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STATE OF IDAHO
DEPARTMENT OF WATER RESOURCES

Notice of Security lnterest in a Water Right
and a request to be notified of a change in ownership or any proposed

or final action to amend, transfero or otherwise modify the water right(s)

Attach pages with additional information. Incomplete forms will be returned.

1211512029

trYES trNO

2. The following REQUIRED information must be submitted with this form:

A) Evidence of the security interest. This may be a copy of a DEED of TRUST, MORTGAGE,
CONTRACT OF SALE or other legal document indicating your interest in the property and
waterrights or claims in question, WITH ATTACHED LEGAL DESCRIPTION.

B) A FEE of $25.00 per water right or adjudication claim.

3. Name and Mailing Address of Person or Company Holding Security Interest

lreland Bank

PaulMendenhall

208 South Main Street / P.O. Box 600

Mackay, lD 83251

phone (208) 588-2100

Email pmendenhall@ireland-bank.com

4. Name of Water Right Owner/Claimant(s)

5. Expiration Date ofNotification Period

6. Is this a Renewal of Request for Notification?

7. Signature(s) of Security Interest Holder(s)

Title, if applicable

Shiloh Warm Springs Ranch, LLC

DATA

rt{ FtrE

Water Right/Claim No. Water Right/Claim No. IVater Right/ClaimNo. Water Right/Claim No.

72-10141, 72-10147 72-7209

72-10142, 72-7372 72-7577 '
72-10143. 72-16957 72-7578

72-16597 72-16598- 72-7580 '
72-16599 ' 72-7275 72-7579 .

For Office Use

Receipted Date

Date

Receipt No.
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AGRICULTURAL SECURITY AGREEMENT
$d

Grantor: Shiloh Warm Springs Ranch, LLC
3880 Garden Creek Road
Challis, lD 83226

Lender: heland Bank
Mackay Branch
208 South Main Street, PO Box 60O
Mackay, lD 83251 

,

THls AGRICULTURAL SECURITY AGREEMENT dated September 10,2019, is made and €xocuted berween Shiloh Warm Springs Ranch, LLCi"Grantor"l and lreland Bank {"Lender"l.
GBANT oF SECUBITY INTEREST. For valuable consideration, Grantor grants to Lender a security interest in the Collateral to secure thslndebtsdness and agrees that Lsndor shall have the rights stated in this Alreement with rospect to the Collateral, in addition to ali other rightswhich Lender may have by law.

COLLATER'AL DESoHIPTION. The word "Collateral" as used in this Agreement means the following described property, whether now o\/ned orhereafter acquired, whether now existing or hereafter arising, and wh6rever located, in which Gran"tor is siving to't-encier a securiiy-interest torthe payrnent of the lndebtedness and performance of all other obligations under the Note and this Agr"ern;t,
Purchase Money Security lnterest in all Farm Equipment and Fixtures, inclucling but not limitod to, all mainlines, pipelines, in{rastructure torirrigation system, hydroelectric plants and hydroelectric systems

The Collateral includes any and all of Grantor's now owned or hereafter acquired farm equipment or agricultural machinery, equipment,furnishings and fixtures of evorytYpe and description, and all accessories, attachments, accessions, substituiions, reprrcemunir'anJ additionsthereio, whether added now or later. and all proceeds derived or to be derived therefrom, including without ljrnitation ii"v.qrip*uni purchased
',vith the proceeds, and all insurance proceeds and refunds of insurance premiums. if any, and .nyirri that may be due'from third parties whomay csuse damage to any of the foregoing, or front any insurer. whether due to judgrnent, settlement or other pioress, and any ,nj_ uit prrrantand future accounts. chattel paper, instruments, notes and monies that may be'der'ived fiom the sale. lease o|other dlsposition of any of theforegoing, any rights of Grantor to collect or enforce payment thereof as r,vell to enforce any guaranties of the foregol;g'unJ;rurity therefor,and all present and future general intangibles of Grantorin any way related or pertaining to'ttie ownersnip, operation, o-r use otthe ioregoing,and any rights of Grantor with regard thereto.

The Collateral includes any and all of Grantor's now owned or.hereafter acqulred fixtures and other real estate related goods, lurnishlngs andaccessories, and all attachrnents, accessions, substitutions, replacements and additions thereto or therefor, whether addsd now or later, anr1 allproceeds dei'ived or to be derived {herefrom, including without timitation any flxtu.res purchased with the proceeds, and all insurance procee.Jsand retunds of insurance premiurns, if any, and any sums that may be clue frcm thirc parties who may iauso damage to any of the foregoing, orfrom any insur6r, whethet due to .iudgment, settlement or other process, and any and all present snd future accounts, chattel paper,instruments, notes and monies that may be deri'red from the sale, lease or other disposiiion of any'of the foiegoing.

some or all of the collateral may be located on the following described real estate: I

SEE LEGAL DESCRIPTION EXHIBIT 'A' ATTACHED HERETO AND BY THIS REFEBENCE MADE A P.AFT HEHEOF. INCLUDING BUT NOTLlMlrED TO. WATER RIGHTS #72-10141, #72-10142, tt724A143, #72-16597, #72-16559, #72.1A147, #72-7372, #72-16957,#72'16598. #72'7275, #72"72A9, #72-7577, #72-7578, #72-7580, and #72.7579, TocETHER WITH ANy EASEMENTs, WELLAGREEMENTS OR OTHEF IRBIGATION DELIVERY AGHEEMENTS THAT PERTAIN TO THE USE AND DELIVERY OF THE WATER RIGHTS;ALSO UNITED STATES DEPARTMENT OF THE INTEFIOH, BUFEAU OF LAND MANAGEMENT GBAZING PERMIT NO, #1 I04443,ALLOTMENT NO. #IDO56O3, WARM SPRINGS, 512 CATTLE FFoM MAY 1 To JULY 10 oF EACH YEAR FoR c ioTAr of i,iir nurvls(ANIMAL UNIT MONTHS. AND 525 CATTLE FROM NOVEMBER 1 TO DECEMBER 31 OF EACH YEAR FOR A TOTAL OF 1,O32 AUMS(ANIMAL UNIT MONTHS}, AND 4OO CATTLE FHOM JANUARY 1 TO JANUARY 7 OF EACH YEAR FOR A TOTAL OF 90 AUMS (ANIMAL
UNIT MONTHS). '

RIGHT OF SETOFF' To the extent permitted by applicable law, Lender reserves a right of setoff in all Grantor's accounts with Lender {whetherchecking, savings, or some other account), This includes all accounts Grantor holds jointly with someone else and all accounts Grantor may :open in the future. However, this does not inclucle any IRA or Keogh accounts, or any trust accounts for which setoff would be prohlbited by Ilaw' Gran:or authorizes Lender, to the extent permittecl by applicable law, to charge or seto{f alt sums owlng on the lndebi;l;J"g.i"ri.ny :and all such sccounts, and, at Lencler's option, to administratively lreeze all such accounts to alibw Lender to frotect Lender's charge lnd setoffrights provided in this paragraph. vr rv! ve e

GRANTOR'S REPRESENTATIONS AND W,ARRANTIES WITH BESPECT TO THE COLLATEFAL. V,/ith respect to the Cottarerat, Grantor represent$and promises to Lender that:

Perfection of Security lnterest. Grantor agrees to take whatever actions are requested by Lender to perfect and continue Lender,s securitylnterest in the ccllateral, Upon request of Lender, Grantor will deliver to Lender any and ill of the documents evidencing o', ,onrtitriing ihlcollateral. and Grantor will note Lender's interest upon any ancl all chattel paper and instruments if not delivered to Le"nder for possession
by Lender, -- rv rgv' 'lvr Hr

Noticss to Lender. Granior will prornptly nolify Lender in writing at Lender's address shown above (or such other addresses as Lender maydesignate from time to tirnei prior to any (1) change in Grantoi's namei t2l change in Grantor's assumed business name(s); (3) changein the management or. in.the members cr managers of the limited liability compant Grantor; (4) change in the authorized iigner(s); (b)
change in €rantor's principal office address; (6i change in Grantor's stat; of oiganization; i7) conversion of Grantor to a new "r;i+;rJ;i 

i

type of business entity; or (8) change in any other aspect of Grantor that directly or indirecily relates to any agreements between Grantor .and Lender. No change in Grantor's name or state of organizstion will take effect until after Lender has received notice,
No Violation. The execution and delivery of this Agreement will not violate any law or agreement governing Grantor or to which Grantor is ]-
a parry, and its membership agreement does not prohlbit any term or condition of this Agieement. 

' 
,

Enforceability of Collateral. To the extent the Collateral consists of accounts. chattel paper, or general intangibles, as defined by tho :Uniform commercial code' the collateral is enforceable in accordance urith lts terms, is genuine, 
"nifully 

complie"s *iii .rr uppii.uur, lu*,
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AGRICULTURAL SECURITY AGREEMENT
(Continued)

Location.ofthbCollateral. Exceptin.theoidinarycouiserbfGrantor'sbusiness,Giantor.agreedtokeeptheCollateral stGrantcr:s,addiess...
shown above or at such o:her locatlons as are acceptable to Lender. Upon Lender's request, Grantor will deljvor to Lendsr in form
satisfactory tc Lender a schedule of real propertles and Collateral locations relating to Grantor's operations, including without limltation the
tollcwing: (1) all real property Grantor ov/ns or ls purchasing; (21 all real property Grantor is renting or leasing; {3) all storage facilities
Grantor owns, rents, leases, or uses; and (4) all other properties where Collateral is or rnay bo locateJ,
Removal of the Collateral. Except ln the ordinary course of Grantor's business, Grantor shall not remove the Collateral from its existing
location wlthout Lender's prior writlen consent. To tne extent that the Collateral consists of vehicles, or other titled property, Granlor shall
not lake or permit any action which would requiro application for certificates of title for the vehicles outside the State of 

'ldaho, 
without

Lender's prior written consent. Grantor shall, whenover requested, aclvise Lender of the exact location of the Collateral.
Transactions lnvolving Collateral. Except for inventory sold or accounts collected in tho ordinary course of Grantor's business, or as
othert//ise provided for in this Agreement, Grantor shall not sell, offer to sell, or otherwise trans{er or dispose of the Collateral, drantor
shall not pledge, mortgage, oncumber or other\rvise permit the Collateral to be subiect to any lien, security interesi, encumbrance, or
charge, other than the security intorest provided for in this Agreement. without the prior wrilten consent of Lender. This includes secur;ty
interests even if junior in right to the security interests granted under this Agreement. Unless waived by Lender, all proceeds from any
disposition of the Collateral (for whatever reason) shall be held in trust for Lender and shall not be commingled with any other fundsl
provided however, this requirement shJll not constitute ccnsent by Lender to any sale or other disposition. Ipon receipt, Grantor shall
immediately deliver any such proceeds to Lender.

Title. Grantor reoresents and warrants to Lender that Grantor holds good and marl(etable title to the Collateral. free and clear of all liens
and encurnbrances except for the lien of this Agreement. No financing statement covering any of the Collateral is on file in any public
office other than those which reflect the security interest created by this ,Agreement or to which Lender has specifically consented.
Grantor shall defend Lender's rights in the Collateral against lhe claims and demands of all other p€rsons,

Repairs and Maintsnance, Grantor agrees tc keep and maintaln, and tc cause others to keep and maintain, the Collateral in good order,
repair and condition at all times while this Agreement remains In effect. Grantor further agrees to pay when due ail claims for work done
on, or services rendered or material furnished in connection $/ith the Collateral sc that no lien or encumbrance mav ever attach to or be
filed against ths Collateral.

