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STATE OF IDAHO
DEPARTMENT OF WATER RESOURCES

Notice of Security Interest in a Water Right

and a request to be notified of a change in ownership or any proposed
or final action to amend, transfer, or otherwise modify the water right(s)

Attach pages with additional information. Incomplete forms will be returned.

1. Water Right/Claim l} 0. | Water Right/Claim No. | Water Right/Claim No, Water Right/Claim No,
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2. The following REQUIRED information must be submitted with this form;

A) Evidence of the security interest. This may be a copy of a DEED of TRUST, MORTGAGE,
CONTRACT OF SALE or other legal document indicating your interest in the property and
water rights or claims in question, WITH ATTACHED LEGAL DESCRIPTION.

B) A FEE of $25.00 per water right or adjudication claim.

3. Name and Mailing Address of Person or Company Holding Security Interest
Ireland Bank

208 South Main Street / PO Box 600
Mackay, ID 83251

Phone 208-588-2100

Email Pmendenhall@ireland-bank.com

4. Name of Water Right Owner/Claimant(s) ~_Shane Lee Dirks & Tanya Marie Dirks

5. Expiration Date of Notification Period 12/31/2038
6. Is this a Renewal of Request for Notification? EI YLS 5(1 NO
7. Signature(s) of Security Interest Holder(s) ,ﬁ?& »/4/4/
Title, if applicable Yot /Z‘vﬂr‘!‘f SUPPORT DATA
IN FILE #
For Office Use Only
Receipted byu._\&' Date ! (i Receipt No. l {1}_‘1{2{2 E{ﬁ Fee 3”2 . 5, e
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ireland Bank ;
Mackay Branch atrreot copy of the orlginal, s R )
208 South Main Streat, PO Box 600
SlBgkayB E320) RIRST AMERICAN TITLE COMPANY
S—
WHEN RECORDED MAIL TO: av:
Ireland Bank B

Mackay Branch
208 South Main Streat, PO Bax 600
Mackay, ID 83251

SEND TAX NOQTICES TO:
Ireland Bank
Mackay Branch
208 South Main Street, PO Box 600
—Magckay, 1D 93251 SPACE ABOVE THIS LINE IS FOR RECORDER'S USE ONLY

MORTGAGE
MAXIMUM LIEN. The lien of this Mortgage shall not exceed at any one time $280,000.00.

THIS MORTGAGE dated May 15, 2019, is made and exacuted between Shane Lee Dirks and Tanya Marie Dirks,
husband and wife, whose address is 1123 W Milner Rd, Murtaugh, |D 83344 (referred to below as "Grantor")
and Ireland Bank, whose address is 208 South Main Street, PO Bux 800, Mackay, ID 83251 (referred (v below as
"Lel"lder")-

GRANT OF MORTGAGE, For valuable consideration, Grantar mortgages, grants, bargains, sells and conveys to Lender all of Grantor's right,
title, and interest in and to the following described real property, together with all existing or subsaquently erected or affixed buildings,
improvernents and fixtures; all easements, righls of way, and appurtenances; sll water, water rights, watercourses and ditch rights (in¢luding
stock In utllities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real property, including without limitation
all minerals, oil, gas, geothermal and similar matters, (the “Real Property”} located in Butte County, State of Idaho:

See legal description "Exhibit A" attached hereto and by this reference made a part hereof, including but not
limited to, Water Right #34-657B, Water Right #34-661D and Water Right #34-2471, together with any
easeme-an. well agreements, or other irrigation delivery agreements that pertain to the use and delivery of the
water rights.

The Real Property or its address is commonly known as Not Addressed, Moore, ID 83255. The Real Property tax
identification number is RPO6N25E366150.

Grantor presently assigns to Lender all of Grantor's right, title, and interest in and to all present and future ieases of the Property and all Rents
fram the Prooerty. In additlon, Granter grants to Lender a Uniform Commarcial Code security interest in the Personal Property and Rents.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE,
THE RELATED DOCUMENTS, AND THIS MORTGAGE. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by reason ot any "one action" or "anti-deficlency” law, or any other law
which may prevent Lendar from bringing any action against Grantor, including a claim for deficiency to the extent Lender is otherwise entitled to
a claim for deficiency, before or after Lender's commencement or completion of any foreclosure action, elther judicially or by exercise of a
power of sale.

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: (a) this Mortgage is executed at Borrower's requast and not at
the request of Lender; (b} Grantor has the full power, right, and authority to enter into this Mortgage and to hypothecate the Property; (¢! the
provisions of thls Mortgage do not conflict with, or result in a default under any agresment or other instrument binding upon Grantor and do not
result in a violation of any law, regulation, court decree or order applicable Lo Grantor; {d) Grantor has established adequate means of obtaining
from Borrower on a continuing basis information about Borrower's financial condition; and {e) Lender has made no representatlon to Grantor
about Borrower (including without limitatior the ¢reditworthiness of Borrower).

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Borrower shall pay to Lender all Indebtedness sacured by this
Mortgage as it becomes due, and Borrower and Grantor shall strictly perform all Borrower's and Grantor's obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agrae that 3orrower's and Grantor's possession and use of the
Property shall be governed by the following provisions:
Possession and Use, Until the occurrence of an Event of Defauft, Grantor may {1] remain in possession and control of the Property; (2)
uss, operate or manage the Property; and (3) collect the Rents from the Property. The following provisions relate to the use of the
Property or to other limitations on the Property,

Duty to Maintain, Grantor shall maintaln the Property in tenantable condition and promptly perform all repairs, replacemants, and
maintenance necessary to praserve its valus.

