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DEPARTMENT OF WATER RESOURCES

Notice of Security lnterest in a Water Right
and a request to be notified of a change in orvnership or any proposed

or linal action to amend, transfero or otherwise modify the water right{s)

Attachpages rvith additional informatisn. Incomplcte tbnns will bc retumerj.

2. The f.ollowing REQUIRED information must be submi*ed with this form;

A) Evidence of the security interest. This may be a copy of a DEED of TRUST' MORTGAGE,
CONTRACT Of'SALE or other legal document indicating your interest in the property and
water rights or claims in qr:estion, IVITII ATTACHED LEGAL DESCRIPTION.

B) A F:EE of $25.00 per water right or adjudication claim.

3. Name and Mailing Address of Person or company Holding security Interest

Ireland Bank

486 Yellowstone

Pocatello, lD 83201

phone 208 478-248A

g*u;1 las@ireland-bank.com

4. Name of Water R.ight Owner/Claimantls)

5. Expiration Datc of Notification Period

6. Is this a Renewal of Request for Notification?

7. Sipature(s) cf Security Interesl Holder{s)

Title, if applicable

MikelJ Saxton

a4-arzaa

tr NO
SUPPOHTDATA

IN FILE s ll -?oo7

{LLb*nr

Water RightlClaim No. lYatcr Right/Claim No. Water RightlClaim No. Water Righf/Claim No.

11-7007 0

11-7772 0Y'-

Date

Date

Receipt No.
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[.a4rt,:a o-. JiOp -
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COMMEHCIAL SECUHITY AGREEMENT

Principal
$225.000.00

Loan Date
06-27-2019

Maturity
04-01-2034

Loan No
3016004544

Call I Coll

160

Account
0000025301 -02

Officer
0109

,w
Referenccs in ihe boxes above are tor LenrJer's use only

Any item above containing "'
and do not limit the applicability of this document to any particular loan or*o" has been omitted due to toxt length limitations,

Grantor: Mikel James Saxton
June Marie Saxton
5943 Centsr Lane
Geneva. lD 33238

Lender: lreland Bank
Monlpelier Eranch
42O North 4th Street, PO Fox 218
Montpelier, W A3254

THIS COMMEBCIAL SECURITY AGRFFMENT dated June 27,2019, i* made and executed between Mikel Jame$ Saxton and June Marie Saxton
("Grantor"l and lreland Bank {"Lender"}.

GRANT OF SECURITY INTEREST, For valuable consideration, Grantor grants to Lender a security interest in ihe Collateral to secure the
lndebtedness and agreos that Lender shall have the rights stated in ihis Agreement with respect to the Coltateral, in addition to all other rights
which Lender may have by law.

COLLATERALDESCRIPTION. Theword'Collateral"asusedinthisAgreementmeansthefollowingdescribeclproparty,whethernowownecior
hereatler acquired, whether now existing or hereafter arising, and wherever located, in which Granlor is giving to Lender a securiry interest for
the payment of (he lndebledness and performance of all other obligations under the Note and this Agr€emen!:

All Fixtures now attached or hereafter. including but not limited to, all irrigation equipment

ln addition, the word "Collateral" also includes all ths tollou,ting, whether now ownad or heraalter acquired, whether now existing or hereafter
arising, and wherever located:

{A} All accessions, attachments, accessories, tools, paris, supplies, replacements of and addition$ to any of the collateral described herein,
whether added now or later.

{B} All producrs and produce of any ol the property described in this Collateral secrion,

-{C} All accounts, general intangibles, instruments, rents, monies, psyments. and all other rights. arising out ot a sale, lease. consignment

ilor gher disposition of any of the property described in this Coltateral section.

ffil aU proceeds (inclutling insu.ance proceedsl from the sale, destruction, loss, or other disposilion oi any ot the prop€rty described in this
/l Collateral section, and sum$ due irom a third party who has damaged or destroyed the Collateral or trom that psrtv's insurer, whether due. 

to iudgment, setrlement or other process.

{E} All records and data relating to any of the property described in this Collateral sectisn, whether in the iorm of a writing, photograph,
microfilm, microliche. or electronic media, together with all of Grantor's right, titie, and interest in and to all computer software requked to
utilize, create, maintain, and process any such records or d8ta on electronic media.

Some or all of the Collateral may be located on the following described real estate:

as shown on the exhibit named "Exhibit "A" attached hereto and by this reference made a part hereof, including but not limited to, all water
tights including 160 shares of water stock in Taylor Canal Company, lnc, Certificate #30 and Wat€r Hight #11-7eA7 and Water Right
#11-77?2, togeth€r rn ith any easement, well agreements or other irrigation delivery agreements thrl p€rtaan to the use and delivery ol ihe
water rights.", attach€d herets and incorporated herein by this reference

RIGHT OF SETOFF. To the extent permitted by applicable la.ar, Lender reserves a right of setoff in all G.antor's accounls with Lender {whether
checking, savings, or sorne other accountl. This includes all accounts Grantor holds jointly with someone else and all accounts Grantor may
open 

'n 
the future, However, this does not include any lFlA ar Keogh accounts, or 6ny trust accounts for which setoft would be prohibitecl by

law. Grantor authorizes Lender, to the extent permitled by applicable law, to charge or setoff all sums o.rving on the lndebtedness against any
and all such accounts, and, at Lender's option, to administratively treeze all such accounts to allow Lender to p.otect Lender's charge and setolf
rights provided in this paragraph.

