
Fotn42-248(6) 2ll4

4. Name of Water Right Owner/Claimant(s)

5. Expiration Date of Notification Period

6. Is this a Renewal of Request for Notification?

7 . Signature(s) of Security Interest Holder(s)

Title, if applicable

STATE OF IDAHO
DEPARTMENT OF WATER RESOURCES

RECEIVED

ocT 2 I 20t9

DEPARTIIENTOF
WATER RESOI'RCES

Et
Notice of Security lnterest in a Water Right

and a request to be notified of a change in ownership or any proposed

or final action to amend, transfer, or otherwise modify the water right(s)

Attach pages with additional information, Incomplete forms will be returned.

Water Right/Claim No. Water Right/Claim No. Water Right/Claim No. Water Right/Claim No.

22-10880

2. The following REQUIRED information must be submitted with this form:

A) Evidence of the security interest. This may be a copy of a DEED of TRUST, MORTGAGE,
CONTRACT OF SALE or other legal document indicating your interest in the property and

water rights or claims in question, WITH ATTACHED LEGAL DESCRIPTION'

B) A FEE of $25.00 per water right or adjudication claim.

3. Name and Mailing Address of Person or Company Holding Security Interest

D.L. Evans Bank

135 Farnsworth Way

PO Box 64

Rigby, lD 83442

Phone (208) 745-8107

g*ui1 g boeh me@d lerran s -co_m,-

Derk G Morton or Tina Lou Morton

4t0112049

NO

B
Senior Vice President

tr'or Office Use

Receipted by Date

Date

Receipt No.

Processed by AJ -- WR Date

Fee K
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RECORDATION REQUESTED BY
D. L, Evars Bank
nigby Branch
P. O. Box 64
135 Fams,rrorth Way
Rigby, lD 83442

WHEN RECORDED MAIL TO:
D, L, Evans Eiank
Rigby Branch
P. O. Bo( 64
135 FansworthWay
Rigby, ID 83442

SEND TAX NOTIGES TO:
Tina Lou Morton
Derk G. Morton
4200 South 5500 West
Pavh,rrn ln q?t, n

#T:,,,,f\ fFw'*.,m 6r
q*---'--' -fu*f ffi* W
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4
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MORTGAGE

THIS MORTGAGE dated September 4, 2019, is made and executed between Tina Lou Morton and Derk G. Morton'
wife and husband (referred to below as "Grantor") and D. L. Evans Bank, whose address is P. O. Box 64, 135
Farnsworth Way, Rigby, lD 83442 (referred to below as "Lender").
GRANT OF MORTGAGE. For valuable consideratlon, Grantor mortgages, grants, bargains, sells and conveys to Lender all o{ Grantor's right,
title, and interest in and to the following described real property, together with all existing or subsequently erected or affixed buildings'
.improvements and lixtures; all easements, rights of way, and appurtenances; all water, water rights, watercourses and ditch rights (including

st6ck in utilities with ditch or irriqation riohtsl and all other riqhts, royalties, and profits relating to the real property, including-without limitation
alt minerals, oit, gas, geothermat-and simiiarriiatters, {the "Rieal Prbperty") located in Madison County, State of ldaho:

TOWNSHIP 5 NORTH, RANGE 39 E.B.M., MADISON COUNTY, IDAHO.
SECTION 17: STzSTNY.
SECTION 20: NE%NW/+
EXCCPT: BEGiNN|NG AT THE NW CORNER OF THE NE% OF SECTION 20, TOVVI{SHIP 5
ttonrX. RANGE 39 E.B.M.. MADISON GOUNTY. IDAHO. VwlICH CORNER lS MONUMENTED
WirFi A BRASS CAP US BLM 1959. AND RUNNING THENCE N. OO"O3'57" E.410.82 FEET;
THENCE 5.77"15'52" W. 161.62 FEET: THENCE S, 19"15'47" W. 1',13.17 FEET;THENGE N.
zido+'lo-j w. zoz.gg FEET: THENCE s: ss'46'59" w. 78.95 FEET; THENCE s. 07'23'54" w.
339.63 FEET: THENGE RUNNING ALONG THE TOE OF THE EAST EDGE OF A DIKE OF THE
NORTH FORK OF THE SNAKE FOR THE NEXT FIVE CALLS; S.44"28'01'' E. 257.31 FEET;
iHeHce s- 28"12'oz" 8.241.99 FEET: THENCE s. 08"32'03" E.278.87 FEET; THENCE s.
14.49'46" W. 282.82 FEET: THENCE s. 38"17'45" W. 403.53 FEET; THENCE N. 89"48'38" E.
530.32 FEET: THENCE N. Oi'37'25'' W. 1327.84 FEET TO THE POINT OF BEGINNING.
ALSO EXCEPT: THE W%NE%NW% SECTION 20 AND ALL THAT PART OF THE S%SW%
SECTION 17 LYING SOUTH AND WEST OF THE CENTERLINE OF THE EXISTING FLOOD
CONTROL LEVEE.
ALSO LESS:
A PARCEL OF LAND LYING ENTIRELY WITHIN SECTIONS 7. 8, 17 AND 18, TC'\,1,I-ISHIP 5
NORTH. RANGE 39 EAST. BOISE MERIDIAN. MADISON COUNTY. IDAHO, AND BEING MORE
PARTICULARLY DESCRIBED AS FOLLOWS: EEGINNING AT THE SOUTHWEST CORNER OF THE
SOUTHEAST QUARTER OF SAID SECTION 7; THENCE NORTH 00"51'13" WEST A DISTANCE
OF TSOE.S+ FEET TO THE NORTHWEST CORNER OF THE SOUTH HALF OF SAID SOUTHEAST
QUARTER OF SECTION 7; THENCE NORTH 89"28'57" EAqf ALONG THE I{O-BT!!-LINE OF SAID
S-OUTH HnLr sourHEAST QUARTER oF sEciloN z A DrsrANcE oF 187s.00 FEET; THENGE
SOUTH 03'30'45" WEST A DISTANCE OF 810.50 FEET; THENCE RUNNING PARALLEL WITH
AI.Io NonTHERLY FRoM THE NoRTH BANK oF SPRING SLOUGH FOR THE FOLLOWING SIX
COURSES:
1.) NORTH 51"45'50" EAST A DISTANCE OF 297.16 FEET;
2.I NORTH 68"44'30'' EAST A DISTANCE OF 157.00 FEET;
3.I SOUTH 88O42'OO'' EAST A DISTANCE OF 114.00 FEET;
4.I SOUTH 78"20'OO'' EAST A DISTANCE OF 167.00 FEET;
5.I SOUTH 68"58'00" EAST A DISTANCE OF 243.00 FEET;
6.1 SOtJrH 65"11',00" EAST A DISTANCE OF 75.00 FEET;