Inspection of Collateral' Lender and Lender's designated representatives and agents shall harze the right at all reasonable times to examine
and inspect the Collateral wherever located.

Taxss, Assessmsnts and Liens. Grantor will pay urhen due all taxes, assessments and liens upon the Collateral, its use or operation, upon
this Agreement, upcn any promissory note or notes evidencing the lndebtedness, or upon any of the other Belated Documents, Grantor
may withhold any such payment or may elect to eontest any lien if Grantor is in good faith conducting an appropriate proceeding to contest
the obligation to pay and so long as Lender's interest in the Collatsral is not jecparclizecl in Lender's soie opinion. lf the 

-Coltateral 
is

subjected to a lien which is not discharged within fifteen (1 5) days, Grantor shall cleposit \,vith Lender cash, a sufficient corporate surety
bond or other s€curity satisfactory to Lender in an amount adequate to provide for the discharg€ of tne lien plus any inierest, costs,
reasonable attorneys' fees or other char-ges that could accrue as a result of foreclosure or sale of tho Collateral. ln any contest Grantor
shall defend itself and Lender and shall sa:isfy any final adverse judgment before enforcement against the Collateral. Grantor shalt name
Lender as Bn additional obligee under any surety bcnd furnished in the contest proceedings. Grantor further agrees to furnish Lender with
evidence that such taxes, assessments, and governmental and other charges have been paid in full and in a timely manner. Grantor may
withhold any such payment or may elect to contest any- lien it Grantor is in gcod faith conducting an appropriate pioceecling to contest the
obligation to pay and so long as Lender's interest in the collateral is not jeopardizecl.

Compliance with Governmental Requirements. Grantor shall ccmply promptly with all laws, ordinances, rules and regulations of all
governmental authorities, now cr hereafter in effect, applicable to the orarnership, production, clisposition, or use of the Coll;teral, including
all laws or regulations relating to the undue erosion of highly-erodible land or relating to the conversion of wetlands for the production of an
agricultural product or ccmmodity. Gtantor may contest in good faith any such lar,.r. ordinance or regulation and withhold compliance
during any proceeding, including appropriate appeals, so long as Lender's interest in the Collateral, in Lender's opinion, is notleopardized,
Hazardous Substances. Grantot represents and warrants that the Collateral never has been, ancl never will be so long as this Agreerr,ent
remains a lien on the Collateral, used in violation of any Environmental Laws or for the generation, manufacture, stoiage, transp'ortation,
treatment, disposal, release or threatened release of any Hazardous Substance. The repissentations and warranties contained herein are
based on Grantor's due diligence in investigating the Collateral Jor Hazardous Substances. Grantor hereby (11 releases and waives any
future claims against Lender for indemnity or contribution ln the event Grantor becomes liablo tor cleanup or otiler costs under any
Environmental Laws, and (2) agrees to indemnify, defend, and hold harmless Lender against any and all clairns and losses resulting from a
breach oJ this provision of this Agreement. This obligation to indemnify and defend shill survive the payment of the lndebtedness and the
satisfaction of this Agreement.

Maintenance of Casualty lnsurance, Grantor shall procure and maintain all risks insurance, including without limitatlon fire, theft and
liability coverago together with such other insurance as Lender rnay require with respect to the Collateral, in form, amounts, coverages and
basls reasonably acceptable to Lender and lssued by a company or companies reasonably acceptable to Lender, Grantor, upon re{uest of
Lender, will deliver to Lender from time to time the policies or certif:cates of insurance in form satisfactory to Lender, including stipulations
that coverages will not be cancelled cr diminished vrithout at least thiny (30) days' prior written notice to Lender and not including any
disclaimer of the insurer's Iiability for failure to givs such a notice. Each insuranoe policy also shall include an endorsement providing- that
coverage in favor of Lender will not be lmpaired in any way by any act, omission or default of Grantor or any other petson, ln connjction
with all policies coverlng assets in which Lender holcls or is offered a security interest. Grantor will proviie Lender with such loss payable
or other endorsements as Lender may require. lf Grantor at any time fails to obtain or maintain any insurance as requlred undei this
Agreement, Lender may (but shall not be obligated to) obtain suoh insurance as Lender deems appropriate, including if Lender so chooses
"single interest insurance," which will cover only' Lender,s interest in the Collateral.

Application of lnsurance Proceeds. Grantor shall prornptly notify Lender cf any loss or damage to the Collateral, whether or not such
casualty or loss is covered by insurance. Lender may make proof of loss if Grantor fails to do so \r'/iihin fifteen (1Sl days of the casualtv,
Ali proceeds of any insuranco on the Collatsral, including accrued proceeds thereon, shali be held by LenCer as part oi the Collateral. lf
Lender consents to repair or replacement of the damaged or destroyed Coltateral, Lender shall. upon satistactory proof of expenditure, pay
or reimburse Grantor from the proceeds for the reasonable ccst of repair or restoration. lf Lender does not consent to repair or replacement
of the Collaieral, Lender shall retain a sufficient amount o{ ihe proceeds to pay all o{ the lndebtedness, ancl shall pay the balance to
Grantor. Any proceeds 'r'rhich ha'ze not been disbursed within six (6) months after their. receipt and v'rhich Grantor has not committed tc
the recalr cr restoraiion of the Collaleral shall be used to propay the lndebisCness.

Loan No: 1415000471
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AGRICULTURAL SECURITY AGREEMENT
(Continued)

W{r
Pise aLoan No: 1415000471

lnsurance Reselves, Lendermay require:Q13p161 io rnaintairl_with Lender rsserves for payment of insuranoe.premiums,.which reserVes shall
be 0reated by monthly payments:frolrl- Grantot of. a sum,estimated by Lender. to be sufficient te produce, st least fifteen (1 5). darls.before ..

. lhe premium clue'date, amounts.at.least-equal to the insurancp premiur:ns to be.pald, lf iifteen (15) days before payment ig due, thb resetve
fundsareinsufficient,Grantdi $hirll'riprindemandpayanydeficiencytoLender. Theieservefunds'shail:be'heldbyLehijerisagehoiai'
doposit and shall constitute a nan-inter€st-bearing account whjch Lender may satisfy by payment of the insurance prerniums requirel to be
paid by Grantor as they become due, Lender does not hold the reserve funds in trusi for Grantor, and Lender is not the agent of Grantor
for payment of the insurance premiums required to be paid by Grantor. The responsibility for the payment of premiums shall remain
Grantor's sole responsibility.

lnsuranco Reports.. Grantor, upon reguest of Lencler, shall furnish to Lender repofts on eacl..r exjsting policy of insurance showing such
information as Lender may roasonably request including the following: (1) the name of the insurer; (Zl the risl(s insured; t3) the amount
of the policy; (4) the property insured; (5) the then current value on the basis of which lnsurance has been optained end the manne!.of
determining that value; and {6) the expiration date of the policy, In addition, Grantor shall upon request by LenCer (howevor not moro
often than annually) have an independent appraiser satisfactory to Lender determine, as applicable, the cash value or replacement cost oi
the Coliateral.

Financing Statements, Grantor authorizes Lender to file a UCC financing statement, or alternatively, a copy of this Agreement to perfect
Lender's security intetest, At Lender's request, Grantot additionally agrees to sign ell other documents that are neiessary to per{ect,
protect, and continue Lender's securily lnterest in the Property. This includes making sure Lender is shov.rn as the first and only security
interest holder on the title covering the Property. Grantor will pay all filing fees, tirle ttansler fees, and other fees and costs involved uniess
prohibited by law or unless Lender is required by law to pay such fees and ccsts. Grantor irrevocably appoints Lender to execute
documents necessary to transfer title if there is a default. Lender may fiie a copy of this Agreement as a financing statement,

GRANTOF'S BIGHT TO POSSESSION. Until de{ault, Grantor may have possession of the tangible personal property and beneficial usa of all the
Collateral and may use it in any law{ul manner not inconsistent v/ith this Agreement or the Related Docurnents, provided that Grantor's right to
possession and beneficial use shall not apply to any Collateral where possession of the Collateral by Lender is required by law to p-rfect
Lender's security interest in such Collateral. If Lender at any tjme has possession of any Collateral, whether betore or after an Lvent of default,
Lender shall be deemed to have axercised reasonable care in the custody and preservaticn of the Collateral if Lender takes such action for thai
purpose as Grantor shall request or as LenCer, in Lender's sole disctetion, shall deem appropriate under the circumsiances, but tailure to honor
any reques'i by Grantcr shall not of itself be deemed to be a failure to exercise reasonable care. Lender shall not be required to take any steps
necessary to preserve any rights in the Collateral against prior parties, nor to protect, preserve or maintain any security interest given to secure
the lndebtedness.

LENDER'S EXPENDITURES. lf any action or proceeding is commenced that would materially atfecr Lender's interest in the Collateral or if
Grantor fails to comply with any provislon of this Agreement or any Related Documents, incluciing bu': not limited to Grantor,s failurs to
discharge or pay when due any amounts Grantor is required to discharge or pay under this Agreement or any Related Documents, Lender on
Grantor's behalf may (but shall not be obligated to) take any action that Lender deems appropriate, includihg but not lirnited to discharging or
paying all taxes. liens, security interests, encui'nbrances and other c{aims, at any time levied or placecl on the Collateral and paying alt co!tJfor
insuring. maintaining and preserving the Collateral. All such expenclitures incurred or paid by Lencler for such purposes will then b;ar interest at
the rate charged under the Note from the date incurred or paid py Lender to the date of repayment by Grantor. Ail such expenses will becorne a
part of the lndebtedness and. at Lender's option, will iA) be payable on demand; (B) be aclded to the balance of the Note and be apportionecl
among and be payable with any installment payments to become due during either (1) the term of any applicable insurance policy; or {2) the
remaining term of the Note; or (C) be trsated as a balloon payment which wili be due ancl payablo at the Note's maturity. The Agreement also
vrill secure payment of these amounts, Such right shall be in addirion to all other rights and remedies to which Lender may be entitled upon
Default,

DEFAULT. Each of the following shall constltute an Event of Default under this Agreement:

Payment De{ault, Grantor fails to make any payment wren due under the lndebtedness.

Other Delaults. Grantor fails to comply with or to perform any other term, obligation, covenant or condition contained in this Agreement or
in any of the Related Documents or io comply with or to perform anv term, obligation, covenant or condition contained in any cther
agreement between Lender and Grantor.

Default in Favor o{ Third Parties. Any guarantor or Grantor defaults under any loan, extension of credit, security agreement, purchase or
sales agreement, or any other agreement, in favor of any other creditor ot person that may materially affect any cf any guaranior,s or
Grantor's property or ability to perform their respective obligations under this Agreemert or any of the Related Documents,

False Statements. Any warranty, recresentation or statement made or furnished tc Lender by Grantor or on Grantcris behalf under this
Agreement or the Related Documents is false or misleading in any maierial respect, either nor,nr or at the time made or furnished or becomes
false or misleading at any time thereafter,

Dofsctive collateralization. This Agreernent or any of the Related Documents ceases to be in full force and effect {including failure of any
collateral document to creata a valid and perfected sscurity interest or lien) at any time and tor any reason.

lnsolvency. The dissolution of Grantor (regardless of whether election to continue is made), any member withdraws from the limited
liability company, or any othsr termination of Grantor's existence as a going business or the death of any member, the insolvency c.f
Grantor, the appointment of a receiver for any pa:t of Grantor's property, any assignment for the benefit of creditors, any type of creditcr
workout, or the comrnencement ol any prcceeding under any bankruptcy or insolvency Iaws by or against Grantor.

