State of Idaho
D DEPARTMENT OF WATER RESOURCES

Northern Region » 7600 N MINERAL DR STE 100  COEUR D ALENE, ID 83815-7763
Phone: (208)762-2800 * Fax: (208)769-2819 « Website: www.idwr.idaho.gov

C.L. "Butch" Otter Gary Spackman
Governor Director

January 04, 2019

MICHAEL T CAVANAUGH
SUE M HARDING

PO BOX 192

HOPE ID 83836-0192

RE: Change in Ownership No(s): 96-8107

Dear Interested Parties:

The Department of Water Resources (Department) acknowledges receipt of your Notice of Change in
Water Right Ownership (Notice).

Our review of your Notice indicates that additional information is required before the Department can
process the change. The information required is indicated below:

Filing Fee of $25 per water right
Filing Fee of $100 per water right for changes resulting from division of a water right
Signature

Notarized Signature for Assignment of Permit

KT

Evidence of Water Right Ownership: copy of notarized Warranty Deed, Title Policy, Contract of
Sale, or other legal document indicating your ownership of the property and/or water rights in
question. Deeds of Trust are not considered conveyance documents.

Evidence of Security Interest: copy of Deed of Trust, Mortgage, Contract of Sale or other legal
document indicating your interest in the property and water rights in question

Security Interest Expiration Date
Legal Description of Property
Plat of Property or Survey Map usually on file with the county

USDA Farm Service Agency (formerly ASCS) Aerial Photo with irrigated acres outlined and
point(s) of diversion clearly marked

Description of Portion of Water Right resulting from division of water right

Because the Department cannot process the Notice without proper documentation, we will hold any
action on your notice pending receipt of the necessary information. Please fill out the enclosed Notice
of Change in Water Right Ownership form revised January 2015 and return with necessary
conveyance documents If we do not receive the necessary information within 30 days we will return
your notice and all attachments and your notice will not be processed.



Also, please note that permit holders are required to report any change of ownership and/or mailing
address to the Department within 120 days of the change. Failure to report these changes could
result in a $100 late filing fee. Forms to assign ownership or update your address are available from
any office of the Department or on the Department's website.

If you have any questions regarding this matter, please contact me at (208) 762-2813.

Sincerely,

Nada /o 5@:&(‘({ fo:lj

Natalie Steading
Tech Records Specialist 1

Enclosure(s)



&+  Form 42-248/42-1409(6) July, 2000

: | STATE OF IDAHO .
DEPARTMENT OF WATER RESOURCES ECEIVED
‘ NOTICE OF CHANGE IN WATER RIGHT OWNERSHIP ~ JUN 2 1 2018

Please print or type. Attach pages with additional information. (nstructions are included at the end of this form. IDWR / NORTH
Incomplete forms will be returned.

1. Please list the water right number(s) and/or adjudication claim numbex(s) (if any) for each water right to be changed. List
just the adjudication claim number if there is no corresponding water right record on file with the department. Indicate, by
checking in the space provided, if the change in ownership is limited to a portion of a water right in which case division of
the existing water right or adjudication claim record will be required.

Water Adjudication Water Adjudication
Right No(s). Claim No(s). Split Right No(s). Claim No(s). Split

9~ e 151 ] e

The following REQUIRED information must be submitted with this form:

]

A. The appropriate FILING FEE. See instructions for fee amounts.

B. A copy of the most recent DEED, TITLE POLICY, CONTRACT OF SALE or other legal document indicating your
ownership of the property and water right(s) or claim(s) in question, WITH ATTACHED LEGAL DESCRIPTION.

C. Either of the following (if necessary to clarify division of water rights or other complex property descriptions):
PLAT OF PROPERTY or SURVEY MAP clearly showing the location of the point(s) of diversion and place of use of
your water right(s) and/or adjudication claim(s) (these are usually attached to your deed or on file with the county).
OR
If your water right(s) and/or adjudication claim(s) are for ten or more acres of irrigation, you must submit a USDA
Farm Service Agency AERIAL PHOTO with the irrigated acres outlined and point(s) of diversion clearly marked.
The AERIAL PHOTC should be submitted in place of the PLAT OF PROPERTY or STURVEY MAP.

