RECEIVED

Form 42-248(6) 2/14

MAY 06 2019
STATE OF IDAHO DEPT OF war, =
DEPARTMENT OF WATER RESOURCES SOUTHE.F%iR m&ﬁ
Notice of Security Interest in a Water Right
and a request to be notified of a change in ownership or any proposed REC Flive .
or final action to amend, transfer, or otherwise modify the water right(s) Mav i ‘70 S D,
U 2019
Attach pages with additional information. Incomplete forms will be returned. /; M of Weaps -
9 ¥ F S T

L. Water Right/Claim No. | Water Right/Claim No. Water Right/Claim No. Water Right/Claim No.
31-7238

2. The following REQUIRED information must be submitted with this form:

A) Evidence of the security interest. This may be a copy of a DEED of TRUST, MORTGAGE,
CONTRACT OF SALE or other legal document indicating your interest in the property and
water rights or claims in question, WITH ATTACHED LEGAL DESCRIPTION.

B) A FEE of $25.00 per water right or adjudication claim.

3. Name and Mailing Address of Person or Company Holding Security Interest
D.L. Evans Bank

P.O. Box 64 / 135 Farnsworth Way
Rigby, ID 83442

Phone 208-745-8107

Email

4. Name of Water Right Owner/Claimant(s) Randy J Hillman

5. Expiration Date of Notification Period 02/20/2030
6. Is this a Renewal of Request for Notification? O YES m
7. Signature(s) of Security Interest Holder(s) %/
Title, if applicable Grant Boehme, Vice President and Commercial Loan Officer
For Office Use Only

Receipted by M\, Date 5 . (_0 s ZOlq Receipt No. SOS 73‘0(9 Fee f}élﬁ -
Processed by A (R Date_ H-[3-20 9  wr Date




Instrument No. 572811
11 Day Mar 23019
At 04 "O'Clock |48 M

ABBIE MACE

‘ FREMONT CO|RECORDER
Fee $45.00 |
REGORDATION REQUESTED BY: EL | Deputy
oL Bard Recorded at Request of
Rigby Branch First American Tille - Rexburg
P, 0. Box 64

135 Farnsworth Way |
Rigby, ID 83442

WHEN RECORDED MAIL TO:
D. L. Evans Bank
Branch |
P. 0. Box 64 :
135 Farnsworth Way
Righy, 1D 83442 ]

SEND TAX NOTICES TO: i
Randy J Hillman 1

5618 North 4000 West
4
|
W ‘| |
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MORTGAGE

THIS MORTGAGE dated March 8, 2019, Is made and exacuted between Randy J. Hlllman as his sole and t+parata
property (referred to below as "Grantor") and D. L. Evans Bank, whose address Is P. O. Box 64, 135 Farnpworth
Way, Rigby, ID 83442 (referred to below as "Lender"). |

GRANT OF MORTGAGE. For valuable consideration, Grantor morigages, granls, bargains, sells and conveys lo Lender all of Granlof's right,
titie, and inferest in and to the following described real properly, logether wilh afl exisling or subsequenlly erecled or affixed buligings,
Iimprovements and fixtures; all easements, rights of way, and appurtenances; all waler, water rights, watercourses and ditch righis (ihcluding
stack in utililies with gitch or Irmgation rights); and all olher r&ehls. royaltles, and profits relaling, t mreai proparty, including wilhout limitation
all minerals, olt, gas, gecthormal and similar matters, {the "Real Property") located in a‘éj County, State of idaho:
Township 8 North, Range 38 E.B.M., Fremont County, ldaho “Fremont i
Section 31: NE%4 |

Together with the water rights ngrasantad by Idaho State Department of Water Resources Water Right No.
31-7238 with a claimed prlority of March 11, 1977 to 2.06 cfs of Irrigation water from ground water together
with any and all other water rights and ditch rights appurtenant to the above described premises.

Together with all irrigation equipment and additions thereto and replacements thereof now owned or heyeafter
acquired by the borrowers and usad in the Irrigation of the above premises, espacially but not limited to qumps
pipe, casing, motor and electrical panels and accessories to each Including but not limited to: Zimmatig Pivo
with 20 feet plastic mainline, 150 HP GE Motor and turbine pump.

The Real Propanx or lts address Is commonly known as RPO0SN38E310010, Rexburg, ID 83440, The Real
Property tax identification number is RPOBN38E310010.

REVOLVING LINE OF CREDIT. This Morigage secures the Indebtednesa Including, without imitation, a revolving line of credit, which bligates
Landar to make advances to Borrower so long as Borrowsr compiles with all the terms of the Note.

Granlor presently assigns to Lender all of Granlor's right, litfe, and Interesl In and (o all present and future leases of the Property and 1” Rents
from the Property. In addition, Grantor grants to Lender a Unitorm Commerclal Code security interest in the Personal Property and Rent

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROP! \ 18
GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE,
THE RELATED DOCUMENTS, AND THIS MORTGAGE. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS: |

GRANTOR'S WAIVERS. Granlor waives all righls or defenses arising by reason of any "one action” or *anti-deficiency* law, or any other law
which may prevent Lendar from bringing any actlon against Grantor, Including a claim for deficiency lo the exient Lender Is otherwise enfitied to
8 claim for deficiency, before or aler Lender's emeant or pletion of any foreclosure action, eilher judicially or by exercise of a
power of sale. |

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Granlor warranis that: (a) this Morlgage is execuled at Borrower's request a nol at
the request of Lender; (b) Grantor has the full power, right, and authority to enter inlo this Mortgage and 1o hypothacate the Proparty;| (c) the
provisions of this Morigage do nol conflict with, or result in 8 defaull under any ag Wt or other i \ binding upon Granlor and do not
resull in a vioiation of any law, regulation, court decree or order applicable lo Granlor; (d) Grantor has eslablished adequale means of oblalning
from Borrower on @ ¢ ing basis Inf lon aboul Barrower's financial conditipn; and (e) Lender has made no represenialion to |Grantor
aboul Borrower (Including without limitation the creditworthiness of Bomrower). |

PAYMENT AND PERFORMANCE. Excepl 8s otherwiso provided In this Morigage, Borrawer shall pay o Lender all Indebledness ao:.um{by this
Morigage as It becomes due, and Borrower and Grantor shall sirictly perform all Borrower's and Grantor's obligalions under this Mortgagg.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agree that Borrower's and Grantor's possession and u+ of the
Property shall be governed by the following provisions:

Possession and Use. Until the accurrence of an Event of Defaull, Granter may (1) remain in possession and control of the Proparty; (2)
use, operate or manage the Property, and (3) collect the Renls from the Property. The following provisions relate to the of the
Property or to othar limitations on the Property.

