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MORTGAGE

:'J'r:tHi'**EsENrAnoNs AND wABIIN-'!!'*q?"g1"'::'f:5tf:",(:l,'X,,j ili"-flXtil::f"i'g'.?i3t?[g[tJ?'1"t'Jnfll,.l* "
inil!q',i"ii.iG"*' *r"*r,t#i;ll*ff::n llLt;*,llmgi:":l'i;['i:il"fin*16,f1"':"ltijlf'$ql!H'!t't[]1ffiorovisions of this Mortgage do not
;esurt in a viorarion of any raw, regJiatiin'l;il; ;;;;-,ii .a".rppn"".oiJ rJ 6rliior; (o) contot t'as eitjutisneo ad;quate means of obiainins

from Borrower on a continuing o.ililinii,i-"i-j" i-oort eorro*"r'd in?";iiii i''i'iiiidit; ifio (e) Lender nas taoe no representation lo Grantor

ffi;#;;;;;tii;iuoinl *ittt-o't ritiiiation tne creditworthlness or Bonower)'

pAyMENTANDpERFoRMANcE.ExceptasotheMiseprovided.in,$risMorigage,Boilowershallpay.tc,Lenderalllndebterlnesssecuredbythis
Morrsase as it becomes or", uno e?;E['"i;;i'E;;i;,ii;ii;ti'arv ii,il,i'#lilE#,"0*"i6"nJb?'itor's obrisations underthis Mortsase'

PossESsIoNANDMA|NTENANCEoFTHEPRoPERTY.BoffowerandGrantoragreethatBorrowef.sandGranlof'spossessionanduseofthe
biopettv-.r,ari oe governed by the following provisi0ns:

Possession and Use. until the occurren@ of an Event of,Default, Grantor may (1) remain in possession and control of the Property; (2)

use. oDerate or manage the Property; and .(3) collect tn" *"'i["#t'iin"-F'o'plttv rrtu follo;ing provisions relate to the use of the

pi"b"'i'i 
"t 

o other limitations on the Properly

Dutv to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perform all repairs' replacements and

tliit"nan"e necessary to preserve its value

comDliancewithEnvlronmentalLaws.Grantorrepresentsand-WarfantstoLenderthat:(1)'DlnnolheperiodofGrantor'Sownershipof
the properry, there has u"""'il 

'1r", 
s";r-ation. ,rianrta"tu,", ttilib",'iidltt!"t' oi!pot'i ietease 6r tnieatened release or anv Hazardous

substance by any peBon 
""1'"",;'ii;,ii;;i;; 

iro,i tn" p.p"rtil'"iz"l"e,;;i;; iG;;-k;b*reose oi"ot'uason to berieve that there has

been, except as previousty ad":il t;ft;.r.no*r"cs"o 9v 
g'dn# in-*liing, (a) any bfeach or violation of any Environmental Laws'

(b) any use, generation, rriirii"i*iriirige, treatmdnt, Oitp-"-tji' i#ji"'"i'tit"iaieneO retease ii anv nazaroous Subsiance on' under'

about or from rhe propeny #;il;;ffi;; o|. o."uprn,. i"in; ffi;;i' oi 
-Gj 

'nv 1ttu"r oi inttateneo litisation or claims of anv

kind by any pefson retarins tJriifr lilii"iil l-rio- isl E*&*..rlri"-ouiiioit"ioieo'ti' anci acxnowi"oq;d bv Lendeiin writins' (a) neither

Grantor nor any t"n"nt, .onri.liir, .iiiri6l--"-rn";.i"tno"*o.,r5r?ii!''eiopeiv snl'l use'generaiJ"m"nuiacture' store' treat' dispose of

or rerease any Hazardous ouojunbe-on, under, about o, tror i"r.e"pioi"rtv;'Jn',i 1py any sucn a-Juitv shall be conducted in compliance

with alt applicable r.o"r.r, .ilij,'in'oioi"r ii*., r"gulution, unl'"oroin-inoid,lnctuding wiinout rimit''tio'n all Environmental Laws Grantor

authorizes Lender and n" 
"giii!'to'L-ni"i 

upJn tne eiop"rty t" iir"iilj'"ii I"ibiciions ind iests' a-t 6?'ntoit expense' as Lender mav deem

appropriate to derermtne.compili.iJ i'i tnJ Fidpi,tv with ihis :';;iio;;i ini-r'r6'ts'g" . 
nnv inspectonJ or tests made bv Lender shall be

ror Lendeis pu,po.". on,yu,i5"Jnili*jt i,,ii"';ir;u,!0,o.,",t",'.''fi%;ru:ililt"l,'l'*l':t.f"ffiji.yl:iffJJ,",r:iitj!!',i,'1",tr!i'iSi

'"""'."s,trJgiii'.'"Tili;L"m#$"ili::f.''l:'.Ei'[:"qi::: :ll^ -r *y\;f1l*"flsi'J"#*iti:*: 41'11* 
on in the

event crantor becomes tiab; i;r cteanirp bi other costs ylg-J';;; ;;;h l;;;' ano (zi .agpqs iolnoemnirv' defind' and hold harmless

Lender againsr any and a' .iriiir, rii!"!,'i,riiiitLs. ortag"s, pl.t iii"".', iit'iii.-nttit'*niin r-"no"in."v o'i'"ctlv or indirectlv sustain or

suffer resurrins rro* 
" 

or"""iioiihi. !""tion of the Morrgage "[$';;G;;;;i" 
or .nv u.", g"n-"tation' manuticture' storage' disposal'

retease or threatened rerease ociuning prior to Glantois-o*"'",!iii ii'ini"''ililn ine propetti'.'w-nJtn"ioi'not the same was or should

have been known to cranror. The pro;isions of this section tttE;;'##il;;il;ruoing tn" <iorig''tion'i; inoemnifv and defend' shall suryive
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the payment of the indebtedness and the satisfaclion and raanveyane of the lien of this Mortgage and shall not be affected by Lende/s
acquisition of any interest in the Property, whether by foreclosure or otheruise.