THENCE SOUTH 31o47'30" WEST A DTSTANCE OF 40.00 FEET TO A POINT ON SAIQ NORTH
eANK6r-s-pRII.ic sl.oucn; THENcE FOLLOWING SAID NORTH BANK OF SPRING SLOUGH
EON THE FOLLOWING FOUR COURSES:
1.) SOUTH 46"42'30" EAST A DISTANCE OF 229.00 FEET;
2-I SOUTH 15O24'30'' EAST A DISTANCE OF 48O.OO FEET;
3.I SOUTH 29"26'00'' EAST A DISTANCE OF 196.00 FEET;
4.I SOUTH 57"31'30'' EAST A DISTANCE OF 293.00 FEET;
f i{e-ruEE.SouTH bi* O53I' EAST A DISTANcE oF 994.70'FEET TO A POINT ON THE NORTH
liNE-oF T-HEsdUTHwtSr qUARTER oF THE NoRTHwEST QUARTER oF_sAlD S!g_Tlq! 17,
SAbFoiNr lVipc +6.E R6DS EA5T oF THE WEST LINE oF,SAlD SEcTloN 17; THEJ1CE
Ntinlrh-diid+5;i;a; iASr'A--olstAHcE bF'57s.21 FEEr To rHE NoRrHEAsr-qqBN-EB oF sAlD
SoijiiiWest-ouAnien.nonrnWEsiQUARrER oF sEcllgN J?; THENcE soqr-H 00:-42'56"
WEsT A-olsr[ItE.e bri.ei2.3o FErr 16 THE SoUTHEAST CORNER OF SAID SOUTHWEST
ouAnfen riorifttWeSr ouAnfen oF sEcf'l9N_12; _rtl-E.N-c-E 99UrH 89?q1171-WEqL A
DtsiAi{Ct'bF i3r0.4C rEEf ro THe s-oUrHWESr'coRNER oF rHE NoRrHwESr quARrER
oi'SAliiSetrrbn-rz: ru-excE sou*rb06O.dt36" EAsr ALoNG THEI-INE_BJI-W!_EISAID
Slc1rbTr'i-z Airo sECrroN-ra ADisiaNe E oF 1gf0.0o FEEr ro rHE NoRrHw_EST coRNER
oF -rriE' 3oilii -xa *-o F rH E-sourHwEsr eUA RTE R o F sAt D s_EcloN r 7; _T! E_lJ p E_ ll o RTH
8b"4C'1i'EASf"At.oNG i.IiE NoRi-H-LNEoFSAIo Sourn HALF SOUTHWEgT QUARTER OF
5eciioit-rfA-ritsr-Attct oF 10G8.50 FEET; THENcE s-o_uTLlA _DlsTANcE Qf !62-..3Q FEET;
YHeNCd-lIoNG THE-CEHrEnutle-oF-AN E*STING FLooD cONTROL LEVEE FoR THE
FOLLOWING FIVE COURSES:
i-r ttbntH 64"14'oo" WEST A DlsrANcE oF 2{17.88 FEET;
z-l xonru 63"38'00" WEST A DlsrANcE oF 756.14 FEET;
5.1 NOnrH 61"23'30' wEST A DlsrANcE oF 964.60 EEEJ-i- .. - -i:t T;d:itt Feeii[oruc'inr Ant-ciF-A-CunvE 1ci rHe LEFr HAVING A cENTRAL ANGLE oF

I CEfitlFY ltlAr ntllsATRlE
$D doi'F-c'- nnnY.oF TtlE

CRii '," '' ' - li'.'-liT

w
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RECORDATION REQUESTED BY:
D. L. Evans Bank
Rigby Branch
P. O. Box 64
135 Farnsworth Way
Rigby, lD 83442

WHEN RECORDED MAIL TO
D. L. Evans Bank
Rigby Branch
P. O. Box 64
135 Farnsworth Way
Rigby, lD 83442

SEND TAX NOTICES TO:
Tina Lou Morton
Derk G. Morton
4200 South 5500 West
Ravhrrrn ln Rl/.r.n qDA(:F AR.)Vtr TI{IS IINtr IS F.lR RFf:NPNFR'S IIStr NNI Y

MORTGAGE

THIS MORTGAGE dated September 4, 2019, is made and executed between Tina Lou Morton and Derk G. Morton,
wife and husband (referred to below as "Grantor") and D. L. Evans Bank, whose address is P. O. Box 64, 135
Farnsworth Way, Rigby, lD 83442 (referred to below as "Lender").
GRANT OF MORTGAGE. For valuable consideration, Grantor mortgages, grants, bargains, sells and conveys to Lender all of Grantor's right,
title, and Interest in and to the following described real property, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights, watercourses and ditch rights (including
stock in utilities with ditch or irrigation rights); and all other righis, royalties, and profits relating to the real property, includin_g_without limitation
al minerats, oit, gas, geothermat and simitar riratters, (the "Real Prbperty") located in Madison County, State of ldaho:

TOWNSHIP 5 NORTH, RANGE 39 E.B.M., MADISON COUNTY, IDAHO.
SECTION 17:- S/,SWT"
SECTION 20: NE%NW%
EXCEPT: BEGINNING AT THE NW CORNER OF THE NE% OF SECTION 20, TOVVNSHIP 5
NORTH. RANGE 39 E.B.M.. MADISON COUNTY. IDAHO. \,\,|-IICH CORNER IS MONUMENTED
WITH A BRASS CAP US BLM 1959, AND RUNNING THENCE N. OO"O3'57" E.4'10.82 FEET;
THENCE 5.77"15'52" W. 161.62 FEET; THENCE S. 19'15'47" W. 113.{7 FEET; THENCE N.
77"04'10" W. 207.99 FEET; THENCE S. 55"46'53" W. 78.96 FEET; THENCE S. 07'23'54" W.
339.63 FEET: THENCE RUNNING ALONG THE TOE OF THE EAST EDGE OF A DIKE OF THE
NORTH FORK OF THE SNAKE FOR THE NEXT FIVE CALLS; S. 44"28'01" E. 257.31 FEET;
THENCE S. 28"1 2'O7" E.241.99 FEET; THENCE S. 08"32'03* E.278.87 FEET; THENCE S.
14"49'46' W. 282.82 FEET; THENCE S. 38"17'45' W. 403.53 FEET; THENCE N. 89"48'38" E.
530.32 FEET: THENCE N. 01"37'25' W - 1327 .84 FEET TO THE POINT OF BEGINNING.
ALSO EXCEPT: THE W%NEy4NW% SECTION 20 AND ALL THAT PART OF THE S%SW%
SECTION 17 LYING SOUTH AND WEST OF THE CENTERLINE OF THE EXISTING FLOOD
GONTROL LEVEE.
ALSO LESS:
A PARCEL OF LAND LYING ENTIRELY WITHIN SECTIONS 7,8,'17 AND {8, TO\'ITN'SHIP 5
NOF{TH- RANGE 39 EAST. BOISE MERIDIAN. MADISON COUNTY. IDAHO. AND BEING MORE
PARTICULARLY DESCRIBED AS FOLLOWS: BEGINNING AT THE SOUTHWEST CORNER OF THE
SOUTHEAST QUARTER OF SAID SECTION 7; THENCE NORTH 00"51'13" WEST A DISTANCE
OF 1366.94 FEET TO THE NORTHWEST CORNER OF THE SOUTH HALF OF SAID SOUTHEAST
QUARTER OF SECTION 7; THENCE NORTH 89"28'57" EAST ALONG THE NORTH LINE OF SAID
SOUTH HALF SOUTHEAST QUARTER OF SECTION 7 A DISTANCE OF 1875.00 FEET; THENGE
SOUTH 03o30'45" WEST A DISTANCE OF 810.50 FEET; THENCE RUNNING PARALLEL WITH
AND NORTHERLY FROM THE NORTH BANK OF SPRING SLOUGH FOR THE FOLLOWING SIX

