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STATE OF IDAHO
DEPARTMENT OF WATER RESOURCES

Notice of Security Interest in a Water Right
And Request for Notification of a Change in Ownership or Any Proposed
Or Final Action to Amend, Transfer, or Otherwise Modify a Water Right

Please print or type, Attach pages with additional information. lnstructions are on the back ofthis page

forms with be retumed

0{-,
Water RightNo(s).:

2. The following RDQUIRED information must be submitted with this form:

A) Evidence of the security interest. This may be a copy of a DEED of TRUST, MORTGAGE, CONTRACT OF SALE or
other legal document indicating your interest in the property and water rights or claims in question, WITH ATTACHED
LEGAL DESCRIPTION,

B) A FEE of $25.00 per water right or adjudication claim.

3. Name and Mailing Address of Person or Company holding Security Interest:

Westem AgCredit, FLCA
10980 South Jordan Gateway
P.O. Box 95850
South Jordan, UT 84095-0850.

4. Name of Water Right Owner/Claimant(s):

J & C PROPERTIES GROUP. LLC. a Utah Limited Liabilitv
Company

Expiration Date of Notification Period: August l. 2049

Is this a Renewal of Request for Notification

Western

( )YES (x)No

7. Signature(s) (and title ifapplicable); By:

5.

6.

For Office Use Only

ff::tffi?#
Processed by_

Fee

Receipt No.
WR 5Date

SUPPORT DATA

rN FILE *_H:AJJSA_
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Flf3t Amerlcan Tlte - Pocatello

Recording Requested byl

WHEN RECORDED I,IAIL TO:

Western AgCredit, FLCA
I 0980 South Jordan Gateway
P.O. Box 95850
South Jordan, Utah 84095
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Loan Number; 4300379506

REAL ESTATE MORTGAGE

THIS MORTGAGE is made this 29th day of July,2019, between J & C PROPERTIES GROUPT LLC, a Utab
l,imifg{ Liability Cqmpsny hercinafter called "Mortgegor", and Western AgCredit, FLCA hereinafter called
"Mortgagee", a corporation, existing and operaling under the Farm Credit Act of 1971, as amended, having its
principal place of business in South Jordan, Utah,

WITNESSETH: That Mortgagor IRREVOCABLY GRAI.ITS, BARGAINS, SELLS, CONVEYS AND ASSIGNS
unto Mortgagee together with right of entry and posscssion thc following dcscribed real property situated in the
County of Bannock, State of ldaho, described inE$!D!!-l4.

TOCETIIER WITEI all buildings, structures, equipment, fixtures (including lrees, vines and shrubs) and
improvements of every kind and description now or hereafter constructed or placed thereon; all standing timbor and

timber to be cut located thereon; all existing and future water rights, however evidenced, including inigation and
watering equipment and systems, ditches, laterals, conduits, and rights-of-way used to convey such water or to drain
the above-described property, all of which rights are hereby made appurtenant to the property, and all pumping
plants, electrical generators, wind machines, and fencing and storage tanks, now or heicafter used in connection with
lhe property, all ofwhich are hereby declared to be fixtures; all existing and future grazing rights, leases, permits and
licenses; all oil, gas, and mineral leases, permits and rights used with the property; all tcncments, hereditamcnts,
easemcnts, rights-of-way and appurtenances to the property; and all right, title, and interest at any time of Mortgagor
(or any of its bailees, agenls, or instrumentalities), whcther now existing or hereafter arising or acquired, whether
direct or indirect, whether owned legally, ofrecord, equitably or beneficially, whether constituting r€al or personal
properly (or subject to any other characterizations), whcther created or authorized under existing or firture laws or
regulations, and however arising in" including without limitation, the water, water rights and other assets and items
described below in subparagraphs (a) tlroug} (h) which shall collectively be called "Water Assets" (hereafter
collectively refened to as the "Property"). References to "Water" and "Water Rights" are used herein in the
broadest and most comprehensive sense of the term(s). The term "'Waterf includes water rights and right to watcr or
whatever rights to money, proceeds, property or other benefits are exchanged or received for or on account of any
Water Assets or any conservation or other nonuse ofwater, including whatever rights are achieved by depositing
one's shares of any Water Assets in any water bank or with any water authority, or any other water reallocation
rights;

a. All water (including any water inventory ln storage), water rights and entitlements, other rights to water
and other rights to receive water or water rlghts ofevery kind or nature whatsoever including (i) the groundwater on,
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Loan Number: 4300379506

REAL ESTATE MORTGAGE

TIIIS MORTGAGE is made this 29th day of July,2019, between J & C PROPERTES GROUP, LLC, a Utah
l,imited Liability Company hereinafter called "Mortgagor", and Western AgCredit, f,'LCA hereinafter called
"Mortgagee", a colporation, existing and operating under the Farm Credit Act of 1971, as amended, having its
principal place of business in South Jordan, Utah.

WITNESSETH: That Mortgagor IRREVOCABLY GRANTS, BARGAINS, SELLS, CONVEYS i{ND ASSIGNS
unto Mortgagee together with right of entry and possession the following described real property situated in the
County of Bannoclg State of Idaho, described in Exhibit.,A".

TOGETEER WITH: all buildings, structures, equipment, fixtures (including trees, vines and shrubs) and
improvements of every kind and description now or hereafter constructed or placed thereon; all standing timber and
timber to be cut located thereon; all existing and future water rights, however evidenced, including irrigation and
watering equipment atrd systems, ditches, laterals, conduits, and rights-of-way used to convey such water or to drain
the above-described property, all of which rights are hereby made appurtenant to the property, and all pumping
plants, electrical generators, wind machines, and fencing and storage tanks, now or hereafter used in connection with
the property, all ofwhich are hereby declared to be fixtures; all existing and future grazingrights, leases, permits and
licenses; all oil, gas, and mineral leases, permits and rights used with the properfy; all tenements, hereditaments,
easements, rights-of-way and appurtenances to the property; and all right, title, and interest at any time of Mortgagor
(or any of its bailees, agents, or instrumentalities), whether now existing or hereafter arising or acquired, whether
direct or indirect, whether owned iegally, ofrecord, equitably or beneficially, whether constituting real or personal
property (or subject to any other characterizations), whether created or authorized under existing or future laws or
regulations, and however arising in, including without limitation, the water, water rights and other assets and items
described below in subparagraphs (a) through (h) which shall collectively be called "'Water Assets" (hereafter
collectively referred to as the "Proper{f'). References to "Water" and "Water Rights" are used herein in the
broadest and most comprehensive sense of the term(s). The term "Water" includes water rights and right to water or
whatever rights to money, proceeds, property or other benefits are exchanged or received for or on account ofany
Water Assets or any conservation or other nonuse of water, including whatever rights are achieved by depositing
one's shares of any Water Assets in any water bank or with any water authority, or any other water reallocation
rights:

a. All water (including any water inventory in storage), water rights and entitlements, other rights to water
and other rights to receive water or water rights of every kind or nature whatsoever including (i) the groundwater on,
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under, pumped from or otherwise available to the Property, whether as the result of groundwater rights, contracfual
rights or otherwise, (ii) Mortgagor's right to remove and extract any snch groundwater including any permits, rights
or licenses granted by any governmental authority or agency or any rights granted or created by any use, easements,
covenant, agreement or contract with any person or entity, (iii) any rights to which the Property is entitled with
respect to surface water, whether such right is appropriative, riparian, prescriptive, decreed or otherwise and whether
or not pursuant to permit or other govemmental authorization, or the right to store any such water, (iv) any water,
water right, water allocation, distribution right, delivery right, water storage right, or other water-related entitlement
appurtenant or otherwise applicable to the Property by virtue ofthe Property being situated within the boundaries of
any district, agency, or other govemmental entify or within the boundaries of any private water company, mutual
water company, or other non-governmental entity;

b. All stock, interest or rights (including any water allocations, voting or decision rights) in any entity,
together with any and all rights from any entity or other person to acquire, receive, exchange, sell, lease, or othenvise
transfer any water or other Water Assets, to store, deposit or otherwise create water credits in a water bank or similar
or other arang€ment for allocating water, to transport or deliver water, or otherwise to deal with any Water Asset;

c, All licenses, permits, approvals, contracts decrees, rights and interest to acquire or appropriate any watsr
or other Water Assets, water bank or other credits evidencing any right to water or other Water Assets, to store,
carry, transport or deliver water or other Water Assets, to sell, lease, exchange, or otherwise transfer any water or
other Water Asset, or to change the point for diversion of water, the location of any water or Water Asset, the place
of use of any water or Water Asset, or the purpose of the use of any water or Water Asset;

' d. AII rights, claims, causes of action, judgments, awards, and other judicial, arbiter or administrative relief
in any way relating to any water or Water Asset;

e. All storage and heatment rights for any water or any other Water Asset, whether on or offthe Property
or other property of Moilgagor, together with all storage tanks, and other equipment used or usable in connection
with such storage and any water bank deposit credits, deposit accounts or other rights arising on account of the
storage or nenuse of any water or any water or any other Water Asset;

f. All rights to transport, carry, allocate or otherwise deliver water or other Water Assets by any means
wherever located;

g. All guaranties, wananties, marketing, management or service contracts, indemnity agreements, and water
right agreements, other water related contracts and water reallocation rights, all insurance policies regarding or
relating to any Water Asset;

h. All rents, issues, profltts, proceeds and other accounts, instruments, chattel paper, contract rights, general

intangibles, deposit accounts, and other rights to payment arising from or on account ofany use, nonuse, sale, lease,
transfer or other disposition of any Water Asset.

Absolute Assignment of All Revenue From Water Assets - Mortgagor hereby absolutely and unconditionally assigns
to Mortgagee all proceeds, rents, issues and profits from any use (apart from watering plants on the Property or other
ordinary use on the Properly), nonusg sale, lease, transfer or disposition of any kind of any water or any other Water
Asset zubject to a lien in favor of Mortgagee. That assignment shall be perfected automatically without appointment
of a receiver or Mortgagee becoming a mortgagee in possession and Mortgagee shall have the right, before or after
the occurrence of any default or event of default, to notiff any account debtor to pay all amounts owing with respect

to those proceeds, rents, issues and profits directly to Mortgagee. Except as otherwise agreed in writing by
Mortgagee, Mortgagee may apply any such collection (and any rents, issues, prohts and proceeds) to any
indebtedness owed to Mortgagee in any order, priority or manner desired by Mortgagee.

MORTGAGOR ABSOLIITELY AND IINCONDITIONALLY ASSIGNS, transfers, convays and sets over to
Mortgagee all the rents, royalties, issues, profits, revenue, income and other benefits ofthe property arising from the

use or enjoyment of all or any portion thereof or from any lease, mineral lease, or agreemeot pertaining thereto
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(collectively the "Rents"); SUBIECT, HOWEVER, to the right, power and authority given to and conferred upon
Mortgagor by Paragraph B.3 hereof.

PERSONAL PROPERTY SECURITY AGREEMENT: All of the Properfy will be considered to the tullest
extent of the law to be real property for purposes ofthis Mortgage. To the extent that any ofthe Property, (including
without limitation any Water Assets or fixfures), is deemed to constitute, is adjudicated to be, or declared to be
personal property, this Mortgage shall also be deemed to be a security agreement. Mortgagor does hereby create and
grant to Mortgagee a security interest in all such personal property described herein; and further, grants to Mortgagee
all of the rights and remedies of a secured party under the Uniform Commercial Code and other applicable state law,
which riglrts are cumulative.

FIXTURE FILING: This Mortgage shall also be deemed to be a fixture filing under the Uniform Commercial
Code and is to be recorded in the county real estate records.

FOR THE PURPOSE OF SECIIRING: (1) payment of the indebtedness or obligations evidenced by the
following promissory note(s) and/or guaranties executed by Mortgagor and/or others to the Mortgagee at the times,
in the manner and with interest as therein set forth (notes may contain variable or adjustable rate provisions):

[X] a Promissory Note or a Supplement to Master Loan Agreement dated as of July 2912019, in the stated principal
amount of $4611229.00.

(2) The paymsnt of such additional loans or advances, including advances under a revolving line of credit, with
interest thereon, as hereafter may be made to Mortgagor, or Mortgagor's successors or assigns, and/or to parties
whose obligation Mortgagor is guaranteeing, evidenced by a promissory note or otherwise and any obligations
evidenced by any guaranties executed by Mortgagor in favor of Mortgagee; PROVIDED HOWEVER, TIIAT, such
additional loans advances guaranty obligations shall be secured by this Mortgage only if the promissory note,
guaranty, or other document evidencing such loans or advances shall recite that it is to be secured by this Mortgage;
(3) the payment of any substitute notes, renewals, reamortizationg and extensions of all indebtedness secured by this
Mortgage; (4) the performance of every obligation and agreement of Mortgagor whether contained or incorporated
by reference in this Mortgage, or contained in any loan document or guaranty executed by Mortgagor in favor of
Mortgagee, with respect to any loan, advance, or guaranty secured by this Mortgage; and (5) the payment of all
sums expended or advanced by Mortgagee under or pursuant to the terms of this Mortgage, together with interest
thereon as herein provided. The continuing validity and priority of this Mortgage as security for future loans,
advances, or guaranties shall not be impaired by the fact that at certain times hereafter there may exist no outstanding
indebtedness from Mortgagor to Mortgagee or no commitment to make loans or advances.

A. TO PROTECT TSE SECURITY OF THIS MORTGAGE, MORTGAGOR AGREES;

To use loan proceeds solely for the purposes set forth in the loan application(s) or agreements to
comply with the Farm Credit Act of 1971, as amended, and/or the regulations of the Farm Credit
Administration, now existing or as hereafter amended.

