenient in
connection with the preservation, perfection or enforcement of any of its

rights hereunder.

@ This Mortgage constitutes a Sectrity Agreement as that term is used in the
Unifornm Commercial Code of Idaho.

ARTICLE 3
ASSIGNVIENT OF RENTS, ISSUES AND PROFITS

Assignment of Rents. Mortgagor hereby presently and irrevocably assigns and
transfers to Mortgagee all the leases, royalties, subleases, franchises, rents, issues,
profits and bonuses of or relating to the Mortgaged Property (hereinafter
collectively referred to as “rents”), and hereby gives to and confers upon
Mortgagee the right, power and authority to collect such rents. Mortgagor
irrevocably appoints Mortgagee its true and lawful attomcy—m—fact at the option
of Mortgagee at any time and from time to time, to demand, receive and enforce
payment, to give receipts, releases and satisfactions, and to sue, inthe name of
Mortgagor or Mortgagee, for all such rents, and apply the same to the
Indebtedness secured hereby; provided, however, that Mortgagor shall have the
right to collect such rents (but not more than thirty days in advance) prior to or at
any time there is not an event of default under any of the Loan Docurrents. As
used herein “rents” includes, without limitation, all bonuses, delay rentals,
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royalties and other benefits accruing under any oil, gas or mineral leases or
similar agreements. This assignment shall not impose upon Mortgagee any duty
to produce rents from the Vortgaged Property, nor cause Mortgagee to be: () a
"mortgagee in possession'' for any purpose; (b) responsible for performing any of
the obligations of the lessor or landlord under any lease; or () responsible for any
v»astecqrmﬁttedbyanypetsonorenﬁwataryﬁminpom&ionofﬂm
mtgagadPrqaertyorarvpan&meoﬁorforanydangemcrd&fective
condition of the Mortgaged Property, or for any negligence in the management,
upkeep, repair or control of the Mortgaged Property. This is an absolute
assignment, not an assignment for security only, and Mortgagee's right to rents is
nctcuntingmtuponandnnybeexercisedwimmmwdngm&esion of the
Mortgaged Property. - Mortgagor agrees to execute and deliver to Mortgagee,
within five (5) days of Mortgagee's written request, such additional documents as
h&)rtgigennyreasmmblyrequesttoﬁm}ﬂ‘eﬁderwﬂleamigpnmto
Mortgagee of any and all leases and retts. Mbrtgagor, at Mortgagor's option and
without notice, may notify any lessee or tenant of this assignment of the leases
and rents.

Collection Upon Default. Upon any event of default under any of the Loan
Documrents, subject to the notice and cure provisions in Section 4.2 below,
Mortgagee may, at any time without notice, enter upon and take possession of the
Mortgaged Property, or any part thereof, in its own name sue for or otherwise
collect such rents including those past due and unpaid, and apply the same, less
costs and expenses of operation and collection, including attorney’s fees, upon
wmmmmw,mﬂmmmasmgagwnaydm.
The collection of such rents or the entering upon and taking possession of the
Mortgaged Property, or the application thereof as aforesaid, shall not cure or
“aiveanydefhmtornmioeofdeﬁmlthﬂamdetorhmﬁdateanyactdmne in
response to such default or pursuart to such notice of default.

Restriction on Further Assignments, efc. Except as herein specifically provided,
Mortgagor will niot, without prior written consent of the Mortgagee, assign such
rents, or any part thereof, from the Mortgaged Property; and will not consent to
the modification, cancellation or sumrender of any lease, sublease or other
agreemernt givingrisetosuchrentsoovaingﬂwlwart@ged&openy, or any part
thereof. Any action of Mortgagor in violation of the terms of this Section shall be
vnidasagainsthbdggaeinaddiﬁmtobeingachfaﬂmderthis Mortgage.
Without the prior written consent of Mortgagee, Mortgagor shall not collect any
rents more than one mwonth in advance.

To protect the security of this assignment, Mortgagor agrees:

(@ At Mortgagor's sole cost and expense: (i) to perform each obligation to be
perfonmed by the Jessor or landlord under each lease and to enforce or
secure the performance of each obligation to be performed by the lessee or
tenant under each lease; (i) not to modify any lease in any material
respect, nor accept surrender under or terminate the term of any lease; (iii)
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not to anticipate the rents under any lease; and (iv) not to waive or release
any lessee or tenant of or from any lease obligations. Mortgagor assigns
to Mortgagee all of Mortgagor's right and power to modify the terms of
any lease, to accept a surrender under or terminate the term of or artticipate
the rents under any lease, and to waive or release any lessee or tenant of or
from any lease obligations, and any attempt on the part of Mortgagor to
exercise any such rights or powers without Mortgagee's prior written
consent shall be a breach of the terns hereof.

At Mortgagor’s sole cost and expense, to defend any action in any manner
comnected with any lease or the obligations thereunder, and to pay all costs
of Mortgagee, including reasonable attorneys' fees, in any such action in
which Mortgagee may appear.

That, should Moitgagor fail to do any act required to be done by
Mortgagor under a lease, then Mortgagee, but without obligation to do so
and without notice to Mortgagor and without releasing Mortgagor from
any obligation hereunder, may male or do the same in such manner.and to
such extent as Mbrigagee deerrs necessary to protect the security hereof]
and, in exercising such powers, Moitgagee may employ attormneys and
other agents, and Mortgagor shall pay necessary costs and reasonable
attomeys' fees incurred by Mortgagee, or its agents, in the exercise of the
powers granted herein. Mortgagor shall give prompt notice to Mortgagee
of any default by any lessee or tenant under any lease, and of any notice of
default on the part of Mortgagor under any lease received from a lessee or
tenant thereunder, together with an accurate and cormplete copy thereof.

To pay to Mortgagee immediately upon demand all surrs expended under
the authority hereof, including reasonable attomeys' fees, together with
interest thereon at the highest rate per annum payable under any
obligations secured hereby, and the sarre, at Mortgagee's option, may be
added to any obligations secured hereby and shall be secured hereby.

ARTICILE4

REMEDIES UPON DEFAULT

Events of Default. Any of the following events shall be deemed an event of

default hereunder:

@

() Any default in the payment or performance of any obligation, or any
defined event of default, under (X) any contract or instrument evidencing
any Indebtedness, or (y) any other agreement between any Credit Party
and Mbortgagee, including without limitation the Credit Agreement, all
other Loan Documents, and any other loan agreement, relating to or
executed in connection with any Indebtedness; (ii) any representation or
warranty made by any Credit Party herein, in the Credit Agreement, or in
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any other Loan Document shall prove to be incorrect, false or misleading
in any rmaterial respect when made; (iii) any Mortgagor shall fail to
observe or perform any obligation or agreement contained herein; (iv) any
impairment of the rights of Mortgagee in any of the Mortgaged Property,
or any attachrrent or like levy on any property of any Credit Party; and
(v) Mortgagee, in good faith, believes any or all of the Mortgaged
Property to be in danger of misuse, dissipation, commingling, loss, theft,
damage or destruction, or otherwise in jeopardy or unsatisfactory in
character or value; or

Failure in the due, prompt and complete performance or observance of any
covenant, agreement, condition, provision, representation, warrarty or
obligation of Mortgagor contained in ary of the Loan Documents or any
part thereof or cortained in or secured by the Senior Mortgage; or

Mortgagor shall file a voluntary petition in bankruptcy or shall be
adjudicated a banlaupt or insolvent, or shall file any petition seeking
reorganization, liquidation, dissolution or similar relief for itself under any
present or future federal, state or other statute, law or regulation relating to
bankruptey, insolvency or other relief for debtors; or shall make any
general assignment for the benefit of creditors, or shall admit in writing its
inability to pay its debts generally as they become due; or

Tn the event that the Mortgaged Property (including the I easehold Estate)
is sold, assigned, leased, disposed of or otherwise transferred, in whole or
in part, to any other party, whether voluntarily or by operation of law or
otherwise, or a contract for the sale of all or part of the property is entered
into, or the composition, form of business association or ownership of
stock or partnership interest of Mortgagor is changed in any manner,
whether voluntarily or by operation of law unless permitted by Section 4.7
below; or

In the event any assignment of the rents, issues or profits, or any part
thereof, from the Mortgaged Property or any part thereof, or any
modification, cancellation or surrender of any lease or sublease covering
the Mortgaged Property, or any prt thereof, is entered into without the
prior written consent of Mortgagee, except as otherwise specifically
provided in the Loan Documents; or

Any event of default, however denominated or defined, on the part of a
Mortgagor occurs under the 1 easehold Estate or ariy lien, encumbrance

easement, covepant, condition, restriction, reservation or lease on the
Mortgaged Property, including, without limitation, the Senior Mortgage.

Acceleration Upon Default, Additional Remedies. In the event of any event of
default and after written notice to Mortgagor has been given and the stated time to
cure has elapsed, Mortgagee may declare all Indebtedness secured hereby to be
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due and payable and the samre shall thereupon become due and payable without

any presentment, demand, protest or notice of any kind. Thereafter Mortgagee
may:

(@ At its sole option, enter upon and take possession of the Mortgaged
: Property, or any part thereof, in its own name, and do any acts which it
deerms necessary or desirable to preserve the value, marketability or
rentability of the Mortgaged Property, or part thereof or interest therein,
increase the income therefrom or protect the security hereof and, with or
without taking possession of the Mortgaged Property, sue for or otherwise
collect the rents, issues and profits thereof, including those past due and
unpaid, and apply the same, less costs and expenses of operation and
collection, including attomey’s fees, upon any Indebtedness secured
hereby, all in such order as Mortgagee may determine. The entering upon
and taking possession of the Mortgaged Property, the collection of such
rents, issues and profits and the application thereof as aforesaid, shall not
cure or waive any default or notice of default hereunder or invalidate any
act done in response to such default or pursuant to such notice of default
and, notwithstanding the continuance in possession of the Mortgaged
Property or the collection, receipt and application of rents, Morigagee
shall be entitled to exercise every right provided for in any of the Loan
Docurrents or by law upon occurrence of any event of default;

® Comrence an action to foreclose this Mortgage, appoint a receiver, or
specifically enforce any of the covenants hereof, without regard to: (i) the
adequaq:ofﬂ'nemwityﬁ)rmerqn)mnofﬁmeobﬁgaﬁonsecmed
hereby; (ii) the existence of a declaration that the obligation secured
hereby are immediately due and payable; or (jii) the filing of a notice of
default; and Mortgagor consents to such appointmert;

© Take such other and further legal action as is available under Idaho law;

)] In the event of default hereunder, the interest rate shall be the maximum
lawful rate per annum payable under any Loan Docurrent for delayed or
default interest.

® Slxbjectmthcldalmmadimnﬂe,mrwodtoandrwlizcuponthe
security hereunder and any other security now or later held by Mortgagee
concurrently or successively and in one or several consolidated or
independent judicial actions or lawfully taken non-judicial proceedings, or
both, and to apply the proceeds received in accordance with the Section
hereof entitled Application of Foreclosure Sale Proceeds, all in such order
and manner as Mortgagee shall determine in its sole discretion.

® Upon sale of the Mortgaged Property at any judicial foreclosure,
Mortgagee may credit bid (as determined by Mortgagee in its sole
discretion) all or any portion of the obligations secured hereby. In
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determining such credit bid, Mortgagee may, but is not obligated to, take
into account all or any of the following; (i) appraisals of the Mortgaged
Property as such appraisals may be discounted or adjusted by Mortgagee
in its sole underwriting discretion; (ii) expenses and costs incurred by
Mortgagee with respect to the Mortgaged Property prior to foreclosure;
(iif) expenses and costs which Mortgagee anticipates will be incurred with
respect to the Mortgaged Property after foreclosure, but prior to resale,
including without limitation, costs of structural reports and other due
dilipence, costs to carry the Mortgaged Property prior to resale, costs of
resale (e.g,, commissions, attorneys' fees, and taxes), Hazardous Meaterials
clean-up and monitoring, deferred maintenance, repair, refurbishrment and
retrofit, and costs of defending or settling litigation affecting the
Mortgaged Property; (iv) declining trends in real property values generally
and with respect to properties similar to the Mortgaged Property; (V)
articipated discounts upon resale of the Mortgaged Property as a
distressed or foreclosed property; (vi) the existence of additional
collateral, if any, for the obligations secured hereby; and (vii) such other
factors or nmatters that Mortgagee deerrs appropriate. . Mortgagor
acknowledges and agrees that: (A) Mortgagee is not required to use any or
all of the foregoing factors to determine the amourtt of its credit bid;, (B)
this Section does not irmpose upon Mortgagee any additional obligations
that are not irmposed by law at the time the credit bid is made; (©) the
armourt of Mortgagee's credit bid need not bave any relation to any loan-
to-valueraﬁosspeciﬁedinanyagtmﬁntbetweenl\/brtgagorand
Mortgagee or previously discussed by Mortgagor and Mortgagee; and
(D) Mortgagee's credit bid may be, at Mortgagee's sole discretion, higher
or lower than any appraised value of the Mortgaged Property.

Provided, however, prior to initiating any remedy to which Mortgagee
may be entitled, including but not limited to acceleration of the balance of
the obligations secured hereby and foreclosure of this Mortgage,
Mortgagee shall first give to Mortgagor, any notice and cure opportunity
required by applicable state or federal law.

Appointment of Receiver. If any event of default described herein shall have
oceurred.and be continuing, the right of Mortgagee to seek the appointiment of a
receiver shall nct be subject to any requirerrent for notice and opportunity to cure,
the provisions of Paragraph 4.2 above and of any Loan Document
notwithstanding, Mortgagee shall have the right to immediately apply to any
court having jurisdiction to appoint a receiver or receivers of the Mortgaged
Property, without notice except as may be required by applicable law. Any such
receiver or receivers shall have all the usual powers and duties of receivers in like
or similar cases and all the powers and duties of the Mortgagee in case of entry
and shall continue as such and exercise all such powers until the date of
confirmation of sale of the Mortgaged Property unless such receivership is sooner
terminated.
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4.5

4.6

4.7

Application of Foreclosure Sale Proceeds. After deducting all costs, fees and
expenses of sale, including costs of evidence of title and aftomeys' fees in
connection with a sale, all proceeds of any foreclosure sale shall be applied first,
to payment of all obligations secured hereby (including without limitation, all
sums expended by Mortgagee under the terms hereof and not then repaid, with
accrued interest at the maximum lawful rate per annum payable under any Loan
Documrent for delayed or default interest), in such order and amounts as
Mortgagee in its sole discretion shall determine; and the rermainder, if any, to the
person or persons legally entitled thereto.

Application of Other Sums. All rents or other sums received by Mortgagee or any
agent or receiver hereunder, less all costs and expenses incurred by Mortgagee or
such agent or receiver, including reasonable attorneys' fees, shall be applied to
payment of the obligations secured hereby in such order as Mortgagee shall
determine in its sole discretion; provided however, that Moxtgagee shall have no
liability for funds not actually received by Mortgagee.

Remedies Not Exclusive. Mortgagee shall be entitled to enforce payment and
perfmmnoeofanymdebtedrmaobﬁgﬁm‘ssecmadhembymﬁtoexmisaall
righmmm\mundm-ﬂaismt@geormﬂawlnm&mnmm,oroﬂw
ag:wrmﬁm'anylawsmwormmaﬂermfmcc,mmmhstandingmorallof
the said Indebtedness and obligations secured hereby may now or hereafter be
otherwise secured, whether by mortgage, deed of trust, pledge, lien, assignment or
otherwise. Neither the acceptance of this Mortgage nor its enforcement, whether
byocmtacﬁmorpmmamm&npowa'ofsaleoroﬂmrpo“erstmeincmtained,
shall prejudice or in any manner affect Mortgagee’s right to realize upon or
enforce any other security now or hereafter held by Mortgagee, it being agreed
that Mortgagee shall be entitled to enforce this Mortgage and any other security
now or hereafter held by Mortgagee in such order and manner as it may in its
absolute discretion determine. No remedy herein conferred upon or reserved to
hhtygaeishntendedtobccmhmiveofaryahermmdyhereinorbym
provided or permitted, ‘but each shall be cumulative and shall be in addition to
evayoﬂ:ermnndygtvenkmemd&ormmkmrea&eradstingarlmmin
equity or by statute. Every power or remmedy given by any of the Loan Documents
toh?hﬁga‘geaortowhichitnnybeoﬂwvﬁsemiﬂedmbemisedﬁun
time to time and as often as may be deemed expedient by Mortgagee.

Sale of Premises. In the event that the Mortgaged Property or any interest therein
is sold, assigned, leased with option of sale, disposed of or otherwise transfewred,
invdmleorinpa:t,toanyotharparty,v\lﬁ}wrvoluntarilyortyopcmﬂonoﬂaw
orcthe.:mrise,oracomacxforﬂmsaleofauorpartofmeﬁopertyisemeredinto
(mptasmessiypemiﬂedhae@orbyﬁno&m'mrbamms),mﬂm
composition, form of business association or ownership of 10% or more of the
capital stock or membership or partnership interest of Mortgagor is changed in
any manner, whether voluntarily or by operation of law, without Morigagee's
prior written consert, in its sole discretion, then in any of such events, Mortgagee,
in its sole discretion, shall have the option to declare the whole principal balance,
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all accrued and unpaid interest and late payment charges, if any, to become at
once due and payable. Mortgagor aclmowledges that as a condition to obtaining
Mortgagee's consernt, Mortgagee may, in its sole discretion, require modification
of this Mortgage or the Loan Documents, including without limitation an increase
in the interest rate thereunder, change in mmaturity date and/or payment of an
assumption fee. It shall not, however, be an event to which this provision applies
if there is any sale or transfer of stoclk or membership or partner interest o the
Property from one of the persons or entities comprising Mortgagor to another
person or entity comprising Mortgagor, or ancther -existing shareholder, member
or partner of Mortgagor ot to the spouse or issue of any shareholder, member;, or
partner of or individual Mortgagor, or 1o ary trust, family limited partnership or
Jimited liability conpany composed of Mortgagor, or ary shareholder, memmber or
partner of Mortgagor, and their issue.

ARTICLES
MISCELLANEOUS

Goveming Law. This Mortgage shall be governed by the laws of the State of
Idaho. In the event that any provision or clause of any of the Loan Documrents
conflicts with applicable laws, such conflicts shall not affect other provisions of
such Loan Documents which can be given effect without the conflicting
provision, and to this end the provisions of the Loan Documents are declared to
be severable.

Notices., All notices, requests, and demands which any party is required or may
deshcmgivetomycﬁﬂpamfurﬂerampmﬁsimof&ﬁswkﬁ@gemmtbein
writing delivered to each party at the following address:

Morigagee: WELLS FARGOBANK, NATIONAL ASSOCIATION
MAC U1228-062299
299-South Mhin Street, 6th Floor
Salt I ake City, UT 84111
Attn: Scott J. Manookin
E-mail: smancok@wellsfargo.com
Facsimile: 801-363-4330

‘With a cupy tox

Dorsey & Whitney LLP
136 South Mhain Street, Suite 1000
Salt Lake City, UT 84101
Attn: Annette W. Jarvis
Facsimile; 801-933-7373
IViortgagor: AARDEMA FARMS LIMITED PARTNERSHIP
DOUBLE A DAIRY
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5.5

AARDEMA DAIRY

SAWIOOTH CATTLE COMPANY, LLL.C.
ST. BRIDGET DAIRY, LL.C,

/o Aarderna Dairy

2306 East 3600 South

Wendell, ID 83355

Attn: Ronald Aarderma

Ermail: RAardema@ldahoMilkkus
Facsimile: 208-324-0445

With a copy to:

c/o Aarderma Dairy

2306 East 3600 South

‘Wendell, ID 83355

Attn: Vice President Finance
Er-mail: connie(@pardemagroup.com
Facsimile: 208-324-2833

or to such other address as any party may designate by written notice to all other
parties. Fach such notice, request and dermand shall be deemed given or made as
follows: (a) if sent by hand delivery or e-mmail, upon delivery; (b) if sent by mail,
upon the earlier of the date of receipt or three (3) days after deposit in the U.S.
rrail, first class and postage prepaid; (¢) if sent by ovemight courier, the first
business day after the date of sending, and (d) if sent by facsimile, upon receipt.

Captions. ‘The captions or headings at the beginning of each Section hereof are
for the convenience of the parties and are not a part of this Mortgage.

Number, Gender, Succession. Words used herein shall include the singular or
plural, and feminine, masculine or neuter, as the context may requite, and if this
instrument is executed by two or more persons or parties the obligations and
liabilities hereunder of such Moxtgagors shall be JOONT AND SEVERAL. The
rights and obligations herein shall inure to and be binding upon the successors,
heirs, executors, administrators and assigns of the respective parties.

Subsidy and Payrrent. in Kind Compensation. Mortgagor shall not register the
premises, or any portion thereof, with any federal, state, or local govemment
office for the purpose of obtaining subsidy or payment-in-kind compensation
without first obtaining Mortgagee’s prior written consent. Mortgagor hereby
grants to Mortgagee a security interest in any such subsidy or payment-in-kind
compensation whether or not Mortgagee gives its written consent to IMortgagor to
register the Mortgaged Property, or any portion thereof, for such compensation.
Mortgagor, upon the written request of Mortgagee, shall execute ary docurments
necessary to further perfect I\/brtgagee s security interest in such compensation.
Any such documertt is to be in form and substance acceptable to Mortgagee.
Mortgagor hereby appoints Mortgagee its attorney-infact to execute such
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5.6

5.7

5.8

docurrents in Mortgagor’s name and behalf.  Upon Mortgagee’s request,
Mortgagor shall deliver to Mortgagee any docurrent of title Mortgagee desires to
hold to secure Mortgagee’s interest in any such government commpensation.

Eibendum Clause. Upon payment in full of the Indebtedness secured hereby and
the performance by Mortgagor of all of the obligations imposed on Mortgagor
herein and in the Loan Documents, these presents shall be null and void, and
Mortgagee shall release this Mortgage and the lien hereof by proper instrurrent
executed in recordable form

Hazardous Substances. Mortgagor represents and warrartts that to the best of
Mortgagor’s knowledge that, except for methane gas generated by cow manure
rmaintained in full compliance with any and all applicable codes and regulations,
(1) the Property (including, without limitation, the subsurface soil and the ground
water thereunder) does not contain any “hazardous or toxic substances’ (as
hereinafter defined);, (2) there bas been no generation, transportation, storage,
treatrent or disposal of any hazardous or toxic substances on the Property, or
within one-half mile thereof, now or in the past; (3) there are no pending or
threatened litigation or proceedings before any court or administrative agency in
which any person or extity alleges, or threatens to allege, the presence, release,
threat of release, placement on or in the Property, or the generation,
transportation, storage, treatment, or disposal at the Property, of any hazardous
substance; (4) Mortgagor has not received any notice of and has no lmowledge
that any governmental auﬁaoﬁtyoranyetrplweeoragemﬁﬁeofhasdctcmﬁnad
or alleged, or is investigating the possibility, that there is a presence, release,
threat of relesse, placement on or in the Property, or the generation,
transportation, storage, treatment, or disposal at the Property, of any hazardous or
toxic substance; (5) there have been no communications or agreements with any
governmental authority or agency (federal, state or local) or any private person or
entity (including, without limitation, any prior owner of the Property) relating in
any way to the presence, release, threat of release, placement on or in the
Property, or the generation, transpostation, storage, treafrrert or disposal at the
Property, of any hazardous or toxic substarice.

For the purposes of this paragraph, “hazardous or toxic substance’” shall mean and
include (1) a “hazardous substance” as defined in 42 US.C. § 9601(14) and as
hereafier amended fiom time to time, or as defined under applicable state health,
safetyand“atarcod&mmd@)aryoﬁﬂm:ri&gsorsubstamelmomor
suspected to be toxic or hazardous (including, without limitation, any radicactive
substance, methane gas, volatile hydrocarbons, industrial solvents and asbestos)
or which could cause a material detrimment to, or materially irmpair the beneficial

use of the Property, or constitute a material health, safety or environrental risk to

tenarts, occupants or patrons of the Property.
Milk Agreement. Mortgagor covenants and agrees that it will make no further or

fiture assigniments of the proceeds of the milk agreerment or otherwise alter the
operations on the Mortgaged Property in a manner which would alter or eliminate
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Mortgagee’s right to receive from Mortgagor’s mille agreement a sum sufficient to
satisfy the obligations secured hereby. A breach of this covenant shall constitute
defanlt under the Credit Agreement at the option of the Mortgagee.

59  Lepal Compliance. Mortgagor shall fumish evidence satisfactory to Mortgagee
confirming the issuance on terms and conditions satisfactory to Mortgagee, by the
appropriate federal, state, county, regional, or local authorities (including
authorities whose jurisdiction involve environmental protection) of all licenses,
approvals, or permits necessary in conjunction with the operation of Mortgagor’s
dairy business and lawful occupancy thereof for the purpose for which such
project was created (including the issuance by any federal, state, courty, regional,
or local authorities where jurisdiction involves environmental protection of such
licenses, approvals, or penmits), and possession of all Mortgaged Property in
connection therewith and continue to maintain compliance with all laws and
regulations.

5.10 Disclosure. The obligations secured hereby, and the Loan Documents, may
provide that the interest rate, payment tens, or balance due may be indexed,
adjusted, renewed or renegotiated as set forth therein.

511 Counterparts. For the purpose of facilitating the recording hereof] this Mortgage
has been executed in four counterparts, each of which shall be and shall be talen
to be an original, and all of which together or any one thereof shall be deermed to

512 Fixture Filing, This instrurment shall be deemed to be a Fixture Filing within the
meaning of the Idaho Uniform Cormmercial Code, and for such purpose, the following
infonmation is given:

(2) Namre and address of Debtor:  Aarderma Farms Limited Partnership
Double A Dairy
Aarderma Dairy
Sawtooth Cattle Comparty, LL.C.
St. Bridget Dairy, LL.C,,
c/o Double A Dairy
2306 East 3600 South
Wendell, ID 83355

() Type of organization: See opening paragraph on page 1 hereof

(¢) Jurisdiction of organization:  See opening paragraph on page 1 hereof

(d) Oxganization IDNos: Aardera Farns Limited Partrership (1L-4288)
Double A Dairy (D40106)

Aardena Dairy (D-62088)
Sawtooth Cattle Company, LL.C. (W-24482)
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St. Bridget Dairy, LL.C. (W-31113)

(€) Narre and address of ‘Wells Fargo Barl, National Association
Secured Party: MAC U1228-062299
299 South Mhin Street, 6th Floor

Salt Lake City, UT 84111

(f) Description of the types (or

ites) of property covered by See granting clause on pages 1, 2 and 3 hereof.
this Fixture Filing;

(2) Description of real estate
to which the collateral is

attached or upon which it -
is or will be located: See Exhibit 2 hereto.

Sorre of the above-described collateral is or is to become fixtures upon the above-
described real estate, and this Fixture Filing is to be filed for record in the public real
estate records.

513 Incorporation. All terns of the Loan Documents are incorporated herein by this
reference. AHpersonsvdmmyhavcoracquireanimemtinmerbrtg,aged
PropertyarehembydmrmdtohavenoﬁceofﬁetmmofﬂmeLmntbcmmnts
and to have notice, if provided therein, that: (a) the Loan Documents or any other
obligation secured hereby may - permit borrowing, repayment and reborrowing,
and (b) the rate of interest on one or more of the obligations secured hereby may
vary from time to tire.

514  MWaivers.

(&  Each Mortgagor waives any right to require Mortgagee to: (1) proceed
agpinst any Credit Party or any other person; (2) marshal assets or proceed
ag;:instore;dnustsnysmityhﬂldﬁmnany(leditPartyormlyomer
person; (3) give notice of the terns, tune and place of any public or
private sale or other disposition of personal property security held from
anyCleditPartyormyoﬂlerpetsmn(4)takeanyactionorpwsueary
other remedy in Mortgagee's power; or (5) muke any presentment or
denand for performance, or give any notice of nonperformance, profest,
notice of protest or notice of dishonor bereunder or in connection with any
obligations or eviderices of Indebtedness held by Mortgagee as security for
or which constitute in whole or in part the obligations secured hereby, or
in connection with the creation of new or additional obligations.

()  Each Mortgagor waives any defense to its obligations hereunder based

upon or arising by reason of: (1) any disability or other defense of any
Credit Party or any other person; (2) the cessation or limitation from any
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cause whatsoever, other than payment in full, of any obligation secured
hereby; (3) any lack of authority of any officer, director, partner, agent or
any other person acting or purporting to act on behalf of any Credit Party
which is a corporation, partnership or other type of entity, or any defect in
the formation of any such Credit Party; (4) the application by any Credit -
Party of the proceeds of any obligation secured hereby for purposes other
than the purposes represented by any Credit Party to, or intended or
understood by, Mortgagee or any Mortgagor; (5) any act or omission by
Mortgagee which directly or indirectly results in or aids the discharge of
any Credit Party or any portion of any obligation secured hereby by
operation of law or otherwise, or which in any way impairs or suspends
any rights or remedies of Morigagee against any Credit Party; (6) any
impairment of the value of any interest in any security for the obligations
secured hereby or any portion thereof, including without limitation, the
failure to obtain or maintain perfection or recordation of any interest in
any such security, the release of any such security without substitution,
and/or the failure to preserve the value of, or to comply with applicable
law in disposing of, any such security; (7) any medification of any
obligation secured hereby, in any form whatsoever, including without
limitation the renewal, extension, acceleration or other change in time for
payment of, or other change in the termos of, any obligation secured hereby
or any portion thereof, including increase or decrease of the rate of interest
thereon; or (8) any requirement that Mortgagee give any notice of
acceptance of this Mortgage. Until all obligations secured hereby shall
have been paid in full, no Mortgagor shall have any right of subrogation,
and each Mortgagor waives any right to enforce any remedy which
Mortgagee now has or may hereafter have against any Credit Party or any
other person, and waives any benefit of; or any right to participate in, any
security now or hereafter held by Mortgagee. Each Mortgagor finther
waives all rights and defenses it may have arising out of: (I) any election
of remedies by Mortgagee, even though that election of remedies, such as

" a non-judicial foreclosure with respect to any security for any portion of

the obligations secured hereby, destroys such  Mortgagor's rights of
subrogation or such Mortgagor's rights to proceed against any Credit
Party for reimbursement; or (I) any loss of rights any Mortgagor may
suffer by reason of any rights, powers or remedies of any Credit Party in
connection with any anti-deficiency laws or any other laws limiting,
qualifying or discharging any Credit Party's obligations.