Crsditor or Forfeiturs Procoedings, Commencement of foreclosure or forfeiture proceedings. whether by judicial proceeding, selthelp,
repossession or any other method, by any creditor of Grantor or by any governmental agency against any collateral securing the
lndebtedness. This includes a garnishment of any of Grantor's accounts, including cleposit accounts, 'Jvith Lender. However, this EvJnt of
Default shall not apply if there is a good faith dispute by Grantor as to the validity or reasonableness of the claim which is the basjs of the
creditor or forfeiiure proceeding and if Grantor gives Lender wrltten notice of the creditor cr forfeiture proceeding and deposits with Lender' monies or a suretY bond for the creditcr or forfeiture proceeding, in an amount determined by Lender, in its sole discretion, as being an
adoquate reserve or bond for the dispute.

Evonts Affecting Guarantor' Any of the preceding er/ents occurs with respect to any Guarantor of any cf the Inc.lebtedness or Guarantor
dies or becomes incompetent or revokes or dispuies the validity of, or liability uncler, any Guaranty of the {ndebtedness.

Adverso Change' A material adverse change occurs in Grantor's financial concition, or Lender believes the prcspect of payment cr
performance of the lndebtedness is impaired.

lnsecurity. Lender in good faith believes itself insecure.



AGRICULTURAL SECURITY AGBEEMENT
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RIGHTS AND. REMEDIES ON DEFAUI.T,;,
rights .of a,socured:party under:..ihe ldaho
the followlng rights and remedles:

lf ah Event of Default occurs under this Agreement, at any time thereafter, Lender shdll have all the
Unifor,m Commer.cial,Code, ln addition and without limitation; Lencler.may exercise any one or..nore of

Notice of Default, ln the Event of Defbult Lender shall exocute or cause the Trustee to exeoute a lvritten notice of such default and of
Lender's eiection to cause the Property to be sold to satisfy the lndebtedness, and shall cause such notice to be recorded in the office of
the recorder ot each county wherein the Real Property, or any part thereof, js situated.

Ascelerate lndebtedness. Lender may declare the entire lndebtedness, including any prepayment penaliy which Grantor would be required
to pay, immediately due and payable. lvithout notice of any l<ind to Grantor.

Assemble Collateral. Lender rnay require Grantor to deliver to Lender all or any portion of the Coliateral and any and all csrtiticates of title
and other documents relating to the Collateral. Lender may requlro Grantor to assemble the Collateral and make it available to Lender at a
place to .be designated by Lender. Lender also shall have full power to enter upon the property of Grantor to take possession of and
rsmove the Collateral. lf the Collaterai contains other goods not covered by this Agreement at the time of repossession, Grantor agrees
Lender may take such other gocds, provided that Lender mal<es reasonablo efforts to retutn them to Grantor aftsr repossesslon,

Sell the Collateral. Lender shall have full powsr to selt, lease, ffansfer, or otherwise deal with the Collateral or proceeds thereof in Lender's
own name or that of Grantor, Lender may sell the Ccllateral at public auction or private sale, Unless the Collateral threatens to decline
speediJy in value cr is of a type customarily sold on a recognized marlcet, Lender will give Giantor, and cther persons as requirerl by la'ar,
reasonable notice of the time and placo of any public sale, or the time after which any private sale or any oiher disposition cf the Coliaieral
is to be made. Howe'ret, no notice need be provided tc any person !vho, after Event oi Default occurs, enters into ancl authenticates an
sgreement waiving that person's right to noti{ication of sale. The requirements of rgasonable notice shall be met if such notice is given at
least ten (10) days before the time of the sale or disposition, All expenses relating to the disposition of the Collateral, including without
limitation the expenses of retaking. holding, insuring, preparing for sale and selling the Collateral, shall beccme a part of the lncJdbtedness
securei by this Agreement and sha{l be payable on demand, with interest at the t\cte rate frorn date of expenditure until repaid,

Appoint Receiver' Lender shall have the right to have a receirrer appointed to take possession of all or any part of the Collatera:, with the
power to protec: and preserve the Collateral, to operate the Collateral preceding foreclosure or sale, and to collect the rents from the
Collateral and apply the proceeds, over and above the cost of the receivership, against the lndebtedr:ess. The reoeiver may serve without
bond if permit:ed by law, Lender's right tc the appointment of a receiver shall exist whether or not the apparent value of the Collateral
exceeds the lnCebtedness by a substantial amount, Employment by Lender shall not disqualify a person from serving as a receiver,

Colle,ct.Rovenues, Apply Accounts. Lender, either itsolf or through a receiver, may collect the paymentsi rents, income, and revenues from
the Collataral. Lender may ai any time in Lender's discretlon transfer any Collateral into Lenderis own name or that of Lender's nominee
and receive the payments. rents, income, and revenues therefrom and hold the sarxe as security for the lnclebtedness or apply it to
payment of the lndebtedness in such order of preference as Lender may dstermine, Insofar as tho Collateral consists of accounts. general
intangibles, lnsurance policies, inslruments, chattel paper, choses in action, or similar property, Lender may demand, collect, receipt for,
seltle, compromise, adjust, sue for, foreclose, or realize on the Collateral as LencJer may determine, whether or not Jnclebteclness or
Collateral is then due, For these purposes, Lender may, on behalf of ancl in the name of Grantor. recei're, open ancl dispose of mail
addressed to Grantor; change any address to which mail and payments are to be sent; and enclorse notes, checks, drafts, money orders.
documents of title. instruments and items pertaining to paymenl, shipment, or storage of any Collateral. To facilitate collection, Lendei
rnay notify account debtors and obligors on any Collateral to make payments directly to Lender.

Obtain Deficiency. lf Lender chooses to sell any or all of the Collateral, Lender may obta;n a juCgment against Grantor for any rJeficiency
renraining on the lndebtedness due to Lender after application of all amounts received frcm the exercise of the rights proviced in this
Agreement. Grantor shall be liable for a deficiency even if the transaction Cescribed in this subsection is a sale oi accounts or chattel
paper,

Othor Rights and Remodies. Lender shall have all ths rights and remedies of a socured creclitor under the provisions of the Uniform
Cornmercial Code, as may be amended from time to time. ln adclition, Lender shall have and may exercise any or ail other rights and
rernedies lt may have available at law, in equity, or otherwise.

Election of Remedies' Except as may be prohihiteC by applicable law. all of Lender's rights and remedies, \r'/hether e,ridenced by this
Agresment, the Related Documents, or by any other rrvriting, shall be cumulative and may be exercised singularly or concurrently. Election
by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and an electjon to mal(e expenditures or to take action to
perform an obligation of Grantor under this Agreement, after Grantor's failure to periorm, shall not affect Lender's right to declare a default
and exercise its remedies,

MISCELLANEOUS PBOVISIONS. The foltowing rniscellaneous provisions are a pafi of this Agreement:

Amendments. -fhis Agreemerlt, together with any Related Documents, constitutes ihe entire understancling and agreement of the parties
as to the matters set forth ln this Agreement, Ilo alteration of or amendment to this Agreement shall be effectlve unless given in ivriting
and signed by the party or parties sought to be charged or bound by the alteration or amendment.

,qttorneys' Foes; Expenses. Grantar agrees to pay upon demand all of ,Lender's costs and expensss, including Landor's reasonable
attorneys' fees and Lender's legal expenses, incurred in connection with the enforcement of this Agreement. LJnier may lrire or pay
someone else to help enforce this Agreement, and Grantor shall pay the costs and expenses of such enforcement; Costs and expenses
include Lender's reasonable attorneys' fees and legal expenses whether or not there is a lawsuit, including reasonacle attotneys' fees and
legal expenses for bankruptcy proceedings (inctudrng efforts to modify or vacate any automatic stay or injunction), appeals. and ar,y
anticipated post-iudgment collection services. Grantor also shall pay all court costs and such aclditional fees as may be direcied by the
co urt.

Caption Headings. Caption headings il this Agreement are for convenience purposes only and are not to be used to interpret or define the
provisions of this Agreement.

Governing Law. This Agreernent will be governed by federal law applicable to Lender and, to the oxtent not preemptod by federal law. the
laws of the State of ldaho without regard to its conflicts of law provisions. This Agreement has beon accepted by Lendor in ths State of
ldaho.

Choico of Venue. lf there is a lar,vsuit, Grantcr agrees upon Lender''s request to submit to the jurisdiction cf the courts of Custer Ccunty,
State of ldaho.

No Waiver by Lender. Lender sha.l not be Ceemed to have 'lalved any rights ur,der this Agreement unless such waiver is girren in \,1,riting
arid s:gned by Lender. l.lo delay or omissicn on the part of Lencer in exercising any right shall operate as a waiver of suih right or any
o-iher right. A ',.iaiver by Lender cf a pr6rTislon of this Agreemeni shall not prejudice or cDnstitute a waiver of Lender's right otierwise to
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clemand strict cornplibnc-e'with that provlsion.or any other provision of thig Agreement. No prior Waiver by Lendif; nor :any ccrurse.-of ,;. ,

.'.tran$ac{ions; Whenever the- consent of Lendsr. ls.required under this.Agrgement, the granting of,suclr consent by,Lender in:any.iristance ..,

shall nbt.constitute cclrrtinuing consent to subseciueririnsiances where subh consent is required and'in all cases $uch borrsent may be
granted or withheld in the solo discretion of Lender,

Notices, Any notice required to be given under this,Agreement shall be given in wri:ing, and shall be effective when actually delivereC,
when actually received by telefacsimile {unless otherrr'/ise required bv lav,i), when depositeC with a nationally recognized overnight courier,
or, if mailed, when deposited in the United States maiJ, as first class, certified or ragistered mail postage prepaid, directed to ths adclresses
shown near the beginning of this Agreement. Any party may change its address for notices under this Agreement by giving formal written
notice to the othe,' pariies, specifying that the purpose of the notice is tc change the party's address. For notice purposesr Granior agrees
to keep Lender informed at all times of Grantor's current address. Unless other\iJise provided or required by Iaw, if there is more tha; one
Grantor, any notice given by Lender to any Grantor is deemeC to be notice given to all Grantors.

Powsr of AttorneY. Grantor heroby appolnts Lender as Grantor's irrevocable attorney-in-fact for the purpcse of executing any documonts
necessary to peifect, amend, or to continue the security intersst granted in this Agreement or to demand termination of filings of other
secured parties. Lender may at any timo, and without further authorization Jrom Grantor, file a carcon, photographic or othei reproduction
of any financing statement or of this Agreement for use as a financing statement. Grantor wili reimburse Lencler for al) expenses for the
perfection and the continuation of the perfection of Lender's security interest in the Coliateral.

S€v€rability. lf a court of competont jurlsdiction finds any provision of this Agreornent to be illegal, invalid, or unenforceabie as to any
circumstancs, that finding shall not mal(e the offending provision illegal, lnvalid, or unenforceable as to any other circumstance. lf fessible,
the offending provision shall be considered moditied so that it becomes legal, valid and enforceable, lf the offending provision cannot be so
modified, it shall be considered deleted from this Agreement. Unloss otherwise required by law, the illegality. invalidity, or unenforceability
of any provision of this Agreement shall not affect the legality, validity or enforceability of any other provision of this Agreement.