To keep the Properfy in good condition, working order and repair; care for the Property in
accordance with standards of good husbandry and to keep all trees, vines and crops on said land
properly cultivated, inigated, fertilized, sprayed, and fumigated; not to remove, destroy or suffer
the removal or destruction of any building, fence, canal, well or other improvements or fixtures
thereon; not to remove, replace or alter any horticultural or viticultural tree, vine or shrub planted
thereon without the prior written consent of Mortgagee, except in the ordinary course of business;
to complete or restore promptly and in good and workman-like manner any building which may be
constructed, damaged or destroyed thereon; to comply with all laws, covenants and restrictions
affecting the Property; not to commit or permit waste thereof; not to commit, zuffer or permit any
act upon the Property in violation oflaw; to do all other acts which from the iharacter or use ofthe
Property may be reasonably necessary, the specific enumerations herein not excluding the general;

to observe and perform all obligations ofMortgagor under any lease ofthe Properly.

')
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J.

4.

6.

8.

To provide, maintain and deliver to Mortgagee fire and all other types of insurance of the type and
in amounts as Mortgagee may require, with loss payable clauses solely in favor of Mortgagee. In
the event ofloss, the insurance proceeds, or any part thereof, may be applied by Mortgagee, at its
option, to the reduction of the indebtedness hereby secured or to the restoration or repair of the
property damaged. In the event that the Mortgagor shall fail to provide satisfactory hazard
insurance, Mortgagee may procure, on Mortgagor's behalf, insurance in favor of Mortgagee alone.
If insurance cannot be secured by Mortgagor to provide the required coverage, such inability shall
constitute an event ofdefault hereunder.

To appear in and litigate any action or proceeding purporting to affect the security hereof, the title
to the Property, or the rights or powers of Mortgagee; Mortgagee may appear in and litigate any
such action or proceedings, including any bankruptcy, partition or condemnation proceeding,
affecting the Property, or Mortgagee's interest therein, in which event Mortgagor agrees to pay all
costs and expenses thereoi including attorney's fees and costs ofsecuring evidence oftitle.

To pay on or before the due date all taxes and assessments affecting the Property, including all
assessments upon water company stock and all rents, assessments and charges for water,
appurtenant to or used in couection with the Property; to pay, when due, all encumbrances,
charges, and liens, on the Property or any part thereof, which at any time appear to be prior or
superior hereto.

In case of any suit to foreclose this Mortgage or to collect any charge arising out of the debt hereby
securedo or ofany suit which the Mortgagee may deem necessary to prosecute or defend to eflect
or protect the lien herein, including any proceeding in bankruptcy, or if Mortgagee retains an
attomey to advise Mortgagee in connection with this Mortgage or any other agreement related to
the indebtedness secured by this Mortgage, Mortgagor agrees to pay a reasonable sum as

attomey's fees and all costs and legal expenses in connection with said suit, and further agrees to
pay the reasonable costs of searching the records and abshacting or insuring the title, and such

sums, costs and expenses shall be secured hereby and shall be included in any decree of
foreclosure. The fees and costs described herein and elsowhere in this Mortgage shall be in
addition to those set forth in the loan agreement or any other written agreement between Mortgagor
and Mortgagee.

Should Mortgagor fail to make any payment or to do any act as provided for in this Mortgage, then
Mortgagee, but without obligation to do so and without notice to or demand upon Mortgagor and

without releasing Morlgagor flom any obligation hereof, may: make or do the same in such manner
and to such extent as either may deem necessary to protect the Property, Mortgagee being
authorized to snter upon the Property for such purposes; commence, appear in and litigate any
action or proceeding purporting to affect the security hereofor the rights or powers ofMortgagee,
including any bankruptcy proceeding affecting the Property; pay, purchase, contest, or compromise
any enoumbrance, charge or lien which iu thejudgment ofeither appears to be prior or superior
hereto; and in exercising any such powers, incur any liability, expend whatever amounts in its
absolute discretion it may deem necessary therefore, including attorney's, accountantrs, and

appraisal fees, environmental fees, and costs of securing evidence of title, and all amounts so

expended shall be obligations of Mortgagor secured by this Mortgage. Nothing contained herein

shall prohibit Mortgagee from entering the Property, at a reasonable time and upon reasonable

notice to Mortgagor, vdthout incurring or assuming any obligalions or liabilities whatsoever, for
the sole purpose of inspecting the Property.

To pay immediately and without demand all sums expended by Mortgagee pursuant to the
provisions hereof, with interest from date ofexpenditure at the same rate as is provided for in the

note or notes secured by this Mortgage. In the event that zuch sums are not immediately paid, they

shall be added to the principal balance ofthe indebtedness secured hereby and shall accrue interest

as herein set forth. All such sums shall be secured hereby.

7
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9. EnvironmentalRepresentations,WarrantiesandCovenants.

(a) Except as disclosed in writing to Mortgagee, or except as otherwise provided in any loan
agreement between Mortgagee and Mortgagor which specifically refers to the Property, to the best
knowledge of Mortgagor a{ter due inquiry, Mortgagor hereby further represents, warrants and
covenants as follows:

(D No pollutants, contaminants (including oil or other petroleum products), toxic or
hazardous substances, or solid or hazardous wastes, as such terms are defined under any
federal, state or local Environmental Law, regulation or ordinance (hereinafter
"Contaminants") have been, are being or will be generated, manufactured, produced, stored,
disposed of, discharged, released threatened to be released, or otherwise allowed to migrate or
escape on, under or from the Property in such quantities or concentrations as would violate
any federal, state or local Environmental Law, regulation or ordinance or as would require
Mortgagor to report such condition to any governmental authority or to undertake removal or
remedial action to clean up such contaminantsl

(ii) No Contaminants are located on, in or under any property located adjacent to the Property
in such quantities or concentrations as would constitute a violation ofany Environmental Law
or as would require the owner of the adjacent properly to report such condition to any
governmental authority or to undertake removal or remedial action to clean up such
Contaminants;

(iii) Neither the Property, nor any portion thereof, nor any adjacent property or portion
thereof, has been or is proposed to be listed under the Comprehensive Environmental
Response, Compensation and Liability Act (42 U.S.C. Section 9601, et seq.), or any
analogous state law. Mortgagor shall immediately notiff Mortgagee if Mortgagor acquires
any information concerning the listing or proposed listing of the Property or any adjacent
property and shall provide Mortgagee with any documents in Mortgagor's possession relative
thereto;

(iv) No hazardous wastes, as defined under the Federal Resource Conservation and Recovery
Act (42 U.S.C. Section 6901, et seq.), or any analogous state law ('Hazardous Wastes"),
have been, are being or will be stored or treated in surface impoundments or other structures
or facilities located on the Property that are partially or entirely below the ground surface;

(v) No litigation, investigation, administrative "Action") has previously been brought, is now
pending, or to the best knowledge of Mortgagor threatened against or anticipated by
Mortgagor, with respect to Mortgagor's use or management of Hazardous Materials or
Hazardous Wastes or the environmental condition of the Property, including any underlfng
groundwater. Upon leaming thereo{ Mortgagor shall immediately notiff Mortgagee of any
such Action or threatened Action and provide Mortgagee with copies of all documentation
relative thereto; and

