DEC 06 o515
STATE OF IDAHO Depr g OF War
DEPARTMENT OF WATER RESOURCES SOUTHERN RFESOgRCES

Form 42-248(6) July. 2000

Notice of Security Interest in a Water Right

And Request for Notification of a Change in Ownership or Any Proposed
Or Final Action to Amend, Transfer, or Otherwise Modify a Water Right

Please print or type. Attach pages with additional information. Instructions are on the back of this page.
Incomplete forms will be returned.

, ¥ 0 ov o o O o (g EC
1. Water Right No(s).: 31-7175, 31-7379, 31-11398, 31-11404, 31-11406, 31-12044, 31-12045, 31-1204 E’ VED

31-12047, 31-12048, 31-12049, 31-12051, 31 12053, 31-12055, 31-12360 DEC 1 ’ 2018
O o O ok O 0K ok Dopartmen of Wat
Adjudication Claim No(s).: Fa‘:"!'.-‘.f] }‘,’ rHG° Wirges

2. The following REQUIRED information must be submitted with this form:
A) Evidence of the security interest. This may be a copy of a DEED of TRUST, MORTGAGE, CONTRACT OF
SALE or other legal document indicating your interest in the property and water rights or claims in question,
WITH ATTACHED LEGAL DESCRIPTION.
B) A FEE of $25.00 per water right or adjudication claim,
3. Name and Mailing Address of Person or Company holding Security Interest

D, .. Evans Bank

P.O. Box 87

Twin Falls, ID 83303

4. Name of Water Right Owner/Claimant(s)
Lloyd Ray Barzee

5. Expiration Date of Notification Period 10/22/2048

6. Is this a Renewal of Request for Notification? ] vEs mj NO
7. Signat d title if applicabl A ,,
ignature(s) (and title if applicable) )y \\Lg/ A V/(

Loan Officer— Danna Beckman
Commercial Loan Officer

For Office Use Only

Received by Date Fee K 576 .
Receipted by kg Date fa ;\'r&'} ;_;b[g Rcccnpl No. SOHI3ITO03

Processed by (&) () Date Date

31’PPORT DATA
INFILE # 31-71715



FIRST AMERICAN TITLE Instrument # 440178

RIGBY, JEFFERSON, IDAHO
WI5863- KL S SR
RECORDATION REQUESTED BY: COLLEEN © POOLE Fee: $45.00
D. L Evara Bank Epoll'ﬂcﬂ'%alTQwMer Deputy: LK
P. O. Bx 64 Br?‘dr:rdmlhf Recorded by Simplifile
432 Fameworth Way, Sulte #4
Righy, ID 83442

WHEN RECORDED MAIL TO:
D. L. Evans Bank

Figtw Branch

P. O. Box 64

432 Farmeworth Way, Sulte $4
Rigty, I0 83442

SEND TAX NOTICES TO:
Lloyd Ray Barzee
1577 North 1950 Eaat

—Torrgton, ID 83450 SPACE ABOVE THIS LINE IS FOR REGORDER'S USE ONLY
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MORTGAGE

THIS MORTGAGE dated October 22, 2018, is made and executed between Lloyd Ray Barzee, a widower as his
sole and separate property (referred to below as "Grantor") and D. L. Evans Bank, whose address is P. O. Box 64,
432 Farnsworth Way, Suite #4, Rigby, ID 83442 (referred to below as “Lendar”).

GRANT OF MORTGAGE. For valuabh 1, G morigages, grants, bargains, salls and y5 lo Lender all of Grantor's right,
lille, and Interest In and to the followlng described real propeny, fogather with all exisling or subsequantly erected or afiixed bulidings,
Imp s and fixl , all rights of way, and appurtenances; all water, waler rights, watercourses and dilch rights (including
stock jn ulilities with ditch or Irrigation rights); and all other rights, royallies, and profits relsting to the real property, including withoul limftation
all minerals, oll, gas, geolhenmal ana similar motters, (the “Real Property") located in Jefferson County, State of Idaho:

Parcel 1:

Township 8 North e 35 E.B.M., Jefferson County, Idaho
Saction 3: se%sE"):u "8 g
Section 10: NEYANEY:

Parcel 2:

Township 6 North, Range 35 East, Boise Meridian, Jefferson County, Idaho:
Section 11: SEVINWYi; SW%SWY.; EV:SWY

EXCEPTING THEREFROM:;

A parcel of land situated in Jefforson County, Idaho, Township 6 North, Range 35 East, Bolse Meridian. Section
11, more particularly described as follows: . . ]

Ee%inmn at the South Quarter Comer of Section 11, TO\HI'IS?IIB 6 North, Range 35 East, B.M., Thence
NOD®10'09"E alon'g the North/South centerfina of Section 11 for a Distance of 736.08 feet to the Trus Polnt of
Beglnmng. said point being on a Curve Left: thence along sald Curve, Delta = 77°06'07" Radius = 1350.00
Arc = 1816.28" for a Chord Distance of 1682.36 feet and a Chord of N61°50"16" W. sa‘dfnlut being
on the West line of the East Half E1/2) of the Southwest Quartor (SW1/4); Thence NO0°06'17"E for a
Distance of 208.82 feet; Thence S89°56'67"E for a Distance of 1326.08 feet; Thence S00°10'09"W for a
Distance of 1247.16 feet to the True Point of Beginning.

Section 13: W',

EXCEPTING THEREFROM:

Apamlofla-ndsihnlzdln.]eﬂmCounty.ldaho,Tomﬂf 6 North, Range 36 East, Bolse Meridian, Secti
13, more particularly described as follows: . .'an‘ . o
Begmrgatmmmof&nﬁonﬂ,TM\shipGNorth,RargeasEast,B.M.,Hdpantbelngthe

Thence N00°11°58"W along the West line of sald Section 13 for a Distance of 879.24 feet to a point on a
Curve Left; alon%said Curve, Delta = 52°02'07" Radius = 1405.00' Arc point = 1276.00' for a
Chord Distance of 1232.50 feet and a Chord Beering of $44°49'08"E, said paint on the South line of
said Section 13; Thence S89°40'33"W for a Distarce of 865.77 feet to the True polnt of Boginning.
Section 14: NY:
EXCEPTING THEREFROM:
A parcel of land situated in Jofforson County, Idaho, Townshi 6 North, Range 35 East, Boise Meridlan, Saction
B o e e 8 SN oot Cusartar :o-ﬂmonuorudsm 14 a::nm

» m 1]
Thence 2@%%“550MMM2WMMWE§OMMMNN

ng.

borrowers and used In the i of the above especially but not limited to pumps,
6- motor and electrical panels accessories to each incl bun%tluﬂia:lto:(ﬂ ~Tower
wn&.{qmomeﬁmmeuum (1) 125 HP US Motor and Bowler
T - }150I-PUSMomrandLam%BoMerTuhm (1) 125 HP US Motor Johnston
Turbine Pumg; and 1,320 feet of 8" Diameter Mainline.