*4505002689/1 40000000000G03*

URSES:
NORTH 51"45'50'' EAST A DISTANCE OF 297.16
NORTH 68"44'30" EAST A DISTANCE OF 157.00
SOUTH 88"42'OO" EAST A DISTANCE OF 114.00
SOUTH 78"2O'OO" EAST A DISTANCE OF 167.00
SOUTH 68"58'00'' EAST A DISTANCE OF 243.00

FEET;
FEET;
FEET;
FEET;
FEET;

co

i.l
4.)
5.t
6.) SOUTH 65"11'OO'' EAST A DISTANCE OF 75.00 FEET;

THENCE SOUTH 31"47'30" WEST A DISTANCE OF 4O.OO FEET TO A POINT ON SAID NORTH
BANK OF SPRING SLOUGH; THENCE FOLLOWING SAID NORTH BAIIK OF SPRING SLOUGH
FOR THE FOLLOWING FOUR GOURSES:
1.) SOUTH 46"42'30" EAST A DISTANCE OF 229.00 FEET:
2.I SOUTH 15"24'30" EAST A DISTANCE OF 48O.OO FEET;
3.I SOUTH 29"26'00" EAST A DISTANCE OF 196.00 FEET;
4.I SOUTH 67"31'30'' EAST A DISTANCE OF 293.00 FEET;
TFIENCE SOUTH 01"10'53'' EAST A DISTANCE OF 994.70 FEET TO A POINT ON THE NORTH
LINE OF THE SOUTHWEST QUARTER OF THE NORTHWEST QUARTER OF SAID SECTION 17,
SAID POINT LYING 46.5 RODS EAST OF THE WEST LINE OF SAID SECTION 17; THENCE
ttOnfH 89"49'54" EAST A DISTANCE OF 578.7'l FEET TO THE NORTHEAST CORNER OF SAID
SouTnwesT QUARTER NoRTHWEST QUARTER OF SEGTION 17; THENCE SOUT-H 00"42'56''
WESiA DISTANCE OF 1312.30 FEET TO THE SOUTHEAST CORNER OF SAID SOUTHWEST
QUARTER NORTHWEST QUARTER OF SECTION 17; THENCE SOUTH 89'2.0'17:-\4|EST A
dISTATCE OF 1329.43 FEET TO THE SOUTHWEST-CORNER OF THE NORTHWEST QUARTER
OF SAID SECTION 17: THENCE SOUTH 00'00'36" EAST ALONG THE LINE BETWEEN SAID
SecIIoI.I 17 AND SECTIoN 18 A DISTANCE OF 1323.60 FEET TO THE NORTHWEST CORNER
OF THE SOUTH HALF OF THE SOUTHWEST QUARTER OF SAID SECTION 17; ]TIE-NCE NORTH
Ag"+3'1T'J EAST AIOI.IC THE NORTH LINE OF SAID SOUTH HALF SOUTHWEST QUARTER OF
SECTION 17 A DISTANCE OF {068.50 FEET; THENCE SOUTH A DISTANCE OE 962-..q8 FEET;
THENCE ALONG THE CENTERLINE OF AN EXISTING FLOOD CONTROL LEVEE FOR THE
FOLLOWING FIVE COURSES:
1.) NORTH 64'14'00" WEST A DISTANCE OF 2117.88 FEET;
2.I NORTH 63"38'00'' WEST A DISTANCE OF 756.14 FEET;
3.I NORTH 61O23'30'' WEST A DISTANCE OF 964.60 FEET;
+.1 t+e.zs FEEi ALoNG THE ARc oF A CURVE To rHE LEFT HAVING A CENTRAL ANGLE oF

me
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31"46'40", A RADIUS OF 267.35 FEET, AND A CHORD WHICH BEARS NORTH 77"16'40" WEST
146.39 FEET;
5.) SOUTH 86"50'00'' WEST A DISTANCE OF 119.57 FE:ET TO AN EXISTING FENCE LINE;
THENCE NORTH 00"29'OO'' WEST A DISTANCE OF 301,[.50 FEET TO THE POINT OF
BEGINNING.
TOWNSHIP 4 NORTH, RANGE 41 E.B.M., MADISON COTJNTY, IDAHO.
SECTION 2O: NlzNE1h; SE%NE%; NE7.SE%

l%qtT-?biubn*'ln" 
"*i:i"i#nl,.'i",..i&oi?Tilf;o,,8,t,,ff8?"t'ti 

Pt3o.irnssll*'"'*"Yf,.t% 8?3iHi'ii"lg,":",Io $$T
i-fi oiOomeJtic-fiom Giouna Watey'together witn any and all other water rights and ditch rights appurtenant to
the above described premises.
Toqether with 96.31 Class A Shares of Bannock Jim Slouqh Canal Company Common stock Certificate
N;:-" - --'-" 

aira'-24.e7 Ctas. C'Strires of Aannocf Jim Sto-ugh Canal Company Comm-on-stock Certificate
N5.-..;ndihVrepiiiemeht6i-reiisued.ceiiitiiiateth_e.reor,together'withanyallotherwaterrights
a nd-clitchTi gfiI5' a p pu rtena nt' to the a bove described prem ises.

The Real prooertv or its address is commonlv known as 61,10 West 5000 Sor.rth,_Rexburg, lD 83440' The Real
Fi.;ir"rrv tail"olntir"iiai'ion nuriolilJnFtibit'i'gEi766b5; RFb5N50E202+1+; npo+tl+t E20U001.

Grantor presenly assigns to Lender all of Grantor's right, title, and interest in and to all present and future leases of the Property and all Rents

from the properly. tn iddition, Grantor grants to LendEr a Uniform Commercial Code security interest in the Personal Property and Rents'

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERW, IS

ctvEN To sEcuRE (A) PAYMENT OF THE TNDEBTEDNESS AND (B) pEttFoRMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE'

THE RELATED DOCUMENTS, AND THIS MORTGAGE. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWNG TERMS:

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by reason of any "one action" or "anti-deficiency" law, or any other law

which may prevent Lender from bringing any aition against Grantor, inctudinll a claim for deficiency to the extent Lender is otherwise entitled io

a claim for deficiency, before or aftr Lenber's corntencerent or compleiion of any foreclosure action, either judicially or by exercise of a

power of sale.

GRANTOR,S REPRESENTATIONS AND WARRANTIES. Grantor warrants thiat: (a) this Mortgage is executed at Borrower's requesi and not at

the request of Lender; (b) crantor has the fuil power, right, and authority tc, entbi into this Mortgage and to hypothecate the Property; (c) the

provisibns of this Mortgdge do not conflict with, or resuliin a default und'er any agreement or other instrument binding upon Grantor and do not

result in a violation of any law, regulation, court decree or order applicable to Grantor; (d) Grantor has established adequate means of obtaining

from Borrower on a continritng bjJJinforriiion aoout Borroweris financial conditlon; aho 1e1 Lender has made no representation to Grantor

about Borrower (including without limitation the creditworthiness of Borrower).