Compliance With Environmental Laws. Grantor represents and warrants to Lender that: {1) During the period of Grantor's nwnership of
the Property, there has been no use, generation, manufacturs, storage, treatment, disposal, release or threatened release of any Hazardous
Substance by any person on, under, about or from the Property; {2) Grantor has no knowledge of, or reason to believe that there has
been, except as previously disclosed to and acknowledged by Lender in writing, {a) any breach or violation of any Environmental Laws,

Certified to be a
Tru (j xactCopy
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{b) any use, genaration, manufacture, starags, treatment, disposal, release or threatened release of any Hazardous Substance on, under,
about or from the Property by any prior owners or occupants cf the Property, or (c) any actual or threatened litigation or claims of any
kind by any person rslating to such matters; and (3) Except as previously disclosed to and acknowledged by Lender in writing, (a) neither
Grantor nor any tenant, contractor, agent or other authorized user of the Property shall use, gererate, manufacture, store, treat, dispose of
or release any Hazardous Substance on, under, about or from the Property; and (b} any such activity shall be conducted in compliance
with all applicable federal, state, and local laws, regulations and ordinances, including without limitation all Environmental Laws. Grantor
authorizes Lender and its agents to entar upon the Property to make such inspections and tasts, at Grantor's expense, as Lender may desm
appropriate to determine compiiance of the Property with this section of the Mortgage. Any inspections or tests made by Londer shall be
for Lender's purposes only and shall not be construed 1o create any responsibility or liability on the part of Lender to Grantor or to any other
person. The representations and warranties contained herein are based on Grantor's due diligence in investigating the Property for
Hazardous Substances. Grantor hereby (1) releases and waives any futurs claims against Lender for indemnity or contribution in the
avent Grantor becomes lisble for cleanup or other costs under any such laws; and (2) agrees to indemnify, defend, and hold harmless
Lender against any and all claims, losses, liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain ar
suffer resulting from a breach of this section of the Martgage or as a consequence of any use, generation, manufacture, storage, disposal,
release or threatened release occurring prior to Grantor's ownarship or interest in tha Property, whether or not the same was or should
have been known o Grantor. The provisions of this sectian of the Mortgage, including the obligation to indemnify and defend, shall survive
the payment of the Indebtedness and the satisfaction and reconveyance of the lien of this Mortgage and shall not be affected by Lender’s
acquisition of any interest in the Property, whether by foreclosure or otherwise,

Nuisance, Waste. Grantor shall not causs, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or wasta on or to
the Property or any portion of the Propearty. Without limiting the generality of the foregoing, Grantor will rot remove, or grant to any other
party the right to remowve, any timber, minserals (including oil and gasl), coal, clay, scoria, soil, gravel or rock products without Lender’s priar
written consent.

Removal of Improvemants. Grantor shall not demolish ar remove any Improvements from the Real Property without Lencer's prior written
sonsent. As a condltion to the removal of any Improvements, Lender may require Grantor to make arrangements satisfactory to Lender to
replace such fmprovements with Improvements of at least equal value.

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Neai Property at all reazonable times to attend
to Lender's interests and to Inspect the Real Property for purposes of Grantor's compliance with the terms and conditions of this Mortgage.

Compliance with Governmantal Requirements. Grantor shall promptly comply with all laws, ardinances, and regulations, now or hereafter
in eftect, of all governmaontal authorities epplicable to the use or occupancy of the Property, including withaut limitation, the Americans
With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance during any
proceeding, including appropriate appeals, so long as Grantor has notified Lender In writing prior Lo doing so and so long as, in Lender's
sole opinion, l.ender's interests in the Property are not jeopardized. Lender may require Grantor ta past adequate security or a surety bond,
reasonably satisfactory to Lender, to protect Lender's interest,

Duty to Protact. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other acts, in addition to those
acts set forth gbove in this section, whicn from the character and use of the Property are reasonabiy necessary to protect and preserve the
Property.

TAXES AND LIENS. The following provisions relating to the taxas and liens on the Property are part of this Mortgage:

Payment. Grantor shall pay when due {and in ail events prior to delinguency) all taxes, payroll taxes, special taxes, assessments, water
charges and sewer service charges levied against or on account of the Property, and shall pay when due all claims for work done on or for
services rendered or material furnished to the Property. Grantar shall maintain the Property free of any liens having priority over or equal to
the interest of Lender under this Mortgage, except for those liens specifically agreed to in writing by Lender, and except for the lien of taxes
and assessmeats not due as further specified in the Right to Contest paragraph,

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a gond faith dispute over the
obligation to pay, so long as Lender's interest in the Property is not Jeopardized, If a lien arises ur is filed as a result of nonpaymaent,
Grantor shall within fifteen {15} days after the lien arises or, if a llen is tiled, within fifteen {15) days after Grantar has nolice of the filing,
sacure the dischargs of the lien, or if requested by Lender, deposit with Lender cash or a sufficisnt corporate surety bond or other socurity
satisfactory to Lender in an amaunt sufficient to discharge the lien plus any costs and reasonable attorncys' fees, or cther charges that
could avcrue as a rusult of a foreclosure or sale under the lien. In any contest, Grantor shall defend itse:f and Lender and shall satlsty any
adverse judgment before enforcement against the Praporty. Grantor shall name Lender as an additional obligee under any suraty bond
furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or assessments and shall
authorize the appropriate governmental official to deliver to Lender at any time a written statement of the taxes and assessments against
the Property.