Ifany of said waivers is determined to be contrary to any applicable law or
public policy, such waiver shall be effective to the extent permitted by
applicable law or public policy.



6.1

ARTIAAE 6
COVENANTS REGARDING SITE LEASE

’IthitsLease_isavalidarﬂsMistinglme, is in full force and effect in
acwrdmoewiﬁlﬂ]etmmﬁmeofa:ﬂhasnmbemnxxﬁﬁedameptasheminset
forth. All of the rents and other charges payable under the Site Lease prior to the
execution hereof have been paid, all of the termms, conditions, and agreements
ocxﬂaimdinﬁ-xeSiteLaesehavebwnpafomﬂdandmdefaLﬂtcxists under the
Site Lease. This Mortgage is Jawfully executed and delivered in conformity with
the Site Lease and is, and will be kept, a valid lien on the interests of Mortgagor
therein.

@ Nbrtgagorwiﬂpwm;xlypay,ocmmewbepaid,aumms,cmrgmand
cﬂfﬁrsmﬁormmmreqtﬁmdtobe;nidbymgﬁgcxunderﬂmtm
of the Site Lease, will further timely and fully keep and performall of the
covenants, ters, conditions and provisions of the Site Lease required to
bepm'fomﬁdandcmrpliadwiﬂlbyﬁletemnttha'emder, and will not do
or suffer to be done anything the doing of which, or refrain from doing
arymingtheorrﬁssimofv\hickmwiﬂinpah'&lemdtyofﬂﬁs Mortgage.

® m@goralsooovemﬁmitv\dﬂmtnndiﬁgemﬂﬁ.supplem,or
marywayalterﬁmctemsofﬁ:eSimlﬂaseorcancalorsmndettheSite
Lmse,ormwe,amme,axxbmorinany“ayreleassordischargcthe
I essor thereunder of or from any obligations, covenants, conditions and
wmwmdmmmmmmmmmgm%
prior written consent. Mﬁgagxdombyﬂ-mepmmwesslyrel&se,
relinquish and surrender unto Moitgagee all its right, power and authority
to cancel, surrender, amend, modify, supplement or alter in any way the
tmrsa:ﬁprcvisiomoftheSitelmseandanyaﬂm;ﬁ:mthepanof
hm@gor-toexcrcisearymmhﬂghtvd&mwﬁﬁpﬂorwﬁﬁmwwﬁof
Mﬂgﬁgﬁeﬂﬂ&oshaﬂcmmiuicadeﬁlﬂtwﬂermetmmhemoﬁ
Ivht@gcralsomvmntsmatitvvinprmpﬂymﬁﬁtwbrtgageeofmw
lxachbyﬂwmeda'tthiteLtassandofargfinability-ofsuch
Lmtope{fotmitsobﬁyﬁmsmﬂa‘mcsmmmd“dllenﬁnceﬁm

nnymicyallofmeﬁgtnsgramdtoit.as lessee under the Site Lease.
Mortgagor assigns to Mortgagee the proceeds of any clairm Mottgagor
may have against such Lessor for such breach or inability. Mortgagee
shall have the sole right to choose either () to proceed against such Lessor
asifl\/bﬁgageewelet}nmrmdlmeeﬂmm, in Mortgagor’s name
crinh/bltgagee’snan'casagemfbrh&x@gm,mdm@gmagtweto
coopmatevﬁmmgageemsmhacﬁonandtom!teall documents
recjuired byl'vbrtgageeinﬁxttﬁra:mofvsuch action, or (ii) to have
Mortgagor proceed on its and Mortgagee’s bebalf, in which event
h@tga@ennypamm;ntemmnhpmcwdmgs, and Mortgagor will
deliver to Mortgagee all documents required by Mortgagee for such
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participation. Mortgagor shall, at its expense, diligently prosecute such
proceedings, shall deliver to Mortgagee copies of all papers served in
connection therewith and shall consult and cooperate with Mortgagee and
its attomeys and agents, provided that no settlement of such proceedings
may be made by Mortgagor without Mortgagee’s prior written consent.

Mortgagor shall give Mortgagee immediate notice of any material default
by Mortgagor under the Site Lease or of the receipt by it of any notice of
default from the Lessor thereunder or notice of termination of the Site
Lease pursuant to the provisions thereof and shall fumish to Mortgagee
immediately any .and all information which Mortgagee may reasonably
request concerning the performance by Mortgagor of the covenants of the
Site Lease or of this Mbrtgage. Mortgagor shall permit forthwith
Mortgagee or its representatives at all reasonable times to meke
investigation or examination conceming the performance by Mortgagor of

. the covenants of the Site Lease or of this Mortgage. Mortgagor further

covenants and agrees that it will promptly deposit with Mottgagee a copy
of the Site Lease, certified as true, comect and complete by a duly elected
and authorized officer of Moxtgagor, and any and all docurmentary
evidence received by it showing compliance by Mortgagor with the
provisions of the Site Lease and will also deposit with Mortgagee an exact
copy of any notice, communication, plan, specification or other instrument
or docurment received or given by it in any way relating to or affecting the
Site Lease which may concem or affect the estate of the Lessor or the
lessee in or under the Site Lease or in the real estate thereby demised.

Bankruptcy Rights and Remedies. The lien of this Mortgage attaches to all of
Mortgagor’s rights and remedies at arty time arising under or pursuant to Section
365 of the Banlaupicy Code, including, without limitation, all of Mortgagor's
rights to remain in possession of the Mortgaged Property, and the following

rights:

@

®

If the Lessor rejects or disaffirms the Site Lease pursuant to Section 365(2)
of the Banlauptcy Code, Mortgagor covenants that it will not elect to treat
the Site I_ease as terminated under Section 365(h) of the Bankruptcy Code,
and hereby assigns to Mortgagee the sole and exclusive right to make or
refrain frommaking such election.

If the Lessor under the Site Lease rejects or disaffirms such Site Lease
pursuant to the Bankruptcy Code and Mortgagee elects to have Mortgagor
remain in possession under any legal right Mortgagor may have to occupy
the premises leased pursuant to the Site Lease, then (i) Mortgagor shall
remain in such possession and shall perform all acts necessary for
Mortgagor to retain its right to remain in such possession for the unexpired
term of the Site Lease (including all renewals thereof), whether such acts
are required under the then existing terms and provisions of the Site Lease
or otherwise and (i) all of the terms and provisions of this Mortgage and
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the lien created thereby shall remain in full force and effect and shall be
extended autormatically to such possession, occupancy and interest of
Mortgagor.

If, pusuant to Subsection 365(h)(1)(B) of the Bankrupicy Code,
Mortgagor seels to offset against the rent reserved in the Site Lease the
amourt of any darmages caused by the non-performance by Lessor of any
of the obligations of Lessor under the Site Lease after the rejection by the
Lessor of the Site Lease under the Banlauptcy Code, Mortgagor shall,
prior to effecting such offset, notify Mortgagee of its intent so to do,
setting, forth the amount proposed to be so offset, and in the event of an
objection thereto by Mortgagee, Mortgagor shall not effect any offset of
the amourt so objected to by Mortgagee. If Mortgagee has failed to object
as aforesaid within twenty (20) days after notice from Mortgagor in
accordance with the first sentence of this paragraph, Mortgagor may
proceedtoeffectsuchoﬂ’setinthca:mmnssﬁforthin Mortgagor’s
notice. Neither the failure to object as aforesaid nor any objection or other
communication between Mortgagee and Mortgagor relating to such offset
shall constitute an approval of any such offset by Mortgagee. Mortgagor
ghall indermify and save Mortgagee harmiess fromand against any and all
claims, demands, actions, suits, proceedings, darhages, losses, costs and
expenses of every nature whatsoever (inchuding, without limitation,
attorneys’ fees) arising from or relating to any offset by Mortgagor against
the rent reserved in the Site Lease.

Mortgagor hereby unconditionally assigns, transfers and sets over to
Ivbﬁgagaeaﬂofl\/bﬂgagor’sclainsandrigmstothepamnmof
danmages arising from any rejection by Lessor of the Site Lease under the
Bankruptcy Code. Mortgagee shall have the right to proceed in its own
nare or in the name of Mortgagor in respect of any claim, suit, action or
proceeding relating to the rejection of the Site Lease, including, without
Jimitation, the right to file and prosecute, to the exclusion of Martgagor,
any proofs of claim, cormplairis, motions, applications, notices and other
documrents, manycaseinrespectofLessormdertheBmkruptcy Code.
This assignment constitutes a present, jrrevocable and unconditional
assignment of the foregoing clainms, rights and remedies, and shall
continue i effect urtil all of the Obligations shall have been satisfied and
discharged in full. Any amounts received by Mortgagee as damages
arising out of the rejection of the Site Lease as aforesaid shall be applied
first to all costs and expenses of Mortgagee (including, without limitation,
attomeys’ fees) incurred in connection with the exercise of any of its
rights or remedies under this paragrapb. . :

If any action, proceeding, motion, or notice shall be commenced or filed in
respect of the Site Lease or the Mortgaged Property in connection with
any case under the Bankruptcy Code the subject of which is Lessor,
Mbortgagee shall have the option, to the exclusion of Mortgagor, to
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conduct and conirol any such litigation with counsel of Mortgagee’s
choice. Mortgagee may proceed with any such litigation and Mortgagor
agrees to execute any and all powers, authorizations, consents, or other
docurrents required by Martgagee in connection therewith. Mortgagor
shall, upon dermand, pay to Mortgagee all costs and expenses (including
attomeys’ fees) paid or incurred by Mortgagee in connection with the
prosecution or conduct of any such proceedings. Any such costs or
expenses not paid by Mortgagor as aforesaid shall be secured by the lien
of this Mortgage and shall be added to the principal amount of the
Obligations. Mortgagor shall not comxmence any action, suit, proceeding
or case, or file any application or make any motion, in respect of the Site
Lease in any such case under the Bankruptcy Code without the prior
written consent of Mortgagee.

Mortgagor shall promptly, after obtaining knowledge thereof, notify
Mortgagee orally of any filing by or against Lessor or Mortgagor of a
petition under the Bankruptcy Code. Mortgagor shall thereafter forthwith
give written notice of such filing to Mortgagee, setting forth any
information available to Mortgagor as to the date of such filing, the court
in which such petition was filed and the relief sought therein. Mbortgagor
shall promptly deliver to Mortgagee, following receipt, any and all
notices, summons, pleadings, applications, and other documents received
by Mortgagor in connection with any such petition and any proceedings
relating thereto. '

If there shall be filed by or against Mortgagor a petition under the
Bankruptcy Code, and Mortgagor, as lessee under the Site Lease, shall
determine to reject the Site Lease pursuant to Section 365(a) of the
Bankmptcy Code, Mortgagor shall give the Mortgagee not less than
twenty (20) days’ prior notice of the date on which Mortgagor shall apply
to the bankruptcy court for authority to reject the Site Lease. In the
alternative, should Mortgagor determiine not to assume the Site Lease
pursuant to Section 365(a) of the Bankruptcy Code, Mortgagor shall give
Mortgagee written notice thereof not less than twenty (20) days before the
Site Lease will be deemed rejected under Section 365(d)(4) of the
Bankruptcy Code, Mortgagee shall have the right, but not the obligation,
to serve upon Mortgagor within such twenty (20) day period a notice
stating that (i) Mortgagee dermands that Mortgagor assume and assign the
Site Lease to Mortgagee pursuartt to Section 365 of the Bankruptcy Code
and (ii) Mortgagee covenants to cure or provide adequate assurance of
prompt cure of all defaults and provide adequate assurance of future
performance under the Site Lease. If Mortgagee serves upon Mortgagor
the notice described in the preceding sentence, Mortgagor shall not seek to
reject the Site Lease and shall assunre and assign the Site Lease to
Mortgagee prior to the date it would be deemed rejected pursuant to
Section 365(d)(4) of the Bankruptcy Code, subject to the perfornmance by
Mortgagee of the covenant set forth in clause (i) of the preceding
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6.3

sermtence.

(")  Bffective upon the entry of an order for relief in respect of Mortgagor
under Chapter 7 of the Banlkruptcy Code, Nortgagor hereby assigns and
transfers to Mortgagee a non-exclusive right to apply to the bankruptcy
court under Subsection 365(d)(1) of the Bankrupicy Code for an order
extending the period during which the Site Lease may be rejected or
assurmed.

@ - Allreferences to particular sections or subsections of the Bankruptcy Code
shall be deemed to include any and all successor or replacement sections
or subsections thereto.

Mortgagee’s Lease. Notwithstanding the foregoing provisions of the foregoing
pa:aglapmmgardingtmnﬁnaﬁonof&)esmlmsc,uponateminationor
rejection of the Site Lease, Mortgagor acknowledges that Mortgagee may enter
into (1) an instrument recognizing, .confirming and giving legal effect to the
continued existence of the Site Lease in favor of Mortgagee or its designee, or (2)
a new lease in favor of Mbrtgagee or its designee (in either event the
“Nortgagee’s Lease”) for the Mortgaged Property pursuant to the tenrs of the
Sﬂelease,orﬁlepwvisimmofascpamteagremﬁmbehwenmtgag&and
Lessor, under the following terms and conditions:

® Mortgagee’s Lease shall be encurrbered by the lien and security interest of
this Mortgage which shall constitute the on the Mortgagee’s Lease, subject
only to the encumbrances permitted hereby.

)  Mortgagee’s execution of the Mortgagee’s Lease shall not be deemed to
be in satisfaction in whole or in part of the Indebtedness secured hereby
and all of the other terms, covenarts, and conditions contained in this
Mortgage shall remain as a lien on the Mortgaged Property.

(©  Mortgagor hereby releases, remises, and quitclaines to Mortgagee any
mmmtwmhavem&mmngagee’slmseandﬁmﬂmagtees
and acknowledges that Mortgagee may assign the Mortgagee’s Lease
without notice, consent, or joinder of Moxtgagor. Mortgagor further
mivmaryrigl-ﬁmgagmnﬁytﬂveﬁodnllmgetheadequacyofw
consideration received therefore provided that in the event of an
assignment ofthcl\/kntgagee’slﬁase,ﬁzepmwedsthaeoﬂifany, less
costs and fees, including, but not limited to, customary closing costs and
reasonable attomeys® fees, shall be applied to reduce the Indebtedness
secured hereby.

@ Mx-tgageeoritsdmiwstmllmyorcausetobepaidhothehssmatﬂw
time of the execution and delivery of such Mortgagee’s Lease, ary and all
suns which are at the time of execution and delivery of the Mortgagee’s
Lease due under the Site Lease and in addition, all reasonable expenses,
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including reasonable attorneys® fees which the Lessor shall have incurred
by reason of the actual or deemed rejection of the Site Lease and the
execution and delivery of the Mortgagee’s Lease. Such payments by
Mortgagee to the Lessor shall be deemed to have been made for the
protection of the Mortgage and shall constitute part of the Indebtedness
secured hereby.

64  Arbitration. The arbitration provisions of the Credit Agreement are fully
incorporated herein by reference. ~

[Sigrature Pages Follow]
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IN WITNESS WHEREOF, Mortgagor has executed this Mortgage -as of the day and year
first above written.

MORTGAGOR:
AARDEMA FARMS LIMITED PARTNERSHIP

By: MM

Name: Donald John Aardema

Name Evelyn Aardema
Its: General Partner

STATE OF |da g )

; )ss.
COUNTY OF )
On M%Bn@ 5 2011, before me, a Notary Public, personally appeared
Donald John Aarden(3, known or identified to me, to be one of the general partners in the

partnership of Aardema Farms Limited Partnership, and the general partner or one of the
partners who subscribed said partnershlp name to the foregoing instrument, and acknowledged to

me that he/she/they executed the same in said partnership name.
R ] ﬂm(hﬂﬂﬂﬂ %Séﬁ/ﬁ
' CHANELLE SISSON Ky
; NOTARY PUBLIC k3 Notary Public for Idaho,
. STATE OF IDAHO 3 Printed Name: UNa e lle Si SsON
o oo afeicf oot Commission Expires: O\ 2|2015

STATE OF |Qlce D) )

COUNTY OF Q:;m

On ma 1) d , 2011, before me, a Notary Public, personally appeared
Evelyn Aardema, kno@n or 1dent1ﬁed to me, to be one of the general partners in the partnership
of Aardema Farms Limited Partnership, and the general partner or one of the partners who
subscribed said partnership name to the foregoing instrument, and acknowledged to me that

he/she/they executed the same in said partnership nam
Conitte Sises

. Notary Public for Idaho

3 CHAoNfAlabEPELSL.IS(:ON $ Printed Name: (S50
i'._ SNTATE OF IDAHO  § Commission Expires: 015
Ly b P -
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DOUBLE A DAIRY

o Bt s —

Name: Ronald Aardema
Its: B

By:
Name: Donald Jay Aardema
Its: Partner

STATE OF | (lanp )

)ss.
COUNTY OF )
On nol 2011, before me, a Notary Public, personally appeared

Ronald Aardema, kfibwn or identified to me, to be one of the partners in the partnership of
Double A Dairy, and the partner or one of the partners who subscribed said partnership name to
the foregoing instrument, and acknowledged to me that he/she/they executed the same in said

partnership name. .
ety o tinolaintsltera f I O I L %'I&EQ

: CHANELLE SISSON § Notary Public for Idaho
E g_&%RgFP'%iﬂg Printed Name: &mﬂﬁﬂiﬁ (550
________________ bttt © Commission Expires: _(22_\_!&[_301 5

STATE OF |dﬁ no__)

)ss.

COUNTY OF Elmcﬁ )
on (YL 27 | 2011, before me, a Notary Public, personally appeared

Donald Jay Aardenfd, known or identified to me, to be one of the partners in the partnership of
Double A Dairy, and the partner or one of the partners who subscribed said partnership name to
the foregoing instrument, and acknowledged to me that he/she/they executed the same in said
partnership name. ‘

ofetnleitfii i

¥ CHANELLE SISSO Notary Public for Idaho

§  NoTarYPuBLIC ¥ Printed Name: (el Sisstr
.;. = _STATEOHDAHO ..... Commission Expires: _Cﬁi_la_laj 23

- [Signature Page 2 to Mortgage]



AARDEMA DAIRY

By&@%M/
Name: Donald”John Aardema

Its: Partner

s Mt Bl

Namc: Ronald Aardoma

Name: Frans Aardema
Its: Partner

STATE OF I ahn )

)ss.

COUNTY OF g}bﬂﬁﬂ\g ) :
On W\CU_\ na , 2011, before me, a Notary Public, personally appeared

Donald John Aardemy, known or identified to me, to be one of the partnets in the partnership of
Aardema Dairy, and\the partner or one of the partners who subscribed said partnership name to
the foregoing instrument, and acknowledged to me that he/she/they executed the same in said

partnership name. j g

Notary Public fgr Idaho
Printed Name: CINaN€Elle Disedn
Commission Expires: D2\ 2] 2015

sTATEOF_|dadiD_ )

)ss.
COUNTY OF )

On m::n\ , 2011, before me, a Notary Public, personally appeared
Ronald Aardema, @nown or identified to me, to be one of the partners in the partnership of
Aardema Dairy, and the partner or one of the partners who subscribed said partnership name to

“the foregoing instrument, and acknowledged to me that he/she/they executed the same in said

partnership name.
' (1 ol %‘i%m
w - Notary Public for Idaho
Printed Name: 28D~
Commission Expires: D5
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STATE OF | dehid )

)ss.
COUNTY OF )

On m a0 ol , 2011, before me, a Notary Public, personally appeared -’
Donald Jay Aardemasknown or identified to me, to be one of the partners in the partnership of
Aardema Dairy, and tfie partner or one of the partners who subscribed said partnership name to
the foregoing instrument, and acknowledged to me that he/she/they executed the same in said
partnership name, '

S : ol RDsen

3, CHANELLE SISSON § Ng:r? Publilc for Idaho -

; NOTARY PUBLIC & : :

: STATE OF IDAHO £ Printed Name: MM?&SD!’)

ettt Commission Expires: {j)_a‘ 212016
STATEOF | oo )

)ss.
COUNTY OF

)
On ma 11‘%”0‘ , 2011, before me, a Notary Public, personally appeared
Frans Aardema, knowrylor identified to me, to be one of the partners in the partnership of
Aardema Dairy, and the partner or one of the partners who subscribed said partnership name to
the foregoing instrument, and acknowledged to me that he/she/they executed the same in said

pertnership name. ; S

. CHANELLE SISSON ! Notary Public f% Idaho
! NOTARY PUBLIC 1 Printed Name: (' 10 nell< S/‘.'SBO)’)
! STATEOFIDAHO |} Commission Expires: ()=>( 12 |20/15”

B i P e e P P PP
(et e ™ e i e ]

PR S N
TS
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SAWTOOTH CATTLE COMPANY, L.L.C.

By:
Name: Ronald Aardema
Its: Member

By:
Name: Donald Jay Agrdema
Its: Member

STATE OF ldcg Ny )

)ss.
COUNTY OF E;madm; )
| On m ol nd , 2011, before me, a Notary Public, personally appeared

Ronald Aardema, kno@n or identified to me, to be a member of Sawtooth Cattle Company,
L.L.C., an Idaho limited liability company, that executed the above instrument or the person who
executed the instrument on behalf of said limited liability company and acknowledged to me that

“ such limited liability company executed the same.
0 Nand Ly %15%.@7‘)

g aRtaointio
J y

% CHANELLE SISSON 3 Notary Public for Idaho ‘

%  NOTARYPUBLIC ¥ Printed Name: ELMﬁLIi_SFSSOrj

3 STATE OF IDAHO & Commission Expires: Oz [ Z|2015
stAaTEOF_|deshin )

COUNTY OF

On nd 2011, before me, a Notary Public, personally appeared
Donald Jay Aardema()known or identified to me, to be a member- of Sawtooth Cattle
Company, L.L.C., an Idaho limited liability company, that executed the above instrument or the
person who executed the instrument on behalf of said limited liability company and
acknowledged to me that such limited liability company executed the same.

b N il e on oo o

} CHANELLE SISSON § Qm L &W

; NOTARY PUBLIC & Notary Public for Idaho

}  STATEOFIDAHO 1§ Printed Name: (LI ne [l 518800

''''''''''''''''''''''''''''''''''''''''''' Commission Expires: % = { G015

[Signature Page 5 to Mortgage]



. Exhibit A
Legal Description

PARCELNO. 1

Section 2:

TOWNSHIP 9 SOUTH, RANGE 16, EAST OF THE BOISE
MERIDIAN, JEROME COUNTY, IDAHO

WASWY4

PARCELNO. 2

Section 2:

TOWNSHIP 9 SOUTH, RANGE 15 EAST OF THE BOISE
MERIDIAN, GOODING OOUNTY, IDAHO

A parcel of land located in Gov't Lots 2 and 3 of said Section, described as
follows:

Commencing at the Northwest corner of said Section 2;

Thence South 83°43'41" East along the North boundary of the NW/4 of Section 2
for a distance of 1321.83 feet to the Northwest comer of Gov’t Lot 3 and being
THE TRUE POINT OF BEGINNING;

Thence continuing South 89°43'41" East along the North boundary of Gov't Lots
3 and 2 for a distance of 2643.65 feet to the Northeast comer of Gov't Lot 2;
Thence South 00°20'26" East along the East boundary of Gov't Lot 2 for a
distance of 1308.29 feet to the Southeast comer of Gov't Lot 2;

Thence South 85°50'57" West along the South boundary of Gov't Lots 2 and 3 for
a distance of 2647.25 feet to the Southwest comer of Gov't Lot 3;

Thence North 00°10'46" West along the West boundary of Gov't Lot 3 fora
distance of 1327.80 feet to THE TRUE POINT OF BEGINNING.

PARCEIL.NO. 3

Section 2:

TOWNSHIP 9 SCUTH, RANGE 15, EAST OF THE BOISE
MERIDIAN, GOODING COUNTY, IDAHO

SYANWY% SWY4 The West 54 rods of SWVSEYs Gov't Lots 2, 3 and 4; and a
tract of land in the NWYSEY4, described as follows:

Beginning at the Center of Section 2, (which is the Northwest comer of the
NW/SEVa);

Thence South 23°15' East, 695.44 feet;

Thence South 39°23' East, 483.35 feet;

Thence South 44°56' East, 440.0 feet to the South line of said NW/SEV4

Thence North 89°44'45" West along the South line of said NW/SEY4, 896.51 feet
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Section 3:
Section 11:

tothe Southwest corner of said NWVSEY%
Thence North 0°11'45" East along the West line of said NWVASEY,, 13204 feet to
THE POINT OF BEGINNING.

EXCEPTING THEREFROM a parcel of land located in Gov't Lot 4 of said
Section, described as follows:

Commencing at the Northwest comer of said Section 2;

Thence South 89°43'41" East along the North boundary of Gov't Lot 4 of Section
5 for a distance of 238.43 feet to a point on the centerline of an irrigation lateral
being THE TRUE POINT OF BEGINNING, '

Thence continuing South 89°43'41" East along the North boundary of Gov't Lot 4
of Section 2 for a distance of 415.27 feet; ,

Thence South 00°16'19" West for a distance of 169.40 feet to a point on an arc;
Thence South 62°22'10" West for a distance of 182.81 feet;

Thence North 89°43'41" West paralle] with the North boundary of Gov't Lot 4 for
a distance of 292.75 feet to a poirtt on the centerline of the irrigation lateral;
Thence Northeasterly along the centerline of the itrigation lateral on the arc of a
curve left for a distance of 62.52 feet to the point of tangent, said arc having a
radius of 295.00 feet and a long chord bearing and distance of North 12°24'00"
East, 62.40 feet; :

Thence continuing along the center of the irrigation lateral on a bearing of North
08°49/09" East for a distance of 156.52 feet;

Thence continuing along the center of the irrigation lateral on a bearing of North
04°09'47" East for a distance of 39.25 feet to THE TRUE POINT CKF
BEGINNING.

EXCEPTING THEREFROM that part of Gov't Lots 2 and 3 described as follows:

Comeencing at the Northwest corner of said Section 2;

Thence South 89°43'41" East along the North boundary of the NWV4of Section 2
for a distance of 1321.83 feet to the Northwest comer of Gov't Lot 3 and being
THE TRUE POINT OF BEGINNING,

Thence continuing South 89°43'41" East along the North boundary of Gov't Lots
3 and 2 for a distance of 2643.65 feet to the Northeast comer of Gov't Lot 2;
Thence South 00°20'26" East along the East boundary of Gov't Lot2fora
distance of 1308.29 feet to the Southeast comer of Gov't Lot 2

Thence South 89°50'S7" West along the South boundary of Gov't Lots 2 and 3 for
a distance of 2647.25 feet to the Southwest comer of Gov't Lot 3;

Thence North 00°10'46" West along the West boundary of Gov't Lot 3 fora
distance of 1327.80 feet to THE TRUE POINT OF BEGINNING.

EVSEVx SWYSEVs SEV/ANEYs Gov't Lot 1;

The West 54 rods of Gov't Lot 1; Gov't Lots 2 and 3 North of the Canyon Rim
except a tract conveyed to Idaho Power Comparty in Gov't Lot 3; recorded July
16, 1928 in Book 22 Deeds Page 162 and recorded March 23, 1931 in Book 22
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Deeds Page 623.
PARCELNO. 4

TOWNSHIP 9 SOUTH, RANGE 15 EAST OF THE BOISE
MERIDIAN, GOODING COUNTY, IDAHO

Section 2: A parcel of land located in the SWVANEY4 and NW/SEY4 of said Section,
described as follows:

Commencing at the North quarter comer of said Section 2, from which the
Northwest cormer of said Section 2 bears North 89°43'41" West 2643.65 feet;
Thence South 00°15'37" East along the West boundary of the NEV4 of Section 2
for a distance of 1318.04 feet to the Northwest corner of the SWY/ANEY4 of Section
2 and being THE TRUE POINT CF BEGINNING,

Thence North 89°50'57" East along the North boundary of the SWV/ANEY4 of
Section 2 for a distance of 1323.61 feet to the Northeast comer of the SW/ANE'4
of Section 2;

Thence South 00°20'26" East along the East boundary of the SWV/ANEY4 of
Section 2 for a distance of 900.00 feet;

Thence parallel with and approximately 30.0 feet Westerly of the wheel path of an
irrigation sprinlder pivot on approximately the following courses:

South 49°45'29" West 55.40 feet;

South 49°10'56" West 71.81 feet;

South 48°19'13" West 109.73 feet;
South 45°4712" West 105.11 feet;
South 42°43'57" West 104.87 feet;
South 39°39'00" West 108.60 feet;
South 33°09'09" West 109.53 feet;
South 30°55'S8" West 109.24 feet;
South 28°31'44" West 103.91 feet;
South 23°41'34" West 112.12 feet;
South 18°21'15" West 109.82 feet;
South 15°45'15" West 104.04 feet;
South 11°19'14" West 107.30 feet;
South 06°59'33" West 35.58 feet;

Thence leaving the parallel line on a bearing of North 81°20'31" West for a
distance of 354.23 feet to an existing property corner;

Thence North 23°40'50" West along the property line for a distance of 695.46 feet
to the Southwest corner of the SW/ANEY4 of Section 2;

Thence North (0°15'51" West along the West boundary of the SWYANE4 of
Section 2 for a distance of 1320.18 feet to THE TRUE POINT OF BEGINNING.

PARCELNO. 5
TOWNSHIP 8 SOUTH, RANGE 16 EAST CF THE BOISE
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Section 25:

MERIDIAN, JEROME COUNTY, IDAHO

WV/SWYs SEVSWY, EXCEPTING THEREFROM that part of the NW/SW/4
described as follows: '

Commencing at the West quarter comer of said Section 25, from which the
Southwest corner of Section 25 bears South 00°01'31" East, 2643.34 feet. Said
West quarter corner being THE TRUE POINT OF BEGINNING,;

Thence South 89°39'19" East along the North boundary of the NW/SW/4 of
Section 25 for a distance of 666.83 feet to the center of an irrigation canal;
Thence along the center of the irrigation canal on the following courses:

South 24°30'22" East, 32.00 feet to the point of curve of a curve right;

Thence Southwesterly along the center of the canal on the arc of the curve right
for a distance of 299.98 feet to the point of tangent, said arc having a radius of
266.64 feet and a long chord bearing and distance of South 07°4328" West,
284.41 feet; , .