Tooaﬂ'nrmdthwmdhmtﬁmdﬂnm.ﬂmwma&lm Certificate No.
» 40 shares of the capital stock of the Mud Lale Water Users, Inc. Certificate No.
20 shares of the capital stock of tho Mud Lake Water Users, Inc. Certificate No.
m!mmummmmmlmmmm 1884, together with any
wd:mmmndmnﬂmmmmmmmmm
' caho \Astor Rosoumes Wi Right N
Prats H&%ﬂmm. ty of Boced 6:19.?5 327 S of ??gzgymxa??ﬁ%
-7379 with med Decombber 5 rigation water from
e, Wato i o, STV o oy iy 11365 S0 80 STt
WW Ptar No. 31-11406 wWith B claimed priority of April 2, 15‘13@[ to o.gsbcg. of

440178



RECORDATION REQUESTED BY:
D. L. Evans Bank

Byt . CERTIFIED TO BE A
gigzb;alrgs‘;vg;t:zwi!y. Suite #4 ¥ UE AND CORR ECT COPY

WHEN RECORDED MAIL TO:
D. L. Evans Bank
Rigby Branch
P. O. Box 64
432 Famnsworth Way, Sulte #4
Rigby, ID 83442

SEND TAX NOTICES TO:
Lloyd Ray Barzee
1577 North 1950 East

Terreton, 1D 83450 PACE ABOVE THIS LINE 1S FOR RECORDER'S USE ONLY
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MORTGAGE

THIS MORTGAGE dated October 22, 2018, is made and executed between Lloyd Ray Barzee, a widower as his
sole and separate property (referred to below as "Grantor") and D. L. Evans Bank, whose address is P. O. Box 64,
432 Farnsworth Way, Suite #4, Rigby, ID 83442 (referred to below as “"Lender").

GRANT OF MORTGAGE. For valuable consideration, Grantor mortgages, grants, bargains, sells and conveys to Lender all of Grantor's righl,
litle, and interest In and to Ihe following described real praperty, logether with all exisling or subsequently erected or affixed bulldings,
Improvements and fixlures; all easements, rights of way, and appurienances; all water, water rights, watercourses and dilch rights {including
stock in ulllities with ditch or irrigation rights); and all other rights, royalties, and profils relating to the real property, induﬂin% withoul limitation
all minerals. oil, gas, geothermal and similar matters, (the "Real Property"”) located in Jefferson County, State of Idaho:

Parcel 1;

Township 6 North, Range 35 E.B.M., Jefferson County, ldaho

Section 3: SEVSEY

Section 10: NEV4aNEY,

Parcel 2:

Township 6 North, Range 35 East, Boise Meridian, Jefferson County, Idaho:
Section 11: SEV:NWs; SWY%SW':; EV,SWY,

EXCEPTING THEREFROM:

A parcel of land situated in Jefferson County, Idaho, Township 6 North, Range 35 East, Boise Meridian. Section
11, more pamculagy described as follows: ;

Be%innmg at the South Quarter Corner of Section 11, TownshlB 6 North, Range 35 East, B.M., Thence
NO00°10'09"E along the North/South centerline of Section 11 for a Distance of 736.08 feet to the True Point of
Beginnlna, said point being on a Curve Left: thence along said Curve, Delta = 77°05'07" Radius = 1350.00'
Arc = 1816.28" for a Chord Distance of 1682.36 feet and a Chord Bearing of N51 °50'16" W. said1point being
on the West line of the East Half gEﬂZ of the Southwest Quarter (SW1/4); Thence N00°06'17"E for a
Distance of 208.82 feet; Thence S89°56'57"E for a Distance of 1326.08 feet; Thence S00°10'09"W for a
Distance of 1247.16 feet to the True Point of Beginning.

Section 13: W':

EXCEPTING THEREFROM:

A parcel of land situated in Jefferson County, Idaho, Township 6 North, Range 35 East, Boise Meridian, Section
13, more particularly described as follows:

_;I_egn;udrﬁt atftha Southwest Comer of Section 13, Township 6 North, Range 35 East, B.M., said point being the

rue 0 inni

Thence N00°11 8"#along the West line of said Section 13 for a Distance of 879.24 feet to a point on a
Curve Left; Thence al said Curve, Delta = 52°02'07” Radius = 1405.00' Art;lpolrlt = 1276.00' for a
Chord Distance of 1232.60 feet and a Chord Bearing of S44°49'08”E, said point falling on the South line of
said Section 13; Thence S89°40'33"W for a Distance of 865.77 feet to the True point of Beginning.

Section 14: N2
EXCEPTING THEREFROM:
A 4;ﬁrc:al of land situated in Jefferson County, Idaho, Township 6 North, Range 35 East, Boise Meridian, Section
% > follows:
nni

more particularly described as foll . .
at utheast t Quarter, Northwest Quarter of said Section 14, and runni

the Soi Comer of the Northeas
Begi] hence] 250 feet; Thence West 550 feet; Thence North 250 feet; Thence East 550 feet to the Point o
nning.

Together with all imigation equipment and additions thereto and replacements thereof now ovwned or hereafter

acquired by the borrowers and used in the i on of the above premi aspeclallybqtnotlimtedto;amm,
pe, msig?é motor and electrical panels accessories to_each incl ? but not limited to: (4) 7-Tower
E!rli‘;ly Pivots; (1‘i 100 HP GE Motor and Johnston Turbine Pump; (1) 125 HP US Motor and Layne Bowler

Turbine Pump; (1) 150 HP US Motor and %chfer Turbine Pump; (1) 125 HP US Motor and Johnston
urbine Purrp; and 1,320 feet of 8" Diameter Mainline.

Together with 40 shares of the capital stock of the Mud Lake Water Users, Inc. Certificate No.
» 40 shares of the capital stock of the Mud Lake Water Users, Inc. Certificate No.
20 shares of the capital stock of the Mud Lake Water Users, Inc. Certificate No.

