RECEIVED

Form 42-248(6) July, 2000

STATE OF IDAHO JAN 30 2017
DEPARTMENT OF WATER RESOURCES DEPT OF WATER RESOURCES
SOUTHERN & HEE0N

Notice of Security Interest in a Water Right

And Request for Notification of a Change in Ownership or Any Proposed
Or Final Action to Amend, Transfer, or Otherwise Modify a Water Right

Please print or type. Attach pages with additional information. Instructions are on the back of this page.
Incomplete forms will be returned.

1. Water Right No(s).: F6-16964, 67-2377C, 67-10786, 67-10845

Adjudication Claim No(s).:

2. The following REQUIRED information must be submitted with this form:
A) Evidence of the security interest. This may be a copy of a DEED of TRUST, MORTGAGE, CONTRACT OF
SALE or other legal document indicating your interest in the property and water rights or claims in question,
WITH ATTACHED LEGAL DESCRIPTION.
B) A FEE of $25.00 per water right or adjudication claim.
3. Name and Mailing Address of Person or Company holding Security Interest

D. L. Evans Bank

P.O. Box 87

Twin Falls, ID 83303

4. Name of Water Right Owner/Claimant(s) Boyd Lamoine Harms and Pamela Allyn Harms

5. Expiration Date of Notification Period 1/5/2042

6. Is this a Renewal of Request for Notification? L vEs .,.,,[ NO

*

7. Signature(s) (and title if applicable) w

Loan Processor

For Office Use Only =
Received by . Date i ;2 Fee 90
Receipted by WV Date ® Joef Recelpt No. O

Processed by Date Date

SUPPORT DATA
INFILE #lo [ 23T7T7C.




RECORDAT:ON REQUESTED BY: I
nstrument # 232480
Nampa Branh STATE OF IDAHO, COUNTY OF WASHINGTON

2017-01-17 04:31:47 PM_  No. of Pages: 7
SSE0 (CINIAYS Bt Recorded for: AMERITITLE - WEISER
Namps, ID 83686 BETTY J. THOMAS Fee: $28.00

Ex-Officio Recgrgar Deputy MMcConnell

WHEN RECORDED MAIL TO: Electonicaly Recorded by Simpliie
D. L. Evans Bank
Nampa Branch

1310 12th Ave. Rd.
Nampa, ID 83686 /< ! e\‘ -
SEND TAX NOTICES TO:

Boyd L. Harms
Pamela Harma

i A AL

MORTGAGE

THIS MORTGAGE dated January 5, 2017, is made and executed between Boyd L. Harms and Pamela Harms,
husband and wife (referred to below as “Grantor") and D. L. Evans Bank, whose addrass is 1310 12th Ave. Rd.,
Nampa, ID 83686 (referred to below as "Lender").

GRANT OF MORTGAGE. For valuable consideration, Grantor morigages, grants, bargains, sells and conveys to Lender all of Grantor's right,
lile, and Interast in and to the following described real property, logether with sl exisling or subsequently erected or aflixed buildings,
improvemants and fixlures; all easements, rights of way, and appurtensnces; all waler, watar rights, watercourses and dilch righls (including
stock In ulllitles with ditch or imigalion rights); and all other rights, royaltles, and profils relating to the real propedty, including without limitation
all minerals, oll, gas, geothermal and similer malters, (the "I-‘?eal Property”) located in Washington County, State of [daho:

IN WASHINGTON COUNTY, IDAHO
Parcel |

In Section 33 Tawnshif 11 North, Range 5 West of the Boise Meridian:
S1/2NE1/4, NE1/4SE1/4, and all that part of the NW1/4SE1/4 lying North of the “Weiser Slough”, EXCEPTING
THE FOLLOWING TRACTS OF LAND:

Beginning at a point of intersection of the East line of the NE1/4NE1/4 of said Section 33 with the South line of
the public highway; thence South 440 feet;
thence West 24 feet; thence North 440 feet; thence East 24 fest to the PLACE OF BEGINNING.

ALSO EXCEPTING: Beginning at the intersection of the Pacific and Idaho Northemn Railway right of way and the
East line_of the SE1/4NE1/4 of said Section 33; thence North 926 feet, more or less; thence West 24 feet to
the TRUE POINT OF BEGINNING; thence North 474 feet, more or less, to the centerline of the Extension of East
Park Stroat; thence West along the said center line of the Extension of East Park Street 460 feet; thence South
474 feet more or less; thence East 460 feet to the TRUE POINT OF BEGINNING.

ALSO EXCEPTING: A parcel of land in the N1/2 of said Section 33 more particularl ' described as follows:
Commencing at the northwest 1/16 corner of said Section 33; thence along the centerline of East Park Street
the followm9 courses and distances: North 88°30"55" East 1358.31 feet; North 88°31'07" East 551.40 feet
(record N 87°03" E 551.8 feet); thence along the arc of a curve to the left, having a radius of 5729.6 feet, a
E}ngaEIGa’n llongf 0°01’50", and a long chord which bears North 88°30'12" East 3.06 feet to the TRUE POINT
Thence continuing along the centerline of East Park Strest Extended the following courses and distances:
thence along the arc of a curve to the left havnagaa radius of 5729.6 feet, a central angle of 4°05°10%, and a
long chord which bears North 86°26'42™ East 408.54 feet;

North 84°24'07" East 490.14 feet (record North 82°56° East 490.4 feet);

Thence along the arc of a curve to the right having a radius of 5729.6 feet (record 5729.6 fest), a central angle
of 1°55°24 (record 2°16"), and a long chord which bears North 85°20°19" East 187.33 feet (record North
84°04" East 2286.7 feet);

North 86°16°31" East (record North 85°12" East ) 167.28 feet;

Thence Ieawnq?lha centerline of said East Park Street, South 1°12°17" West 301.19 feet;

Thence South 70°00°46™ West 386.92 feet;

Thence North 82°34'29" West 884.48 foeet;

Thence North 0°33'57" W 219.85 feet to the TRUE POINT OF BEGINNING.

SUBJECT to a right of way for East Park Street Extended (F.A.P., S-101 (1.

ALSO EXCEPTING: Commencing at a Folm on the East line of the SE1/4NE1/4 of said Section 33, which point
is 474 feet South of the centerline of the Extension of East Park Street; thence West 484 feet to the TRUE
POINT OF BEGINNING;

thence North 474 feet to the centerline of the Extension of East Park Street; thence Westerly along the
centerline of the Extension of East Park Street 378 feet; thence South 304.5 feet; thence Southeasterly 425
feet more or less, to the TRUE POINT OF BEGINNING.