Thence South 39°57'17" West, 121.90 feet;

Thence South 45°09'51" West, 117.12 feet;

Thence South 54°2801" West, 65.66 feet;

Thence South 60°46'07" West, 84.20 feet;

Thence South 64°28'03" West, 110.08 feet to the point of a curve left;

Thence Southeasterly along the center of the canal on the arc of the curve left for
a distance of 249,00 feet to the point of tangent, said arc baving a radius of 155.84
feet and a long chord bearing and distance of South 16°4959" West, 218.97 feet;
Thence South 27°47'50" East, 130.51 feet;

Thence South 48°1738" East, 179.45 feet;

Thence South 54°2828" East, 63.66 feet;

Thence leaving the center of the canl on a bearing of South 89°30/39" West fora
distance of 437.04 feet to a point on the West boundary of the NW/SW-/aof
Section 25;

Thence North 00°01'31" West along the West boundary of the NWVSWYaof
Section 25 for a distance of 1102.85 feet to THE TRUE POINT OF
BEGINNING.

EXCEPTING THEREFROM that portion for a County right of way being part of
the SYASWWaas set forth in Warranty Deed given by Aardera Farms Limited
Partnexship, Grantor to Jerome Highway District, a body politic and corporate of
the State of Idaho, dated June 23, 2008, recorded July 1, 2008 as Instrurnent No.
2083584, Jerome County records

PARCELNO. 6

Section 34:

TOWNSHIP 8 SOUTH, RANGE 16 EAST OF THE BOISE
MERIDIAN, JEROVE COUNTY, IDAHO

SEVSEY4

PARCELNO. 7
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TOWNSHIP 9 SOUTH, RANGE 16, EAST OF THE BOISE
MERIDIAN, JERCVE COUNTY, IDAHO

Section 2: SWYANWY%,

PARCELNO. 8
TOWNSHIP 9 SOUTH, RANGE 16 EAST OF THE BOISE
MERIDIAN, JEROME COUNTY, IDAHO

Section 11:  That part of the NEYANWY4, described as follows:

Beginning at the North quarter corner of said Section 11;

Thence South 0°00'55" East, along the East boundary of said NEVANWV4, 1320.07
feet to the Southeast comer of said NEVANW/4

Thence North 89°41'33" West, along the South boundary of said NE/ANW/4,
1325.85 feet to the Southwest cormner of said NEYANWY4,

Thence North 0°01'42" West, 619.49 feet along the Westerly boundary of said
NEVANWYZ

Thence South 89°42'33" East, 618.00 feet parallel with the Northerly boundary of
said NEVANW/%

Thence North 0°01'42" West, 700.25 feet paralle]l with the Westerly boundary of
said NE/ANWV4to a point on the Northerly boundary of said NEVANW/4

Thence South 89°42'33" East, along the North boundary of said NEVANWY%
708.15 feet to THE POINT OF BEGINNING.

EXCEPTING THEREFROM easements for road purposes as shown on the
recorded plat of Sonnichsen Subdivision and as granted in Warranty Deed
recorded August 16, 1977 in Book 197 Deeds Page 3913, as Instrument Number
227486, Jerame County records.

FURTHER EXCEPTING THEREFROM the following described parcel:

Comrencing at the North quarter comer of Section 11;

Thence on a bearing of South 0°02'00" East a distance of 770.41 feet along the
East boundary of the NEV/ANWY4, Section 11 to the centerline of the N-24 Canal
and THE REAL POINT OF BEGINNING;

Thence from this REAL POINT OF BEGINNING and continuing along the East
boundary of the NEV/ANWV4 on a bearing of South 0°02'00" East a distance of
550.76 feet to the Southeast corner of the said NEVANW/4

Thence along the South boundary of the NE//aNW/4 on bearing of North
89°31'55" West a distance of 353.59 feet;

Thence on a bearing of North 0°02'00" West a distance of 29.54 feet to the
approximate centerline of the N-24 Canal;

Thence along the approximate centerline of the N-24 Canal the following courses
and distances:
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North 38°54'11" East, 206.03 feet;

North 27°12'31" East, 101.69 feet;

North 32°24'53" East, 233.01 feet;

North 61°11'25" East, 35.84 feet; :

North 21°28'39" East, 57:59 feet to THE REAL POINT OF BEGINNING.

PARCELNO. 9

Section 35:

TOWNSH]PSS(IJIH,RANGEMEASTOFTHEBOISE
MERIDIAN, JEROME COUNTY, IDAHO

A parcel of land located in the NWV/SWV4and the SWYVANWY4 described as
follows: '

Commencing at the Northwest comer of Section 35;

Thence South 0°01'40" East 2293.47 feet along the West section line of Section
35 to a point on said line which is THE TRUE POINT OF BEGINNING;
Thence South 0°01'40" East 348.23 feet continuing along said section line to the
West quarter corner of Section 35;

Thenoe South 0°01'04" East, 1321.08 feet along the West section line to a point
on said line which is the Southwest comer of the NWV/SWV4 of Section 35;
Thence South 89°43'28" East, 1320.18 feet along the South boundary of said
NWVSWV4to the Southeast corer of said NW/SW/4

Thence Notth 0°00'36" West, 1321.05 feet along the East boundary of said
NW/SWV4to the Northeast comer of said NW/SWaand the Southeast corner
of the SWVANWV4 _

Thence North 0°00'54" West, 1320.90 feet along the East boundary of the
SWLANWY4 to the Northeast cotner of said SWVANWYS,

Thence North 89°43'31" West, 161.57 feet along the North boundary of said
SWYANWV4to a point;

Thence Southwesterly 1599.83 feet along a 1360.00 foot radlius curve left, Delta
67°23'59", with a chord length of 1509.10 feet and a Long Chord Bearing of
South 50°08'57" West to THE TRUE POINT OF BEGINNING.

PARCEL NO. 10

Section 3:

TOWNSHIP 9 SOUTH, RANGE 15 EAST OF THE BOISE

Lots 3 and 4; SW/ANWY4, and that part of the NWVSWVa lying North of the
Canyon Rim. '

PARCEL.INO. 11

Section 4:

TOWNSHIP 9 SOUTH, RANGE 15 EAST OF THE BOISE
MERIDIAN, GOODING COUNTY, IDAHO

Lots 1, 2; SYANEY4 and that part of the NEV/SEY4lying North of the Canyon Rim.
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PARCELNO. 12

Section 26:

TOWNSHIP 8 SOUTH, RANGE 16, EAST OF THE BOISE
MERIDIAN, JEROME COUNTY, IDAHO

SW/i NVSEY4

EXCEPTING THEREFROM that portion for a County right of way being part of
the SYSWVaas set forth in Warranty Deed given by Aarderma Farrns Limited
Partnership, Grantor to Jerome Highway District, a body politic and corporate of.
the State of Idaho, dated June 23, 2008, recorded July 1, 2008 as Instrument No.
2083586, Jerome County records

PARCELNO. 13

Section 3:

TOWNSHIP 9 SOUTH, RANGE 15, EASTOFTHEBOISE
MERIDIAN, GOODING OOUNTY, IDAHO

SWVANEY; SEVANWY: NEYSWY% NWYSEY and NWYaNEV4 (also shown as
Lot 2)

PARCEL NO. 14

TOWNSHIP 7 SOUTH, RANGE 17, EAST OF THE BOISE

Part of the SE/4SEV4 of Section 8 and part of the S}/5SW/2and part
of the SWY/ASEV4 of Section 9, described as follows:

Comrencing at a point in the center of the Jerome Branch of
Sawtooth Park Highway, fromwhich the Southeast comer of said
Section 9 bears South 89°32' East, 1321.00 feet;

Thence North 0°02' West, 40.00 feet to Comer No. 1, a point on
the Northerly Right of Way line of said Highway and on the East
line of the SW/SEVY4 of said Section 9, and being THE TRUE
POINT OF BEGINNING;

Thence North 0°02' West along the East line of the SW/ASEVa of
said Section 9, 250.00 feet to Comer No. 2;

Thence North 89°32' West, 1600.00 feet to Corner No. 3;

Thence North 0°02' West, 250.00 feet to Cormer No. 4;

Thence North 89°32' West, 1350.00 feet to Comer No. 5

Thence North 0°28' East, :500.00 feet to Camer No. 6;

Thence North 85°32' West, 730.00 feet to Cotner No. 7,

Thence South. 66°32 'West, 560,00 feet to Comer No. 8;

Thence South 47°50' West, 483.20 feet to Comer No. 9;

Thence South 79°18 West, 600.00 feet to Comer No. 10,

Thence South 0°03' East, 341.39 feet to Corner No. 11, a point on
the Northerly right of way line of said Highway;
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Thence North 89°58' East along said right of way line, 1380.92
feet to Corner No. 12, a Highway Monurment;

Thence South 89°32' East, 3756.42 feet to Comer No. 1, THE
POINT OF BEGINNING. :

PARCELNO. 1S

Section 8:
Section 9:

Section 9:

TOWNSHIP 7 SOUTH, RANGE 17, EAST OF THE BOISE
MERIDIAN, JEROME COUNTY, IDAHO

NVSEYs SEVASEVE
S‘/zSW'Ag SWVSEYs

EXCEPTING THEREFROM part. of the SE/ASEY4 of Section 8 and part of the
SY.SWvsand part of the SWVSEV of Section 9, described as follows:

Comrrencing at a point in the center of the Jerome Branch of Sawtooth Parlc
Highway, from which the Southeast comner of said Section 9 bears South 89°32
East, 1321.00 feet;

Thence North 0°02 West, 40.00 feet to Corner No. 1, a point on the Northerly
Right of Way line of said Highway and on the East line of the SW/SEY: of said
Section 9, and being THE TRUE POINT OF BEGINNING;

Thence North 0°02' West along the East line of the SW/SEY4 of said Section 9,
250.00 feet to Corner No. 2;

Thence North 89°32' West, 1600.00 feet to Corner No. 3;

Thence North 0°02 West, 250.00 feet to Comer No. 4;

Thence North 89°32' West, 1350.00 feet to Corner No. 5;

Thence North 0928 East, 500.00 feet to Commer No. 6;

Thence North 89°32' West, 730.00 feet to Comer No. 7;

Thence South 66°32' West, 560.00 feet to Comer No. &;

Thence South 47°50 West, 483.20 feet to Comer No. 9,

Thence South. 79°18' West, 600.00 feet to Comer No. 10;

Thence South 0°03' East, 341.39 feet to Corner No. 11, a point on the Northerly
right of way line of said Highway; : ,

Thence North 89°58' East along said right of way line, 1380.92 feet to Corner No.
12, a Highway Monument .

Thence South 89°32' East, 3756.42 feet to Comer No. 1, THE POINT OF
BEGINNING

AND EXCEPTING THEREFROM that portion deeded to the State of Idaho by
Quitclaim Deed recorded June 8, 1934 in Book 100 Page 207, Jerorre County
records.

NVSEVz NYSW/4

TOWNSHIP 7 SOUTH, RANGE 17, EAST OF THE BOISE
MERIDIAN, JEROME COUNTY, IDAHO
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Section 9:

Section 10:

Section 10:

EVSEVSEYs W/SE/SE/s, EXCEPTING THEREFROM a parcel located in the
WYSEVSEY4, described as follows:

Beginning at the Southeast comer of Section 9,

Thence North 89°06' West, 700.14 feet along the Southerly boundary of Section
o ‘

Thence North 0°54'00" East, 40.00 feet to the Northerly boundary of an existing
Highway Right-of~Way, THE TRUE POINT OF BEGINNING;

Thence North 0°54'00" East, 163.00 feet;

Thence North 89°06' West, 143.56 feet;

Thence North 0°54'00" East, 299.00 feet;

Thence North 89°06' West, 452.10 feet;

Thence South 0°54'00" West, 392.00 feet to the center of an existing Irrigation
Lateral;

Thence alongthc center of said Lateral;

South 52°03'05" East, 72.30 feet;

South 83°42'49" East, 193.54 feet;

South 0°03'04" East, 8.27 feet to the Northerly Highway Right-of-Way;

Thence departing said Lateral, South 89°06' East, 345.13 feet along the Northerly
Highway Right-of~Way to THE TRUE POINT OF BEGINNING. :

TOWNSHIP 7 SOUTH, RANGE 17, EAST OF THE BOISE
MERIDXAN, JEROME COUNTY, IDAHO

N/ASW/4 SW/SW/4 SYANWY NWYVANWY

EXCEPTING THEREFROM part of the SW/ASWV4of Section 10, described as
follows:

Beginning at the intersection of the West line of SW/.SWV4 of said Section with
the North boundary line of State. Highway No. 79,

Thence North along the West boundary line of said SWVSWY4, 200 feet;

Thence East 400 feet;

Thence South 200 feet to'the North boundary of State Highway No. 79;

Thence West along the North boundary of said highway, 400 feet to THE POINT
OF BEGINNING.

TOWNSHIP 7 SOUTH, RANGE 17, EAST OF THE BOISE
MERIDIAN, JEROME COUNTY, IDAHO

That part of the SW/ASWV4, described as follows:

Beginning at the intersection of the West line of SW/ASWV4 of said Section with
the North boundary line of State Highway No. 79;

Thence North along the West boundary line of said SW/ASWV4, 200 feet;
Thence East 400 feet;

Thence South 200 feet to the North boundary of State Highway No. 79,
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Thence West along the North boundary of said highway, 400 feet to THE POINT
OF BEGINNING.

PARCELNO. 16

TOWNSHIP 7 SOUTH, RANGE 17, EAST OF THE BOISE
MERIDIAN, JEROME COUNTY, IDAHO

Section 9: That part of the SEV.SE!/4, described as follows:

Beginning at the Southeast comer of Section 9;
Thence North 89706 West, 700.14 feet along the Southerly boundary of Section
9

Thence North 0°54'00" East, 40.00 feet to the Northerly boundary of an existing
highway right-of-way, THE TRUE POINT OF BEGINNING,

Thence North 0°54'00" East, 163.00 feet;

Thence North 89°06 West, 143.56 feet;

Thence North 0°54'00" East, 299.00 feet;

Thence North 89°06' West, 452.10 feet;

Thence South 0°54'00" West, 392.00 feet to the center of an existing Irrigation
Lateral; -

Thence along the center of said Lateral;

South 52°03'05" East, 72.30 feet;

South 83°42'49" East, 193.54 feet;

South 0°03'04" East, 8.27 feet tothe Northerly highway right-of-way; :
Thence departing said Lateral, South 89°06' East, 345.13 feet along the Northerly
highway right-of-way to THE TRUE POINT OF BEGINNING.

PARCELNO. 17

TOWNSHIP 7 SOUTH, RANGE 17 EAST OF THE BOISE
MERIDIAN, JEROME COUNTY, IDAHO

Section10:  SEVSWY, SWVSEY4 NWV/SEY4

EXCEPTING THEREFROM the South 40 feet of the SE/-SWV4of Section 10
deeded to the State of Idaho by Deed dated Decermber 4, 1933 and recorded in
Book 102, Page 472, Jerome County records, for a Public Highway forever.

ALSO EXCEPTING THEREFROM a parcel of land in the SE/4SW/zand the
SW/SEV4 of Section 10, Township 7 South, Range 17 East Boise Meridian,
Jerorme Courtty, Idaho, more particularly described as follows:

Beginning at the Southeast comer of said SEY:SWVsalso being the Southwest
comer of said SWYSEYs,

Thence North 85°46'00" West a distance of 204.39 feet along the Southerly
boundary of said SEVASW/4

"Thence North 05°11'17" East a distance of 255.65 feet;
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Thence South 85°20'14" East a distance of 159.57 feet;

Thence South 01°21'16" East a distance of 46.29 feet;

Thence South 49°29'21" East a distance of 43.51 feet;

Thence South 89°12'58" East a distance of 88.40 feet;

Thence South 83°39'03" East a distance of 151.51 feet;

Thence South 01°51'25" West a distance of 151.04 feet to the Southerly
boundary of said SWV/SE/4

Thence North 89°46'00" West a distance of 246.02 feet along the Southerly
boundary of said SWV/ASEY4to the POINT OF BEGINNING.

PARCELNO. 18

Section 15:

TOGETHER WITH AN EASEMENT for the purpose of ingress
and egress and for the putpose of maintaining a buried irrigation
mainline as created in a Grant of Easerrent dated Decermber 30,
1997, recorded Decermber 30, 1997 as Instrument Number 975892,
Jerome Cournty records, over, across and under the following
described parcel:

THE EAST 42 FEET OF THE FOLI OWING DESCRIBED
PARCEL:

TOWNSHIP 7 SOUTH, RANGE 17 FAST OF THEBOISE
MERIDIAN, JEROME COUNTY, IDAHO

NEVANW/4

Excepting therefrom the North 40 feet deeded to the State of Idaho by Deed dated
December 4, 1933, filed December 6, 1933 and recorded in Book 102, Page 472,
Jerormne County records, for a public highway forever.

AND EXCEPTING THEREFROM THE FOLLOWING PARCEL:

A parcel of land located in the NEYANWY4of Section 15, Township 7 South,
Range 17 East, Boise Meridian, Jerorme County, Idaho, more particularly
described as follows:

Beginning at the Northeast corer of said NEVANW/4

Thence North 89°46'00" West a distance of 1320.70 feet along the Northerly
boundary of said NEYANWV4to the Northwest comer thereof]

Thence South 0°00'04"" East a distance of 40.00 feet to the Southerly boundary of
property deeded to the State of Idaho by Deed dated Decemnber 4, 1933 and
recorded in Book 102, Page 472 of the Jerome County records which point is the -
TRUE POINT OF BEGINNING;

Thence South 89°46'00" East a distance of 208.71 feet parallel with and 40 feet
Southerly from the Northerly boundary of said NEVANW//4

Thence South 0°00'04" East a distance of 208.71 feet;

Thence North 89°4600" West a distance of 208.71 feet to a point of the Westerly
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Section 10:

boundary- of said NE/ANW/4
Thence North 0°00'04" West a distance of 208.71 feet along the Westerly
boundary of said NEV/ANWVato the Northwest corner thereof.

TOGETHER WITH AN EASEMENT for the purpose of ingress and egyess and
for the purpose of maintaining a buried irrigation mainline as created in a Grant of
Easemrent dated June 27, 2001, recorded June 28, 2001 as Instrument Number
2012971, Jerome County records, over, across and under the following described

parcel:

'IHEEASI‘42FEEI‘OF'IHAT?OR[I(]W OF THE FOLLOWING
DESCRIBED PARCEL LYING IN THE SE/SW/%

TOWNSHIP 7 SOUTH, RANGE 17 EAST OF THE BOISE
MERIDIAN, JEROME COUNTY, IDAHO

Part of the SE/-SWvaand the SW/ASEV4

Beginning at the Southeast corner of said SE/SWV4also being the Southwest
comer of said SW/SE/% -

Thence North 89°4600" West a distance of 204.39 feet along the Southerly
boundary of said SE/ASWv4

Thence North 05°11'17" East a distance of 255.65 feet;

Thence South 85°20'14" East a distance of 159.57 feet;

Thence South 01°21'16" East a distance of 46.29 feet;

Thence South 49°29'21" East a distance of 43.51 feet;

Thence South 89°12'58" East a distance of 88.40 feet;

Thence South 83°39'03" East a distance of 151.51 feet;

Thence South 01°51'25" West a distance of 151.04 feet to the Southerly boundary
of said SWV/SE/4

Thence North 89°46'00" West a distance of 246.02 feet along the Southerly
boundary of said SWY.SEV4to the POINT OF BEGINNING.

PARCELNO. 19

Section 10:

(Saver 40 acre North parcel)

TOWNSHIP 7 SOUTH, RANGE 17 EAST OF THE BOISE
MERIDIAN, JEROME COUNTY, IDAHO

SEVSEY
EXCEPTING THEREFROM the South 40 feet of the SEVSEVaof Section 10 as

conveyed to the State of Idaho by Deed filed February 24, 1933 in Book 102,
Page 389, Jeromre County records.

PARCEL:INO. 20

TOWNSHIP 8 SOUTH, RANGE 15, EAST BOISE MERIDIAN,
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Section 34:
Section 36:

Section 31:

GOODING QOUNTY, STATE OF IDAHO
NEV-SW/4 SVaSSW/i SEVa NW/ASW/4
SEVs NEV4

TOWNSHIP 8 SOUTH, RANGE 16, EAST BOISE MERIDIAN,
GOODING COUNTY, STATE OF IDAHO

The West 660 feet of Lot 4 AND that part of Lot 4 described as follows:

Comrencing at the Southwest commer of said Lot 4;

Thence South 89°53'05" East, 660.00 feet along the Southerly boundary of said
Lot 4 to THE TRUE POINT OF BEGINNING;

Thence South 89°53'05" East, 162.00 feet along said Southerly boundary, said
point lies North 89°53'05" West, 239.12 feet from the Southeast comer of said
Lot4;

Thence North 1°53'56" East, 121.07 feet;

Thence North 89°3920" East, 9649 feet;

Thence North 2°06'56" East, 108.20 feet;

Thence North 88°5704" East, 117.79 feet to a point that lies North 0°13'26"
West, 232.64 feet and South 88°57'04" West, 15.95 feet from the Southeast corner
of said Lot 4;

Thence North 0°50'02" West, 505.10 feet; .

Thence North 89°46'34" East, 21.33 feet to the Easterly boundary of said Lot 4;
Thence North 0°1326" West, 581.58 feet along the Fasterly boundary of said Lot
4 1o the Northeast comer of said Lot 4;

Thence North 89°53'09" West, 395.98 feet along the Northerly boundary of said
Lot4;

Thence South 1319.03 feet to the TRUE POINT OF BEGINNING.

EXCEPTING THEREFROMthat part of Government Lot 4, described as follows

Beginning at the Southwest comer for Section 31;

Thence South 89°53'05" East, 778.23 feet along the Southerly boundary of
Section 31 to the TRUE POINT OF BEGININING,;

Thence South 89°53'05" East, 43.77 feet along said Southerly boundary;
Thence North 1°53'56" East, 121.07 feet;

Thence North 89°3920" East, 96.49 feet;

Thence North 2°06'56" East, 108.20 feet;

Thence North 88°5704" East, 40.98 feet;

Thence North 89°53'05" West, 188.77 feet;

Thence South 0°06'55" West, 230.75 feet to THE TRUE POINT OF
BEGINNING.

Subject to a 25.00 feet, in width, County Road Right-of-Way along the Southerly
boundary.
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Section31:  That part of Lot 3, described as follows:

Comxrencing at the Northwest comer of said Lot 3;

Thence South along the West boundary of Lot 3, 1288.58 feet to THE POINT OF
BEGINNING;

Thence South 89°40'43" East, 1055.89 feet to a point on the East boundary of said
Lot 3;

Thence South 0°13'26" East along the East boundary of Lot 3, 26.61 feet to the
Southeast commer of said Lot 3;

Thence West along the South boundary of said Lot 3 to the Southwest corner of
Lot 3;

Thence North along the West boundary of Lot 3, 30.43 feet to THE TRUE
POINT OF BEGINNING.

PARCELNO.21: (Sauer 40 acre South parcel)

TOWNSHIP 7 SOUTH, RANGE 17 EAST OF THE BOISE
MERIDIAN, JEROME COUNTY, IDAHO

Section 14:  NWVANWV4

EXCEPTING THEREFROM the North 40 feet of the NW/ANW/Z of Section 14,
all in Township 7 South, Range 17 East, as conveyed to the State of Idaho by
Deed filed March 27, 1934 in Book 102, Page 561, Jerome County records.

PARCEL NO. 22: (93 PROPERTY)

TOWNSHIP 7 SOUTH RANGE 17, EAST OF THE BOISE
MERIDIAN, JEROME COUNTY, IDAHO

Section 14: SWv4 SVYANWV4
Section15: EMSEY
Section23: W#£
EXCEPTING THEREFROMRIight of Way of State Highway 93.

EXCEPTING THEREFROM the following described parcel:

TOWNSHIP 7 SOUTH, RANGE 17, EAST OF THE BOISE
MERIDIAN, JEROME COUNTY, IDAHO

Section 14:  Part of the SE/SSWV/4, described as follows:
Beginning at the South quarter section comer of Section 14, Township 7 Soutly,
Range 17 East Boise Meridian, said comer matked by a 5/8" rebar;

Thence North 00°04'26" West along the quarter section line for a distance of
80.78 fest;
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Section 14:

Section 14:

Thence North 86°43'09" West for a distance of 76.91 feet to a /4" rebar;
Thence North 86°43'09" West for a distance of 124.30 feet to the West right of
way of State Highway 93;

Thence North 00°04'30" West along said right of way for a distance of 144.34
feet to a 14" rebar which shall be the POINT OF BEGINNING;

Thence North 88°18'21" West for a distance of 85.66 feet to a 14" rebar;
Thence North 00°04'36" West for a distance of 135.84 feet to a V2" rebar;
Thence North 70°3728" West for a distance of 203.22 feet to a /4" rebar;
Thence North 00°04'48" East for a distance of 10.62 feet to a V4" rebar;
Thence North 18°14'10" East for a distance of 290.23 feet to a V4" rebar;
Thence North 89°36'35" East for a distance of 186.03 feet to the West right of
way of State Highway 93;

Thence South 00°04'30" East along the West right of way of State Highway 93
for a distance 0f 493.33 feet to the POINT OF BEGINNING.

AND EXCEPTING THEREFROM the following described parcel:

TOWNSHIP 7 SOUTH, RANGE 17, EAST OF THE BOISE
MERIDIAN, JEROME COUNTY, IDAFO

Part of the SEV/ASSW/4, more particularly described as follows:

Beginning at the South Y4 section comer of Section 14 of Township 7 South,
Range 17, East of the Boise Meridian, said comer marked by a 5/8" rebar;
Thence North 00°04'26" West along the V4 section line for:a distance of 80.78
feet;

Thence North 86°43'09" West for a distance of 76,91 feet to a 14" rebar;
"Thence North 86°43'09" West for a distance of 124.30 feet to the West right of
way of State Highway 93 which shall be the POINT OF BEGINNING;
Thence North 86°43'09" West for a distance of 30.27 feet to a /7" rebar;
Thence North 05°00'43"" West for a distance of 144.42 feet to a /4" rebar;
Thence South 88°1821" East for a distance of 42.67 feet to a 14" rebar on the
‘West right of way of State Highway 93;

Thence South 00°04'30" East along said Highway right of way for a distance of
144.34 feet to the POINT OF BEGINNING.

AND EXCEPTING THEREFROM the following described parcel:

TOWNSHIP 7 SOUTH, RANGE 17, EAST OF THE BOISE
MERIDIAN, JEROME COUNTY, IDAHO

Part of the SEVASW/4,, mmore particularly described as follows:
Beginning at the South V4 section comer of Section 14 of Township 7 South,
Range 17 East of the Boise Meridian, said comer matked by a 5/8" rebar;

Thence North 00°04'26" West along the /4 section line for a distance of 80.78
feet;
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Section 23;

Thence North 86°43'09" West for a distance of 76.91 feet to a /2" rebar;
Thence North 86°43'09" West for a distance of 124.30 feet to the West right of
way of State Highway 93,

Thence North 00°04'30" West along said right of way for a distance of 144.34
feet to a V4" rebar;

Thence North 88°18'21" West for a distance of 85.66 feet to a /2" rebar which
shall be the POINT OF BEGINNING;

"Thence North 88°1821" West for a distance of 185.54 feet to a /2" rebar;
Thence North 01°51'50" West for a distance of 197.88 feet to a /2" rebar;
Thence South 70°3728" East for a distance of 203.22 feet to a /4" rebar;
Thence South 00°04'36" East for a distance of 135.84 feet to the POINT OF
BEGINNING.

AND EXCEPTING THEREFROM the following described parcel:

TOWNSHIP 7 SOUTH, RANGE 17, EAST OF THE BOISE
MERIDIAN, JEROME COUNTY, IDAHO

Part of the NEYaNWV4, mmore particularly described as follows:

Beginning at the North Vasection corner of Section 23 of Township 7 South,
Range 17 East of the Boise Meridian, said cormer marked by a 5/8" rebar;
Thence South 53°16'23" West for a distance of 250.36 feet to a /4" rebar on the
West right of way of State Highway 93 which shall be the POINT OF
BEGINNING; :

Thence South 00°04'30" East along said Highway right of way for a distance of
320.02 feet to a ¥4" rebar;

Thence South 89°55'30' West for a distance of 136.11 feet to a /2" rebar;
Thence North 00°04'30" West for a distance of 320.02 feet to a /4" rebar;
Thence North 89°55'30" East for a distance of 136.11 feet to the POINT OF
BEGINNING.

SUBJECT TOa right of ingress and egress over and across the following
described property:

20 FEET WIDE ACCESS EASEMENT

Part of the NEVANWY of Section 23 and part of the SE/ASWV4 of Section 14 of
Township 7 South, Range 17 East of the Boise Meridian, Jerome County, Idaho.

Beginning at the North ¥zsection comer of Section 23 of Township 7 South,
Range 17, East of the Boise Meridian said corner marked by a 5/8" rebar;
Thence South 53°16'23" West for a distance of 250.36 feet to a 2" rebar on the
West right of way of State Highway 93;

Thence South 89°55'30" West for a distance of 33.16 feet to the POINT CF
BEGINNING;

Thence South 89°55'30" West for a distance of 20.13 feet;
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Thence North 06°40'19" West for a distance of 101.40 feet;

Thence North 34°13'57" East for a distance of 63.62 feet;

Thence North 86°39'19" East for a distance of 29.13 feet to the West right of way
of State Highway 93;

Thence South 00°04'30" East along the West right of way of State Highway 93
for a distance of 20.03 feet; ‘

Thence South 86°39'19" West for a distance of 18:14 feet;

Thence South 34°13'57" West for a distance of 46.31 feet;

Thence South 06°40'19" East for a distance of 96.26 feet to the POINT OF
BEGINNING. i

PARCEL NO. 23: (Crouch Property)

Section 11:

Section 13:
Section 14:

TOWNSHIP 7 SOUTH, RANGE 17 EAST OF THE BOISE
MERIDIAN, JEROME COUNTY, IDAHO

SWVSEY SE/SW/4

EXCEPTING THEREFROM that part deeded to the State of Idaho for a public
road by Deed recorded April 13, 1931 in Book 102, Page 129 and in Deed
recorded March 14, 1936 in Book 107, Page 404, Jerome Courtty records.

FURTHER EXCEPTING that portion deeded to the State of Tdaho by Warranty
Deed dated Septermber 21, 1984, recorded March 18, 1985 as Instrument Nurmber
288551, Jerome County records.