T8B3 97 shares of the capital stock of the Mud Lake Water Users, Inc. Certificate No. 1884, together with a
and all other water ﬁgrnsmgbd ditch rights appurtenant to the above described premises. d

T r with the water rights regoresemed Idaho State Department of Water Resources Water Right No.
1-7175 with a claimed priority o Deca'rtierbg, 1975 to 2.27 cfs of imigation water from roq._md\mler,gWater
Right No. 31-7379 with a claimed éarlont‘\_(l of r 21, 1982 to 3.2 cfs of imigation water from
oundwater, Water Right No. 31-11398 with a claimed priority of May 9, 1962 to 0.89 cfs of irrigation water
groundwater, Water Right No. 31-11404 with a claimed priority of Agril 1 E i
water from groundwater, Water ”‘ﬁg No. 31-11406 with a claimed priority of ;
irmigation r from groundwater, ter Right No. 31-12044 with a claimed prionty of April 1, 1972 to 0.52
cfs of immigation water from groundwater, Water Right No. 31-12045 with a claimed priority of April 1, 1972 to
0.21 cfs of imgation water groundwater, er Right No. 31-12046 with a claimed priority of Auglm 3,
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MORTGAGE
Loan No: 4500037119/04 (Continued) Page 2

1972 to 1.91 cfs of irrggation water from groundwater, Water Right No. 31-12047 with a claimed priority of
August 3, 1972 to 0.78 cfs of irrigation water from groundwater, Water Right No. 31-12048 with a claimed
priority of Jul 31, 1979 to 2.58 cis of irri ation water from groundwater, Water Right No. 31-12049 with a
claimed priorify of July 31, 1979 to 0.28 cfs of |rrigfation water from groundwater, Water Right No. 31-12051
with a claimed priority of April 2, 1962 to 0.02 cfs of irrigation water from fgrounclv.u.'ate:r. Water Right no.
31-12053 with a claimed priority of May 9, 1962 to 0.07 cfs of irrigation water from groundwater, Water Right
No. 31-12055 with a claimed Frlority of ﬁ’\pril 1, 1969 to 0.02 cfs of irrigation water from groundwater, and
Water Right No. 31-12360 with a claimed priority of July 31, 1979 to 1.02 cfs of irrigation water from
groundwater, together with any and all other water rights and ditch rights appurtenant to the above described

premises.
The Real Property or its address is commonly known as RPOBN35E039000, RPOGN35E100001,
RPOBN35E114200, RPOEN3SE114800 RPOGN35E115290, RPOGN35E116000, RPO6N35E132400,
RPOBN35SE134802, RPOEN35SE136001 RPOGN35E140001 Hamer, ID 83425, The Real Pro%erty tax
identification number is RPOGN35E039000 RP06N35I'£100001, RPO6N3SE114200, RPOBN35E114800,
RPO6N35E115290, RPOGN3ISE116000, F'{F05N35E132400. RPO6N35E134802, RPO6N3I5SE136001,

RPOBN35E140001.

Grantor presently assigns to Lender all of Grantor's right, fitle, and interest in‘and to all presenl and future leases of the Properly and all Rents
from the Property. In addition, Grantor grants to Lender a Unifarm Commarcial Gode securi@y interest in the Personal Property and Rents.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE,
THE RELATED DOCUMENTS, AND THIS MORTGAGE. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in lhis Morigage, Grantor shall pay to Lender all amounts secured by this
Morlgage as they become due and shall strictly perfarm all of Grantor's obligations under this Morngage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shall be governed by
the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1) remain in possession and control of the Property; (2)
use, operate or manage the Property; and (3) collect the Rents from the Property. The following provisions relate to the use of the
Property or to other limitations on the Property.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promplly perform all repairs, replacements, and
maintenance necessary to preserve its value.

Compli With Envir | Laws, Grantor represents and warranls (o Lender that: {1) During the period of Grantor's ownership of
the Property, there has been no use, genaration, manufaclure, storage, iraatment, disposal, release or Ihreatened release of any Hazardous
Substance by any person on, under, aboul or from the Property; (2) Granlor has no knowledge of, or reason lo believe that there has
been, excepl as previously discl lo and acknowledged by Lender in wrifing, (a) any breach or violalion of any Environmental Laws,
(b) any use, generation, manufacture, slorage, Ireatmenl, disposal, release or threalened release of any Hazardous Substance on, under,
aboul or from Ihe Propery by any prior owners or occupants of the Property, or (c) any actual or threalened litigation or ctaims of any
kind by any person relating to such matlers; and (3) Except as previously disclosed to and acknowledged by Lender in writing, {a) neither
Grantor nor any lenant, coniractor, agent or other authorized user of the Property shall use, generate, manufacture, store, treat, dispose of
or release any Hazardous Substance on, under, aboul or from (he Property; and (b) any such activily shall be conducled in compliance
with all applicable federal, state, and local laws, regulations and ordinances, including withou! limitation all Environmental Laws. Grantor
‘authorizes Lender and ifs agenis to enler upon the Properly to make such inspections and tests, at Granlor's expense, as Lender may deem
appropriale to determine compliance of the Property with this section of the Martgage. Any inspections or lesls made by Lender shall be
for Lender's purposes only and shall nol be construed 1o create any responsibility or liabilily on the par of Lender to Granlor or to any other
person. The representalions and warranlies contained hereln are based on Granior's due diligence in Investigaling the Property for
Hazardous Substances. Grantor hereby (1) releases and waives any future claims against Lender for indemnity or contribution in the
event Grantor becomes liable for cleanup or ofher costs under any such laws; and (2} agrees to indemnify, defend, and hold harmless
Lender against any and all claims, losses, liabilities, damages, penallies, and expenses which Lender may direclly or indirectly sustain or
suffer resulting from a breach of this section of the Mortgage or as a consequence of any use, generalion, manufaclure, slorage. disposal,
release or threatened release occurring prior to Grantor's ownership or interest in the Property, whether or not the same was or should
have been known to Granlor. The provisions of this section of the Morgage, Including the obligation 1o indemnify and defend, shall survive
the paymenl of the Indebledness and the satisfaction and reconveyance of the lien of this Mortgage and shall not be affected by Lender's
acquisition of any interest in the Property, whether by foreclosure or othenwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nulsance nor commit, permil, or suffer ariy stripping of or waste on or to
the Property or any portion of the Property. Without limiling the generality of the foregoing, Grantor will not remove, or grant to any other
party the right to remove, any limber, minerals (including oil and gas), coal, clay, scoria, soll, gravel or rock products without Lender's prior
wrilten consent.

Removal of Improvements. Grantor shall not demolish or remove any Improvemenls from the Real Property wilhout Lender's prior writlen
consenl. As a condltion lo the removal of any Improvemenls, Lender may require Grantor to make arrangements satisfactory to Lender to
replace such Improvements wilh Improvements of al leas! equal value.

Lender's Right to Enter. Lender and Lender's agents and represenlalives may enter upon the Real Properly at all reasonable limes to attend
to Lender's interests and to inspect the Real Properly for purposes of Grantor's compliance with the terms and conditions of Ihis Mortgage.