Nuisance;Waste. Grantorshallnotcause,conductorpermitanynuisancenorcommit,permit,orsufferanystrippingoforwasteonorto
the Property or any porlion of the Property. Without limiting the generality of the foregoing, Granlor will not remove, or grant to any other
party ttie righl to rainove, any timber, min'erals (including oifand gas), coai, clay, scorir, soil, gravel or rock products wilhout Lender's prior
written consent.

Removal of lmprovemenls, Grantor shall not demolish or remove any lmprovements from the Real Property without Lender's prior written
consent. As a condition to the removal of any lmprovements, Lender may require Grantor to make anangements satisfaciory to Lender to
replace such lmprovemehts with lmprovements of at leasl equal value.

Lende/s Right to Entdr. Lender and Lender's agents and representatives may enter upon the Real Property at all reasonable times to attend
to Lender's interests and to inspect the Real Property for purposes of Grantor's compliance with the terms and conditions of this Mortgage.

compliance with Governmental Requiremehts. Grantor shall promptly comply with all laws, ordinances, and regulalions, now or hereafter
in effect, of all govemmental authorities applicable to the use or occupancy of the Property, including without limitation, lhe Americans
With Disabilities Act. crantor may contest in good faith any such law, ordinance, or regulation and withhold compliance dudng any
proceeding, including appropriate appeals, so long as Grantor has nolified Lender in writing prior to doing so and so long as, in Lender's
boleoptnion; l-enOer!inierestsinthePropertyarenotieopardized. LendermayrequireGrantortopostadequatesecurityorasuretybond,
reasonably satisfaclory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Granlor shall do all other acts, in addition to those
acta set forth above in this section, which from the character and use ofthe Property are reasonably nec€ssary to protect and pteserue lhe
Property.

DUE ON SALE - CONSENT BY LENOER. Lender may, at Lender's option, declare immediately due and payable all sums secured by this
Mortgage upon the sale or transfer, wlthout Lender's prior written consenl, of all or any.parl of lhe Real Property, or any interest in the Real

Property. ,A "sble or iransfer" means the conveyance of Real Property or any right, title or interest in lhe Real Property; whether legal, benefcial
or equitable; whether voluntary or involuntary: whether by outright sale, deed, installment sale contract, land contracl, contracl for deed,
leasehold interest wlth a term greater than three (3) years, lease-option contract, or by sale, assignment, or transfer of any beneficial interest in
or to any land trust hoiding titla to fhe Real Property, or by any other method of conveyane of an interest in the Real Property. Howevet, this
option shall not be eiercised by Lender if such exercise is prohibited by federal law or by ldaho law.

TAXES AND LlENs. The following provisions relating to lhe taxes and liens on the Property are parl of this Mortgage:

PaymenL Grdntor shalt pay when due (and in all events prior to delinquency) all taxes, payroll taxes, special taxes, assessments, water
charges and sewer service charges levied against or on accounl of the Property, and shall pay when due all claims for work done on or for
seruices rendered or material fumlsneO to the Property. crantor shall maintain ihe Property free of any liens having priority over or equal to
the interest of Lender underthis MortSaSe, eicept forthose liens specitically agreed to in writing by Lender, and except for the lien of taxes
and assessments not due as further speci{ied ln the Right to Contest paragraph.

Right to contest, Grantor may withhold payment of any tax, assessment, or claim in connection wilh a good faith dispute over the
obiigation to payi so long as L'ender's interest in the Property is nol jeopardized. lf a lien arises or is filed as a result of nonpayment,
crantor shall within fifteen (1 5) days aJter lhe lien arises or, if a lien is liled, within .fifieen (1 5) days after Grantor has notice of the tiling,
secure the dischdrge ot the lien, oiif requested by Lender, deposit wittl Lender cash or a sufficient corporate surety bond or other security
satisfactory to Lender in an amount sutficient to discharge the lien plus any costs and reasonable attorneys' fees, or other charges that
could accrue as a result of a foreclosure ot sale under lhe lien. ln any contest, Grantor shall defend itself and Lender and shall satisry any
adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional obligee under any surety bond
furnished in lhe contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or assessments and shall
authorize the appropriate governmental official to deliver to Lender at any time a written statement of the taxes and assessments against
the Property.

NoticeofConstuction. GrantorshallnotifyLenderatleastfifteen(15)daysbeforeanyworkiscommenced,anyservicesarefurnished,or
any malerials are suppiied to the Property, if any mechanic's lien, materialmen's lien, or other lien could be asserted on account of the
work, seruices, or materials and the cost exceeds 1,000.00. Grantor will upon request of Lender furnish to Lender advance assurances
satisfactory lo Lender that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSUMNCE. The following provisions relaling to insuring the Property are a part of this Mortgage:

Maint6nance of lnsurance. Giantor shall procure and mainlain policies of lire insurance with standard extended coverage endorsements on
a replacement basis for the full insurable value covering all lmprovements on the Real Property in an amount sufficient to avoid applicalion
of any coinsurance clause, and with a Standard mortgagee clause in favor cf Lender. Grantor shall also procure and maintain
comprbhensive general tiability insurance in such coverage amounts as Lender may aequest with Lender belng named as additional insureds

in such liability insurance policies; Additionelry, Grantor shall maintain such other insurance, including but not limited to,hazard, business
interruptlon arid boiler insurance as Lendetmay require. Policies shall be written by such insurance companies and in such form as may be
reasonably acceptable to Lender. Grantor shall deliver to Lender certificates of coverage from each insurer containing a stlpulation that
coverage wiil noi be cancelled or diminished without a minimum of fifteen (1 5) days' prior written notice to Lender and not containing any

disdai;er of the insurer's liability tor failure to give such notice. Each insurance policy also shall include an endorsement providing that
coverage in favor of Lender will n'ol be impaired ii any way by any act, omission or default of Grantor or any other person. Sho-uld the Reai

eroperfo be located in an area designated by the Administrator of the Federal Emergency Management Agency.as a special flood hazard' 
are;, c'rantor agrees to oblain and ;taintain'Federal Ftood lnsurance,.if available, foithe full unpaid.princlpal balance of lhe loan and any
prior liens on the property,securing the loan, up lo the maximum policy limits set under the National Flood lnsutance Program, or as

otheMise required by Lender, and to maintain such insurance for lhe tem of lhe loan.