SYANW/4 N/SW/4
SYANEYs NEVSEYs NW/ANE) s NEVANW/4

EXCEPTING THEREFROM that part deeded to the State of Idaho for a public
road by Deed recorded March 14, 1936 in Book 107, Page 402 and in Book 107,

Page 403, Jerome County records.

FURTHER EXCEPTING that portion deeded to the State of Idaho Transportation
Board by and through the Divisions of Highways by Warranty Deed recorded
January 15, 1985 as Instrurment Number 287166, Jerome County records and
Quitclaim Deed recorded January 15, 1985 as Instrurment Number 287167,
Jerorme County records.

FURTHER EXCEPTING that portion deeded to the State of Idaho by and through
the Idaho Transpottation Board for the Divisions of Highways as recorded in
Warranty Deed recorded March 18, 1985 as Instrament Nummber 288549, Jerome
County records.

FURTHER EXCEPTING that portion deeded to the State of Tdaho by and through

the Idaho Transportation Board for the Division of Highways as recorded in
Mharch 18, 1985 as Instrument Number 288550, Jerome County records.
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PARCEL NO. 24 (Crouch Property)

TOWNSHIP 7 SOUTH, RANGE 17 EAST OF THE BOISE
MERIDIAN, JEROME COUNTY, IDAHO

Section 15:  NEY4 EXCEPTING the North 40 feet of the NV/ANEY4 deeded to the State of
Idaho by Deed recorded June 15, 1934 in Book 107, Page 37, Jerome County
records.

FARCIILNO. 25

TOWNSHIP 6 SOUTH, RANGE 17 EAST OF THE BOISE
MERIDIAN, LINCOLN COUNTY, IDAHO

A parcel of land located in the EY4SE/4 of Section 31 and that part of the SWY4
WYSEY4 SEVSEVs SWYANEY and the SYANWVaof Section 32 described as
follows: '

Comrmencing at the Southwest comer of said Section 32, Thence North 89°58'09"
East along the South boundary of the SWV4 of said Section 32 for a distance of
505.37 feet to the TRUE POINT OF BEGINNING;

Thence North 71°43'26" West for a distance of 91.34 feet to the point of curvature
of a non-tangent curve right .

Thence Northwesterly along the arc of the non-tangent curve right for a distance
of 1407.50 feet, said arc having a radius of 1191.36 feet and a long chord bearing
and distance of North 43°55'14" West, 1327.06 feet;

Thence North 00°51'54" East for a distance of 336.36 feet;

Thence North 00°04'40" West for a distance of 187.04 feet;

Thence North 35°57'51" East for a distance of 81.21 feet;

Thence North 79°1625" East for a distance of 129.41 feet;

Thence South 87°13'47" East for a distance of 253.36 feet;

Thence South 62°39'50" East for a distance of 275.78 feet;

Thence South 59°50'39" East for a distance of 167.23 feet;

Thence South:57°02'23" East for a distance of 98.96 feet;

Thence South 79°21'43" East for a distance of 76.37 feet;

Thence South 70°42'40" East for a distance of 113.99.feet;

Thence North 00°42'33" East for a distance of 216.85 feet;

Thence North 05°29'38" West for a distance of 223.54 feet;

"Thence North 01°33'27" West for a distance of 196.61 feet;

Thence North 08°54'50" West for a distance of 412.10 feet;

Thence North 0824820" West for a distance of 186.62 feet;

Thence South 77°55'11" East for a distance of 1528.06 feet;

Thence North 30°03'07" East for a distance of 106.44 feet,

Thence North 37°22'01" East for a distance of 104.16 feet;

Thenoe North 43°1655" East for a distance of 105.34 feet;

Thence North 46°5721" East for a distance of 105.18 feet;

Thence North 47°56'54" East for a distance of 106.17 feet;

Thence North 46°30'38" East for a distance of 105.01 feet;
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Thence North 47°15'30" East for a distance of 100.39 feet;

Thence North 45°02'14"" East for a distance of 104.17 feet;

Thence North 42°24'14"" East for a distance of 107.69 feet;

Thence North 33°48'01" East for a distance of 103.38 feet;

Thence North 24°41'39" East for a distance of 103.19 feet;
Thence North 19°24'28" East for a distance of 111.60 feet;

Thence North 22°29'28"" East for a distance of 203.05 feet;

Thence North 33°29'06" East for a distance of 53.28 feet;

Thence South 80°13'38" East for a distance of 426.31 feet;

Thence South 89°34'32" East for a distance of 640.61 feet;

Thence South 44°3630" East for a distance of 22.55 feet;

Thence South 36°1023"" East for a distance 0f'48.79 feet to a point on the Fast
boundary of the SW/ANEV4 of said Section 32;

Thence South 00°06'30" East along the East boundary of the SWVANEY4 of said
Section 32 for a distance of 600.46 feet to the Northeast corner of the NWV/SEV4
of said Section 32;

Thence South 00°00'43" East for a distance of 1323.73 feet to the Nottheast
corner of the SWVASEV4 of said Section 32;

Thence North 89°55'57" East along the North boundary of the SEV/ASEV4 of said
Section 32 for a distance of 753.07 feet;

Thence South 16°3641" East for a distance of 13.22 feet;

Thence South 04°15'56" East for a distance of 232.45 feet;

Thence South 53°2707" West for a distance of 119.30 feet;

Thence South 02°16'34" West for a distance of 283.38 feet;

Thence South 30°04'12" West for a distance of 162.92 feet;

Thence South 39°05'46" West for a distance of 230.42 feet;

Thence South 46°1949" West for a distance of 359.73 feet;

Thence South 61°21'05" West for a distance of 204.70 feet;

Thence South 00°00'43"" East for a distance of 59.60 feet to a point on the South
boundary of the SEY4 of said Section 32;

Thence South 89°59'15" West along the South boundary of the SEV4of said
Section 32 for a distance of 1133.55 feet to the Section comer common to
Sections 3 and 4 of Township 7 South , Range 17 East.

Thence South 89°5900" West along the South boundary of the SEV4 of said
Section 32 for a distance of 184.53 feet to the South on quarter (S'/4) corner of
said Section 32;

Thence South 89°53'20" West along the South boundary of the SW/4 of said
Section 32 for a distance of 224.22 feet to an angle point on the South boundary
of the SWV4 of said Section 32;

Thence South 89°58'50" West along the South boundary of the SWV4 of said
Section 32 for a distance of 1908.67 feet to the TRUE POINT OF BEGINNING.

PARCEL.NO. 26

TOWNSHIP 6 SOUTH, RANGE 17 EAST OF THE BOISE
MERIDIAN, LINCOLN COUNTY, IDAHO
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Section 32:

A tract of land located in the SWV/4, more particularly described as follows:

Beginning at the Northwest comer of said SW/awhich point bears South
00°05'59" West a distance of 2640.31 feet from the Northwest comer of said
Section 32;

Thence North 89°52' 45" East a distance of 472.97 feet along the Northerly
boundary of said SWv4

Thence South 00°0626" East a distance of 66.36 feet to the TRUEPOINTO]"
BEGINNING;

Thence North 89°53'34" East a distance of 1846.45 feet;

Thence South-47°49'07" West a distance of 116.69 feet;

Thence South 46°5721" West a distance of 105.18 feet;

Thence South 43°16'55" West a distance of 105.34 feet;

Thence South 37°22'01"" West a distance of 104.16 feet;

Thence South 30°03'07" West a distance of 106.44 feet;

Thence North 77°55'11" West a distance of 1528.06 feet;

Thence North 00°0626" West a distance of 78.50 feet to the TRUE POINT OF
BEGINNING.

PARCEL NO. 27

Section 1:

Section 6:

TO\M\‘SP]]P9SCIJIH,RANGE15 EAST OF THE BOISE
MERIDIAN, GOODING COUNTY, IDAHO

Lot 1, SEVANE s
EXCEPTING THEREFROM the following described tract of land:

Beginning, at the Northeast comer of said Lot 1 in said Section 1;

Thence South along the East boundary thereof, 303.8 feet;

Thence West and parallel to the North boundary of said Lot 1, 716.9 feet;
’IhenceI\IorthandparalleltotheEastbomdary of said Lot to the North boundary
line thereof, 303.8 feet;

Thence East along the North boumdary of said Lot 1, 7169feettoTHEPOINT
OF BEGINNING.

TOWNSHIP 9 SOUTH, RANGE 16 EAST OF THE BOISE
MERIDIAN, GOODING COUNTY, IDAHO

Lot 5, EXCEPTING THEREFROM the East 340 feet thereof.

PARCEINO. 28:

Section 32:

TOWNSHIP 6 SOUTH, RANGE 17 EAST OF THE BOISE
MERIDIAN, LINCOLN COUNTY, IDAHO

Atract of land located in Section 32, more particularly described as follows:

Beginning at the Southwest comer of the Northwest corner of said Section 32
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which point bears South 00°05'59" East a distance of 2640.31 feet fromthe
Northwest comer of said Section 32;

Thence North 00°05'59" West a distance of 1936.24 feet along the Westerly
boundary of said Section 32;

Thence South 87°15'30" East a distance of 57.57 feet;
Thence North 50°43'14" East a distance of 880.89 feet;
Thence North 72°48'14" East a distance of 313.94 feet;
Thence South 89°03'20" East a distance of 680.46 feet;
Thence South 73°30'39" East a distance of 312.26 feet;
Thence South 57°52'13" East a distance of 631,93 feet;
Thence South 27°23'10" East a distance of 265.05 feet;
Thence South 35°33'42" East a distance of 311.52 feet;
Thence South 06°59'28" East a distance of 314.61 feet;
Thence South 00°12'15" West a distance of 399.99 feet;
Thence South 10°26'02" West a distance of 209.14 feet;
Thence South 33°29'06" West a distance of 53.28 feet;
Thence South 22°29'28" West a distance of 203.05 feet;
Thence South 19°24'28"West a distance of 111.60 feet;
Thence South 24°41;39: West a distance of 103.19 feet;
Thence South 33°4834" West a distance of 48.55 feet;
Thence South 33°4801" West a distance of 54.85 feet;
Thence South 42°24'14" West a distance of 107.69 feet;
Thence South 45°02'14" West a distance of 104.17 feet;
Thence South 47°15'30" West a distance of 100.39 fest;
Thence South 46°30'38" West a distance of 94.49 feet;
Thence South 89°53'34" West a distance of 1846.45 feet;
Thence South 00°0626" East a distance of 78.50 feet;
Thence South 08°48'20" East a distance of 186.62 feet;
Thence South 08°54'50" East a distance of 412.10 feet;
Thence North 64°25'16" West a distance of 159.15 feet;
Thence North 56°2830" West a distance of 177.52 feet;
Thence North 23°19'53" West a distance of 178.25 feet;
Thence North 42°55'16" West a distance of 301.39 feet;
Thence North 00°32'05" East a distance of 184.27 feet to the POINT OF
BEGINNING.,

PARCELNO. 29

TOWNSHIP 6 SOUTH, RANGE 16 EAST OF THE BOISE
MERIDIAN, LINCOLN OOUNTY, IDAHO

Section 36: A parcel of land located in the SEV4being more particularly described as follows:
Commencing at the Southeast comer of said Section 36, from which the SV4
Comer of said Section 36 bears NB9°45'17"W 2655.72 feet, said Southeast cormer

of Section 36 being the TRUE POINT OF BEGINNING:
Thence N89°45'17"W along the South boundary of the SEV4 of said Section 36 for

A:21




AND

a distance of 2655.72 feet to the South'/4 comer of said Section36;

Thence N00°15'35"E along the West boundary of the SEV4 of said Section 36 for

a distance of 1070.00 feet;

Thence S89°45'17"E parallel with the South boundary of the SEV4 of said Section
36 for a distance 0f 2373.32 feet;

Thence S58°43'23"E for a distance of 326.63 feet to a point on the East boundary
ofthe SEV4of said - Section 36;

Thence S00°06'10" W along the East boundary of the SE4 of said Section 36 for
a distance of 901.62 feet to the TRUE POINT OF BEGINNING.

PARCEL NO. 30

Section 31:

TOWNSHIP 6 SOUTH, RANGE 17 EAST OF THE BOISE
MERIDIAN, LINCOLN COUNTY, IDAHO

A Parcel of land located in the SWV4 being more particularly described as follows:

Comrencing at the Southwest cormer of said Section 31 from which the South/4
comer of said Section 31 bears S88°57'17"E 2949.36 feet, said Southwest corner
of Section 31 being the TRUE POINT OF BEGINNING:

Thence N00°06 10"E along the West boundary of the SWY4 of said Section 31 for
a distance of 844.37 fe=t,

Thence S25°4722"E for a distance of 81.18 feet;

Thence $43°45'03"E for a distance of 48.21 feet;

Thence S61°49'07"E for a distance of 77.56 feet;

Thence S69°51'01"E for a distance of 99.28 feet;

Thence S81°09'59"E for a distance of 128.46 feet;

Thence NB°49'06"E for a distance of 483.23 feet;

Thence S86°2755"E for a distance of 212.70 feet;

Thence S88°0842"E for a distance of 441.39 feet;

Thence S00°0023"E for a distance of 647.31 feet to a point on the South
boundary of the SWv4of said Section 31;

"Thence NB8°57'17"W along the South boundary of the SW/4 of said Section 31
for a distance of 1495.68 feet tothe TRUE  POINT OF BEGINNING.

PARCEL NO. 31

TOWNSHIP 7 SOUTH, RANGE 17 EAST OF THE BOISE
MERIDIAN, JEROME COUNTY, IDAHO

Section6:  Aparcel of land located in Section 6, being more particularly
described as follows:

Commencing at the Northeast comer of said Section 6, from which the EVacomer

of said Section 6 bears S00°1820"E 1378.10 feet, said Northeast corner of
Section 6 being the TRUE POINT OF BEGINNING:
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Thence S00°1820"E along the East boundary of the NEV4 of said Section 6 for a
distance of 737.02 feet to point on the arc of a circular curve left;

Thence Northwesterly along the arc of the curve left for a distance of 1706.99 feet
to a point on the West boundary of Government Lot 1 of said Section 6, said arc
having a radius of 707.00 feet and a chord bearing and distance of N&87°1807"'W
132]1.56 feet;

Thence N00°19'51""W along the West boundary of said Government Lot 1 fora
distance of 679.79 feet to the Northwest comer of said Government Lot 1;
‘Thence S89°48'59"E along the North boundary of the NEV4 of said Section 6 for a
distance of 625.14  feet to the Township corner common to Section 36 of
Township 6 South, Range 16 East and Section 31 of Township 6 South, Range 17

Thence S83°45'17"E along the North boundary of the NEV4 of 'said Section 6 for a
distance of 694.96  feet to the TRUE POINT OF BEGINNING.

PARCEL NO. 32

A 50.00 feet in width strip of land for a roadway and pipeline easement located in
parts of Sections 3, 4, 9 and 10 of Township 7 South, Range 17 East of the Boise
Meridian, Jerome County, Idaho, and the centerline of said easerment more
particularly described as follows:

Commencing at the Northwest comer of Section 3 from which the Southwest
corner of said Section 3 bears South 00°12'29" West, 3972.29 feet;

‘Thence South 89°34'31" East along the Northerly boundary of Section 3 for a
distance of 22.59 feet to the POINT OF BEGINNING of said roadway easerment
centerline; ’ ‘

"Thence South 00°14'05" West for a distance of 1,290.00 feet;

‘Thence South 02°09'50" West for a distance of 80.00 feet;

Thence Southerly 150.00 feet along a curve right having a radius of 1,145.92 feet,
delta angle of 07°30'00", and a long chord bearing South 05°54'50" West for a
distance of 149.89 feet to the point of curve tothe left, of which the radius point
lies South 80°20'11" East, a radial distance of 1,096.47 feet;

Thence Southerly along the arc for a distance of 184.06 feet, through a central
angle of 09°3705", and a long, chord bearing South 04°51'16" West for a distance
of 183.85 feet;

Thence South 00°02'44" West for a distance of 790.00 feet;

Thence South 02°34'50" West for a distance of 275.00 feet;

Thence South 03°28'31" West for a distance of 89.04 feet;

Thence South 06°2527" West for a distance of 85.00 feet;

Thence Southerly 168.49 feet along a curve left having a radius of 516,06 feet,
delta angle of 18°42'23", and a long; chord bearing South 02°55'45" East fora
distance of 167.74 feet;

Thence South 12°16'56" East for a distance of 380.00 feet;

"Thence South 08°41'30" East for a distance of 230.00 feet;

Thence South 02°33'22" East for a distance of 194.43 feet;

"Thence Southerly 140.93 feet along a curve right having aradius of 470,15 feet,
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delta angle of 17°1031", and a long cherd bearing South 06°01'54" West for a

distance of 140.41 feet, from which the Section comer common to Sections 3,4,
9, and 10 bears North 52°1021" West. 111.25 feet; -

Thence South 14°3709" West for a distance of 92.23 feet;

Thence Southerly 89.84 feet along a curve lefl having a radius of 622.92 feet,

delta angle of 08°15'50", and a long chard bearing South 10°29'14" West for a

distance of 89.77 feet;

Thence South 06°21'19" West for a distance of 342.17 feet; .

Thence Southerly 239,77 feet along a curve left having a radius of 2,245.12 feet,

delta angle of 06°07:08", and a long chord bearing South 03°1745" West fora

distance of 239.66 feet; -

Thence South 00°14'11" West for a distance of 1,816.27 feet to the POINT OF

TERMINUS of said easemrent centerline and being the Quarter cormer common to

Section 9 and 10.

TOGETHER WITH:

A Parcel of land for a pipeline and waste water pond easement located in Section
3, Township 7 South, Range 17 East of the Boise Meridian, Jerome County,
Tdaho, and more particularly described as follows:

Commencing at the Southwest cotner of Section 3 from which the Northwest
corner of said Section 3 bears North 00°12'29" East, 3972.29 feet;

Thence North 00°12'29" Fast along the Westerly boundary of Section 3 for a
distance of 1,810.72 feet to the POINT OF BEGINNING;

Thence continue North 00°1229" East along said line for a distance of 400.00
feet; :

Thence South 89°4731" East for a distance of 73.00 feet;

Thence South 19°58'13" East for a distance of 426.16 feet;

Thence North 89°47'31" West for a distance of 220.00 feet to the POINT OF
BEGINNING.

LEASEHOLD PARCEL: Feedlot Lease Agreement dated May 31, 2003, by and between Last
Ranch, LIC and Sawtooth Cattle Company, as amended by that certain Feedlot Lease

Agreement —

— Phase II dated June 10, 2004, as further amended by that certain Feedlot Lease
Phases I, Il and ITI, and Office Facility dated August 20, 2007, as further amended

by that certain Amended Feedlot Lease Agreement Phases 1, Il and IIT and Office Facility dated
Decermber 21, 2007, as further amended by that certain Second Arrended Lease Agreerent
dated Septernber 11, 2009.

PARCEL NQ. 33:

TOWNSHIP 6 SOUTH, RANGE 18 EAST OF THE BOISE
MERIDIAN, LINOOLN COUNTY, IDAHO

WYANEY4 SEVANEY; SEVz
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Section 35:

Section 36:

Section 1:
Section 12:

Section 6:

NVSWY4 SEVs SYANWV4 EXCEPT a strip of land 50 feet wide, 25 feet on each
side of the following described line, to be used as a public road:

Beginning at a poirt 1025 feet North of the quarter corner between Sections 34
and 35, Township 6 South, Range 18, East Boise Meridian;

Thence in a Northeasterly direction 600 feet to an intersection of the North line of
the SYANWV4of Section 35, Township 6 South, Range 18, East Boise Meridian.

W5 That part of the El2 West of the canal, described as follows:

Commencing at the North quarter comer of Section 36;

Thence Fast on the Section line 202 feet, more or less, to a poirit in
the Amrerican Falls Canal;

Thence South 32° East 336 feet;

Thence South 55° East 410 feet;

Thence South 22° East 925 feet;

Thence South 27°30' West 841 feet;

Thence South 6° East 378 feet;

Thence South 6° East 967 feet;

Thence South 13° West 1051 feet;

Thence South 15° East approximately 521 feet to South boundary
line;

Thence West 774 feet, more or less, to the South quarter corner of
said Section;

Thence North onrthe North and South center line to the North
quarter comer of said Section, which is THE PLACE OF
BEGINNING;

TOWNSHIP 7 SOCUTH, RANGE 18 EAST OF THE BOISE
MERIDIAN, LINCOLN CQOUNTY, IDAHO

Lots 1, 3, 4; SYANVz S5
NEVANEYs W/ANEYs NWYSEY,

TOWNSHIP 7 SOUTH, RANGE 19 EAST OF THE BOISE
MERIJAN, LINOOLN COUNTY, IDAHO

Lots 8 through 11
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ST. BRIDGET DAIRY, L.L.C.
By:

Name: Ronald Aardema
Its: ?jlber
By:

Name: Donald Jay/Agrdema
Its: Member

BQM,L
Name: Donald Jotn Aardema -

Its: Mefber

' By:
Name: Evelyn Aardema
Its: Member

STATEOF!{IC;M@ ) .
)ss.
COUNTY OF Erbdm%b)
on _ YAl nd , 2011, before me, a Notary Public, personally appeared

Ronald Aardema, knoyh or identified to me, to be a member of St. Bridget Dairy, L.L.C., an
Idaho limited liability ctmpany, that executed the above instrument or the person who executed
the instrument on behalf of said limited liability company and acknowledged to me that such

limited liability company executed the same. : S

? CHﬁngE\I&I;EPslB?.ﬁ:ON Notary Public for Idaho
§ ows YPUBLIC - Printed Name: CJcmﬁLf_éfasm
SOOI . Commission Expires: O>[12 |2>01&”

)ss
COUNTY OF ) .
On Nel 2011, before me, a Notary Public, personally appeared
Donald Jay Aardema,known or identified to me, to be a member of St. Bridget Dairy, L.L.C.,

an Idaho limited liability company, that executed the above instrument or the person who
executed the instrument on behalf of said limited liability company and acknowledged to me that

such limited liability company executed the same. j E

e e L L .
» Notary Public for Idaho

§ CHANELLE SISSON Printed Name: r&ESON
:; NOTARY PUBLIC : Commission Expires: | 155

§  STATEOF IDAHO

oo ftfinfin ey, ol it

[Signature Page 6 to Mortgage]




STATEOF | (g N~ )

\ )8,
COUNTY OF )

On m Gk ?]m , 2011, before me, a Notary Public, personally appeared
Donald John Aardema, known or identified to me, to be a member of St. Bridget Dairy,
L.L.C., an Idaho limited liability company, that executed the above instrument or the person who
executed the instrument on behalf of said limited liability company and acknowledged to me that
such limited liability company executed the same.

O ANELLE SISSON Cranelt, Hrssos
£ NOTARY PUBLIC Notary Public for Idaho
STATEOF IDAHO & Printed Name: (U0 el le Siseon
B TS Tt ) Commission Expires: O 1>z 5
STATEOF | deehp )
COUNTY OF 3“'

On m Gl /3()0! , 2011, before me, a Notary Public, personally appeared
Evelyn Aardema, n or identified to me, to be a member of St. Bridget Dairy, L.L.C., an
Idaho limited liability"Company, that executed the above instrument or the person who executed
the instrument on behalf of said limited liability company and acknowledged to me that such

limited liability company executed the same.
(o, Sisenc

Notary Public for Idaho -
Printed Name: _cm.ﬂﬁﬂf_s.-‘“&ﬁf)o
Commission Expires: (O] 12 [>015

) ANELLE SISSON
' NOTARY PUBLIC -
:  STATE OF IDAHO

A R AL A

- Cacaci 1

PR S W .

------------------

[Signature Page 7 to Mortgage]



:]“oggll?el' with any and all water rights belonging or in any wise appertaining thereto, and
including as applicable, but not limited, to the following:

TRACT - RIGHT PRIORITY DIVERSION DIVERSION
LOCATION NUMBER DATE RATE VOLUME Acres  LIMITATION REFERENCE
1 36-7329 18-Apr-73 0.8 as 160 ArA « b
36.7049 10-Jan-69 2.41 crs 504 AFA 2 b
36-4002 2-Apr-50 1.73 ¢rs 568 .47 142
36-2726¢ 23-May-62 1,83 ¢rs APA [
36-15256¢ 15-Mar-75 0.92 crs A 514.4 ¢
36-16257 23-Jan-50 0,59 crs 151.2 apa 02.7 a
36+16259 12-Mar-51 0.3 ¢k 61.4 ar a
36-16261 11-Jan-52 0.17 ces 36.5 Ara a
36:16263 2-Dec-53 0,03 as 19.9 aFa a
36-16265 23-Nov-56 0,37 ¢rs 74,2 aFa a
T 3616267 1B-Jul-61 0,24 crs 75.3 ara Qe
36-16269 7-dun-65 0,51 cis 115.9 aFA a
36-16270 26-Feb-73 0,36 cts 77 AFA El
36-16273 2-Aug-73 0.61 crs 260.5 aFa a
36-16275 28-May-74 0.19 crs 39.4 ara a
36-16279 22-Feb-78 0.57 crs 120.2 arA ]
36-16281 14-Dec-78 0,03 crs 18.8 aFa Fl
36-16283 1-May-85 0,17 crs 36 ara a
36-162B5 11-Feb-69 1.72 ¢rs 646 aFA a
Limltations 9.45 ey 2512.4 & 1135.1
Northside Cenal Company
Gentltoate No,  No. o 8hares No, of acres
20802 140,810 140,61
23620 0,000 80 &
23801 -65.000 120
23803 80:4G0 120
Total Shares: 366,060 460,61
a when combined these rights shall not exceed a total diversion rate of 5.89cfs, a total annual
maximum diversion volume of 1210,BAF at the fleld head gate, and the Irrigation of 302.7
acres .
b when combined these rights are limited to a total combined diversion rate of 2,63 cfs
when combined these rights are limited to a total combined diversion rate of 1,83 ¢fs and t0
¢ & total combined diversion volume of 733.6AF when combined with water from Northside

Canal Is limited to the Irrigation of 524.4 acres within the place of use.
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TRACTY RIGHT
LOCATION NUMBER
2 36-2242
36-2719
36-721%
36-2412a

Norlhgide Canal Company
Corlliicato No.
24887
24850
Total Shares:

Norlhslde Canal Company
Tract No. Cerllficato No.
3 23823
20627
Total Shares:

Norihside Canal Company

Tract No, Cerlifigate No,
4 23825
23621
Total Shares:
TRACT RIGHT
LOCATION NUMBER
5 36-7734
Northelde Canal Company
Cerililcale No.
23624
Total Shares;
TRACT RIGHT
LOCATION NUMBER
6 36-7290
Gerillicale No, .
23022

Total Shares:

PRIORITY DIVERSION
DATE RATE
31-Dec:53 2.6 cis
2-Feb-51 2.44 ety
3-Jan-7! 0,84 ers
22+Jan-60 0.61 iy
Limitations 6,49 o

No, of Shares No. of acres

34,920 34.92
04,200 64,62
119.180 99.54

No. of Shares- Na, of acres

No. ol Shares No. of acres

72.520 72,43
+ 40,000 40
112,520 112.43
PRIORITY DIVERSION
DATE RATE
1t-Mar-77 0,06 crs
No, of Sharee No, of.acres
- 40.000 40
40,000 40
PRIORITY DIVERSION
DATE RATE
23-Jan-73 1,6 cfs
No. of Sharoe No, of acres
18,000 27.96
19,000 27.96
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DIVERSION
VOLUME
568 afa

656 o
156 arn
1380 &

114.000 108,94
S 240,000 40 e e
354.000 348.94

DIVERSION
VOLUME
120 afa

DIVERSION
VOLUME
320 st

Acres
\

42

o4
»

5

Acres

Acres

30

60

LIMITATION REFERENGE

cumbinad annual volume

UMITATION REFERENCE

LIMITATION REFERENCE



TRACT
LOCATION
7

d
{

RIGHT
NUMBER

36-15557
36-15559
36-15561
3615563
36-2586¢
36-14035¢

523.6 acre limit

Northside Canal Company

TRACT
LOCATION
8

8

Certificate Na.
1824P
1623P
162GP

-1633P
1628P
1622F
24484
24455
24456
24457

Total Shares:

RIGHT
NUMBER
3775332
37-2592¢
37-2592¢
37-2527a

331 acre limit

PRIORITY
DATE

5=Nov-61
{8-Feb-59
19-Aug-65
26-Feb-79
28-Jan-64
16-May-76
Lirnitations

DIVERSION

RATE

8.04 crs

9,41 ¢fs
17.45 cfs
608 acre limit thesg rights are currently In the name Notch Butte

No. of Shares Mo, of acres

180.000
40.000
192.300
27,700
160,000
38,000
40,000
10.000
25,000
B0.000
773.000

PRIORITY
DATE
29-Sep-76
21-Dec-56
21-Dec-56
4-DecH1
Lim{tatlons

157,58
38.79
245

110.79 -

152.66
38.79
38.79
39,66

40
76,74
938.8

DIVERSION
RATE

4.62. e1s
4,62 ¢s
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DIVERSION
"YOLUME

2432 o

2094.4 of
4526.4 ar

DIVERSION
YOLUME
194.4 ata

61.2 afa
0.95 afa
3,44 a0
259,99 aia

Acres  LIMITATION REFERENCE

608 d

523.6 f
1.8

Acres  LIMITATION REFERENCE

m oo e

1



Tract 1 — 3600 Sonth Freestall Dairy

COMMERCIAL STOCKWATER RIGHT SUMMARY

This deiry facility has one decreed water permit and license for a total diversion rate of
.65 cfs and total annual volume of 163 acre feet. The licenses are a combined right with
two points of diversion with two wells being located in T9SR1SE, SWNE, Section 2 of

Gooding County.

Decreed Date: 12/29/1997

. Diversion Volume Priori
Water Right No, cls Acre Feet Use l)utety
36-2412D J33 123.8 Stock Water 1/22/1960
32 392 Commercial 1/22/1960
Combined Right .65 163.0
Annual Water Use and Well Reports:
Annunl Reporiing Year
Diversion Avernge
Acrofect | 1999 2001 | 2002 2003 2004 | 2005 | Diversion
Acre feot
South Well 2159 | 1289 [ 120.9 181 .4 1142 | 111.5 145.5
North Well 68.4 139.1 62.9 185.] 163.0 | 14].1 116.8
Total Acre fect 2844 268 183.9 | 366.5 | 2722 | 252.6 262.2
Difference’ 163.0 | (121.6) | (104.0) | (20.01) | (203.5) | (114.2) | (89.6) [ (99.2)

1 2002 Wall rendings wora not roportad for Soulh woll; Only punt of the yeasly use was reponcd for the Neérth well,

2 Currently the 1daho Dapartmant of Water !

i toking no

holders that aro using more water than their license nppropriates
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Traect § — 400 South Openlot (3t Bridget’s)

This dairy facility has two decreed water permits and licenscs for a total diversion rate of
1.25 ofs and total annunl volume of 189.8 acre feet. The commercial use is designated
for dairy. The licenses are a combined right with two points of diversion with two welfs
being located in T9SR16E, SESWSW, Section 2 of Jerome County.