Notice of Construction. Grantor shall notify l.ender at least fifteen (15) days before any work is commenced, any services are furnished, or
any materlals are supplied to the Property, if any mechanic's lien, materialmen's lien, or othar tien could be asserted on account cf the
work, services, or mataerials. Grantor will upon request of Lander furnish to Lender advance assurances satisfactory to Lender that Grantor
can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions ralating to insuring the Property are a part of this Mortgage:

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on
an actual cash value basis for the full insurable value covering all Improvemants on the Heal Proporty in an amount suffizient to avoid
application of any coinsurance clause, and with a standard mortgagee clause in favar of Lender. Qrantor shall also procure and maintain
comprehensive ganeral liability Insurance in such coverage amounts as Lender may request with Lender being named as additlonal insureds
in such liability insurance policies. Additionally, Grantor shall malntain such other insurance, including but not limited to hazard, business
interruption and boiler insurance as Lender may require. Poficies shall be wrltten by such insurence companies and in such form as mey he
reasonably acceptabls to Lender. Grantor shall deliver to Lender certificates of coverage from each insurer containing a stipulation that
coverage will not be cancelled or diminished without a minimum of thirty (30} days' prior written notice to Lender and not containing any
disclaimer of the insurer's liability for failure to give such notice. Each insurance policy also shall include an cndorsement providing that
coverags in favor of Lender will not be impaired in any way by any act, omission or default of Grantor or any other person. Should the Real
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Property be located In an area designated by the Administrator of the Federal Emergency Management Agency as a special flood hazard
araa, Grantor agrees to obtain and maintaln Federal Flood Insurance, if availabls, for the full unpaid principal balance of the loan and any
prior liens on the property sacuring the loan, up to the maximum policy limits set under the National Flood Insurance Program, or as
otharwise required by Lender, and to maintain such Insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Propsrty. Lender may make proof af wss if
Grantor tails ta do so within fiftean (15] days of the casualty, Whether or not Lender's security Is impaired, Lender may, at Lendsr's
slaction, receive and ratain tha proceeds of any insurancs and apply the procesds to the reduction of the Indebtednoss, payment of any lien
arfecting the Proparty, or the restoration and repair of the Property. |f Lender elects to apply the proceeds to rastaration and repalr, Grantor
shall repair or replace the damaged or destroyed Improvements in a manner satlsfactory to Lender. Lender shall, upon satistactory proof of
such expenditure, pay or reimburse Grantor from the proceeds for the reasenable cost of repair or restoration if Grantor is not in dafault
under this Mortgagse. Any proceseds which have not been disbursed within 180 days after their receipt and which Lender has not
committed to the repair or restoration of the Froperty shall be used first to pay any amount owIng to Lender under this Mortgage, then to
pay accrued interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. |If Lender holds any proceeds
after payment in full of the Indebtadness, such proceeds shall be paid to Granatar as Grantor's interests may appear.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender’s intarest in the Property or it Grantor
falls to comply with sny provision of this Morigage or any Related Documerits, including but not fimitad to Grantor's failure o discharge or pay
when due any amounts Grantor is required to discharge or pay under this Mortgage or any Related Documents, Lander on Grantor's behalf may
{but shall not be obligated to) take any action that Lander deems apprapriate, Including but not limited o discharging or paying all taxes, liens,
security interasts, ancumbrances and other claims, at any tims levied or placed on the Proparty and paying all costs for insuring, maintaining and
presarving the Proporty. Al such axpenditures incurred or paid by Lender for such purposes will then bear interast at the rats charged under tne
Note from the date incurrad or oald by Lender to the date of repsymant by Grantor, All such expenses will become a part of the indebtedness
and, al Lender's option, will (A} be payable on dermand; (B} be acded to the balance of the Note and be apportioned among and be payable
with any installment payments to become due during either (1) the term of any applicable insurance poilcy; ar 12) the remalning term of the
Note: or IC) be treated as 2 balloon payment which will be due and payable at the Note's rmaturity. The Mortgege alsa will secure paymant of
these amounts, Such right shall be In addition to all other rights and remadies tc which Lender may be antitlad upon Refault,

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property ar¢ a part of this Mortgags:

Titla. Grantor warrants that: {a) Grantor holds good and markstabls title of record to the Property in fee simple, free and clear of all liens
and encumbrances other than those set forth In the Real Proparty description or in any titla insurance policy, title report, or final title opinion
issued in favor of, and accopted by, Lander in connection with this Mortgage, and {b) Granter has the fult right, power, and authority to
execute and dsliver this Mortgage to Lender,

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title to the Property agalnst
the lawful claims of all persons. In the event any action or proceeding is commenced that quastions Grantor's titls or the interest o Landar
under this Mortgage, Grantor shall defend the action at Grantor's expense. Grantor may be the nominal party in such proceeding, but
Lender shall be entltled to participate in the proceeding and to be represented in the proceeding by counsel of Lender's own chaice, and
Grantor will deliver, or cause to be delivared, to Lender such instruments as Lender may request from timé to time to permit such
participation, ;

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing applicable laws,
ordinances, and ragulations of governmental authorities.