3, Name and Address of Former ?a ul £, Dukes
Owner/Claimant(s)
1121t Riser lecok De,
4. New Owner/Claimant(s) /Vl, ] C,Lumall T; famn a.uq(,\' f_.Sue, M f Hd fd\‘ﬂl—‘

Name Connector (Check one): [ and, []or, []and/or

New Mailing Address 00 W R‘\$a,r Creek D-. J‘?.O-Eax 19
City, State and ZIP Code A ape. X0 83826
New Telephone Number Q_d 2 264- (219

Date you acquired the property No Ve v\bar \q C\ 6(

(9]




Form 42-248/42-1409(6) July, 2000

6.

If the change in ownership affects the entire water right for each water right or adjudication claim number liste¢ in
item 1, THEN SKIP THIS ITEM AND GO TO ITEM 7. If the change in ownership divides the water right(s) among
multiple owners, you must describe, in detail, your portion of each water right after the change. Fill in the appropriate
spaces in the box(es) below to describe your water right(s) after the change (one water right per box, you may copy this page
as necessary). If your quantity of water is greater than a proportionate split, you must attach documentation to show
justification for a larger amount. If you are not sure how to identify your portion of the original water right or adjudication
claim records, please contact the nearest IDWR office for assistance.

DESCRIPTION OF YOUR PORTION OF WATER RIGHT
(If the right(s) will not be split, skip this area and proceed to item 7)

Water Right and/or Adjudication Claim Number

Water Use Diversion Rate or Volume Description
(cubic feet per second or acre-feet per annum)  {acres, number znd type of stock, homes, etc)

Irrigation

Stock

Dormmestic

Other

Total

DESCRIPTION OF YOUR PORTION OF WATER RIGHT
(If the right(s) will not be spiit, skip this area and proceed to item 7)

Water Right and/or Adjudication Claim Number

Water Use Diversion Rate or Volume Description
(cubic feet per second or acre-feet per annum) (acres, number and type of stock, homes, etc)

Irrigation

Stock

Domestic

QOther

Total

/
Signature of New Owner(s) or Claimant(s) W A_f/éj Z/. é} M I

(include title if applicable) . . /
DML h\ \%ﬂ«u&/\ A4

For Snake River Basin Adjudication Claims: Please attach a Notice of Appearance completed by your attorney, if you wish
IDWR to correspond with him/her for all matters related to your claims.

For Office Use Only

Received by Date Fee
Receipted by Date Receipt No.
Processed by AJ Date WR Date




, Commitment Number: 14296474
After Recording, Send To:

SUBORDINATION OF DEED OF TRUST

This Subordination of Deed of Trust is made as of the M 2014 by Panhandle State
Bank Denise Leonard will sign (“Subordinating Lender”), Urder the following circumstances:

A. Subordinating Lender is the holder of a Deed of Trust (the “Existing Deed of Trust”)
executed by Michael T. Cavanaugh, an wnmarried person (“Borrower”), in favor of
Subordinating Lender, recorded April 27, 2010, as Instrament No. 791456 of the Public Records
of Bonner County, Idaho, which is a lien on the real estate described below (the “Property™).

That portion of Section 1, Township 56 North, Range 1 East, Boise Meridian, Bonner
County, Idaho, described as follows: Commencing at the East Quarter corner of said
Section 1; Thence North 00000'04" West along the East line of said Section 1 a distance of
378.00 feet; Thence North 89037'04" West a distance of 1185.43 feet; Thence South
45°39'56" West a distance of 154.34 feet to the true point of beginning; Thence South
39°57'28" East a distance of 1S5.23 feet; Thence South 4G°55'32" West a distance of
105.0G feet to the centerline of an existing driveway; Thence North 56°51'12" West along
said centerline a distance of 16.70 feet; Thence South 09054'04" West along said centerline
" a distance of 26.23 feet; Thence North 39°57'28" West along a line leaving said driveway a
distance of 163.75 feet; Thence North 44°12'42" East a distance of 116.40 feet; Thence
North 50033'04" West a distance of 15.27 feet; Thence North 45°39'56" East a distance of
16.87 feet to the true point of beginning,
Property Address: 100 W Riser Creelk Rd, Hope, ID 83836

B. Lender, Suntrust Mortgage Inc., will be making a loan secured by a Deed of Trust, in
the maximum principal amount of $95,500.00 (Ninety Five Thousand Five Hundred Dollars and
Zero Cents), to Michael T, Cavanaugh, an unmarried person as Borrower, and (“New Deed
of Trust”), which will be a lien on the Property.