SUBJECT to the right of way for Extension of East Park Street, and to a right of
way for irrigation ditch as now established along the Northerly’side of the above
described real estate.

thS’O EXCEPTING: Beginning at the northwest corner of the SW1/4NE1/4 of Qectlon 33, T.11N,, R. 5W,,

Thence N 89°34'14" E, a distance of 578.18 feet along the north line of said SW1/4NE1/4 to a point on a line

established by survey, Instrument No, 126894, dated May 11, 1982;

Thence S 5°42°36" E (S0°33'57"E, Record of Survey, Instrument No, 126894), a distance of 201.62 feet to a

goint on the centerline of a certain s ougbh:
hence S 76°29'12"W, a distance of 30.42 feet along the centerline of said slough;

Thence S 62°54'52"W, a distance of 82.82 feet along the centerline of said slough;

Thence S 66°43'21"W, a distance of 76.26 feet along the centerline of said slough;

Thence S 60°50'41"W, a distance of 148.30 feet along the centerline of said slough;

Thence S 56°04'08™W, a distance of 238.89 feet along the centerline of said slourgh; . )

Thence § 34°23'14" a distance of 138.41 feet along the centerline of said slough to a point on the west

line of said SW1/4ANE1/4;

Thence N 0°14°48"W, a distance of 590.39 feet along the west line of said SW1/4NE1/4 to the TRUE POINT

OF BEGINNING.

EXCEPTING railroad right of way through the S1/2NE1/4 of said Section 33, granted by Deeds recorded in
Book 10 Deeds, pages 90 and 271, and ALSO EXCEPT rights of way for road granted by Deeds recorded in
goult 18 Deeds, page 421 and Book 54 Deeds, page 619.

ANT: £i.80 EXCEPTING that portion of the NE1/4SE1/4 lying Southerly of the center line of the Weiser River.

Paical i§
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In Township 11 North, RanPe 5 West of the Boise Meridian:

Section 33:_All that part of the E1/2SW1/4 and the W1/2SE1/4 lying Northerly of the center of the channel of
the Weiser RRiver, as it presently exists, and Southerly of the Weiser Slough, as it presently exists, and Easterly
of the right ©f way of the presently existing county road.

AND ALSO

Beginning at a point 58 rods East of the southwest corner of Lot 3, Section 4, Township 10 North, Range 5
West of the Boise Meridian; thence East to the southeast corner of said Lot 3; thence North to the northeast
corner of Lot 3; thence West 18 rods; thence southerly to the place of be?innmg; EXCEPTING THEREFROM a
tract described as follows: Beglnnlng at the southeast corner of said Lot 3; thence run North along the East line
of said Lot 3 a distance of 275 feet; thence due West to the intersection of a line drawn from a Foint 18 rods
West of the northeast corner of said Lot 3 to a point 22 rods West of the southeast corner of said Lot; from
thence run southerly along said line drawn as aforesaid to a point on the South line of said Lot 3, 22 rods West
of the southeast corner of said Lot 3; thence run East along the south line of said Lot 3, 22 rods, more or less,
to the place of bﬂrgl:nl_ng (said excepted tract beg? the identical lands conveyed to Floyd V. Brown, under that
certain deed recorded in Book 66, page 76 of Deeds of Washington County, Idaho);

AND FURTHER EXCEPTING a tract described as follows: Commencing at the Southeast corner of said Lot 3;
Thence S 82°46'30™ W along the South boundary of said Lot 3 a distance of 87.65 feet;

Thence continuing S 89°46'30" W along the South boundag of Lot 3 a distance of 275.34 feet;

Thence N 2°38'30™ E a distance of 276.70 feet to the TRUE POINT OF BEGINNING;

Thence East a distance of 276.54 feet to the centerline of canai;

Thence North a distance of 109 feet more or less to a point;

Thence West a distance of 276.54 feet more or less to a %:int;

Thence South a distance of 109 feet more or less to the TRUE POINT OF BEGINNING.

AND ALSO

Beginning at _a point 275 feet North of the southwest corner of Lot 2, Section 4, Township 10 North, Range 5
West of the Boise Meridian; thence N 64°20° E 385 foet; thence N 56°45' E 515 feet; thence N 41°05' E 390
feet; thence N 33°05' E 362 feet; thence West 1229 feet to the northwest corner of said Lot 2; thence South

44 feet, more or less, to the place of beginning; SAVE AND EXCEPT a strip of land off the North side of said
Lot 2 heretofore conveyed to C. T. Williams for road purposes; AND ALSO

All that part of the W1/2SE1/4 and the E1/2SW1/4 of Section 33, Townshi’:nﬂ North, Range 5 West of the
Boise Meridian, lying South of the Weiser River and East of the County Road known as Cove Road; EXCEPTING
THEREFROM a tract described as follows: Beginning on the Township line at the Southwest corner of the
SE1/4SW1/4 of said Section 33; thence East 62 rods; thence

North 40 feet; thence West 62 rods; thence South 40 feet to the place of

beginning; AND ALSO

All that part of the E1/28W1/4 of Section 33, Township 11 North, Range 5 West of the Boise Meridian, lying
North of the center of Weiser River and South of the Weiser SIou? and West of the County Road as the same
now crosses the above described land; EXCEPTING THEREFROM the following tract heretofore deeded to A. L.
Case, to-wit: Bagznnm?hat a point where the South bank of Weiser Slough intersects the West boundary of the
County Road; running thence along said westerly boundary of the Counl¥ Road in a southeasterly direction 164
feet; thence ina southerly direction along the said County Road 288 faet; thence northwesterly 320 feet to the
South bank of the Weiser Slough; .
thence northeasterly along the south bank of the Weiser Slough 238 feet to the

place of beginning.

EXCEPT that centain ditch right of way deed to Second Extension Ditch Co, under that certain deed recorded in
goolé 55, page 261, of Deeds of Washington County, Idaho and SUBJECT TO right of way for existing County
oad. .

EXCEPTING THEREFROM the followin% tract deeded to Fredrick L. Edmiston to-wit: That parcel of land in
Section 33; Township 11 North, Range 5 West of the Boise Meridian mare particularly described as follows:

Beginning at the point of intersection of the east line of Cove Road and the south line of SE1/4SE1/4SW1/4
Section 33, Township 11 North, Range 5 West of the Boise Meridian;

Thence East along the said south line of Section 33, 400 feet; _
Thence North parallel to the west line of the SW1/4SW1/4SE1/4 of said Section 33, to a point on the north line
of the SW1/4SW1/4SE1/4 of said Section 33;

Thence West along said line to the easterly right-of—waxiof Cove Road;

Thence South along said easterly right-of-way of Cove Road to the point of beﬁnnln o
And further except ng a parcel of land situated within the SE1/4SW1/4, the NW1/4SE1/4, the NE1/4SE1/4, and
the SW1/4NE1/4 of Section 33, Township 11 North, Range 5 West, Boise Meridian, Washington County, Idaho
more particularly described as follows: .

g‘oglrwn at the Southeast comer of the SE1/4SW1/4 of Section 33, T.11N.,

« B.M.;
Thence N 17538'26" W, a distance of 816.27 fest to the TRUE POINT OF

BEGINNING on the easterly right-of-way line of an existing County Road known as Cove Road, which point

gaaris 83{:)’045'34" W, a distance of 1651.00 feet from the northwest comer of the NWA4/43E1/4 of said
ection 33; .