Duty to Malntain. Grantor shall maintain the Properly in tenantable condition and promplly perform all repairs, replacemer|ts, and
maintenance necessary to preserve its value. |

Compliance With Environmantal Laws. Granlor represents and warranis to Lender that: (1) During the perod of Grantars ownefship of
the Property, tnere has been no use, generation, manufaciure, storage, reatment, disposal, 4 or th d release of any Hapardous
Substance by any person on, under, about or from the Property; (2) Grantor has no knowledge of, or reason to believa that there has
been, excepl as previously disclosed to and acknowledged by Lender in wriling, (a) any breach or violation of any Environmentdl Laws,
{b) any use, generation, manufaciure, storage, treatment, disposal, release or threalened release of any Hazardous Subslance onj under,
about o fram the Proparty by any prior owners or accupants of the Property, of (c) any aciual or Ihreatened liligation or ciaimg of any
kind by any person ralating to such matters; and (3) Except as previously disclosed 1o and ach ledgad by Lender In wriling, (a) | nefther
Grantor nor any lenanl, conlractor, agent or other authorized user of tha Property shall use, generale, manufaclure, store, ireat, dispose of
or releasa any Hazargous Substance on, under, about of from the Property; and (b) any such activily shall be conducted In conjpliance
with all applicable federal, stale, and local laws. ragulations and ordinances, including without limitation all Erwironmental Laws. Grantor
aulhorizes Lendar and ils agents 1o enler upon the Property \o make such inspections and {esis, at Granior's expense, s Lendar may daem
appropriale lo delermine compliance of the Property with this section of the Morigage, Any inspections or lests made by Lender phall be
for Lender's purposes only and shall nol ba construad lo creale any responsibility or liability on the part of Lm.\dar 1o Grantar or to any other
person. The represeniations and warranties contalned harein are based on Grantor's dua diligance In igaling he Property for
Hazardous Substances. Grantor hereby (1) releases and waives any fulure claims against Lender for indemnity or contribution in the
evant Grantor b liable for ¢l p ar other costs under any such laws; and (2) agrees to Indemnify, dafend, and hold hprmless
Lender againsl any and all clalms, losses, labilities, damages. penalties, and expenses which Lender may directly or Indicactly wrlaln or

l
572811

|
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RECORDATION REQUESTED BY: lli?nunry CRI AT
%LEvamBank Date 24 3 &  Time :
P.%?Boxmu Simplifile.com 800.480,6657

136 Famsworth Way
Rigby, ID 83442

WHEN RECORDED MAIL TO:
D. L. Evars Bank ‘
Rigby Branch
P. O, Box 64
135 Fameworth Way
Rigby, ID 83442

SEND TAX NOTICES TO: |
Randy J Hiliman
6618 North 4000 Weat
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MORTGAGE

THIS MORTGAGE dated March 8, 2019, is made and executed between Randy J. Hillman as his sole and séparate
property (referred to below as "Grantor”) and D. L. Evans Bank, whose address is P. O. Box 64, 135 Farnsworth
Way, Rigby, ID 83442 (referred to below as "Lender").

GRANT OF MORTGAGE. For valuabl Ideration, G rigages, granis, bargains, sells and conveys lo Lender all of Grantol's right,

title, -and Interest in and to the following described real pmne‘rly. logather with all existing or subsequently erecled or affixed blildings,
improvemenis and fixtures; all easements, rights of way, and appurtenances; all water, waler rights, watercourses and ditch rights (i cluding

stock in ulilities with ditch or irrigation rights); and all other rights, royallies, and profils relating to |he real property, including without limitation
all mi oll, gas, g mal and similar matters, (the "F?eal Property") located in %3 County, State otg Idaho: |
Township 8 North, Range 38 E.B.M., Fremont County, Idaho #Fremont |

Section 31: NEY4

Toq?ther with the water rights represented by |daho State Department of Water Resources Water Right No.
31-7238 with a claimed priority of March 11, 1977 to 2.06 cfs of irrigation water from ground water together
with any and all other water rights and ditch rights appurtenant to the above described premises.

Together with all irrigation equipment and additions thereto and replacements thereof now owned or hefeafter
acquired by the borrowars and used in the irrigation of the above premises, especially but not limited to pumps
plre, casing, motor and electrical panels and accessories to each including but not' limited to: Zimmatiq Pivo
with 20 feet plastic mainline, 150 HP GE Motor and turbine pump.

The Real PrnpartF or its address Is commonly known as RPO8N3BE310010, Rexburg, ID 83440. The Real
Property tax idenfification number is RPO8N38E310010.

REVOLVING LINE OF CREDIT. This Mortgag the d Including, without limitation, a revolving line of credit, which jhllgalu

Londer to make advances to Barrower so long as Borrower complles with all the terms of the Nota.

Granlor presently assigns to Lender all of Grantaor's right, litle, and Interest in and 1o all present and fulure leases of tho Propery and
from the Property. In addilion, Grantor grants lo Lender a Uniform Commercial Code securily interest in the Personal Property and Rents,

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PRDP;RTY, 1S

Il Ranls

GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE,
THE RELATED DOCUMENTS, AND THIS MORTGAGE. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S WAIVERS. Granlor walves all rights or defenses arfsing by reason of any “one action” or “antl-deficiency" law, or any :?er law

which may prevenl Lender from bringlng any aclion against Granlor, including a claim far deficiéncy to the exlent Lender is alherwise entlitied to
a claim for deficiency, belore or after Lender's ement or completion of any foreclosure action, either judicially or by exercise of a
power of sale.

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants thal: (a) this Morigage is executed at Borrower's request ang not at
the request of Lender, (b) Grantor has the full power, right, and authority 1o enter Inta this Mortgage and to hypothecate the Praperty; | (c) the
provisions of this Mortgage do not conflict with, or result in a default under any agreement or other instrument binding upon Grantor and do not
resull in a violalion of any law, regulation, court decree or order applicable to Grantor; (d) Grantor has established adequate means of obtaining
from Borrower on a continuing basis information about Borrower's financial condition; and (e) Lender has made no representallon to Grantor
about Borrower (Including without limitation the creditworthiness of Borrower),

PAYMENT AND PERFORMANCE. Excep! as otherwise provided in this Morigage, Borrower shall pay lo Lender all Indebledness secured| by this
Mortgage as il becomes due, and Borrower and Grantor shall siriclly perform all Borrower's and Grantor's obligalions under this Mongag

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Granlor agrea (hat Borrower's and Grantor's possession and usg of the
Property shall be governed by the following provisions:

Possession and Use, Until the occurrence of an Event of Default, Grantor may (1) remain in possession and cantrol of the Prapefty; (2)
use, operate or manage the Property; and (3) collect the Rents from the Property. The following provisions rejate to the uség of the
Property or to other limitations on the Property

Duty to Maintain. Grantor shall maintain the Properly in tenantable condition and promptly perform alt repairs, replacements, and
maintenance necessary to preserve ils value.