GRANTOR'S REPRESENIATIONS AND WARFANTIES WITH RESPECT TO THE COLLATERAL. With respect to the Collateral, Grantor represenrs
and promises t0 Lende. !hat:

Perfection of Security lnterest. Grantor agrees to take whatever actions are requested by Lender to perfect and continue Lender's *ecurity
interest in the Collateral. Upon request of Lender, Grantor will deliver to Lender any and all of the documents evidencing or conslituting the
Collateral, and Grantor urill note Lender's inlerest upon any and all chatlel paper and instruments if nat delivered to Lendet fcr possession
by Lender.

llloticas to Lender. Grantor will promptly nolify Lender in writing at Lender's addrsrs shown above ior such other add.e$ses as Lender may
designare from timeto tirtel priorto any {1} change in Grantor'g name; {2} change in Grantor's assumed business nrme{sl: {3} change
in the authorized signer{s}; {4i change in Grantor's principal office addre$s; {5} change in Grantor's prineipal residence; {61 conversion
sf Grantor to a new or diti€rent type of business entity; or {7} change in any other aspect cf Grantor that direetly or indirectly relates to
any ag,ee'nents between Granlor and Londer. No change in Grantor's nsme or principal residence will take oftsct until after Lender has
received notice.

No Violation' The execuiion and delivery of this Agreement will not violate any law or agreemeni governing Grantor or to which Grantor is
a paftv.

Enforceabiliry of Csllateral. To the exlent the Cqllate.at consists o{ accounts, chattei paper, ar goneral i$langibles, as defined by the
Uniform Commercial Code, the Collateral is enforceable in accordance with its terms, is genuine, and fulty compliec wirh all applicable laws
and regulations concetning form, content and manner of preparatir:n and execulion, and all persons appearing to. be obligared on the
Collateral have suthority and capaeity to contract and are in fact obligared as they appeat ta be on the Callateral. Thare shall le no setofts
or counterclaims against any of the Collateral, and no agreement shall have been made under which any cleductions or discounts may be
claimed cancefiing the Ccllateral excepr those disclosed rs Lender in writing,

Location o{ the Collataral. Excopt in the ordinary course cf Grantor's busines*, Granlor agees ta keep ihe Collateral at Grantor's address
shown above or at such other locations as are acce,?table to Le.der. l)pan Lender's request: Grantor will deliver to Lender in form
satisfactory ta Lender a schedule of real properties and Collateral locations relaling to Grantcr's operaaions, including without limitation tho
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following: {1) all real property 6rantor owns or i* purchasing; l2} all real property Grantor is renting or leasing; (3} all storage facilitie$
Grantor owns. rents. leases, or uses; and {41 all othsr properties where Collateral is or may be located.

Removal of the Collateral. Except in the ordinary course of Grantor's business, Grantor shall not remove the Collateral from its existing
localion without Lender's prior written consent. Grantor shall, whenever requestedf advise Lender of the exact location of the Collateral.

Transactions lnvolving Collateral. Fxcept for inventory sold or accounts collected in the ordinary course of Grantor's business, or as
otherwise provided for in this Agreement, Grantcr shall nol sell, offer to ssll, or othervrise transfer or dispose of rhe Collaieral. €rantor
shall not pledge, mortgage, encumber or otherwise permit the Collateral to be subiect to any lien, securtty interest, encumbrance. or
charge, olhet than the securily interest provided for in this Agreemont, without the prio. written consent of Lender, This includes security
interests even if junior in right to the security interests granted under this Agreement, Unfess uraived by Lender, all proceeds lrom any
disposition of the Collateral {for whatevet reason} shall be held in trust for Lender and shall not be comrfiingled with any olher funds;
provided howevet, this requirement shall not conslituie consent by Lender to any sale or other disFo$ition. Upon receipt, Crantor shall
immediately deliver any such proceeds to Lender.

Title, Grantor represents and warrantg to Lender that Grantor holds good and markerable title to the Collateral, lree and clear of all liens
and encumbrances except for the lien of this Agreement. No financing statement covering any of the Collateral is on lile in any public
office other thafi those which reflect the security interest created by this Agreement or to which Lender has specifically consented.
Grantor shall defend Lender's rights in the Collateral against the claims and demands o{ all other pe.sons.

Repairs and Maintenance. Grantor agrees to keep and maintain, and 10 caus€ others to keep and mainiain, the Collate.al in good order,
repair and condition at all tim€s while this Agreement remains in effect. Grantor further agrees to pay when due all claims for work done
on, or servicos rendered or material furnished in connection with the Collateral so that no lien or eneumbrance may ever attach to or be
tiled againsr the Collateral.

lnspection of Collateral, Lender and Lender's designated representatives and agents shall have the right at all reasonable times to examine
and inspect the Collateral wherever located.