Survival of Representations and Warranties. All representations, warranties, and agreements made by Grantor in this Mortgaga shall
survive the execution and delivery of this Mortgage, shall he continuing in nature, and shall remain in full force and effect until such lime as
Borrower's Indebtedness snall be paid in full,

CONDEMNATION. The following provisions relating to condeimnnation proceedings are a part of this Mortgage:

Proceedings. {f any proceading in condemnation is filad, Grantor shall promptly notify Lerdler in writing, and Grantor shall prompily take
such steps as may be necessary to defend the action and obtain the award. Grantor may be the nominal party in such procesding, but
Lender shall be entitled to participate in the proceeding and 10 ba represented in the proceeding by counsel of its own choice, and Grantor
wiil dellver or cause to be delivered to Lender such instruments and documentation as may be requested by Lender from time to time to
permit such participation.

Applicatlon of Net Praceeds. If all or any part of the Progerty is condemned by eminent domain proceedings or by any proceeding or
purchase in lieu of condemnation, Lender may at its election require that all or any portion of the net proceeds of the award be applied to
the Indebtedness or the repalr or restoration of the Property. The net proceeds of the award shall mean the award after payment of all
reasonable costs, expanses, and attorneys' fees incurced by Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes,
fees and charges are a part of this Mortgage:

Current Taxes, Fees and Chargos. Upon request by Lender, Grantor shall execUte such documents in addition to this Mortgage and take
whatever other action is requested by Lerder o parfect and continue Lender's lien on tha Real Property. Grantor shall reimburse Lender for
all taxes, as daescribed belaow, together with ali expenses incurred in recording, perfecting or continuing this Mortgage, including without
limitation alt taxes, fees, documnentary stamps, and other charges for racording or registering this Mortgage.

Taxes. The following shall constitute taxas to which this saction applies: (1) a spacific tax unon this typs of Mortgage or upon all or any
part of the Indebtedness socured by this Mortgage; {2) a specific tax on Borrower which Borrower is authorized or required to deduct
fram payments on the Indebtedness secured sy this type of Morlgaga; {3) a tax on this type of Mortgage chargeable against the Lender or
the holder of the Mote; and {4) a specific tax on all or any portion of the Indebtedness or on payments of principal and interest made by
Borrower.

Subsequent Taxaes. [f any tax to which this section applies is enacted subsequent ta the date of this Mortgage, this event shall have the
same effect as an Event of Default, and Lender may exercise any or all of its available remedies for an Event of Default as providad below
uniess Grantar either {1) pays the tax before it becomes delinquent, or {2) contests the tax as provided above in the Taxes and Liens
section and deposits with Lender cash or a sutficlent corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Mortgage as a 3 rity agreement are a part of
AN 4;!,,
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this Mortgage:

Security Agreement. This instrurrent shall constitute a Security Agreement to the extent any of the Proparty constitutes fixtures, and
Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from time to time,

Security Interest. Upon request by Lender, Grantor shall take whatever action is requestad by Lendsr to perfect and cantinue Lender's
security interest in the Rents and Personal Property. In addition to recording this Mortgage in the real property records, Lender may, at any
time and without further authorization from Grantor, tile executed counterparts, copies or reproductions of this Mortgage as a financing
statement. Giantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor
shall not remove, sever or detach the Personal Property from the Property, Upen default, Grantor shall assemble any Perscnal Property not
afflxed to the Property in a manner and at a place reasonably convenient to Grantor and Lender and make it available to l.ender within thrae
{3} days after receipt of written demand from Lender to the extent permitted by applicable law.

Addresses. The maillng addresses of Granter (debtor} and Lender (secured party) from which information concerning the security intsrest
granted by thls Mortgage may bo obtained (sach as required by the Uniform Commercial Code} are as stated on the first page of this
Mortgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relsting to further assurances and attorney-in-fact are a part of this

Mortgage:
Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, exacute and deliver, or will cause to
be made, executed or delivered, to Lender or to Lender's designee, and when requested by Lender, cause to be filed, recorded, refiled, or
rerecorded, as the case may be, al such times and in such offices and places as Lender may deem appropriate, any and all such mortgages,
deeds of trust, security deeds, security egreements, financing statements, continuation statements, instruments of further assurance,
certificates, and other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,
continue, or praserve (1} Barrower's and Grantor's obligations under the Note, this Mortgage, and the Related Documents, and (2} the
liens and security interosts created by this Mortgage as first and prior liens on the Property, whether now owned or hereaftar acquired by
Grantor, Uniess prohibited by law or Lender agrees to the contrary in writing, Grantor shall reimburse Lendor for all costs ard expenses
incurrod in connogtion with tho mattars refarred to in this paragraph.

Attorney-In-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lendsr may do so for and in the nama of
Grantor and at Grantor's expense. For such purposes, Granlor hareby irrevocably appoints Lender as Grantor's attorney-in-fact for the
purpose of making, executing, delivering, filing, recording, and doing all other things as may be necessary or desirable, in Lendzr's sole
opinion, to accomplish the matters refesred to in the preceding paragraph.

FULL PERFORMANCE. |f Borrower and Grantor pay all the Indebtedness when due, and Grantar otherwise performs ail the obligations imposed
upon G-antor under this Martgage, Lender shall exscute and dellver to Grantor a suitable satisfaction of this Morlgage and suitable statements
of termination of sny financing statzment on file evidencing Lender's sccurity interast in the Rents and the Personal Property. Grantor will pay,
if permitted by applicable law, any raasonable termination fee as determined by Londer from time to time.

EVENTS OF DEFAULT. Each of the follewing, at Lender’s optlon, shall constitute an Event of Default under this Mortgagn:
Payment Default. Borrower fails to make any payment when due under the Indebtadness,

Default on Other Payments. Failure of Grantor within the time required by thls Mortgage to make any payment for taxes or insurance, or
any other payment necessary to prevent filing of or to effect discharge of any lien.