Compll With Envi tal Laws. Grantor represents and warrants to Lender that: (1) During the pericd of Grantor's ownedship of
the Property, there has been no use, generation, manufaclure, storage, treatment, disposal, release or threatened release of any Hazardous
Subslance by any person on, under, about or from the Property, (2) Grantor has no knowledge of, or reason lo believe that there has
been, excepl as previously disciosed to and acknowledged by Lender in wriling, (a) any breach or violalion of any Environmenta) Laws,
(b} any use, generation, manufaclure, storage, lrealment, dispesal, release or threalened release of any Hazardous Substance on, under,
aboul or from the Property by any prior owners or occupants of the Property, or (¢) any aclual or threatened litigation or ¢laims| of any

kind by any person relaling to such malters: and (3) Except as previously disclosad lo and ac jgad by Lender In writing, (a) [neither
Grantor nor any lenanl, conlractor, agent or othar authorized user of the Property shall use, generale, manufaclure, store, treal, dispose of
or release any Hazardous Substance on, under, aboul or from the Property, and (b) any such activily shall be conducted In liance

wilh all applicable federal, stale, and local laws, regulations and ordinances. Including without limitation all Enviranmental Laws, {Srantor
authorizes Lender and i1 agents o enler upon the Properly lo make such inspections and tests, at Grantor's expense, as Lender may deem
appropriate to determine compliance of the Property with this seclion of the Mortgage. Any inspections or tests made by Lender ghall be
for Lender's purposes only and shall not be consirued o create any responsibility or liability on the parl of Lender to Granlor or to any other

parson. The rep lons and ies conlained herein are based on Grantor's due diligence in investigaling the Property for
Hazardous Substances. Grantor hereby (1) releases and waives any fulure claims against Lender I:ur Ingemnuy or conltribution in the
even! Grantor becomes liable for cleanup or other costs under any such faws; and (2) agrees to ¥, defend, and hold

Lender against any and all claims, losses, liabililies, damages, penalties, and expensas which Lender may direclly or indireclly sugtain or
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Loan No: 4505001196/20 (Continued) Page 2

suffer resulting frém a bresach of this section of the Mortgage or as a consequence of any use, generation, manufacture, storage, disposal,
release or threatened release occurring prior to Grantor's ownership or interast in the Property, whether or not the same was or should
have been known to Grantor. The provisions of lhis section of the Mortgage, including the obligation to indemnify and defend, shall survive
the payment of the 18ss and the satisfaction and reconveyance of the lien of this Mortgage and shall not be affected by Lender's
acquisition of any intereat in the Property, whether by foreclosure or otherwise

Nulsanco, Waste. Grantor shall not cause, conduct or parmil any nuisance nor cammil, permil, or suffer any stripping of or waste on or to
the Property or any pertion of the Properly. Without limiting the generality of the foregoing, Grantor will not remove, or grant 1o any other
party the right to remove, any limber, minerals (including oil and gas), coal, clay, scoria, soil, gravel or rock products withoul Lendar's prior
writlen consent.

| of improvi Grantar shall not demollsh or remove any Improvements from the Real Property without Lender's prior wrilten
cansenl. As a condilion 1o the removal of any Improvemenis, Lender may require Grantar to make arrangements satisfactory to Lender to
replace such Improvements with Improvements of at least equal value.

Lender's Right to Enter, Lender and Lender's agents and representatives may enter upon the Real Praperty at all reasonable times to aitend
to Lender's interests and 1o inspecl the Real Property for purposes of Granlor's compliance with the terms and conditions of ihis Mortgage.

C 1 with G | Raqul Granlor shall promptly cemply with all laws, ordi es, and regulations, now or hereafler
in effect, of all governmenial autharities applicable to the use or occupancy of the Propery, including withoul limitation, (he Americans
with Disabiliies Acl. Granlor may conlest in good falth any such law, ordinance, or regulation and withhold compliance during any
proceeding, including appropriate appeals, so long as Grantor has notified Lender In wriling prior lo doing so and so Jong as, in Lender's
sole opinion. Lender’s inlerests in the Property a8 not jeoparaized. Lendel may require Grantor to post adequale sécurity or a surety bond,
reasonably satisfactory 1o Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unaitended the Proparty. Grantar shall do all other acts, in addition 1o (hose
acts sel forth above in this section, which fram the characier and use of the Praperty are reasonably necessary 10 protect and preserve the
Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, declare immediately due and payable all sums secured by this
Mortgage upon the sale or (ransfer, withoul Lender's prior wrillen consent, of all or any part of the Real Property, or any Inferesl in the Real
Properly. A “saie or lransfer” means |he conveyance of Real Property or any right, tille or interest in the Real Property; whether legal, beneficial
of equitable; whether voluntary or involuniary; whether by oulrighl sale, deed, instaliment sale contract, land conlract, contracl for deed,
leasehold interest with a term greater than three (3) years, lease-option conliract, or by sale, assignment, or transfer of any baneficial interes! in
or to any land trust holding title to the Real Property, or by any other method of conveyance of an Interest jn the Real Property. However, Ihis
option shall nol be exercised by Lender if such axercise is prohibited by federal law or by idaho law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Mortgage:

Payment. Gtanlor shall pay when due (and In all evenls prior lo delinquency) all taxes, payroll laxes, special laxes. assessments, waler
charges and sewer service charges levied against or on account of the Property. and shall pay when due all glaims for work done on or for
servicas rendered or malerial furnished to the Property. Grantor shall maintain the Property free of any liens having priorily over or equal lo
the interas! of Lender under this Morgage, except for the Existing Indebledness referred o in this Morigage or those liens specifically
agreed 1o In wriling by Lender, and excep! for the lign of taxes and assessments not due as further specified In the Right lo Conlest
paragraph

Right to Contast, Grantor may withhold payment of any tax, assessment, or claim in conneclion wilh a good faith dispute over the
obligalion to pay. so long as Lender's Interest in the Property is nol jecpardized. If a lien arises or is filed as a resull of nonpayment,
Granlor shall within fiteen (15) days afler the lien arises or. if a lien is filed, within filteen (15) days after Granlor has notice of the filing,
secure the discharge of the lien, or if requested by Lender, deposit with Lender cash or a sufficient corparale surety bond of other securily
satisfactory to Lender in an amount sufficlent lo discharge the lien plus any cosls and reasonable altorneys' fees, or other charges lhal
could accrue as a result of a foreclosure or sale under the lien. In any contest, Grantor shall defend ilsell and Lender and shall satisfy any
adverse jJudgment before enforcement against the Property. Grantor shall nama Lender as an additional obligee under any surety band
fumished in the contest proceedings.