Compliance with Gover I Requi ts. Grantor shall promplly comply with all laws, ordinances, and regulations, now or hereafler
in effect, of all governmental authorities applicable to the use or occupancy of the Property, Including withoul limitation, the Americans
With Disabilities Act. Grantor may contes! in good faith any such law, ordinance, or regulation and withhold compliance during any
proceeding, including appropriate appeals, so long as Grantor has nofified Lender in wriling prior to doing so and so long as, In Lender's
sole opinion, Lender's interests in the Property are nol jeopardized. Lender may require Granlor lo post adequate securily or a surety bond,
reasonably satisfactory lo Lender, to prolect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Properly, Grantor shall do all other acts, in addition to those
acts set forth above in this section, which from the characler and use of the Properly are reasonably necessary to protecl and preserve the
Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, al Lender's oplion, declare mmediately due and payable all sums secured by this
Mortgage upon the sale or lransfer, wilhout Lender's prior wrillen consent, of all or any parl of the Real Property, or any Interest in the Real
Properly. A "sale or fransfer” means the conveyance of Real Property or any right, litle or interest in the Real Properly; whether legal, beneficial
or equitable; whelher voluntary or involuntary: whether by oulright sale, deed, installment sale contract, land contracl, conlract for deed,
leasehold Interest with a lerm greater than three (3) years, lease-oplion conlracl, or by sale, assignment, or lransfer of any beneficial interest in
or to any fand trust holding litle (o the Real Properly, or by any other method of conveyance of an Interest in the Real Property. However, this
option shall not be exercised by Lander il such exercise is prohibited by federal law or by Idaho iaw.

TAXES AND LIENS. The following provisions relating to lhe taxes and liens on the Property are part of this Mortgage:
Payment. Grantor shall pay when due (and in all events prior lo delinquency) ali taxes, payroll taxes, special taxes, assessments, water
e
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Loan No: 4500037119/04 (Continued) Page 3

charges and sewer service charges levied agains{ or on account of the Property, and shall pay when due all claims for work done on or for
services rendered or material fumished to the Property. Grantor shall maintain the Property free of any liens having priorily over or equal to
the interest of Lender under this Morigage, except for those liens specifically agreed to in writing by Lender, and excepl for the lien of laxes
and assessments not due as further specified In the Right 1o Conltesl paragraph.

Right to Contest, Granlor may wilthhold payment of any lax, assessment, or claim In connection with a good faith dispute over the
obligation lo pay, so long as Lender's interest in the Property Is nol jeopardized. If a lien arises or is filed as a resull of nenpayment,
Granlor shall wilhin fifteen (15) days afler the lien arises or, if a lien is filed, within fifleen (15) days after Grantor has nolice of the filing,
secure the discharge of the lien, or if requested by Lender, deposit with Lender cash or a sufficient corporate surely bond or other securily
salisfaclory to Lender in an amount sufficient to discharge the lien plus any cosls and reasonable altorneys’ fees, or ofher charges thal
could accrue as a resull of a foreclosure or sale under the lien, In any contest, Grantor shall defend liself and Lender and shall salisfy any
adverse judgment before enforcement against the Property. Granlor shall name Lender as an additional obligee under any surety bond
fumished in the contest proceedings,

Evidence of Payment. Grantor shall upon demand furnish to Lender salisfaclory evidence of payment of the laxes or assessments and shall
authorize the appropriate govemmental official to deliver to Lender al any time a written statemenl of the taxes and assessmenls against
the Property,

Notice of Construction, Grantor shall nolify Lender at least fiteen {15) days before any work is commenced, any services are furnished, or
any malerials are supplied to the Property, if any mechanic's lien, materiaimen’s lien, or other lien could be asserted on account of the
work, services, or materials and the cost exceeds 1,000.00. Grantor will uporl requesl of Lender furnish to Lender advance assurances
salisfactory to Lender that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating 1o insuring the Property are a part of this Mortgage:

Maintenance of Insurance. Granlor shall procure and maintain policies of fire insurance wilh standard extended coverage endorsements on
a replacement basis for the full insurable valye covering all Improvements on the Real Property in an amount sufficient to avoid application
of any coinsurance clause, and with a standard morigagee clause in faver of Lender. Grantor shall also procure and maintain
comprehensive general liability insurance in such coverage amounts as Lender may request with Lender being named as additional insureds
in such liability insurance policies. Additionally, Grantor shall maintain such other Insurance, Including bul not limited to hazard, business
Interruption and boller insurance as Lender may require. Palicies shall be wrillen by such insurance companies and in such form as may be
reasonably acceplable lo Lender. Granlor shall deliver lo Lender cerificates of coverage from each insurer containing 2 stipulation that
coverage will not be cancelied or diminished withoul a minimum of fifteen (15) days’ prior written notice to Lender and not containing any
disclaimer of the insurer's llability for failure to give such notice. Each Insurance policy also shall include an endorsement providing that
coverage in favor of Lender will nol be impaired in any way by any act, omission or defaull of Grantor or any other person. Should the Real
Property be localed In an area designated by the Adminisirator of the Federal Emergency Managemenl Agency as a spedal flood hazard
area, Granlor agrees 1o obtain and mainlain Federal Flood Insurance, if available, for the full unpaid principal balance of the loan and any
prior liens on the properly securing the loan, up lo the maximum policy limils set under the National Flood Insurance Program, or as
othenwise required by Lender, and to maintain such insurance for the term of the loan,

Application of Praceeds. Grantor shall promplly notify Lender of any loss or damage to the Praperty if the estimated cos! of repair or
replacement exceeds 1,000.00. Lender may make proof of loss If Grantor fails to do 50 within filleen (15) days of the casually. Whether
or not Lender's securily is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply the
proceeds Lo the reduction of the Indebledness, payment of any lien atfecling the Property, or the restoralion and repair of the Property. If
Lender elects to apply the proceeds to restoralion and repair, Granlor shall repair or replace lhe damaged or destroyed Improvements in a
manner salisfactory to Lender. Lender shall, upon salisfaclory proof of such expendilure, pay or reimburse Grantor from the proceeds for
the reasonable cost of repair or restoralion If Grantor is nol in defaull under this Mortgage. Any proceeds which have not been disbursed
within 180 days after their recaipl and which Lender has not commitled 1o the repair or restoration of the Property shall be used first 1o pay
any amount owing to Lender under this Mortgage, then to pay accrued It 1, and the inder, if any, shall be applied to the principal
balance of the Indebtedness. If Lender holds any proceeds after payment in full of the Indebtedness, such proceeds shall be paid 1o Grantar
as Grantor's Interests may appear.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's interest in the Property or if Grantor
fails to comply with any provision of this Mortgage or any Related Documents, including but not limited to Grantor's failure to discharge or pay
when due any amounts Grantor is required to discharge or pay under this Mortgage or any Related Documents, Lender on Grantor's behalf may
(but shall not be obligated to) take any action that Lender deems appropriate, including but not limited to discharging or paying all taxes, liens,
security Interests, encumbrances and other claims, at any time levied or placed on the Property and paying all costs for Insuring, maintaining and
preserving the Property. All such expenditures Incurred or paid by Lender for such purposes will then bear interest at the rate charged under (he
Note from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses will become a part of the Indebledness
and, at Lender's option, will (A} be payable on demandg: (B) be added to the balance of the Note and be apportioned among and be payable
with any installment paymenis to become due during either (1) the term of any applicable insurance policy; or (2) the remaining term of the
Note; or (C) be treated as a balloon payment which will be due and payable at the Note's maturity. The Mortgage aiso will secure paymant of
these amounts. Such right shall be in addition to all other rights and remedies to which Lender may be entitled upon Default.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Properly are a part of this Morigage:

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple, free and clear of all liens
and encumbrances other than (hose set forth in {he Real Property description or in any title insurance policy, tille report, or final litle opinion
Issued in favor of, and accepled by, Lender in connection wilh this Mortgage, and (b) Grantor has the full right, power, and aulhority to
execule and deliver this Mortgage to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title to the Property against
the lawful claims of all parsons. In the event any aclion or proceeding Is commenced that questions Grantor's lille or the interest of Lender
under this Mortgage, Grantor shall defend the aclion at Granlor's expense.  Grantor may be the nominal party in such proceeding, but
Lender shall be enlitled to participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and
Gra?tor will deliver, or cause lo be dellvered, 1o Lender such instruments as Lender may request from time to time to parmil such
parlicipation.

Compliance With Laws. Granlor warrants that the Property and Grantor's use of the Property complies with all existing applicable laws,
ordinances, and regulations of govemmental authorities.

Survival of Representations and Warrantles. All representations, warranties, and agreements made by Grantor in this Mortgage shall
survive the execution and delivery of this Morigage, shall be continuing in nature, and shall remain in full force and effect until such time as
Granlor's Indebtedness shall be paid in full.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Morlgage:

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor shall promplly take
such steps as may be necessary to defend the action and oblain the award, Grantor may be the nominal party in such proceeding, but
Lender shall be entitled to participate in the proceeding and to be represented in the proceeding by counsel of its own cholce, and Grantor
will deliver or cause to be delivered to Lender such instruments and documentation as may be requested by Lender from time to time to
permit such paricipation.

Application of Net Proceeds. If all or any part of the Property Is condemned by eminent domain praceadings or by any proceeding or
purchase In lleu of condemnation, Lender may at its election require that all or any portion of Ihe nel proceeds of the award be applied to
the Indebledness or the repair or restoration of the Property. The net proceeds of the award shall mean the award after payment of all
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reasonable costs, expenses, and attorneys' fees incurred by Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating 1o governmental taxes,
fees and charges are a part of this Mortgage:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this Mortgage and take
whalever other action is requested by Lender to perfect and continue Lender's lien on the Real Property, Granlor shall reimburse Lendar for
all taxes, as described below, together with all expenses incurred in recording, perfecting or continuing this Mortgage, including wilhout
limitation all taxes, fees, documentary stamps, and other charges for recording or registering this Mortgage.

Taxes, The lollowing shall constitule laxes lo which this section appliss: (1) a specific tax upon this type of Morlgage or upon all or any
part of the Indebledness secured by this Morlgage; (2) a specific tax on Grantor which Grantar is authorized or required to deduct from
payments an the Indebtedness secured by this lype of Mortgage; (3) a tax on this lype of Morigage chargeable against the Lender of the
holder of the Nole; and (4) a specific lax on all or any porlion of the Indebtedness or on payments of principal and interest made by
Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Mortgage, this event shall have the
same effecl as an Event of Default, and Lender may exercise any or all of its available remedies for an Event of Default as provided below
unless Grantor either (1) pays the tax before it becomes delinquent, or (2) contests the tax as provided above in the Taxes ard Liens
section and deposits with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Mortgage as a security agreement are a part of
lhis Mortgage:

Security Agreement. This instrument shail constilute a Security Agreement to the extenl any of the Property constitutes fixtures; and
Lender shall have all of the rights of a secured party under the Unifarm Commercial Code as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall take whatever aclion is requested by Lender to perfect and continue Lender's
security interest in the Rents and Personal Property, In addition to recording this Mortgage in (he reat property records, Lender may, al any
lime and withou! further authorization from Grantor, file execuled counterparis, coples or reproductions of this Morigage as a financing
slatement. Granlor shall reimburse Lender for all expenses incurred In perfecting or centinuing this security interest. Upon defaull, Grantor
shall nal remove, sever or detach the Personal Property from the Properly. Upon defauit, Grantor shall assemble any Parsonal Property not
affixed lo the Property in @ manner and al a place reasonably convenlent to Grantor and Lender and make it available to Lender within three
(3) days after receipt of written demand from Lender Lo the extent permitted by applicable law

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from which information concerning the security interest
granted by this Morlgage may be obtained (each as required by the Uniform Commercial Code) are as stated on lhe first page of this
Morigage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and attorney-in-fact are a part of this
Mortgage:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and deliver, or will cause to
be made, executed or delivered, to Lender or to Lender's designee, and when requested by Lender, cause to be filed, recorded, refiled, or
rerecorded, as the case may be, at such times and in such offices and places as Lender may deem appropriate, any and all such maortgages,
deeds of trust, security deeds, security agreements, financing statements, continuation statements, instruments of further assurance,
certificates, and other documents as may, in the sole opinion of Lender, be necessary or desiratile in order to effectuate, complete, perfect,
continue, or preserve (1)  Grantor's obligations under the Note, this Morlgage, and the Related Documents, and (2)  the liens and
security interests created by this Mortgage as first and prior liens on the Property, whether now owned or hereafter acquired by Grantor.
Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in
connection with the matters referred to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender as Grantor's attorney-in-fact for the
purpose of making, executing, delivering, filing, recording, and doing all other things as may be necessary or desirable, in Lender's sole
opinion, to accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations imposed upon Grantor under
this Mortgage, Lender shall execute and deliver to Grantor a suitable satisfaction of this Mortgage and suitable statements of termination of any
financing statement on file evidencing Lender's security interest in the Rents and the Personal Property. Grantor will pay, if permitted by
applicable law, any reasonable termination fee as determined by Lender from time to time.

EVENTS OF DEFAULT. Each of the following, at Lender's option, shall constitute an Event of Default under this Mortgage:
Payment Default. Grantor fails to make any paymenl when due under the Indebtedness.

Default on Other Payments. Failure of Grantor within the time required by this Mortgage to make any payment for taxes or insurance, or
any other payment necessary to prevent filing of or to effect discharge of any lien.