Thence 8 85°04'24" E, a distance of 417.07 feet to a point within the SW1/4SE1/4 of said Section 33;

Thence N 78°10'48" E, a distance of 62.92 feet;

Thence S 53°31'35" E, a distance of 87.99 feet;

Thence S 82°07'06" E, a distance of 244.00 feet;

Thence N 89°04'48” E, a distance of 76.42 feet;

Thence N 76°44’01" E, a distance of 99.81 feet;

Thence N 70°12'40"” E, a distance of 67.55 feet;

Thence N 641°05'01" E, a distance of 59.08 feet;

Thence N 56°00'12" E, a distance of 145.23 feet;

Thence N 45°51°20" E, a distance of 87.02 feet;

Thence N 42°06’40" E, a distance of 101.77 feet;

Thence N 32°55'28" E, a distance of 135,36 feet;

Thence N 41°13'22" W, a distance of 30.99 feet;

Thence N 43°07'23” E, a distance of 74.29 feet;

Thence S 33°01°47" E, a distance of 43.76 feet; R

Thence N 75°51’53” E, a distance of 78.24 feet to a point on the east line of said SW1/4SE1/4;

Thence N 1°42'56” W, a distance of 82.24 feet a!on¥ the east line of said SW1/4SE1/4 to the northeast

corner of said SW1/4SE1/4 (southwest corner of the NE1/4SE1/4 of said Section 3;?

Thence N 89°43'58” E, a distance of 69.01 feet along the south line of said NE1/. I’E1M:

Thence N 28°16'48" E, a distance of 71.00 feet;

Thence N 31°09’13" E, a distance of 101.81 feet; ) i

Thence N 31°35'08" W, a distance of 235.04 feet to the approximate centerline of the Weiser River; .

Thence S 67°46'57" W, a distance of 1205.67 feet along the approximate centerline of said Weiser River,

through the NW1/4SE1/4 of said Section 33, to a point within said SW1/4SE1/4; i

Thence S 71°12'22"” W, a distance of 489.78 feet along the approximate centerline of said Weiser River to a

point on the easterly right-of-way line of said Cove Road, which point is 25.00 feet easterly from the centerline

of the Weiser River bridge dSmeasurod at 80° to the bridge centerline) and within said SE1/. 3

Thence S 6°08’56" E, a distance of 178.64 feet along the easterly right-of-way line of said Cove Road to the
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TRUE POINT OF BEGINNING,

Together With The Water Rights Represented By Idaho State Department Of Water Resources Water Right No.
36-16904 With A Claimed Priority Of August 21, 1973 To 0.08 CFS Of IrrI%lion Water, And Water Right No,
67-2377C_ With A Claimed Priority Of June 14, 1967 To 0.35 CFS Of The Watars Of An Unnamed Slou h, A
Tributary OF The Weiser River Of mﬂation Water, And Water Right No. 67-10786 With A Claimed Priorﬂy Of
March 75, 41969 To 0.58 CFS Of The Waters Of An Unnamed Slough, A Tributary Of The Weiser River Of
Irigation Water, And Water Right No, 67-10845 With A Claimed Priority Of April 15, 1958 To 0.31 CFS Of
The Waters Of Waste Water, A Tributary Of The Weiser River Of Irrigation Water. Together With Any And All
Other Water Rights And Ditch Rights Appurtenant To The Above Described Premises.

The Real Propeﬂg{ or its address is commonly known as 1500 E Main Street, Weiser, ID 83672. The Real
Property tax identification number is 10NO5W040760, 11NOSW332200, 11N05W335410. 11N0O5SW338250.

Granlor presently assigns to Lander all of Granlor's right, lllle, and Inlares! in and to all present and future loases of the Property and all Rents
from the Property. In eddition, Grantor granls to Lender a Uniform Commercial Code securlty Interest in the Personal Property and Rents.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THIS
MORTGAGE. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S WAIVERS. Grantor waives all righls or defenses arising by reason of any "one action” or "anli-deficlency” law, or any other law
which may prevent Lender from bringing any aclion against Granlor, including a claim for deficlency (o the exlent Lender is olherwise entitled to
a claim for deficiency, before or after Lender's commencement or completion of any foreclosure aclion, either judicially or by exercise of a
power of sale.

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrents that: (a) this Mortgage is execuled at Bomower's reques! and not at
the request of Lender; (b) Grantor has the full power, right, and autherity o enler Into this Mortgage and to hypolhecate the Property; (c) the
provisions of this Mortgage do not conflict with, or resull in & defaull under any agresment or other Instrument binding upon Grantor and do not
result in a violation of any law, regulation, court decree or arder applicable to Grantor; (d) Granlor has established adequate means of oblaining
from Borrowar on & conlinuing basis Informalion about Borrower's financial conditlon; and (e) Lender has made no representation to Grantor
aboul Borower (including without imitation the creditworthiness of Bomrower).

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Morlgage, Borrower shall pay to Lender all Indebledness secured by this
Mortgage as It bocomes due, and Bomower and Granlor shall strictly perform all Borrower's and Grantor's obligations under this Marigage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agree that Borower’s and Grantor's possession and use of the
Property shall be govemed by the following provisions:

Possession and Use. Unill the occurmence of an Event of Default, Grantor may (1) remain in possession and conlrol of the Property; (2)
use, operale or manage the Property, and (3) collect the Rents from the Property. The following provisions relate to the use of the
Property or to other limitations on the Property.

Ouly to Maintain, Grantor shall maintain the Property in tenantable condition and promplly perform all repairs, replacements, and
maintenance necessary to presarve its value, - ’ : .

Compliance With Environmental Laws. Granior represents and warrants to Lender that: (1) During lhe period of Grantor's awnership of
the Proparty, there has been no use, generation, manufaclure, storage, treatmenl, disposal, release or threatened release of any Hazardous
Substance by any person on, under, aboul or from the Properly, (2) Grantor has no knowledge of, or reason to believe thal there has
been, pt as previously disclosed to and acknowledged by Lender in writing,: (a) any breach or violation of any Environmental Laws,
(b) any use, generation, manufacture, storage, treatment, disposal, release or threalened release of any Hazardous Subslance on, under,
aboul or from the Property by any prior owners or occupants of lhe Property, or {c) any actual or threatened Iigation or claims of any
kind by any person relaling 1o such matlars; and (3) Excepl as previously disclosed to and acknowledged by Lender in wriling, (8) neilher
Grentor nor any tenant, contraclor, agent or other authorized user of the Property shall use, generate, manufacture, store, treal, dispose of
or release any IHazardous Substance on, undar, rboul or from the Property; and (b) any such activity shall ba conducted in compliance
with all applicable foderal, state, und local laws, reguiations and ordinances, including without limitation all Environmental Laws. Granlor
authorizes Lender and Ils agents 1o enter upon tha Property to make such inspections and lesls, al Grantor's expanse, as Lender may deem
appropriate to determine compliance of the Proparty with this section of the Martgage. Any inspeclions or lests made by Lender shall bo
for Lender's purposes only and shall nol be construed lo create any responsibility or llability on the part of Lender to Grantor or to any other
person. The representalions and warranties conlained herein are based on Grantor's due diligance in Investigating the Property for
Hazardous Subst Granlor hereby (1) releases and walves any fulure cleims ageinst Lender for Indemnity or Uribution in the
event Granlor becomes liable for cleanup or other costs under eny such laws; and (2) agrees to Indemnily, defend, and hold harmless
Lender sgainst any and all clalms, losses, Habliities, damages, penalities, and expenses which Lender may direclly or indiractly sustain or
suffer resulting from a breach of this saclion of the Morigage or as a consaquence of any use, generation, manulacture, slorage, disposal,
release or threalened release occurring piior to Grantor's ownership or Interest in the Property, whether or not the same was or should
have been known (o Granlor. The provisions of this section of the Mortgage, including the obligation ta Indemnify and defend, shall survive
the payment of the Indebtednoss and the salisfaction and reconvayance of the lien of this Mortgage and shall not be affacted by Lender’s
acquisition of any Interest in the Property, whethar by foreciosure o olherwisa,