Decreed Date: 1/15/1998

Diversion Yolume Priority

Water Righ{ No. cfs Acre eet Use Dnte
36-7250 25 34.7 Stock Water 7/21/1972
25 12.7 Commercial 712111972
.06 24 Domestic 74211972
36-7734 .6 120 Irrigation 3111977
o 85 . 52 Stock Water 3111977
15 18.8 Commercial 3/11/1977
A 4.8 Domestic 3/11/1977

Combined Right 1.25 . 189.8

Annual Water Use and Well Reports:

Anpual Reporting Year

Diversion R Avernge

Acre foet 2001 2002 | 2003 | 2004 | 2005 ?\'evf.,“r:'i':'
Well 50hp 123.6 121,1 0' 109.9 | 104.9 91.9
Well 20 hp 49.8 54.4 56.5 65.5 67.6 58.8
ook 1734 | 1755 | $65 | 1754 | 1725 | 1742
Difference 189.8 164 143 1333 | 144 | 173 15.6
Summaty

This facility hasan appropriated water right for 189.8 acre feet, Thisis a Jersey dairy which
has much smaller animals that have a lower drinking water requirement than Holsteins. |

| The reporting year for 2003 dropped from the average due to the reporting error for the 50hp pump well,
There were mechantoal problems with the meter nd the data was not utilized by the Idsho Department of
Waier Resources,  This driry has been stuying well within their watet right,
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Tract 7—700 North Freestall (Franco Dairy)

This dairy has two decreed water permits and licenses for a total diversioﬁ rate of .42 cfs
and total annuel volume of 131 acre feet. The licenses are a combined right with two
points of diversion. Both wells are located in T7SR | 7E, SESE, Section 09 of Jerome
County.

Decreed Date; 1/15/1998

Diversion Volume Priority
Water Right No, cfs Acre Feet Use Date
36-25868 2 549 Stock Water 1/28/1964
2 29.6 - Commercial 1/28/1964
36-14035B A2 85.1 Stock Water 5/25/1976
' .42 459 . Commercial 5/25/1976
Combined Right 42 - 131 - . - . :

Annua) Water Use and Well Reports:

Diversjon e
Acrefeet | 2001 | 2002 2003 2004 2005 Diversion
= Acre feel
Meter ] :
Rendiug 20.7 62.5 100.4 111.0 185.4 132.4
Difference 131 1103 | 68.5 | 306 200 [ (54.6) (1.29)

Summary

This facility has a total annual diversion of 131 acre feot.

' The average annual diversion has been caloulated using the reporting years of 2003, 2004 und 2005, The
2001 end 2002 reporting years were start up yoars for this facility and do not reflect the actual water usnge
of the operation since the dairy was continually bullding cattle numbers,

2 The tolal diversion for 2005 was well over the water right nppropriated and & more reporting data will
determine IF this facllity can stey within Its water right.
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Tract 8 -800 North Freestall (Double A Dairy)

Double A Dairy has four decreed water permits and licenses for a totul diversion rate of
1,42 ofs and total annual volume of 612 scre feet. The licenses arc a combined right with
four points of diversion with four wells that are located in TESRI7E, SWSW, Sec 32 of

Lincoln County.

Decreed Date: 12/11/2002

This dairy is currently pumping

appropriated water rights over th
was 589.4 acre feet, due to comp
diversion-in 2005 of 589.4 acre feet an
facility is within 4.0 % of pumping its |
water available to accommodate the anima
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Water Right Diversion Volume Priority
_No. cfy Acre Feet Use Dale
37-2527B 1.06 108 Stock Water 12/4/1951
1,06 198 Commercial 12/4/1951
37-2592D 29 48 Stock Water 12/21/1956
.29 48 Commercial 12/21/1956
| 37-2592F .04 14.} Stock Water .| 12/21/1956
04 14,1 Commercial 12/21/1956
37-7531B 12 45.9 Stock Water 0/29/1976
12 45.9 Commercial 9/29/1976
Total Diversion 1,42 612
Annual Water Use and Well Reports:
Amnoal Reporting Year n
Diverslon YOFURE
Acre Toet 2001 2002 2003 2004 2005 .?ti:::i:';?
North Barn 171.6 2537 | 263.6 87.2 204.9 196.2
South Barn 0 J 107.6 167.0 2374 102.5
North Tank 70.2 22.5 0 0 147.1 48.0
Tolal Acre 2417 | 2769 | 3712 | 2542 | 5894 346.7
Difference 612 276.6 241.4 147.1 264.1 22.6 71.6
nmar

an-average of 171.0 acre feet annually under their

e last five years. Note that the water diverted in 2005
letion of the last expansion phase, With an annual

d a total diversion right of 612 acre feet, this

full water right. The dairy appears to have ample
Is and permit capacity for this facility.




Tract9 — 800 N Helfer Facilities (Notch Butte Heifer Rauch)

This heifer facility has two decreed water permits and licenses for a total diversion rate of
.2 cfs and total annual volume of 51 acre fect. The licenses are a combined right with
two points of diversion with the wells located in T6SR16E, SESE, Section 36 of Lincoln
County.,

Becrced Date;  5/31/2002

Water Right Diversion Volume ' Priority
No. cfs Acre Feet Use Date
37-8908 2 -46.8 Stock Water 6/23/1952
37-8909 .02 4.2 Commercial 3/15/1974
Total Diversion 2 51

Annual Water Use and Well Reports:

Reporting Year
Annual ‘Average
Diversion 2003 2004 2005 Diversion Acr¢
Acre feet . feet
Reporied Volume 8.6 32.3 32.6 24,5
Difference 51 424 18.7 18.4 26.5

Summary

The calf ranch has a total annual diversion of 51.0 acre feet. This facility appears to have
more than adequate water at its current capacity, They have diverted 64.0% of the
appropriated water for the 2004 and 2005 operating years.
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Exhibit B
Permitted Liens
Taxes for 2011 and subsequent years, a lien, but not yet due or payable.

Assessments of the North Side Canal Company and the rights and powers of said
Corpany as by law provided. (Assessments Paid Current) '

Assessrrents of the North Side Pumping Company and the rights and powers of said
Company as by lawprovided. (Assessments Paid Current)

Right of way for canals, laterals and waste ditches of the North Side Canal Company,
Ltd.

Right of way for roads, canals, laterals and waste ditches as contained in an Agreement
by and between the State of Idaho, and the Twin Falls North Side Land and Water
Company, dated August 21, 1907, recorded in Book 15 Page 589, Jerome County
records.

PARCELNQ. 1:

6.

10.

Underground Power Line Easement given by Reliance Credit Corporation, to Idaho
Power Company, a cotporation, dated Decernber 11, 1972, recorded April 5, 1973 in
Book 184 Page 712 as Instrurrent Nurmber 199467, Jerome County records, affecting the
WVSWV4of Section 2, Township 9 South, Range 16, East Boise Meridian. (Parcel No. 1)

Underground Power Line Easerrent given by Reliance Corp. to Idaho Power Company, a
corporation, dated February 15, 1973, recorded April 5, 1973 in Book 184 Page 719 as
Instrument Nuber 199474, Jerome County records, affecting the W/SW'4 of Section 2,
Township 9 South, Range 16, East Boise Meridian. (Parce] No. 1)

Power Line Easement given by Holstein Fams, Marcus B. Peperzals, President, and S.
M Frank, Secretary, to Idaho Power Company, a corporation, dated September 16, 1977,
recorded February 21, 1978 in Book 184 Page 1627 as Instrument Number 231310,
Jerome County records, affecting a portion of the EVEVASW/SW/SW/4of Section 2,
Township 9 South, Range 16, East Boise Meridian. (Parcel No. 1)

Oxder of the North Snake Ground Water District (Aardema Dairies - owner) dated June
18, 2002, recorded July 18, 2002 as Instrurmrent Number 2023779, Jerome County
records. (Parcel No. 1)

Easement given by Aardema Farros Limited Partnership, Grantor, to the Jerome Highway
District and its successors and assigns, dated May 3, 2005, recorded June 30, 2005 as
Instrument Number 2053488, Jerorme County records, affecting a portion of the
SWYSWV4of Section 2, Township 9 South, Range 16, East Boise Meridian. (Parcel

No. 1)
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11.

Agriculture Site Zoning Permit for an Agricuttural Shop executed by Don Aarderma
recorded QOctober 2, 2006 as Instrument Number 2066055, Jerome County records,

(Parcel No. 1)

PARCEL INO. 2, 3 AND 4:

12.

13.

14.

15.

16.

17.

18.

19.

Agreerment regarding a system of ditches by and between Lewis E. McViahon and Twin
Falls North Side Land and Water Company, dated October 14, 1911, recorded October
24, 1911 as Instrurrent Number 24086, Gooding County records, affecting the SWV.SE/4
and Lot 5 in Section 2, Township 9 South, Range 15, East Boise Meridian. (Parcel No. 3)

Terms and conditions of Warranty Deed given by A. S. Henson and Walter T. vy, the
duly appointed and qualified, acting executors of the Last Will and Testament of Jas. H.
Mays, deceased, to Frank A. Reid, dated July 16, 1928, recorded July 16, 1928 in Book
22 Deeds, Page 162, as Instrument Number 46459, Gooding County records. Said ters
are for water, road right of ways, electric transmission lines, and pipe or flume lines.

(Parcel No. 4)

Transmission Line Faseiment given by Idaho Fartrs Conypany, a corporation, to Idaho
Power Conypany, dated May 17, 1937, recorded May 29, 1937 in Book 4 Page 171 as
Instrument Number 67794, Gooding County records, affecting a portion of the
SWV/SEY4, SEVSEYa of Section 3 and the SWV/ASWY4, SEV/ASWV4of Section 2, both in
Township 9 South, Range 15, East Boise Meridian. (Parcel No. 3)

Transmission Line Easerrent given by Ida Owen Mays to Idaho Power Company, dated
August 21, 1937, recorded August 26, 1937 in Book 4 Page 194 as Instrument Number
68410, Gooding County records, affecting a portion of the SWVASEY4 Lots Sand 6 in
Section 2, Township 9 South, Range 15, East Boise Meridian. (Parcel No. 3)

Power Line Easement given by James R. Stringham and Joy Stringham, husband and
wife, to Idaho Power Company, a corporation, dated May 12, 1953, recorded May 29,
1953 in Book 7 Page 226 as Instrurment Nurmber 121466, Gooding County records,
affecting Sections 1 and 2 of Township 9 South, Range 15 East, Boise IVeridian. (Parcel
No. 2 and 3) :

Power Line Easement given by Ray Armstrong and Ethel Anstrong, husband and wife,
to Idaho Power Comypany, dated April 22, 1953, recorded May 29, 1953 as Instrurrent
Number 121467, Gooding Cournty records, affecting the SE/ANW/4 of Section 2,
Township 9 South, Range 15, East Boise Meridian. (Parcel No. 3)

Power Line Fasement given by Florina E. Schmidt, a widow, to Idaho Power Company, a
corporation, dated March 10, 1953, recorded May 29, 1953 as Instrument Nurmber
121468, Gooding County records, affecting Lot 3 in Section 2, Tovmshlp 9 South, Range
15 East, Boise Meridian. (Parcel No. 2)

Power Line Easerment given by R. A. Anrstrong and Ethel Atmstrong, husband and wife,
to Idaho Power Company, dated Februaty_ 17, 1954, recorded March 19, 1955 in Boolk 7
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20.

21.

24.

26.

27.

Page 392 as Instrument Nurmber 126754, Gooding County records, affecting the SWY4of
Section 2, Township 9 South, Range 15, East Boise Meridian. (Parcel No. 3)

Power Line Faserent given by James R. Stringham and Joy I Stringham, husband and
wife, to Idaho Power Cormpany, dated May 8, 1955, recorded Septermber 7, 1956 in Book
7 Page 503 as Instrurnent Nurmber 130737, Gooding County records, affecting the
NWVZSEV4 of Section 2, Township 9 South, Range 15, East Boise Meridian. (Parcel No.
3)

Power Line Easement given by Riviera Rentals Corporation, to Idaho Power Cormpany,
dated April 2, 1969, recorded May 16, 1969 as Instrument Nurnber 28757, Gooding
County records, affecting the SYANWY4 SW/aand a portion of the NW/SEYVs, SW/SEY4
of Section 2; EV.SE/4 SW/ASEV4 of Section 3; Lot 1, 2 and 3 of Section 11, all in
Township 9 South, Range 15, East Boise Meridian. (Parcel No. 3)

Power Line Easement given by Helrmut IVss, to Idaho Power Company, a corporation,
dated Novermber 4, 1971, recorded August 4, 1972 as Instrument Number 41414,
Gooding County records, affecting the W/ANWYSEY4 of Section 2, Township 9 South,

Range 15 East, Boise Meridian. (Parcel No. 3)

Power Line Easerment given by Don Aarderma and Kristy Aarderma to Idaho Power
Company, a cotporation, dated September 20, 1996, recorded Novermber 26, 1996 as
Instrurment Number 167741, Gooding County records, affecting a parcel of land located
in Government Lot 4 of Section 2, Township 9 South, Range 15, East Boise Meridian.
(Parcel No. 3)

Power Line Easement given by Donald J. Aarderma and Evelyn Aardema to Idaho Power
Comypany, a corporation, dated September 26, 1996, recorded Decermber 6, 1996 as
Instrament Nurnber 168856, Gooding County records, affecting the NWYASEYz of Section
2, Township 9 South, Range 15 East, Boise Meridian, (Parcel No. 4)

Power Line Easement given by Donald J. Aarderma and Bvelyn Aarderma to Idaho Power
Comyary, a cotporation, dated Septernber 26, 1996, recorded Decernber 6, 1996 as
Instrurment Number 168857, Gooding County records, affecting the WY/ANEY4 and
NWVSEY4 of Section 2, Township 9 South, Range 15 East, Boise Meridian. (Parcel No.
4 .

Power Line Fasement given by Donald T. Aarderma to Idaho Power Company, a
cotporation, dated March 22, 1997, recorded August 29, 1997 as Instrument Nurmber
172173, Gooding County records, affecting a parcel of land in the NWYASWVa and the
SWVANWV4 Section 2, Township 9 South, Range 15 East, Boise Meridian. (Parcel No. 3)

Oxder of the Board of Directors of the North Snake Ground Water District filed July 18,
2002 as Instrument Number 196111, Gooding County records. (AARDEMA. DAIRIES)
(Parcel No. 3 and 4)
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PARCEL NO. 5:

28.

29.

30.

31.

Power Line Easerrent given by Richard H. Waite and Joy Lou Waite, husband and wife,
to Idaho Power Company, a corporation, dated Decernber 21, 1966, recorded May 2,
1967 in Book 184 Page 117 as Instrumet Number 172034, Jerome County records,
affecting the NW/4SWVz of Séction 25, Township 8 South, Range 16 Fast, Boise
Meridian. (Parcel No. 5)

Power Line Easement gjven by Lloyd H Miller and Donnette Miller, his wife, to Idaho
Power Cormpanty, a corporation, dated December 17, 1976, recorded February 16, 1977 in
Book 184 Misc., Page 1388, as Instrument Number 223105, Jerome Courtty records,
affecting the West 100 feet of the SW/ASW/4, Section 25, Township 8 South, Range 16
East, Boise Meridian. (Parcel No. 5)

Easerent given by Norman R. Eakin and Kathleen M. Eakin, husband and wife,
Grantors, to Eugene Hite and Sylvia Hite, husband and wife, and Gerald J. Hite and
Dolly J. Hite, husband and wife, Grantees, dated November 4, 1982, recorded Decermber
2, 1982 as Instrument Number 269272, Jerome County records. (Parcel No. 5)

SubJectto a25.0 foot wide county road easerrent along the Westerly boundary of the of
Parcel No. 5 and subject to an easerrent to the Northside Canal Corrpany for the use and
maintenance of the canal along the East boundary of Parcel No. 5 as disclosed in
Warrantty Deed recorded March 17, 1997 as Instrument Number 970957 Jerome Courtty
records. (Parcel No. 5)

PARCEL NQ:. 6:

None

PARCELNO. 7:

32.

Order of the North Snake Ground Water District (Aarderma Dairies - owner) dated June
18, 2002, recorded July 18, 2002 as Instrument Number 2023779, Jerome County
records. (Parcel No. 7)

PARCELNO. 8:

33.

Power Line Easerrent given by Elsie Sonnichsen to Idaho Power C‘on"pany a
cotporation, dated February 5, 1941, recorded Septernber 4, 1941 in Book 120 Page 363
as Instrument Number 81351, Jerome County records, affecting the NEYANWV4 of
Section 11, Township 9 South, Range 16 East, Boise Meridian, (Parce] No. 8)

Power Line Easerment given by Elsie Sonnichsen, a widow; to Idaho Power Cormpany, a
corporation, dated October 20, 1977, recorded January 26, 1978 in Book 184 Page 1595
as Instrument Number 230666, Jerome County records, affecting the NE/ANWV4 of
Section 11, Township 9 South, Range 16 East, Boise Meridian. (Parcel No. 8



PARCEL NO. 9:

35.  Terms and conditions of Agreement by and between Don Aardeima and Evelyn Aardenm,
husband and wife, and Bart Patterson and Kristi Patterson, husband and wife, dated
August 26, 2003, recorded Decennber 9, 2005 as Instrument Number 2056882, Jerome
Courty records, pertaining to irrigation pivot. (Parcel No. 9

'PARCEL NO. 10 AND 11:

36.  ‘lransmission Line Easervent given by R E Shepherd and |, his wife, to Idaho Power
Conpany, a corporation, dated May 17, 1937, recorded May 20, 1937 as Instrument
Nurmber 67672, Gooding County records, affecting the NE/4SEYz of Section 4 and the
NWVSWV4 of Section 3, Township 9 South, Range 15 East, Boise IMeridian. (Parcel No.
10)

37.  Power Line Easemrent givenby R E. Shepherd and __, his wifg, to Idaho Power
" Company, a corporation, dated February 6, 1941, recorded May 12, 1941 as Instrument
Nurnber 81992, Gooding County records, affecting W/aNW/4 of Section 3, Township 9
South, Range 15 East, Boise Meridian. (Parcel No. 10)

38.  Power Line Easement given by Jerry Callen, a single man, to Idaho Power Commpany, a
corporation, dated August 18, 1949, recorded March &, 1950 as Instrument Number
111121, Gooding County records, affecting NEVANEY4 (Lot 1) Section 4, Township 9
South, Range 15 East Boise Meridian and Lot 3 of Section 3, Township 9 South, Range
15 East, Botse MVeridian. (Parcel No. 10)

39.  Easement in favor of The Mbuntain States Telephone and Telegraph Cormpany dated
February 3, 1954, recorded February 7, 1955 as Instrument Number 126364, Gooding
Courtty records, affecting Section 3 and Section 4, Township 9 South, Range 15 East,
Boise Meridian. (Parcel No. 10 and 11)

PARCELNO. 12:

40. Power Line Fasement given by Ted Peterson and Lois Peterson, husband and wife, to
Idaho Power Conpany, a corporation, dated February 15, 1985, recorded July 12, 1985
as Instrument Nurmber 291460, Jerome County records, affecting a portion of the
NWVSEY4and NEVSEY4 of Section 26, Township 8 South, Range 16, East Boise
Meridian. (Parcel No. 12) '

PARCELNO. 13:

41.  Transmission Line Easement given by Josiah Note, a single man, Grantor, to Idaho
Power Compary, Grantee, dated May 24, 1937, recorded May 29, 1937 in Book 4 Page
170 as Instrument Number 67793, Gooding Courty records, affecting a portion of the
NE/SWV4 and NWV/SEY4 of Section 3, Township 9 South, Range 15, East Boise
MeEridian. (Parcel No. 13)

42.  Power Line Easemrent given by Josiah Note and his wife, Grantors, to Idaho Power
Company, a corporation, Grantee, dated February 6, 1941, recorded November 12, 1941
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43.

in Book 5 Page 33 as Instrument Number 81993, Gooding Courtty records, affecting Lot
2, Section 3, Township 9 South, Range 15, East Boise Meridian, (Parcel No. 13)

Power Line Faserrent given by Ed Bowman and Bette Bowman, husband and wife,
Grantors, to Idaho Power Company, a corporation, Grantee, dated September 3, 1971,
recorded November 15, 1971 as Instrument Nurmber 37710, Gooding County records,
affecting the NW/ANWY/ANW/ANEY: of Section 3, Township 9 South, Range 15, East
Boise Meridian. (Parcel No. 13)

PARCEL NO. 14, 15, 16, 17 AND 18:

- 44.

45.

47.

49,

Easement for relocated of irrigation and drainage ditches necessary for the proper
construction of the Highway, granted to the State of Idaho by Instrument dated December
4, 1933, filed December 6, 1933 and recorded in Book 102, Page 472, Jerome County
records. (Parcel No. 17 and 18)

Easement contained in Quitclaim Deed from Flora Frances Deahl, unmarried, to the State
of Idaho, dated June 1, 1934, recorded June 8, 1934 in Book 100 Page 207 as Instrument
Number 57073, Jerotme County records, affecting the SEV.SEY4of Section 8, and the
SY/SW/aand the SW/SEV4 of Section 9 all in Township 7 South, Range 17, East Boise
Meridian. (Parcel No. 14 and 15)

Easement and Right of Way Contract given by Clida Schwartz, a widow; to
Intermountain Gas Cormpany, dated July 6, 1965, recorded October 7, 1965 in Bool 168
Page 545 as Instrurment Nurmber 165476, Jerome Courty records, affecting a 50 foot strip
located in the NWV4 of Section 10, Township 7 South, Range 17, Fast Boise Meridian.
(Parcel No. 15)

Easement and Right of Way Contract given by Fred A. Schwartz and Gwynne D.
Schwartz, husband and wife, and Kenneth W, Marshall and Helen I.. Marshall, husband
and wife, to Intermountain Gas Company, dated July 6, 1965, recorded Novernber 15,
1965 in Book 168 Page 554 as Instrument Number 165790, Jerome County records,
affecting a 50 foot strip located in the SWV4 of Section 10, Township 7 South, Range 17,
East Boise Meridian. (Parcel No. 15)

Easement for power line over the NEVANWV4 of Section 15, Township 7 South, Range 17
East, Boise Meridian, together with the right of ingress and egress, and the right to trim
trees, granted to the Idaho Power Company by Instrument Nurmber 124946, dated April
26, 1954, filed February 23, 1955 and recorded in Book 2 of Orders, page 102, Jerome

County records. (Parcel No. 18)

Easerrent for Power Line with right of ingress and egress and the Right to trim trees, over
the SEV/SEVSE/SW/4and SW/SW/SWYSE!4, of Section 10, Township 7 South,
Range 17 East Boise Meridian, granted to the Idaho Power Company by Instrurment dated
December 10, 1969, recorded March 19, 1970 under Instrument Number 184133 in Book
184 of Miscellaneous, Page 341, Jerome County records. (Parcel No. 17)




50.

51.

52,

53.

55.

56.

57.

Right of Way Option given by Dannis M. Adarmson and Warren M. Adarrson, to Pacific
Power & Light Corrpany, a corporation, dated June 3, 1975, recorded June 5, 1975 in
Book 184 Page 1073 as Instrument Nummber 212448, Jerome Courtty records, affecting an
easerrent for right of way 175 feet in width located in Section 10, Township 7 South,
Range 17, East Boise Meridian. AGREEMENT TO EXTEND OPTION dated May 26,
1976, recorded May 27, 1976 in Book 184 Page 1272 as Instrument Nurber 218814,
Jerorme County records. (Parcel No. 15 and 16)

Power Line Easerment given by D.W.J. Model Farms, Inc., Warren Adamson and Louise
Adarrson, to Idaho Power Company, a corporation, dated August 24, 1976, recorded
February 16, 1977 in Book 184 Page 1390 as Instrument Nurmber 223107, Jerome
County records, affecting the SEV/SEV4 of Section 9, Township 7 South, Range 17, East
Boise Meridian. (Parcel No. 15 and 16)

Right of Way Easerment given by D.J.W. Model Farrrs Inc., to Pacific Power & Light
Company, a corporation, dated January 14, 1977, recorded March 7, 1977 in Book 184
Page 1398 as Instrument Number 223423, Jerome County records, affecting the
NVANWLANWY of Section 10, Township 7 South, Range 17, East Boise Meridian.
(Parcel No. 15 and 16)

Well Agreerment between Fanm Credit Bank of Spokane, a corporation, and Donald F.
Thibault and Phyllis N. Thibault, husband and wife, dated Vhay 17, 1989, recorded May
17, 1989 as Instrurrent Nurmber 315941, Jerome County records. (Parcel No. 15 and 16)

Easerment and Scale Use Agreement between Farm Credit Bank of Spokane, a
corporation, and Donald F. Thibault and Phyllis N. Thibault, husband and wife, dated
May 17, 1989, recorded May 17, 1989 as Instrument Nurmber 315942, Jerome Courtty
records. (Parcel No. 15 and 16)

Subject tothe Westerly 25.00 feet for access easement as contained in Warranty Deed
dated May 11, 1989, recorded May 17, 1989 as Instrument Nurmber 315943, Jerome

County records. (Parcel No. 16)

Conditions pertaining to an undivided one-half interest in a dorrestic well and easerment
for the purposes of delivery of water and subject to conditions of easements and
excepting and reserving to Seller all mineral and royalty rights, interest, estates and titles
heretofore acquired, reserved or excepted by Seller prior to January 22, 1986 contained in
Warranty Deed given by Farm Credit Bank of Spokane, successor by merger to The
Federal I and Bank of Spokane, to Donald F. Thibault, dated May 11, 1989, recorded
May 17, 1989 as Instrument Number 315943, Jerorre County records. (Parcel No.16)

Subject to conditions of easements and excepting and reserving to Seller all mineral and
royalty rights, interest, estates and titles heretofore acquired, reserved or excepted by
Seller prior to January 22, 1986 contained in Memorandum of Real Estate Contract
recorded May 18, 1989 as Instrument Nurmber 315952, Jerome Courty records. (Parcel
No. 15)
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58.

59.

6l.

62,

63.

Grant of Easerment by and between Max O, Suter and Shirley Suter, husband and wife,
and Randy Suter and Cheri Suter, husband and wife, tenants in common, Grantors, and
Frank O. Fish and Bobbie C. Fish, husband and wife, Grantees, dated Decermber 30,
1997, recorded December 30, 1957 as Instrument Nurmber 975892, Jerome County
records. (Parcel No. 17 and 18)

Power Line Easement given by Lane M Franco and Fatimma M Franco to Idaho Power
Company, a corporation, dated July 8, 1997, recorded January 29, 1998 as Instrument
Number 980420, Jerome Cournty records, affecting a parcel of land in the SEY4 Section 9,
Township 7 South, Range 17 East Boise Meridian. (Parcels No. 14 thru 18)

Power Line Easement given by Lane Franco and Fatima Franco, husband and wife to
Idaho Power Company, a cotporation, dated March 31, 1999, recorded August 30, 1999
as Instrument Number 994481, Jerome County records, affecting a strip of land being 35
feet in width situated in Section 9, Township 7 South, Range 17 East Boise Meridian,
(Parcels No. 14 thru 18)

Grant of Fasement given by Frank O. Fish and Bobbie C. Fish, husband and wife to Lane
M Franco and Fatima M Franco, husband and wife, dated June 27, 2001, recorded June
28, 2001 as Instrurment Number 2012971, Jerome County records, granting an easement
for the purpose of ingress and egress and for the purpose of maintaining a buried
irrigation mainline and subject to the following condition: Grantees will keep the buried
irrigation mainline in a good condition and repair so as to prevent leaks. (Parcels No. 14
thru 18)

Oxder of The Board of Directors of the North Snake Ground Water District on the
Petitions for Annexation of Land and Facilities into the North Snake Ground Water
District, dated June 18, 2002, recorded July 18, 2002 as Instrument Nurmber 2023779,
Jerome Courty records. (Franco Dairy) (Parcels No. 14 thru 18)

Power Line Easernent given by Lane M Franco and Fatima M. Franco, husband and wife
to Idaho Power Company, a corporation, dated April 25, 2003, recorded June 19, 2003 as
Instrurment Number 2033700, Jerome County records, affecting a strip of land 100 feet in
width and being 50.0 on each side of a centerline located in the NWVANWY4, Section 10,
Township 7 South, Range 17 East Boise Meridian. (Parcel No. 15)

PARCELNQ. 19:

4.

65.

Easement contained in Right of Way Deed from North Side Pumping Company, a
corporation of Jerome Idaho, to the State of Idaho, dated Novermber 22, 1932, recorded
February 24, 1933 in Book 102 Page 389 as Instrurment Number 52318, Jerome County
records, affecting a portion of SEV4SEY4 of Section 10 and a portion SWVASWV4 of
Section 11, Township 7 South, Range 17 East, Boise Meridian. (Parcel No. 19)

* Power Line Easerrent in favor of Idaho Power Company, a corporation, recorded May

19, 1976 in Book 184, Page 1259 as Instrument Nurnber 218639, Jerome County records,
affecting the SEVSEY4 of Section 10, Township 7 South, Range 17 East, Boise Meridian.
(Parcel No. 19)




PARCEL NOQ. 20:

66.

67.

68.

69.

70.

71.