Successors and Assigns, Subject to any limitations stated in this Ag
binding upon and inure to the b€nefit of the parties, their successors
person other than Grantor, Lender, without notice to Grantor, may deal
lndebtedness by way of forbearance or extension without releasing G
I ndebtedness.

Survival of Ropresentations and Watranties. All represenlations, warranties, and agreernents made [r7 Grantor in this Agresnent shall
survive the execution and delivery of this Agreement, shatl be continuing ln nature, and shall remain in full force and effect until such time
as Grantor's lndebteCness sha|l be paid ln full.

Time is of the Essence. Time is of the essence in the performance of this Agreement,

Waive Juty. All parties to this Agteomont horoby waivo tho right to any jrrry trial in any action. proceoding, or counlerclaim brought by any
party against any other party,

DEFINITIONS. The follcvrring capitalized rtords and terms shall have the following meanings when used in this Agreement. Unless specifically
sta:ed to the contrary, all references to dollar amounts shall mean amounts in lawful money of the United States of America. Words and terms
used in the singular shall include the plural, and the plural shall include the singular, as ihe context may require. Words and terms not otherwise
defined in this Agreement shall have the meanings attributed to such terms in the Uniform Commercial Code:

Agreement. The word "Agreement" rneais this Agricultural Security Agreement, as this Agriculturat Security Agreement may be amended
or modified Irorn time to time, together with all exhibits and schedules at'tsched to this Agricult,lral Security Agreement from time to time.
Borrower. The u.rord "Borror,rrer" means Shiloh Warm Springs Flanch, LLC and includes all cc-signers and co-malcers signing the Note and
all their successors and assigns,

Collateral. The word "Collateral" rneans all of Grantor's right, title ancl interest in and to all the Cotlateral as described in the Collateral
Description sectlon of this Agreement,

Default. The vrord "Default" means the Default set forth in this Agreement in the section tirled "Default",
Environmsuxal Laws. The words "Environmental La\rs" mean any and all state, federal and local statutes, regulations ancl ordinances
rela:ing to the protection of human health or the environment, including without limltaiion the Comcrehensive Envircnmental Response,
Compensation, €nd Liability Act of 1980, as amended,42 U.S,C. Section 9601, et seq. ("CERCLA,'), the Superfund Amendmenrs and
Reauthorization Act of 1986, Pub. L. No. 99-499 {'SABA"), the Hazardous Materiats Transportation Act, 49 U,S.C. Section 18O1, et seq,,
the Resource Conservation and Recovery Act,42 U.S.C. Section 6901, et seq., or other applicable state or {ederal laws, rules, or
regulations adopted pursuant thereto.

Event of Default, The words "Event of Default" mear any o1 the events of default set forth in this Agreement in the clefault section of this
Agreement.

Grantor, The word "Grantor" means Shiloh Warm Springs Ranch, LLC,

Guarantor. The word "Guarantor" means any guarantor, surety, or accommodation party of any or all of the lndebtedness.

Guaranly. The word "Guaranty" means the guaranty from Guarantor to Lender, including without limitation a guaranty of all or part of the
Note.

Hazardous Substances. The r,vords "Hazardous Substances" mean materials that. because of their quantity, concentration or physical,
chemical or infectious characteristjcsr may cause or pose a present or potential hazard to human health or the environment when
improperly used, treated, stored, disposed of, generated. manufactured, transported or othensise handled. The words ,'Hazarclous
Substances" are used in their very broadest sense and include without limitation any and all hazardcus or toxic substances, materials or
waste as defined by or listed under tlre Environrnental Laws. The term "Hazardous Substances" also includes, wiihcut ljmitation. petroleum
and Detroleum by-pi'oducts or any fraction thereof and asbestos.

lndebtedness. The word "lndebtedness" means the indebtedness evidenced by the Note or Related Documents, including all principal and
interast together vrith all other indebtedness and costs and expenses for which Grantor is responsible under this Agreenrent or undei any ot
the Related Documents.

Lender. The word "Lender' means lreland Eank, its successors and assigns.

Note. The'orcrd "Note'' means the Note Cated September 10, 2019 and executed by Shiloh Warm Scrings Ranch, LLC in the principal
amount of $105,CCC.00, togetl'ler vr:th all renewels of, exiensions of, r:odifica:ions of, refinancirgs of, ccr:soliclations cf, and sucstitulions

reement on transfer of Grantor's inte!'es-t, this Agreement shall be
ard assigns. lf orrrrnership of the Collateral becomes vestad in a

lvith Grantor's successors with reference to this Agreement and the
rantor from the obligatioos of this Agreement or liability under the
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.. {or the note or credit agreement,.. r : ..

Prdperty. The v'rord"',Pioperty'r';uun" .,' t
Descr:iption" secticn of this Agredment.

Real Property. The vrords "Real Propertyn mean the real proporty, interests and rights, as further described in this Agreem€nt.

Rolated Documefis, The words "Related Documents" maan all promissory notes, credit agrsoments, loan agreements, environmental
agreements, guaranties, security agreernents, moftgages, deeds of trust, securi'iy deeds, collatoral mortgages, snd all other instruments,
agreements and documents, whether now or hereafter existing, executed in connection with tho lndobtodness.

GRANTOR HAS READ AND UNDERSTOOD ALL THE PROVISIONS OF THIS AGRICULTURAL SECURITY AGREEMENT AND AGHEES TO ITS
TERMS. THIS AGREEMENT IS DATED SEPTEMBER 10, 201S.

GRANTOR:

SHILOH

Loan No: 1415000471

By

Springs Ranch, LLC

CHRISTOPHER W S TRUST,

,t),

WJ
Jamos Trust

LENDERI

IRELAND

AGRICULTURAL SECURITY AGREEMENT
(Continued)

ma44
o{ Warm "r, Nu/pto- 9-{-b*, Aar'*tat ,vnt-rr,[u,rt

Ranch. LLC

Shiloh Warm Springs Hanch, LLC

ev, fu,-/,kL^- f lld,^-, *artt* 'Fr
Debra Ellon Jamei. Trustee Uf Christopher W Janrsi-
Trust

ffyl,"lril
X

Paul ndenhall,
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PARCELI:

TO\INS}IP 1 3 NORTTI, RANGE 20 EAST, BOiSE MERIDIAN, CUSTER COI.INTY, IDAJ{O

TOWNSI.Itr 12NORT}I,MNffi 2OEAST,BOISEMERIDI.AN, CUSTERCOUNTY, IDAHO

SECTTON32:
SECTION33:

SECIION 4:
SECIION 9:

SECTIONlO:
SECTION 15:

SECTION19:
SECIION30:

SEYNE74, NE/.SEZa, bF/NE%, LESS higfnvay riglrt ofway
W/zSW7q SE%SW%, LESS Highway right ofway

IOT 3, SE/aNW7a E/zSW/,r, SWZNE%,W %SE%

NEZNWTaII/NEY4,SEI/^{EY4
SW7aNW%,MaSWa,SEVSW'/q
I-OT 3, SE /qNWt/+ SW 1/NEY'

SE% LESS Higlrway right of way
biTNE%

PARCELII:

TOV/NSI{P 1 3 NORTI{ RANGE 20 EAST, BOISE MERDIAN, CUSTER COI}NTY, IDAI{O

t

!

1
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. Mackay BranCh . . .. - ,
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WHEN RECORDED MAIL TO:
lreland Bank
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MORTGAGE

MAXIMUM LIEN. The lien of this Mortgage shall not exceed at any one time $655,000.00

THIS MORTGAGE dated September 1A,2019, is made and executed between Shitoh Warm Springs Ranch, LLC, an
ldaho limited liability company, whose address is 3880 Garden Creed Rd, / P,O, Box 510, Ghallis, lD 83226
(referred to below as "Grantor") and lreland Bank, whose address is 208 South Maln Street, PO Box 600, Mackay,
lD 83251 (referred to below as "Lender").
GRANT OF IVIORTGAGE. For valuable consideration, Grantor mortgages, grants, bargains, sells and conveys to Lender all of Grantor's right,
title, and interest in and to ihe following described real property, together with a1) existing or subsequently erecled or affixed buildings,
improvements and fixtures; all easements, righis of way, and appurtenances; all water, water rights, watercourses and ditch rights (including
stock in utilities wlth ditch or iniqation rlqhts): and all other riohts, rovalties, and orofits relatinq to the rea! propertv, includinq without limitation
all minerals, oil, gas, geothermal-and similar matters, (the "R"eal Prbperty") located in Clster Countf, State of ldaho:

SEE LEGAL DESCRIPTION EXHIBIT 'A' ATTACHEB HERETO AND BY THIS REFERENCE MADE A. PART
HEREOF, INCLUDING BUT NOT LIMITED TO, WATER RIGHTS #72.10141, #72.10142, #72.10143,
#72-16597, #72-16599, #72-10147, #72-7372,'#72-16957, #72-16598, #72-7275, #7?-7269, #72-7577:
#72-7578, #72-758A, and #72-7579, TOGETHER WITH ANY EASEMENTS, WELL AGREEMENTS OR OTHER
IRRIGATION DELIVERY AGREEMENTS THAT PERTAIN TO THE USE AND DELIVERY OF THE WATER RIGHTS;
ALSO UNITED STATES DEPARTMENT OF THE INTERIOR, BUREAU OF LAND MANAGEMENT GRAZING
PERMIT NO, #11A4443, ALLOTMENT NO, #IDO56O3, WARM SPRINGS, 512 CATTLE FROM MAY 1 TO JULY
10 OF EACH YEAR FOR A TOTAL OF 1,171 AUMS (ANIMAL UNIT MONTHS, AND 525 CATTLE FROM
NOVEMBER 1 TO DECEMBER 31 OF EACH YEAR FOR A TOTAL OF 1,032 AUMS (ANIMA,L UNIT MONTHS),
AND 400 CATTLE FROM JANUARY 1 TO JANUARY 7 OF EACH YEAR FOR A TOTAL OF 90 AUMS (ANIMAL
uNrr MoNTHS).

The Real Propertv or its address is commonlv known as No Known Address. Challis, lD
Property tai itlentification number is RP13N1gE1272a1A, RP13N19E1300024,
RPI 3N20El 97201 A. RP1 3N20E300001 A. Rpl 3N20E301 801A. RP1 3N20E293001 A.
Rp 1 3N20E2e5401 A; RP 1 3N20 E3 1 0001 A; RP1 3N20E32300 I A; RP1 3N20E3 20002A,
RP1 2N20E0 42401 A, RP {2N20E09000 I A, RPI 2 N20E1 0361 0A, RP 1 2N20E1 52401 A.

83226. The Real
RPI 3N20E1 80001A,
RP1 3N20E307201 A,
RP1 3N20E335401A;

CROSS-COLLATER.ALIZAION. ln addition to the Note, this Mortgage secures all obligations, Cebts and liabilities, plus interest thereon, of
Grantor to Lender, or any one or more of them, as well as all claims by Londer against Grantor or any one or more of ihem, whether now
existing or hereafter arising, whether relatad or unrelated to the purpose of the Note, whether voluntary or otherwise, whelher dug or not dua,
direct or indirect, determined or undetermined, absolute or contingent, liquidated or unliguidaied, whether Grantor may be liable individually or
jointly with others, whether obligated as guarantor, surety, accommodation party or otherwise, and whether recovery upon such arnounts may
be or hereafter may become barred by any statute of limitations, and whether the obligation to repay such amounts may be or hereafter may
becorne othenrvise unenforceable.