ApplicationofProceeds. crantorshallpromptlynotiryLenderofanyloss_ordamageto.thelropertyiftheeslimatedcost.ofrepairor
replacementexceedsl,OOO.0O, LendermaymakeproofoflossifGrantorfailstodosowithinfitteen('15)daysofthecasually Whether
or not Lende/s security is impdired, Lender may, at Lendeis eleclion,'receive and retain the proceeds of any insurance and apply the
proceedstothereducti6nofttielndebtedness,piymentof anylienatfectingtheProperty,ortherestoralionandrepairoflheProperty. lf
Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or destroyed lmprovements in a
manner satisfactory tb Lenber. Lender shall, upon satisfactory prool of such expenditure, pay or reimburse Grantor from lhe proceeds for
the reasonable cosi of repair or restoration if drantor is not in default under ihis Mortgage. Any proceeds which have nol been disbursed

within 1 B0 days atter tneir reieipi anO wnicn Lender has not committed to the repair oi restorati6n of the Property shall be used.first to pay

Jny jmount oiuing to Lender unier this Mortgage, then to pay accrued interest, and the remainder, if any, sball be applied to the principal

baiance of the lndebtedness. lf Lender holds ant proceeds aftbr payment in full of the lndebtedness, such proceeds shall be paid to Grantor

as Grantor's interesls may appear.

LENDER,S EXPENDITURES. lf any action or proceeding ls comrnenced that would materially affect Lende/s interest in thb Property or if Grantor

fails to comply with any proMsiori of ihis Mdrtgage or;ny Related Documents, including but not limited to Grantofs iailure to discharge or pay

uut in oue ai.'y amounii Grantor is rcquired to deinarge dr pay under this .Mortgage ,or any.Related Documbnts, Lerder on Grantois b€half may

(Oui snifi not'Oe oOtigated to) taXe iriy aanon that Le-nder ieems appropriate, incluOlng OLt noi limited,to discharging 9r payrng all.taxes, liens,

J!"Liity int"r"tt", eniumbrarices and 6ther claims, at any time levied or pla@d on the Property and paying all costs for insuring, maintaining and

pies"#ng iiiJ Fibp.'iy. Ali such expenditures incurred or paid by Lender for such purposes will then bear interest at the rate charged under the
'No€ fro; the Oat6 inrjuneO or paid 'by 

Lerrder to the date bf repayment by Grantor. All such e)Qenses will become a part of the lndebtedns
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and, at Lendeis option, wiil (A) be payable on demand; (B) be added to the balance of the Note and be apportioned among and be pay€ble

with any inslaltmeht paymenti tb uecbnie due during eithei il ) the term of any applicabte insurance_?oticyi or (2) .the remaining lerm of the

Nole; 6i icl' ue reileci aJ a oailoon paymeni wnicn-witt oe o'n6 ano payabte at ine ttote's maturity. The Mortgage also will secure payment ot

ir'eie ir,jui'ts. Sucn rigni ihatt be in addition to all other rights and ren'iedles to which Lender may be entitled upon Default.

wARRANyy: DEFENSE OF TTLE. The foilowing provisions relating to ownership of the Property are a part of this Mortgage:

Tiue. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Properly in fee simple, free and-clear.of all liens

and encumbrances other than thrlse set forth in ilre Real Property description or in any title insurance polic_y, title. report, or final litle opinion

issu"O in tjuo, of, and accepted by,lLender in connection witn inis,tritortgage, and (b) Grantor has the full right, power, and authority to

execule and deliver this Mortgage to Lender.

DefendEofTiUe. Subjecttbtheexceptioninlheparagraphabove,.Grantorwarrantsandwill foreverdefendthetitletothePtopertyagainst
tne ia*fui claims of ail peisons. ln th'e event any acti6n 

'or 
proceeding is commenced that questions Granto/s title or the interest of Lender

unOei tnis Mortgage, . Grantoriniff OeienO the iction al drantor's eixpense, .Grantor may be the nominal party in such proceeding' but

Lenoeisnarr oein-tifl'eo to participate-in the proceeding and to be repiesented in.the proc-eeding by counsel.of Lendgf_oy-n 
-.1-o]99" 

.nd

Granlor will detiver, or cai,se'tjtJ Oefiver5O, to LeiOer such insiiuments as Lender may request from time to time to permit such

participation.

Comptiance With Laws. Grantor warranis that the Property and Grantor's use of the Property complies with ali existing applicable laws,

ordinances, and regulations of govemmental autholities-

ls, warranties, and agreerents made by Granlor in this Mortgag€ shallsuruival of Represenlationi and Warranties. All representatior
survive the execution and delivery of this Mortgage, shall be continuing in nature, and shall remain in full for@ and effect until sucn llme as

Borrowefs lndebtednss shall be paid in full.

CONDEMNATION, The following provisions relating to condemnation proceedings are a part of this lvlortgage:

procedings. tf any pro€eding in mndemnation Is filed, crantor shall promptly notify Len+t in writing, lnd 9..1]oI:lallrmplly take

such sted a" may'# n"*o"iy io o"i"na irre aAon and obtain the dward, . 
Gento'r may,te the nominal party in such proceeding, but

lenoei sharr be eritiged to partic,ipit ln inJ pro"eeotng and to be repesented in the procedding by munsd of its own choice, and Grantor

will deliver or caus to Oa O.fiuuiJ to GrdEr sucn in"sfuments and documentation a roy Oe requeted by Lender from time to time to

permit such participation.