Taxes. Assessments and Liens, Grantor will pay when due all taxes, assessments and liens upon the Collareral, its use or operation, upon
thig Agreement, upon any promissory note o. notes evidencing the lndebtednes$, or upon any of the other Related Documents. Grantor
may withhold any such payment or may elect to contegt any lien if G.antor is in good faith conducting an appropriale praceeding to contest
the obliga{ion to pay and 30 long as Lender's interest in the Collateral is not i$apatdized in Lender's sole opinion. lf ihe Collateral is
subjected to a lien which is not discharged within iifteen {15} days, Grantor shall deposit with Lender cash, a sufficient corpo,ate surety
bond or othet $pcurity satisfactory to Lender in an amount adequale to pro';ide for the discharge of the lien plus any interest, costs,
reasonable attorneys' fees or other charges thal could accrue as a result of foreclosure or sale of the Collateral. ln any contest Grantor
shall defend itself and Lender and shall satisfy any final adverse judgment before enforce$ent againsr the Collateral. Grantor shall name
Lender as an additional obligee under any surety bond fur"nished in the contesl proceedings. Grantor further agrees to turnish Lender with
evidence that such laxes, asse$sments, and governmental and other charges have been paid in full and in a timely manner. Grantor may
withhold any such payment or may elect to conte$t any lien if Grantor is in go6d laith conducting an appropriate proceeding to contest the
obligation to pay and $o long as Lender's interest in the Collateral is not jeopardized,

Compliance with Governmenlal Requirements, Granlor shall comply p.omptly with all laws. ordinances, rules and regulations of alt
governmenta' authorities, now or hereafter in effect, applicable to the ownership, praduction, dispositioo, or use of the Callateral, incturJing
all laws or regulations .elating to the undue erosion of highly-erodible land or rolaling to the conversion of wetlan.ls for ihe production of an
agricultural product or commodity. Grantor may contest in good f6ith sny such law, ordinance or regLrlation and v,rithhold compliance

any proceeding, including appropriate appeals, so long as Lender's intorest in the Collateral, in Lender's opinion, is not leoparcliaed

Substances, Grantor repre$ents and warrants that the Collateral never ha$ been, and never will be so long as lhis Agreement
remains a lien on the Collateral, used in vio,alion of any Environmental Laws or for the gonerat;on, manufactu.e. storage, transportation,
treatment. disposal, release or threatenod release of any Hazardous $ubstance. The representations and warranties contained herein are
based on Grantor's due diligence in Investigating the Collateral for Hazardous Substances. Grantor hereby {ll releases ancl waives any
future claims against Lender lor indemnitr/ or contribution in the event Grantor becomes liable for cleanup or other costs under any
Environmental Laws, and {2} agrees to indemnify, defend, and hold harmless Lende. against any and all claims and losses tesulting from a
breach sf this provision oi this Agreement. This obligation to indemnify and defend shall su.vive the payment of the lndebtedness and the
satisfaction of this Agreement,

Maintenance of Casualty tnsurance. Granlar shall procure snd maintain all risks insurance, including without limitation fire, theft and
liaLtilitv coverage together with such other insurance a$ Lender may require with resgect to the Collateral, in form, am6unt$. coverages and
basis reasonably acceptabla to Lender and issued by a ccmpany or companies reasonably acceptable to Lender. Grantor, upon request of
Lender, will deliver to Lendsr lrom time to time the policies or certificates of insurance in fcrm satisfactory to Lender, including stipulalions
that coverages will not be cancellgd or diminished without at least thirty {30} days' prior written notice to Lender and not including any
disclaimer of the insurer's liability for failure to give such a notice. Each insurance policy also shatl include an endorsement providing thar
eoverage io tavor of Lender will nol be impaired 

'n 
any way by any act. omission or deiault of Grantor or any other persoo. ln connection

with all policies covering assets in which Lender holds or is offered a security interest, Grantor will provide Lender with such loss payabte
or other endorsements as Lender may require, lf Grantor at any time fails to abtain or maintain any insurance as required under this
Agreement, Lendqr may {but shall not be obligated to) obtain such insurance as Lender deem$ app.opriate, including if Lender so chooses
"single interest insurance." which will caver only Lender's interest in the Collaterai.

Application ol lnsurance Prgseeds. Qrantar shall promptly notify Lender of any loss ar damage to the Collateral. wheiher or not $uch
casualty cr loss is ccvered by insurance. Lender may make proof of loss if Grantor fails to do so within tilteen {151 days of the casualty.
Ali procaeds of any insurance on the Collateral, including acuued proce€ds thereon, shall be held bV Lendet as part of the Collateral. lf
Lender consents to repair or replacement of the damaged or degtroyed Collateral, Lender shall, upon satisfactory proof of expenditure, pay
or reimbu:se Grantor from lhe proceeds for the reasonable co$l ol tapair o. restoration. lf Lender doe$ not consent ta repair or replacement
of the Collaterai. Lender shall retain a sulticienl aniount sf the proceeds to pay all of the lndebtednsss, and shall ?ay the balance to
Grantor. Any proceeds which have not been disbursed within six 16] months atler their reeeipt and which Grantor h6s not committed to
the repair ar restoration af the Callataral shall be used to prepay th€ lndebtedness.

lnsurance Heserves. Lender may require Grantor to maintain with Lender res€rves for payment of insurance premiums, which reserves shail
be created by monthly payments from €rantor of a sum estimaled by Lender to be sufticient to p.oduce, at least fiiteen l15l days before
the premium du€ date, arnounts at least equal to the ingurance premiums labe paid. It lifteen {15} days before payment is due, the rasarve
funds are insufficient, Grantor shall upon demand pay any deficiency 1o Lender. The reserve funds shall be held by Lender as a general
depocit and shall constiiute a non-interest-bearing account whieh Lender may satisfv by payment of the insurance premiums required to be
paid by Granlor as thev becomo due. Lender does not hold the reserve funds in trust for Grantar, and Lender is not the agent of Grantor
fcr payment of the insurance premiums required tc. be paid by Grantor. The responsibility for the payment of promiums shall remain

d
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Grantor's sole responsibility.