Grantor presently assigns to Lender all of Grantor's right, title, and interest in and to all preseni and future leases of the Property and all Rents
from the Prcperty. ln addition, Grantor grants to Lender a Uniform Commercial Code security interest in the Personal Property and Rents.

PROMTSSORY NOTE, Grantor and Lender agree that this Mortgage shall securs both of the following:

PROMISSORY NOTE NO. 1415OOO471EXECUTED BY SH'LOH WARM SPRINGS R,ANCH, LLC WITH A NOTE AMOUNT OF $'IO5,OOO.OO WITH
,AN TNTEREST RATE OF 6.50% (THIS tS A FTXED TNTEREST RATE) AND MATURING ON 12t1512O28.

pRoMrssoRY NoTE NO. 1415009472 EXECUTED BY SHILOH WARM SPRTNGS RANCH, LLC WTH A CREDIT LIMIT 0F $550,000.00 W|TH
AN INTEREST RATE OF 6.75% (fHtS lS A. VARTABLE INTEREST RATE AND MAY CHANGE AS THE PROMTSSORY NOTE PRESCRTBES) AND
MATURING ON 1211 512021..

TH|S MORTGAGE, |NCLUD|NG THE ASSTGNMENT OF RENTS AND THE SECURTTY TNTEREST rN THE RENTS AND PERSoNAL pROpERTy, tS
GtvEN TO SECURE (A) PAYMENT OF THE TNDEBTEDNESS AND (B) PERFoRMANCE OF ANY AND ALL OBLIGATTONS UNDER THE NOTE,
THE RELATED DOCUMENTS, AND THIS MORTGAGE, THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provideC ln th)s Mortgage, Grantor shall pay to Lender all amounts secured by this

Certified to be a
True & Exact CoPY lklJ
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;::..Mort$age-aslheybecomddueandshdll strictlyperform.allofGrantor'sobligationsunderlhis.Mortg?Qe..:... ..:.

PossEssloN aruo uruNTerunuCE or THE PRoPERTY. crantor agrees thai Grahtor's possession and use of tne piopbrtv iniil'b'e governeo ny
the following provisions:

PossessionandUse. Until theoccurrenceofanEventof Default,Grantormay (1) remaininpossessionandcontrol oftheProperty; (2)
use, operate or manage the Propertyl and (3) collect the Rents from the Property. The following provisions relate to the use of the
Pfoperty or to other limitations on the Property.

Duty to Maintain. Granior shall maintain the Property in tenantable condition and promptly perform all repalrs, replacements, and
maintenance necessary to preserve its value.

Compliance With Environmental Laws. Granior represents and \,varrants to Lender that: (1) During the period of Grantor's ownership of
the Property, there has beefl no use, generation, manufacture, starage, treaiment, disposal, release or threatened release of any Hazardous
Substance by any person on, under, about or frorn the Property; (2) Grantor has no knowledge of, or reason to believe thit there has
been, except as previously disclosed to and acknowledged by Lender in writing, (a) any breach or violation of any Environmental Laws,
(b) any use, generation, rnanufacture, storage, treatment, disposai, reiease or thrdaiered release of any Hazardoui Substance on, under,
about or from the Property by any prior owners or occupants of the Propedy, or (c) any actual or threatened litigation or claims of any
kind by any person relating to such matters; and (3) Except as previously disclosed to and acknowledged by Lendeiin writing, (a) neithei-
Grantor nor any lenant, contractor, agent or other authorized user of the Property shall use, generate, manufacture, store, treat, dispose of
or release any Hazardous Substance on, under, about or from the Property; and (b) any such activity shall be conducted in conipliance
with atl applicable federal, state, and local lalvs, regulations and ordinances, including without limitation all Environmental Laws. Grantor
authorizes Lender and its agents to enter upon the Property to make such inspections and 1ests, at Granto/s expense, as Lender may deem
appropriate to determine ccmp{iance of ihe Property with this secflon of the Mortgage. Any inspections or tests made by Lender ihall be
for Lender's pu.poses only and shall not be consirued to create any responsibility or liability on the part of Lender to Grantororto any other
person. The representations and warranties contained herein are based on Grantor's due diligence in investigating tlre Prcperty for
Hazardous Substances. Grantor hereby (1) releases and waives any future claims against Lender for indemnity or cont;'ibution in the
event Grantor beccmes liable for cleanup or other costs under any such laws; and (2) agrees to indemnify, defend, and hold harmiess
Lender against any anC, all clairns, losses, liabillties, damages, penalties, and expenses which LenCer may directly or indirec{ly sustain or
suffer resulting from a breach of this seciion of the Mortgage or as a consequence of any use, generation, manufacture, storage, disposal,
release or threatened release occurring prior to Grantor's ownership or interest in the Ptoperty, urnether or not the sams was or should
havebeenknowntoGranlor. TheprovisionsofthissoctionoftheMortgage,includingtheobligationtoindemnityanddefend,shall survlve
the payment of the lndbbtedness and the satisfaction and reconveyance of the lien of this fulortgage anC shail not be affectsd by Lender's
acquisition of any interest in the Propeny, whether by foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of ot waste on or to
the Property. or any portion of the Property. Without limiting ihe geneiality of the foregoing, Grantor will not remove, or grant to any other
party the rightto remove, any timber, minerals (including oil and gas), coal, clay, scoria, soil, gravel or rock products vrithout Lenderis prior
written consent.

Removal of lmprovements, Grantor shall not demolish or remove any lmpro,rements from the Real Prcperty \,vitnout Lender's prior written
con$eni. As a condition to the removal of afly lmprovements, Lender may requlre Grantor to make a:rangemenis satisfactory to Lender to
replace such lmprovements with lmprovements of at lea$t equal value.

Lender's Right to Enter. Lender and Lender's agenis and representatives may entsr upon the Real Property at all reasonable times to attend
to Lendeis interests and to inspeci the Reai Property for purposes of Grantor's compliance with the terms and conditions of this tvlortgage.

Compliance wilh Governmental Requirements. G€ntor shall promptly conrply with all laws, ordjnances, and regulations, now or hereafter
ln effect, of all governmenial authorities applicable to the use or'occupancy of the Properiy, including without limitation, the Americans
With Disabilities Act. Grantor may contest in good falth any such law, ordinance, or regulation and withhold compliance during any
proceeding, including appropriate appeals, so long as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's
solsopinlon,Lender'sinterestsinthePropertyarenotjeopardized, LendermayrequireGrantortopostadequatesecurityorasuretybond,
reasonably satlsfactcry to Lender, to protect Lender's interest.

Duty lo Protect. Grantor agrees neither to abandcn or leave unattended the Property. Grantor shall do all other acis, in addition to those
acts set forth above in this section, which from the character and use ofthe Property are reasonably necessary to protect and preserve the
Property.

TAXES AND LIENS. The following provisions-relating to the taxes and liens on the Propedy are part of this tvlortgage:

Payment. Grantor shall pay when due (and in all events prior to deiinquency) all taxes, payroll taxes, special taxes, assessmenis, water
charges and sewer service charges le,/ied agaiiist or on account of the Property, and shall pay when due all claims for work done on or for
services rendered or rnaterial furnished io the Property. Grantor shall maintain the Propetty free of any liens having priority over or equal to
the interest of Lender underthis Mortgage, except for those liens specifically agreed to in wr[ing by Lender, and except for the lien oltaxes
and assessments not due as further specified in the Rightio ftntest paragraph.

Right to Contest. Grantor may withhold payment of any lax, assessment, or claim in connection with a good faith dispute over the
obligation to pay, so long as Lender's inierest in the Prope,"ty is not jeopardized. lf a lien arises or is filed as a result of nonpayment,
Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed, within fifteen (15) days after Grantor has noiice of ihe flling,
secure lhe discharge of the lien, or if requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other security
satisfactory to Lender in an amount sufficient to discharge the lien plus any costs and reascnable attorneys' fees, or other charges thai
could accrue as a result oi a foreclosure or sale under the lien. ln any contest, Grantor shall Cefend itself and Lender and shall satisfy any
adverse judgment before enforcement against the Property. Grantor shall name Lender as an additicnal obtlgee under any surety-bond
furnished in the contest proceedlngs,

Evidence of PaymenL Grantor shall upon demand fumish to Lender satlsfactcry evidence of payment of the iaxes or assessments and shalt
auth,orizo the appropriate governmental official to deliver to Lender at any time a wrliten statement of the taxes and assessments agalnst
th6 Property.

No(ice of Construction. Grantor shall noiify Lender at least fifteen (15) days before any work is commenced, any services are fumished, or
any malerials are supplied to the Property, if any mechanic's lien, materialmen's lien, or other lien coulcl be assened on account of the
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PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Mortgage:

Maintenance of lnsurance, Grantor shall procure and maintain pollcies offire insurance yrith standard extended coverage endorsements on
an actual cash value basis for the full insurable value coverlng all lmprovemenis cn the Real Properliy in an amount sufficieni to avcid
application of any coinsuranca clause, and with a standard rnortgagee clause in favor of Lender. Grantor shall also procure and maintain
comprehensive general liability insurance in such coverage amounis as Lendermay request with Lender being named as additional insureds
in such liability insurance policies. Additionally, Grantor shall maintain such other insurance, including bui not Ilmited to hazard, business
interrupticn and boiler insurance as Lender may requlre. Policies shall be writlen by such insurance companies and in such form as may be
reasonably acceptable to Lender. Grantor shall deliver to Lender certlficates of coverage from each insurer containing a stipulation that
ccverage will not be cancolled or diminished wiihout a minimum of thirty (3O) days' prior written notice to Lender and not containing any
disclaimer of the insurer's liability for fallure to give such notice. Each insurancs policy also shall include an endorsernent providing that
coverageinfavorofLenderwilt notbeimpairedinanywaybyanyaclomissionordefaultofGrantororanyotherperson. ShoutdtheReal
Properiy be located in an area designated by ihe Administrator of the Federal Emergency Management Agency as a special flood hazard
area, Grantor agrees to obtain and maintain flood insurance, if available, within 45 days after notice is given by Lender tbat the Property is
located in a speclal flood hazard area, for the full unpaid principal balance of the loan and any prlor liens on ihe property securing the loan,
up to the maximum policy llmits set under the National Flood lnsurance Program, or as otherwise required by Lender, and to maintain such
insurance for the term of the loan. Flood insurance may be purchased under the National Flood lnsurance Program, from private insurers
providing "private flood insurance" as defined by applicable federal flocd insurance siatules and regulations, or from another flood
insurance provider that is both acceptable to Lender in its sole discretlon and permitted by applicable federal flood insurance statutes and
regulations.