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Borrower shall pay to Lender all lndebtedness secured by this

Mortgage as it becomes due, and Borrower and Grantor shall strictly perform all Borrower's and Grantoas obligations under this Mortgage.

possEssloN AND MAINTENANCE oF THE pROpERTy. Borrower and Grantor agree that Borrower's and Grantor's possession and use of the

Property shall be governed by the following provisions:

possession and Use. Until the occurrence of an Event of Default, Grantor may (1) remain in possession and control of the Property; 
.(2)

use, operate or manage the property; and (3) collect the Rents frorn the Property. The following provisions relate to the use of the

Property or to other limitations on the Property.

Duty to Maintain. Grantor shall maintain the Property in tenantablr3 condition and promptly perform all repairs, replacements, and

maintenance necessary to preserve its value.

compliance With Environmental Laws. Grantor represents and warranls to Lender that: (1) During the period of Grantor's ownership of

the property, there has been no use, generation, manufacture, storage, treatment, disposal, release or threatened release of any Hazardous

substance oy rny pJo* on, undei,"aoout or from tne Fropbrtv; (z; crantor has.no knowledge of, or reason to believe that there has

been, except as previously dfudosed to and acknowtedged by [enObi in writing, (a) any breach or violation of. any Environmental Laws'

(b) any use, generation, manufacture, storage, treatmeil, diiposal, release or-thrdaieneil release of any Hazardous Substance on' under,

about or from the property by any prior owners or occupants of the Property, or (c) any actual or threatened litigation or claims of any

kind by any person relaiing to such matters; uno isl Exiept as prevlousty dis-closed to and acknowledged by, Lenderin writing,. (a) neither

Grantor nor any tenant, contractor, agent or othei autnorizbd user of the Property shall use, generate, manufacture' store, treat, dispose of

or release any Hazardous Substanbe-on, under,-about or from the Property; anri 1o; any such.activity shall be conducted in compliance

with all applicable federal, state, and local lawi, regulations and ordinernces, including wiihout limitation all Environmental Laws. Grantor

authorizes Lender and its igents to enter upon t-ne eioperty to make such inspections and lests, at Grantor's expense, as Lender may deem

appropriate to determine cdmpliance of the property *itn inls section of the Mortgage. Any inspections or tests made by Lender shall be

for Lender,s purposes only anb shall not be conitru6d to create any responsibiliiy or liability on the part of Lender to Grantor or to any other

person. The representaiions and warranties contained herein are based on-Grantor's due diligence in investigating the Property for

Hazardous Substances. Gi-antor hereby (1) reieases and waives an'y future claims against Lender for indemnity or contribution in the

event Grantor becomes liable for cleanup oi other costs under any sur;h laws; and (2) agrees to indemnify, defend, and hold harmless

Lender againsi any and all claims, tosse!, fiabititLs, damages, penalties, and expenses which Lender may directly or indirectly sustain or

suffer resulting from a breach of this section of the Mortgage or as a consequence of any use, generation' manufacture, storage, disposal'

release or threatened release occurring prior to eiantor[ 6wnership or interest in the Property, whether or not the same was or should

have been known to crantor. The proiisions of this section of the Mortgage, including the obligation to indemnify and deJend, shall survive

the payment of ihe tndebtedness and the satisfaction and reconveyanc,e oi.'the lien oi tnis vortgage and shall not be affected by Lender's

acquisition of any interest in the Property, whether by foreclosure or othrerwise.

Nuisance, Waste. crantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or to

thepropertyoranyportionoftheProperty. Wiinouftimitingthegeneritlityoftheforegoing,Grantorwill notremove,orgranttoanyother
party ihe right to remove, any timber, minerals (including oiiand gis;, coai, clay, scoriS, so'il, gravel or rock products without Lender's prior

written conseni.

Removal of Improvements. Grantor'shall not demolish or remove any lmprovements from the Real Propertywithout Le-nder's priorwritten

consent. As a condition to the removal or any irprouements, Lendei rnay require Grantor to make arrangements satisfactory to Lender to

replace such lmprovements with lmprovements of at least equal value'

Lender,s Right to Enter. Lender and Lender,s agents and representativ^es may enter upon the Real Property at all reasonable- times to attend

io Lendeas interesis and to inspect the Real prdperty for purposes of Grantor's compiiance with the terms and conditions of this Mortgage'

Compliance with Governmental Requirements. Grantor shall promptly comply with all laws,. ordinances' and regulations, now or hereafter

in effect, 0f all governmental authorities applicable to the use or occLrpan'cy of the Property, including without limitation' the Americans

with Disabilities Act. Grantor may contesi in good faith any such Law, ordinance, or regulation and withhold compliance during any

proceeding, inctuding appropriate appeats, so t;rig-; c?intoi iras notified Lender in wr1linO,9f9r to doing so and so long as' in Lender's

soleopinion,Lendelsinterestsintheproperiyirinotjeoparoized. LendermayrequireGrantortopostadequatesecurityorasuretybond,
reasonably satisfactory to Lender, to protect Lender's interest'

Duty to protect. crantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other acts, in addition to those
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acts set forth above in this section, which from the character and use ofthe Property are reasonably necessary to protect and preserve the
Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, declare immediately due and payable all sums secured by this
Mortgage upon the sale or transfer, without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real
Property. A "sale or transfer" means the conveyance of Real Property or any right, title or interest in the Real Property; whether legal, beneficial
or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale coniract, land contraci, contract for deed,
leasehold interest with a term greater than three (3) years, lease-option coniract, or by sale, assignment, or transfer of any beneficial interest in
or to any land trust holding title to the Real Property, or by any other method of conveyance of an interest in the Real Property. However, this
option shall not be exercised by Lender if such.exercise is,prohibited by federal law or by ldaho law.

TAXES AND LIENS. The followlng provisions relating to the taxes and liens on the Property are part of this Mortgage:

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, payroll taxes, special taxes, assessments, water
charges and sewer service charges levied against or on account of the Property, and shall pay when due all claims for work done on or for
services rendered or material furnished to the Property. Grantor shall maintain the Property free of any liens having priority over or equal to
the interest of Lender under this Mortgage, except for those liens specifically agreed to in writing by Lender, and except for the lien of taxes
and assessments not due as further specified in the Right to Contest paragraph.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith dispute over the
obligation to pay, so long as Lender's interest in the Property is not jeopardized. lf a lien arises or is filed as a result of nonpayment,
Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed, within fifteen (15) days after Grantor has notice of the filing,
secure the discharge of the lien, or if requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other security
satisfactory to Lender in an amount sufficient to discharge the lien plus any costs and reasonable attorneys' fees, or other charges that
could accrue as a resuli of a foreclosure or sale under the lien" ln any contest, Grantor shall defend itself and Lender and shall satisfy any
adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional obligee under any surety bond
furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or assessments and shall
authorize the appropriate governmental official to deliver to Lender at any time a written statement of the taxes and assessments against
the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any services are furnished, or
any materials are supplied to the Property, if any mechanic's lien, materialmen's lien, or other lien could be asserted on accouni of the
work, services, or materials and the cosi exceeds 1,000.00. Grantor will upon request of Lender furnish to Lender advance assurances
satisfactory to Lender that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Mortgage:

Maintenance of lnsurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on
a replacement basis for the full insurable value covering all lmprovements on the Real Property in an amount sufficient to avoid application
of any coinsurance clause, and with a standard mortgagee clause in favor of Lender. Grantor shall also procure and maintain
comprehensive general liability insurance in such coverage amounts as Lender may request with Lender being named as additional insureds
in such liability insurance policies. Additionally, Grantor shall maintain such other insurance, including but noi limited to hazard, business
interruption and boiler insurance as Lenijer may require. Policies shall be written by such insurance companies and in such form as may be
reasonably acceptable to Lender. Grantor shall deliver to Lender certificates of coverage from each insurer containing a stipulation that
coverage will not be cancelled or diminished without a minimum of fifteen (1 5) days' prior written notice to Lender and not containing any
disclaimer of the insurer's liability for failure to give such notice. Each insurance policy also shall include an endorsement providing thai
coverage in favor of Lender will not be impaired in any way by any act, omission or default of Grantor or any other person. Should the Real
Property be located in an area designated by the Administrator of the Federal Emergency Management Agency as a special flood hazard
area, Grantor agrees to obtain and maintain flood insurance, if available, within 45 days after notice is given by Lender that the Property is
located in a special flood hazard area, for the full unpaid principal balance of the loan and any prior liens on the property securing the loan,
up to the maximum policy limits set under the National Flood lnsurance Program, or as otherwise required by Lender, and to maintain such
insurance for the term of the loan. Flood insurance may be purchased under the National Flood lnsurance Program, from private insurers
providing "private flood insurance" as defined by applicable federal flood insurance statutes and regulations, or from another flood
insurance provider that is both acceptable to Lender in its sole discretion and permitted by applicable federal flood insurance statutes and
regulations.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property if the estimated cost of repair or
replacementexceedsl,000.00. Lendermaymakeproof of lossif Grantorfailstodosowithinfifteen(15)daysofthecasualty. Whether
or not Lender's security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply the
proceeds to the reduction of the lndebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property. lf
Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or destroyed lmprovements in a
manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for
the reasonable cost of repair or restoration if Grantor is not in default under this Mortgage. Any proceeds which have not been disbursed
within 180 days after their receipt and which Lender has not committed to the repair or restoration of the Property shall be used first t0 pay

any amount owing to Lender under this Mortgage, then to pay accrued interest, and the remainder, if any, shall be applied to the principal
balance of the lndebtedness. lf Lender holds any proceeds after payment in full of the lndebtedness, such proceeds shall be paid to Grantor
as Grantor's interests may appear.

LENDER'S EXPENDITURES. lf any action or proceeding is commenced that would materially affect Lendeis interest in the Property or if Grantor
fails to comply with any provision of this Mortgage or any Related Documents, including but not limited to Grantor's failure to discharge or pay
when due any amounts Grantor is required to discharge or pay under this Mortgage or any Related Documents, Lender on Grantor's behalf may
(but shall not be obligated to) take any action that Lender deems appropriate, including but not limited to discharging or paying all taxes, liens,
security interests, encumbrbnces and oth5r claims, at any time levied or placed cin the Property and paying all costs for insuring, maintaining and
preserving the Property. All such expenditures incurred or paid by Lender for such purposes will then bear interest at the rate charged under the
Note from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses will becrme a part of the lndebtedness
and, at Lender's option, will (A) be payable on demand; (B) be added to the balance of the Note and be apportioned among and be payable

with any installment payments to become due during either ('1) the term of any applicable insurance policy; or (2) the remaining term of the_

Note; oi (C) be treated- as a balloon payment which will be due and payable at the Note's maturity. The Mortgage also will secure payment of
these amounts. Such right shall be in addition to all other rights and remedies to which Lender may be entitled upon Default.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Mortgage:

Tifle. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple, free and clear of all liens

and encumbrances other than ihose set forth in the Real Property description or in any title insurance policy, title report, or final title opinion
issued in favor of, and accepted by, Lender in connection with this Mortgage, and (b) Grantor has the full right, power, and authority to

execute and deliver this Mortgage to Lender.

Defense of Tifle. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title to the Property against

the lawful claims of ail persons. ln the event any action or proceeding is commenced that questions Grantor's tiile or the interest of Lender

under this Mortgage, Grantor shall defend the bction at Grantor's etpense. Grantor may be the nominal party in such proceeding, but

Lender shall Oe enlttieO to participate in ihe proceeding and to be represented in the proceeding by counsel of Lender's own choice, and

Grantor will deliver, or cause to be delivered, to Lender such instiuments as Lender may request from time to time to permit such
participation.



Loan No: 4505002689/14

-4505002689/1 40000000000G03*

MORTGAGE
(Continued) Page 4

Compliance With Laws. Grantor warrants that the Property and crantor's use of the Property complies with all existing applicable laws,
ordinances, and regulations of governmental authorities.

Survival of Representations and Warranties. All representations, warranties, and agreements made by Grantor in this Mortgage shall
survive the execution and delivery of this Mortgage, shall be continuing in nature, and shall remain in full force and effect until such time as

Borrower's lndebtedness shall be paid in full.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Mortgage:

Proceedings. lf any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writinq, and Grantor shall promptly take
such stepi as may'# necessary to defend the action and obtain the award. Grantor may be the nominal party in such proceeding, but
Lender shall be entitled to participate In the proceeding and to be represented in the proceeding by counsel of its own choice, and Grantor
will deliver or cause to be delivered to Lender such instruments and documentation as may be requested by Lender from time to time to
permit such participation.

Application of Net Proceeds. lf all or any part of the Property is corrdemned by eminent domain proceedings or by any.proceeding or
puicnase in lieu of condemnation, fender miy at its election reiluire that all or any portion of the net proceeds of the award be applied to
ihe lndebtedness or the repair or restoration of the Property. The net proceeds of the award shall mean the award after payment of all

reasonable costs, expenses, and attorneys' fees incurred by Lender in connection with the condemnaiion.

lMpostTtoN oF TAXES, FEES AND CHARGES By GOVERNMENTAL AUTHORITIES. The following provisions relating io governmental taxes,

fees and charges are a part of this Mortgage:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this Mortgage and take

whatever other action is requeited by Lendei to periect and continue Lender's lien on the Real Property. Grantor shall reimburse Lender for

all taxes, as described below, together with all expenses incurred in recording, perfecting or co-ntinuing this Mortgage, including without
limitation atl taxes, fees, documentary stamps, and other charges for rec;ording or registering this Mortgage.

Taxes. The following shall constitute taxes to which this section applies: (1) a specific tax rrfion this type of Mortgage or upon all or any

part of the lndebted-ness secured by this MortgaSe; (2) a specific tax.on Borrower which Borrower is authorized or required to deduct

irom payments on the lndebtedness iecured nyin'is typb'ot naortgage; (3) a tax on this type of Mortgage chargeable against the Lender or

the holder of the Note; and (4) a specific tai on ali or any portion of ihe Indebtedness or on payments of principal and interest made by

Borrower.