Power Line Easemrent given by W.E. McMaster and Ethel McMaster, husband and wife
to Idaho Power Cormpany, a corporation, dated Febrvary 13, 1941, recorded November
12, 1941 as Instrument Nurnber 81985, Gooding County records, granting to said
corporation, a right of way and easement for erection and rmaintenance of an electric
transmission line over and across the SE/ASEV4 of Section 34, Township 8 South, Range
15, East Boise Meridian. (Parcel No. 20)

Power Line Easerment given by J.A. McEwen and lnez Puckett McEwen, husband and
wife to Idaho Power Company, a corporation, dated October 26, 1949, recorded June 12,
1950 as Instrurment Number 112192, Gooding County records, granting to said
corporation a right of way and easerment for erection and maintenance of an electric
transmission line over and across the NEYANEY4 of Section 36, Township 8 South, Range
15, East Boise Meridian. (Parcel No. 20)

Power Line Fasement given by Sigrmund S. Reinlce and Henrietta Reinlke, husband and

* wife, to Idaho Power Coimpany, a corporation, dated April 29, 1952, recorded February 4,

1954 as Instrurment Number 123381, Gooding County records, granting to said
corporation a right of way and easernent for erection of maintenance of an electric
transmission line over and across the WYANEV4 of Section 36, Township 8 South, Range
15, East Boise Meridian. (Parcel No. 20)

Power Line Easement given by Emest E. France and Vem France to Idaho Power
Compary, a cotporation, dated March 22, 1973, recorded June 21, 1973 as Instrurment
Nurrber 45939, Gooding County records, granting to said corporation a right of way and
easemrent for erection and rmaintenance of an electric transtmission line over and across
the SWVSSWV4of Section 31, Township 8 South, Range 16, East Boise Meridian. (Parcel
No. 20)

Power Line Easement given by Peter Janss-Pres. and Allison Janss-Sec. to Idaho Power
Conypany, a corporation, dated July 8,.1980, recorded January 7, 1981 as Instrurrent
Nurmber 87130, Gooding County records, affecting a parcel of land in the SW/ASWVain
Section 31, Township 8 South, Range 16, East Boise Meridian, Gooding County, Idaho.
(Parcel No. 20)

Easerrent by and between Janss Faams, Inc., an Idaho corporation, Grantors, and Wendell

Highway District and its successors and assigns, dated February 13, 1984, recorded April
2, 1984 as Instrument Numrber 107237, Gooding Cournty records. (Parcel No. 20)

PARCEL NO. 21, 22, 23 AND 24:

72.

Power Line Easement given by William Reuben Saver and Ella Sauer, husband and wife,
to Idaho Power Company, a corporation, dated January 24, 1979, recorded January 25,
1979 in Book 184 Page 1795 as Instrument Nurmber 238886, Jerome County records,
affecting a portion of the SW/ASWV4 of Section 11 and the NWVANWY: of Section 14, all
in Township 7 South, Range 17 Fast, Boise Meridian. (Parcel No. 21)
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73.

74.

75.

76.

78.

79.

80.

81.

Power Line Fasement given by John R. Marshall and Marjorie Touise Marshall, husband
and wife, to Idaho Power Company, a corporation, dated April 10, 1962, recorded May
15, 1962 in Book 168 Page 175 as Instrument Number 150603, Jerome Courtty records,
affecting the SW/4SEV4 and the SEVASSEY4of Section 14, and the NEVANEY4 of Section 23,

 all in Township 7 South, Range 17, East Boise Meridian. (Parcel No. 22)

Power Line Easement given by Jarres J. Marshall and Shirley M. Marshall, husband and
wife, to Idaho Power Comparty, a corporation, dated March 23, 1965, recorded August
16, 1965 in Book 168 Page 516 as Instrument Nurnber 164945, Jerome County records,
affecting the SE/ASW4 of Section 14, Township 7 South, Range 17, East Boise
Meridian. (Parcel No. 22)

Reservation for right of way for a Federal Aid Highway contained in Patent dated
December 3, 1965, recorded Deceimber 7, 1965 in Book 181 Page 78 as Instrument
Number 166107, Jerome County records. (Parcel No. 22)

Reservation for transmission line right of way and right of way for a Federal Aid
Highway contained in Patertt dated February 18, 1964, recorded February 7, 1966 in
Book 182 Page 50.as Instrument Number 166804, Jerorme County records. (Parcel No.
22)

Reservation for transmission line right of way and right of way for a Federal Aid
Highway cortained in Patent dated November 21, 1969, recorded January 6, 1970 in
Book 182 Page 1611 as Instrument Number 183473, Jerome County records. (Parcel No,
22)

Power Line Easement given by James J. Marshall and Shirley Marshall, husband and
wife, to Idaho Power Company, a corporation, dated August 14, 1974, recorded January

© 28, 1975 in Book 184 Page 9% as Instrument Number 209747, Jerome Countty records,

affecting the NEVANWY% of Section 23, Township 7 South, Range 17, East Boise
Meridian. (Parcel No. 22)

Power Line Easement given by Byron O. Belmont and Marcia A. Belmort, husband and
wife, James R. OBrien and Jennie OBrien, husband and wife, and Robert Kennedy and
Janet Kennedy, husband and wife, to Idaho Power Company, a corporation, dated
January 25, 1979, recorded January 25, 1979 in Book 184 Page 1794 as Instrument
Number 238885, Jerome Courntty records, affecting the W/AW2 of Section 23 and the
W/SWVaof Section 14, Township 7 South, Range 17, East Boise MVeridian. (Parcel No.
22) -

Power Line Easerment given by Byron O. Belmont, Robert F. Kennedy and James R.
OBrien, Partners, to Idaho Power Comparty, a corporation, dated February 6, 1980,
recorded November 5, 1980 as Instrument Number 253281, Jeroime Courty records,
affecting a portion of the NEYANWY4 of Section 23, Township 7 South, Range 17, East
Boise Meridian. (Parcel No. 22)

Conditions and restrictions as to easements of access, ingress or egress for vehicular
travel between the E!Y/2WV% of Section 23 and the E/ASWVa and the SEVANWY4 of Section
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82.

83.

85.

86.

14, Township 7 South, Range 27 East, Boise Meridian and restrictions as to buildings and
structures next to right of way contained in Quitclaim Deed from Robert F. Kennedy and
Janet E. Kennedy, husband and wife; James R. OBrien and Jennie A. OBrien, husband
and wife, and Byron Belmont, to the State of Idaho, acting by and through its Idaho
Transportation Board for the Division of Highways, dated September 21, 1984, recorded
February 4, 1986 as Instrument Number 295658, Jerome County records, and also in
Quitclaim Deed recorded February 4, 1986 as Instrument Number 295659, Jerome
County records, and Quitclaim Deed recorded February 4, 1986 as Instrument Number
295660, Jerorme Courtty records. (Parcel No. 22) '

Well Agreement by and between Notch Butte Dairy, LLC, and LaVem and Ella May
Jorgenson, husband and wife, dated Decermber 29, 2000 and recorded January 2, 2001 as
Instrurrent Nurmber 2010025, Jerome County records. (Parcel No. 22)

Reserving unto the Grantors, Notch Butte Dairy, LLC, right of ingress and egress over
and across a 20 feet wide access easement as disclosed in Warranty Deed dated October
28, 2003, recorded October 28, 2003 as Instrument Nurrber 2036877, Jerome County

records. (Parcel No. 22)

Conditions contained in Right of Way Deed given by Twin Falls North Side Investiment
Company, to the State of Idaho, dated March 2, 1936, recorded March 14, 1936 in Book
107 Page 402 as Instrument Number 62532, Jerome County records, wherein there is
granted hereby an easement adjacent to the highway right of way located in a portion of
the NEVANWV4 of Section 14, Township 7 South, Range 17, East Boise MEridian, for
relocation of all irrigation and/or drainage ditches and structures now located on such
right of way and such surface drain ditches as may be necessaty to the proper
construction of the highway. (Parcel No. 23 and 24)

Conditions contained in Right of Way Deed given by Twin Falls North Side Investment
Corrpany, to the State of Idaho, dated March 2,1936, recorded March 14, 1936 in Book
107 Page 403 as Instrurment Number 62533, Jerome County records, wherein there is
granted hereby an easement adjacent to the highway right of way located in a portion of
the NEVANWYA and NWYANEV4 of Section 14, Township 7 South, Range 17, East Boise
Meridian, for relocation of all irrigation and/or drainage ditches and structures now
located on such right of way and such surface drain ditches as may be necessary tot he
proper construction of the highway. (Parcel No. 23 and 24) :

Conditions contained in Right of Way Deed given by Twin Falls North Side Investiment
Company, to the State of Idaho, dated March 2, 1936, recorded March 14, 1936 in Book
107 Page 404 as Instrument Number 62534, Jerome County records, wherein there is
granted hereby an easerment adjacent to the highway right of way located ina portion of
the SEV-SWVva of Section 11, Township 7 South, Range 17, East Boise MEridian, for
relocation of all irrigation and/or drainage and structures now located on such right of
way and such surface drain ditches as may be necessary to the proper construction of the

highway. (Parcel No 23 and 24)
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&7.

88,

89.

oL

92.

Power Line Easement given by Chas. W. Barlow and Hester C. Barlow; husband and
wife, to Idaho power Company, a corporation, dated August 4, 1943, recorded June 2,
1944 in Book 128 Page 354, as Instrument Number 950045, Jerome County records,
granting to said corporation a right of way and easement for erection and rmaintenance of
an electric transmission line over and across the SW/ANEV4 of Section 14, Township 7
South, Range 17, East Boise Meridian. (Parcel No. 23 and 24)

Power Line Faserment given by Leo Nancolas and Alberta Nancolas, husband and wife,
to Idaho Power Company, a corporation, dated March 5, 1962, recorded May 15, 1962 in
Book 168 Page 173 as Instrurment Nurrber 150600, Jerome County records, affecting the
SWVSE/ of Section 15, Township 7 South, Range 17, Fast Boise Meridian. (Parcel No.
23 and 24)

Power Line Easement given by Leo Nancolas and Alberta Nancolas, husband and wife,
to Idaho Power Comypany, a corporation, dated May 1, 1962, recorded March 19, 1963 in
Book 168 Page 236 as Instrument Nurrber 153918, Jerome Courty records, affecting the
SWV/NEY4 of Section 15, Township 7 South, Range 17, East Boise Meridian, (Parcel
No. 23 and 24)

Terms and conditions of an Agreement by and between Keith Johansen and Barbara
Johansen, husband and wife, Richard Van Dyk and Marie Van Dylk, husband and wife,
Edward Meyers and Helen R. Meyers, husband and wife, and R. M. Thackeray and
Charlotte E. Thackeray, husband and wife, dated June 5, 1980, recorded June 5, 1980 as
Instrument Number 250375, Jerome County records, pertaining to the replacerment and
maintenance of a water delivery system (Parce]l No. 23 and 24)

Power Line Easement given by Arthur B. Crouch and Catherine F. Crouch, and Arlen B.

-Crouch, managing partnier, to Idaho Power Compary, a corporation, dated December 3,

1973, and recorded November 20, 1975 as Instrument Nurmber 215158 in Book 184 Page
1176, Jerome County records, granting to said corporation a right of way and easement
for erection and maintenance of an electric transmission line over and across the
NEYSE/4 of Section Township 7 South, Range 17, East Boise Meridian. (Parcel No. 23
and 24)

Terms and conditions of License Agreement between Northeast Faom Compary, 2
corporation, as Licensor, and Northside Ranch Cormparty, a parinership of which Arlen B.
Crouch, Arthur Ben Crouch, Joseph F. Tittle, Richard Dean Bubal, Fay L. Evans, Vaun
Barber, John R. Overturf, Ester T. Robison, Richard G. Thomas, Howard B. Morgan,
Robert F. Bitner, Millen C. Clawson and Ray E. Sessions; profit and pension, partniers, as
Licensee, dated January __, 1976, and recorded February 17, 1976 as Instrument Number
216533 in Book 189 Page 775, Jerome County records, pettaining to draining waste
irrigation water fromthe land owned by the Licensee located in the SYaNWY4 and the
NVaSW/aof Section 13 and the SYANEV4and the NEVASEY4 of Section 14, all in Township
7 South, Range 17 East Boise Meridian, on to the land of the Licensor located inthe
N/INW/4of Section 13 and the NEVANEY4 of Section 14, Township 7 South, Range 17
East of the Boise Meridian, Jerome County, Idaho.  (Parcel No. No. 23 and 24)
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95.

Power Line Easement given by Northside Ranch, Arland L. Larsen, partner, and Arlen B.
Crouch, partner, to Idaho Power Company, a corporation, dated January 15, 1981,
recorded August 11, 1981 as Instrument Nurnber 259587, Jerome Courty records,
affecting a portion of the NE/ANWV4 of Section 14, Township 7 South, Range 17, East
Boise MVEeridian. (Parcel No. 23 and 24)

Tems, conditions and provisions contained in Warranty Deed recorded January 15, 1985
as Instrument Number 287166, Jerome Courtty records; in Quitclaim Deed recorded
January 15, 1985 as Instrument Number 287167, Jeromne County records; and in
Warranty Deeds recorded March 19, 1985 as Instrument Numbers 288549, 288550 and
288551, Jerome County records, all in favor of the State of Idaho, affecting a portion of
Section 14, Township 7 Range 17, East Boise Meridian and a portion of Section 11,
Township 7, Range 17, East Boise Meridian. (Parcel No. 23 and 24)

Right-of-Way Easerrent by and between Arlen B. Crouch, Grartor, and The Mourtain
States Telephone and Telegraph Company, a Colorado corporation, Grantee, dated July
19, 1985, recorded January 30, 1986 as Instrument Nurmber 295580; Jerome Courty
records, affecting Section 14, Township 7 South, Range 14, East Boise Meridian,
(Parcel No. 23 and 24)

between Double A Dairy, a partnership, and John R. and Louise Marshall,
husband and wife, and Steven and Mary Marshall, husband and wife, dated May 16,
2005, recorded January 26, 2006 as Instrunent Nurmber 2060494, Jerome County
records. (Parcel No. 21 thru 24)

PARCEL NO. 25 AND26:

97.

8.

100.

Power Line Easement given by Enoch Wall and Ethel Wall, husband and wife, to Idaho
Power Company, a corporation, dated October 18, 1955, recorded October 31, 1957 as
Instrurment Nurnber 106716, Lincoln Couttty records, affecting the NW/SWV4 of Section
32, Township 6 South, Range 17, East Boise Meridian. (Parcel No. 25 and 26)

Power Line Fasemrent given by George M Likeness and Mary E. Likeness, husband and
wife, to Idaho Power Company, a corporation, dated November 7, 1961, recorded August
20, 1962 as Instrurment Nurmber 113087, Lincoln County records, affecting the
NWVANWY,, SWYANWY and NWYSWY/4 of Section 32, Township 6 South, Range 17,
East Boise Meridian. (Parcel No. 25 and 26)

Underground Power Line Easement given by Milford D. Jones and Hazel H Jones,
husband and wife, to Idaho Power Comypany, a corporation, dated March 20, 1975,
recorded February 18, 1976 as Instrument Number 131215, Lincoln County records,
affecting a portion of the SWVSW/SWY4, part of the NWV/SWVSWVi and part of the
SEVSWY/INWY/SWVaof Section 32, Township 6 South, Range 17, Fast Boise Meridian.
(Parcel No. 25 and 26)

Underground Power Line Easement given by Curtis W, Perkins and Marilyn A. Perkins,

husband and wife, to Idaho Power Company, a corporation, dated February 4, 1975,
recorded February 18, 1976 as Instrument Number 131216, Lincoln Courty records,
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101.

102.

103,

104.

105.

affecting a portion of the SW/.SWVSWY4, part of the NWVASW/SW4 and part of the
SEVSW/ANWYS WYz of Section 32, Township 6 South, Range 17, East Boise Meridian.
(Parcel No. 25 and 26)

Power Line Easerrent given by Mike Aardemma, to Idaho Power Corrpany, a corporation,
dated August 14, 2000, recorded August 25, 2000 as Instrumert Number 169148, Lincoln
County records, affecting a parcel of land located in the SE/ASWV4 of Section 32,
Township 6 South, Range 17 East of the Boise Meridian. (Parcel No. 25 and 26)

Power Line Easement given by Milke Aardena, to Idaho Power Cormparty, a corporation,
dated August 14, 2000, recorded August 25, 2000 as Instrurment Number 169149, Lincoln
County records, affecting a parcel of land located in the SEYASWV4 of Section 32,
Township 6 South, Range 17 East of the Boise Meridian. (Parcel No. 25 and 26)

Power Line Easerrent given by Mike Aardenra, to Idaho Power Company, a corporation,
dated November 22, 2000, recorded June 26, 2001 as Instrument Number 170722,
Lincoln County records, affecting a parcel of land located in the SEY4SWV4 of Section 32,
Township 6 South, Range 17 East of the Boise Meridian. (Parcel No. 25 and 26)

Power Line Easerment given by Mike Aarderma to Idaho Power Comparty, a corporation,
dated November 8, 2002, recorded January 23, 2003 as Instrument Number 174119,
Lincoln County records, affecting a parcel of land located in the NWYSWV4 of Section
32, Township 6 South, Range 17 East Boise Meridian. (Parcel No. 25 and 26)

COrder of'the Board of Directors of the North Snake Ground Water District dated
December 7, 2004, recorded December 13, 2004 as Instrurment No. 177948, Lincoln

County records. (Double A Dairy) (Parcel No. 25 and 26)

PARCEL NO. 27;

106.

Power Line Easerment given by Helmut Mbss, a bachelor, to Idaho Power Company, a
corporation, dated February 9, 1972, recorded January 29, 1973 as Instrument Nurmber
43785, Gooding County records, affecting a portion of Section 1, Township 9 South,
Range 15, East Boise Veridian. (Parcel No. 27) '

PARCEL NO. 28:

107.

108.

Power Line Easement given by Enoch Wall and Ethel Wall, husband and wife, to Idaho
Power Company, a corporation, dated October 18, 1955, recorded October 31, 1957 as
Instrument Nurmber 106716, Lincoln County records, affecting the NWV-SWV4 of Section
32, Township 6 South, Range 17, East Boise Meridian. - (Parcel No. 28)

Power Line Easement given by George M Likeness and Mary E. Likeness, husband and
wife, to Idaho Power Company, a corporation, dated November 7, 1961, recorded August
20, 1962 as Instrument Number 113087, Lincoln Gounty records, affecting the
NW/INW/Z, SWYANWYV: and NWYSWY4 of Section 32, Township 6 South, Range 17,
East Boise Meridian, (Parcel No. 28)
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109. Underground Power Line Easement given by Milford D. Jones and Hazel H. Jones,
husband and wife, to Idaho Power Company, a corporation, dated May 31, 1974,
recorded April 2, 1975 as Instrument Nurrber 129938, Lincoln County records, affecting
the SWVANWVANWY; of Section 32, Township 6 South, Range 17, East Boise Meridian.

(Parcel No. 28)

110. Right of Way Easement given by Curtis Perkins and Marilyn Petkins, Grantor, to Pacific
Power & Light Company, a corporation, Grantee, dated Septemmber 5, 1978, recorded
November 6, 1978 in Book 184 Page 1740 as Instrument Number 237206, Jerome
County records, affecting a portion of the NVANEYzof Section 9, Township 7 South,
Range 17, East Boise Meridian. (Parcel No. 28)

PARCELS NO. 1 THROUGH 28:
111.  Mortgage, Security Agreement and Assignment of Rents to secure an indebtedness of
$76,000,000.00.

Recorded: Tune 15, 2007, as Instrument No. 2073611, Jerome County records.
‘ June 15, 2007, as Instrument No. 222037, Gooding County records.

June 15, 2007, as Instrument No. 183300, Lincoln County records.
Dated: June 14, 2007

Mortgagor: Aarderma Farms Limited Partnership, an Idaho limited partnership;
Double A Dairy, an Idaho geperal partnership; Notch Butte Fars,
LLC, an Idaho limited liability company; and Aardenma Dairy, an
Idaho general partnership

Mortgagee: Metropolitan Life Insurance Company

(Covers Parcels No. 1 through 28)

Modification and Supplement to IVorigage, Security Agreement and Assignment of
Rents
Dated: Decermber 26, 2007

Recorded: December 28, 2007 as Instrument No. 184240, Lincoln County
records
December 28, 2007 as Instrument No. 224708, Gooding County
records
Decernber 28, 2007 as Instrutrent No. 2077687, Jerome County
records

(To add Parcels No. 29 through 32
112.  Financing Staterrent.

Recorded: June 18, 2007, as Instrumment No. 222065, Gooding County
Records
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113.

114.

Debtor: Aardema Dairy, Aardema Farns Limited Partnership, Double
ADairy, Notch Butte Fanrs LI.C

Secured Party: Metropolitan Life Insurance Comparty

Financing Staterment, :

Recorded: June 18, 2007, as Instrument No. 2073645, Jerorme Courty
records '

Debtor: Aardema Dairy, Aardema Farms Limited Partnership, Double
A Dairy, Notch Butte Farmns I1.C

Secured Party: Metropolitan Life Insurance Cormpany

Amendment recorded January 7, 2008 as Instrument No. 2080104, Jerome County
records. '

Financing Staterment.
Recorded: June 18, 2007, as Instrument No. 183314, Lincoln County
records

Debtor: Aardema Dairy, Aardema Farms Limited Partnership, Double
A Dairy, Notch Butte Farms LILC

Secured Party: Metropolitan Life Insurance Cormparty

Amendment recorded January 7, 2008 as nstrument No. 184312, Lincoln County
records.

PARCEL NO. 29 THROUGH 32

115.

116.

117.

Right of way for canals, laterals and waste ditches of Big Wood Chnal Company. (Parcels
No. 29, 30 and 31)

Exceptions and reservations contained in Deeds fromthe State of Idaho, whereby mineral
rights are reserved to the State, as follows:

1. Dated June 4, 1963, recorded June 25, 1963 as Instrument Number 114464, as to
North 920 feet of NE!/4SE!4, Section 36, Township 6 South, Range 16, East Boise
MEridian,

2. Dated June 4, 1963, recorded June 25, 1963 as Instrurnent Number 1 14465 asto
NE!4 Section 36, Township 6 South, Range 16, East Boise Meridian,

3. Dated January.3, 1977, recorded January 8, 1977 as Instrument Number 132644, as to
NW/SE"4, South 400 feet of NEYSEY4, and North 250 feet of SV4ASEY4, Section 36,
Township 6 South, Range 16, East Boise Meridian.
all records of Lincoln County, Idaho. (Parcel No. 30)

Rights of way for ditches, tunnels and telephone and transmission lines constructed by

authority of the United States as granted to the United States under the provxsxons of
Section 58-604 Idaho Code 1947. (Parcel No. 30)
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118.

119.

120.

121.

122,

123.

124.

125.

126.

127.

Power Line Fasemrent given by H. S. Jones etux to Idaho Power Comgpany, a corporation,
recorded February 20, 1958 in Book 6 of Agreements at Page 12, Lincoln County
records. (Parcel No. 30)

Power Line Easemment given by Milfred Jones etux to Idaho Power Cormpany, a
corporation, recorded July 21, 1958 in Book 6 of Agreements Page 27, Lincoln County
records. (Parcel No. 30) :

Power Line Easerrent given by Authur H Sheer etux to Idaho Power Company, a
corporation, recorded July 2, 1958 in Book 6 of Agreements Page 29, Lincoln County
records. (Parcel No. 30)

Power Line Easerrent given by Milfred Jones to Idaho Power Company, a corporation,
recorded January 6, 1960 in Book 6 of Agreements Page 67, Lincoln County records.
(Parcel No. 30)

Subject to a 15 foot easement along the East boundary of that portion of Lots 2, 3 and 4
owned by the Grantors in Warranty Deed given by Herbert J. Jones and Alma M Jones,
husband and wife, to Seldom Shirley and Hazel Shirley, husband and wife, dated
February 13, 1957, recorded April 20, 1957 in Book 45 Deeds Page 606 as Instrurment
Number 106047, Lincoln County records. (Parcel No. 30)

Teérms and conditions as contained in Easement given by Arthur HL Sheer and Gladys M.
Sheer, husband and wife, parties of the first part, and L J. Jones, the party of the second
part, dated February 11, 1957, recorded December 23, 1957 in Book 6 Agreements Page
8 as Instrument Nurmber 106996, Lincoln County records. (Parcel No. 30)

Agreement Regulating Water Use between Herbert J. Jones and Alma M Jones, husband
and wife, parties of the first part, and Kelvin S. Jones and Sharon Lee Jones, husband
and wife, parties of the second part, dated June 15, 1973, recorded July 10, 1973 as
TInstrurent Number 127742, Lincoln County records. (Parcel No. 30)

Subject to Road Right of Way Easement as contained in Warranty Deed given by Herbert
J. Jones and Alma M Jones, husband and wife, Grantors, and Kelvin S. Jones and Sharon
Lee Jones, husband and wife, Grantees, dated July 9, 1973, recorded July 10, 1973 as
Instrument Nurmber 127743, Lincoln County records. (Parce] No. 30) '

Power Line Easemrent given by Kelvin S. Jones and Sharon L. Jones, his wife to Idaho
Power Company, a corporation, dated August 28, 1973, recorded January 3, 1974 as
Tnstrument Nurrber 128393, Lincoln County records, affecting a portion of the W/SE/4
of Section 31, Township 6 South, Range 17 East of the Boise Meridian. (Parcel No. 30)

Reservation for right of way for ingress and egress and interest in a deep well and punp

as contained in Agreement of Sale dated May 24, 1990, recorded May 25, 1990 as
Instrument Nurmber’ 154014, Lincoln County records. (Parcel No. 30)
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128.

129.

130.

131.

132,

133.

Ternrs, conditions and easements as set forth in Warranty Deed dated January 22, 1958,
recorded February 7, 1958 in Book 163, Page 137 as Instrument Nurmber 134540, Jerome

County records. (Parcel No. 31)

Power Line Easement gjven to Idaho Power Company, a corporation, dated February 21,
1953, recorded April 27, 1954 in Book 150, Page 401, as Instrument Number 122149,
Jerome County records, affecting NE!/aNE"% of Section 6 Township 7 South, Range 17
East, Boise Meridian, (Parcel No. 31)

Power Line Easemrent given to Idaho Power Company, a corporation, dated Septermber
28, 1960, recorded November 8, 1960 in Book 168, Page 43 as Instrurment Number
144563, Jerome County records, affecting NE!/4SEV4 of Section 6, Township 7 South,
Range 17 East, Boise Meridian. (Parcel No. 31)

Mortgage asamended  Vhbdification and Supplement to Mortgage, Security

by: Agreement and Assignment of Rents _

Mortgagor: Aarderma Fanms Limited Partnership, an Idaho limited
partnership; and Double A Dairy, an Idaho general
partnership; and Notch Butte Farms, LLC, an Idaho limited
liability company; and Aardena Deiry, an Idaho general
partnership

Mortgagee: Metropolitan Life Insurance Conpany

Dated: December 26, 2007

Recorded: December 28, 2007 as Instrument No. 184240, Lincoln
County records
December 28, 2007 as Instrurment No, 224708, Gooding
County records
December 28, 2007 as Instrurment No. 2077687, Jeroime
County records

(Covers Parcels No. 29 through 32)

Terrms and conditions of Easement Agreement by.and between Notch Butte Farrrs, LLC,
Grantor and Ron Aarderna and Don Aardema, d/tva/ Double A Dairy, Grantee, dated
Decernber 21, 2007, recorded December 21, 2007 as Instrument No. 2077558, Jerome

County records. (Parcel No. 32)

Financing Statement Amrendrment

Recorded: January 7, 2008, as Instnment No. 184312, Lincoln County
records.

Recorded:: January 7, 2008, as Instrument No. 2080104, Jerome County
records.

Debitor: Aardema Dairy

Secured Party: Metropolitan Life Insurance Company
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(to add Parcels No, 29 through 32)

PARCELNO. 33:

134.

135.

136.
137.

138.

139.

140.

141.

142.

Assessments of the Arrerican Falls Reservoir District No. 2 and the rights and powers of
said District as by law provided.

Assessments of the Big Wood Canal Company and the rights and powers of said
Company as by law provided.

Right of way for canals, laterals and waste ditches of Big Wood Canal Company.

Power Line Easerent given by J. H Grieve and Vere V. Grieve, his wife, to Idaho Power
Company, 2 corporation, dated January 7, 1955, recorded February 20, 1958 as
Tnstrument Number 107209, Lincoln County records, affecting S1/2SE1/4 of Section 35
and S1/2SW1/4 of Section 36 and that portion of SW1/4SE1/4 West of Milner-Gooding
Cvinal in Section 36, all in Township 6 South, Range 18, East Boise Meridian, Lincoln
County, Idaho. :

Power Line Easement given by Leonard D. Seifers and Hilda P. Seifers, his wife to Idaho
Power Company, a corporation, dated December 16, 1969, recorded March 19, 1970 as
Tnstrurent Nurmber 123244, Lincoln County records, affecting the SW1/4SW1/4 of
Section 1, Township 7 South, Range 18, East Boise Meridian, Lincoln County, Idaho.

Power Line Easerment given by James A. Whittaker and Lurline L. ‘Whittaler, his wife to
Tdaho Power Company, a corporation, dated August 30, 1971, recorded Novermber 4,
1971 as Instrurrent Numnber 125146, Lincoln County records, affecting the S1/2SE1/4 of
Section 34, Township 6 South, Range 18, East Boise Meridian, Lincoln County, Idaho.

Power Line Easerrent given by J. A. Whittaker and Lurline L. Whittal<er, his wife to
Tdaho Power Company, a corporation, dated April 6, 1972, recorded August 7, 1972 as
Instrurent Number 126340, Lincoln County records, affecting the NW1/4SW1/4 of
Section 35, Township 6 South, Range 18, East Boise Meridian, Lincoln Courty, Idaho.

The effect of an Assignirent of Right-of-Way by and between Big, Wood Canal
Cotrpany, and Bonneville Pacific Corporation, dated April 14, 1988, recorded April 14,
1988 as Instrument Nurrber 152042, Lincoln County records, and the terms and
conditions set forth in the original unrecorded right-of-way, dated Septerber 5, 1984.

Grant of Easerrent by and between James A. Whittaker, a widower, and Kenneth Derrell
Steelman and Terry Lee Steelman, husband and wife, dated March 20, 1989, recorded
March 21, 1989 as Instrument Number 152890, Lincoin County records, affecting
SWI/4NE1/4 of Section 12, Township 7 South, Range 18, East Boise Meridian, Lincoln

Courtty, Idaho.
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143.

144,

145.

146.

License by and between the Big Wood Canal Commpany, an Idaho Corporation, or
Arrerican Falls Reservoir District No. 2 (Licensor) and Lita West (Licensee), dated
November 17, 1997, recorded November 18, 1997 as Instrument Number 163081,
Lincoln Courty records, affecting the SE1/4SE1/4 of Section 1, Township 7 South,
Range 18, East of the Boise Meridian.