Qther Defaults. Borrower or Grantor fails to comply with or to perform any other term, obligation, covenant or condition contained in this
Martgage or in any of the Related Documants or to comply with or to perform any term, obligation, covenant or cordition containec in any
other agreement between Lender and Borrowsr ot Grantor,

Default in Favor of Third Parties. Should Borrower or any Grantor default under any loan, extension of credit, security agreement, purchase
or sales agreement, or any other agreement, in favor of any other creditor or person that may materially affect any of Borrower's or any
Grantor's property or Borrower's ability to repay the Indebtedness or Borrowsr's or Grantor's ability ta perform their raspective obligations
under this Mortgage or any of the Related Documents.

False Statements. Any warranty, representation or statement made or furpished to Leader by Borrower or Grantor or on Borrower's or
Grantor's behslf under this Mortgage or the Related Documents is falsc or misleading in any materlal respect, either naw or at the time
made or furnished or becomes false or misleading at any time thereafter.

Defactiva Collateralization. This Mortgage or any of the Related Documents ceasss to be in full force and effect (including faifure of any
collateral document to create a valid and perfected security interest or lien) at any time and for any reason.

Death or Insclvency. The death of Barrower or Grantor, the insolvency of Borrower or Grantur, the appointment of a receiver for any part
of Borrower's or Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the commencement of
any proceeding under any bankruptcy or insolvency laws Dby or against Borrower or Grantor,

Creditor or Forfeiture Proceadings. Commencement of foreclosure or forfeiture proceedings, whether by judicial proceeding, self-help,
repossession or any other method, by any creditor of Borrowar or Grantor or by any governmental agency against any property securing the
Indebtedness. This includes a garnishment of any of Borrower's or Grantor's accounts, Inciuding deposit accounts, with Lender, However,
this Event of Default shall not apply if there is a good faith dispute by Borrower or Grantor as to the validity or reasonableness of the claim
which is the basis of the creditor cr forfeiture proceeding and if Borrower or Grantor gives Lender written notice of the creditor or forfeiture
proceeding and deposits with Lender monies or a surety bond for the creditor or forfeiture proceeding, in an amount determined by Lender,
in its sole discretion, as being en adequate reserve or bond for the dispute.

Breach of Other Agreement. Any breach by Borrower or Grantar under the terms of any other agreement between Borrower or Grantor and
Lender that is not remedied witnin any grace period provided therein, including without limitation any agreement concerning any
indebtednass or othsr obligation of Borrower or Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding svents occurs with respact to any guaranter, endorser, surety, or accommodation party
of any of the Indehtedness or any guarantor, endorser, surely, or accommodation party dies or becomes incompetent, or revokes or
disputes the validity of, or liability under, any Guaranty of the Indebtsdness,

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender believes the prospect of payment or
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performange of the Indebtedness is Impaired.
Insecurity. Lender in good faith believes itself insecure,

RIGHTS AND REMEDIES ON DEFAULT. Upen the occurrence of an Event of Default and at any time thersafter, Lender, at Lender's uption, may
exsrzise any one ar more of the following rights and remedies, in additon to any other rights or remedies provided by law:

Accelorate Indebtadness. Lender shall have the right at its aption without notice to Borrewer or Grantor to declare the entire Indabtedness
immediately due and payable, Including any prepayment penalty that Borrower would be raquired to pay.

UCC Remeadies. With respect ta all or any part of the Personal Property, Lender shall have all the rights and remadies of & secured party
undsr the Unifarm Commercial Code.

Collect Rents. Lender shall have the right, without notice to Borrower or Grantar, to take possession of the Property and collect the Rents,
including amounts past due and unpaid, and apply the net proceeds, over and above Lender's costs, agadinst the Indebtedness. (n
furtherance of this right, Lendar may require eny tenant or other user of the Property to make payments of rent or use fees directly to
Londer. If the Renls are collectod by Lender, then Grantor irravocably designates Lender as Grantor's attarnsy-in-fact to endorss
instruments rocewved in paymant therect in the pame of Graator and to negotiate tha same and collect the proceeds. Paymeants by tenants
or othar users to Lender in response to Lender's demand shall satisfy the obligations for which the payments are made, whethor or not any
proper grounds for the demand existed. Lender may exercise its rights under this subparagraph either in person, by agant, or through a
receivar,

Appoint Receiver, Lender shall have the right to have a receiver appointed to take possession of all or any part of the Property, with the
power ta proiect and praserve the Property, to operate the Property preceding foraclosure or sale, and to collest the Rents from the
Property and apply the procecds, over and above the cost of the receivership, agsinst the Indebtedness. The receiver may serve without
bond if permitted by law. Lender’s right to the appointment of a raceiver shall exist whether cr not the apparent value of the Property
exceeds the Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from sarving as a receiver.

Judicial Foreclosure. Lender may obtain a judicial decree foreclosing Grantor's Interest in all or any part of the Property,

Nonjudiclal Sale, If parmitted by appllcable law, Lender may foreclose Grantor's intarest in all or In any part of the Personal Property or the
Real Praperty by non-judicial sale.

Deficioncy Judgmaent. If permitted by applicable law, Lender may obtain a judgment for any deficiency remaining in the Indebtedness Jue
to Lenudar after application of all amounts received from the exercise of the rights provided in this section.

Tenancy at Sufferancs. If Granter remains in passession of the Property after the Property is sold as provided above or Lender otherwisa
becomes entitled to possession of the Property upon default of Borrower or Granlor, Grantor shall become a tenant at sufferance of Lander
or the purchaser of the Property and shall, at Lender's option, sither (1] pay a reasunable rental for the use of the Property, or (2) vacale
the Property immediately upan the demand of Lander.