Other Defaults. Granlor fails to comply with or 1o perform any other térm, obligation, covenant or condition conlained in this Mortgage or
in any of the Relaled Documents or to comply with or to perform any term, obligation, covenant or condition contained in any olher
agreement between Lender and Grantor,

False Statements. Any warranty, representation or statement made or furnished to Lender by Grantor or on Grantor's behalf under this
Mortgage or the Related Documents is false or misleading in any material respect, either now or at the time made or furnished or becomes
false or misleading at any time thereafter.

Defactive Collateralization. This Mortgage or any of the Related Documents ceases to be in full force and effect (including failure of any
collateral document to create a valid and perfecled security interest or lien) at any lime and for any reason.

Death or Insolvency. The death of Grantor, the insolvency of Grantor, the appointment of a receiver for any part of Grantor's property, any
assignment for the benefit of credilors, any type of creditor workout, or the commencement of any proceeding under any bankrupicy or
insolvency laws by or against Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whelher by judicial proceeding, self-help,
repossession or any other method, by any credilor of Grantor or by any governmental agency against any property securing lhe
Indebtedness. This includes a garnishment of any of Grantor's accounts, including deposit accounts, with Lender. However, this Event of
Default shall not apply if there is a good faith dispute by Grantor as to the validily or reasonableness of the claim which is the basis of the
creditor or forfeiture proceeding and if Grantor gives Lender written notice of the creditor or forfeilure proceeding and deposits with Lender
monies or a surety bond for the creditor or forfeiture proceeding, in an amount delermined by Lender, in its sole discretion, as being an
adequate reserve or bond for the dispute

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and Lender that is not
remedied within any grace period provided therein, including without limitation any agreement concerning any indebtedness or other
obligation of Grantor to Lender, whether exisling now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, surety, or accommodation parly
of any of the Indebtedness or any guarantor, endorser, surety, or accommodation party dies or becomes incompetent, or revokes or
disputes the validity of, or liability under, any Guaranty of the Indebtedness.
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Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lerider believes the prospect of payment or
performance of the Indebtedness Is impalred,

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upan the occurrence of an Event of Default and at any time thereafier, Lender, at Lender's oplion, may
exercise any one or more of the following fights and remedies, in addition to any other rights or remedies provided by law:

Accelerato Indebtedness. Lender shall have the right at its option without notice to Grantor to declare the entire Indebtedness immediately
due and payable, including any prepayment penally that Grantor would be required to pay.

UCC Remedies, With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of a secured party
under the Uniferm Commercial Code.

Colloct Rents. Lender shall have the right, withoul notice o Grantor, to lake possession of the Property and callect the Rents, including
amounts past due and unpaid, and apply the nel proceeds, over and above Lender's cosls, against the Indebtedness. In furtherance of this
right, Lender may require any tenant or other user of the Property lo make payments of rent or use fees direclly lo Lender. If the Rents are
collected by Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact lo endorse instrumenis received in payment
thereof in the name of Granlor and to negotiale the same and collect the proceads. Paymenls by tenants or other users lo Lender in
response lo Lender's demand shall satisfy the obligations for which the payments are made, whether or not any proper grounds far the
demand existed. Lender may exercise ils rights under this subparagraph either in person, by agent, or through a receiver.

Appoint Recolver. Lender shall have |he right to have a recelver appointed to take possession of all or any parl of the Properly, with the
power 1o prolecl and preserve the Properly, to operate the Property preceding foreclosure or sale, and to collect the Rents from the
Property and apply the proceeds, over and above the cost of the receivarship, against the Indebledness. The receiver may serve wilhout
bond if permitted by law. Lender's right to the appointment of a receiver shall exist whether or nol the apparen| value of the Properly
exceeds lhe Indebledness by a sub i Employ by Lender shall not disqualify a person from serving as a receiver,

Judicial Foreclosure. Lender may obtain a judicial decree foreclosing Grantor's interest in all or any part of the Property.

Nonjudicial Sale. If permitted by applicable law, Lender may foreclose Grantor's interest in all or in any part of the Personal Property or the
Real Property by non-judicial sale.

Deficiency Judgment. If permitted by applicable law, Lender may obtain a judgment for any deficiency remaining in the Indebtedness due
to Lender after application of all amounts received from the exercise of the rights provided in this section

Ti y at Suff It G remains in possession of the Property after the Property is sold as provided above or Lender otherwise
bacomes entilled to possession of the Property upon default of Grantor, Grantor shall become a tenant al sufferance of Lender or the
purchaser of the Property and shall, at Lender's option, either (1) pay a reasonable rental for the use of the Property, or (2) vacate the
Property immediately upon the demand of Lender.

Other Remedies. Lender shall have all other rights and remedies provided in this Mortgage or the Nole or available at law or in equity.

Sale of the Property. To the extent permilled by apblicable law, Granlor hereby walves any and all right to have the Property marshalled.
In exercising ils rights and remedies, Lender shall be free 1o sell all or any part of the Property logether or separalely, in one sale or by
separate sales. Lender shall be entitled lo bid at any public sale on all or any partion of the Property.

Notice of Sale. Lender shall give Grantor reasonable notice af the time -and place of any public sale of the Personal Praperly or of the time
after which any privale sale or other intended disposilion of the Personal Property is to be made. Reasonable notice shall mean notice
given at least ten (10) days before the time of the sale or disposition. Any sale of the Personal Property may be made in conjunction with
any sale of the Real Property.

Eloction of Remedies. Election by Lender to pursue any remady shall not exclude pursuit of any other remedy, and an eleclion to make
expendilures or to take aclion to perform an obligalion of Grantor under this Mortgage, after Grantor's fallure to perform, shall not affect
Lender's right to declare a defaull and exercise ils remedies. Nathing under this Morigage or otherwise shall be construed so as to limit or
restricl the rights and remedies available to Lender following an Event of Defaull, or in any way to limit or resiricl the rights and ability of
Lender lo proceed directly against Granlor and/or against any ofher co-maker, guarantor, surely or endorser and/or o proceed agains! any
ather collateral directly or indireclly securing the Indebledness.

ys' Fees; Exp If Lender institutes any suil or aclion to enforce any of the terms of this Morlgage, Lender shall be entitled to
recover such sum as the courl may adjudge reasonable as attorneys' fees at trial and upon any appeal, Whether or not any court aclion Is
Invoived, and to the extent nol prohibited by law, all reasonable expenses Lender incurs that in Lender's opinion are necessary at any time
for the protection of its interest or the enforcement of its rights shall become a part of the Indebledness payable on demand and shall bear
Interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include, without limitation,
however subject to any limits under applicable law, Lenders reasonabie attorneys’ fees and Lenider's legal expenses whether or not there is
a lawsull, including reasonable altorneys' fees and expenses for bankruptcy procesdings {including efforts to modify or vacate