Apptication of Net PrGeeds. lf all or any part of the Property is ffidemned by eminent dmain proceedings:l9y_.?ll.p3=*ils "'
puicnase in tieu of condemnation, Lnoei #'iv at its etection reiuire that all or any portion of the net pPT*" 

_91 !!9 1y:I1tsjtgi* t'
inllnouot oniss oi tn" r"pati-ol rEiorlti*'oiinE Froperty. ite. net proceeds i:f the arerd shall nrcan the award after payment of all

r€somble costs, experc*i, and attorneys' fees incuned by Lender in conneciion with the condemnation.

tMposlnoN oF TAxEs, FEES AND CHARGES eY OOVTnH['lgNrnL AUTHORITIES. The following provisions relating to governmental taxes,

fees and charges are a part of this Mortgage:

culrent Taxes, Fees and Charges, Uion request by Lender, Grantor shall execute such documents in addition to this Mortgage and take

*i''jt""ii dinei .aion is iequeiteO OiGnoei io periect and continue Lendeis lien on the Real Property. Grantor shall reimburse Lender for

;ii tj;;;; ;; dd.6oei oerd*, ndei6ei *ig' ilt'erpenses incurred in recording, pgrfsgtils or.co.ntinuing this Mortgage' including without

iimifatioii jti p*es fees, documen'tary stamps, and other charges for'recording or registering this Mortgage.

Taxes. The foitowing shal constitute taxes to which this section applies: (1) a specific.tax,afon t!.'^t-ty-p:.:iL:191g.",::,:il^"i,1llE -v
part of the lndebtedness 

"u"rr"O-OV 
ii it Vortgrg"; (2) 

_a 
specilii tax on 

'Borrower which Eorrower is authorized or requked to deduct

ir.ompaimenrsonttretnoeuteoneijieiuieooyinisiypL'ottvtortgage; (3) ataxonthistypeofMortgagechargeableagainstthe.Lenderor
the hotder of the Note; ano i+i 

-iip""in"l"i 
Jn 

"ribr 
any portio; ot itr'e tndeuteoness 6i on payments of principal and interest made by

Borrower.

Subsequent Taxes. lf any lax to which this section applies is enacied subsequent.to the date of this Mortgage' this event shall. haE the

slrc effect s an Event of oiti:utt, ino tenoer may &bruse any oiitt of its ivailable remedie for an Eveat of oefault 6 provided below

unies.torantor either (t). pays ih6 tai uerore it o6orE deliniuent, or .(2) @ntests tll" J?I t provided abow in the Tas and Liens

section and deposits *itri r-bnis-mii or a sufficient mrporate surety bond br other sedrity satisfactory to Lender'

sEcuR; AGREEMENT; FINAN6ING STATEMENTS. The io[owing provisions retating to thls lMortgage as a security agreemenl are a part of

this Mortgage:

security Agre€ment. This instrument shall constitute a security-Agreement to- lh-e extent any of the Property conslitutes lixtures, and

Lenderlhaii have ail of the righiJoia aecureO party under the Unlform Commercial Code as amended from time to time

Security lntercst. Upon request by Lender, Grantor shall take whatever action is requested. by Lender to perfect and continue Lendefs

i"iriini intur".f in u'e Renti a-n-o FLrsJ"ar pr"pJ'r-r. tn.addition to recording this Mortgage in the real property.records. Lender may, a:l any

imJaiO wltf,oirt further authoiization iiom dranior, {ite executed counterparts, copies or reproductions of lhis Mortgage as a trnancrng

statement. cranlorshalreirlrri!'i"noJiloi.rr 
"ipinr""in"uredinperfe;tingorconlinuingthissecurityinterest. 

upondefault,Granlor

shalnotremove,seu.rorouiiiiiine-cerson:ilFrop6rtvliomthePropdrty. lJpo-ndefault,GrantorshallassembleanyPerson€lPropertynot
afiixed to the property in a rinnui ano iii ptace ieas'onaoty convenientio Gianlor and Lender and make it available to Lenderwithin lhree

lgfJiyi aftei reiiipt;fwritten demand froni Lenderto the Axtent permitted by applicable law.

Addresses, The maillng addreises of Grantor (debtoo and. Lender (secured party) from whicl inforrilation concerning the security interest

granted by this Mortgage r"y G"itri'"J-1"i"r, 
""'r"qrir"o 

by the Unifom commercial code) are as stated on lhe first page of this

Mortgage 
rs and altorney-in-tact are a part of lhis

FURTHER ASSURANCES; ATTORNEYJN-FACT. The iollowing provisions relating to lurther assurance

Mortgage:

Further Assurances. At 
"ny 

ti*", and from tirr€ to time, upon request of Lendef, Grarnor will rnake, exectde and deliver, or will caus to

be rnade, executed or detivered, to Lender or to Lendeds de,sign;, and vrfien requesled hv !e!der, causg to be filed,.recorded, refiled, or

.ri6"ruix, iJin"--"; 
"r"y 

ig:' ;i;.i; tiines-analn suctr om&s ano ptagls 6 LgFer.JrEv dedm appropriate, arry and-all such rmrtgages'

deeds of itrust, ."c.rrttv oelil llirriV 
"sr*"="tr, 

frnancing state'nrents, continuation'staterents, instrulr€nts of furlher assu€nce,

certificates, ano orner oocu#iis-iJ;At,'fi,C;te bpi"i"" 
"ireitd*, 

o" nbcessJrv or oesiraole in order to effectuate' complete, perfect'

continue, or preserve tf l e;;Gfs;nd Grantofs obtigations unOerine Note, thia Mortgage, and the Related Doslnents' and (2) the

tiens and security interests created by this Mortgage as nrst ano iror rienl on tG eroper!,-whelhdr now owned tr hereafter acquired by