Evidence of Payment, Granlor shall upon demand furnish to Lender salisfaclory evidence of payment of the taxes or assessments and shall
authorize the appropriate governmental official lo deliver lo Lender at any time a writlen stalement of the taxes and assessments against
the Praperty.

Notice of Canstruction, Grantor shall nolify Lender al least fiteen (15) days before any work is commanced, any services are furnished, or
any materials are supplied to the Propery, If any mechanic's fien, materialmen's lien, or other lien could be asserted on account of the
wark, services, or malerials and the cost exceeds 1,000.00. Grantor will upon request of Lender furnish to Lender advance assurances
satisfactory {o Lender thal Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a parl of this Morigage:

Malntanance of Insurance. Grantor shall procure and maintain policies of fire insurance wilh standard extended coverage endorsements on
a replacement basis for the full Insurable value covering all Improvements on the Real Property in an amount sufficient to avoid application
ol any coinsurance clause, and wilh a standard morlgagee clause In favor of Lender. Grantor shall also procure and maintain
comprehensive general liability Insurance in such coverage amounts as Lender may reques! with Lender being named as additional insureds
In such liability insurance policies. Additionally, Grantor shall maintain such other insurance, Inicluding bul not limited 1o hazard, businass
intarruption and boller Insurance as Lender may require. Policies shall be wrillan by such insurance companies and in such form as may be
reasonably acceptable lo Lender. Grantor shall deliver to Lender cerlificates of coverage from each insurer conlaining a stipulation that
coverage will nat be cancelled or diminished without a minimum of fifteen (15) days’ prior written nolice to Lender and nol containing any
disclaimer of the insurer's liability for failure lo give such notice. Each insurance pelicy also shall include an engorsement providing that
coverage In favor of Lender will not be Impaired in any way by any acl, omission or defaull of Grantor or any other person. Should the Real
Property be located in an area desig d by tha Administratar of he Federal Emergency Managemenl Agency as 3 special flood hazard
area, Grantor agrees to oblain and maintain Federal Flood Insurance, if avallable, for the full unpald principal balance of the Ipan and any
prior llens on the property securing the loan, up to the maximum policy limits set under Ihe National Flood Insurance Program, or as
olherwise required by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly nolify Lender of any loss or damage 1o the Property If the estimated cosl of repair or
replacemant exceeds 1,000.00. Lender may maka proof of 10ss If Granlor fails to do so within fifteen (15) days of the casualty. Whether
o not Lender's securily is Impaired, Lender may, al Lender's eleclion, receive and retain the proceeds of any insurance and apply the
proceeds 10 the reduction of the Indebledness, payment of any lien affecting the Property, or the restoration and repalr of the Property, i
Lender elecis to apply Ine proceeds 1o restoration and repalr, Grantor shall repair or raplace the damaged or desiroyed Improvements in a
manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expendilure, pay or reimburse Granlor from the proceeds for
the reasonable cost of repalr or restaralion If Grantor is nol in defaull under this Mortgage. Any proceeds which have nol been disbursed
within 180 days after their receipt and which Lender has not committed to the repair or restaration of the Property shall be used first lo pay
any amount owing to Lender under this Mortgage, then lo pay accrued interest, and Ine remainder, if any, shall be applied o the principal
bal of Ihe Indebtedness. If Lendef holds any proceeds after payment in full of the Indebtedness, such proceeds shall be paid to Grantor
as Grantor's interesls may appear.

Compliance with Existing Indebtedness. During the period In which any Exlsting Indebledness described below Is in effecl, compliance with
{he insurance provisions contained In the instrument evidencing such Existing Indebledness shall conslitule compliance wilh the insurance
provisions under this Morigage, to the exlent compliance with (he terms of this Morlgage would constitute 8 duplication of insurance
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MORTGAGE '
Loan No: 4505001196/20 (Continued) |Page 3

requirement. If any proceeds from the insurance become payable on loss, the provisions in this Mortgage for division of procegds shall
apply only lo that portion of the proceeds not payable to the holder of the Exisling Indebtedness.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's interest in the Property or if Grantor
fails to comply with any provision of this Mortgage or any Related Documents, including but not limited to Grantor's failure lo comply with any
obligation to maintain Existing Indebtedness in good standing as required below, or 1o discharge or pay when due any amounts Grantor is
required to discharge or pay under this Mortgage or any Related Documents, Lender on Grantor's behall may (but shall not be obligated to) take
any action that Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, security interests, encurhbrances
and other claims, at any Ume levied or placed on (he Property and paying all costs for insuring, maintaining and presendng the Property. All
such expenditures incurred or pald by Lender for such purposes will then bear interest at the rate charged under the Note from the date{incurred
or paid by Lender to the date of repayment by Grantor. All such expenses will become a part of the Indebtedness and, at Lender's ogtion, will
{A) be payable on demand; (B) be added to the balance of the Note and be apportioned among and be payable with any installment gayments
to become due during either (1) the term of any applicable insurance palicy; or (2) the remaining term of the Note, or (C) be tredted as a
balloon payment which will be due and payable at the Note's maturity. The Mortgage also will secure payment of these amounts Spm right
shall be in addition to all other rights and remedies to which Lender may be entitled upon Default.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Properly are a part of this Mortgage

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record 1o the Propeny in fee simpie, free and clear of all liens
and encumbrances other than those set forth in the Real Property description or in the Exisfing Indebledness section below or in|any title
insurance policy, litle repori, or final litle opinion issued in favor of, and accepted by, Lender in connedtion with this Mortgage, |and (b)
Granlor has the full right, power, and authority to execute and deliver this Morlgage to Lender. :

Defense of Title. Subject to the exceplion in Ihe paragraph above, Grantor warrants and will farever defend the title 1o the Property against
the lawful claims of all persons. In the event any aclion or proceeding Is commenced that questions Grantor's title or the interest ¢f Lender
under this Mortgage, Grantor shall defend the action al Grantor's expense. Grantor may be the nominal party in such proceeding, but

Lender shall be entitled to participate in the proceeding and (o be wed in the p ding by counsel of Lender's own chdice, and
Grantor will deliver, or cause lo be dellvered, to Lender such Insiruments as Lender may request from time to lime o permit such
participation

Compliance With Laws. Grantor warrants that lhe Properly and Grantor's use of the Property complies with all existing applicalile laws,
ordinances, and regulations of governmental authorities

Survival of Representations and Warranties. All representations, warranties, and agreements made by Grantor in this Mortgage shall
survive the execution and delivery of this Mortgage, shall be continuing in nature, and shall remain in full force and effect until such time as
Borrower's Indebiedness shall be paid in full.