NOTICES. Any notice required to be given under this M gage, including without limitation any notice of defaull and any notice of sale shall be
given In writing, and shall be effective when actually delivered, when aclually received by telafacsimile (unless otherwise required by law), when
deposited with a nationally recognized overnight courier, or, If mailed, when deposited in the United States mall, as first class, cerified or

gl d mall p ge prepaid, directed to the add shown near the beginning of this Morigage. All copies of notices of foreclosure from
the holder of any lien which has priority over this Mortgage shall be sent to l.ender's address, as shown near the beginning of this Morgage.
Any party may change ils address for nolices under this Mortgage by glving formal written netice to the other parlies, specifying that the
purpose of the notice is to change the party’s address. For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's
current address, Unless otherwise provided or required by law, if there is mare than one Grantor, any notice given by Lender to any Grantor is
deemed to be notice given to all Grantors,

ADDITIONAL TERMS. Default shall exist if any loan proceeds are used for a purpose that will contribute to excessive erosion of highly erodible
land or 10 the conversion of welland to produce or to make possible the production of an agricuitural commodily, as provided by 7 CFR Part 12.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a parl of this Mortgage:

Amendments. This Mortgage, logether wilth any Relaled Documents, conslitutes the enlire understanding and agreement of the parlies as
to the matlers set forth in this Morigage. No alteration of or amendment o this Morlgage shall be effective unless givan in wriling and
signed by the party or parties sought o be charged or bound by the alteration or amendment.

Annual Reports. |If the Property Is used for purposes other than Grantor's residence, Grantor shall furnish to Lender, upon request, a
certified stalement of nel operating income recelved from the Property during Grantor's previous fiscal year in such form and detall as
Lender shall require. “Net operaling income” shall mean all cash recaipts from the Property less all cash expenditures made in connection
with the operation of the Property.

Caption Headings. Caplion headings in this Mortgage are for convenience purposes only and are not to be used lo interprel or define the
provisions of this Morlgage.

Governing Law. This Mortgage will be governed by federal law applicable to Lender and, to the extent not preempted by federal law, the
laws of the State of Idaho without regard to Its conflicts of law provistons. This Mortgage has been accepted by Lender In the State of
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idaho.

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the courts of Jefferson County,
State of Idaho.

No Waiver by Lender. Lender shall nol be deemed to have waived any rights under this Mortgage unless such waiver is given in writing
and signed by Lender. Mo delay or omission on the parl of Lender in exercising any right shall operale as a waiver of such right or any
ather right. A waiver by Lender of a provision of this. Mortgage shall not prejudice or consfitule a walver of Lender's right otherwise to
demand strict compliance with that provision or any olher provision of this Mortgage. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constilute a waiver of any of Lender's rights or of any of Grantor's obligations as to any future
transactions. Whenever the consent of Lender is required under this Mortgage, the granling of such consent by Lender in any instance
shall not constitute continuing consent to subsequent instances where such consenti is required and in all cases such consent may be
granted or withheld in the sole discretion of Lender.

Sevaerability. If a court of competent urisdiction finds any provision of this Mortgage to be illegal, invalid, or unenforeeable as to any
circumstance, that finding shall not make the offending provision iliegal, invalid, or unenforceable as to any other circumstance. If feasible,
the offending provision shall be considered modified so that it becomes legal, valid and enforceable. If the offending provision cannot be so
madified, it shall be considered deleted from this Mortgage. Unless otherwise required by law, the illegality, invalidity, or unenforceability
of any provision of this Mortgage shall not affect the legality, validity or enforceability of any other provision of this Mortgage.

Merger. There shall be no merger of the interest or estate created by this Mortgage with any other interest or estate in the Property at any
time held by or for the benefit of Lender in any capacily, without thi2 written consent of Lender.

Successors and Assigns. Subject 1o any limitations stated in this Morigage on transfer of Grantor's interest, this Mortgage shall be binding
upen and inure lo (he benefit of the parties, their successors and assigns. If ownership of the Properly becomes vested in a person other
than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference to this Mortgage and the Indebtedness
by way of forbearance or extension without releasing Grantor from the obligations of this Mortgage or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of lhis Mortgage

Waive Jury. All parties to this Mortgage hereby waive the right to any jury trial in any action, proceeding, or counterclaim brought by any
party agalnst any other party.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead exemption laws of the State
of Idaho as to all Indebtedness secured by this Mortgage,

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Morlgage. Unless specifically
stated to the contrary, all references to dollar amounts shall mean amounts in lawful money of the United States of America. Words and ferms
used in the singular shall include the plural, and the plural shall include the singular, as the context may require. Words and terms not otherwise
defined in this Morigage shall have the meanings attributed to such terms in the Uniform Commercial Code:

Borrower. The word "Borrower" means Lloyd Ray Barzee and includes all co-signers and co-makers signing the Nole and all their
successors and assigns.

Default. The word "Default" means the Default set forth in this Morlgage in the section titled "Default”,

Environmental Laws, The words "Environmenlal Laws" mean any and all state, federal and local statutes, regulations and ordinances
relating 1o the protection of human health or the environment, including without limitation the Comprehensive Environmental Response,
Compensalion, and Liabilily Act of 1980, as amended, 42 U.S.C. Seclion 9601, el seq. ("CERCLA"), the Superfund Amendments and
Reauthorization Acl of 1986, Pub, L. No. 99-498 ("SARA"), the Hazardous Malteriale Transportation Act, 48 U.S.C. Section 1801, et seq,,
the Resource Conservalion and Recovery Acl, 42 U.S.C. Section 6301, el seq.. or olher applicable slale or federal laws, rules, or
regulations adopted pursuant lhereto,

Event of Default. The words "Event of Default" mean any of the events of default sel forth in this Mortgage in the events of default
seclion of this Mortgage.

Grantor. The word "Grantor” means Lloyd Ray Barzee.

Guaranty. The word "Guaranty" means the guaranty from guarantor, endorser, surely, or accommodation party to Lender, including
without limitation a guaranty of all or part of the Note,

Hazardous Substances. The words "Hazardous Substances" mean materials that, because of their quantity, concentration or physical,
chemical or Infeclious characlerislics, may cause or pose a presenl or potenlial hazard to human health or Ihe ervironment when
improperly used, treated, stored, disposed of, generated, manufaclured, transporied or otherwise handled. The words “Hazardous
Substances” are used in their very broades! sense and Include without limitation any and all hazardous or loxic substances, materials or
waste as defined by or listed under the Environmental Laws. The term "Hazardous Substances" also includes, without limitation, petroleum
and petroleum by-products or any fraction thereof and asbestos.

Improvements. The word “Improvements” means all exisiing and future improvements, buildings, struclures, mabile homes affixed on the
Real Property, facilities, additions, replacements and other construction on the Real Properly.