Granior. Untess prohibited d;;; ift;;-"gE; to the coniriry in writing, orantor stiatt reinburse Lerder for all cosis and epsrses

in*""o in-mnnecfi;n wilh the mtteE refened to in this paragraph'

Attorney-in.Fact. lf Grantor fails to do any ofthe things lefened to in the preceding paragrapf, Lender mav do so for and in the natre of

Grantor and at G€ntors elpense. For such purposes, ct"ntii rit"Lv i"!;;;iy'Jpt"ilii Lbnder as Gr;ntois attornev-in-fact for the

. purposeofmaking,executing,delivering,.filing,.recording,.anO-OoingZt otnerthings';smaybeneces'aryordesirable'inLende/ssole
ilil6;, to ;;dii"n tne titt"rs rererEd to in the precedins parusraph'

FULL PERFORMANCE: lf Borrower and Grantor pay all the lndebiedness lvhen due; and Gmntor otheMise perfoms all the obligations imposed

upon crantor under this rvrortgage, ["no.rl#rr 'exi:ctrte.ana. detiw io craniot t 
"uitable 

satisfaction of this Mortgage and suitable statements

of termination of any financing 
"t"i*"ni 

on file evidencing f-.na.f"'"a"rtitylni.i.l!i1-t19.1t1t1"^and-the Pereontl Property Grantor will paY'

ir p"i.ittJ uvippriiaut" tuwlany ,easonabie termination fe as determined by Lender from time to !me.
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EVENTS OF DEFAULT. Each of the following, at Lender's option, shall constitute an Event of Default under this Mortgage:

Payment Default Borrower faiis to make any payment when due under the lndebtedness.

Default on Other Payments. Faiiure of Giantor within the time required by this Mortgage to make any payment for taxes or insurance, or

any other payment necessary to prevent filing of or to effect discharge of any lien

Other Defaults. Bonower or Grantor fails to comply with or to perform any other term, obligation, covenant or condition contained in this
Morlgage or in any of the Relaled Documents or tb compty with or to perform any term, obligatlon, covenant or condition conlained ln any

other agreement belween Lender and Borrower or Grantor,

False Siatemedts. Any warranty, representatlon or statement made or furnished to Lender by Borrower or Grantor or on Botroweis or
Grantofs behalf under this tvto*lage or the Related Documents is faise or misleading in any material respect, either now or at the time

made or furnished or becomes false or misleading at any time therdafter.

Defeciiv; CoilaieElization. This Niortgage or any of the Related Doiuments ceases to be in full force and effect (including failure of any

collateral document to create a valid and perfected security interedt or lien) at any time and for any reason.

Oeaih or lnsolvency. The death of Borrower or Grantor, the insolvency of B,orrower or.Grantor, the appoinlment of a reeiver for any part

ot eJirower,s oi ciantor's property, any assignmeni for the benetit oi creditors, qly type of creditor workout, or the commencemenl of
any proceedlng under any bankruptcy or insolvency laws by or against: Borrower or Grantor.

Ceditoi or Forfeituie iroceedlngs. Commencement of ioreclosure or forfeiture proceedings, whether by judicial proc€eding, self-help,
reposlession or any other methoA, by any creditor of Borrower or Grantor or by any governmental agency against any property securlng lhe
lniebtedness. Thia includes a garnishment of any of Borrower's or Grantor's dccoirnls, including deposit accounts, wilh Lender ,However,
tnis gvent'of Oetauti shall not ;pply if there is a good faith dispute by Borrower or Grantor as to the validity or rea_sonableness of the- claim

*nicfr'ritnL Oaiis of itre creditoroiforfeiture proieeding and if Borr6wer or Grantor gives Lenderwritten notice of the creditor orfodeiture
proceeding and deposits wilh Lender monies or a surety bond for the creditor or fodeiture proceeding, in an amouni determined by Lender,

in ils sole discretion, as being an adequate reserve or bond fol the dispute.

Breach of Other Agreement. Any breach by Borrower or Grantor under the terms of any other agreement belween Bolrower or Grantor and

Lender that is n6t remedied within.any-grace period provided therein, including without limitation any agreement concerning any
indebtedness or othei obligation of Borrower or Grantor to Lender, whether existing now or later.

Events Atfecting Guarantor. Any of the preceding events occurs with respeci to any Guarantot of any of.the lndebtedness or any

Guarantor dies o-r beomes lncomielent, orievokes 6r disputes lhe valldity of, or liability under, any Guaranty of the lndebtedness.

Adverss Change. A matsial adverse change ffiurs in Grantofs financial @ndition, or Lender betievs the prospec,t of payment or
perfomane of the lndebtednes ls impaired.

lnsecurity. Lender in good faith believes itself insecure.

RlciTs AND REMED|Es oN DEFAULT, Upon the occurrence of an Event of Default and at any time thereafter, Lender, at Lender's option, may

exercise any one or more of ihe following iights and remedies, in addtion to any other righls or remedies provided by law:

Accelerate lndebtedness. Lender shall have the right at its option without notice to Borrower or Grantor to declare the entke lndebtedness

immedialely due and payable; including any prepayment penalty that Borrower would be required to pay.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of a secured party

under the Uniform Commercial Code.

Collect Rents. Lender shalt have the right, without notice to Borrower or Grantor, to take possession of the Property.and.collect lhe Rents,

inctudirig amounts past due anO unpiia, and apply the net proceeds, over and above Lender's cosls, €gainst the lnd_ebtedness. ln

lurthera-nce of this ;ight,, Lender may require any tdnant or other user of the Property lo make payments of rent or use.fees.dkectly to

Lender. lf the Renis are collected by Lender, then Grantor iffevocably designates Lender as Grantor's altorney-in-fact to enddrse

instruments received in payment thereoi in lhe name of Grantor and to negotiate the same and.collect the proceeds.. Payrnents by tenants

or other users to Lendei in'response to l-ender's demand shall satisfy the obligations for which the payments are made, whethsr or not any

proper grounds for ihe demand existed. Lender may exercise its righls under this subparagraph either in pbrson, by agent, or through a

recerver,

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the.Property,uith the
power to protect and preserue:the Propefty, to operate the Prop;rty preceding foreclosure or sale, and_to collect the Rents from the

Fiopirtv uiJ"pprythe'proceeds, over anO itiove the cost of the ieceivlrship, abainst the lndebledness. The receiver may servewithout
Oon'O if'permittld'by la.iv. LenOlfs right to the appointment of a receiver shall exist whether or not the apparent value of the Property

ei"euO"in" f ,iiiOti'Oness Oy a substan-tial amount. Lmployment by Lender shall noi disqualifu a person from seruing as a receiver.