EXISTING INDEBTEDNESS. The following provisions concerning Existing indebtedness are a part of this Mortgage:

Existing Lien. The lien of this Morigage securing the Indebledness may be secondary and inferior to an existing lien. Granlor ekpressiy
covenants and agrees to pay, or see to the paymenl of, lhe Exisling Indebledness and to prevent any defaull on such Indeb any
default under the inslruments evidencing such indebledness, or any default under any securily documents for such indebledness.

No Modification. Grantor shall not enter into any agreement with the holder of any mortgage, deed of trust, or other securily agreemeant
which has prlority over this Mortgage by which that agreement Is modified. amended, extended, or renewed wilhout the prior wrilten
consent of Lender. Grantor shall neither request nor accept any fulure advances under any such security agreement without the prior
written consent of Lender.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Merigage:

Proceadings. |If any proceeding in condemnation Is filed, Grantor shall promptly notify Lengder In writing, and Grantor shall Uy take
such steps as may be necessary to defend the aclion and obtain the award. Grantor may be the nominal party in such pi ng, but
Lender shall be entilled to participate in the proceeding and to be represenied in the proceeding by counsel of its own cheice, and (Grantor
will deliver or cause to be delivered to Lender such Instruments and documentation as may be requested by Lender from time lojlime to
permit such participation

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by any procegding or
purchase in lleu of condemnation, Lender may at its election require that all or any portion of the net proceeds of Ihe award be applied to
the Indebtedness or the repair or restoration of the Property, The net proceeds of the award shall mean (he award after paymet of all
reasonable costs, expenses, and attornays' fees incurred by Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governments| taxes,
fees and charges are a part of this Mortgage: |

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this Mortgage apd lake
whatever other action is requested by Lender 1o perfect and continue Lender's lien on the Real Properly. Grantor shall reimburse Lepder for
all taxes, as described below, together with all expenses incurred in recording, perfecting or continuing this Mortgage, including pithout
limitation all taxes, fees, documentary stamps, and other charges for recording or registering this Mortgage

Taxes. The following shall consiilute laxes lo which Ihis section applies: (1) a specific tax upon this lype of Morigage or upon all or any
part of the Indebledness secured by this Mongage {2) a specific tax on Borrower which Borrower is authonzed or required to|deducl
from payments on the | d d by this lype of Morigage; (3) a lax on this lype of Morigage chargeable against the Lender or
the halder of the Note; and (4) a specific tax on all or any portion of the Ind d or on payments of principal and inlerest njade by
Borrower,

Subsequont Taxes. If any tax to which this section applies is enacted subsequent to the date of this Morigage, this event shall have the
same effect as an Event of Default, and Lender may exercise any or all of its avallable remedies for an Evert of Default as provided below
unless Grantor either (1) pays the tax before it becomes delinquent, or (2) contests the tax as provided above in the Taxes and Liens
seclion and deposits with Lender cash or a sufficient corporale surety bond or other security salisfactory 1o Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Morigage as a securily agreemenl are alpart of
this Mortgage:

Security Agreement. This instrumenl shall constitute a Security Agreement to the exlent any of the Property constitutes fixturds, and
Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from time lo lime.

Security Interest. Upon request by Lender, Grantor shall take whatever aclion is requested by Lender (o perfect and conlinue Lgnders
securily interest in the Rents and Personal Property. In addition to recording this Morgage in the real properly records, Lender may,| al any
time and without further authorization from Grantor, file executed counterparts, copies or reproductions of this Mortgage as a firjancing
statement. Grantor shall reimburse Lender for all expenses incurred in perfecling or continuing this securily interest. Upon default, Grantor
shall not remove, sever or detach the Personal Property from the Properly. Upon defaull, Grantor shall assemble any Persanal Propgrty not
affixed to the Property in a manner and at a place reasonably convemient {o Granter and Lender and make il available to Lender wilhify three
(3) days after receipt of written demand from Lender to the extent permilted by applicable law

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured parly) from which informalion concerning the security |mere§t
granted by this Morigage may be obtained (each as required by the Uniform Commercial Code) are as stated on the first page jof this
Morlgage.

FURTHER ASSURANCES; ATTORNEY.IN-FACT. The following provisions relating to further assurances and attorney-in-fact are a pari jof this
|
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Further Assurances, At any time, and from lime lo time, upon request of Lender, Grantor will make, execute and deliver, or will cause to
be made, executed or delivered, lo Lender or to Lender's designee, and when requested by Lender, cause to be filed, recorded, refiled, or
rerecorded, as the case may be, at such limes and in such offices and places as Lender may deem appropriate, any and all such mortgages,
deeds of trust, security deeds, security agreements, financing statements, continuation statements, instruments of further assurance,
certificates, and other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,
continue, or preserve (1) Borrower's and Grantor's obligations under the Note, this Mortgage, and the Related Documents, and (2) the
liens and security interests created by this Mortgage on {he Property, whether now owned or hereafter acquired by Grantor. Unless
prohibited by law or Lender agrees to the conirary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in
connection with the matters referred to in this paragraph

Attorney-in-Fact. f Grantor fails to do any of the things refermed to in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender as Grantor's attorney-in-fact for the
purpose of making, executing, delivering, filing, recording, and doing all other things as may be necessary or desirable, in Lenders sole
opinion, to accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. If Borrower and Grantor pay all the Indebtedness when due, and Grantor otherwise performs all the obligations imposed
upon Grantor under this Mortgage, Lender shall execute and deliver to Grantor a suitable satisfaction of this Mortgage and suitable statements
of termination of any financing statement on file evidencing Lender's security interest in the Renis and the Personal Property. Grantor will pay,
if permitted by applicable law, any reasonable termination fee as determined by Lender from time to time

EVENTS OF DEFAULT. Each of the following, at Lender's oplion, shall constilute an Evenl of Default under this Mortgage:
Payment Default. Borrower fails to make any paymeni when due under the Indebledness

Default on Other Payments. Failure of Grantor within the time required by this Morigage to make any payment for taxes or insurance, or
any olher paymenl necessary to prevent filing of or to effecl discharge of any lien

Other Defaults. Borrower or Grantor fails to comply with or to perform any other {erm, obligation, covenant or condition contained in this
Mortgage or in any of the Related Documents or to comply with or to perform any term, obligation, covenant or condition contained in any
other agreement belween Lender and Borrower or Grantor.