Indebtedness. The word "Indebledness"” means ail principal, interest, and other amounts, costs and expenses payable under the Note or
Related Documents, together with all renewals of, extensions of, modifications of, consolidations of and substitutions for the Note or
Related Documents and any amounts expended or advanced by Lender to discharge Grantor's obligations or expenses incurred by Lender to
enforce Grantor's obligations under this Mortgage, together with interest on such amounts as provided in this Mortgage.

Lender. The word "Lender” means D. L. Evans Bank, its successors and assigns.
Mortgage. The word "Mortgage” means this Mortgage between Grantor and Lender.

Note. ~The word "Nole" means the promissory note dated October 22, 2018, in the original principal amount of
$1,040,035.00 from Grantor to Lender, together with all renewals of, extensions of, modifications of, refinancings of, consolidations
of, and substlitutions for the promissory note or agreement.

Personal Property. The words "Personal Property" mean all equipment, fixtures, and other articles of personal properly now or hereafter
owned by Grantor, and now or hereafter attached or affixed to the Real Properly; logether with all accessions, parts, and additions to, ail
replacements of, and all substitutions for, any of such property; and together with all proceeds (including without limitation all insurance
proceeds and refunds of premiums) from any sale or other disposition of the Properly.

Property. The word "Property" means coliectively the Real Property and the Personal Property.
Real Property. The words "Real Property” mean the real properly, interests and rights, as further described in this Mortgage.

Related Documents. The words "Related Documents" mean all promissory notes, credit agreements, loan agreements, security
agreements, mortgages, deeds of trusl, securily deeds, collaleral mortgages, and ail other instruments, agreements and documents,
whether now or hereafter existing, executed in connection with the Indebledness; except thal the words do nol mean any guaranty or
environmental agreement, whether now or hereafter exisling, executed in connection with the indebtedness.

Rents. The word "Rents" means all present and future rents, revenues, income, issues, royallies, profits, and olher benefits derived from
the Properly
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STATE OF Idaho — )
' ) sS
COUNTY OF Jefferson )

_ October 22, 18
This record was acknowledged before me on 20 by Lloyd Ray Barzee.

DA

Notary Public in and for the State of Idaho

" Al

SHANEY SWANSON
NOTARY PUBLIC - STATE OF IDAHO
i COMMISSION NUMBER 27149

i MY COMMISSION EXPIRES 1-3-2021

My isslon

LaserPro, Ver. 18.3.10.008 Copr. Finastra USA Corporation 1997, 2018. All Rights Reserved. - ID g\CFNLPL\GO3.FC TR-37119 PR-14



EXHIBIT “A”

Attached to UCC-1 Financing Statement in the name of Lloyd Ray Barzee

Parcel 1:

Township 6 North, Range 35 E.B.M., Jefferson County, ldaho

Section 3: SEUSE%

Section 10: NEV4NEYs

Parcel 2:

Township 6 North, Range 35 East, Boise Meridian, Jefferson County, Idaho:

Section 11: SEVAaNWY.; SWYSWYi; EVLSWYe

EXCEPTING THEREFROM:

A parcel of land .Tated in Jefferson County, ldaho, Township 6 North, Range 35 East, Boise
Meridian. Section 11, more particutariy described as follows:

Beginning at the South Quarter Corner of Section 11, Township 6 North, Range 35 East, B.M.
Thence N00°10'09”E along the North/South centerline of Section 11 for a Distance of 736.08
feet to the True Point of Beginning, said point being on a Curve Left: thence along said
Curve, Delta = 77°05'07" Radius = 1350.00" Arc = 1816.28’ for a Chord Distance of 1682.36
feet and a Chord Bearing of N51°50"16" W. said point being on the West line of the East Half
(E1/2) of the Southwest Quarter (SW1/4); Thence N00°06'17"E for a Distance of 208.82

feet; Thence 589°56'57”'E for a Distance of 1326.08 feet; Thence S00°10'09”W for a Distance
of 1247.16 feet to the True Point of Beginning.

Section 13: WYz

EXCEPTING THEREFROM:

A parcel of land situated in Jefferson County, ldaho, Township 6 North, Range 35 East, Boise
Meridian, Section 13, more particularly described as follows:

Beginning at the Southwest Corner of Section 13, Township 6 North, Range 35 East, B.M.,
said point belng the True Point of Beginning.

Thence NOD°11'58”W along the West line of said Section 13 for a Distance of 879.24 feet to

a point on a Curve Left; Thence along said Curve, Delta = 52°02'07" Radius = 1405.00' Arc
point = 1276.00' for a Chord Distance of 1232,60 feet and a Chord Bearing of 544°49'08"E,
said polint falling on the South line of said Section 13; Thence S89°40'33"W for a Distance of
865.77 feet to the True point of Beginning.

Section 14;: N2

EXCEPTING THEREFROM:

A parcel of land situated in Jefferson County, Idaho, Township 6 North, Range 35 East, Boise
Meridian, Section 14, more particularly described as follows:

Beginning at the Southeast Corner of the Northeast Quarter, Northwest Quarter of said
Section 14, and running Thence South 250 feet; Thence West 550 feet; Thence North 250
feet; Thence East 550 feet to the Point of Beginning.



State of Idaho
D DEPARTMENT OF WATER RESOURCES

\ Eastern Region » 900 N SKYLINE DR STE A « IDAHO FALLS, ID 83402-1718

Phone: (208)525-7161 « Fax: (208)525-7177 « Website: www.idwr.idaho.gov
C.L. "Butch" Otter Gary Spackman
Governor Director

December 12, 2018

D L EVANS BANK
PO BOX 87
TWIN FALLS ID 83303-0087

RE: Notice of Security Interest for Water Right/Permit No(s): 31-7175, 31-7379, 31-11398, 31-11404,
31-11406, 31-12044, 31-12045, 31-12046, 31-12047, 31-12048,

Dear Security Interest Holder:

The Department of Water Resources (Department) acknowledges receipt of correspondence adding
security interest of the above referenced water right(s) to you. The Department has modified its
records to reflect the change in security interest and has enclosed a computer-generated report for

you.

Updating the ownership record for a water right does not reconfirm the validity of the right. When
processing a Notice of Security Interest, the Department does not review the history of water use to
determine if the right has been forfeited or deliberately abandoned through five years or more of non-
use. To read more about water right forfeiture, including how to protect a water right from forfeiture,
please see Idaho Code §§ 42-222 and 42-223.

If you have any questions concerning the enclosed information, please contact me at (208) 525-7161.

Sincerely,

Cher Ramos
Technical Records Specialist |
Enclosure(s)

cc: Lloyd Ray Barzee
The Bank of Commerce