Judicial Foreclosure. .Lender may obtain a judicial decree foreclosing Grantoris interest in all or any part of the Property

Noniudicial,sate. tf permitted by applieble law, Len@r may foreclose Grantofs lnterest in all or in any part of the PeFonal Property or the

Real Property by nocjudicial sale.

Deficiency ,tuOgrn"nt. lf permifted by;pdicable law, Lender may obtain ajudgment.forany deficiency remaining in the lndebtedness d€
to Lendefafter-applicatiori oJ all amounti neceived from the exercjse of the rights provided in this section.

Tenancy at Suffennce. lf Grantor remains in posssion of the Property after the Property is. sold as provided abow or-Lende,r otheNise
G**i" .ntiif"O to p"+es"fon ot tn. Property upon default of Borowei or Grantor, Grantor shall tj€conE a tenant at sutbrance of Len&r
orthepurchaseroftheproperlvandstralt,'atienbetsoption,either (1) payareasorEblerentalfortheuseoftheProperty,or (2) va€te
the Prcperty immediately upon the demand of Lender.

'i other Remedie!, Lendershail have alt other rights and remedies provided in this Mortgage or ihe Note or available at law or in equity.

Sale of the property. To the extent permitted by applicable law, Borrower and Grantor hereby waive any and all right to have lhe. Property

riihiri:j.' iniii?ii.ia it" rtg-htJind remeoiei, Lbnder shall be free to sell all or any part of the Property together or separately, in one

iaie or Ovi"pirit" Siiesl 1enoir snatt be entitled lo bid at any public sale on all or any portion of lhe Property

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place ot any public sale of the Personal Property.or ot the time

uii"r*tri"f':unyplvate"ul"iiotnei'intendeOOispositionofthePersonalProperty.istobeTale Reasonablenoticeshallmeannotice

;i';;; ;li;;ri i;'ii dy Oays Uetore the time of the iale br disposition. Any sale of the Personal Property may be made in conjunction with

any sale ot lhe Real Property.

Election of Remedies. Eleclion by Lender to pursue any remedy shatl not exclude pursuit of any other remedy, and an election to make

il;il;ft;;;'6'6.";;il;i;'pg;;i,i r'i Sqriliti"" i,i cranttr under tnis.tvto.rlgi.oe afler Grantor's failure to perform, shall not affect

lehOer's riqi't to dectare a Oeiau-rt?nO-eieiCise itiiemeOles. Nothing under thls M-ortlage or otnerwise shall be construed so as to limit or

;;ftii#;i;hirJ'.,-o tir"ofus'ruaitabte to Lenderfoilowing an Evb;lof Default, o-r in any way to limit or restrict the rights end abilitv 0f

Lender to proceed direcgy adiindi erantor and/or Borrowe'r addlor against any olher co-mat<ei, guarantor, surety or endorser and,/or t0

pmceed ag'ainst any otheicollateral directly or indirectly securing the lndebtedness 
:

Attorneys, Fees; Expenses, lf Leniier institutes any suit or action to enfore any of the terms of this Mortgage, Lender shall be entitled to

re@ver such sum 6 the court may adjudge reasoriable e aftorneys' fees at tria'l ard upon any appeal. \Ahether or not any court aclion is

ii"JrirEd, i;;ii" tnl extlnrnoi pr6nioiiua"uy ru*, att esonable eftnses Lender incura thai i;.Lende/s opinion ard ne€ssary at any time

for the protection or it" int"rot-oiiG entoiement ot its rights sh;ll b€corne a pari of the lndebtedness payable on demnd and shall bear
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interest at the Note raie froin the date of the expenditure until repaid. Expenses mvered by this paragraph include, without limitation,

however si.rbjeci to any limits under appliffible law, Lendeis reasonable attorneys'fees and Lende/s legal expenses whether or not there is

a lawsuit. including rlasonable attoineys'fees and expenses for:bankruptcy proceedings (including€fforts to modify or.va@te any

automatic stay or iijunction), appeals, and any anticipated post-judgm6ht collection seruices, the cost of searching records, obtainlng titie

iJports (lncluciing foieclosurt reports), survey6rs'reports, and appraisal fees and title insurance, to the extent permitted by applicable law.

Grantor also will pay any court costs, in addition to all other sums provided by law'

NOTICES. Airy notice iequired to be giveh under this Mortgage, including without limitation.any notie of default and any notice of sale shall be

oiven in writino. and shall be effective-when aclually delive;ed, when .actually received by telefacsimile (unless otheMise required by law); when

]"po"it"J *itn- a nitionitty ,e"ogni.ed overnight iourier, or, if mailed, when deposited in the United States mail, as first dass, certified or

reoistered mail oostaoe oreoaid. tjirecled to th; addresses shown near the beginning of this Mortgage. All copies of noues of foreclosure from

tnE nolOer ot aiy tiei wnicir has priority over this Mortgage shall be sent to Lendeis address, as.shown near the beginning of this Mortgage

Anv partv mav chanqe lts address for noti€s under thiJ Mortgage by giving formal written notice to the other parties, specifying that the
pu'i,i"" 6f tn6 notice"is to change the party's address. for noticJpuri:oses, Grantor.ag@s to keep Lender informed at all times of Grantor's

turrent address. Unless otheMi;e prouided or required by law, if there is moe than one Grantor, any notice given by Lender lo any Grantor is

deemed to be notice given to all Grantors.