License Agreement by and between Big Wood Canal Company, an Idaho corporation, or
Arrerican Falls Reservoir District No. 2 (Licensor) and Last Ranch, Ron Armbrose
(Manager) (Licensee), dated April 30, 2002, recorded August 1.5, 2002 as Instrument
Number 173144, Lincoln County records, affecting the NE1/4 and SE1/4 of Section 35,
Township 6 South, Range 18, East of the Boise Meridian,

A Mortgage to secure payment of a note for AR08, and arty other amounts as
therein provided, together with interest and arty other obligations secured thereby:

Recorded: March 20, 2003 as Instrument No. 174479, records of Lincoln
County, Idaho '

Dated: March 19, 2003

Mortgagor: Notch Butte Fans, a limited Lability company; Last Ranch,
LLC, a limited liability company

Mortgagee: Northwest Farm Credit Services, F1L.CA

A Mortgage to secure an original indebtedness of 3306008088 and $R460600:00 and
any other amounts and/or obligations secured thereby.

Recorded: July 29, 2004, as Instrument No. 177224, Lincoln County
records

Dated: July 28, 2004

Mortgagor: Notch Butte Farrrs, LLC, a limited liability comparty; Last
Ranch, LLC, alimited Liability company

Mortgagee: Northwest Farm Credit Services, FLCA
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147.

148.

149.

150.

Feedlot Lease Agreerment dated June 10, 2004 between Last Ranch, LLC, a limited
liability company, Lessor and Ron Aarderma, Don Aardema and Mike Aarderrna,
individually and also d/t/a Sawtooth Cattle Company, LLC, a limited liability cormpany,
Lessee. ‘

LESSOR’S ASSIGNMENT of Leasehold Interest-Farm Lease given by Last Ranch,
LLC, a limited Liability company, as Assignor and Northwest Farm Credit Services,
FLCA, a corporation, as Assignee, dated July 28, 2004, recorded July 29, 2004 as
Tnstrument Number 177226, Lincoln Courtty records.

LESSOR’S ASSIGNMENT of Leasehold Interest - Feedlot form Last Ranch, LLC, a
limited liability company, (‘Borrower’’) to Northwest Farm Credit Services, FLCA, a
corporation, (“Lender’), dated October 31, 2008, recorded Noverber 7, 2008 as
Instrument Nurrber 185918, Lincoln County records.

Memorandum with Agreement attached by and between Lincoln County and Last Ranch,
L.L.C, dated November 1, 2004, recorded Novermber 19, 2004 as Instrument

No. 177822, Lincoln Courtty records, pertaining to restrictions and conditions of dairy
herd feedlot and feedlot corrals.

Feedlot Lease Agreement dated August 10, 2007 between Notch Butte Farrs, LLC, a
limited liability company and Last Ranch, LLC, a limited liability company, Lessor and
Sawtooth Cattle Company, L1C, Lessee.

Lessor’s Assignment of Leasehold Interest-Farm Lease given by Notch Butte Farmrs,
LLC, a limited liability company and Last Ranch, L1.C, a limited liability company, as
Assignor and Northwest Farm Credit Services, FLCA, a corporation, as Assignee, dated
Noverrber 6, 2007, recorded November 21, 2007 as Instrument Nurmber 184052,
re-recorded Decerrber 12, 2007 as Instrument Number 184141, Lincoln County records.
LESSOR’S ASSIGNMENT of Leasehold Interest - Feedlot Leases, from Last Ranch,
LLC, a limited liability company (“Botrower’’) to Northwest Farm Credit Services,
FLCA, a corporation, (“Lender’), dated October 31, 2008, recorded November 7, 2008
as Instrurnent Nimber 185917, Lincoln Cournty records.

LESSOR’S ASSIGNMENT of Teasehold Interest - Feedlot Lease, from Last Ranch,
LG, a limited liability company, ¢‘Borrower’) and Notch Butte Farms, LIC, a limited
liability company (*Notch Butte’”) to Northwest Farm Credit Services, FLCA, a
corporation (“Lender’”), dated October 31, 2008, recorded Novernber 7, 2008 as
Instrument Number 185919, re-recorded August 20, 2009 as Instrument Number
187464, Lincoln County records.

A Mbrtgage to secure an original indebtedness of $53607000M0, and any other amounts

and/or obligations secured thereby.

Recorded: August 15, 2007 as Instrument No. 183601, Lincoln Cournty
records. .

Dated: August 13, 2007

Mortgagor: Notch Butte Fams, LILC, a limited liability commpany; Last
Ranch, L1C, a limited liability company

Mortgagee: Northwest Farm Credit Services, FLCA

MODIFICATION OF MORTGAGE dated November 1, 2007, recorded Noverrber 21,
2007 as Instrument Number 184054, Lincoln County records, wherein said Mortgage is

B-21



151.

152,

hereby modified to read as follows: Principal Amount -$22808000/00.

Mortgage, Assignment of Leases and Rents, Security Agreement and Fixture Filing
(Closed End) to secure an indebtedness of $900,000.00.

Recorded: March 27, 2008, as Instrument No. 184711, Lincoln County
records.

Dated: March 26, 2008

Mortgagor: Last Ranch, LLC, an Idaho limited liability company

Mortgagee: ‘Northwest Farm Credit Services, FLICA

Mortgage (This Mortgage is also intended to be a Fixture Filing) to secure notes in the

Recorded: November 7, 2008, as Instrumert No. 185916, Lincoln County
records.

Dated: October 31, 2008

Mbortgagor: Last Ranch, LLC, a limited liability company

Mortgagee: Northwest Farm Credit Services, FLCA
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Recording Requested By, -
And After Recording, Return To:

WELLS FARGO BANK,

NATIONAL ASSOCIATION

MAC U1228-062299 Inst

299 South Main Street, 6th Floor ??%éﬁgi'ﬁi.§°§3§‘f§§“° 15

Salt Lake City, UT 84111 Recorded for: LAND TITLE AND ESCROW - JEROME
Attn: Scott J, Manookin gfggﬁlglkl;wrdn ;:;Lrys:zbogL

Electronically Recorded by Simplifile

AMENDMENT TO
MORTGAGE, SECURITY AGREEMENT AND ASSIGNMENT OF RENTS

. THIS AMENDMENT TO MORTGAGE, SECURITY AGREEMENT AND
ASSIGNMENT OF RENTS (this “Amendment”) is made as of _QOct (), 2011, between
AARDEMA FARMS LIMITED PARTNERSHIP, an Idaho limited partnership; and DOUBLE
A DAIRY, an Idaho general partnership; and AARDEMA DAIRY, an Idaho general partnership,
SAWTOOTH CATTLE COMPANY, L.L.C., an Idaho limited liability company, ST. BRIDGET n,
DAIRY, L.L.C., an Idaho limited liability company (collectively, “Mortgagor”), and WELLS '
FARGO BANK, NATIONAL ASSOCIATION, a national banking association (“Mortgagee™).

A. . Mortgagor executed that certain Mortgage, Security Agreement and Assignment
of Rents dated as of May 11, 2011 (the “Mortgage”), recorded on May 12, 2011, as Instrument
No. 237788, in the Official Records of Gooding County; Idaho, and on May 12, 2011, as
Instrument No. 2112446 in the Official Records of Jerome County, Idaho, and on May 12, 2011,
as Instrument No. 190363 in the Official Records of I;jmcoln County, Idaho relating in part to the
real property legally described on Exhibit A attachedthereto)

B. Mortgagor has identified additional property and interests that, pursuant to the
agreements between Mortgagor and Mortgagee, should have been included in the Mortgage, and
Mortgagor and Mortgagee wish to amend the Mortgage as hereinafter provided to include said
property and interests. Capitalized terms used herein but not defined herein have the meanings
assigned to them in the Mortgage.

NOW, THEREFORE, in consideration of the foregoing premises, which are hereby
incorporated herein by reference, and the accuracy of which are hereby confirmed by the parties
hereto; of the mutual agreements herein set forth; of the execution of this Amendment; and of
other good and valuable consideration, the receipt and sufficiency of which are hereby
acknowledged, it is hereby covenanted and agreed by and between the parties hereto as follows:

1. Amendments to the Mortgage. The Mortgage is hereby amended as follows:
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; N - LINCOLN
" JEROME COUNTY, JEROME, IDAHO

11-9-2011 10:56:07 No. of Pages: 15 Recgrded alth reque, i of
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And After Recording, Return To: i
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WELLS FARGO BANK, (ot nufp et e
NATIONAL ASSOCIATION Fea'_g.l’_ Return 10: £ ceAn
MAC U1228-062299
299 South Main Street, 6th Floor Iglecorde Electronicallv
Salt Lake City, UT 84111 County :

Date [1-9- 1 \ Tl A

Attn: Scott J. Manookin ahpnﬂh.mm B00.460.5657

AMENDMENT TO
MORTGAGE, SECURITY AGREEMENT AND ASSIGNMENT OF RENTS

THIS AMENDMENT TO MORTGAGE, SECURITY AGREEMENT AND
ASSIGNMENT OF RENTS (this “Amendment”) is made as of _ Oc4 R(), 2011, between
AARDEMA FARMS LIMITED PARTNERSHIP, an Idaho limited partnership; and DOUBLE
A DAIRY, an Idaho general partnership; and AARDEMA DAIRY, an Idaho general partnership,
SAWTOOTH CATTLE COMPANY, L.L.C., an Idaho limited liability company, ST. BRIDGET -
DAIRY, L.L.C., an Idaho limited liability company (collectively, “Mortgagor”), and WELLS
FARGO BANK, NATIONAL ASSOCIATION, a national banking association (“Mortgagee”).

A. . Mortgagor executed that certain Mortgage, Security Agreement and Assignment
of Rents dated as of May 11, 2011 (the “Mortgage”), recorded on May 12, 2011, as Instrument
No. 237788, in the Official Records of Gooding County, Idaho, and on May 12, 2011, as
Instrument No. 2112446 in the Official Records of Jerome County, Idaho, and on May 12, 2011,
as Instrument No. 190363 in the Official Records of Lincoln County, Idaho relating in part to the
real property legally described on Exhibit A attached thereto.;

B. Mortgagor has identified additional property and interests that, pursuant to the
agreements between Mortgagor and Mortgagee, should have been included in the Mortgage, and
Mortgagor and Mortgagee wish to amend the Mortgage as hereinafter provided to include said
property and interests. Capitalized terms used herein but not defined herein have the meanings
assigned to them in the Mortgage.

NOW, THEREFORE, in consideration of the foregoing premises, which are hereby
incorporated herein by reference, and the accuracy of which are hereby confirmed by the parties
hereto; of the mutual agreements herein set forth; of the execution of this Amendment; and of
other good and valuable consideration, the receipt and sufficiency of which are hereby
acknowledged, it is hereby covenanted and agreed by and between the parties hereto as follows:

1. Amendments to the Mortgage. The Mortgage is hereby amended as follows:




1.1 The description of property and interests set forth on Exhibit A-1 hereto
(“Additional Mortgaged Property”) is hereby added to the description of the Mortgaged
Property as set forth in the Mortgage and on Exhibit A thereto, for all purposes therein,
including without limitation with reference to the definitions of “Property,” “Site Lease,”
“Leased Property,” and “Leasehold Estate,” and for purposes of Section 2.2(h) thereof.
Mortgagor,does hereby irrevocably mortgage, grant, convey and assign, with the right of
entry and possession, to Mortgagee, its successors and assigns forever, with power of
sale, all of Mortgagor’s right, title and interest in the Additional Mortgaged Property,
including all rights, easements, privileges and appurtenances thereunto belonging or in
anywise appertaining, all improvements thereon, all other Mortgaged Property (as that
term is defined in the Mortgage) now or hereafter owned by Mortgagor, and now or
hereafter attached or affixed to or installed or located within, and used in connection
with, the Additional Mortgaged Property, and all leases thereof and rents, issues, income
and profits therefrom or from the sale thereof, and hereby grants to Mortgagee a security
interest therein, to the extent that a security interest may be granted therein under the
Uniform Commercial Code, as enacted and in effect in the State of Idaho, as additional
security for the indebtedness and obligations secured by the Mortgage, and hereby
irrevocably assigns to Mortgagee all of Mortgagor's right, title and interest in, to and
under all leases and any and all other rents (as defined in the Mortgage) of the Additional
Mortgaged Property. The words “located in the Counties of Gooding, Jerome, and
Lincoln, State of Idaho,” in Section 1.1(a) of the Mortgage are hereby deleted and
replaced with the word “property.”

2. Representations and Warranties of Mortgagor. All representations and warranties
made by Mortgagor to Mortgagee in the Mortgage are true, correct and complete as if made on
the date hereof.

3. Ratification and Confirmation of Mortgage. This Amendment is an amendment
of the Mortgage and is not a waiver, animpairment or a novation of the same. Except as
amended and modified hereby, the provisions, representations and conditions set forth in the
Mortgage, which are hereby incorporated herein by reference, are unmodified and shall remain
in full force and effect, as if this Amendment had not been executed or delivered; and Mortgagor
does hereby ratify and confirm the Mortgage and such provisions, representations and
conditions, as amended hereby.

4. Lien of Mortgage. Mortgagor hereby ratifies, confirms and adopts all mortgages,
liens, security interests, assighments and encumbrances created under and by virtue of the
Mortgage, acknowledges that the same are valid and subsisting, and agrees that the Mortgage
shall continue in full force and effect for the purpose of evidencing and securing all the
indebtedness therein and herein described, including specifically, without limitation, all of the
Indebtedness secured thereby and indebtedness evidenced by the Term Loan Notes and the
Revolving Loan Note, and all renewals, extensions, restatements and replacements thereof. This
Amendment shall not be deemed to release or impair any such mortgage, lien, security interest,
assignment or encumbrance or to subordinate the same to any other mortgage, lien, security
interest, assignment or encumbrance or otherwise adversely affect the priority thereof, except as
hereinabove expressly provided.




5. No Waiver. The execution of this Amendment by Mortgagee does not and shall
not constitute a waiver of any default or event of default of Mortgagor which may have
heretofore occurred or which may hereafter occur under or with respect to the Mortgage, whether
or not Mortgagee has knowledge of the same on the date hereof.

6. Severability of Provisions. A determination that any provision of this Amendment
is unenforceable or invalid shall not affect the enforceability or validity of any other provision
hereof, or of the Mortgage, and any determination that the application of any provision of this
Amendment to any person or circumstance is illegal, invalid or unenforceable shall not affect the
legality, validity or enforceability of such provision as it may apply to any other persons or
circumstances.

7. Governing Law. The terms and conditions of this Amendment shall be governed
by the laws of the State of Idaho.

8. Interpretation. Within this Amendment, words of any gender shall be held and
construed to include any other gender, and words in the singular number shall be held and
construed to include the plural, unless the context otherwise requires. The Paragraph headings
used herein are intended for reference purposes only and shall not be considered in the
interpretation of the terms and conditions hereof.

9, Successors and Assigns. The terms and conditions of this Amendment shall be
binding upon and shall inure to the benefit of the parties hereto and their respective heirs,
executors, administrators, personal representatives, legal representatives, successors and
permitted assigns.

10. Recording. Mortgagor agrees to pay the recording fee payable in order to record
this Amendment.

11.  Amendments to the Environmental Indemnity. The Hazardous Materials
Indemnity Agreement dated as of May 11, 2011 (“Indemnity Agreement,” which term shall
include any amendment, modification, supplement, extension, renewal, replacement, or
restatement thereof), from Mortgagor and certain other Indemnitors identified therein is hereby
amended to add the Additional Mortgaged Property to the legal description of the Property as set
forth on Exhibit A to the Indemnity Agreement, for all purposes therein.

[The remainder of this page has been left blank intentionally.]




IN WITNESS WHEREOF, the undersigned have caused this Amendment to be executed
as of the day and year first above written.

MORTGAGOR:

AARDEMA FARMS LIMITED PARTNERSHIP

By: \Dn/,;//% é)maéw

Name: Donald Johf Aardema
Its: General Partner

By:
Name: Evelyn Aargéma
Its: General Partner

STATE OF _C},/M )

)ss.
COUNTY OF Aot )

On 04\"(' AW 30 » 2011, before me, a Notary Public, personally appeared
Donald John Aﬁfﬂﬁmﬁ,. known or identified to me, to be one of the general partners in the
partnership qﬁ.\!{.j:m% he gt
partners whé‘@ et
me that heﬁﬁk :

(
&, ary Public for Idaho
125 ‘013:‘.4- nted Name: 1/
"0 f....-"“ (Jommission Expires: ///¥/aee 4™
STATE OF i :Ldz!! )

)ss.

COUNTY OF wal )
On Dilelsey 20 , 2011, before me, a Notary Public, personally appeared
Evelyn Aardema, known or identified to me, to be one of the gengral partners in the partnership

of Aardema Farms Limited Partnership, and the gFtner pr one of fhe partners who
subscribed said partnership name to the foregofy angj

he/she/they eﬁdﬁiﬁgg‘;mpe in said partnershif
o O

L7

Ay

)

wites,,,
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DOUBLE A DAIRY,

By:
Name: Ronald Aardema
Its: Partner T

By:

Name: Donald Ja

Its: Partner

STATE OF Wd )

)ss.
COUNTY OF Aevume )

On 0 p}l Aw 20 , 2011, before me, a Notary Public, personally appeared
Ronald Aardema“ gnm or 1dent1ﬁed to me, to be one of the partners in the partnershlp of

Printed Name: ; /
mmission Expires: / ft&f kY
stateor_Lhols )
)ss.
COUNTY OF )
On L 30 , 2011, before me, a Notary Public, personally appeared

Donald Jay Aardema, known or identified to me, to be one of the partners in the partnership of
Double A Dairy, and the partner or one of the part ers who subsgriped said partnership name to
the foregoing instrument, and acknowledged to / / ame in said

partnership namo"“ iy,

Fi
“.“oﬁ‘{\ ..ﬂuZ‘EOe "“

§ 54 vorq, %5
’.-; i ‘0- ©3 ted Name: .
ELAY *vpLiC ,_.g gmmission Expires: =
‘*-. '-..,

OF 1D h\‘ 0‘

"umnm!“
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AARDEMA DAIRY

by Dl (ol

Name Donald Jefin Aardema
Its: Partner

Name: Ron d Aardema
Its:

ame; Don dJ Adrde a
Its Partne

Name Frans Aardema
Its: Partner

STATE OF 9./11.[,. )
COUNTY OF 3 WY, )SS

On & é,éb\f 20, 2011, before me, a Notary Public, personally appeared
Donald John Aardema, known or ldentlﬁed to me, to be one of the partncrs in the partncrshxp

of Aardema Dai\‘r&' qaﬁ.

to the foregg ?ps
partnershlpiu-(ﬂ
R
o
%7
)ss.

COUNTY OF N e )

On ﬁ [0[5\/ 20 , 2011, before me, a Notary Public, personally appeared
Ronald Aardema, known or identified to me, to be one of the partners in the partnership of
Aardema Dairy, and the partner or one of the parpers who ribed said partgership name to
the foregoing @ﬁixj&nt and acknowledged to execu e same in said

partncrshm poves, ?o

& @ %
s NOo7, %%%
g (o
55:} 8LiC §
", 78 "*veaaens & mmission Expires:

o,' OP ID A“O o

"'nunnl““
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stateor Lo )

)ss.

COUNTY OF _Jepamte. )

On 0,, [c[b\f F0 | 2011, before me, a Notary Public, personally appeared
Donald Jay Aar:;lpmﬂ"km,yyn or identified to me, to be one of the partners in the partnership of
e dNddeer or one of the partpers who subsezibgll said paﬂnersl name to

Qf@%{nowledged to Mg ¢ de in said
4 6}

nne?
STATE OF M )

ss.
COUNTY OF E;hﬁ;: )
On ﬁk 94;4& 20 , 2011, before me, a Notary Public, personally appeared

Frans Aardema, known or identified to me, to be one of the partners in the partnership of
Aardema Dairy, and the partner or one of the parfners who suhsgeiped said partnership name to

the foregoing instr&mgmhﬁnd acknowledged to e Ahat he/she/thg ‘ ecuted ame in said
e A - ’
ary Public for Idaho
A Al

partnership name™ o FI75 7
w“‘b‘\ otﬂ nTeO

$
S0
)
P Wl \g
'% ted Name:
-.‘.‘{'?' pmmission Expires: E Z;ij [ab1g—
%, 7Y
ﬁ"‘oﬁ F1 b\ts
"l'u"“'“ oot
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SAWTOOTH GATTLE COMPANY, L.L.C.
By:

Name: Ronald Aardema
Its: Member

By: '
Name: Donald J
Its: Member

STATE OF ?( M )
COUNTY OF _Aevumtt )SS'

On 0;.! v L 2011, before me, a Notary Public, personally appeared
Ronald Aardema, known or identified to me, to be a member of Sawtooth Cattle Company,
L.L.C., an Idaho E
executed the igﬂ

h l- .t d 3 ",
such limite gy@

STATE OF ‘f )

)ss.

COUNTY OF _Aevu-e. )

On __ | ?L[Qé A <0 , 2011, before me, a Notary Public, personally appeared
Donald Jay Aardema, known or identified to me, to be a member of Sawtooth Cattle
Company, L.L.C., an Idaho limited liability company, that executed the above instrument or the
person who executed the instrument on behalf of said limited liability company and
acknowledged to me that such limited liability co efse

R TTTTTL
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ST. BRIDGET DAIRY, L.L.C.

By: /(, mﬁl AJ/

Name: Ronald Aardema
Its: Member

By:
Name: Donald Jaf Adidema
Its: Member

e Dl ol

Name Donald J6hn Aardema

Name: Evelyn ardema
Its: Member

statEoF ¥ j«r& )
COUNTY OF ] ewmitl_ jss'

On /j;,. Lﬂﬁw 20, 2011, before me, a Notary Public, personally appeared
Ronald Aardema, known or identified to me, to be a member of St, Bridget Dairy, L.L.C., an

Idaho limited llabgltt?wmggmy, that executed the pbove insjrumen person who gxecuted
the instrument db‘\ -
limited liabilj

STATE OF
SS.
COUNTY OF 3@4/ )
On l.)[ , 20 . 2011, before me, a Notary Public, personally appeared

Donald Jay Aardema, known or identified to me, to be a member of St. Bridget Dairy, L.L.C.,

an Idaho limited liability company, that executgy the abov e~insfrument or the person who

executed the instrument on behalf of said limited Jiabii Aedged to me that

such limited llab li -wm executed the samyg
l l') g;.p);

e,

(TP
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STATE OF EK ZJL )

)ss.

COUNTY OF _Jovumt )

On /9 Q{o A_y\/ 30 , 2011, before me, a Notary Public, personally appeared
Donald John Aardema, known or identified to me, to be a member of St. Bridget Dairy,
L.L.C., an Idahq',l.gm;gd liability company, that executed the above instrument or the person
who execut 'ﬁg s tmt on behalf of said limited liability company and acknowledged to

e T qupany executed the same.

//1

ission Expires: ¢ /r4 /3074~

STATE OF Q{M |
)ss
COUNTY OF _Yewuue_ )

On ZQL{QAQC L0 . 2011, before me, a Notary Public, personally appeared

Evelyn Aardema, known or identified to me, to be a member of St. Bridget Dairy, L.L.C., an

“a‘.' 6‘ OF ‘Db‘*“‘

‘
e0rspnpeant™
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ACCEPTED AND AGREED:

WELLS FARGO BANK, NATIONAL ASSOCIATION
e: Scott7_Manookin

Its: Senior Vice President

State of Utah )
) ss.
County of _Salt Lake )

Oré ﬂ ' Q‘- QTl/,\ZOI 1, before me, a Notary Public in and for said State, personally
appeared Scott J. Manookin, Senior Vice President of WELLS FARGO BANK, NATIONAL
ASSOCIATION, personally known to me (or proved to me on the basis of satisfactory evidence)
to be the person(s) whose name(s) is/are subscribed to the within instrument and acknowledged
to me that he/she/they executed the same in his/her/their authorized capacity(ies), and that by
his/her/their signature(s) on the instrument the person(s), or the entity upon behalf of which the

person(s) acted, executed the instrument.

ary Public
My commission expires:; ]O 0‘ \U
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EXHIBIT A-1
(Description of Additional Mortgaged Property)

All present and future rights, title and interests of Mortgagor, however acquired, in, to, and under
the following leases:

1.

Lease Agreement by and between Aardema Farms Limited Partnership, an Idaho limited
partnership, Lessor and Aardema Dairy, an Idaho general partnership, Lessee, dated May
25,2011, as evidenced by that certain Memorandum of Lease Agreement and
Subordination dated May 25, 2011 and recorded in the Office of the Gooding County
Recorder, Idaho on June 29, 2011 as Instrument No. 238208 and in the Office of the
Jerome County Recorder, Idaho on June 29, 2011 as Instrument No. 2113145,

Lease Agreement by and between Aardema Dairy Limited Partnership, an Idaho limited
partnership, Lessor and Aardema Dairy, an Idaho general partnership, Lessee, dated May
25, 2011, as evidenced by that certain Memorandum of Lease Agreement and
Subordination dated May 25, 2011 and recorded in the Office of the Gooding County
Recorder, Idaho on June 29, 2011 as Instrument No. 238209 and in the Office of the
Jerome County Recorder, Idaho on June 29, 2011 as Instrument No. 2113146.

Sublease Agreement by and between Aardema Dairy, an Idaho general partnership,
Sublessor and Sawtooth Cattle Company, L.L.C., Sublessee, dated May 25, 2011, as
evidenced by that certain Memorandum of Sublease Agreement and Subordination dated
May 25, 2011 and recorded in the Office of the Gooding County Recorder, Idaho on June
29,2011 as Instrument No. 238210.

Sublease Agreement by and between Aardema Dairy, an Idaho general partnership,
Sublessor and St. Bridget Dairy, L.L.C., Sublessee, dated May 25, 2011, as evidenced by
that certain Memorandum of Sublease Agreement and Subordination dated May 25, 2011
and recorded in the Office of the Jerome County Recorder, Idaho on September 15,
2011as Instrument No. 2114316.

A-1




Any and all water rights and interests listed in the following table:

For reference only:
Common Site

For reference only:
Owner of Land

For reference only:
Title Comm. Parcel No.

Water Rights

Name
AARDEMA DAIRY |Aardema Farms  |First American Title Idaho Department of Water Right Nos.
NO. 5 AND Limited Insurance Company, Title [36-7049
ASSOCIATED Partnership Commitment Order No.  |36-7329
FARMLAND GJL-40045 Parcel Nos. 2, [36-11075
3,4, 11, and section 34 of |36-11075A
2175 E 3600 S Parcel 20 36-11074
Wendell, ID 36-15256C
36-16762
(3600 South 36-4002
Freestall Dairy) 36-2519
36-2412D
36-8517

Northside Canal Company
Cert No. 23801, 65 shares
Cert No, 23803, 80.45 shares
Cert. No. 25490, 20.14 shares




For reference only:
Common Site
Name

For reference only:
Owner of Land

For reference only:
Title Comm. Parcel No.

Water Rights

SAWTOOTH
SOUTH CALF

RANCH
(ADJACENT TO*
AARDEMA DAIRY

#5)

2050 E 3600 S
Wendell, ID

Aardema Farms
Limited
Partnership

First American Title
Insurance Company, Title
Commitment Order No.
GJL-40045 Parcel Nos.
10, 13 and Section 3 of
Parcel No. 3.

Idaho Department of Water Right Nos.
36-16257
36-16259
36-16261
36-16263
36-16265
36-16267
36-16269
36-16271
36-16273
36-16275
36-16277
36-16279
36-16281
36-16283
36-16285
36-16287F
36-11076
36-11076A
36-2087F
36-2113F
36-2161F
36-2289H
36-2311F
36-2500F
36-2614F
36-7307F
36-7362F
36-7477F
36-7606F
36-7779F
36-7832F
36-10225F
36-15169F

Northside Canal Company
Cert. No. 23802, 140.61 shares
Cert. No. 23626, 200 shares




For reference only:
Common Site
Name

For reference only:
Owner of Land

For reference only:
Title Comm. Parcel No.

Water Rights

NO. 6

300 E700 N '
Jerome, 1D

(700 N Freestall
Facility Watering &
Fuel Tanks)

8 |AARDEMA DAIRY |Aardema Farms

Limited
Partnership

First American Title
Insurance Company, Title
Commitment Order No.
GJL-40045 Parcel Nos.
14,15, 16,17, 18, & 19

Idaho Department of Water Right Nos.
36-16449

36-16447

36-14031

36-16446

36-16448

36-2586B

36-14035B

Northside Canal Company
Cert. No. 25398, 40 shares
Cert. No. 24455, 10 shares
Cert. No. 24457, 80 shares
Cert No. 24456, 25 shares
Cert. No. 1622, 38 shares

10 (ST, BRIDGET

(St Bridget 400

Aardema Farms

DAIRY Limited
Partnership

180 W 400 S

Jerome, ID

First American Title
Insurance Company, Title
Commitment Order No.
GJL-40045 Parcel Nos. 1
&7

Idaho Department of Water Right No.
36-7734
36-7250

Northside Canal Company
Cert. No. 23620, 80 shares
Cert. No. 23624, 40 shares

South Facility)
12|MAIN OFFICES Aardema Farms  |First American Title Idaho Department of Water Right Nos.,
& STORAGE (THE |Limited Insurance Company, Title [36-15111
JANSS Partnership Commitment Order No.  |36-15110
FARMLAND) GJL-40045 section 36-2719
numbers 36 and 31 of 36-7215
2306 E3600 S Parcel No. 20 36-2242
Wendell, ID
Northside Canal Company
(The property north None
0f3600 S.)
13 (MILLER- Aardema Farms  |First American Title Idaho Department of Water Right Nos.
LEDBETTER Limited Insurance Company, Title [36-2412A
FARMLAND Partnership Commitment Order No.

3600 S. 2300 E.
Wendell. Idaho
(The property south
|of 3600 S.)

GJL-40045 Parcel No. 27.

Northside Canal Company
Cert. No. 25488, 64.28 shares
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AMENDMENT TO AMENDED AND RESTATED
MORTGAGE, SECURITY AGREEMENT AND ASSIGNMENT OF RENTS

THIS. AMENDMENT TO AMENDED AND RESTATED MORTGAGE, SECURITY
AGREEMENT AND ASSIGNMENT OF RENTS (this “Amendment”) is made as of
2 , 2011, between AARDEMA DAIRY, an Idaho general partnership,
A EMA DAIRY LIMITED PARTNERSHIP, an Idaho limited partnership, and AARDEMA
FARMS LIMITED PARTNERSHIP, an Idaho limited partnership (collectively, “Mortgagor”),
and WELLS FARGO BANK, NATIONAL ASSOCIATION, a national banking association
(“Mortgagee™).