C. As part of the consideration for Lender’s agreement to make the loan secured by the New



terms and conditions set forth in this Agreement.
NOW THEREFORE, Subordinating Lender and Lender agree as follows:

1. Subordinating Lender hereby subordinates the lien of the Existing Deed of Trust
to the lien of the New Deed of Trust; however, this subordination shall not otherwise affect the
validity or priority of the Existing Deed of Trust.

2. This Subordination Agreement is made on the understanding that Subordinating
Lender shall not be responsible for any of the obligations of Borrower contained in or secured by
the New Deed of Trust.

3. This Subordination Agreement shall be binding upon and inure to the benefit of
Lender and Subordinating Lender and their respective successors and assigns.



Executed this 3/$f day of MQB] 4

Panhandle State Bank

By:@}/l;lﬁ-(’_/%/@’)’w
e

Denise Leonard

Its: MP IW

STATE OF \UA

COUNTY OFQLP&QQM&_
The foregoing instrument was acknowledged ,before bme this gj" day of
g&% 2014 by Denise Leonard, the _ Al E m ﬂﬂgfu& of Panhandle State
ank, for ahd on its behalf. '

No Public

This instrument prepared by:
Jay A. Rosenberg, Esq., Rosenberg LPA, Attorneys At Law, 3805 Edwards Road, Suite 550,
Cincinnati, Ohio 45209 (513) 247-9605 Fax: (866) 611-0170.



Form 42-248/42-1409(6) Rev. 1/15
STATE OF IDAHO
DEPARTMENT OF WATER RESOURCES

Notice of Change in Water Right Ownership
1. List the numbers of all water rights and/or adjudication claim records to be changed. If you only acquired a portion of the water right

or adjudication claim, check “Yes™ in the “Split?” column. If the water right is leased to the Water Supply Bank, check “Yes”. If you
are not sure if the water right is leased to the Water Supply Bank, see #6 of the instructions.

Water Right/Claim No. split? L;z;‘;dly“;;ﬁ‘:f r Water Right/Claim No. Split? L;:;;"Iy“;;:vn‘:,_fr
qu;—glof'] Yes [ Yes [ Yes [ Yes [
Yes [] Yes [ Yes [] Yes (]
Yes [ Yes (] Yes [] Yes [
Yes [] Yes [] Yes (] Yes []
Yes [] Yes [] Yes [] Yes []

2. Previous Owner’s Name:

Name of current water right holder/claimant

3. New Owner(s)/Claimant(s):

New owner(s) as listed on the conveyance document Name connector [ Jand [Jor []and/or
Mailing address City State ZIP
Telephone Email

4. Ifthe water rights and/or adjudication claims were split, how did the division occur?

[ The water rights or claims were divided as specifically identified in a deed, contract, or other conveyance document.
[ The water rights or claims were divided proportionately based on the portion of their place(s) of use acquired by the new owner.

5. Date you acquired the water rights and/or claims listed above:

6. If the water right is leased to the Water Supply Bank changing ownership of a water right will reassign to the new owner any Water
Supply Bank leases associated with the water right. Payment of revenue generated from any rental of a leased water right requires a
completed IRS Form W-9 for payment to be issued to an owner. A new owner for a water right under lease shall supply a W-9. Water
rights with multiple owners must specify a designated lessor, using a completed Lessor Designation form. Beginning in the calendar
year following an acknowledged change in water right ownership, compensation for any rental will go to the new owner(s).