Subsequent Taxes. lf eny tax to which this section applies is enacted subsequent to the date of this Mortgage, this event shall have the

same effect as an Eveni ot oefault, and Lender may exercise any or all of its available remedies for an Event of Default as provided below

untess Grantor either (1I pays the tax before it b6mmes deliniluent, or (2) contests the tax as provided above in the Taxes and Liens

section and deposits *itfi lbnler cash or a sufficient corporate surety bond or other security satisfactory to Lender.

sEcuRIw AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Mortgage as a security agreement are a part of

this Mortgage:

Security Agreement. This instrument shail constitute a Security Agr€rement to the extent any of the Properiy constitutes fixtures, and

t-enOer snaii have alt of the.rights of a sQ,cured party under the Unlform Commercial Code as amended from time to time.

Security lnterest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect and continue Lender's

security interest in th'e Rents and p-ersonal propedy. ln addition to recording this Mortgage in the rpal property records, Lender may, at any

time and without furiher authorization from Granior, file executed counterparts, copies or reproductions of this Mortgage as a financing

statement. crantor shall reimburse Lender for all expenses incurred in perfe'cting or continuing this security interest. Upon default' Grantor

shail not remove, sever or detach the personal Property from the Property. upon default, Grantor shall assemble any Personal Property not

affixed to the property in a rinne, and at a place ieasonably convenient io Giantor and Lender and make it available to Lender within three

(3) days after receipt of written demand from Lenderto the extent permitted by applicable law'

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from whjch information concerning the_.security interest

granted by this Mortga"ge may be obtained (eich as'required by the unifoim commercial code) are as stated on the first page of ihis

Mortgage.

FURTHER ASSURANCES; ATTORNEy-lN-FACT. The following provisions relating to further assurances and attorney-in-fact are a part of this

Mortgage:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and deliver, or will cause to

be rnade, executed or delivered, to Lender or to Lenders o6signee, and when requested by Lender, cause to be filed' recorded' refiled, or

rerecorded, as the case nny be, at such tirnes and in such offices and places as Lender rnay deem appropriate, any and_all such rnortgages,

deeds of trust, security d6eds; security agreernents, linancing stateinents, continuation staternents, instrurnents of further assuran@,

certificates, and other do"u*ni. as nray, ii the sole opinion oilender, be necessary or desirable in. order to effectuate, complete, perfect'

continue, or preserve (tj eorro*ers ino crantors obligations under the Note, this Mortgage, and the Related Docurnents, and (2) the

liens and security interists created by this Mortgage as frrst and prior liens on the Property, whether now owned or hereafter acquired by

Grantor_ unlesjpronioited by law oi Lender ag-re6s to the contrary in writing, Grantor shall reimburse Lenderfor all costs and expenses

incuned in connection with the matters refened to in this paragraph'

Attorney-in-Fact. lf Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for and in the name of

Grantor and at Grantor's expense. For such purposei, Grantor hereby irrevocably appoints L€nder as Grantor's attorney-in-fact for the

purpose of making, executing, delivering, filinEi, recording, and doing all other things as may be necessary or desirable, in Lende/s sole

bpihion, to accomplish the matters referred to in the preceding paragraph'

FULL PERFORMANCE, If Borrower and Grantor pay dl t6e lndebtedness wl-ren due, and Grantor otherw'se performs all the obligations imposed

upon crunto|- unoer tnis Mortgilge, Lender shall execute and deliver to Grantor a suitable satisfaction of this Mortgage and suitable statements

of termination of any financin! statement on file evidencing Lender's security interest in the Rents and the Personal Property. Grantor will pay'

if p"rritt O by appli6abb law,"any reasonable termination fee as determined by Lender from time to time.

EVENTS OF DEFAULT. Each of the following, at Lender's option, shall constitute an Event of Default under this Mortgage:

payment Default. Borrower fails to make any payment when due under the lndebtedness.

Default on other payments. Failure of Grantor within the time required by this Mortgage to make any payment for taxes or insurance, or

any other payment necessary to prevent filing of or to effect discharge of any lien.

other Defaults. Borrower or Grantor fails to comply with or to perfornn any other term, obligation, covenant or condition contained in this

Mortgage or in any of the Related Documents or to compty with or to perform any term, obligation, covenant or condition contained in any

othei agreement between Lender and Borrower or Grantor.

False Statements. Any warranty, representation or statement made rlr furnished to Lender by Borrower or Grantor or on Borrower's or

Grantor,s behalf undeithis Mortgage or the Related Documents is false or misleading in any material respect, either now or ai the time

made or furnished or becomes false or misleading at any time thereafter.

Defective collateralization. This Mortgage or any of the Related Documents ceases to be in full force and effect (including failure of any

collateral documeni to create a valid and perfecteb security interest or lien) at any time and for any reason'

Death or lnsolvency. The dissolution of Grantor's (regardless of w_hether election to continue is made), any member withdraws from the

limited liability company, or any other termination of'BSrrower's or Grantor's existence as a going business or ihe death of any member, the
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insolvency of Borrower or Grantor, the appointment of a receiver for any part of Borrower's or Grantor's property, any assignment for the
benefit of creditors, any type of creditor workout, or the commencement of any proceeding under any bankruptcy or insolvency laws by or
against Borrower or Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial proceeding, self-help,
repossession or any other method, by any creditor of Borrower or Granior or by any governmental agency against any property securing the
lndebtedness. This includes a garnishment of any of Borrower's or Grantor's accounts, including deposit accounts, with Lender. However,
this Event of Default shall not apply if there is a good faith dispute by Borrower or Grantor as to the validity or reasonableness of the claim
which is the basis of the creditor or forfeiture proceeding and if Borrower or Grantor gives Lender written notice of the creditor or forfeiture
proceeding and deposits with Lender monies or a surety bond for the creditor or forfeiture proceeding, in an amount determined by Lender,
in its sole discretion, as being an adequafil reserve or.bond for the dispute.

Breach of Other Agreement. Any breach by Borrower or Grantor under the terms of any other agreement between Borrower or Grantor and
Lender that is not remedied within any grace period provided therein, including without limitation any agreement concerning any
indebtedness or other obligation of Borrower or Grantor to Lender, wheiher existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respeci to any guarantor, endorser, surety, or accommodation party
of any of the lndebtedness or any guarantor, endorser, surety, or accommodation party dies or becomes incompetent, or revokes or
disputes the validity of, or liability under, any Guaranty of the lndebtedness.

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender believes the prospect of payment or
performance of the lndebtedness is impaired.

lnsecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of an Event of Default and at any time thereafter, Lender, at Lender's option, may
exercise any one or more of the following rights and remedies, in addition to any other rights or remedies provided by law:

Accelerate lndebtedness. Lender shall have the right at its option without notice to Borrower or Grantor to declare the entire Indebtedness
immediately due and payable, including any prepayment penalty that Borrower would be required to pay.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of a secured party
under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Borrower or Grantor, to take possession of the Property and collect the Rents,
including amounts past due and unpaid, and apply the net proceeds, over and above Lender's costs, against the lndebtedness. ln
furtherance of this right, Lender may require any tenant or other user of the Property to make payments of rent or use fees directly to
Lender. lf the Rents are collected by Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-faci to endorse
instruments received in payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants
or other users to Lender in response to Lender's demand shall satisfy the obligations for which the payments are made, whether or not any
proper grounds for the demand existed. Lender may exercise its rights under this subparagraph either in person, by agent, or through a
receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any pari of the Property, with the
power to protect and preserve the Property, to operate the Prope{y preceding foreclosure or sale, and to collect the Rents from the
Property and apply the proceeds, over and above the cost of the receivership, against the lndebtedness. The receiver may serve without
bond if permitted by law. Lender's right to the appointment of a receiver shall exist whether or not the apparent value of the Property
exceeds the lndebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Judicial Foreclosure. Lender may obtain a judicial decree foreclosing Grantor's interest in all or any part of the Property.