(vi) Except as disclosed in writing to Mortgagee, no underground tanks, wells (except
domestic water wells), septic tanks, ponds, pits or any other storage tanks ('Tanks") (whether
currently in use or abandoned) are or were located on or under the Properfy and no Tanks are
or wete serving the Property described herein. With respect to any Tanks disclosed in writing
to Mortgagee, Mortgagor shall comply with all federal, state and local laws, regulations and
ordinances and any requirements of city or county fire departments, applicable to the
maintenance and use of such Tanks, including, without limitation, Title 40 of the Code of
Federal Regulations P art 7 12.

ft) Nothing herein shall be deemed to prohibit Mortgagor from (i) using, handling or storing
hazardous materials or substances, as defined under any federal, state or local law, regulation or
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ordinance ('Hazardous Materials") or (ii) storing or treating non-hazardous waste.s, so long as

such activities are carried out (a) in a good and husbandlike manner in the ordinary courso of
business, and (b) in compliance with all applicable environmental laws, regulations, permits,
orders or other requirements.

(c) In the event that Mortgagor is in breach ofany ofits representations, warranties or covenants

as set forth above, Mortgagot, at its sole expensg shall take all action required, including
environmental cleanup of the Property, to comply with the representations, warranties and

covenants herein or applicable legal requirements and, in any event, shall take all action deemed

necessary by appropriate governmental authorities. Mortgagee shall have the right, but not the

obligation, to advise appropriate govemmental authorities of any environmental condition on or
affecting the Properfy that constitutes or may constitute a breach of Mortgagor's obligations
hereunder.

(d) Mortgagor and its successors and assigns shall indemniff, defend, protect, and hold harmless

Mortgagee, its directors, officers, employees, agents, shareholders, successors and assigns and

their offlicers, employees or agents, from and against any aud all claims, suits, damages, liens,
losses, liabilities, interest, judgments, rosponse and cleanup costs, domands, actions, causes of
action, injuries, administrative proceedings and orders, consent agreements and orders, penaities,

costs and expenses (including any fees and expenses incuned in enforcing this indemnity, any out-
of-pocket litigation costs and the reasonable fees and expenses of counsel) of any kind whatsoever
("Claims") paid, incuned or suffered by, or assefted against Mortgagee, including but not limited
to Claims arising out of loss of life, injury to persons, trespass or damages to or contamination of
property or natural resources, or injury to business, in connection with or arising out of the

activities of Mortgagor on the Property, Mortgagor's predecessots in interest, third parties who
have been invited, permitted or trespassed on the Property, or parties in a contractual relationship
with Mortgagor, or any of them, or which directly or indirectly arise out of or result from or in any

way connected with the Properfy, whether or not caused by Mortgagor or within the control of
Mortgagor, including without limitation: (i) the presence, usg generation, heatment, storage,

disposal, release, threatened release, or discharge of any Hazardous Material or Contaminant at or
from the Properly and/or the cleanup of Hazardous Materials or Contaminants within, on or under
the Property; (ii) Mortgagor's breach of any of the representations, warranties and covenants

contained herein; and (iii) Mortgagor's violation or alleged violation of any applicable
Environmental Law, regulation or ordinance,

(e) Mortgagor's representations, warranties, covenants and indemnities contained herein shall

survive the occurrence of any event whatsoever, including without limitation the payoff of any

promissory note(s) secured hereby, the release or foreclosure ofthis Mortgage, the acceptance by
Mortgagee of a deed in lieu of foreclosure, or any transfer or abandonment of the Properfy.

(f) The term "Environmental Law" shall mean any federal, state or local law, stafute, ordinance,

or regulation, now in effect or hereinafter enacted, pertaining to health, industrial hygiene, or the

environmental conditions on, under or about the Property, including but not limited to enactments

requiring the removai or containment of asbestos-containing materials in private buildings.

(g) Mortgagor shall permit, or cause any tenant of Mortgagor to permit, Mortgagee or its agents,

or independent contractors to enter and inspect the Property at any reasonable time for purposes of
determining, as Mortgagee deems necessary or desirable: (i) the existence, location and nature of
airy Hazardous Materials or Hazardous Wastes on, under or about the Property, (ii) the existence,

location, nature, magnitude and spread of any Hazardous Materials or Hazardous Waste that has

been spilled, disposed of, discharged or released on, under or about the Property, or (iii) whether

or not Mortgagor and any tenant of Mortgagor is in compliance with applicable Environmental
Law. If Mortgagor or its tenants fail to comply fully with the terms of this subdivision (g),

Mortgagee may obtain affirmative injunctive relief to compel such compliance.
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10. GrazingRights. If any portion of the Property described in this Mortgage is used by Mortgagor as

the basis for obtaining gazing permits or other granng rights issued by any govemmental agency,

including without limitations the Forest Service, U.S. Department of Agriculture or the Bureau of
Land Management, U,S, Department of Interior, Mortgagor covenants and agrees as follows:

(a) Said grazing pennits or other rights are in good standing and have not been modified, reduced

or limited in any other respect, except as fully disclosed in writing to Mortgagee;

(b) Mortgagor will perform all obligations imposed as a requirement of exercise of said grazing
permits or other rights and will comply with all laws, rules and regulations applicable thereto;

(c) Mortgagor will take such timely action as may be required to cause the renewal or reissuance

of said grazing permits or other rights from time to time as they expire during the term thereof.
Mortgagor agrees and acknowledges that the failure to renew or cause the reissuance of any said
permits for any reason, whether the result of an act or omission of Mortgagor or for reasons

beyond Mortgagor's control, is an event of default hereunder and Mortgagee shall have the right to
exercise the rights hereinafter set forth in this Mortgage; and

(d) Mortgagor agrees to pay all fees, charges, rents or other payments accruing under said permits

or any renewals thereof prior to delinquency. In the event Mortgagor fails to pay any such

payment, the amount unpaid shall become a part of the indebtedness secured by this Mortgage and

shall be immediately due and payable.

B. ITIS MUTUALLYAGREED TIIAT:

Any award of damages in connection with any taking or condemnation or injury to the Properfy by reason

of public use, or for damages resulting from private trespass or injury to the Properfy, is absolutely and

unconditionally assigned and shall be paid to Mortgagee, under the terms and conditions of this Mortgage
pertaining to Rents. Upon receipt of such money Mortgagee may apply the same on the indebtedness

secured hereby. Mortgagor agrees to execute such further documents as may be required to effect the
assignments herein made as Mortgagee may require.

2. At any time, without affecting the liability of any person for the payment of the indebtedness secured

hereby, and without otherrvise affecting the security hereof, Mortgagee may (a) consent to or join in the

making of any map or plat of the Property; (b) grant any easement or create any restriction thereof; (c)

subordinate this Mortgage; (d) extend or modifu the term of the loan or loans secured hereby; and (e)

release without waranty, all or any part of the Property.