Nulsance, Waste. Grantor shall not cause, conduct or pemit any nuisance nor commil, permit, or suffer any stripping of or wasle on or lo
the Property or any portion of the Property. Without limiting the generality of the foregolng, Grantor will not remove, or grant to any other
party the right to remove, any timber, minerals {including oll and gas), coal, clay, scoria, soll, gravel or rock products without Lender's prior
wrilten consenl.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property without Lender's prior written
consenl. As a condilion to the removal of any Improvemants, Lender may require Grantor lo make amangements satisfactory to Lender to
pl such Imp ts with Improvements of at least equal value,

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all ressonable fimes to allend
to Lender’s Inlerests end to Inspact the Real Proporty for purposes of Grantor's compliance with the terms and condltions of this Mortgage.

Compliance with G tal Requl ts. Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereafter
in effect, of all govenmental authorilies applicable to the use or occupancy of the Property, including without limitation, the Americans
Wilh Disabilities Act. Grantor may contest in good falth any such law, ordinance, or regulalion and withhold compliance during any
proceading, including appropriate appaals, so long as Grantor has nolifled Lender in wrlting prior to doing so and so long as, in Lender's
sole opinion, Lender’s Interests In the Property are nol jeopardized. Lendor may require Grantor lo posl adequale security or a surety bond,
reasonably sallsfactory lo Lender, lo protect Lander's Inlerest.

Duty to Protact. Grantor agrees neilher lo abandon or leave unattended the Praperty. Grantor shall do all other acts, in addition to those
acls sol forth above in this seclion, which from Lhe character and use of the Properly are reasonably necessary to protect and preserve the
Property,

DUE ON SALE . CONSENT BY LENDER. Lender may, al Lender's option, declare immedistaly dus and payable all sums secured by this
Morigege upon the sale or Iransfer, without Lender's prior written consent, of all or any part of lhe Real Property, or any Interes! in the Real
Property. A "sale or lransfer” means the conveyance of Real Property or any right, title or interest in the Real Property; whethar legal, beneficial
or aquilable; whether voluntsry or involuntary; whether by oulright sale, deed, Instaliment sale conlract, land contract, conlract for dead,
leasehold Interest with a term greater than threa (3) years, lensa-oplion contract, or by sale, assignmenl, or transfer of any beneficial inlerest in
of to any land trust holding title to the Real Property, or by any olher method of conveyance of an Interest in the Real Property. Howevar, this
option shall nol be exercised by Lender If such exercise is prohibited by federal law or by Idaho law,

TAXES AND LIENS. The following provisions rélating to (he taxes and liens on the Property are part of this Mortgage:

Payment, Grantor shall pay when due (and in all events prior to delinquency) all laxes, payroll laxes, special laxes, assessmanls, walor
charges and sewar service charges levied against or on account of the Property, and shall pay when due all claims for work done on or for
sefvices rendered or material furnished 1o the Property. Grantor shall mainlain the Property free of any liens having priority over or equal to
the Interest of Lendar under this Mortgage, excap! for those liens specifically agreed Lo in wrlling by Lender, and oxcepl for the lien of laxes
and assessmenls not due as further specified in the Right o Contest paragraph,
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Right to Contest. Granlor may withhold paymert of any lax, assessment, or claim in connection with a good fallh dispule over the
obligation to pay, so long as Lender's Interest in the Property Is not jeopardized. If a lien arises or is filed 8s a result of nonpayment,
Grantor shall within fifteen (15) days aftor tha lien artses or, if a lien is filed, within fiaen {15) days after Grantor has notice of the filing,
secure Lhe discharge of the lien, or If requested by Lender, deposit with Lendor cash or a sufficlent corporale surety bond or other security
salisfactory to Lender in an amount sufficient 1o discharge Ihe lien plus eny cosls ond reasonable allomays' fees, of other charges thal
could accrue as a result of a foreclosure or sata under the lien. In any contest, Grantor shell defend ltsell end Lender and shall salisty any
adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional obliges under any surety bond
furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satlsfaclory evidence of payment of the taxes or assessments and shall
amulhonze the approprisie governmentel officlal to deliver to Lender al any tims a wrilten statement of the taxes and assessments against
e Property.

Notice of Construction. Grantor shall nolify Lender at least fifteen (15) days before any work is commenced, any services are fumished, or
any materials are supplied to the Property, If any mechanic's lien, materfalmen’s lien, or other lien could be asserted on account of the
work, services, or materials and the cost exceeds 1,000.00. Grantor wlill upon request of Lender furnish to Lender advance assurances
satisfactory to Lender that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating lo insuring the Property are a part of this Morigage:

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endcrsements on
a replacement basis for the full insurable value covering alt Improvements on the Real Property in an amount sufficlent to avoid application
of any coinsurance clause, and with a standard mortgagee cleuse in favor of Lender. Grantor shall also procure and maintain
comprehensive general labllity insurance in such coverage amounts as Lender may request with Lender being named &s additional insureds
in such llability insurance policies. Addlllonally, Grantor shall maintain such other insurance, including but not limited to hazerd, business
Interruption and boiler insurance as Lender may require. Policies shall be written by such insurance companies and in such form as may be
reasonably acceptable to Lender. Grentor shall deliver to Lender certificates of coverage from each insurer containing a stipulation that
covarage will not be cancalled or diminished without a minimum of fiteen (15) days' prior wiitten notice to Lender and not containing any
disclaimer of the Insurer's liability for fallure to give such notice. Each insurance policy also shafl Include an endorsement providing that
coverage in favor of Lender will not be impaired in any way by any act, omission or default of Grantor or any other person. The Real
Proporty is or will be located in an area designaled by tha Administrator of the Federal Emergency Management Agency as a special flood
hazard area. Grantor agrees to obtain and maintein Federal Flood Insurance; if available, for the full unpaid principal balance cf the lcan and
any prior liens on lhe property securing the loan, up to the maximum policy limits set under the National Flood Insurance Program, or as
otherwise required by Lender, and to mainlain such insurance for (he term of the loan.