lnsurance Reports. Gtantor, upon request of Lender, shali furnish to Lender reports on each existing policy of insurance showing such
information as Lender may reasonably tequest inclurling the following: {1} the name of the insurer; i2) the risks insureeJ; {3} the amounr
of the policy; {41 the property insured; t5} the then curent value on the basis of lvhich insurance has been obtained and the manner of
determining that value; and {61 the expiration date of the policy, ln addiiion. Grantor shall upon request by Lender {however nor mo.e
otten than annuallyl have an independent app.aiser sat;sfBctory to Lender determine, as applicable, the cash value or replacement cost of
the Collateral.

Financing Statements. Grantor authorizes Lender to file a UCC financing statement, or alternatively, a eapy of this Agroement to pe!"fect
Lender's securily interest. At Lender's request, Grantor additionally agrees to sign all other documents that are necessary to perfect,
prolecl, and continue Lender's security interest in the Ptoperty. This includes making sure Lender is shown as the first and only security
interest holder on the title covering the Property. Grantor r:rrill pay all filing fees, title transfe. tees, and other fees anct costs involved unless
prohibiled by law or unless Lender is required by taw to pay such fees and costs. Grantor irrevocably appoints Lender to exscute
documents necessary to transfer title if there is a default. Lender may file a copy of this Agreemeni as a financing statement. Grantor will
prompfly notity Lender of any change 1o Grantor's narne or the name of any indivirlual Grantor, any individuat who is a partner for a
Grantor, and any individuai who is a ttustee or settlor or trustor for a Grantor under this Agreement. G.antor will also promptly natity
Lender of any change to the name that appears on the rno$t recently issued, unexpired driver's license or state-issued identificstion card.
any expiration of the most recentlY issued driver's license or slale-issued identification catd fot Grantor or any 

'ndividual 
for whom Grantor

is required to provide notice regarding name changes.

GflANTOR'S RIGHT T0 POSSESSION. Until default, Grantsr may have possession o{ the tangible personal property and beneticial use ol all the
Collateral and may use it in any lawful manner not inconsistent with this Agreement or the Related Documents, provided that G.anror's right to
possession and beneficial use shall not apply to any Collateral where possession of the Collateral by Lender is required by law to perfect
Lender's security interest in such Collateral. lf Lender at any time has possession of any Collateral, whelher before or after an Event of Default.
Lender shall be deemed to have exercised reasonable care in the custody and preservation of the Collateral if Lender takes such aciion ior thar
purpcse as Granlor shall request or as Lender, in Lender's sole discretion, shall deem appropriate under the circumstances, but failure to honcr
any request by Grantor shall not of itself be deemed to be a failure to exercise reasonable care. Lender shall not be required to take any steps
necessary to preserve any rights in the Collateral against prior parties, nor to protecr, preserve or maintain any security interest given to secure
the lndebtedness.

LENDER'S EXFENDITURES. lt any action ct proceeding is commenced that would materially affecr Lender's interest in the Collateral or if
Granlor fails to comply with any provision of this Agreement or any Flelated Documents, including but not limited to Grantor's failure to
discharge or pay when due any amountc Grantor is required lo discharge or pay under this Agreement or any Relaied Documents, Lander on
Grantor's behalf may {but shall not be obligated to} take any action that Lender deems appropriate, including but not limlted to clischarging or
paying all taxes, liens, security interests, encumbrances and other claimn. at any time levied or placed on the Collateral and paying all cost{tor
insuring. maintaining and preserving lhe Co'lat*ral. All such expenditures incurred or paici by Lender for such purposes will then bear interest at
the .ate charged under the Note from the date incurred or paid by Lender to the date o{ repayment by Grantor. All such expenses will became a
part of the lndei:ledness and, at Lender's option. will (A) be payable on demand; (Bl be addad ro the balarice of the Note and be apportioned
among and be payable with any installment payrnents to become due during either {1} the term of any applicable insu.ance policy; or {2) the
remaining ierm of the Nore; or {Cl be *eated as a balloon payment which will be due and payable at the Note's maturity. The Agreement also
will secure payment of these amounls. Such right shall be in addirion to all sther righrs and remedles to which Lencler may be entitled upon
Default.

DEFAULT. Each of the following shall constitute an E,zent of Default under this Agreement:

Payment Default, Grantor fails to make any payment when due under the lndebtedness.

Other Defaults. Grantor fails to comply with o. to perform any other term, obligation, covenant cr conclition cofitained in this Agreement or
in any of the Relared Documents or to comply with or to perform any term, obligation, coveaant or condition contained ii any other
agreement between Lender and Grantor,

Default in Favor of Third Parties, Grantor defaults under any loan, extension oi credit. socurity agreemenl, purchase or sales agreement, or
other

COMMERCIAL SECURITY AGREEMENT
{Continued}

Grantor's
avor of any other creditor or Ferson that may materially altect any sf Crantor'g p.operty or ability ta perform
r this Agreement or 3ny oi the Related Doeuments

False Statements' Any $laftanty, reptesentation or statement made or lurnished ts Lender by Grantor or sn Grantor's behalf under this
,Agreement or the Helated Documents is false or misleading in any material respect, either now or at the time made or furnished or becomes
lalse or misleading at any time thereafter.