utscelunHgous inovtstotis. The following miscellaneous provisions are a part of lhis Mortgage:

Amendnients. This Mortgage, together with any Relaled Documenis, conslitutes the entire undeistanding and agreemenl of the parlies as

to the matters set forth i-n if.is fuf"ortglge. No ;lteration of or amendment to lhis Mortoage shall be effective unless given in writing and

signed by the party or parties soughtio be charged or bound by the alteratlon or amendment

Annual Reports. lf the property is used for purposes other than Grantor's residen€, GEntor shall tumish !o Lendel upon request, a

lilriineO ltiijr"ni ot net oi,eritng inmme r6ceived from the Property during Grantods previous fisi:al year in.sucft form and detail as

iil";;h;t rcdi;;.- ';p!i 6ieratin6 income'i shail rean att cash reeip:ts trom tne Property ls all cash experrditures made in connection

with the operaiion of the Property.

Captjon Headings. . 
Caption headings in this Mortgage are for convenience purposes only and are not to be used lo interpret or define the

provisions of this Mortgage.

covoming Law. This Mortgage will be governed by fede€l law applicable to Lender and, to th€ extent not preempted bJ fedenl law' the

taws of the Stats of tOatro wlitroui:regaid to its co-nflicts of law iiovisions. This Mortgage has been accepted by Lender in the State ot

ldaho.

Choice of Venue. lf there is a lawsuit, Grantor agrees Lipon tender'i request to submit to the iurisdiclion of the courts of Canyon County,

State of ldaho.

Joint and Seveial Liability. All obligations of Borrower and Grantor under this Mortgage shall be joint and several, and all referen€s to

Grantor shall inean each anO evlrytrantor, and all references lo'Borrower shall nE;n each and every Borrower. This rneans that eactl

Grantor signing below is responsible for all obligations in this Mortgage.

No Waiver by Lender. Lender shall not be deemed to have waived any lights under this. Mortgage unless such waiver is given in writing

i"o iig""ir u'vG"o"r. r.ro oetay or omission on the part of Lender in'exJrcising any right shatl oqeratg T ..Y?iv-el_,9f-:.-"..1^,]9ll.9l ,nv
oit'ei itgf,i. 

-ir 
*Jiuur Uy r-enoei of a provision of thii Mortgage shall .not-prejudice or. constitute. a waiver of Lender's right otheruise to

oemano-strict comptianc6 wttiirral proiiio" or any other prSv'riion of this worigage. No prior waivtr bv. Lgldgjllgl-T] !:T:"_?l_d.:.linS
bet*tenauenoer aha etantor,;haliconstitute " 

iuaiuer bf any of Lender's rigrrts or of.any of Grantor's obligations as to any fulure

transacflons. Whenever tfre ionsent ot l"nO"r is required unOlr this Mortgage-, the granting .of such consenl by Lender in any- inslance

shall not constitute continuini consenl to'suOsequeni instances where suih-conseni is required and in all cases such consent may be

granted or withheld in the sole discretion of Lender.

Severability, .lf a mud of competeni jurisdiction f nds any provision of this Mortgage to.be illegal, invalid, or unenficreable as to any person

oi Circr.itance, tnat finOindsnati'not make the of6;ding provsion ille€;|, invalid,.or unenforceable 6 to any other.person or

;r;;;;;;:-ii f.uiioie,:inE orenoing provision shatl be dniidered modifi?d so that it becores legal, Valid .and eniorceable- lf the

offendinq Droviston €nnot be rc modiieb, it shall be considared deleted from this Mortgage... Unless otheMise required by law, the

iir.iil#iifit"ri,:-ii, - ijiE"f"i.i*uiiitv oilnv'prouiiion of this Mortgage shall not affect the legality, Elidity or enfor€abilitv of any other

provision of this Mortgage.

: Merger. There shall be no merger of the interest or estafe-created by this Mortgage,with,any--other interest or estate in lhe Property at any

time'hetd by or for the benefit of Lender in any capacily, without the written consent of Lender.

successors anil Assigns. SuOlect fo any limitations stated in lhis Mortgage o-n kansler of Grantofs interesl, this Morlgage shall be binding

;;;;-;;d ;r;to tn6 ojnefit of the parties, their successorsand aisiini. lf.ownership,of the Property becomes vested in a person other

irian Grantor, Lender, without ;oiici io er.htor, may deat with Grantoi's successors with reference to this Mortgage and the. lndebledness

i;;;t;i1f,6;;;"JJbilliiislo" *ir'oui ,treising crantorfrom the ob!igations of this Motlgage or liabilitv underlhe lndebtedness'

Tims is of the E6sene. Time is of the essence in the performance of this Mortgage'

waive Jury. All parties to this Morigage hereby waive the right to any jury trial in any aclion, proceeding; or counterclaim brought by any

party against any other Party.

walver of Hom€tdad Exemption. Grantoi hereby releases and waives all rights and beneJits of the homestead exemption laws of the State

of ldaho as lo all lndebledness secured by this Mortgage.

oaa,rirtna, ,n" folowing capitatized words ano ,urir-.nu,, have the following meanings w.hen.used in this Mortgage. unless specitically

stated to the contrary, all references to dollar amounts shall mean amounts.in lawiul money of the Uniled States of America Words and terms

"i"J 
i"ihii itngur;iilrriinirua" rn!pil;;';il ilfii;r;iiniiilnltJoe tie sinsular, as the aontext.mav require. words and terms not otheMlse

oen""o in rnii:-llo,tglge shatt have the meinings attiibuted to such lerms in the Uniform commercial code;

Borrowoi. -n" *ord ,'Borrower,, means Wade Brian Lambert and Lori Lynne Lambert and includes all co-signers and co-makers signing the

Note and all their successors and assigns.

Defautt. The woid ,,Default" means the Default set forth in this Mortgage in the section titled "Default".