Other Remedies. Lender shall have all other rights and remedies provided in this Mortgage or the Note or available at law or in equity. -

Sale of the Praperty. o the extant permitted by applicable Jaw, Borrower and Grantor hereby waive any and all right to have the Proparty
marshalled. In exercising its rights and remedies, Lender shall ba free to sell all or any part of the Propery together or separately, in one
szle or by separate sales, Lender shall be entitled to bid at any public sale on all or any portion of tha Property.

Notice of Sale. Lender sha!l givo Grantor reasonable notice of the time and place of any public sale of the Personal Property or of the time
after which any private sale or other intended disposition of the Personal Property is to be made. Reasonable notice shall mesn notice
given at least ten {10) days before the time of the sale or disposition. Any sale of the Personal Property may be made In conjunction with
any sale of the Real Property.

Elaction of Remedies. Election by Lerder to pursue any remedy shall not excludo pursuit of any other remedy. and an clection to make
expenditures or to take action to perform an ohligation of Grantor under this Morigage, after Grantor's failure to perform, shall not affect
Lender's righl to declare a default and exercise its remedies, Nothing under this Mortgage or vtherwise shall be construed so as to limit or
restrict the rights and remedies available to Lender fallowing an Event of Default, or in any way to limit or restrict the rights and ability of
Lender to proceed directly against Grantor and/or Borrower and/or against any other co-maker, guarantor, surety or endorser and/or to
proceed against any other collateral dirsctly or indirectly securing the Indebtedness.

Attornoys' Fees; Expanses. If Lender institutes any suit or actian to enforce any of the terms of this Mortgage, Lender shall be entitled o
racover such sum as the court may adjudge reasonable as attorneys’ fees al trial and upon any appeal. Whether or no: any court action is
Involved, and to the extent not pronibited by law, all reasonable expenses Lender incurs that in Lender’s aoinion are necessary at any time
for the protection of its interest or the enforcemant of its rights shall bacome a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include, without limitation,
however subject to any limits under appliceble [aw, Lender's reasonable attorneys' fees and Lender’s legal expenses whether or not therza is
a lawsult, Including reasonable attorneys' fess and expenses for bankruptey proceedings (including eftorts to madify or vacate any
automatic stay or injunction), appeals, and any anticipatad post-judgment collection services, the cost of searching reecrds, obtaining title
reports (including foraclosure reporis), surveyors' reports, and approisal fees and title Insurance, to the exrant parmitted by applicable law,
Grantor also will pay any court costs, in addition to all other sums provided by law,

NOTICES. Any notice required to be given under this Mortgage, including without limitation any notice of defdult and any notice of sale shall be
given in writing, and shall be effective when actually delivered, when actudlly received hy telefacsimile (unless otherwise required by law), when
deposited with a nationally recognized overnight courier, ar, if mailod, when deposited in the United States mail, as first class, certified or
reqgistered mail postage prepaid, directed to the addresses shown near the beginning ot this Mortgage. All copies of notices of foreclosure from
the holder of any lien which hhos priority over this Mortgage shall bo sont to Lender's address, as shown near the beginring of this Morigage.
Any party may change its address for notices under this Mortgage by giving formal written notice to the other parties, specifying that the
purpose of the rotice is to change the party's addrass. For notice purposes, Grantor agrees to kezp Lender informed at all times of Grantor's
current address. Urless otherwise provided or required by law, If there is more than one Granter, any notice given hy Lender to any Grantor is
deemed to ba notice given 1o all Grantors

FSA GUARANTEE LOANS. "Default shall also exist if any loan proceeds are used for a purpnse that will cantribute to excessive erosion of highly
erodible land or to the conversion of wetland to produce or to make possible the production of an agricultural commodity, as provided by 7 CFR
Part 12,"
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MISCELLANEQUS PROVISIONS. The following miscellaneous provisions ara a part of this Martgags:

Amendments. This Mortgage, toéether with any Related Documents, constitutes the entire understanding and agrasment of the parties as
to the matters set forth in this Mortgage. No alteration of or amendmant to this Mortgage shall be effective unless given in writing and
signed by the party or parties sought to be charged or bound by the alteration or amendment.

Annual Reports. [ the Froperty is used for purposss other than Grantor's residence, Grantar shall furnish to Lender, upon request, a
certitied statement of net operating income received from the Property during Grantor's previous fiscal year in such form and detail as
Lender shall require. "Net opsrating ncome” shall mean all cash receipts from the Property less all cash expenditures mads in connection
with the operatlon of the Property.

Caption Headings. Caption headings in this Mortgage are for convenience purpeses only and are not to be used to intarpret or define the
provisions of this Mortgage.

Governing Law. This Mongage will be governed by faderal law applicable to Lendsr and, to the sxtant not preempted by federal law, the
laws of the State of idaho without reqard to its conflicts of law provisions. This Mortgage has baen acceptad by Lender in the State of
Idaho.