Application of P Is. Grantor shall promptly nolify Lender of eny loss or damage to the Property If the estimaled cost of reaair or
roplacament exceeds 1,000.00. Lender may make proof of loss If Grantor falls to do so within fifteen (15) days of the casusity. Whether
o nol Lender’s securlly Is impaired, Lender may, al Lender's eleclion. roceive and retain the procesds of any insurance and apply lhe

' proceeds lo the reduction of the Indebledness, payment of any lien affécting the Property, or the restoration and repair of the Propetly. 1f
Lender elects to apply the proceeds to resteratton and repalr, Grantor shall repair:or replace the damaged or destroyed Improvements in &
manner salisfactory lo Lender. Lender shali, upon, satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for
the reasonable cost of repair of restoration if Grantor is nol in default under this Mortgage. Any proceeds which have noi been disbursed
within 180 days after Ihelr recelpt and which Lender has not commitied to the repair or restoralion of the Property shall be used first lo pay
any amount owing to Lender under this Mortgage, then to pay actrued Interest, énd lhe remainder, If any, shall be applied to the principal
balance of thé Indebtedness. If Lender holds any proceeds after paymaent in full of the Indebtednass, such proceeds shall be paid to Grantor
as Grantor's Interasts may appear. '

LENDER'S EXPENBITURES. If any action or proceeding is commenced that would materially affect Lender's interest in (he Property or If Grantor
falls to comply with ariy provision of this Morlgage or any Related Documents, including but not limited to Grantor's failure to discharge or pay
when due any amounts Grantor is required to discharge or pay under this Mortgage or any Related Documents, Lender on Grantor’s behalf may
({but shall not be obligated to) take any action that Lendar deoms appropriate, including but not fimited to discharging or paying all taxes, lians,
securty Interests, encumbrances and other claims, at any lime levied or placed on the Property and paying all costs for insuring, maintaining and
preserving the Property. All such expenditures incurred or paid by Lender for such purzoses wiil then bear interest at the rate cherged vnder the
Note from the date‘iincured cr paid by Lender lo tha date of repayment by Grantor: All such expenses wili' become a part of the Indebtedness
and, al Lender's oplicn, will {(A) be paysble on demand, - (B) be sdded lo the belarco of the Nole end be apporlioned among and be payable
with any Instatiment payments to become due during either (1) the lesm of eny app'icable insurance policy; or (2) the remaining term of the
Note; or (C) be treated as a balloon payment which will be due and payable at the Note's maturity. The Mortgage also will secure payment of
these amounts. Such right shall be in eddition to ail other rights and remedies to which Lender may be entittad upon Defaull.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of tha Property are a part of this Mortgage:

Tile. Grantor warrants that: (a) Grantor holds good and markelable title of record to the Property in fee simple, free and clear of all liens
and encumbrances: other than those set forth in the Reel Froper:y description ar in any tile insurance policy, title report, or final titte opinion
issued in favor of, and accepted by, Lender in connectien with this Morigaga, aind (b) Grantor has the full right, power, and authority to
executs and deliver this Mortgage to Lender: N

Defense of Titla. Subject to the exception in the paragraph above, Grantor warrants and will foraver defend the title to the Propeity against
the lawful claims of all persons. In the evenl any action or proceading is commenced that quastions Grantor's title or the interest cf Lendesr
under lhis Morigage, Grantor shall defend tha acfion at Grantor's expanse. Girantor may be the nominal party in such proceeding, but
Lender shall be entitled o particlpate in the proceading and to be reprasented in the proceeding by counsel of Lender's own cholce, and
Grantor will deliver, or couse to be delivered, to Lender such Instruments as Lender may request from time to (ime to permit such
participation. e : . ) .
Compliance With Lawe. Graritor wamants that the Property ‘and Grantor's use of the Property complies with ali existing applicable laws,
ordinances, and regulations nf governmental authorities.

Survivel of Representations and Warranties.: All represortations, wamanties, £ad agreomerts made by Grantor in this Mortgage shall
survive the execulion and delivery of this Morigage, shall be confinuing in nature, and shall remaln in full force and effect untit such ime as
Bomrower's Indebtedness shall be paid in full. ’

CONDEMNATION. The folfowlng provisions relating to condemnation proceedings ere a part of this Mortgage:

Proceedings. If any proceeding in condemnation is filed, Grantar shall promptly notify Lender in writing, and Grantor shall promgily take
such steps as may be necossary to defend the actlon and obtain the award. Grantor may be the nominal party in such proceeding, but
Lender shall be entitled to particlpate in the proceading and to'te represented in the proceeding by counsel of its own cholce, and Grantor
will deliver or cause to ba delivered to Lender such instruments and documentalion as may be requested by Lender from time to time to
permit such participation,

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by any proceeding or
purchase in lieu of condemnation, Lender may at its elaction require that all or any portion of the net proceeds of the award be applied to
the Indebtedness or the repair or restoration of the Property. The net proceeds of the award shall mean the award after payment of all
reasonable costs, expanses, and attomeys' fees incurrad by Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to govemmmental taxes,
fees and charges are a part of this Mortgage:
Current Taxes, Feas and Zhargaes. Upon roquest by Lendor, Grantor shall exacute such documents in addition o this Morigage and take
whatever other action is requesled by Lender to perfect and conlinue Lender's lian on the Real Preperty. Grantor shall reimburse J.ender for
all taxes, as described below, togather with all expenses incured in recording, . perfecting or continuing this Morigage, including without
limitation all taxes, fees, documantary stamps, and other charges for recording or registering this Mortgage.

Taxes. The following shall constitute taxes 1o which this section applies: (1) a specillc tax upon this type of Mortgage or upon all or any
part of the Indabledness secured by Ihis Mortgage; (2) a specific fax on Borrower which Bomower is authorized or required to deduct
from payments on the Indebledness securad by this type of Morlgage: (3) a lax on this type of Mortgage chargeable ugains. the Lender or
the holder of the Note; end (4) a speclfic tax on all or any pqﬂl’on of the Indebtedness or on payments of principel and Interest madq by

Bomower.
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“unsaquent Taxes. If any tax to which Ihis section applies is enacted subsequent to the data of this Mortgage, this event shall have the
samo afiact as an Evenl of Defaull, and Lender may exercise eny or all of lis available romedies for an Event of Defaull 8s provided below
unless Grantor either (1) pays the tax before it becomes delinquent, or (2) conleslts the tax as provided above in the Taxes and Liens
secllon and deposits with Lender cash or a sufficlent corporate surety band or other securily satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Mortgage as a security agreement are a part of
this Mortgage:

Securlity Agremmant. This Instrument shall constilute a Security Agreement o the extent any of the Property constitutes fixtures, and
Lender shall have all of the rights of a secured party under the Uniformn Commercial Code as amended from ime to time.