DelsctiveCollateraliaation" ThisAgreementoranyoltheRelatedDocumentgceasestsbeinlull terceandeffect{includinglaitureof an{
callateral document l.a c.eale a valid and perfected socurity inte.est sr lienl at any time and for any reason.

Death or lnsolvency. The death at Granlar, the insolvency of Grantor, ihe appointment at a .eeeive. for any part *f Grantor's properly, an\r
assignment for lhe bensfit of creditors. auv type at creditor workout, or the cornmenc€ment at any proceeding uncler any bankruptcy ar
insolvency laws by or against Grantor,

Creditor or Fcrfeiture Proceedings. Commencement ol foreclasure ar forleiture proceedings, whether by judicial proeeeding. sel{,help,
repossession or any oxher rrethod, by any crediaor.. of G.6ntor or by any governmental agency againsl afiy aotlaleral securing the
lndebtedness. Ihis includes a garnishment at any of Grantor's accounts, including deposit accounts, with Lander. However, this Event of
DeJauft shall not apply if there is a good faith dispure by Grantor as to the validity or reasonablene$s ol the claim which is the basi$ of the
creditsr ar torfeiture proceeding and if Grantor gives Lender writton notice of the creditor u tatfeitue pr<:ceading ard dgposits with Lender
monies or a sufety bond for the creditor or farteiture proceeding. in an amount determined by Lencler, 

'n 
its sole discretion, as being an

adequate reserve or bond for the dispute.

Events Affecting Guarantor, Any of the preceding evenis occurs with respect to any guarantor, endorser, surety, or accommoclation party
of any al the Indebtedness or guarantor, endorser, suretv, or accommodation parly riies or becomes incompetent or revokes or disputes th€
virlidiiy of, or liability under, any Guaranty of the lndebtedness.

Advsrs* Change. A matorial adversc change occurs in Grantor's financial conditioa, ar Lencler belieyes th€ pro$p€c! of payment ar
perfo.mance of the lndebtedness is impaired.

lnsecurity. Lender in goad taifh beiieves itself insecure.

FIGHTS AND REM€DIES ON DEFAULT. lf an Event ot Default occurs under this Agteefient, at any time rhereafter, Lender shail ha're all the
rights of a secured pafiy un{3$ the ldaho Unttorfi Commercial Code. ln addition and withsut limitation, Lencler may exercise any on€ or more of

agreement, in I
obligations unde

$
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the fcllowing rights and remedies:

Notics of Default. 
'n 

the Event of Default Lender thall execute or cause the Trustee to execute a wri*en notice of such rlefault and of
Lender's election to csuse the Property to be sold to satisfy the Indebtedness, and shall cause such notice to be recorded in the office sl
the recorder of each county wherein the Real Property, or any part thereof, is situated,

Accelerate lnd€btedness. Lender may declare the entire lndebtedness, including any prepayment penalty which Grantor r,rroulcl be requirecl
to pay, immediately due and payable, without noiice of any kind to Grantor.

Assemble Collateral. Lender may require Grantor to delive, to Lender all or any portion of the Collateral and any and all certificates of title
and other documents relating to ttte Collstetal" Lender may require Grantcr to assemble the Collateral and make it available to Lender at a
place to be designated by Lender, Lender also shall have full power to enter upon the p.operty of Granlor to take possession of and
remove the Collateral. lf the Collateral contains other goods not covered by this Agreement at the time of repossession, Grantor agrees
Lender may take such other goods, provided that Lender makes reasonable efforts to return them to Grantor aftor repossession.

Sell rhe Collateral. Lender shall have full power to sell, lease, transfer, or otherwise deal with the Collateral or proceeds thereof in Lender,s
olJlln tame or lhat of Grantor. Lender m*y sell the Collateral at public auclion or private sale. Unless the Collateral threatens to decline
speedily in value or is of a type customarily sold on a recognized market, Lender will give Grantor, and other per$ons as required by law,
reasonable notice of the time and place ol any putllic sale, or the time after which any private gale or any sthe. disposition of the Collateral
is to be made. However, no notiee need be provided lo any person who, after Event of Default occurs, enters into and autheniicates an
agreement waiving that person's right to nstification of salo, The requirements of reasonable notice shall be met if such notice is given at
least ten {10} days before th€ time of the sale or disposit;on. All expenses relating to the disposition of thB Cotlatera}, inctuding without
limitation the expenses of retaking, holding, insuring, preparing for sale and selling ihe Collateral, shall beeome a part of the lndebtedness
secured by this Agreement and shall be payable cn demand, with int€rest at the Note .ate ttom date oa expenditure until repaid.

Appoint Beceiver. Lender shall have the right to have a receiver appointed to take po$session of all or any part of th€ Coltateral. wilh the
power to protect and preserve the Coltateral, to op€rate the Collateral preceding foreclosure cr sale, and to collect the renls from the
Collateral and spply the proceed$, over and dbove the cost of the receivership, against the lndebaedness. The receiver may se.ve without
bond it permitted by law. Lender'$ tight to the appoinlment of a receiver shall exist whether o. not the apparent value af rhe Collateral
exceeds the lndebtedness by e substantial amount. Employment by Lender shall not disqualify a parson from scrving as a receiver.