Choice of Venue. If there is a lawsuit, Grantor agreas upon Lender's request to submit to the jurisdiction of the courts of Custer County,
State of Idaho,

Joint and Several Liability. All obligations of Barrower and Grantor under this Mortgage shall be joint and several, and all referances to
Grantor shall mean each and every Grantor, and all references to Borrower shall mean sach and every Borrower., This means that each
Grantor signing below is responsible for all obligations in this Mortgage,

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Mortgage unless such walver is glven in writing
and signed by Lender. No delay or omissien on tho part of Lender in exercising any right shall operate as a waiver of such right or any
other right. A waiver by Lender of a orovision of this Mortgage shall not prejudice or constitute a waiver of Lender's right stherwise to
demand strict compliarce with that provisien or any other provision of this Mortgage. No prior waiver by Lender, nor any coursa of dealing
betwean lender and Grantor, shall constituts a waiver of any of Lender's rights or of any of Grantar's obligations as to any future
transactions. Whenaver the consent of Lender Is required under this Mortgage, the granting of such consent by Landar in any instance
shall not constitute continuing consent to subsequent instances whers such consant is required and in all cases such consent may be
granted or withheld in the sole discretion of Lander.

Soverability. If a court of competent jurisdiction finds any provision of this Mortgage to be iltagal, invalid, or unenforceable as to any person
or eireumstanco, that finding shall net make the offonding provision lllegal, invalid, or unenforceable as to any other parson or
ciroumstance. If feasible, the offending provision shall be considersd modified so that ic becomas legal, valid and enforceabls. If the
offending provigion cannct be so modified, it shall be considersd delsted from this Mortgage. Unless otherwise required by law, the
illegality, invalidity, or unenforceability of any provision af this Mortgage shall not affsct the lsgality, validity or enforceability of any other
provision of this Mortgage,

Merger. There shall be no inerger of the interest or cstate created by this Mortgage with any other interest or estate in the Property at any
tima held by or for the benefit of Lender in any capacity, without tha written consent of Lender,

Succassors and Assigns. Subject to any limitations stated in this Mortgaye on transfer of Grantor's interest, this Mortgags shall be binding
upon and inure to the benefit of the partes, their successoes and assigns. |1f ownership of the Proparty becomes vested in a person other
than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference to this Mortgage and the Indabiedness
by way of forbearance or axtension without releasing Grantor from the obligations of this Mortgage or liability under the Indebtedness,

Time is of the Essence. Time is of the essenca in the parformance of this Mortgage.

Waive Jury. All parties to this Mortgage hersby waive the right ta any jury trial in any action, praceeding. or counterclaim brought by any
party against any other party.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and beneflts of the homestead axemption laws of the State
of Idaho as to all Indebtedness secured by this Morigage.
DEFINITIONS. The fallowing capitalized words and terms shall have the following meanings when used in this Mortgage. Unless specifically
stated to the contrary, all references to dollar amounts shall mean amounts in lawful maoney of the United States of America, Words and terms
used in the singular shall include the plura’, and the plural shall include the singular, as the contaxt may require. Words and terms not otherwise
defined in this Mortgage shall have the meanings attributed to such terms in the Uniform Commercial Code:

Borrower. The word "Borrower" means Shane Lee Dirks and includes all co-signers and co-makers signing the Note and all thair
successors and assigns.

Default. The word "Oefauit” means the Defaull set forth in this Mortgage in the section titled "Default”.

Environmental Laws., The words "Environmental Laws” mean any and all state, fedesal and local statutes, regulations and ordinances
relating to the protection of human health or the environment, Including without limitation the Comprehersive Environimental Response,
Compensation, and Liability Act of 1980, as amended, 42 U,S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and
Reauthorization Act of 1986, 2ub. . No. 99-499 {"SARA"), the Hazardous Materials Transportaticn Act, 49 U.S.C. Section 1801, et seq.,
the Resource Conservation and Jecovery Act, 42 U.S.C. Section 6301, et seq., or ather applicable state or federal laws, rules, or
regulations adopted pursuant thereto,

Event of Default. The words "Event of Default” maan any of the events of default set forth in this Mortgage in the events of default
section of this Mortgage.

Grantor. The word "Grantor" means Shane Lee Dirks and Tanya Marie Dirks.

Guaranty. The word "Guaranly” means the guaranty from guarantor, endorser, sursty, or gccommodation party to Lender, including
without linitation a guaranty of all or part of the Note.

Hazardous Substances. The words "Hazardous Substances" mean materials Uiat, because of their quantity, concentration ar physical,




“Exhibit A”

The Land Is described as follows:

TOWNSHIP 6 NORTH, RANGE 25 EAST, BOISE MERIDIAN, BUTTE COUNTY, EDAHO:
SECTION 36: S$Y25%a

EXCEPTING THEREFROM:

TOWNSHIP 6 NORTH, RANGE 25 EAST, BOISE MERIDIAN, BUTTE COUNTY, IDAHO SECTION
36: PART OF THE SE1/4 OF THE SW1/4 OF SAID SECTION 36, MORE PARTICULARLY
DESCRIBED AS:

BEGINNING AT THE SOUTH 1/4 CORNER OF SECTION 36, FROM WHICH THE SOUTHWEST
CORNER OF SAID SECTION BEARS N. 89°53’17" W., 2677.95 FEET, THE BASIS OF BEARINGS
FOR THIS DESCRIPTION; THENCE N, 89°53'17" W., 345.47 FEET, ALONG THE SOUTH LINE
OF SAID SECTION, FROM THE SOUTH ' CORNER, SAID POINT BEING REFERENCED BY A
1/2" IRON ROD WITH CAP STAMPED PLS 12222, WHICH BEARS N. 00°42'30" E., 25.36 FEET}
THENCE N. 00°42'30" E,, 571.47 FEET, TO A POINT BEING MARKED BY A 1/2" IRON ROD
WITH CAP STAMPED PLS 12222 THENCE N. 38°40'33" E,, 94.79 FEET TO A POINT BEING
MARKED BY A 1/2" IRON ROD WITH CAP STAMPED PLS 12222; THENCE N. 89°05'06" E,,
272.99 FEET TO A POINT ON THE EAST LINE OF THE SE1/4 OF THE SW1/4 OF SAID
SECTION, SAID POINT BEING REFERENCED BY A 1/2" IRON ROD WITH CAP STAMPED PLS
12222, THAT BEARS S. 88°05'06” W., 19.30 FEET; THENCE S. 00°32'49" E., 650.40 FEET,
ALONG SAID EAST LINE TO THE POINT OF BEGINNING.