Nonjudicial Sale. If permitted by applicable law, Lender may foreclose Grantor's interest in all or in any part of the Personal Property or the
Red Property by non-judicial sale.

Deficiency Judgment. lf permitted by applicable law, Lender may obtain a judgment for any deficiency remaining in the lndebtedness due
to Lender after application of all amounts received from the exercise of the rights provided in this section.

Tenancy at Sufferance. lf Grantor remains in possession of the Property after the Property is sold as provided above or Lender otherwise
becomes entitled to possession of the Property upon default of Borrower or Grantor, Grantor shall beepme a tenant at sufferance of Lender
or the purchaser of the Properiy and shall, at Lendeis option, either (1) pay a reasonable rental for the use of the Property, or (2) vacate
the Property immediately upon the demand of Lender.

Other Remedies. Lender shall have all other rights and remedies provided in this Mortgage or the Note or available at law or in equity.

Sale of the Property. To the extent permitted by applicable law, Borrower and Grantor hereby waive any and all right io have the Property
marshalled. ln exercising its rights and remedies, Lender shall be free to sell all or any part of the Property together or separately, in one
sale or by separate sales. Lender shall be entitled to bid at any public sale on all or any portion of the Property.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal Property or of the time
after which any private sale or other intended disposition of the Personal Property is to be made. Reasonable notice shall mean notice
givenatleastten(10)daysbeforethetimeofthesaleordisposition. AnysaleofthePersonal Propertymaybemadeinconjunctionwith
any sale of the Real Property.

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and an election to make
expenditures or to take action to perform an obligation of Grantor under this Mortgage, after Grantor's failure to perform, shall not affect
Lender's right to declare a default and exercise its remedies. Nothing under this Mortgage or otherwise shall be construed so as to limit or
restrict the rights and remedies available to Lender following an Event of Default, or in any way to limit or restrict the rights and ability of
Lender to proceed directly against Grantor and/or Borrower and/or against any other co-maker, guarantor, surety or endorser and/or to
proceed against any other collateral directly or indirectly securing the Indebtedness.

Attorneys' Fees; Expenses. lf Lender institutes any suit or action to enforce any of the terms of this Mortgage, Lender shall be entitled to
recrver such sum as the court may adjudge reasonable as attorneys'fees at trial and upon any appeal. Whether or not any court action is
involved, and to the extent not prohibited by law, all reasonable exp'enses Lender incurs that in Lendefs opinion are ne@ssary at any time
for the protection of its interest or the enforcement of its rights shall become a part of the lndebtedness payable on demand and shall bear
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include, without limitation,
however subjeci to any limits under applicable law, Lendeis reasonable attorneys' fees and Lendeds legal expenses whether or not there is
a lawsuit, including reasonable attorneys' fees and expenses for bankruptcy proceedings (including efforts to modify or vacate any
automatic stay or injunction), appeals, and any anticipated post-judgment collection services, the cost of searching records, obtaining title
reports (including foreclosure reports), surveyors' reports, and appraisal fees and title insurance, to the extent permitted by applicable law.
Grantor also will pay any court costs, in addition to all other sums provided by law.

NOTICES. Any notice required to be given under this Mortgage, including without limitation any notice of default and any notice of sale shall be
given in writing, and shall be effective when actually delivered, when actually received by telefacsimile (unless otherwise required by law), when
deposited with a nationally recognized overnight courier, or, if mailed, when deposited in the United States mail, as fiist class, certified or
registered mail postage prepaid, directed to the addresses shown nearthe beginning of this Mortgage. All copies of notices of foreclosure from
the holder of any lien which has priority over this Mortgage shall be sent to Lender's address, as shown near the beginning of this Mortgage.
Any party may change its address for notices under this Mortgage by giving formal written notice to the other parties, specifying that the
purpose of the notice is to change the party's address. For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's
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current address. Unless otherwise provided or required by law, if there is more than one Grantor, any notice given by Lender to any Grantor is
deemed to be notice given to all Grantors.

ADDITIONAL TERMS. Default shall exist if any loan proceeds are used for a purpose that will contribute to excessive erosion of highly erodible
land or to the conversion of wetland to produce or to make possible the production of an agricultural commodity, as provided by 7 CFR Patl 12-

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Mortgage:

Amendments. This Mortgage, together with any Related Documents, crenstitutes the entire understanding and agreement of the parties as
to the matters set forth in this Mortgage. No alteration of or amendment to this Mortgage shall be effective unless given in writing and
signed by the party or parties sought to be charged or bound by the alteration or amendment.

Annual Reports. lf the Property is used for purposes other than Grantor's residence, Grantor shall furnish to Lender, upon request, a
certifled statement of net operating income received from the Property during Grantor's previous fiscal year in such form and detail as

Lender shall require. "Net operating income" shall mean all cash receiprts from the Property less all cash expenditures made in connection
with the operation of the Property.

Caption Headings. Caption headings in this Mortgage are for convenience purposes only and are not to be used to interpret or define the
provisions of this Mortgage.

Governing Law. This Mortgage will be governed by federal .law applicable to Lender and, to the extent not preempted by federal law, the
laws of the State of ldaho wlthout regaid to its conflicts of law piovisions. This Mortgage has been accepted by Lender in the State of
ldaho.

Choice of Venue. lf there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the courts of Jefferson County,
State of ldaho.

Joint and Several Liability. All obligations of Borrower and Grantor under this Mortgage shall be joint and several, and all references to
Grantor shall mean each and every-Grantor, and all references to Bornower shall mean each and every Borrower. This means that each

Grantor signing below is responsible for all obligations in this Mortgage.

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Mortgage unless such waiver is given in writing
and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a waiver of such right or any

other iight. A waiver by Lendei of a provision of this Mortgage shall not prejudice or constitute a waiver of Lendefs right otherwise to

demand strict compliance with that provision or any other provision of this Mortgage. No prior waiver by Lender, nor. any course of dealing

between Lender ahd Grantor, shall consiitute a waiver of any of Lender's rights or of any of Grantor's obligations as to any future

transaciions. Whenever the consent of Lender is required under this lvlortgage, the granting of such consent by Lender in any instance
shall not constitute continuing consent to subsequent instances whenl such consent is required and in all cases such consent may be

granted or withheld in the sole discretion of Lender.

Severability. lf a court of competent jurisdiction finds any provision of this Mortgage to be illegal, invalid, or unenforceable as to any person

or circumstance, that finding shall- not make the offending provisir)n illegal, invalid, or unenforceable as to any other person or
circumstance. lf feasible, th6 offending provision shall be considered modified so that it becomes legal, valid and enforceable. lf the
offending prcvision cannot be so modified, it shall be considered del,eted from this Mortgage. Unless otherwise required by law, the
illegalitylinvalidity, or unenforceability of any provision of this Mortgage shall not affect the iegality, validity or enforceability of any other
provision of this Mortgage.