False Statements. Any warranty, representation or statement made or furnished to Lender by Borrower or Grantor or on Borrower's or
Grantor's behalf under this Mortgage or the Related Documents is false or misleading in any material respecl, either now or at the time
made or furnished or becomes false or misleading at any time thereafter.

Defectlve Collaterallzation. This Morlgage or any of the Related Documents ceases lo be in full force and effect (including failure of any
collateral document to creale a valid and perfected security interest or lien) at any time and for any reason

Death or Insolvency. The death of Borrower or Granlor, the insolvency of Borrower or Grantor, the appointment of a receiver for any part
of Borrower's or Grantor's properly, any assignment for the benefit of creditors, any type of creditor workout, or the commencement of
any proceeding under any bankruptcy or insolvency laws by or against Borrower or Grantor

Creditor or Forfeiture Procesdings. Commencement of foreclosure or forfeiture proceedings, whether by judicial proceeding, self-help,
repossession or any other method, by any creditor of Borrower or Grantor or by any governmental agency against any property securing the
Indebtedness. This includes a garnishment of any of Borrower's or Grantor's accounts, including deposit accounts, with Lender. However,
this Event of Default shali not apply if there is a good faith dispute by Borrower or Grantor as to the validity or reasonableness of the claim
which is the basis of (he creditor or forfeiture proceeding and if Borrower or Grantor gives Lender written notice of the creditor or forfeiture
proceeding and deposits with Lender monies or a surely bond for the creditor or forfeiture proceeding, in an amount determined by Lender,
in its sole discretion, as being an adequate reserve or bond for the dispute

Existing Indebtedness. The payment of any instalimenl of principal or any interest on the Existing Indebtedness is not made within the time
required by the promissory note evidencing such indebtedness, or a default occurs under the instrument securing such indebtedness and is
not cured during any applicable grace period in such instrument, or any suit or other aclion is commenced lo foreclose any existing lien on
the Property

Breach of Other Agreement. Any breach by Borrower or Grantor under the terms of any other agreement between Borrower or Grantor and
Lender that is not remedied within any grace period provided therein, including without limitation any agreement concerning any
indebtedness or other obligation of Borrower or Grantor to Lender, whether existing now or later

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, surety, or accommodation party

of any of the Indebtedness or any guarantor, endorser, surety, or accommedation party dies or becomes incompetent, or revokes or
disputes the validity of, or liability under, any Guaranty of the Indebtedness

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender believes the prospect of payment or
performance of the Indebtedness is impaired

insecurity. Lender in good faith believes itsel insecure

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of an Event of Default and at any time lhereafter, Lender, at Lender's option, may
exercise any one or more of the following rights and remedies, in addition to any other rights or remedies provided by law:

Accelorate Indebtedness. Lender shail have the right at its option without nolice to Borrower or Grantor to declare the entire Indebtedness
immediately due and payable, including any prepayment penalty that Borrower would be required to pay.

UCC Remedies. With respect to all or any part of the Personal Properly, Lender shall have all the rights and remedies of a secured party
under the Uniform Commercial Code

Collect Rents. Lender shall have the right, without notice to Borrower or Grantor, to take possession of the Property and collect the Rents,
including amounts past due and unpaid, and apply the net proceeds, over and above Lender's costs, against the Indebtedness. In
furtherance of this right, Lender may require any tenant or other user of the Property to make payments of rent or use fees directly to
Lender. If the Rents are callected by Lender, then Granlor irrevocably designates Lender as Grantor's attorney-in-fact to endorse
instruments received in payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants
or other users to Lender in response to Lender's demand shall satisfy the obligations for which the payments are made, whether or not any
proper grounds for the demand existed. Lender may exercise its rights under this subparagraph either in person, by agenl. or through a
receiver

Appoint Recalvar. Lender shall have the right to have a recelver appointed 1o lake possession of all or any part of the Property, with the
power 1o protect and preserve the Properly, lo operale the Property preceding foreclosure or sale, and to collect the Rents from the
Property and apply the proceads, over and above Ihe cosl of the receivership, against the Indebledness. The receiver may serve without
bond if permitted by law. Lender's right to the appeintment of a receiver shail exist whether or nol the apparent value of the Property

{s the Indebled: by a sub Wial amount. Employ by Lender shall not disqualily a person from serving as a receiver.

Judiclal Foreclosure. Lender may obtain a judicial decree foreclosing Granlor's interest in all or any part of he Property

Nonjudiclal Sale. If permitted by applicable law, Lender may foreclose Grantor's interest in all of in any part of the Personal Property or the
Real Property by non-judicial sale.
Deficiency Judgment. |f permitted by applicable law, Lender may obtain a judgment for any deficiency remaining in the tndebtedness due
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to Lender aftar application of all amounts ived from the ise of the righls provided in this section. l

becomes entilled 1o possession of the Property upon default of Borrower or Grantor, Granlor shall become a tenant at sufferance ¢f
or the purchaser of the Property and shall, at Lender's option, either (1) pay a reasonable rental for the use of the Property, or (
the Property immediately upan the demand of Lender.

Other Remodies. Lender shall have all other righls and remedies provided in this Mortgage or the Note or available at law or in equ&y

Tenancy at Sufforance. If Grantor remains in possession of the Property after the Property Is sold as provided above or Lender gh

enwise
Lender
vacale

Sale of the Property. To the extent permilted by applicable law, Borrower and Grantor hereby waive any and all righl to have the Property

marshalled. In exercising its righls and remedies, Lender shall be free to sell all or any part of the Property logether or separaiely,
sale or by separate sales. Lender shall be entilled to bid at any public sale on all or any portion of the Property.

in one

Notlce of Sale. Lender shall give Grantor reasonable nolice of the time and place of any public sale of the Personal Property or of fihe time

after which any privale sale or other intended disposition of the Personal Properly is to be made. Reasonable notice shall medn

notice

given at least ten (10) days before the lime of the sale or disposition. Any sale of the Personal Properly may be made in conjunclion with

any sale of the Real Property.