) iy

.5\" - ’f@-p 2

Tty Py .!"UKDH

@ W
—”



Loan No: 1415000463 (Continued) Page 7

MORTGAGE

chemical ar infectious characterlstics, may causs or pose a present or potential hazard to human health or the environment when
improperly used, trested, stored, disposed of, generated, manufsctured, transported or otherwise handled. The words "Hazardous
Substances" are used in their very broadest sense and include withéu® limitation any and ell hazardous or toxic substances, materials or
wasts as defined by or listed under the Environmental Laws, The term "Hazardous Substances” also includes, withou: limitation, petraleum
and petroleum by-products or any fraction thereof and ashestos.

Improvaments. The word “Improvements" means all existing and future improvements, buildings, structures, mobile homes affixed on the
Real Property, facilities, additions, replacements and other construction on the Real Property.

Indebtednass. The word "Indebtedness” meang all principal, interest, and other amounts, costs and expenses payable under <he Note or
Related Documents, together with all renawals of, extensions of, modifications of, censolidations of and substitutions for the Note or
Related Documents and ary amounts expended or advanced by Lender to discharge Grantor's obligations or expenses incurred by Lender to
enforce Grantor's obligations under this Mortgage, together with interest on such amounts as provided in this Morrgage.

Lender. The word "Lender” means Ireland Bank, its successors and assigns.
Mortgage. The word "Mortgage” means this Mortgage betwean Grantor and Lender.

Note. The word “Note™ means the prumissory note dated May 18, 2019, in the original principal amount of $280,000.00 from
Borrowar to Lendar, together with all renewals of, extensions of, modifications of, refinancings of, consolidations of, and substitutions for
the promissory dote or agraement. Tae marurlyy date of this Mortgage is December 31, 2038.

Porsonal Proparty. The words "Personal Property mean sl equipment, fixtures, ond other articles of personal property now or hereafter
owned by Granter, and now or hereafter attachad or atfixed to the Real Property; together with all aciessions, parts, and additions 1o, all
replacements of, and all substitutions for, any of such property; and together with all proceeds (including without limitation all insurance
proceads and refunds of premiums) from any sale or other disposition of the Property,

Property. The word "Property" means collectively the Real Property and the Personal Proparty.
Real Proparty. The words "Real Prcperty” mean the real property, interests and rights, as further described in this Mortgage,

Related Documents. The words "Related Dacuments” mean all promissory noles, cradil agregmunls, loan sgreaments, securlly
agreamants, mortgages, deeds of trust, security deads, collateral mortgages, and all other [nstruments, agreemeants and documents,
whether now or hereafter existing, exocuted in connestion with the Indebtazdness: a2xcept that the words do not mean any guaranty or
environmanial agreement, whather now or hereatter existing, exscuted in connection with the Indebtedness.

Rents. The word "Rents" means all present and future rents, revenues, income, issues, royalties, proflts, and other benefits derived from
the Property.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH GRANTOR AGREES TO (TS
TERMS.

GRANTOR:
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o Lee Dirks - Tanya Mario Diffs

INDIVIDUAL ACKNOWLEDGMENT
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This record was acknowledged before me on _ﬂ_\:m\ 15 _.20] 9 by Shane Lee Dirks and Tanya Marie Dirks.
b A N R . s
VIKI D BAUER SO ES P
COMJ\%%S\:E ?{I\:)L!\Jlg’. 25645 Notary Public in and for the State of _ | oI~ 1l /5
) WSI/-\IE OF !'DAI::((:) My commission expires 2 = (G =2 ()
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State of Idaho
D DEPARTMENT OF WATER RESOURCES

Eastern Region « 900 N SKYLINE DR STE A « IDAHO FALLS, 1D 83402-1718
Phone: (208)525-7161 « Fax: (208)525-7177 » Website: www.idwr.idaho.gov

Brad Little Gary Spackman
Governor Director

June 24, 2019

IRELAND BANK
PO BOX 600
MACKAY ID 83251-0600

RE: Notice of Security Interest for Water Right/Permit No(s): 34-657B, 34-661D, 34-2471
Dear Security Interest Holder:

The Department of Water Resources (Department) acknowledges receipt of correspondence adding
security interest of the above referenced water right(s) to you. The Department has modified its
records to reflect the change in security interest and has enclosed a computer-generated report for

you.

Updating the ownership record for a water right does not reconfirm the validity of the right. When
processing a Notice of Security Interest, the Department does not review the history of water use to
determine if the right has been forfeited or deliberately abandoned through five years or more of non-
use. To read more about water right forfeiture, including how to protect a water right from forfeiture,
please see Idaho Code §§ 42-222 and 42-223.

If you have any questions concerning the enclosed information, please contact me at (208) 497-3779.

Sincerely,

Cher Ramos
Technical Records Specialist 1

Enclosure(s)

cc: Shane & Tanya Dirks
USDA Farm Service Agency