7. This form must be signed and submitted with the following REQUIRED items:
[J A copy of the conveyance document — warranty deed, quitclaim deed, court decree, contract of sale, etc. The conveyance
document must include a legal description of the property or description of the water right(s) if no land is conveyed.
L] Plat map, survey map or aerial photograph which clearly shows the place of use and point of diversion for each water right
and/or claim listed above (if necessary to clarify division of water rights or complex property descriptions).
[ Filing fee (see instructions for further explanation):
o $25 per undivided water right.
o $100 per split water right.
o No fee is required for pending adjudication claims.
] If water right(s) are leased to the Water Supply Bank AND there are multiple owners, a Lessor Designation form is required.
(] If water right(s) are leased to the Water Supply Barnk, the individual owner or designated lessor must complete, sign and submit an

IRS Form W-9.
8. Signature:
Signature of new owner/claimant Title, if applicable Date
Signature:
Signature of new owner/claimant Title, if applicable Date
For IDWR Office Use Only:
Receipted by Date Receipt No. l\, 93353 LO Receipt Amt. $£
Active in the Water Supply Bank? Yes [] No[] If yes, forward to the State Office for processing W-9 received? Yes [] No[]

Name on W-9 Approved by Processed by Date




STATE OF IDAHO
DEPARTMENT OF WATER RESOURCES

INSTRUCTIONS FOR FILING A
NOTICE OF CHANGE IN WATER RIGHT OWNERSHIP

This form has been prepared to assist all claimants and owners of water rights to comply with the requirements of Sections 42-248 and
42-1409(6), 1daho Code. All persons owning or claiming ownership of a water right or claim are required to provide notice to the
Department of Water Resources (IDWR) of any change in ownership of any part of the water right or claim or of any change in the
owner’s mailing address within 120 days of the change. Forms to report ownership changes and/or to update an address are available on
IDWR’s website at. In addition, all new owners of water rights within a pending general adjudication area must inquire whether a notice
of claim has been filed and, if not, shall file a notice of claim if necessary.

A notice is required for changes in ownership from one individual to another, from an individual to a business entity (even if the business
is owned by the individual), or from one business entity to another (even if both businesses are owned by the same individual). Adding or
removing a name is considered an ownership change which requires the submission of evidence to support the change and the filing fee.

Separate brochures describing the adjudication of water rights and the ownership change notice requirement are available from IDWR.
Please contact your nearest IDWR office if you would like more information or need help completing this form. A list of IDWR offices is
on page 2 of these instructions, or you can call 1-800-451-4129. Water right information can be found on the department’s website using
the Water Right and Adjudication Search link at www.idwr.idaho.gov.

Please note:

. Unlike licensed or decreed water rights, which are real property, water right permits, applications for new water rights, and
applications to transfer existing water rights are considered the personal property of the permit holders/applicants. Permit holders
and applicants must assign their interest in a permit and/or application to the new owner. Assignment forms are available on the
department’s website at www.idwr.idaho.gov, or from any IDWR office. The fee for an assignment of permit is $25. There is no
charge for an assignment of application for permit or application for transfer.

= If you want to change or add a point of diversion, place of use, season of use, or purpose of use of a water right, you must file an
Application for Transfer. The ownership of a water right can also be updated through the transfer process.

*  The combined portions of a divided (“split”) water right cannot exceed the total flow rate, volume, or period of use of the original
right.

= IDWR has no jurisdiction concerning easements, rights-of-way, and zoning matters. The buyer and seller must make these
provisions where necessary.

LINE INSTRUCTIONS:

1. Ifthere are water rights associated with the property, the seller should be able to provide you with the water right or adjudication
claim number(s). You may have purchased only a portion of the water right(s) held by the seller. If so, the water right(s) held by the
seller may need to be divided (“split”) to provide you your share of each right. Mark the box “Yes” if a division of the water right is
required.

[f you receive water from a municipal provider, an irrigation district or other water delivery organization, and the water rights are
held by the organization, please do not use this form to record a change. Please contact the water delivery organization to determine
if any action is necessary.

If you or the seller believes there are water rights for the property but you do not know the numbers, you may contact IDWR for
assistance in identifying the water rights for the property in question. If adjudication claims for the rights are required and have not
been filed, IDWR will so advise you.

2. Fill in the name of the current water right holder/claimant.

3. Fill in each name as listed on the conveyance document and complete the current contact information. For water rights, IDWR will
update the ownership to the individual(s)/entities listed on the conveyance document. For active adjudication claims, IDWR will
update the claimant information to match the conveyance document unless the new claimant provides good cause for the variance.