Securily Intarest. Upon requesl by Lender, Grantor shall lake whatover action is requesled by Lender lo perecl and conlinue Lender's
sacurity Interest in the Renls and Personal Proparty. In addilion to recording this,Morigage in the real proparty records, Lender may, al any
lime and without furthar authorization fram Granlor, file éxeculed countarparts, Fopies or roproductions of this Mortgage as a financing
statement. Grantor shiall reimburse Lendor far all expenses incurred in perfecting or continulng this securily Interest. Upon default, Granlor
shall not remowe, sevdr or delach the Personal Property from the Property. Upon default, Grantor shall assamble any Personal Property not
affixod to the Property in a manner and al & place reasonably convenienl o Granlor and Lender and make It available to Lender within three
(3 dys nllar racelpl of wrilten demand from Lender to the extent permitted by epplicable law. '

Addresses. The mailing addresses of Granlor (debtor) and Lender (secured party) from which information conceming the seéumy Interest
granted by this Morlgage may be obteined (each as required by the Uniform Commercial Code) are as stated on the first page of this
Morigage. ‘

FURTHER ASSURANCES; ATTORNEYAN-FACT. The following provisions relating to further assurances and attorney-In-facl are a part of this
Mortgage: :

Further Assurances. Al any time, and from Ume (o lima, upon request of Lender, Grantor will make, execule and deliver, or will cause lo
be made, execuled or delivered, to Lender or to Lender's designee, and when requested by Lender, cause to ba filed, recorded, refiled, or
rerecorded, as the case may be, at such times and in such offices and places as Lender may deem appropriate, any and all such morlgages,
deeds of trust, securily deeds, security agreements, financing slalements, conlinuation statements, instruments of further assurance,
certificates, and other documenls as may, in the sole opinion of Lender, be nacessary or desirable in order to effectuale, complate, perfact,
continue, or presetve (1) Bomower's and Granlor's obligations under the Note, this Mortgage, and the Relaled Documents, and (2) the
liens and security Inlerests crealod by this Mortgnge as firsl and prior liens on the Property, whether now owned or hereafler acquired by
Grnntor. Unless prohibited by law or Lender agreos o the conlrary in writing, Grantor shall reimburse Lender for all cosls and expenses
ineurred in conneclion with the matters referred to in this paragraph,

Attorney-In-Fact. If Grantor falls to do any of the things referred 1o in the preceding paragraph, Lender may do so for and in the neme of
Grantor and at Granlor's expense, For such purposes, Grantor hereby irevocably appoinls Lender 8s Grantor's attorney-In-facl for the
purpose of making, execuling, delivering, filing, recarding, and doing all other things as may be necessary or desirable, in Lender's sole
opinian, 1o accomplish the matlers referred to in the preceding paragraph,

FULL PERFORMANCE. If Bormowsr and Grantor pay all Ihe Indebledness when due, and Grantor otherwise performs all the obligations imposed
upon Granlor under this Morigage, Lender shall execute and deliver (o Granlor a Suitable salisfactlon of this Mortgage and suilable statemonts
of terminalion of any fnancing slatement on file evidencing Lender's security interest in the Renls and the Personal Property. Grantor will pay,
if permitied by applicable law, any reasonabla termination fee as dalermined by Lender from lime lo lime.

EYENTS OF DEFAULT. Each of the following, at Lender's oplion, shall constitute an Evenl of Default under this Mortgage:
Payment Default. Borower falls to make any payment when due under the Indebtedness.

Default on Other Payments. Failure of Grantor within the time required by this Mortgage to make any payment for taxes or insurance, or
any other payment necessary to prevent filing of or to effect discharge of eny lien. :

Other Defaults. Bomrower or Granlor falls to comply wilh or to parform any other term, obligation, covenant or condition contained in this
Marlgage or in any of Ihe Related Documents or lo comply with or lo perform any term, obligation, covenant or condition contained in any
olher agreement between Lender and Borrawer or Grantor.

False Statemants. Any warranty, representation or statament made or turnished to Lender by Borrower or Granlor or on Borrowar's or
‘tantoi's hehaif under this Morigage or the Related Documents is false or misleading in any material respact, either now or at the lime
made or fumished or b false or misleading et any time thoreaftor,

Defective Colisteralization. This Morigage or any of the Relaled Documents ceases to be in full force and effect (including failure of any
collateral document to create a valid and perfecled securlty inlerest or lien) at any time and for any reason.

Death or Insolvency. The death of Bormower or Granlor, lhe insolvency of Bommowsr or Grantor, the appoinlment of a receiver for any parn
of Borrower's or Granlor's property, any assig I for the benefit of creditors, any type of creditor workout, or the commencement of
any proceading under any bankrupley or insolvency laws by or against Borrower or Grantor,

Credifor or Forfelture Proceedings. Commencemant of foreclosure or forfellure proceedings, whether by judicial proceeding, sell-help,
repossession or any other mathod, by any cradilor of Borrower or Granlor or by any governmental agency egainst any properly sacuring the
Indebledness. This includes a gamishment of any of Borrower's or Grantor's accounts, Including deposit accounts, with Lender. However,

proceeding and deposils with Lender monies or a suraty bond for the creditor or forfaliure praceeding, in an amount determined by Lender,
in Its sole discrelion, as being an adequate reserve or bond for the dispute.

Breach of Other Agreement. Any breach by Borrower or Grantor under the terms of any olher agreement betwsen Bomower or Granlor and
Lender thal is not remedied within eny grace period provided lhereln, including without limilation any agresment concerning any
indabledness or other obligation of Borrawer or Grantor to Lender, whelher exlsting now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respact to any Guaranlor of any of the Indebledness or any
Guarantor dies or becomes Incompetent, or revokes or dispules the validity of, or llablity under, any Guaranly of the Indebledness.

Adverse Change. A malerial adverse change occurs in Grantor's financial condition, or Lender believes the prospact of payment or
performance of the Indebtedness is impaired.

Insecurity. Lender in good falth believes Itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the ocecurrance of an Event of Defaull and at any time thereafter, Lender, at Lender’s oplion, may
axarcise any one or more of the following rights and remedies, in addition to any olher rights or remedies provided by law:

Accelerate Indebtedness. Lendor shall have Lhe right at its option without nolice to Borrower or Grantor to declere the entire Indebledness
Immediatsly due and payable, including any prepayment penalty thal Borrower would be required to pay.

UCC Remaedies. With respoct lo all or any part of the Personal Property, Lender shall have all the rights and remedies of a secured party
under the Uniform Commereial Code.

Collect Rents, Lender shall have the right, withoul notice to Borrower or Grantor, to lake possession of the Property and collect the Renls,
including amounts past due and unpaid, and apply the nel proceeds, over end above Lender's costs, against the Indebledness. In
furtherance of this right, Lender may require any tenant or other user of the Property to make payments of rent or use fees directly lo
Lender. If the Rents are collacted by Lender, then Grantor imovocably designales Lender as Granlor's allorney-in-fact to endorse
Instruments received In payment thereof in the name of Grantor and to negoliale the same and collect the proceeds. Paymenls by tenants

recnivor,

Appolnt Recelver. Lender shall have the fighl to have a receiver sppointed to lake possession of all or any part of the Praparty, with the
power to protec! and preserve the Proporty, to operate the Property preceding foreclosure or sale, and to collect the Rents from lhe
Property and apply the proceeds, over and above the cost of the receivership, against the Indebladness. The receiver may serve without
bond If permiited by law. Lendsr's right to the appoint lofa iver shall exist whether or nol the apparent value of the Property
oxceads the Indebledness by a substantial amount. Employmant by Lender shall not disqualify a person from serving as a roceiver.
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Judicial Foreclosure. Lender may obiain a judicial decree foreclosing Grantor's Interest in all or any part of the Praperty.

Nonjudiciel Sale- If pemmitted by applicable law, Lender may foreclose Grantor's Interest in all or in any part of the Personal Property or the
Raa! Property by hon-judicial sale,

Leitlency Judgment if permitted by epplicable law, Lender may oblain a judgment for any deficlency remaining in the Indebtedness due
to Lander aflar application of ell amounts receivad from the exarcise of Ihe rights provided In this section.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided above or Lender otherwise
becomes entitted 1o possession of the Property upon default of Bomawer or Grantor, Grantor shall becoms a tenant at sufferance of Lender
or Lhe purchaser of the Property and shall, al Lender’s option, either (1) pay a reasonable rental for the use of the Property, or (2) vacale
the Property immediately upon the demand of Lander,

Other Remedles. Lender shall have all other rights and remedies provided in 1his Mortgage or the Note or available at law or in equity.