Application of Proceeds. Grantor shail promptly notify Lender of any loss or damage to the Property. Lender may make proof of loss if
Grantor fails to do so within fifteen (15) days of the casualty. Whether or not Lender's securjty is impaired, Lender may, at Lender's
eleciion, receive and retain the proceeds of any insurance and apply the proceeds to the reductlon of the Indebtedness, payment of ary lien
affectingtheProperty,ortherestorationandrepairoftheProperty, lfLenCerelectstoapplytheprocesdstorestorationandrepair,Grantor
shall repalr or replace the damaged or destroyed lmprovements in a manneT satisfactory to Lender. Lender shall, upon satisfactory proof of
such expenditure, pay or reimburse Grantor from the proceeds for ihe reasonable cost of repair or restorailon if Grar,tor is not in default
under this tulortgage. Any proceeds which have noi been disbursed within 180 days after their receipt and which Lendor has not
commilted to the repair or restoration of the Property shall be used {irst to pay any amount owing to Lender under this lt/ortgage, than to
pay accrued interest, and the remainder, if any, shafi be applied to the principal balance of the lndebtedness. lf Lender holds any proceeds
after payment in full of the lndebtedness, such proceeds shall be paid to Grantor as Grantods interests may appear.

Grantor's Report on lnsurance. Upon request of Lender, however not more than once a year, Grantor shall furnish to Lender a repod on
each existing policy of insurance showing: (1) the name of the insurer; (2) lhe risks insured; (3) the amount of the policy; (4) the
property insured, the then current replacement value of such property, and the manner of determining that value; and (5) the expiration
date of the policy. Grantor shall, upon request of Lender, have an independent appraiser satisfactory to Lender determine the cash value
replacement cost of the Property.

LENDER'S EXPENDITURES, lf any action or proceedrng is commenced that would materially affect Lender's interest in ihe Property or if Grantor
fails to comply with any provision of this Mortgage or any Relaied Documents, including but not limited to Grantor's failure io discharge or pay
when due any amounts Grantor is required to discharge or pay under this Mcrtgage or any Related Documents, Lender on Grantor's behalf may
(but shall not be obllgaied to) take any action that Lendsr deems appropriate, ir":cluding but not iimited to discharging or paying all taxes, liens,
security inlerests, encumbrances and other claims, at any time levied or placed on the Property and paying all costs for insuring, maintajning and
preserving the Propefy. All such e;genditures incurred or paid by Lender for such purposes wiJl then bear interest at the rate charged under the
Note from the date incur-red or paid by Lender to ihe date of repayment by Grantor. AII such expenses will become a part of ihe lndebtedness
and, at Lender's oplion, wlll (A) be payabie on demand; (B) be added to the balance of the Note and be apportioned among and be payable
with any installmenl payrnents to become due during either (1) the term of any applicable insurance policy; or (2) the remaining term of the
Note; or (C) be treated as a balloon payment which will be due and payable at the Note's maturity. The Mortgage also will secure payment cf
these amounts. Such right shall be in addiiion to all other righis and remedies to which Lender may be entiUed upon Default.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ovrnership of the Property are a part cf this Mortgage:

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple, free and clear of all liens
and encumbrances other than those set forth in the Real Propedy descripiion or in any title insurance policy, title report, or final tiile opinion
issued in favor of, and accepted by, Lender in connection with this Moi,gage, and (b) Granior has the full right, power, and authority to
execute and deliver this lt/ortgage to Lender.

Defense of Title, Subject to the exception in tho paragraph above, Grantor warrants and will forever defend the title to the Property against
the law'ful claims of all persons. ln the e*/ent any action or proceeding is commenced that questions Grantor's title or the interest of Lender
under this klorlgage, Grantor shall defend the actlon at Grantods expense. Grantor may be ihe nominal party in such proceeding, but
LenCer shall be entitled to part:cipate in the proceedlng and to be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deli'zer, or cause to be delivered, to Lender such instruments as Lender may request from time to time to permit such
participaiion.

Compliance With Laws, Grantor warrants that tlre Prcperty and Grantor's use of the Property complies with alt exrsting applicable laws,
ordinances, and regulations of go'.rernmenid authorities.

Survival of Representations and Warranties, All representations, warranties, and agreements made by Grantor in this Mortgage shall
survive the execution and delivery of this Mo(gage, shall be continuing in nature, and shall remain in full force and effect until such time as
Granto/s lndebtedness shall be paid in full.

CONDEMNATION. The follcwing provisions relating to condemnatjon proceedings are a part of this Mortgage:

Proceedings. lf any proceeding in condemnation is filed, Grantor shall promptly notify Lender in wrlilng, and Grantor shall promptly take
sucl'. steps as may be necessary to Cefend the action and obtain the award. Grantor may be the nominal party in such proceeding, but
Lender shall be entitled tc parlicipate in the proceeding and to be represented in the proceeding by counsel of its olvn choice, and Grantor
will deliver or cause to be delivered to Lender such jnslrunrents and documeniation as may be requested by Lender from time to time tc
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.-.. : -.. ..- ,qppliiation.:oi Net:Procdeds,':lf.:ali '6r any part of ihe Ploperry is condemned by er.rinent domain'prijc6e<jing's"oi,by'any pi"ocoeding oi
purchase in lieu of condemnation, Lender may at its election require that all or any portion of tlre nei proceediof the-awa?d'be applie-d to
the lndeb'iedness or the repair or restoration of the Propedy. The net proceeds of the award shall mean the award after payment of all
reasonable costs, expenses, and at-torneys'fees incurred by Lender in connection with the condemnation.

IMPOSI"flON OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES, The follouring provisions relating to governmental taxes,
fees and charges are a part of this Mortgage:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this l\,lortgage and take
whatev3r other action is requesied by Lender to perfect and continue Lender's lien on the Real Properly. Grantor shall reinbuise Lender for
all taxes, as described below, together with ail expenses incured in recording, perfecting or coritinuing this Mortgage, inclr.rding without
Iimitation all taxes, fees, documentar/ s:amps, and other charges for recording or registeriig this lVlortgage.

Taxes. The follovring shall constituie taxes to which this section,appties: (1) a specific tax upon this iype of Mortgage or upon all or any
part of tlre Indebtedness secured by this Mortgage; (2) a speciiic tax on Grantciwhich Grantor is authorized or riq-uired to deduct from
payments on the lndebtedness secured by this type of Mortgage; (3) a tax on this type of Mortgage chargeable againsl the Lender or the
holder of the Note; and (4) a specific tax on all or any portion of the lndebtednebs or on payments oi principa-l and interest maCe by
Grantor.

Subsequent Taxes. lf any tax to which this section applies is enacted subsequent to the date of this Mortgage, thls event shall have the
same effect as an Event of Default, and Lender may sxercise any or all of its a.rai{able remedies for an Event Jf Default as provided below
unless Grantor either (1) pays the tax before ii becomes delinquent, or (2) contests the tax as pror/ided above in the Taxes and Liens
sectjon and deposits with Lender cash or a sufficient corporate surety bcnd or other security s€tisfactory to Lender-

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Mortgage as a securiiy agreemeni are a part of
this Mortgage:

Security Agreement. This instr:ment shall constitute a Security Agreement to the exient any of ihe Property constitutes fixtures, and
Lender shall havs all oi the rights of a secured party under the Unlform Comrnercial Code as amended frcm time io time.

Security lnterest. Upon request by Lender, Grantor shall take whetever action is requested by Lender to perfect and continue Lender's
security interest in the Rents.and Perscnal Property. ln addition to fecordlng this Mortgage in the real property records, Lendei may, at any
time and wlthout further autiorization from Grantor, file execuied counterparts, copies or reproductlbns of thl6 Mortgage as a financiniy
statement- Grantor shall reimburse Lender for Ell expenses lncurred in perfecting or continuing this security interest. Upon default, Grantor
shall not remove, aever or Cetach the Personal Property from the Property. Upon default, Grantor shall assemble any Personal prcperty not
ar"fixed to the Property in a manner ard ai a place reasonably convenient to Grantor and Lender and make it available to Lender within lhree
(3) days after receipt of written demand fr'om Lender to the exteirt perr,'litted by applicable law.

Addresses, The mailing addresses of Grantor (debtor) and Lender (secureC party) from which information concerning the security interest
granted by this tulortgage may be obtained (each as required by the Uniform Commercial Ccde) are as stated on the first page of this
Mortgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relaling to further assurances and atiorney-in-fact are a part of this
Mortgage:

Fudher Assurances. At any time, and from time to time, upon request of LencJer, Grantor will make, execute and deliver, or will cause to
be made, executed or delivered, to Lender or to Lender's designee, and urhen requested by Lender, carse to be filed, reccrded, refiled, or
rerecorded, as the case rnay be, at such times and in suoh offices and places as Lender may deem approprlate, any and all such mortcaoes,
deeds of trust, security deeds, security agreements, financing stalements, continuaiion statemei-ris, instruments of fur-ther a.su"rai"",
certificates, and other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,,
continue, or preserve (1) Grantor's obligaticns under ihe Note, this Mortgage, bnd the Related Documents, and (2) the iiens and
security interosts createcl by this Mortgage as first and prior lier:s on the Property, whether now owned or hereafler aiquired bv Grartor.
Unless prohibited by law or Lender agr-'es to the contrary in writing, Grantor shall reimburse Lender for all costs and expenses incr:rred in
connection with the matters referred to in this paragraph.

Attorney.in-FacL lf Grantor fails to do any of the things refened to in the precedir,g paragraph, Lender may Co so for and in the name of
Grantor and at Grantor's expense. For such purposes, Granior hereby irrevocably appoints Lencler as Giantor's attorney-in-fact for tho
purpose of making, executlng, delivering, flllng, recordlng, and doing all other thlngs as rray be necessary or desirable, in Lender,s sole
opinion, to accomplish the mafters rafer:"ed to in the preceding paragraph.

FULL PERFORMANCE, lf Grantor pays all tne lndebtedness when Cue, and otherwise performs all the obligations imposed upon Grantor unier
this Mcrtgage, Lender shall execute and deliver to Grantor a suilable saiisfaction of this Mortgage and suitable statements of iermination of any
financing stalement on file evidenclng Lender's security interest in the Rents and the Personal Property. Grantor will pay, if permitied by
applicarle law, any reasonable termination fee as determined by Lender from time to ttme.

EVENTS OF DEFAULT. Each of the foilowing, at Lender's option, shall constitute an Event of Default under this Mortgage:

Payment Default. Grantor fails to make any payment when due under the lndebiedness.

Default on Other Payments. Failure of Granior within th'e tlme required by this Mortgage to make any paymenl for taxes or insurance, or
any other payment necessary to prevent filing of or to effect discharge of any lien.

Other Defaults. Grantor fails to comply wlth or to perform any other terrn, obligation, covenant or condition contained in tnis fulcrtgage or
in any of the Related Documenjs or to comply with or to perfcrm any term, obligation, covenant or condition ccntained in an-y 6tner
agreement between Lender and Grantor.

Default in Favor of Third Parties. Shouid Granior default under any loan, extension of credit, security agreement, purchase or sales
agreement, or any other agreement, in favor of any. other creditor or person thai may rnaterially affect any of Grantois property or
Grantor's.ability to repay the Indebtedness or Grantofs ability to perforrn Grantor's obligations under this Mortgage or any of ine'Reii:ed
Documents.

False Statements. Any v'/arranty, recresentarion or staiement made or furnished to Lender by Grantor or on Granto/s behaff under this
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:. . iMortgage'orr.the Relaled'Docurnents i9 felse or misleadlng in any material respect; either.now.or- at ihe. tims made,or.furnished or bemmesfalseormisleadingatanytimethereafter. ,,.,, . .,..... , , ... .r.
Defective Collateralization. This Mortgage or any of the Related Documents caases to be in full force and effect (includlng failure of any
collaleral document to create a valiC and perfected security interest or lien) at any time ard for any reason.