Election of Remadies. Election by Lender to pursue any remedy shall nol exclude pursuit of any other ramedy, and an election fo make

expendilures or (0 take action to perdorm an obligation of Grantor under this Morntgage, after Grantor's failure to perform, shall npt

affect

Lender's right to declare a defaull and exercise ils remedies. Nothing under this Mortgage or otherwise shall be consirued so as tg limit or
rasirict the rights and remedies avallable \a Lender following an Event of Default, or in any way to limit or restrict the rights and gbility of
Lender to proceed directly against Grantor and/or Borrower and/or against any other co-maker, guaranior, surety or endorser apdfor Lo

proceed against any other collateral directly or indirectly securing the Indebtedness.

Attorneys' Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Mortgage, Lender shall be eftitied to
recover such sum as the court may adjudge reasonable as attorneys' fees at trial and upon any appeal. Whether or not any court action is
involved, and to the extent not prohibited by law, all reasonable expenses Lender incurs that in Lender's opinion ane necessary at any time
for the protection of its interest or the enforcement of its rights shail become a part of the Indebtedness payable on demand and shall bear

interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include. without ki

ion,

however subject to any imits under applicable law, Lender's reasonable attorneys' fees and Lender's legal expenses whether or nol{there is
a lawsull, including reasonable attorneys’ fees and expenses for bankruplcy proceedings (including efforts to moedify or vadate any

autematic stay or injunction). appeals, and any anticipated post-judgment collection services, the cost of hing records, if

g title

reports (including foreclosure reports), surveyors' reports, and appraisal fees and title insurance, to the extent permitted by applicaple law.

Grantor also will pay any court costs, in addition to all other sums provided by law.
NOTICES. Any notice reguired to be given under this Mortgage, Including without limitation any nolice of default and any notice of sale

hall be

given in writing, and shall be effective when actually delivered, when aclually received by telofacsimile (unless otherwise required by lawj, when

deposited with a

courier, or, if malled, when deposited in the Uniled States mall, as first class, cerlified or

registered mail postage prepaid, directed o the addresses shown near the beginning of this Mortgage. All copies of natices of foreglosdre from
the holder of any lien which has priority over this Mortgage shall be sent to Lender's address, as shown near the beginning of this Mgrigage.
Any party may change its address for notices under this Mortgage by giving formal written notice to the other parties, specifying that the
purpose of the notice is to change the party's address. For natice purposes, Grantor agrees to keep Lender informed at all times of Gfantor's
current address. Unless olherwise provided or required by law, if there is more than one Grantor, any notice given by Lender to any Grgnlor is

deemed to be nolice given to all Granlors.
MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a pari of lhis Mortgage:

Amendments. This Martgage, togelher with any Related Documents, constitules the enlire understanding and agreement of the parties as
lo the matters set forth in this Morlgage. No alteration of or amendment to this Morigage shall be effective unless given In writing and

signed by the parly or parlies sought 1o be charged or bound by the alleration or amendment

Annual Reports. If the Property is used for purposes other than Grantor's residence, Grantor shall furish to Lendar, upen reduest, a
cenlified statement of net operaling income received from the Property during Grantor's previous fiscal year in such form and dptail as
Lender shall require. "Net aperating Income"” shall mean all cash receipts from the Property less all cash expenditures made in conpection

wilh the operation of (he Property

Caplion Headings. Caption headings in this Mortgage are for convenience purposes only and are not to be used 1o interpret or define the
provisions of this Morigage.
Governing Law. This Mortgage wili be governed by federal law applicable to Lender and, to the extent not preempted by federal law, the

laws of the State of Idaho without regard to its conflicts of law provisions. This Mortgage has been accepted by Lender In the §tate of

Idaho.

Cholce of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the courts of Jefferson (T,ounty,

Slate of Idaho.

Joint and Several Liability. All obligations of Borrower and Grantor under this Mortgage shall be joint and several, and all rarerea*cas to
Grantor shall mean each and every Grantor, and all references to Borrower shall mean each and every Borrower., This means Ihgl each

Grantor signing below is responsible for all obligations in this Mortgage.

No Waiver by Lender. Lender shall not be deemed to have waived any righls under this Mortgage unless such waiver is given in wriling
and signed by Lender. No delay or omission on the part of Lender in exercising any righl shall operale as a waiver of such rightlor any
other righl. A waiver by Lender of a provision of lhis Mortgage shall not prejudice or constitute a walver ol Lender’s right otherwise lo
demand strict compliance with thal provision or any other provision of this Mortgage. No prior waiver by Lender, nor any course of flealing

between Lender and Grantor, shall constitule a waiver of any of Lender's righls or of any of Granlor's obligations as 1o any
Iransaclions. Whenever the consent of Lender is required under this Martgage, the granting of such consenl by Lender in any irg
shall not conslitute continuing consent lo subsequent instances whera such consent is required and In all cases such consent nf
granted or withheld in the sole discretion of Lender.

Saverabllity, If a court of competent jurisdiction finds any provision of this Mortgage to be lllegal, invalid, or unenforceatle as

fulure
slance
nay be

o any

circumstance, that finding shall not make the offending provision illegal, invalid, or unenforceable as 1o any other crcumstance. If feasible,

the offending provision shall be considered modified so that it becomes legal, valid and enforceable. If the offending provision cannol

be so

modified, it shall be considered deleted from this Mortgage. Unless otherwise required by law, the lllegalily, invalidity, or unenforcdability

of any provision of this Mortgage shall not affect the jegality, validity or enforceability of any other provision of this Mortgage.

Mergor. There shall be no merger of the interest or eslate created by this Morigage with any other interest or estate in Ihe Property
time held by of for the benefit of Lender in any capacily, withou! the writlen consent of Lender.

‘at any

Successars and Assigns. Subject lo any limitations staled in this Morigage on transfer of Grantor's interest, this Morigage shall be finding
upon and inure to the banefit of the parties, their successors and assigns. If ownership of the Properly becomes vesled in a persor| olher
than Grantor, Lender, withoul nolice to Grantor, may deal with Granlor's successors with reference (o this Mortgage and (the Indeblddness
by way of forbearance or exlension wilhoul releasing Granitor from he obligalions of this Mortgage or llabilily under the Indebledness;

Time is of the Essence. Time is of the essence in the performance of this Mornigage

Walve Jury. All partles to this Mortgage hereby walve the right to any jury trial In any action, p
party against any other party.

or cour n ght By any
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Walver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homesiead exemption laws of lhe Stale
of Idaha as to all Indebledness secured by this Mortgage.