Merger. There shall be no merger of the interest or estate created by tl"ris Mortgage with any other interest or estate in the Property at any

time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Successors and Assigns. Subject to any limitations stated in this Moftgage on transfer of Grantor's interest, this Mortgage shall be binding

upon and inure to th6 benefit ot tne parties, their successors and assigns. lf ownership of the Property becomes vested in a.person other
than Grantor, Lender, without noticeio Grantor, may deal with Grantoi's successors with reference to this Mortgage and the lndebtedness

by way of forbearance or extension without releasing Grantorfrom the obligaiions of this Mortgage or liability underthe lndebtedness.

Time is of the Essence. Time is of the essence in the performance of this Mortgage.

Waive Jury, All parties to this Mortgage hereby waive the right to any jury trial in any action, proceeding, or counterclaim brought by any

party against any other party.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead exemption laws of the State

of ldaho as to all lndebtedness secured by this Mortgage'

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Mortgage. Unl.es! specifically

itut"O to the contrary, all reierences to dollar amounts shall mean amounts in lawful money of the United States of America. Words and terms

used in the singular shall include the plural, and the plural shall include the. singular, as the context may require. Words and terms not otherwise

defined in this 
-Mortgage shall have the meanings attributed to such terms in the Uniform Commercial Code:

Borrower. The word "Borrower" means Derk G Morton; Tina Lou Morton; and McGarry Ranches, L.L.C. and includes all co-signers and

co-makers signing the Note and all their successors and assigns'

Default. The word "Default" means the Default set forth in this Mortgage in the section titled "Default"

Environmental Laws. The words "Environmental Laws" mean any and all state, federal and local statutes, regulations and ordinances

relating to the protection of human health or the environment, including without limitation the Comprehensive Environmental Response,

Comp;nsation, and Liabitity Act of 1980, as amended, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the SyP_erfund.Amendments and

Reauihorizaiion Act of 19g-6, pub. L. No. 99-499 ('ISARA'), the Hazarclous Materials Transportation Act, 49 U.S.C. Section 1801, et seq.,

the Resource ConserVation and Recovery Acl,42 U.S.C. Section 6901,.et seq., or other applicable state or federal laws, rules, or

regulations adopted pursuant thereto.

Event of Default. The words "Event of Default" mean any of the events of default set forth in this Mortgage in the events of defautt

section of this Mortgage.

Grantor. The word "Grantor" means Tina Lou Morton and Derk G. Morton.

Guaranty. The word "Guaranty" means the guaranty from guarantor, endorser, surety, or accommodation party to Lender, including

without limitation a guaranty of all or part of the Note.

Hazardous Substances. The words "Hazardous Substances" mean materials that, because of their quantity, concentration or physical,

chemical or infeciious characteristics, may cause or pose a present or potential hazard to human health or the environment when

improperly used, treaied, stored, disposed of, generated, manufactured, transported or otherwise handled. The words "Hazardous

Substances,' are used in iheir very broadest sensi and include without limitation any and all hazardous or toxic substances, materials or

wasie as defined by or listed undei the Environmental Laws. The term "Hazardous Substances" also includes, without limitation, petroleum

and petroleum by-pioducts or any fraction thereof and asbestos.

lmprovements. The word ',lmprovements" means all existing and future improvements, buildings, structures, mobile homes affixed on the

Real property, facilities, additions, replacements and other construction on the Real Property.

lndebtedness. The word "lndebtedness" means all principal, interest, and other amounts, costs and expenses payable under the Note or

Related Documents, togetner *itn att renewals of,'extensions of, modifications of, consolidaiions of and substitutions for the Note or

Related Documents ,;;;t;*;rnts expended or advanced by Lender to discharge Grantor's obligations or expenses incurred by Lender to

MORTGAGE
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enforce Grantor's obligations underthis Mortgage, togetherwith interest on such amounts as provided in this Mortgage.
Lender. The word "Lender" means D. L. Evans Bank, its successors and assigns.
Mortgage. The word "Mortgage't means this Mortgage between Grantor and Lender.
Note' Theword"Note"meansthepromissorynotedatedSeptember4,2olg,intheoriginal principal amountof $250,000.00
from Borrower to Lender, together with all renewals of, extensions of, modifications of, refiiancings of, ionsolidations of, and substitutions
for the promissory note or agreement.

Personal Property' The words "Perso-nal Property" mean all equipment, fixtures, and other articles of personal property now or hereafter
owned by Grantor, and now or hereafter attached or affixed to the Real Property; together with all accessions, paris, ano additions to, all
replacements of, and all substitutions for, any of such property; and togethbr witn att proceeds (including with6ut limitation all insurance
proceeds and refunds of premiums) from any sale o|other disposition of the property.

Property. The word "Property" means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property" mean the real property, interesis and rights, as further described in this Mortgage.

Related Documents. The words "Related Documenis" mean all promissory notes, credit agreements, loan agreements, security
agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and all oiher instruments, agreements and documents,
whether now or hereafter existing, executed in connection with the Indebtedness; except that the words do not mean any guaranty or
environmental agreement, whether now or hereafter existing, executed in connection with the lndebtedness.

Rents. The word "Rents" means all present and future rents, revenues, income, issues, royalties, profits, and other benefits derived from
the Property.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH GRANTOR AGREES TO ITS
TERMS,

GRANTOR:

Loan No:4505002689/14

srATE oF ldaho

couNryoF Jefferson

This record was acknowledged before me on

"4505002689/1 40000000000c 03*
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September 4,
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20L9_by Tina Lou Morton and Derk G. Morton.

Notary Public in and for the State of Idaho

X bw,a-[Wmf/\&

JJ

oRANTW.BOEHME,
My commission expires 
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State of Idaho
DEPARTMENT OF WATER RESOURCES
322 E FRONT ST STE 648 PO BOX 83720 . BOISE, ID 83720-0098
Phone: {208)287-4800 . Fax: (20s)2sj-6700 . website: www.idwr.idaho.gov

Brad Little
Governor
October 25,2019

Gary Spackman
Director

D L EVANS BANK
PO BOX 64
R|GBY tD 83442-0064

RE: Notice of Security lnterest for Water Right No: 22-1OB1O

Dear Security lnterest Holder:

The Department of Water Resources (Department) acknowledges receipt of correspondence adding
security interest of the above referenced water right to you. The Department has modified its records
to reflect the change in security interest and has enclosed a computer-generated report for you.

Updating the ownership record for a water right does not reconfirm the validity of the right. When
processing a Notice of Security lnterest, the Department does not review the history of water use to
determine if the right has been forfeited or deliberately abandoned through five years or more of non-
use. To read more about water right forfeiture, including how to protect i water right from forfeiture,
please see ldaho Code SS 42-222 and 42-223.

lf you have any questions concerning the enclosed information, please contact me at (2OB) 287-4920.

Sincerely,

Debbi Judd
Technical Records Specialist

Enclosures

C: THERON R MC GARRY