Saie of the Fmportv._ '_ro tha extenl permitted by applicable law, Borrower and Grantor hereby walve any end all right to have the Property
marshalled, In exercising Ils rights and remedies, Lender shall be free to sell all or any part of the Property logether or separately, in one
sale or by separate sales. Lender shall be enlitled to bid at any public sale on all or any portion of the Property.

Notice of Sale. Lender shall give Grantor reasonablo notice of the lime and place of any public sale of the Personal Property or of the lime
after which any privale sale or other intended disposition of the Personal Property is to be made. Reasonable nolice shall mean notice
given al least ten (10) deys before the time of the sale or disposition. Any sale of the Personsl Property may be made in conjunclion with
any sale of the Real Property.

Election of Remediss. Eiection by Lender lo pursue any remedy shall nol exclude pursult of any other remedy, and an election to make
expenditures or to take action to perform an obligation of Grantor under lhis Mortgage, after Grantor's faflure to perform, shall not affect
Lander’s right to declare a default and exercise ils remedies. Nolhing under this Mortgage or otherwise shall be construed so as to limit or
restrict the rights and remedias available to Lender following an Event of Default, or in any way o llmit or restrict the righls and ability of
Lender lo proceed direclly against Grantor and/or Bomower and/or against any olher co-maker, guarantor, surety or endorser and/or to
proceed against any other collateral directly or Indirectly securing the Indebtadness.

Attorneys® Feow; Expenses. If Lender Inslitutes any sull or aclion to enforce sny of the terms of this Mortgage, Lender shall be entitied to
recaver such sum as the court may adjudge reasonable as attornays' foes at trial and upon any appeal. Whelther or nol any court aclion Is
involved, and to the extent not prohibited by law, all reasonable expenses Lender incurs that in Lender's opinion are necessary al any lme
for the protection of its Interest or the enforcement of Its rights shall become a part of the Indebledness payable on demand and shall besr
Interest al the Nole rate from the dale of the expendilure unlil repaid. Expensas covered by this paragraph include, wilthowt limitation,
however subject to any limils under applicable law, Lender's reasonable attorneys' fees and Lender's lsgal expenses whether or not there is
8 lawsull, including ressonable attomnoys' fees and expenses for bankruptcy proceedings (including efforls to modify or vacate any
automatic stay or Injunction), appeals, and any anficipaled post-judgmant collection services, the cost of searching records, obtaining title
reports (including foreclosure reports), surveyors' reports, and eppraisal feas and Utle insurance, to the extent parmilted by applicable law.
Grantor also will pay any court costs, in addition to all other sums provided by law.

NOTICES. Any nollce required o be given under this Mortgage, including without limitation any notice of defaull and any notice of sale shall be
given in wrillnig, and shall be effective when actually delivered, when aclually received by telefacsimile {unless olherwise required by law), when
deposited with a nationally recognized overnight courler, or, If mailed, when deposited in the United States mall, as first class, certified or
registered mail postage prepaid, directed to the addresses shown near the beginning of this Mortgage. All copies of nolices of loreclosure from
the holder of any lien which has priority over this Mortgage shall be sent to Lendar's address, as shown near the beginning of this Morgage.
Any party may change its address for nollces under this Mortgege by giving formal wrilten notice to the other parties, specifying that the
purpose of the notice is to change Ihe parly’s address. For notice purposes, Grantor agrees to keep Lender Informed at all imes of Granlor's
current address: Unless oltharwise provided or required by law, If there is more than one Grantor, eny notlce given by Lender to any Grantor is
deemed to be notice given to all Grantors.

MISCELLANEOUS PROVISIONS. The foilowing miscellaneous provisions are a part of this Mortgage:

Amendments. This Mortgage, together with any Relaled Documents, constilules tha entire underst 1ding and agr t of the perties as
to he matters sel forth in this Morlgage. No alleration of or smendment to this Mortgage shall bo elfectlve unless given in wrlting and
signed by the party or parties sought to be charged or bound by the alleration or amendment.

Annual Reports. If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to Lender, upon request, a
cerlified statement of nel operating income received from the Property during Granlor's previous fiscal year in such form and detail as
Lender shell require. "Net operating income” shall mean all cash receipts from the Property less all cash expenditures made in connection
with the operation of the Property.

Caption HeadIngs. Caplion headings in this Mortgage are for convenience purposes only and are not to be used to Intetrpret or define the
provisions of this Mortgage.

Governing Law. This Mortgage wiil be governed by federal law applicable to Lender and, to the extent not presmpted by faderal law, the
laws of the State of Idaho without regard to its conflicts of law provisions. This Morigage has been accepted by Lender In the State of
Idaho.

Cholcs of Venue. II-there is a lawsult, Grantor agrees upon Lender's request to submit to the Jurisdiction of the courts of Cassla County,
State of Idaho. -

Joint and Several Liabllity. All obligations of Borrower and Grantor under this Morigage shall be joint and several, and all references to
Grentor shall mean each and every Granlor, and all references lo Borrower shall mean each and every Borower. This means that each
Grantor signing below is responsible for all obligations in this Morigage.

No Walver by Lender. Lender shall not be deemad to have walved any rights under this Mortgage unless such walver Is given In writing
and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operata as a walver of such right or any
other right. A walver by Lender of a provision of this Mortgage shall not prejudice or constilute a walver of Lender's right otherwise lo
damand strict compliance with that provision or any olher provision of this Morigage. No prior walver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a walver of any of Lender's righls or of any of Grantor's obligations as to any future
transaclions. Whaenever the consent of Lendor is required under this Morlgage, the granling of such consent by Lender in any instance
shell not conslitule conlinuing consent to subsequent instances where such consent is required and in all cases such consen! may ba
granted or withheld in the sale discretion of Lender.

Severability. If a court of competent jurisdiction finds any provision of 1hls Morigage to be illegal, Invalld, or unenforceable as to any person
of clicumslance, thal finding shall not make the offending provision illegal, Invelld, or unenforcesble as lo any other person or
crcumstance, If feasible, the offending provision shall be considered modified so inat it becomes legal, valid and anforceable. If the
offending provision cannot be so modified, It shall be considered delsled from this Morigage. Unless otherwise required by law, the
llegality, Invalldity, or unenforceabllity of sny provision of this Morigage shall not affect the legality, validity or enforceabllity of any olher
provision of this Mortgage. :

Merger. There shall be no merger of the interest or estate created by this Mortgage with any olher interest or estate in the Property at any
time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Successors and Assigns. Subject to any limitations slated in this Mortgage on transfer of Grantor's interest, this Mortgage shall be binding
upon and inure to the benefit of the partles, their successors and assigns. If ownership of the Property becomes vesled in a person other
than Grentor, Lender, without nolice to Grantor, may deal with Grantor's successors with reference to this Mortgage and the Indebtedness
by way of forbearance or extension without releasing Grantor from the obligations of this Morigage or llablilty under ihe Indebtedness.