3. Prior to any default by Mortgagor in the payment, observance, performance and discharge ofany condition,

obligation, covenant, or. agreement of Mortgagor contained herein, Mortgagor may, for collection and

distribution purposes only, collect and receive the Rents as they come due and payable; the Rents are to be

applied by Mortgagor to the payment of the principal and interest and all other sums due or payable on any

promissory note or guaranfy secured by this Mortgage and to the payment of all other sums payable under

this Mortgage and, thereafter, so long as the aforesaid has occuned, the balance shall be distributed to the

account of Mortgagor. Upon any such default, Mortgagee may at any time without notice, either in person,

by agent, or by a receiver to be appointed by a court, and without regard to the adequacy of any security for
the indebtedness hereby secured, enter upon and take possession ofthe Property or any part thereof, in his

own name, sue for or otherwise collect such rents, issues and profits, including thoso past due and unpaid,

and apply the same, less costs and expenses of operation and collection, including reasonable attorney's

fees, upon any indebtedness secured hereby, and in such order as Mortgagee may determine; also perform

such acts of repair, cultivation, irrigation or protection, as may be nec€ssary or proper to conserye the value

of the Property; also lease the same or any part thereof for such rental, term, and upon such conditions as its
judgment may dictate; also prepare for harvest, remove, and sell any crops that may be growing upon the

Properfy, and apply the proceeds thereofupon the indebtedness secured hereby'
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4. The entering upon and taking possession of the Property, the collection of such rents, issues, and profits, or
the proceeds of fire and other inzurance policies, or compensation or awards for any taking of or damage to
the Property, and the application or release thereof as aforesaid, shall not cure or waive any default or
notice of default hereunder or invalidate any act done purzuant to such notice.

5, Upon default by Mortgagor in payment of any indebtedness secured hereby or in performance of any
agreement hereunder, all sums secured hereby shall immediately become due and payable at the option of
the Mortgagee and in accordance with applicable state law. In the event of default, Mortgagee may employ
counsel to enforce payment of the obligations secured hereby, may foreclose and, if applicable, sell the
Property by advertisement and sale, and in accordance with other applicable state law, and may exercise
such other rights and remedies granted by law and equity, which rights and remedies shall be cumulative
and not exclusive. Mortgagee may resort to and realiie upon the securiry hereunder and any other real or
personal property security now or hereafter held by Mortgagee for the obligations secured hereby in such
order and manner as Mortgagee may, in its sole discretion, determine, Resort to any or all such security
may be taken concuruently or successively and in one or several consolidated or independent judicial
actions or lawful nonjudicial proceedings, or both. If the obligition secured by this Mortgage is also

secured by personal property, fixtures or crops, Mortgagee may enforce its security interest in the personal
property, fixtures and crops and its lien under this Mortgage in any manner and in any order or sequence
permitted by applicable law. All remedies are cumulative and none are exclusive; no election by Mortgagee
to pursue one remedy or item of collateral shall be deemed to be a release or waiver of any other item of
collateral or a release or modification of the liability of Mortgagor or any guarantor to pay and perform in
full all obligations to Mortgagee, The procedures governing the enforcement by Mortgagee of its
foreclosure and provisional remedies against Mortgagor shall be governed by the laws of the state in which
the Property is located. Nothing contained herein shall be construed to provide that the substantive law of
the state in which the Property is located shall apply to Mortgagee's rights and Mortgagor's obligations
hereunder or under the promissory note(s) or guaranties described herein, which are and shall continue to be
governed by the substantive law of the state in which the promissory note(s) or guaranties were executed.

6. The failure on the part of the Mortgagee to promptly enforce any right hereunder shall not operato as a
waiver of such right and the waiver by Mortgagee of any default shall not constitute a waiver of any other
subsequent defaults. Subsequent acceptance of any payment by the holder hereof shall not be deemed a
waiver of any default by Mortgagor, or of Mortgagee's rights hereunder as the result of any sale, agreement

to sell, conveyance, or alienation, regardless ofholder's knowledge ofsuch default, sale, agreement to sell,
conveyance, or alienation at the time of acceptance of such payment.

'7. This Mortgage applies to, inures to the benefit of, and binds all parties hereto, their heirs, legatees, devisees,

administrators, executors, successors and assigns. The term Mortgagee shall mean the holder and owner of
any note secured hereby; or, if the note has been pledged, the pledgee thereof. In this Mortgage, whenever
the context so requires, the masculine gender includes the feminine and,/or neuter, and the singular number
includes the plural. All obligations of Mortgagor hereunder are joint and several.

8. In the event the herein-described Property, or any part thereof, or any interest therein, is sold, agreed to be

sold, conveyed, alienated or transferred, including any water transfer as defined in subsection (a) below, by
Mortgagor, or by operation of law or othsrwise, except by inheritance, without Mortgagee's prior written
consent, all obligations sepured hereby, inespective ofthe maturity dates, at the option ofthe holder hereof,
and without demand or notice, shall immediately become due and payable. Failure to exercise such option
shall not constitute a waiver of the right to exercise this option in the event of subsequent sale, agreement to
sell, conveyance or alienation.

A water transfer is any transfer, assignment, sale, exchange, gift, encumbrance, pledge,
hypothecation, alienation, grant of option to purchase, or other disposition of; directly, indirectly
or in trust, voluntarily or involuntarily, by operation oflaw or otherwise, orthe entry into a binding
agrsement to do any of the foregoing with respect to all or any part of (i) the groundwater on,

under, pumped from or otherwise available to the Properfy, (ii) Mortgagor's right to remove and

extract any such groundwater including any permits, rights or licenses granted by any
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goveinmental authority or agency and any rights granted or created by any easement, covenant,
agreement or contract with any person or entity, (iii) any rights to which the Property is entitled
with respect to surface water, whether such right is appropriative, riparian, prescriptive or
otherwise and whether or not pursuant to permit or other governmental authorization, or the right
to store any such water, (iv) any water, water right, water allocation, distribution right, delivery
right, water storage right, water allocation, or other water-related entitlement appurtenant or
otherwise applicable to the Property by virtue of the Property's being situated within the
boundaries of any district, agency, or other governmental entity or within the boundaries of any
private water company, mutual water company, or other non-govemmental entity, or (v) any shares
(or any rights under such shares) ofany private water company, mutual water company, or other
non-governmental entity pursuant to which Mortgagor or the Property may receive any rights.