4. You may have acquired only a portion of the water right(s) held by the seller. If you did not acquire the entire water right/property,
please check the appropriate box. Water rights are often conveyed as an appurtenance to the land where they are used, and the
conveyance document for the land often does not have specific language regarding the water right. Please read your deed or other
conveyance document carefully to be sure. When the conveyance document does not specifically address water rights, it will be
assumed that the water rights are to be split proportionate to the amount of land acquired.

Form 42-248/42-1409(6) Instructions Rev. 1/15 1



Indicate the date the water rights and/or adjudication claims were conveyed to you. This may be the date of closing in the case of a
real estate transaction, the date a contract was signed, or the date of a court order.

If you are unsure about the status of your water right in the Water Supply Bank, go to:
www.idwr.idaho.gov/apps/ExtSearch/WSBSearch/W SBSearch.aspx, input your water right number and click “Search.” If you find
your water right is in the Water Supply Bank and you want to release it so you can use it, you can download the Request to Release
form from the forms portion of our website: www.idwr.idaho.gov. Your water right may not be available for immediate release if
rented by another water user.

ATTACHMENTS:

IDWR cannot process this change without documentation of ownership. The documentation may be in the form of a deed, court
decree or other conveyance document. If you are submitting a quitclaim deed and the grantor’s name does not match the water right
holder of record, you will need to provide a chain of title that goes back to the water right holder/claimant of record. You may obtain
this information from the assessor’s office in the county where the property is located. Items that are mot conveyance documents are
deeds of trust, mortgages, purchase and sales agreements, and property tax notices.

Submit a plat map, survey map, or aerial photograph of the place of use for each water right or claim listed in item #1 (if
necessary to clarify division of water rights or complex property descriptions). If your right(s) and/or adjudication claim(s) is for ten
or more acres of irrigation, you must submit a USDA Farm Service Agency or equivalent acrial photograph with the irrigated acres
outlined and point(s) of diversion clearly marked. You also have the option of printing a map using the map tool on IDWR’s
website at: www.idwr.idaho.gov. It is not necessary to obtain a new survey for purposes of this form before contacting IDWR.

The 1daho Legislature has waived the fee to file a Notice of Change in Water Right Ownership for any water right pending in a
general water right adjudication such as the Snake River Basin Adjudication or the Northern Idaho Adjudication. This waiver ends
when a partial decree is issued for the water right that has been claimed. For water rights not pending in a general adjudication, the
filing fee is $25 per water right, except for those water rights that will be divided as a result of the change in ownership. The filing
fee for division of a water right is $100 per water right.

If the water right is leased to the Water Supply Bank and there is more than one owner, a Lessor Designation form must be
completed to specify who the designated lessor will be. Each of the owners must sign the Lessor Designation form.

An IRS Form W-9 is required for all ownership changes pertaining to water rights leased to the Water Supply Bank. Refer to
instructions in section 6 above to determine if the water right undergoing an ownership change is leased to the Water Supply Bank.
An IRS W9 form can be downloaded from the Department’s website: www.idwr.idaho.gov.

One of the new owner(s) must sign the form in the space(s) provided. [f someone other than the owner signs the notice, evidence
of authority to sign for the owner must be attached. If the new owner is a corporation or other organization, the person signing
the notice must be an officer of the corporation or otherwise have authority to sign for the organization and must include their
title with the signature.

When you have completed the Notice of Change in Water Right Ownership, retain a copy and file the original form, necessary
attachments, and filing fee with the IDWR office nearest you. Ownership changes for water rights leased to the Water
Supply Bank should be sent to the State Office.

IDWR Northern Region IDWR Western Region
7600 N Mineral Dr, Ste 100 2735 Airport Way
Coeur d'Alene, ID 83815-7763 Boise, ID 83705-5082
(208) 762-2800 (208) 334-2190
IDWR Eastern Region IDWR Southern Region
900 N Skyline Dr, Ste A 650 Addison Ave W, Ste 500
Idaho Falls, ID 83402-1718 Twin Falls, ID 83301-5858
(208) 525-7161 (208) 736-3033
~OR ~
IDWR State Office

322 East Front St, 6™ Floor
P.O. Box 83720
Boise, ID 83720-0098
(208) 287-4800