Environmedal Laws. The words ,,Environmental Laws" mean any and all state,.federal and lo-cal statutes, regulalions and.oJdinances

;i;ffii;'ih.iiiliction oi nur"t' tearirr ot the environment, in6tuoing witnout limitation_-the-comprehensive En-vironmental.Response,

compensation, and r-iaurity nJi or isdo, as amended, +z u.b.C. sect'ion goot, et seq ("cERcLA"), the superfund Amendments and

ReauthorizationActof rgeo,:F;olL: N6.bsa99i;dnn'A'1,tnJnlziroousMaterialsTranipbrtationAct,49u.s.c section1801,etseq'

the Resource Conseruation #-;*;;;;i;;i,-e'z-u.S.i.'S""tion Ogor, et seq., or other applicable state or federal laws, rules, or

regulations adopted pursuanl thereto.
i.eventorDefault, Thewords',EventofDefault"meananyofthijeventsofdefauitsetforthinthisMortgageinlheeventsofdefault

section of this Mortgage.

Grantor. The word "Grantor" means Wade B. Lambert and Lori L' Lambert'

Guarantor. The word ,,Guarantor" nieans any guarantor, surety, or accommodalion party of any or all of the lndebtedness' 
,

Guaranty, The word ,,Guaranly,, meins the guaranty from Guaranlor to Lender, including without limitation a guaranty of all or part of the

Note.
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Hazardous Substances. The words "Hazardous Substances" mean maierials that, because of their quanlity, concentlation or physical,

chemical or lnfectious characteristics, may cause or pose a present or potential hazard to human health or the environmenl when
improperly used, lreated, stored, disposed of, generated, nianufactured, transported or olheruise handled. The words "Hazardous
Substances" are used in their very broadest sense and include witllout limitation any and all hazardous or toxic substances, materlals or
wasle as defined by oi listed under the Environmental Laws. The term "Hazardous Substances" also includes, without limllation, petroleum

and petroleum by-products or any fraction thereof and asbestos.

lmprovements. The word "lmprovements" means all existing and future improvements, buildings, structures, mobile homes affixed on the
Real Property, facilities, additions, replacements and other construction on the Real Property.

lndebtedness. The word "lndebtedness" means all principal, interest, and other amounts, costs and expenses payable under the Nole or
Related Documents, together with all renewals of, extensions of, modifications of, consolidations ot and substitutions for the Note or
Related Documents and-any amounts expended or advanced by Lender to discharge Grantor's obligations or expenses incurred by Lender to
enforce Grantor's obligations under lhis Mortgage, together with interdst on such amounts as provided in this Mortgage.

Lender. The word "Lender" means D. L, Evans Bank, its successors and assigns.

Mortgage. The word "Mortgage" means this Mortgage between Grantor and Lender.

Nore. Theword"Noie"meansthepromissorynotedatedNovemberl3,2o'lS,intheoriginal principal amountof $750,000'00
from Borrower to Lender, logether with all renewals of, extensions of, modifications of, refinancings of, mnsolidations of, and substitutions
for the promissory note or agreement. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property" mean all equipment, fixtures, and other arlicles of personal property now or hereafier
owned by Giantor, and now or hereafter attached or afflxed to lhe Real Property; together wilh all accessions, parts, and additions to, all
replacemlnts of, and all subslitutions for, any of such property; and together with all proceeds (including without limitation all insurance
proceeds and refunds of premiums) from any sale or other disposition of lhe Property.

Property. The word "Property" means collectively the Real Property and the Personal Property

Real Propsrty. The words'Real Property" mean the real property, interesls and righls, as further described in this Mortgage.

R€lated Documents. The words "Related Documents" mean all promissory ndtes, credit agreements, loan agreements, security
agreements, mortgages, deeds of trust, security deeds, collateral.mortgages, and all other instruments, agreements and documents,
whether now or hereafler existing, executed in conneclion with ihe lndebtedness; except that the words do not mean any guaranty or
environmental agreement, whethea now or hereafter exlsting, executed in connection with the lndebtedness.

Rents. The word "Rents" means all presenl and future rents, revenues, income, issues, royalties, profits, and other benefits derived from
the Properlry,

EACH GMNTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH GRANTOR AGREES TO ITS

TERMS.

GRANTOR:

INDIVIDUAL ACKNOWLEDGMENT

]d,,STATE OF

COUNTY OF

This record was acknowledged before me on

to,

\lsuoa 6.e' t 7 zo-1,& uy w"ae B, Lambert and Lori L. Lambert.

Notary Public ln and for the State o1

My commission expiE &-?
zzs4v

ID I\LPSA
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State of Idaho
DEPARTMENT OF WATER RESOURCES
322 E FRONT ST STE 648 PO BOX 83720 . BOISEO ID 83720-0098
Phone: (208)287-4800 . Fax: (208)287-6700 . Website: www.idwr.idaho.gov

C.L. "Butch" Otter
Governor

Gary Spackman
Director

January 03,2019

D L EVANS BANK
PO BOX 87
TWIN FALLS ID 83303-0087

RE: Notice of Security lnterest for Water Right Nos: 65-2531 and 65-4561

Dear Security lnterest Holder:

The Department of Water Resources (Department) acknowledges receipt of correspondence adding
security interest of the above referenced water rights to you. The Department has modified its records
to reflect the change in security interest and has enclosed a computer-generated report for you.

Updating the ownership record for a water right does not reconfirm the validity of the right. When
processing a Notice of Security lnterest, the Department does not review the history of water use to
determine if the right has been forfeited or deliberately abandoned through five years or more of non-
use. To read more about water right forfeiture, including how to protect a water right from forfeiture,
please see ldaho Code SS 42-222 and 42-223.

lf you have any questions concerning the enclosed information, please contact me at (208) 287-4920

Sincere

Debbi Judd
Technical Records Specialist

Enclosures

C: JESS E PAINTER
AMY J PAINTER