Collect Revenues, Apply Accounts, Lender. either itself or through a receiver, may collect the psyrnents, rents, incorne, and revenues from
the Collateral. Lender may at any time in Lender's digcretion transler any Collatoral into Lender's own name or that of Lender's nominee
and receive the payments, rents, income, and revenue$ therefrom and hold the sarne as security for the lndebtednesg or apply it to
pavment of the lndebtedness in such order of prelerence as Lender may determine. lnsofar as the Cotlateral consists of accounts, general
intangibles, insurance policies, instruments, chattel paper, choses in action. or similar property, Lender may demancl, collect, receipt for,
settle, compromise. adjust, sue for, foreclose, or realize on the Collateral as Lender may determine. whether or not lndebtedness or
Collateral is lhen due. For ihese purposes. Lender rnay, on behalf of and in the name sf Grantor, receive, open and dispose ol mail
addressed to Grantor; change any address to which mail and payments are to be sent; and endorse notes, chacks, draits, rnoney orders,
documents of title, instruments and items pertaining to payment, shipment, or slorage of any Collateral. To facilitate collection. Lender
may notify account deblo.s and obligors on any Collaleral to make payments directly to Lender"

Obtain Detici€ncy, lf Lender chooses to sell afiy or all of the Collateral, Lender may obtain 6 iudgmont against Cranior lor any deficienc v
remalning on the lndebtedness due to Lender after application of all amounts received from the exarcise of the rights provided in this

J Agreement.
p-naner '

{ Other Rights

Grantor shall be liable for a deliciency even if the transaction described in this subsecrion is a sale of accounts o. chattel

and Remedies, Lender shall have all the rights and remedies of a securecJ crecl;tor under the provisions of the Uniform
Commercial Code, as may be amended trorn time to timo. ln addition, Lender shall have and rnay exercise any or all other rights and

it may have available at law, in equity, or orherwise.

Election of Remodies. Except as may be prohibited by applieable law, all of Lender's rights and remetlies, wheaher evidenced by this
Agreement, the Rel€ted Document$, or by any other writing, shall be cumulative and may be exercised singularly or concurrently. Election
by Lender to puasue any remeeJv shall not exclude pursuit oi any other remedy, and an election to make expendiiures or to take aciion to
perform an ob'igat;on of Grantor under this Agreement, after Grantor's fa;lure to perform. shall not affect Lender's right to declare a default
and exercise its rerredies.

MISCELLA'NEOUS PEOVISION$. The following miscellaneous provisions are a Fart of this Agreemenr:

Amendments. This Agreement, together with any Felated Documents, consritutes the entire underslanding and agreement of the parties
as to the maitets set fo.th in this Agre€ment. No alteration of or amendment ta this Agreement shall be effective unless given in writing
and signed by the party or parties sought to be charged sr bound by the alteration or amendmena.

Attom€ys' Fees; Expenses. Grantor agrees to pav upon demand all of Lender's co$!s and expense$, including Lender's reasonable
attorneys' fees and Lender's legal expenses, incurred in connection with the enforcem€nt of this Agreement. Lender may hire ar pay
someon€ else to help enforce this Agteemenl, and Grantor shall pay the costs and ezpenses cf such enfotremsnt. Costs and expenses
include Lender's reasonable attorneys' fees and legal expenssg whether or not there is a lawsuit, including reasonable attorneys' fees and
legal expenses tor bankruptcy proceedings {including effore to modity ar vaeate any autsmatic $aay or injunctionl, appeals, and any
anticipated post-judgment coilection services. Granlor slso shall pay all court costs and such additional fees as may be directed by the
court,

Caption Heading*. Caption headings in this Agreement are tor convenience purposes only and a.e not tr be used !o interpret pr deiine the
provisions of this Agreement.

Governing Law, This Agreement will be governe d by lederal law applicable to Lendor and, to the extent not preempted by federal law, the
laws of th€ Stats of ldaho without ragard to its conJlicts of taw provisions. This Agreement has been accepted by Lender in the State of
ldaho.

Choice of Venue. lf there is a lawsuit, Grantor agre€s upon Lender's r€quest to submit to the jurisetiction ol the courts cf Bear Lake
County, State of ldaho.

Joint and Several Liabilily. All tbligation$ of Grantor under this Agreement shall be joinr and several, and alt referonces to Grantor shall
mean each and every Grantor. This means th6t each Grantor signing below i$ responsible for all obligations in this Agreement.

No Waiver by Lender. Lender shall nct be deemed to have waivecJ any rights under this Agreement unless such waiver is given in writing
and signed by Lender. No delay or omission on the part of Lenr)er in exercising any right shall operate as a waiver sr suih right or ani
oiher righl. A waiver by Lender ot a provision of this Agre€ment shall not prejudice or csfistitute a waiver of Lender's right otherwise to
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demand strict compliance with that provision or any other provision of this Agreement. No prior waiver by Lender, nor any course of
dealing between Lender and Crantor. shall constitute a waiver of any of Lender's rights or of any of Grantor's obligations as to any future
transactions. Whenever the consen! oi Lender is requirect under this Agreement, the g.anting ol such consent by Lencler in any instance
shall nol conslilule continuing consent to subsequent in$tances where such consent is required antl in all caseg such c6ngent may be
granted or withheld in tha sole discretion of Lender.