Time is of the Essence. Time is of the essenca in the performance of this Morigage.

Walve Jury. All parties to this Mortgage hereby walve the right to any jury trial In any actlon, procesding, or counterclaim brought by any
party against any other party.

Walver of Homastead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead exemption laws of the State
of Idaho as (o all Indebtedness secured by this Mortgage.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Mortgage. Unless specifically
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statc: (o the conlrary, oll references to dollar smounts shall mean amounts in lawiul monay of Ihe United States of America. Words and tarms
used i ihe singular Shall include the plural, and the plural shall include the singular, as Ihe conlex! may require. Words and temms not otharwise
defined in this Mortgage shall have the mesnings attribuled to such terms in the Uniform Commercial Code;

Borrower. The word "Borrower” means Boyd Lamoine Harms end Pamela Allyn Harms and includes all co-signers and co-makers signing
the Nole and all thelr successors and assigns.

Default. The ward "Default® means tha Default set forth in this Mortgage in the section tilled "Defauit".

Environmental Laws. The words "Environmental Laws" mean any and all state, fedorsl and local stalules, regulations and ordinances
folaling to the protection of human health or the environment, including without limitation the Comprehsnsive Enviror | Response,
Compensation, and Llability Act of 1980, as amended, 42 U.S.C. Seclion 9601, el seq. ("CERCLA"), the Superfund Amendmenls and
Reauthorization Act of 1986, Pub. L. No. 88-409 ("SARA"), the Hazardous Malerials Transportalion Act, 49 U.S.C. Section 1801, et seq.,
the Resourca Consorvation and Recovery Acl, 42 U.S.C. Seclion 6901, et sen.. or olther applicable slate or fodetal laws, rules, or
regulations adoptod pursuant therelo.

Event of Default. The words "Evenl of Defaull” mean any of the evenls of default set forth in this Morigage in the events of default
seclion of this Morlgage.

Grantor. The word "Grantor™ means Boyd L. Harms and Pamela Harms.
Guarantor. ihe word "Guarantor” means eny guerantor, surety, or accommodation party of any or all of the Indebledness.

Guaranty. The word "Guaranty" means the guaranty from Guarentor to Lender, including without fimitation a guaranty of all or part of the
Note.

Hazardous Substances. The words "Hazardous Subslances” mesn malerials that, because of thalr quanlity, concenlratlon or physical,
-chamical or Infoctious characteristics, may cause or pose o present or potential hazerd to human health or the anvironment when
improperly used, trealed, stored, disposed of, generaled, manufaclured, lransported or otherwise handled. The words "Hazardous
Subslances™ are used in their very broedest sense and include without limitallon any and all hazardous or loxle substances, malerials or
waste es defined by or listed under the Environmental Laws. The lerm "Hazardous Subslances” also includes, without limitation, pelroleum
and pelroleum by-products or any fraction thereof and asbostlos.

Improvements. The word "Improvements” means all exlsting and future improvements, buildings, struclures, mobile homes afixed on the
Real Property, facllities, addilions, replacemenls and other construction on the Real Property

Indebtednoss. The word "Indebtedness” means all princlpal, interes!, and olher amounts, costs and axpenses payable under the Nole or
Related Documents, together with all renewals of, extensions of, modificalions of, consolidations of and substitutions for the Note or
Relaled Documents and any amounts expended or advanced by Lender to discharge Grantor's obligations or expenses incurred by Lender to
enlorce Granlor's obligalions under this Mortgage, together with Interest on such amounts as provided in this Morigage.

Lender. The word "Lender” means D. L. Evans Bank, s successors and assigns.
Mortgage. The word "Morigage" means this Morigage between Grantor and Lender.

Note. The word “Note" means the promissory note dated Janusry 5, 2017, in the original principal amount of $225,000.00
from Borrower to Lender, togelher with all renewals of, extensions of, modifications of, refinancings of, consclidalions of, and substilulions
for the promissory nole or agreement. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property™ mean all equipment, fixlures, and olher arlicles of personal property now or hereafter
owned by Grantor, end now or hereafter allached or affixed 1o the Real Property: logether with all accessions, parts, and additions to, all
replacements of, and all substitutions for, any of such praperty; and togelher with all proceeds (including without limitation all insurance
procesds and refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property.
Real Proparty. The words "Real Property” mean the real property, interests and rights, as further described in this Morigage.

Related Documents. The words “Relsled Documents” mean all promissory noles, credit agreements, loan agreements, security
agreements, morlgages, deeds of trust, securlty deeds, collaleral morigages, and all other Insin Is, age and d H
wholher now or herealler exlsting, executed in connaclion wilh the Indebtedness; excepl that the words do nol mean any guaranty of
2irironments! agroement, whether now or h fier existing, ted in connection with the Indebledness.

Rents. The word "Rents” means all present and fulure rents, revenues, incoms, issues, royaities, profils, and other beneflts derived from
the Property.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THiS MORTGAGE, AND EACH GRANTOR AGREES TO ITS
TERMS.
GRANTOR:

|
- .'1 -
X 2 =2 x| e fla L/%"ﬂmn )

Boyd }“Harms = “Pamela Harms

INDIVIDUAL ACKNOWLEDGMENT
STATE OF \ (X Q,\'\O )

COUNTY OF QQX\\Jl o\ ) _
On this \3 dayof \f QL in the year 20 _\ | before me Kf.\\\ EV(IWS

L a nolary. public. in end for \Ilée Slale uf Idaho, pursonally sppeated Boyd L. Harms and Pamein Harms,
known or kdenlilied to me {or proved to me on the oath of Ay ENNLS ), lo be the persons whose names are
subscribad/to thg within Inslrument end acknowledged to me thet Yheylexeculed the same.

I AT

Notary Publi¢ for Idaho A SO Resing -t__&_@,q]&{\n \\\
My commission expires L() ! ?-C\ !2\
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State of Idaho
[ DEPARTMENT OF WATER RESOURCES

Southern Region * 650 Addison Ave W, Suite 500 « Twin Falls, Idaho 83301-5858
Phone: (208) 736-3033 « Fax: (208) 736-3037 » Website: www.idwr.idaho.gov

C.L. “BUTCH” OTTER GARY SPACKMAN
Governor Director

February 1, 2017

D L EVANS BANK
PO BOX 87
TWIN FALLS ID 83303-0087

Re:  Notice of Security Interest in a Water Right for Water Right 67-2377C, 67-10786, 67-10845
Dear Party Holding Security Interest:

The Department of Water Resources acknowledges receipt of the Notice of Security Interest in a Water
Right you recently submitted on the above water rights. The Department has modified its records to
reflect the security interest and has enclosed a computer-generated report for your records.

Please note that as of July 1, 1996, water right owners are required to report any change of water right
ownership and any change of mailing address of the owners of a water right to the Department. Notice
of the change must be provided to the Department within 120 days of the change. Change reporting
forms are available from any office of the Department or on the Department’s website.

Please feel free to contact this office with any questions you may have.

Sincerely,

Trish Fawcett

Technical Records Specialist

Enclosures