Deaih or lnsolvency. The dissolution of Grantor's (regardless of whether election to continue is made), any mem,ber wltlrdraws from the
limited liability company, or any other termination of GrantoCs existence as a going business or the death of 

-any 
member, lhe lnsolvency of

Grantor, the appointrnent of a receiver for any part of Grantor's property, any assignment for the benefit of creditors, any lyce of creditor
vrorkout, or the commencement of any proceeding under any bankruptcy or insolvency laws by or against Grantor.

Creditor or Forfeiture Proceedings.. Comrnencemeni of fcreclosure or forfeiture proceedings, r,vhether by juCicial proceeding, self-help,
repossession or any other method, by any creditor of Grantor or by any governmental agency againsl any property securing the
lndebtedness. This includes a garnishment of any of Grantor's accounts, including deposit accounts, wiih Lender. However, this Ev6nt of
Default shall noi apply if there is a good faith dispute by Grantor as to the 'u'alidityor ieasonableness of the claim which is the basis of the
creditor or for|eiture proceeding and if Grantor gives Lender written notice of the creditor or forfeiture proceeding and deposits lvith Lender
monies or a surety bond for the creditor or forfeituro proceeding, in an amount determined by Lend6r, in its sole discretion, as being an
adequate reserve or bond for the dispute.

Breach of Other Agreement. Any breach by Granior under the terms of any other agree,'nent betlv€efl Grantor and Lender that is not
remedied within any grace period provided therein, including without limitatlon any agreement concerning any indebteiness or other
obligation of Grantor to Lender, whether existing now or later.

Events Affecting Guarantol. Any of the preceding events occurs with respect to any Guarantor of any of the lndebiedness ot any
Guaranior dies or becomes incornpetent, or revokes or dispuies the veiidity of, or liebility under, any Guaranly of the lndebtedness.

Advers€ Change, A material adverse change occurs in Grantor's financial condition, or Londer believes th6 prospect of payment or
pelormance of the lndebtedness is impaired.

lnsecurity. Lender in good faith belleves itself insecure.

RIGHTS,AND REM=DIES oN DEFAULT. Upon the occurence of an Event of Default and at any tirne ihereafler, Lender, ai Lender,s option, may
exercise any one or mcre of the following rights and remedies, in addition to any other righis or remedies provided by law:

A.ccelerate lndebtedness. Lender shall have the righ,t at its option without notlce to Grantor to declare the entire lndebtedness imrnediately
due and payable, lncluding any prepayment penalty that Grantor v/ould be required to pay,

UCC Remedies. Wth respect to all or any paft of the Personal Property, Lender shall have all the rights and remedies of a secured pariy
under the Uniform Commerdal Code.

Collect Rents. Lender shail have the right, without notice to Grantor, to take possession of the Property and coliect lhe Rents, including
amounts past due and unpaid, and apply the net proceeds, over and above Lender's cosis, against the lndebtedness. ln furtherance of thjs
right, Lender rnay require any tenant or other user of the Property to make payments of rent or use fees directly to Lender. lf the Rents are
collected by Lender, then Grantor irevocably designa(es Lender as Grantor's attomey-in-fact to endorse instruments received in payment
thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to L'enler in
response to Lende/s demand shall satisfy the obligatlons for whiclr the payments are made, whether or not any prooer grounds for the
demand existed. Lender may exercise its rights under ihis eubparagraph either in person, by agent, or through a re'ceivei,

Appoint Recelver. Lender shall have the right to have a receiver appointed to take possession of ail or any pari of the Property, with the
power to prolect and preserve the Prcperty, to operate the Property preceding foreclosure or sale, and to collec'. the Renti from $re. Property and apply the proceeds, over and above the .cost of the receivership, against the lndebtedness. The receiver may serve without
bond if permitted by la$/. . Lender's right to the appointment of a receiver shall exist whether or not the apparent value of the prooedy
exceeds the lndebtedness by a substaniial amount. Ernployment by Lender shail not disqualily a person from serving as a receiver-

Judicial Foreclosure. Lender may obtain a judicial decree foreclosing Grantor's lnterest in all or any part of the Propedy.

Nonjudicial Sale, lf permitted by applicable law, Lender may foreclose Grantor's interest in all or in any part of the Personal Property or Lie
Real Property by non-judicial sale.

Deficiency Judgment. lf permitted by applicable law, Lender may obtain a judgmeni for any deficlency romainir,g ln the lndebtedness due
to Lender after applicalion of all amounts received from the exercise of the rights provided in ihis section.

Tenancy at Sufferance, lf Grantor remains in possesslon of the Property aftei" the Property is scld as provided above or Lender otherwise
becomes entitled to possession of the Property upon defauJt of Granior, Grantor shall become a tenant at sutferance of Lender or the
purchaser of the Property and shall, at Lender's option, eith3r (1) pay a reasonable rental for the use of the Propeny, or (2) vacale the
ProperFy immediately upon the demand of Lender.

OtherRemedies. Lendershall haveall otherrightsandremsdiesprovidedinthisMortgageorthel.loteoravailableatlaworinequity.
Sale of the Property, To the extent permitted by applicable law, Grantor hereby wa:ves any and all right to have the property marshalled.
ln exercising its rlghts and remedies, Lender shall be free tc sell all or any part of the Property together or separately, in one sale or by
separat€ sal.es. Lender shall be entitled io bid at any public sale cn all or any portion of the Property.

Notice of Sale. Lender shall glve Grantor reascnable notice of the time and place of any public sale of the Personal Properiy or of the time
after which any private sale or othet intended disposition of the Personal Prcperty is to be maCe. Reasonable notlce sh-all mean notice
given at least terr (1Q) daVs before the time of the sale or disposition. Any sale of the Personal Property may be made in conjunction with
any sale of the Real Property.

Electlon of Remedies. Eleotion by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and an eleciion to make
expenditures or to tal<e action to per',orm ai obligalion of Grantor under this lvlortgage, after Grantor's failure to perform, shall not affect
Lender's right to declare a default and exercise its remedies. Nothing under this Mortgage or otheruise shall be construed so as to limit or
restrict the rights and rernedies avaiiable to Lender foltowing an Event of Default, or in any way to limit or restrict the rights and ability of
Lender to prcceed directly against Grantor andior against any other co-rraker, guarantor, surety or endorser and/or to proceod against any
other collateral directly or indirectly securing the lndebtedness.
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': :''.Attorhey.s'Febsi.ExFen$es.' lf Lender institu'res any suit or action.to enforce any of the terms of this.l\lorigage,::Lender.shall bo enil{ed to' recOver such'sum asrthe coud may adjudge reasonable as.attorneys' fees a1 trial and upon any.appeal. ,Whether oi not any court action ls
lnVolved, and to the extent not prohibiied by law, all reasonable eipenses Lender incuri tirat in t'e'nOets opinion are necJbiary 

-t 
anv time

for the protection of its lntsrest or ihe enforcemeni of its rights shalt become a part of the Indebtedness payable on demand and shail bear
lnterest at the Noie rate from ttre date of the expenditure until repaid. Expenses covered by this pardgraph include, withorrt limitatjon,
however subject to any limits under applicable law, Lender's reasonable attorneys'fees and Lendels Ggal exienses whether or not there isa lawsuii, lncluding reasonable attorneys'fees and expenses for bankruptcy prcceedings (including effirts to modify or vacate any
automalic stay orjnjuncUon), appeals, and any anticipated post-judgment collebtion servicds, the cost-of searching records, obiaining title
reports (including fcreclosure reports), surveyors' reports, and appraisal fees and title insurance, to the extent perriitted by applicablj law.
Grantor also will pay any court costs, in addition to all other sums provided by law,

N.OTICES. Any notice required to be given under this Modgage, including without limitation any notice of default and any notice of sale shall be
given in writing, and shall be effectjve when actually delivered, when actually received by telefacsimile (unless otherwise"required by law), when
deposited with a nationally recognized ovemighi courier, or, if mailed, wh-en depositei in the United States mail, as flrit class, certiiied or
registered mail postage plepald, directed to the addresses shovrn near the beginning of this Mortgage. All copies of notjces of foreclosure from
the holder of any lien which has priority over this Mortgage shall be sent to Lender's address, a's 

-shown neir the beginning of this Mortgage.
Any party^may change its address for notices under this Modgage by giving formal written notice to the other parties, ipeciFying tha-t the
purpose of the notice is to change the party's aCdress. For noiice purposes, Grantor agiees to keep Lender inform'ed at all 1mes ofGrantor's
currentaddress. Unlcssotherwisepro'ridedorrequiredbylaw,ifthereismoreihanoniGrantor,anynoticegivenbyLendertoanyGrantoris
deemed to be notice given to all Grantors.

MTSCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Mortgage:

Amendments. This Mortgage, iogether with any Related Documents, constitutes the entire understanding and agreement of the parties as
to the matters set forth in this Morlgage. No alteration of or arnendment to this Mortgage shall be efidctive uiless given in wi-iting and
signed by the parfy or parties sought to be charged or bound by the alteration or amendment.

Ann.ual Repofis. lf the Property. is used for purposes other than Grantor's residence, Grantor shall furnish to Lender, upon request, a
certified statement of net operating income received from the Property during Grantor's prevlous flscal year in such form and dLtail as
Lender shall requlre. ''Net operating income" shali mean all cash receipts fronithe Property less all cash expenditures made in connection
with the operation of the Property.

Caption Headings. Caption headings in thjs Mortgage are for convenience purposes only end are not to be used to intei-pret or define the
provisions of this Mortgage.

Governing Law. This Mortgage will be governed by federat law applicable to Lender and, to the extent not preempted by federal law, the
laws of the State of ldaho without regard to its conflicts of law provisions. This Mortgage has been accepted by Lendlr in the Staie of
ldaho.

Choice of Venue. lf there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the courts of Custer County,
State of ldaho.

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Mortgage unless such waiver is given ln writing
and sig.ned by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a waiver of suih right or any
other right. A waiver by LenCer of a provisicn of this Mortgage shall not prejudice-or ionstituie a wai'rer of Lender's right olierwise to
demandstrictcompliancewiththatprovisionoranyotherprovisionofthisMorigage. NopriorwaiverbyLender,noranyJourseofdealing
bet'r'r'een Lender and Grantor, shall constitute a waiver of any of LenCer's riglits or oi any of Grantor's obiigationi as to any future
transactions. Whenever the consent of Lender is required under this Mor'igage, the graniing of such consent by Lender in any instance
shall not constltute continuing consenl to subsequent instances where suih:conseni is.required and in all cas6s such consent may be
grantecl or withheld in the sole dlscreticn of Lender.

Severability. lf a cou( of competent jurisdiction finds any provision of this Mortgage to be illegat, invalid, or unenforceable as to any
circurnstance, that finding shail not make the offending provlsion il)egal, lnvalid, or une;forceable ai to any other circumstance. lf feasible,
the offending provision shall be considered modified so that it beccmes legal' .ralld and enfcrceable. lf the offending provision cannot be so
modified, it shall be ccnsidered Celeted lrom thjs Mortgage. Unless otherwise required by law, the lllegality, invalidity, or unentorceabiliry
of any provision of this fi/ortgage shall not affect ihe legaiity, validity or enforceabiiity of any other provislon bf this tvtoilgage.

Merger. There shafl be no merger of the it'lterest or estate created by this Mortgage with any other inierest or es.late in the property ai any
time held by or For the benefit of Lender ln any capacity, without the written consent of Lender.