Notices. Any notice required to be given under this Agreement shall be given in wriring, and shall be effective when actually delivered,
when actualiy received bY telefacsimile {unless otherwi$e required by lar,v}, when deposited with a naticnallv recognized overnight cou.ter.
or, if mailed. when deposited in the United Slates maif, as lirst class, certiliecl or registered mail postage prepaid, directed to the a(,dresses
shown near the beginning of this Agreemenl. Any parly may change its address for notices under this Agreement by giving formal written
notice to the 6!her parties, specifying that the pu.pose of the notice is to change the party's address, For notice purposes, Grantor agrees
to keep Lender informed at all times of Crantsr's current address, Unless otherw;$e provided or required by law. if there is more ihan one
Grantor, any notice given by Lender to any Granlor is deemed to be notice given to all Crantors.

Power of Attorney. Grantor hereby appoints Lender as Grantor's irrevocable attorney-in-fact tor the purpose of executing any documents
necessaty to periect, amend, or to continue the securily inte,est granted in this Agreement or to demand termination of filings of other
secured parties. Lender may at any time, and without lurther authorieation lrom Grantor, file a carbon. photografJhic or other reproduction
of any financing statement or of this Agreement for use as a financing statement. Granlor will reimburse Lender for all expenses for the
perfection and the continuatioa of the pertection of Lender's security interest i. ihe Collateral.

Sevorability. lf a court of competent jurisdiction finds any provision of this Agreement to be illegal. invalid, or unenforceable as ro any
person or circumstance, that finding shall not make the ollending provision illegal, invalid, or unenforceable as to any other person or
circumstance. lf feasible, the offending provision shall be considered modified so ihat it beco.fles legal. valid and enforceable. lf the
oflending provision cannot b6 so modiiied, it shall be considered deleted from this Agreement. Unless otherwise requireel by law, the
illegal;ty, invalidity, or unenforceability of any provision ot this Agreement shall not affect rhe legaliry, validiiy or entorceability oF any other
provision of this Agreement.

Successors and Assigns, Sub.iect to any limitations stated in this Agreement on transfer of Grantor's interest, th;s Agreement shall Lte
binding upon and inure to the bon€fit of the parlies. their slrccessors and assigns. lf ownership of the Collateral becomes vested in a
person elher than Glantor, Lender, without notice to Granlor, may deal with Grantor's $uccessor$ with reference to this Agre€ment and the
lndebtedness by way of forbearsncs or sxtension withcut releasing Grantor irom the obtigatiors of this Agreement or liabililv under the
lndebtedness,

Survival of Representations and Warranties. All representations. warranties, and agreements made by Granlor in this Agreernent shall
survive the execution and delivery of this Agreement, shall be continuing in nature, and shall remain in iull force and effect until such time
as Grantor's lndebtodness shall be paid in full.

lime is of the Essenc€. Time is of the essence in the performance oJ this Agreement.

Waive Jury. All parties to this Agreement hersby waive the right to any jury trial in any action. proceeding, or coonte.claim brought by any
party against any other party.

DEFINITIONS. The following capitalized words and terms shall hatre the following meanings when used in this Agreemeni. Unless specifically
stated to the contra.y, all references to dollar amounts shall mean amounts in lawful money of rhe United States of America. Words and terms
used in the singular shall include the plural. and the plural shall include the singular, as the context may require. Words and to.ms not otherwise
defined in this Agreement shall have the meanings attribut€d to such terms in the Unitorm Commercial Code:

Agreemer(. The word "Agreementn means this Commercial $ecurity Agreement, as this Commercial Security A,greement may be amencled
or modified from time to time, together with all exhibits and schedules attached to this Commercial Security Agreement irom time to time.

Borrower. The word "Borrower" means fulikel James Saxton and June Marie $axton and includes all co,signers and co-makers signing the
Note and all their successors and assigns.

Collateral, The word "Collateral" means all cf 6rantor's right, title and interest in and !o all the Collateral as described in the Collate.a{
, Description section of this Agreement,

/4Detault, The word "Default" means the Default set forth in this Agreement in the section titled "Default".

{ Environmental Laws. The words'Envirolmental Laws" mean anv an{J all state. tederal and local statutes, regulations and ordinances
relaling to the protection of human health or the environment. inciuding without limitation the Comprehensive Environmental Response,
Compensation. and Liability Act ol 1980, as amended, 42 U.S.C. Section 9601, et $eq. {"CERCLA"}, {he Superfuncl Amenciments and
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Act of 1986, Pub, L. No. 99-493 i"SABA"l, the Hazardous Materials Transportaticn Act, 49 U.S.C. Secrion lBAl , et seq
the Resource Conservation and Hecovery Axt, 42 U.S.C. Seetion 6901, et seq., or other applieable state or federal laws, rules. or
regulations adopted puffi uant theretr"

Event of Default. The words "Evsnt of Defaull" .''taan any of lhe eveflts of default $et forth in rhis Agreement in the default section of this
Agreement.

Grantor. The word "Grantor" means Mikel James Saxtcn and June Marie Saxton.