A. Aardema Dairy Limited Partnership, an Idaho limited partnership, and Aardema
Farms Limited Partnership, an Idaho limited partnership (collectively, “Original Mortgagor®),
executed that certain Mortgage and Assignment of Rents and Leases dated as of December 28,
2009 (the “Original Mortgage,” which term shall include any amendment, modification,
supplement, extension, renewal, replacement, or restatement thereof), to Mortgagee, recorded on
December 31, 2009, as Instrument No. 233025, in the Official Records of Gooding County,
Idaho. e -

B. Mortgagor and Mortgagee amended and restated the Original Mortgage pursuant
to that certain Amended and Restated Mortgage, Security Agreement and Assignment of Rents
dated as of May 11,2011 (the “Mortgage”), recorded on May 12, 2011, as Instrument No.
237790, in the Official Records of Gooding County, Idaho, and on May 12, 2011, as Instrument
No. 2112448 in the Official Records of Jerome County, Idaho relating in part to the real property
legally described on Exhibit A attached thereto (hereinafter referred to as the “Premises”).

C. Mortgagor has identified additional property and interests that, pursuant to the
agreements between Mortgagor and Mortgagee, should have been included in the Mortgage, and
Mortgagor and Mortgagee wish to amend the Mortgage as hereinafter providedsto include said
property and interests, Capitalized terms used herein but not defined herein have the meanings

assigned to them in the Mortgage.
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AMENDMENT TO AMENDED AND RESTATED
MORTGAGE, SECURITY AGREEMENT AND ASSIGNMENT OF RENTS

THIS AMENDMENT TO AMENDED AND RESTATED MORTGAGE, SECURITY
AGREEMENT AND ASSIGNMENT OF RENTS (this “Amendment”) is made as of
July 29 , 2011, between AARDEMA DAIRY, an Idaho general partnership,
AARDEMA DAIRY LIMITED PARTNERSHIP, an Idaho limited partnership, and AARDEMA
FARMS LIMITED PARTNERSHIP, an Idaho limited partnership (collectively, “Mortgagor”),
and WELLS FARGO BANK, NATIONAL ASSOCIATION, a national banking association
(“Mortgagee™).

A. Aardema Dairy Limited Partnership, an Idaho limited partnership, and Aardema
Farms Limited Partnership, an Idaho limited partnership (collectively, “Original Mortgagor”),
executed that certain Mortgage and Assignment of Rents and Leases dated as of December 28,
2009 (the “Original Mortgage,” which term shall include any amendment, modification,
supplement, extension, renewal, replacement, or restatement thereof), to Mortgagee, recorded on
December 31, 2009, as Instrument No. 233025, in the Official Records of Gooding County,
Idaho. L

B. Mortgagor and Mortgagee amended and restated the Original Mortgage pursuant
to that certain Amended and Restated Mortgage, Security Agreement and Assignment of Rents
dated as of May 11, 2011 (the “Mortgage”), recorded on May 12, 2011, as Instrument No.
237790, in the Official Records of Gooding County, Idaho, and on May 12, 2011, as Instrument
No. 2112448 in the Official Records of Jerome County, Idaho relating in part to the real property
legally described on Exhibit A attached thereto (hereinafter referred to as the “Premises”).

C. Mortgagor has identified additional property and interests that, pursuant to the
agreements between Mortgagor and Mortgagee, should have been included in the Mortgage, and
Mortgagor and Mortgagee wish to amend the Mortgage as hereinafter provided'to include said
property and interests. Capitalized terms used herein but not defined herein have the meanings
assigned to them in the Mortgage.




NOW, THEREFORE, in consideration of the foregoing premises, which are hereby
incorporated herein by reference, and the accuracy of which are hereby confirmed by the parties
hereto; of the mutual agreements herein set forth; of the execution of this Amendment; and of
other good and valuable consideration, the receipt and sufficiency of which are hereby
acknowledged, it is hereby covenanted and agreed by and between the parties hereto as follows:

1. Amendments to the Mortgage. The Mortgage is hereby amended as follows:

1.1 The legal description of the land set forth on Exhibit A-1 hereto is hereby
added to the legal description of the Premises as set forth on Exhibit A to the Mortgage
(“Additional Premises™), for all purposes therein, including with reference to the
definition of the “Subject Property,” and the description of the other property and
interests set forth on Exhibit A-1 hereto (collectively, with the Additional Premises,
the “Additional Subject Property™) is hereby added to the description of the Subject
Property as set forth in the Mortgage and on Exhibit A thereto, for all purposes therein,
including without limitation for purposes of Section 4.10 thereof. Mortgagor does hereby
irrevocably mortgage, grant, convey and assign, with the right of entry and possession, to
Mortgagee, its successors and assigns forever, with power of sale, all of Mortgagor’s
right, title and interest in the Additional Subject Property, including all rights, easements,
privileges and appurtenances thereunto belonging or in anywise appertaining, all
improvements thereon, all other Subject Property (as that term is defined in the
Mortgage) now or hereafter owned by Mortgagor, and now or hereafter attached or
affixed to or installed or located within, and used in connection with, the Additional
Subject Property, and all leases thereof and rents, issues, income and profits therefrom or
from the sale thereof, and hereby grants to Mortgagee a security interest therein, to the
extent that a security interest may be granted therein under the Uniform Commercial
Code, as enacted and in effect in the State of Idaho, as additional security for the
indebtedness and obligations secured by the Mortgage, and hereby irrevocably assigns to
Mortgagee all of Mortgagor's right, title and interest in, to and under all Leases and any
and all other Rents of the Additional Subject Property. The words “located in Gooding
County, Idaho, and” in Section 1.1(a) of the Mortgage are hereby deleted.

2. Representations and Warranties of Mortgagor. All representations and warranties
made by Mortgagor to Mortgagee in the Mortgage are true, correct and complete as if made on
the date hereof.

3. Ratification and Confirmation of Mortgage. This Amendment is an amendment
of the Mortgage and is not a waiver, an impairment or a novation of the same. Except as
amended and modified hereby, the provisions, representations and conditions set forth in the
Mortgage, which are hereby incorporated herein by reference, are unmodified and shall remain
in full force and effect, as if this Amendment had not been executed or delivered; and Mortgagor
does hereby ratify and confirm the Mortgage and such provisions, representations and
conditions, as amended hereby.

4. Lien of Mortgage. Mortgagor hereby ratifies, confirms and adopts all mortgages,
liens, security interests, assignments and encumbrances created under and by virtue of the
Mortgage, acknowledges that the same are valid and subsisting, and agrees that the Mortgage




shall continue in full force and effect for the purpose of evidencing and securing all the
indebtedness therein and herein described, including specifically, without limitation, all of the
Secured Obligations and indebtedness evidenced by the Term Loan Notes and the Revolving
Loan Note, and all renewals, extensions, restatements and replacements thereof. This
Amendment shall not be deemed to release or impair any such mortgage, lien, security interest,
assignment or encumbrance or to subordinate the same to any other mortgage, lien, security
interest, assignment or encumbrance or otherwise adversely affect the priority thereof, except as
hereinabove expressly provided.

5. No Waiver. The execution of this Amendment by Mortgagee does not and shall
not constitute a waiver of any default or event of default of Mortgagor which may have
heretofore occurred or which may hereafter occur under or with respect to the Mortgage, whether
or not Mortgagee has knowledge of the same on the date hereof.

6. Severability of Provisions. A determination that any provision of this Amendment
is unenforceable or invalid shall not affect the enforceability or validity of any other provision
hereof, or of the Mortgage, and any determination that the application of any provision of this
Amendment to any person or circumstance is illegal, invalid or unenforceable shall not affect the
legality, validity or enforceability of such provision as it may apply to any other persons or
circumstances.

i/ Governing Law. The terms and conditions of this Amendment shall be governed
by the laws of the State of Idaho.

8. Interpretation, Within this Amendment, words of any gender shall be held and
construed to include any other gender, and words in the singular number shall be held and
construed to include the plural, unless the context otherwise requires. The Paragraph headings
used herein are intended for reference purposes only and shall not be considered in the
interpretation of the terms and conditions hereof.

9. Successors and Assigns. The terms and conditions of this Amendment shall be
binding upon and shall inure to the benefit of the parties hereto and their respective heirs,
executors, administrators, personal representatives, legal representatives, successors and
permitted assigns.

10.  Recording. Mortgagor agrees to pay the recording fee payable in order to record
this Amendment.

11.  Amendments to the Environmental Indemnity. The Hazardous Materials
Indemnity Agreement dated as of May 11, 2011 (“Indemnity Agreement,” which term shall
include any amendment, modification, supplement, extension, renewal, replacement, or
restatement thereof), from Mortgagor and certain other Indemnitors identified therein is hereby
amended to add the Additional Subject Property to the legal description of the Property as set
forth on Exhibit A to the Indemnity Agreement, for all purposes therein.

[The remainder of this page has been left blank intentionally.]




IN WITNESS WHEREOF, the undersigned have caused this Amendment to be executed
as of the day and year first above written.

MORTGAGORS:
AARDEMA DAIRY LIMITED PARTNERSHIP

Name: Frans Aardema
Its: General Partner

Qprrile Eardlerrr

Name: Comelia Aardema
Its: General Partner

STATE OF | ({410 )

)ss.
COUNTY OF QMJQ% )
On Jouy) 24t , 2011, before me, a Notary Public, personally appeared

Frans Aardema, known or 1dent1ﬁed to me, to be one of the general partners in the partnership
of Aardema Dairy Limited Partnership, and the general partner or one of the partners who
subscribed said partnership name to the foregoing instrument, and acknowledged to me that
he/she/they executed the same in said partnershjp name.

| GHANELLE SISSON ALl s
WECTETI Ry e R
STATE OF {dn o \ Commission Expires: 02 /12 [2015
COUNTY OF ﬁmdmg_ ;ss.
On Jo\y 29t , 2011, before me, a Notary Public, personally appeared

Cornelia Aardema, known or identified to me, to be one of the general partners in the
partnership of Aardema Dairy Limited Partnership, and the general partner or one of the
partners who subscribed said partnership name to the foregoing instrument, and acknowledged to
me that he/she/they executed the same in said partnership name.

§ CHANELLE SISSON §
8 3 Notary Public for Idaho
3 g%%Rgp |w'8 3 Printed Name:
S O S P Commission Expires: 02//> !20/5'
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AARDEMA FARMS LIMITED PARTNERSHIP

Name: Donald Johif Aardema

Its: General Partner

Name: Evelyn Aard
Its: General Partner

STATE OF | da_ho )

)ss.
COUNTY OF émtq& )
On Tuwi 29 , 2011, before me, a Notary Public, personally appeared

Donald John Aardema, known or 1dent1ﬁed to me, to be one of the general partners in the
partnership of Aardema Farms Limited Partnership, and the general partner or one of the
partners who subscribed said partnership name to the foregoing instrument, and acknowledged to

e same in said partnership name. '
§ CHANELLE SISSON W

i NOTARY PUBLIC Notary Public for Idaho

Lo Printed Neme: (1@ e /fe Sissev
. Commission Expires: O3>/t 2[23015~ I
STATEOF [dlpa 10 )

)ss.
COUNTY OFéaa:#n? )
On Jolkyg 297" , 2011, before me, a Notary Public, personally appeared

Evelyn Aardema, known or identified to me, to be one of the general partners in the partnership
of Aardema Farms Limited Partnership, and the general partner or one of the partners who
subscribed said partnership name to the foregoing instrument, and acknowledged to me that

he/she/they executed the same in said parmers??'z name,

CHANELLE SISSON Notary Public for Idaho
NOTAR PUBLIC Printed Name: j
m.s,.‘:ﬂf' O,F IDAHO ) Commission Expires: _ga[_lalao‘/j-

bl e o o 8
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Bys
Name: Donald J Aardema

Its: Partner

By: ﬁ‘é i&

Name: Ronald Aardema

Its: parptner
dema
Name: Frans Aardema
Its: Partner
STATE OF ' d/um )

)ss.

COUNTY OF Q;ggdﬂ% )
On Jay 29 , 2011, before me, a Notary Public, personally appeared
Donald John Aardema, known or identified to me, to be one of the partners in the partnership

of Aardema Dairy, and the partner or one of the partners who subscribed said partnership name
to the foregoing instrument, and acknowledged to me that he/she/they executed the same in said

partnership name, z

% CHANE
LLE SISSON Notary Public for Idaho

8 NO
§ TARY PUBLIC Printed Name: ( ’ﬂd e (Z}; - S;‘SSOQ

§ i STATE OF IDAHO
Commission Expires: 05//2( 5015

STATE OF ['Cé, km )

SS.

COUNTY OF M"ﬁ%\)
On _ TOvilgy & , 2011, before me, a Notary Public, personally appeared

Ronald Aardema, known or identified to me, to be one of the partners in the partnership of
Aardema Dairy, and the partner or one of the partners who subscribed said partnership name to
the foregoing instrument, and acknowledged to me that he/she/they executed the same in said

partnership name. 2

¥ CHANEL §

3 NOTAHI;E PslafliON $ Notary Public for Idaho v

;.‘. _ STATE OF IDAHO | Printed Name: (2 aa a;[[»(‘ ;i&sof—;
Vi etyivteiytutuiytytybiytytybytytstety Commission Expires: Q3/15 /2615
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STATE OF ‘ dohp

)ss.

COUNTY OF m%\)
On qQuu,y 2 , 2011, before me, a Notary Public, personally appeared
Donald Jay Aardema, known or 1dent1ﬁed to me, to be one of the partners in the partnership of

Aardema Dairy, and the partner or one of the partners who subscribed said partnership name to
the foregoing instrument, and acknowledged to me that he/she/they executed the same in said

partnershlp name.

§ CHANELLE SISSON § Cran u’“déE‘c"“‘ :

) NOT ] Notary Public for Idaho

$ STA'I{ERgFP‘Ii‘)BAIf-:g Printed Name: C #1a.ne ((~€ 5,‘-530,1

T ERES e e Commission Expires: 02 /1> (2075
STATE OF lda no )
)ss.
COUNTY OF )
On To gy ~An , 2011, before me, a Notary Public, personally appeared

Frans Aardema, known or 1dent1ﬁed to me, to be one of the partners in the partnership of
Aardema Dairy, and the partner or one of the partners who subscribed said partnership name to
the foregoing instrument, and acknowledged to me that he/she/they executed the same in said

partnership name. ?

ooty ety

% CHANELLE SISSON § Notary Public for Idaho

4 NOTARY PUBLIC Printed Name: Chanelle S/ssor
g: STATE OF IDAHO Commission Expires: 02//5 (23075

N N R N N N W A W I W W
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ACCEPTED AND AGREED:

WELLS FARGO BANK, NATIONAL ASSOCIATION

By;
me: Scott J. Manookin
s: Senior Vice President

State of _ Utah )
) ss.
County of _Salt Lake )
0 - T,‘P“Ol 1, before me, a Notary Public in and for said State, personally

appeared Scott J. Manookin, Senior Vice President of WELLS FARGO BANK, NATIONAL
ASSOCIATION, personally known to me (or proved to me on the basis of satisfactory evidence)
to be the person(s) whose name(s) is/are subscribed to the within instrument and acknowledged
to me that he/she/they executed the same in his/her/their authorized capacity(ies), and that by
his/her/their signature(s) on the instrument the person(s), or the entity upon behalf of which the

person(s) acted, executed the instrument. T%U/VL_/

Notﬂf'y Public

My commission expires: ) D (/}\ ) ‘q |
I
|
|
|
|
|
|
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EXHIBIT A-1
(Description of Additional Subject Property)

SLADE CORNER

PARCEL NO. 1

TOWNSHIP 8 SOUTH, RANGE 15, EAST OF THE BOISE MERIDIAN,
GOODING COUNTY, IDAHO

Section 36:  Part of the SW"4SW V4, described as follows:

Beginning at the Southwest corner of said SW%4SW;;

Thence North 0°01'00" West, 820.08 feet along the Westerly boundary of said
SWYiSWYs;

Thence North 89°59'00" East, 50.00 feet;

Thence Southeasterly 1088.43 feet on the arc of a non-tangent curve to the left,
the radius point of which is the center of a circular pivot irrigation system,
with a radius of 1384.62 feet, a central angle of 45°02'21" and a chord
which bears South 43°30'50" East, 1060.62 feet;

Thence South 0°02'00" West, 51.38 feet to the Southerly boundary of said
SWViaSWs;

Thence North 89°58'00" West, 780.00 feet to THE POINT OF BEGINNING.

HITE FARMLAND
PARCEL NO. 2

TOWNSHIP 8 SOUTH, RANGE 16 EAST OF THE BOISE MERIDIAN,
JEROME COUNTY, IDAHO

Section 35: EVNEY
EXCEPT

Beginning at the Northeast corner of Section 35;

Thence North 89°40'55" West 40.00 feet along the Northerly boundary of Section
35 to the TRUE POINT OF BEGINNING;

Thence North 89°40'55" West, 1280.82 feet along said Northerly boundary to the
Northwest corner of EX2NEY;

Thence South 0°03'20" West, 176.85 feet along the Westerly boundary of
EY%NEY '

Thence South 89°40'55" East, 1280.76 feet;

Thence North 0°04' East, 176.85 feet to the TRUE POINT OF BEGINNING.

AND EXCEPTING THEREFROM a parcel of land in the fee for a County Road
right of way conveyed to Jerome Highway District by Warranty Deed dated June

A-1




23, 2008, recorded July 1, 2008 as Instrument Number 2083585, Jerome County
records, being part of an entire tract of property, situate in the NEY4NEY of
Section 35, Township 8 South, Range 16 East of the Boise Meridian, Jerome
County, Idaho. The boundaries of said parcel of land are described as follows:

Beginning at the Northeast corner of said entire tract, which point is the Northeast
comer of said Section 35;

Thence South 0°23'37" West, 60.73 feet along the section line and the Easterly
boundary line of said entire tract;

Thence North 89°36'23" West, 25.00 feet to the Westerly highway right of way
line of 100 West Street;

Thence North 0°23'37" East, 10.00 feet along said highway right of way line;

Thence Westerly 15.02 feet along the arc of a 8196.50-foot radius curve to the
right, chord bears South §9°18'42" West, 15.02 feet to a Westerly
boundary line of said entire tract, at a point 46.50 feet radially distant
Southerly from the center line of Bob Barton Road, Project No. STP-2765
(100), opposite approximate Engineers Station 311+01.55;

Thence North 0°24'44" East, 51.19 feet along said boundary line to a Northwest
corner of said entire tract and the Northerly section line of said Section 35;

Thence South 89°20'41" East, 40.00 feet along said section line and the Northerly
boundary line of said entire tract to the POINT OF BEGINNING.

Section 35: W¥%NEY,
EXCEPT

Beginning at the North Quarter corner of Section 35;

Thence South 89°40'55" East 30.00 feet along the Northerly boundary of Section
35 to THE TRUE POINT OF BEGINNING;

Thence South 0°02'55" West 170.00 feet;

Thence South 89°40'55" East 654.58 feet;

Thence South 86.82 feet;

Thence South 89°40'55" East 145.00 feet;

Thence North 86.82 feet;

Thence South 89°40'55" East 461.21 feet to a point 30.00 feet Westerly of the
East boundary of the W/2NEY;

Thence North parallel to and 30.00 feet West of the East boundary of the
WYNEY 170.00 feet to the North boundary of Section 35;

Thence North 89°40'55" West 1260.82 feet along said Northerly boundary to
THE TRUE POINT OF BEGINNING.

EXCEPTING THEREFROM a parcel of land for a county road right of way conveyed to
Jerome Highway District by Warranty Deed dated June 23, 2008, recorded July 1, 2008
as Instrument Number 2083585, Jerome County records, being a part of the entire tract of
property, situate in the NWYNEY of Section 35, Township 8 South, Range 16 East of the

A-2




Boise Meridian, Jerome County, Idaho. The boundaries of said parcel of land are
described as follows:

Beginning at the Northwest corner of said entire tract, which point is the North quarter
corner of said Section 35;

Thence South 89°20'41" East, 30.00 feet along the Section line and the Northerly
boundary line to a Northeast corner of said entire tract;

Thence South 0°23'09" West, 38.32 feet along a Easterly boundary line of said entire
tract to a point 35.00 feet perpendicularly distant Southerly from the center line of
Bob Barton Road, Project No. STP-2765 (100), opposite approximate Engineers
Station 285+30.32;

Thence North 89°29'49" West, 29.99 feet to the Westerly boundary line of said entire
tract;

Thence North 0°22'42" East, 38.40 feet along said boundary line to THE POINT OF
BEGINNING.

AND EXCEPTING THEREFROM a parcel of land in fee for a County Road right of
way conveyed to Jerome Highway District by Warranty Deed dated June 23, 2008,
recorded July 1, 2008 as Instrument Number 2083585, Jerome County records, being part
of an entire tract of property, situate in the NW“NEY of Section 35, Township 8 South,
Range 16 East of the Boise Meridian, Jerome County, Idaho. The boundaries of said
parcel of land are described as follows:

Beginning at the Northeast corner of said entire tract, which point is 1320.82 feet South

89°20'41" East along the section line from the North quarter corner of said Section 35;

Thence South 0°08'41" West, 25.00 feet along the Easterly boundary line of said entire
tract to a point 35.06 feet perpendicularly distant Southerly from the center line of
Bob Barton Road, Project No. STP-2765 (100), opposite approximate Engineers
Station 298+20.27;

Thence North 89°20'41" West 30.11 feet to a Westerly boundary line of said entire tract;

Thence North 0°23'45" East, 25.00 feet along said boundary line to a Northwesterly
corner of said entire tract and the Northerly section line of said Section 35;

Thence South 89°20'41" East 30.00 feet along said section line and a Northerly boundary
line of said entire tract to THE POINT OF BEGINNING.

Al present and future rights, title and interests of Mortgagor, however acquired, in, to, and under
the following leases:

1. Lease Agreement by and between Aardema Farms Limited Partnership, an Idaho limited
partnership, Lessor and Aardema Dairy, an Idaho general partnership, Lessee, dated May
25, 2011, as evidenced by that certain Memorandum of Lease Agreement and
Subordination dated May 25, 2011 and recorded in the Office of the Goodmg County
Recorder, Idaho on June 29, 2011 as Instrument No. 238208 and in the Office of the
Jerome County Recorder, Idaho on June 29, 2011 as Instrument No. 2113145.

2. Lease Agreement by and between Aardema Dairy Limited Partnership, an Idaho limited
partnership, Lessor and Aardema Dairy, an Idaho general partnership, Lessee, dated May

A-3




25, 2011, as evidenced by that certain Memorandum of Lease Agreement and
Subordination dated May 25, 2011 and recorded in the Office of the Gooding County
Recorder, Idaho on June 29, 2011 as Instrument No. 238209 and in the Office of the
Jerome County Recorder, Idaho on June 29, 2011 as Instrument No. 2113146.

Any and all water rights listed in the following table:

For reference only:
Common Site Name

For reference only:
Owner of Land

For reference only:
Title Comm. Parcel
No.

Water Rights

FARMLAND ACROSS

FR!

OFFICE

Aardema Dairy
Limited

First American Title
Insurance Company,

Idaho Department of Water Right No.:
36-7290

Partnership Title Commitment
2343 E. 3600 S. Order No. GG- Northside Canal Company
Wendell, ID 10380/GJ-40127/PH |Cert no. 26164, 55.26 shares
Parcel No. 5
2 |AARDEMA DAIRY Aardema Dairy First American Title [Idaho Department of Water Right No.
NO. 2 Limited Insurance Company, |36-8169
Partnership . Title Commitment |36-2726D
2182 E 3600 S. Order No. GG- 36-15256D
Wendell, ID 10380/GJ-40127/PH |36-16763
Parcel Nos, 1, 2, & 3 [36-10685
36-10686
Northside Canal Company
Cert. No. 26162, 17.2 shares
3 |SLADE CORNER Aardema Dairy  |First American Title
Limited Insurance Company,
Acrous the strest from Partnership Title Commitment
Aardema Dairy # 2 " |Order No. GJ-40181
Parcel No. 1
4 [AARDEMA DAIRY Aardema Dairy  [First American Title |Idaho Department of Water Right No.
NO.3 Limited Insurance Company, (36-14657 ’
Partnership Title Commitment
343 Golf Course Rd Order No. GG- Northside Canal Company
Jerome, ID 10380/GJ-40127/PH |Cert. No. 26165, 80 shares
Parcel No. 10
5 |FARMLAND Aardema Farms |First American Title |Northside Canal Company
ASSOCIATED WITH |Limited Insurance Company, |Cert. No. 23800, 115 shares
AARDEMA DAJRY Partnership Title Commitment
NO. 2 Order No. GG- .
10380/GJ-40127/PH
2182 E 3600 Parcel No. 4
Wendell, ID




For reference only: For reference only: | For reference only: Water Rights
Common Site Name Owner of Land | Title Comm. Parcel
No.
18| HITE FARMLAND Aardema Farms |First American Title |Northside Canal Company
Limited Insurance Company, |Cert No, 26169, 149.60 shares
Approx. 125 W. Bob Partnership Title Commitment
Barton Road Jerome, Order No. GJ-40181
iD Parcel No. 2




State of Idaho
DEPARTMENT OF WATER RESOURCES

Southern Region ¢ 1341 Fillmore Street, Suite 200 » Twin Falls, Idaho 83301
Phone: (208) 736-3033 « Fax: (208) 736-3037 « Website: www.idwr.idaho.gov

C.L.“BUTCH” OTTER GARY SPACKMAN
Governor Director
March 23, 2012

WELL FARGO BANK NA MAC U1228-062299
ATTN SCOTT MANOOKIN

299 S MAIN ST 6™ FLOOR

SALT LAKE CITY UT 84111

Re:  Security Interest for Water Right — See Attached Exhibit A

Dear Interested Party:

The Department of Water Resources acknowledges receipt your correspondence requesting
we remove the security interest from the above referenced water rights. The Department has

removed the security interest from its computer records as requested.

Please feel free to contact this office with any questions regarding this matter.

Sincerely,
Trish Fawcett
Technical Records Specialist



Exhibit A

Any and all water rights and interests listed in the following table:

Owner of Water Right

Water Rights

Aardema Dairy Limited
Partnership

Idaho Department of Water Right No.:
36-7290

Aardema Dairy Limited
Partnership .

Idaho Department of Water Right No.
36-8169-

36-2726D

36-15256D

36-16763

36-10685

36-10686

Aardema Dairy Limited
Partnership

-

Idaho Department of Water Right No.
36-14657.

Aardema Farms Limited
Partnership

Idaho Department of Water Right Nos.
36-7049-
36-7329-
36-11075-
36-11075A-
36-11074.
36-15256C
36-16762
36-4002
36-2519
36-2412D
36-8517

For reference only - Aardema




Owner of Water Right

Water Rights

Aardema Farms Limited
Partnership

Idaho Department of Water Right Nos.
36-16257.
36-16259
36-16261
36-16263
36-16265-
36-16267
36-16269
36-16271
36-16273
36-16275
36-16277
36-16279
36-16281
36-16283
36-16285
36-16287F
36-11076
36-11076A
36-2087F
36-2113F
36-2161F
36-2289H
36-2311F
36-2500F
36-2614F
36-7307F
36-7362F
36-7477F
36-7606F
36-7T79F
36-7832F
36-10225F
36-15169F

Aardema Farms Limited
Partnership

Idaho Department of Water Right Nos.
36-16449

36-16447

36-14031

36-16446

36-16448

36-2586B

36-14035B

Aardema Farms Limited
Partnership

Idaho Department of Water Right Nos.
36-14430

36-8179

36-2575B

Aardema Farms Limited
Partnership

Idaho Department of Water Right Nos.
36-7734
36-7250

Aardema Farms Limited
Partnership

Idaho Department of Water Right Nos.
36-8418-

A-2




Owner of Water Right

Water Rights

Aardema Farms Limited
Partnership

Idaho Department of Water Right Nos.
36-15111

36-15110

36-2719

36-7215

36-2242

Aardema Farms Limited
Partnership

Idaho Department of Water Right Nos,
36-2412A

Aardema Farms Limited
Partnership

Idaho Department of Water Right No.
36-14960

Aardema Farms Limited
Partnership

Idaho Department of Water Right No.
36-15000

Aardema Farms Limited
Partnership

Idaho Department of Water Right No.
36-14106

Aardema Farms Limited
Partnership

Idaho Department of Water Right No.
36-14166

Double A Dairy

Idaho Department of Water Right Nos.
36-14492
36-15557
36-15559
36-15561
36-15563

Double A Dairy

Idaho Department of Water Right No.
37-2592D
37-2592F
37-2527B
37-7533B

Double A Dairy

Idaho Department of Water Right Nos.
37-8908
37-8909

Double A Dairy (recently
purchased from Notch Butte
Farms, LLC)

Idaho Department of Water Right Nos.
36-22609 .
36-22610
36-22611
36-22606
36-22607
36-22608
36-22612
36-22613
36-22614
36-22615
36-22616
36-22617

4816-9590-9134\2 2/1/2012 4:39 PM
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RECEIVED DORSEY"

CENTURY

a1 207 FEB 2 9 2012
Department of Water Resources T SERIITLET
Eastém Region Senior Paralegal

(612) 492-6542
FAX (612) 340-2644
haley.kimberly@dorsey.com

EIVED
February 28, 2012 REC
MAR 0 5 2012
VIA FEDEX DEW-G%F WATER Ség%lilﬂcifs

IDWR Eastern Region
900 N. Skyline Drive, Suite A
Idaho Falls, ID 83402-1718

Re: Notice of a Security Interest in a Water Right in the State of Idaho
Our File No. 300403-151

Dear Sir or Madam:

Enclosed please find (i) Notice of Security Interest in a Water Right form; (ii) copies of
the applicable security interest; and (iii) a check in the amount of $2,450.00 for the requisite
fees.

Please return evidence of the completed filing in the provided self-addressed, stamped
envelope.

Sincerely,

K. Kimberly Hal
Enclosures
cc: Cassandra Headrick via email

Jean Diekmann via email

DORSEY & WHITNEY LLP « WWW.DORSEY.COM * T 612.340.2600 « F 612.340.2868
SUITE 1500 « 50 SOUTH SIXTH STREET * MINNEAPOLIS, MINNESOTA 55402-1498
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