Successors and Assigns. Subject to any limitalions stated in this Mortgage on transfer of Grantor's interest, this Mortgage shall be binding
uponandinuretothebenefitoftheparties,theirsuccessorsandassigns. lfownershipofthePropertybecomesvesledinapersonolhei
than Grantor, Lencer, wlthout noticeto Grantor, may deal with Grantois successors with reierence toihis Mortgage and ihe lndebtedness
by'ryay of farbearance or extension witnout reieasing Grantor from Lne obligations of ihis Mortgage or liability uniuitfr" lndebtedness.

Tima is of the Essence. llme is of the essence in the performance of this Mortgage.

Waive Jury. All pariies to this Mortgage hereby waive the right to any jury trial in any action, proceeding, or counterclaim brought by any
party against any other party.

Waiver of Homestead Exemption. Grant.or hereby releases and waives all rlghts and benef;ts oF the homestead exeinpticn laws of the S:ate
of ldaho as to all lndebtedness secured by this Mortgage.

DEFIN|TIONS. The follor,ving capitalizeC.worcis anC terms.shall have the following rneanings when used in this Mortgage. Unless specifically
staied to the contrary, all relerences to dollar amounts shall mean amounts in lawful money of the United States of Rmeiica. Words and terms
used in the singular shall include the plural, and the plural shall include'the singular, as the context may recuire. U/ords and terms not otherurise
iefined in this ltrlortgage shall have the meanings attributed to such terms in the Uniform Commercial iode:

Borrower. The word "Borrower" means Shiloh Warm Springs Ranch, LLC and lncludes all co-signers and co-makers signing ihe Noie and
all their successors and assigns.

Default, The word "Default" means ihe Default set forth in this Mortgage in the section titled "Default",
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Envlronmental Laws. The words "Envlronmental Laws" mean any and all state, federal and local statutes, regulations and ordinances
relating to the protection of human health or the envlronment, including wfthout limitation the Comprehensive Environmental Response,
Compensation, and Liabllity Act of 1980, as amended,42 U.S.C. Section 9601, et seq. ('CERCLA"), the Superfund Amendmanis and
Reauthorization Act of 1986, Pub. L. No.9949S ("SARA'), the Hazardous Materials Transportation Act, 49 U.$,C. Section 1801, et seq.,
the Resource Conservatlon and Recovery Ad,42 U.S,C. Section 6901, e1 seq., or other appllcable sta{e or federal laws, rules, 6r
regulations adopted pursuanI thereto.

Event of Default, The words "Eveni of Default" mean any of the events of default set forth in this Mortgage in the events of default
section of this Mortgage.

Grantor. The word ''Granlof means Shjloh Wann Springs Ranch, LLC.

Guarantor. Theword"Guarantor"neansanyguarantor,suroty,oraccommodationpartyof anyorall ofthelndobtedness.
Guaranty. The word "Guaranty" means the guaranty from Guarantor to Lender, including withoui limitation a guaranty of all or pad of the
Noie.

Hazardous Substances. The words "Hazardous Substances" mean materials that, because of their quantlty, concentra'rion or physical,
chemlcal or infectious characteristics, may cause or pose a present or potential hazard to human health or the environment 

-when

irnproperly used, treated, stored, disposed of, generafed, manufaclurod, transpodod or otherwise handled. The words "Hazardous
Substances" are used in their very broadest sonse and include without iimitation any and all hazai'dous or toxic subslances, materials or
waste as defined by or listed under the Environmental Laws. The ierm "Hdzardous Substances" also includes, withoui limitation, petroleum
and petroleum by-products or any fractlon thereof and asbestos.

lmprovements' The word "lmprovements" means all existing and future improvements, buildings, structures, mobile homes affixed on the
Real Ploporty, facilities, additions, replacements and other construction on the Real Property.

lndebtedness' The word "lndebtedness' means all principal, interest, and other amounts, costs and expenses payable under the Note or
Related Documents, together with all renewals of, extensions of, modifications of, consolidations of ind substitutions for the Note or
Relaied D-ocuments and any amounts elpended or advanced by Lender to discharge Granto/s obliga{jons or expenses incurred by Lender to
enforce Grantor's obligations under this Mortgage, iogether with interest on such amounts as provided in ihis Mortgage. Specifically,
without limitation, lndobtedness includes all amounts that may bo indirectly secureC by the Cross-Collateralization frovisicn of this
Mortgage.

Lender, The word "Lender" means lreland Bank, its successors and assigns,

Mortgage, The word "Mortgage" means this fulortgage between Grantor and Lender,

Note. The word "Note". rneans the promissory. note dated September 10, 2019, in the original principal amount of
$655,000.00 fiom Grantcr to Lender, iogether wiih all renevrals oi, extensions of, modifications of, dtnancing" ofi con"otiduiionu ot,
and substitutions for the promissory note or agreement. The maturity date of ihis Mortgage is December 15,2028:
Personal Property' The words "Personal Property" mean all equipment, fixtures, and other articles of personal property now or hereafter
owned by Grantor, and now or hereafter attached or affixed to the Real Property; together with all accessions, parts, and aCditions to, all
replacemenis of, and all substitutions for, any of such property; and together wlth all proceeds (including without limitation all insurance
proceeds and refunds of prerniums) from any sale or other disposliion of the property.

Property. The word "Property" means collectivelythe Real Property and the Personai Prcperty.

Real Propefi. The words "Real Propeny" mean the real property, inlerests and rights, as further clescribed in this Mortgage,

Related Documents. The words "Related Documenfs" mean all promissory notes, credit agreemenis, Ioan agreements, security
agreements, mortgages, deeds of trust, secu!ity deeds, collateral mortgages, and all other instruments, agreements ard documents,
whether now or hereafter existing, execuied in connection with the lndebtedness: except that the words do'not nean any guaranty or
environmental agreement, wheiher now or hereafier existing, executed in connection with the lndebtedness.

Rents. The word "Rents" means all presenl and future rents, revenuesr lncome, issues, royalties, profits, and other benefits derlved from
the Property.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO ITS TERMS.

GRANTOR:

SH

By:

rLoH w+FM snN98

ffi,44e tA
Sprlngs Ranch, LLC

RANCH, LLC

TRUST, Manager of Shi/oh

,ff

rm
Ranch, LLC

Warm Springs Ranch, LLC

h,t., o- €-!,{u .V no ,_, -t'F
Debra Ellen James, Trusted-bf ChristoplYer W James

James Trust

td,
tee

By:

Trust
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LIMITED LIABILITY COMPANY ACKN

STATE OF lOAr+o
ss

COUNTY OF U"tfff-rz-

This record was acknovrledged before me on SLlf{urt1?frt4 I O zoJj-by christopher w James, Manaser of
Shiloh Warm Springs Ranch, LLC, an ldaho Limited Liability Company; Debra Ellen James, Member of Shiloh Warm Springs Ranch, LLC, an ldaho
Limlted Liability Company; Christopher W James, Trustee of Christopher W James Trust, Manager of $hiloh Warm Springs Ranch, LLC, an lclaho
Limited Liability Company; and Debra Ellen James, Trustee of Christopher W James Trust, Manager of Shiloh Warm Springs Ranch, LLC, an
ldaho Limited Liability Company, and Shiloh Warm Springs Ranch, LLC, an ldahc Limited Liability company, is the maker of the foregoing record.we

Public in and for the State of /4a./4-n

My commission expires Q-z l'6

RYAI{ E MILLICK
NOTARYPUBLIC. STATE OF IEAJ.IO
coMMtsstoN NUMBER 20170561

[.lY cOMMlSslOll EXPTRE$ 921-2m3

LaserPro, Ver. '19.2.0,O42 Qopr. Finastra USA Corporation 1 997,2419. All Rights Re$ei'ved. - lD ClLaserPro\CFi\LPL\G03.FC TR-1764
PR-4



mr
EXHIBIT A

PARCELI

TO\I}iSHtr 1 3 NORT}I, RANCE 20 EAST, BOISE MERIDIAN, CUSTER COTINTY, IDAHO

TOWNSI{tr 12NORT}I,RANffi 2OEAST,BOISEMERiDIAN,CUSTERCOT]NTY, IDAT{O

SECT{OITtr32:

SECIION33:

SECTION 4:
SECTION 9:

SECTIONlO:
SECTIO]rtr 15:

SECTION19:
SECIION30:

SETNEZaNE/68'/,',MNE%,LESShiglwayrigirtof way

W%SWZa, SE%SWl/., LESS Highway rigtrt ofwai

lOT 3, SE/+NWYq Ey?,SW/4, SWZNEI /a, W YzSEL/n

NET,NIWqN/NEtA,SEl/^lEt/,
SW7+NW%,MzSWa,SEVtSWt/t
l,OT 3, SE/qNW%" SWZqNE%

SETI LESS Higlrway right of way
I{T/NE%

PARCELII:

TOWNSHIP 13 NORTT{ RANGE 20 EAST, BOISE MERIDIAN, CUSTER COIINTY, IDAI{O

n

-:!



State of ldaho
DEPARTMENT OF WATER RESOURCES
322 E FRONT ST STE 648 pO BOX 83720 . BOISE, ID 83720-0098
Phone: (208)287-4800 . Fax: (208)287-6700 . Website: www.idwr.idaho gov

Brad Little
Governor
October 3,2019

Gary Spackman
Director

IRELAND BANK
PO BOX 600
MACKAY ]D 83251-0600

RE: Notice of Security lnterest for Water Right/Permit Nos: 72-7209,72-7275,72-7372,72-7577 ,72-
7578,72-7579, 72-7580,72-10141 , 72-10142,72-10143, 72-10147 , 72-16597 ,72-16599, and 72-
16957

Dear Security lnterest Holder:

The Department of Water Resources (Department) acknowledges receipt of correspondence adding
security interest of the above referenced water rights to you. Water rights 72-7275,72-16598, andT2-
16957 were not updated as72-7275 is a lapsed permit, 72-16598 is not owned by Shiloh Warm
Springs Ranch LLC, and 72-16957 is not a valid water right. A refund has been requested and will
arrive under separate cover from the State Controller's Office. The Department has modified its
records to reflect the change in security interest and has enclosed a computer-generated report for
you.

Updating the ownership record for a water right does not reconfirm the validity of the right. When
processing a Notice of Security lnterest, the Department does not review the history of water use to
determine if the right has been forfeited or deliberately abandoned through five years or more of non-
use. To read more about water right forfeiture, including how to protect a water right from forfeiture,
please see ldaho Code gg 42-222 and 42-223.

lf you have any questions concerning the enclosed information, please contact me at (2OB) 287-4gZO.

Sincerelv,

Debbi Judd
Technical Records Specialist

Enclosures

C: SHILOH WARM SPRINGS RANCH LLC



Judd, Debbi

From:
Sent:
To:
Subject

Judd, Debbi
Thursday, October 03, 2019 10:24 AM
Financial
Refund request

TO: Sascha Marston

FROM: Debbi Judd

DATE: October 3,2019

RE: Refund: Security Interest

Please refund $75. Security interest for 3 water rights was not processed

NAME: IRELAND BANK

ADDRESS: PO BOX 600
MACKAY ID 8325I-0600

RECEIPT #: E045331

Thank you.

Debbi

Debbi Judd
Technical Records Specialist
debbi judd@idwr. idaho. gov

Idaho Department of Water Resources
3zzE Front St
PO Box 8g7zo
Boise,ID 8372o-oo98
zo8-287-492o
www.idwr.idaho.gov
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