9. In the event any one or more of the provisions contained in this Mortgage or in any promissory note(s)
hereby secured shall for any reason be held to be invalid, illegal or unenforceable in any respect, such
invalidity, illegality or unenforceability shall not affect any other provision of this Mortgage or said
promissory note(s), but this Mortgage and said promissory note(s) shall be construed as if such invalid,
illegal or unenforceable provision had never been contained herein or therein,

Signature(s):

J & C PROPERTIES GROUP, LLC, a Utah Limited Liability
Company

J Manager

By:
Manager

Notary Acknowledgment(s):

srArE oF INA4A- )

coL,.Nry rr- \it'{ild or"r-

on this ?t day of before me, the undersigned Notary Public in and

for said County and State, personally appeared STOCKINC known to mel [( ) proved to me on the basis

of satisfactory evidencel to be the person who exeouted the within instrument as MANAGER , or on behalf of the Limited
Liability Company therein named, and acknowledged to me that the Limited Liability Company executed the within inshument
pursuant to its articles oforganization and operating agleement.

my hand and seal

Notary Public
JENNYGORING

684009
My Commission Expltou

August 14,2019
STATEOFUTAH

in and County and
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srArE oF l&tlk )

couNrYoF frb(Wrr''
on this 6 I *, ", J ,{rhA ,20)1berryme,the undersisredNotaryPublic in and

forsaidCountyan-dStatepe'.on@cKD{G(ffirsonallyknowntome][()provedtomeon
the basis of satisfactory evidencel to be the person who executed the within instrument as MANAGE& or on behalf of the
Limited Liability Company thorein named, and acknowledged to me that the Limited Liability Company executed the within
instrument pursuant to its articles oforganization and operating agreement,

@
Notary Public

JENNYGOHING
684009

My Commission Expires
August 1 4, 201 I
STATE OF UTAH

my hand and official seal

tn said County and
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EXHIBIT ''AU

Bannock,lD
Parcel No.: R4435003300, R4435002200, R4469000500, R4435003400, R4469001000,

R4435003102, R4435003500, R4469000400, R4435001900, R4435002300, R4435002401,

R4435002400, R4435002903, R4435002902, R4435003200, R4469001500, R4433014000,
R4433013900, R4433013500, R4433014700, R4433020800, R4433022400, R4435001 100,

R4435001 800 and R4435003006

TMCT I:
PARCEL 1:

NwU4; NE1/4 ; SEtl4; N1/2 sw1/4; SWU4 SwU4 oF SECTION 33, TOWNSHIP 11SOUTH,
RANGE 38 EAsT, BOISE MERIDIAN, BATTNOCK COUNW,IDAHO.

sw1/4 sEl/4 OF SECTION 28, TOWNSHTP 11 SOUTH, RANGE 38 EAST, EOISE MERTDTAN,
BANNOCK COUi{TYr rDAHO.

GOVERNMENT toTS 1, & AND 3i SLl2NEl,l4i SEr/4 NWU4; NEU4 Swl/4; AND NUz
SELI4 OF SECTION 4, TOWNSHIP 12 SOUTH, RANGE 38 EAST, BOISE MERTDIAN, BANNOCK
couNwr rDAHo.

N1/2 s\,\ru4i SELI4 swl/4; SW1/4 SE1/4 OF SECTION 34, TOWNSHIP 11 soUTH, RANGE
38 EAsT, BOISE MERIDIAN, BANNOCK COUNTY,IDAHO.

AISO; A TRACT OF LAND LOCATED IN THE SWU4 SE1/4, KNOWN AS TAX 3 OF SECTION 4,
TOWNSHIP 12 SOUTH, RANGE3E EAST, BOISE MERIDI/AN, BANNOCK COUNTY' IDAHO,
DESCRIBED AS FOLLOWS:

BEGINNING ATA POIHT ON THE MERIDIONAL CENTERLINE OF SECTION 4 TOWNSHIP 12
souTH, MNGE 38 E.B.M., 15 RODS NORTH OF THE SOUTH QUARTER CORNER OF SArD
SECTION 4; THENCE NORTH 55 RODS, tt{ORE OR LEss, TO THE SOUTH U16 CORNER OF
SAID SECTION 4i THENCE EAST 80 RODS, MORE OR LEss, To THE SoUTHEAST U16 CORNER
oF SAID SECTIOT{ 4; THENCE SOUTH 57 ROD+ MORE OR LESS' TO A POINT 23 RODS NORTH
oFTHE EAST 1/16 CORNERON THE SOUTH EOUNDARY OFSAID SECTION 4; THENCE
NORTHWE5TERLY 46.5 RODS TO A POINT 46.5 RODS NORTHEASTERLY FROM THE PI-ACE OF

BEGINT{ING; THENCE SOUTHWESTERLY 46.5 RODS TO THE PLACE OF BEGINNING.

AlsO: A TRACT OF LAND LOCATED IN THE sEU4 SEU4' KNOWN AS TAX 6 OF SECTIOH 4,
TOWNSHIP 12 SOUTH, RANGE 38 EAST, BOISE MERIDIAN, BAilNOCK COUNTY, IDAHO,
DESCRIBED AS FOLLOWS:

BEGTNilING ATA POIHT 23 RODS NORTH OFTHE EASr r/16 CORNER OI{ THE SOUTH

BOUNDARY LINE OF SECTION 4, TOWNSHTP 12 SOUTH, R./[NGE 38 E.B.!!., BANNOCK
CouNTY, IDAHO; THENCE RUNNING ATA NORTHEASTERLY DIREGTION TO THE HORTHEAST
coRNER OFTHE SEU4SELI+ OF SECTTON 4, TOWNSHTP 12 SOUTH, RJINGE 38 E.B.M.;

THENCE RUNNING WEttT 80 RODS, MORE OR LE55; THENCE soUTH AT RIGHTANGLES 57
RODq MORE OR LESs, TO THE PLACE OF BEGINNING.

TMCT 2:
PARCEL 1:

EAST 1/2 EAST 1/2 OF SECTION 34 TOWNSHIP 11 SOUTH, RANGE 38 EAST, BOISE

l,tERrDiAN, BAHNoCK counw, IDAHo As sHowl{ oN suRvEY TNSTRUMENT No' 20902619.



PARCEL 2:

$l{r/tStilVq SECTION 34, TOWNSHIP 11 SOUTH, RANGE 38 E.B.M.' BAIIINOCK COUNTY,
IDAHO.

LOTS 3,4, AND 5, EXCEPTTHAT PORTTON LyrNG SOUTH OFTHE RrGHT HAI{D FORK ROAD
OF MIIRS;H CREE& SOMETIMES KNOWN AS, THE SOUTH FORK RoAD OF lr'lARsH CREEK.
ALrsO U{CLUDING A TRACT OF LAND IN THE NORTHWEST CORNER OFTHE SE%NW74 OF
5AID SECTION 3 LYING NORTH OFTHE SOUTH FORK ROAD OF MARSH CREEK, SECTIOH 3,
TOWNSHTP 12 SOUTH, RANGE 38 E.B.M., BANNOCK COUNru TDAHO.

PARCEL 3:

sw4 sEcTIoN 21, TOWNSHTP 11 SOUTH, RANGE 38 E.B.M., BANNOCK COUNTY, STATE OF
IDAHO.

NW+ W2SW4, SECTTON 28, TOWNSHIP 11SOUTH, RANGE 38 E.B.M,, BANNOCK COUI{TY,
STATE OF IDAHO.