Guaranty. The word "Guaranly" means lhc guaranty lram guarantor, endorger, su.aty. or ascommodaticn party to Lender. including
without limitarion a guaranty of all or parr of the Nore.

Hazardous $ubstances. The words "Hazardous Strbstancas" mean materials that, because of their quantiiy, concentration cr physical.
chemical or infectiot-rs characteristics, may cause or pose a presenr or potentia{ hazard to human h*alth or the envirorment when
improperly used. treated, stored, disposed of, ge*erated, manufactured. lransported or otherwise handted. The worels "Hazardous
$ubslances" are used in their very broadesi sense and include without lim;tatian any and all hazardous or toxic sub*tances, materials or
wasts as delined by ar listed under the Environmental Laws. The term "Hazarriaus Substances" aiso includes, without limilation, petroleum
and pe:roleum by-products or any traetion thereof and asbestos.

lndebtedness, Tha word "lndsbtedness" means the indebledness evidenced by the Nore or RBIated Documenls, including all principal and
interesl together with all other indebtedness and costs and expense$ far which Grgnior is responsible under this Agreement or under any ol
the Flelated Documents,

Lender. The word "Lender" rneans lreland Bank, it* successors and assigns.

Noto. The word "Note" means the Note dated June 27,2019 and executed by Mikei James $axtcn and June Marie Saxton in the principal
amount of S225,0O0.0O, together with all rene\rrals of. extensions of, modiaications of, refinancings of, ccnsolidations oi, and substitutians
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fo. the note or c.edit sgreement.

Property' The word 'Property" means all of Grantor's right, title and interest in and to all the Property as described in the "Collateral
Description" $ection of this Agreement.

Roal Property' The words "Real Property" mean the real property, interests and rights, as further described in this Agreement.

Eelated Documents. The words "Related Documents" mean all promissory notes, c.edit agreements, loan agreemsnts, environmental
agreements, guaranties, security agreements, morigages, daeds of oust, security deeds, collaterat mortgages, ancl all other insrruments,
agteements and doeuments, whelher now or hereafter existing, executed ;n connection with the lnrjebtedness.

GRANTOR HAS READ AND UNDERSTOOO ALL THE PNOVISIONS OF THIS COMMERCIAL SECURITY AGRESMENT AND AGREES TO ITS
TERMS, THIS AGREEMENT IS DATED JUNE 27,2019.

GRANTOB:

X
ikel

LENDER:

IF

4,ct*4,44.. \A,X.Zt1.<tr, C,V ?t,t^ta41&t watw t397.24r3, A;t{4ht Aa*,.4- ,at X:1L*,p,,4rr&.e&-& *.i17 FF..l



EXHIBIT'A"

TOWNSHIP 14 SOUTH, RANGE 45 EAST OF THE BOISE MERIDIAN,, Bear Lake County,Idaho:
Sect i o n 3 t 51 /zNEl /q i SE1 /+NW 1 /+ i NW 1 /+SE1 /+,
TOGETHER WITH: An Easement for ingress and egress as described in Easement Agreement
recorded 1 February 2OL2as Instrument No.211574.

TOWNSHIP 13 SOUTH, RANGE 45 EAST OF THE BOISE MERIDIAN, Bear Lake County, Idaho:
Section 222 SE1/+SE1/+.

EXCEPT THEREFROM: Beginning at the Nofthwest Corner of the SE1/+SE1/q of Section 22,
Township 13 South, Range 45 East, Boise Meridian, and running thence East 20O feet;
thence South 20O feet; thence West 200 feet; thence North 20O feet to the Place of
Beginning.

Section 27 1 E1/zNE1/ci NE1/+SE1/+.



State of Idaho
DEPARTMENT OF WATER RESOURCES
Eastern Region.900 N SKYLINE DR STE A.IDAHO FALLS, ID 83402-1718
Phone: (208)525-7161 . Fax: (208)525-7177 . Website: www.idwr.idaho.gov

Brad Little
Governor

Gary Spackman
Director

July 08, 2019

IRELAND BANK
486 YELLOWSTONE AVE
POCATELLO r D 83201 -4532

RE: Notice of Security lnterest for Water Right/Permit No(s): 11-7007, 11-7772

Dear Security lnterest Holder:

The Department of Water Resources (Department) acknowledges receipt of correspondence adding
security interest of the above referenced water right(s) to you. The Department has modified its
records to reflect the change in security interest and has enclosed a computer-generated report for
you.

Please note: according to the information filed with the department the current owner of the water right
11-7772 is Mahogany Ridge Dairy Farm LLC. According to your application the current owner of the
water should be Mikel J Saxton. ln order for the department to update the ownership to reflect Mikel J
Saxton as the current owner a Notice of Change in Water Right Ownership, evidence of ownership,
and filing fee is required.

Updating the ownership record for a water right does not reconfirm the validity of the right. When
processing a Notice of Security lnterest, the Department does not review the history of water use to
determine if the right has been forfeited or deliberately abandoned through five years or more of non-
use. To read more about water right forfeiture, including how to protect a water right from forfeiture,
please see ldaho Code SS 42-222 and 42-223.

lf you have any questions concerning the enclosed information, please contact me at (208) 497-3779.

Sincerely,

Cher Ramos
Technical Records Specialist 1

Enclosure(s)

Mahogany Ridge Dairy Farm LLC
Mikel & June Marie Saxton

cc