DEFINITIONS. The following capltalized words and terms shall have the following meanings when used in this Mortgage. Unless specifically
stated to the contrary, all references o dollar amounts shall mean amounis in lawful money of the United Slates of America. Words and terms
used in the singular shall include the plural, and Ihe plural shall include the singular, as lhe conlext may require, Words and terms not otherwise
defined in this Mortgage shall have the meanings atiributed to such lerms in the Uniform Commercial Code:

Borrower. The word "Borrower" means Jamie Micheal Hillman and Christinia Hillman and includes aii co-signers and co-makers signing the
Note and all their successors and assigns.

Default. The word "Default" means the Defauit set forth in this Mortgage in the seclion titled "Default”.

Environmental Laws. The words "Environmenlal Laws" mean any and all state, federal and local stalutes, regulalions and ordinances
relating to the protection of human heaith or the environment, including without limilation the Comprenensive Enviranmental Response,
Compensalion, and Liabilily Act of 1980, as amended, 42 U.S.C. Section 9601, el seq. ("CERCLA"), the Superfund Amendments and
Reauthorization Act of 1986, Pub, L. No. 99-499 ("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq.,
the Resource Conservation and Recovery Act, 42 U.S.C. Section 6901, et seq, or other applicable state or lederal laws, rules, or
regulations adopted pursuant therelo

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Mortgage in the events of default
section of this Mortgage.

Existing Indebtedness. The words "Existing Indebtedness” mean the indebledness described in the Existing Liens provision of this
Morlgage.

Grantor. The word “Grantor" means Randy J Hillman.

Guaranty. The word “Guaranly’ means the guaranty from guarantor, endorser, surely, or accommodation parly 1o Lender, including
without limitation a guaranty of all or part of the Note

Hazardous Substances. The words “Hazardous Substances" mean materials thal, because of their quantity, concentration or physical,
chemical or infectious characleristics, may cause or pose a present or polential hazard to human health or the environment when
improperly used, treated, slored, disposed of, generated, manufactured, transported or otherwise handled. The words "Hazardous
Substances” are used in lheir very broadest sense and include withoul limitalion any and all hazardous or toxic substances, materials or
waste as defined by or listed under the Environmental Laws. The term "Hazardous Subslances” also includes, withoul limitation, petroleum
and petroleum by-products or any fraction thereof and asbeslos

Improvements. The word "improvements” means all existing and fulure improvements, buildings, structures, mobile homes affixed on the
Real Property, facilities, additions, replacements and other construction on the Real Property

Indebtedness. The word "Indebtedness” means all principal, Interest, and other amounts, costs and expenses payable under the Note or
Related Documents, together with all renewals of, extensions of, modifications of, consolidations of and subslitutions for the Note or
Related Documents and any amounts expended or advanced by Lender to discharge Grantor's obligalions or expenses incurred by Lender to
enforce Grantor's obligations under this Mortgage, logether with inferest on such amounts as provided in this Mortgage

Lender. The word "Lender” means D. L. Evans Bank, its successors and assigns
Mortgage. The word "Mortgage" means this Mortgage between Granlor and Lender.

Note. The word "Note” means the promissory note dated March 8, 2019, in the original principal amount of $255,000.00
from Borrower to Lender, together with all renewals of, extensions of, modifications of, refinancings of, consolidations of, and substitutions
for the promissory note or agreement. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Parsonal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal properly now or hereafler
owned by Grantor, and now or hereafter attached or affixed to the Real Property; together with all accessions, parts, and additions to, all
replacements of, and all substitutions for, any of such property; and together with all proceeds (including without limitation all insurance
proceeds and refunds of premiums) from any sale or other disposition of the Property

Property. The word "Property" means collectively the Real Property and the Personai Property
Real Property. The words "Real Property” mean the real property, interests and rights, as further described in this Mortgage

Related Documents. The words "Related Documents” mean all promissory notes, credit agreements, loan agreements, security
agreements, mortgages, deeds of lrust, security deeds, collateral mortgages, and all other instruments, agreements and documents,
whether now or hereafter existing, executed in conneclion with the Indebtedness, except that the words do not mean any guaranty or
environmental agreement, whether now or hereafter existing, executed in connection with the Indebtedness.

Rents. The word "Rents" means all present and future rents, revenues, income, issues, royaities, profits, and other benefits derived from
the Property

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO ITS TERMS.

GRANTOR:
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INDIVIDUAL ACKNOWLEDGMENT

STATE OF Idaho )
) 88 ‘
COUNTY OF Jefferson )
1
This record was acknowledged before me on March 8 , 2019 by Randy J Hlllman By: Jamh1 Micheal

Hillman, Power of Attorney.

A wBuib— |

L y

L "m‘;?‘; - P Notary Public in and for the State of

1 NOTARY PUBLIC 4 GRANT W. BOEHME
1 wEYATE OF IDAHO 4 My commi expires ’
: O 2812024 : RESIDING AT: REXBURG,

MY COMMISSION EXPRES: 0T
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State of Idaho
DEPARTMENT OF WATER RESOURCES

Eastern Region » 900 N SKYLINE DR STE A « IDAHO FALLS, ID 83402-1718
Phone: (208)525-7161 » Fax: (208)525-7177 » Website: www.idwr.idaho.gov

Brad Little Gary Spackman
Governor Director
May 13, 2019

ZIONS FIRST NATIONAL BANK
PO BOX 54
RIGBY ID 83442

D L EVANS BANK
PO BOX 64
RIGBY ID 83442-0064

RE: Notice of Security Interest for Water Right/Permit No(s): 31-7238

Dear Security Interest Holder:

The Department of Water Resources (Department) acknowledges receipt of correspondence adding
security interest of the above referenced water right(s) to you. The Department has modified its

records to reflect the change in security interest and has enclosed a computer-generated report for
you.

Updating the ownership record for a water right does not reconfirm the validity of the right. When
processing a Notice of Security Interest, the Department does not review the history of water use to
determine if the right has been forfeited or deliberately abandoned through five years or more of non-

use. Toread more about water right forfeiture, including how to protect a water right from forfeiture,
please see Idaho Code §§ 42-222 and 42-223.

If you have any questions concerning the enclosed information, please contact me at (208) 525-7161.

Sincerely,

Cher Ramos
Technical Records Specialist 1

Enclosure(s)

cc: RANDY J HILLMAN