E2SE4, SECTTON 29, TOWNSHIP 11 S, RANGE 38 E, BANNOCK COUNry STATE OF TDAHO.

w2sE4, EzNE+ SZNW4, SW4NE4, E2SW4 NWlSW4, SECTTON 29, TOWNSHTP 11SOUTH,
RANGE 38 E.B.M., BANNOCK COUNTY, STATE OF IDAHO.

EAST HALF OF THE SOUTHWEST QUARTE& LOTS 3 AND 4 ALt IN SECTTON 31, TOWNSHTP 11
souTH, RANGE 38 EASTOFTHE BOISE MERTDIAN, BANNOCK COUNTY,IDAHO:

A TRACT IN THE SOUTH HALF OF THE SOUTHEAST QUARTER OF SECTION 31, TOWNSHIP I.1
souTH, RANGE 38 E.B.M., BANNOCK COUNTY RECORDE& KNOWN ASTAX #a MORE OR

LES5, AND DESCRTBED AS FOLLOWS:

THE SOUTHEAST QUARTER OF THE SOUTHEAST QUARTER OF SECIION 31, TOWNSHIP 11

SOUTH, RANGE 38 E.B.M., BANNOCK COUNTY,IDA}IO AND AISO THE FOTLOWING

DESCRIBEDTMCT:

BEGINNING AT A POINT 39 RODS EAST FROM THE SOUTHWEST CORNER OF THE

souTHwEsT QUARTER OF THE SOUTHEAST QUARTER OF SECTION 31, TOWNSHIP 11
SOUTH, RANGE 38 E.B.M., Al{D RUIINING THENCE EAST 41 RODS; THENCE NORTH 62 RODS;

THENCE SOUTHWESTERLY 57IA RODS; THENCE SOUTH T3 RODSTO THE PLACE OF

BEGINNING.

wzNE+ EZNW+ NW4SE4, NE4SW4, SECTION 32, TOWNSHIP 11 SOUTH' RANGE 38 E.B.M.'

BANNOCK COUNTY, STATE OFTDAHO.

LOTS 1, & 3 AND 4 ALL IN SECTION 6, TOWNSHIP 12 SOUTH, RANGE 38 E.B.M., BANNOCK

couNTY, TDAHO.

PARCEL4:

st lzsL|zswu4 sEcTIoN 15, ToWNSHIP 1l SOUTH, RANGE 37 EASr, BOISE MERIDIAN,
BANNOCK COUNTY, TDAHO.

Nt lzsLlzswl/4SEGTION 15, TOWNSHTP 1l SOUTH, RANGE 37 EAST, BOISE MERIDIAN,
EANNOCK COUNTY, IDAHO.



iI

ALSo: BEGINNING AT THE sourHwEsr coRNER oF THE sourHwEsT QUARTER oF THE
SOUTHEAST QUARTER OFSECTION 15, AND RUNNING THENCE EAST48 RODS; THENQE
NORTHERLY 48 RODS 12 FEET ALONG THE PUBUGHIGHWAY; THENCE wEsT 44 RoDS;
THENCE SOUTH 48 RODS 8 FEET TO THE PTACE OF BEGINNII{G. AtL OF THE ABOVE LAND
BEING IN SECTION T5, TOWNSHIP 11 SOUTH, RANGE 37 EAST OF THE BOISE MERIDIAN.

suz sEU4 SEr/4 SECTTON 16, TOWNSHTP 1l SOUTH, RANGE 37 EASr, BOrSE i{ERIDIAN,
BANNOCK COUNTY, IDAHO.

AISO: BEGINNING ATTHE NORTHWEST CORNER OFTHE NORTHEAST QUARTER oFTHE
NORTHEAST QUARTER OF SECTION 21, TOWNSHTP 11 SOUTH, RANGE 37 EAST OF THE
BOISE MERTDIAN, BANNOCKCOUNTY, IDAHO, AND RUNNINGTHENCE EAST 29O RODS;
THENCE SOUTH 33 RODS; THENCE WEST 20 RODS; THENCE SOUTH 24 RODS; THEI{CE WEST
270 RODS; THENCE NORTH 57 RODS To THE PtiACE OF BEGINNING.

EXCEPT:

COI"TMENCING AT A POINT 30 RODS WEST AND 31 RODS SOUTH OF THE NORTHEAST
coRNER OF THE NORTHWEST QUARTER OF THE NORTHEAST QUARTER OF SECTION 22,
TOWNSHIP tl SOUTH, RANGE 37 EAST OF THE BOISE MERIDIAN, BANNOCK COUNTY,
IDAHO; THENCE RUNNING SOUTH 14 RODS; THENCE WEST 20 RODS; THENCE NORTH tO
RODS; THENCE IN A NORTHEASTERLY DIRECTIONS 21 RODS TO THE PI.ACE OF BEGINNING.

PARCEL 5:

w2sw4, s10-T11S-R:t8E, BANNOCK COUNTY, STATE OF IDAHO.

E2SE4, S20-T11S-R38E, BANNOCK COUNTY, STATE OF TDAHO

PARCEL 6:

A PARCET OF |-AND LOGATED rN THE SOUTHEAST % OF SECTION 31, TOWNSHIP 11 SOUTH,
RANGE 38 EAST, BOTSE MERIDIAN, BANNOCK COUII|TY, IDAHO, DESCRIBED AS FOLLOWS:

COII|MENCING ATTHE EAST % CORNER OF SECTION 3l,TOWNSHIP 1l SOUTH, RANGE 38
EAST, BOISE MERIDIAN, BEII{G MARKED BY A 5/8INCH REBAR WITH ALUMINUM CAP
STAMPED RMES PLrS 13023, AS DESCRTBED IN CORNEB PERPETUATION AND EILING
RECORD INSTRUMENT NUMBER 20817958 IN THE RECORDS OF BANNOCK COUNTY, rDAHO;
THENCE SOUTH 89o44',23" WEST (BASTS OF BEARTNG pER CEI{TRAL MERTDIAN OF THE EAST
zoNE oFTHE IDAHO STATE PLANE COORDINATE SYSTEM) ALONG THE LATITUDTNAL
CENTER LINE OF SAID SECTION 31A DISTANCE OF 940.87 FEETTO THE POINT OF



t

BEGINNING:

THENCE SOUTH OOo13'45" EAST A DISTANCE OF 1304.93 FEET, TO A 5/8 INCH REBAR WITH
2 INGH ALUMINUH CAP; THENCE SOUTH 89046'14" WEST, PARALLELTO AND ZO FEET

NORTH OFTHE SOUTH U16 LINE OF SArD SECTION 3r, A DISTANCE OF 4{16.33 FEET, TO A
5/8 INCH REBAR WITH 2 rNCH ATUMTNUM CAP, THAT IS ZO FEET FROH TllE EAST 1/16
UNE AND 20 FEET FROIII THE SOUTH U16 LINE OF SAID SECTION 3T; THENCE SOUTH
0O"OO'42" EAST PARALLEL, AND 20 FEET FRO!,|THE EAST U16 IJNE OF SAID SECTION 31, A
DISTANCE OF 293.95 FEET TO A 5/8 INCH REBAR WITH 2 INCH ALUMIT{UI.I CAP; THENCE
SOUTH 60"46'35" WEST A DISTAI{CE OF 82.22 FEET TO A 5/8 INCH REBAR WITH 2 INCH
AtUttINUM CAP; THENCE SOUTH 33042'58" WEST A DISTANCE OF 378.72 FEET To A 5/8
INGH REBAR WITH 2 INCH ALUIUNUM CAP; THENCE SOUTH 47oO3'10" WESTA DISTANCE
oF 548.39 FEETTO A 5/8INCH REBAR WITH 2INCH ALUiIINU].| CAP; THENCE SOUTH
00011'56" EAST A DTSTANCE OF 324,34 FEETTO A 5/8 INCH REBAR WTTH 2 INCH
ALUMINUM CAP ON THE SOUTH UNE OFSAID SECTION 31; THENCE SOUTII 89048'04'WEST
A DISTANCE OF 623.50 FEET TO THE SOUTH % CORNER OF SAID SEGTION 31 IiIARKED
WrTH A 5/8 INCH REBAR WITH 2INCH ALUMINUII c,AP; THENCE NORTII OOo04'10" EAST
ALONG THE MERIDIONAL CENTER UNE OF SAID SECTION 31, A DISTANCE OF 2648.06 FEET

TO THE CENTER % CORTTIER OF SAID SECTION 3I MARKED BY A 5/8 INCH REEAR WITH A 2
INCH ALUllIl{UM GAP; THENCE NORTH 89o44'23n EAST ALONG THE I-ATITUDINAL CENTER
LINE OF SAID SECTION 31 A DISTANCE OF 1703.61 FEETTO THE POINT OF BEGINNING.

TOGETHER WITH 160 SHARES of water stock in the PORTNEUF-MARSH VALLEY
CANAL CO., LIMITED.

ALSO TOGETHER with the following water rights registered with the State of ldaho

Department of Water Resources: Water RightNumber(s): 29'13120,29'13119,29-l3l l8 and

29-2tt5A,

ALSO TOGETHER with all U,S. Bureau of Land Management grazing privileges within the LEFT

HAND FORK OF MARSH CREEK allotment(s).



WESTERN AgCREDIT CHECK REQUEST

Payable To: IDAHO DEPARTMENT OF WATER RESOURCES

Amount:$100.00

Purpose: IDAHO FILING FEES for Borrower: J & C PROPBMIBS, LLC

LoanNo 4300379506

Requested By:KATHIE CHAHANOVICH Approved By: RYAN HOWELL

Date: SEPTEMBER l9TH. 2019 Date:

ForAccounting Use Only

Date Paid:

Check No

Amount:

Initials

Additional Comments:

! Draw from Customer Funds Held Account - FLCA

fl ctrarge to Association



Chahanovich, Kathie

From:
Sent:
To:
Cc:

Subject:

Nielsen, J Rhett
Thursday, September 19,2019 4:04 PM

Chahanovich, Kathie

Christensen, Becky

RE: Rampton properties

Kathie,

Becky and I spoke with Wade Rampton today regarding the discrepancy with water shares. He was going to stop at Bear
River Canal Company to see if he could resolve it. I will follow-up with him. Please let me know if you get what is

needed from BRCC.

I Rhett Nielsen

\ryESTEt?t+
.4girerdff
435-257-0179 - Office
801-369-2896 - Cell

435-257-7468 - Fax

n ielsei@westernagcred it.com
781 East Main Street, Suite A
Tremonton, UT 84337

From: Chahanovich, Kathie <ChahanK@westernagcredit,com>

Sent: Tuesday, September 17,2019 4:34 PM

To: N ielsen, J Rhett <nielsej@westernagcred it.com>
Subject: RE: Rampton properties

Thanks so much Rhett for always doing the legwork!!

From: Nielsen, J Rhett <nielsej@west*rnaqcredit.com>
Sent: Tuesday, September 17,20!9 4:23 PM
To : Cha h a novich, Kath ie <eha hAtK@ vueste lnagEredit.Cq!X>
Cc: Ch riste nse n, Becky <ehfistb@WesterytAgE!:edit,eqm>

Subject: RE: Rampton properties

I expect the 61.18 shares correspond to the additional ground pledged with the purchase. We collateralized additional
ground versus what we had previously and the purchase. I will do some additional research and get back to you on
Thursday.

Thanks,



J Rhett Nielsen

lr.!
s:zq#Stu

WESt*l?ll
dgCrcd#
435-257-0179 - Office
801-369-2896 - Cell

435-257-7468 - Fax

nielsei @westernagcredit.com
T8L East Main Street, Suite A
Tremonton, UT 84337

From: Chahanovich, Kathie <ChahanK rnagcredit.com>
Sent: Monday, September 'J.6,20t9 3:24 PM
To : N ie lse n, J Rhett <n ie ls.S l@weste {nagc.r.ed it.com >
Cc : C h r i ste n s e n, B e c ky < e h f gjb @ we ste m.AgCrq d it. co r-3] >

Subject: Rampton properties

Rhett, We have a little difference in the water stock we need from Bear River as opposed to what we were securing, I

spoke with Bonnie Davis up at Bear River and Jenny over at American Secure.
What Bonnie says she is showing under Rampton Properties is #9910 for L63,82 shares, #10630 for 47 shares (we have
both of those certificates here and then 110 total from the seller - she is only showing 320.82 but we are requiring 382
shares as security. lt looks like a difference of 61.18 shares.
Do you know if the borrower had additional shares?

Can you let me know in the morning? Thank youl

2



State of Idaho
DEPARTMENT OF WATER RESOURCES
Eastern Region.900 N SKYLINE DR STE A.IDAHO FALLS, ID 83402-1718
Phone: (208)525-7 I 6 I . Fax: (208)525-7 I 77 . Website: www.idwr.idaho. gov

Brad Little
Governor

Gary Spackman
Director

October 04,2019

WESTERN AGCREDIT FLCA
PO BOX 95850
SOUTH JORDAN UT 84095-0850

RE: Notice of Security lnterest for Water Right/Permit No(s): 29-2115A,29-131 18, 29-13119,29-13120

Dear Security lnterest Holder:

The Department of Water Resources (Department) acknowledges receipt of correspondence adding
security interest of the above referenced water right(s) to you. The Department has modified its
records to reflect the change in security interest and has enclosed a computer-generated report for
you.

Updating the ownership record for a water right does not reconfirm the validity of the right. When
processing a Notice of Security lnterest, the Department does not review the history of water use to
determine if the right has been forfeited or deliberately abandoned through five years or more of non-
use. To read more about water right forfeiture, including how to protect a water right from forfeiture,
please see ldaho Code SS 42-222 and 42-223.

lf you have any questions concerning the enclosed information, please contact me at (208) 497-3779

Sincerely,

Cher Ramos
Technical Records Specialist 1

Enclosure(s)

cc: J & C PROPERTIES GROUP LLC


