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STATE OF IDAHO
DEPARTMENT OF WATER RESOURCES JUL 22 2019

Form 42-248(6) 2/14

T OF WATER RESOURCES
g R soumhizan recion

Notice of Security Interest in a Water Rij

and a request to be notified of a change in ownership or any proposed
or final action to amend, transfer, or otherwise modify the water right(s)

Attach pages with additional information, Incomplete forms will be returned. "

L~

L. Water Right/Claim No. Water Right/Claim No. Water Right/Claim No. Water Right/Claim No.

34-5198 |32~ 14774 |
34-9158 | D4 - |4 s
| 34-13653 \%.».[./47,7(/1

L _—

2. The following REQUIRED information must be submitted with this form:

A) Evidence of the security interest. This may be a copy of a DEED of TRUST, MORTGAGE,
CONTRACT OF SALE or other legal document indicating your interest in the property and
water rights or claims in question, WITH ATTACHED LEGAL DESCRIPTION,

B) AFEE of $25.00 per water right or adjudication claim.

3. Name and Mailing Address of Person or Company Holding Security Interest

D.L. Evans Bank

P.0. Box 64 / 135 Farnsworth Way
Rigby, ID 83442

SUPPORT DATA
IN FILE # 54’61 CIE >

Phone _ 208-745-8107

Email

4. Name of Water Right Owner/Claimant(s) Chance R Pehrson and Ashley Lenae Pehrson

10-01-2039

5. Expiration Date of Notification Period

6. Is this a Renewal of Request for Notification? O YES kKl NO
///
D
5 /
75 cfoh i cap

7. Signature(s) of Security Interest Holder(s)

Title, if applicable

For Office Use Only /”,/ .00
Receipted by SG Date -1[&9“ I ( °l Receipt NO.S Q}?q 5 C[ Fee gsfge~
Processed by AJ __ Date WR Date . s
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SEND TAX NOTICES TO:
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MORTGAGE

THIS MORTGAGE datad June 21, 2019, Is made and executed betwsen Chance R Pehraon and Ashley Lenae
Pehrson (referred to below as "Grantor") and D, L. Evans Bank, whose address is P. O, Box 64, 13§ Famsworth
Way, Rigby, ID 83442 (referred to below as "Lender").

GRANT OF MORTGAGE. For valuable comalderstion, Orantor mongages, prants, bargalns, safs and conveys (0 Lender uil of Granlors rght
tille, and intarest In and to the following wm raal property, tageiner with #i exisling or subsaquanily arecled or affixed bulikings,
Improvemenis and fixiures; all sasemants, rights of wiy, and appurlenancos; all waler, Walgr rights, walercourses and dich righta (Indluding
slock in ulllities with dilch or knigation rights); and all anm [ tl mnlhl 80 profla relaling 10 the roal proj gr : ofug wilhall imEatkan

ato

all mingrals, ml gas, geothermal and similgr matters, {the ™| Property") located In Custer County, aho:
Parc
Part of Ulo S1/2 of the SE1/4 and the NW1/4 M the 8E1/4 of Section 2 and of the N1/2
of the NE1/4 of Section 11, Township 6 North, Range 24 East of the Bolse If:ndiln, Custer
County, ldiho. more parl.b:ul.lrly dascribed as:
Commuencing at tho Southsast cornnr of &:Non 2 {monumented by a 3" aLuminum ca| IE
L5828) from which the Southwesl r {monumentod b a slan ard G, L plm and ]
cap) of sald ascllon bears 5 sﬂ‘&‘l' B" 65344.35

description; Thence N, 00"30'06" W 152.20 fest along the onl I.Im n’ ni:n:twn to ita
Iintersaction leh the -ouihnrlx aht-ol’ way fonce of a county road known as Houston Road;
northerty comer of Quit Clalm Ded Instrunss 155 CSER8TD. 1oth poink ol earked By 3
comar o im \ 2 a
%" Iron rud wllh cap stampad PLS 12;22 and being the POIP’ BEG(NHHI'& 'I'Immlrr
aleng the rly bo of sald quit claim dee LE 37°10'34" W, 118120 fect to o point
ng marl:ud y a ¥" lron rod with ci'? slamped P! 13232 also being st the base of a
railroad tie Iunn corner post, Thance N. 53*13'22" W. 1B876. iTn'!'nl una“mg‘rnl' rrud to
in Parsan eprosanlative Deod Instrumant No. 247653 to a point on th
50 !l 14 of l!u E1-‘4 hﬂl:glm.m by a /1 ron rod with cap stamped PLS 12222, 'rhmn N.
00°44'45" W. 342,18 feot alonp sa ne to lts Intmecuon vdlh a fence llnu boaring
northpaster! :Iy! sald point being m; hy I .n" ':le!h n pod us 12,

Thun:e N. 52'43" E Ban .65 foet to a
Thone ? 2'24'1‘?:' 25075 1 tent

g:

bx 2 %" Iron rad with cap lhm LS 122
alonq sald southerly right-of-way I‘onco the POINT OF BEGINN

Parcel 2:
Plrt of thea W1/2 of the W1/2 of the SE 1/4 of Seciion 2, Townshlp 6 North Range 24 East of
tho Bolse Muﬁdlnn Cuatar County, Idaho, more particularty described

Comncl & umt:lﬁ comar of Section 2 (monumentad by a :!" aluminum e? bz
So st l:nmar monumented by a stan m a.L.0. plpa and brass
up',l uid n:llun huu 5.89"561'19 6344 35 fesl the basll ? ?
description; Thence N. 00‘30'06" w 182.20 t along the ast lina of said llct un to Its
Intarsaction with the sa m righ l-way rmu of 8 county road known as Houstan Road;
Thence N, 52*15'38" W. 67 .16 feet along sald county road right of way tanl:e to Ihg rnotl
poflmfly wrnr fQuIl Clllm :l Inn!.ru nt No. 254670, sald point baing marked
Ya* hus 222, Thenc uwmlmmq:mnn right-of- nco
.5 lu - int bein on rod with cap s
FLB e s g R K AT
oin II\III u:uno 4" Iran rod wi m|
nl )r.f n'lnneo no Hlumny 4 courlu uihN ?3'51'5‘?' E. 315.54 fmwl
ala ln m nxllun fanco nmr by ron rod with cap stamped PLS 12222, 2)
ﬁ;i'ﬁ'ﬂ" 'I,!Lssﬂ ) St 3’ ﬂ,.“ k) 23 Iin%finca comaer marked by a 4" Imn rod
with cap s W
:ormrl?m'k W"I o I:Ipl mp Pl.s 12222; 4) N. 3510°'42" E OUM
oint In an existiny fenm eam- marke: hﬁ n md cap llamglq ?%23.
ance comar also glun sald southerly n'llt-u‘l' fanca; mnce 8. 52°23'64"

27‘! 33 foot along sald right-of-way fence to the POINT BEGINNIN
Togethor with tho wator Hghts ro| rlumnd Idahe a!m Do, nrlment of Water Resou Water Right No
4& with a alt g Ed P % 1888 1o gch of Irrigation water from the walers of
Dlri!nglon Ditch, I:u r Il Bi Lml Ri r

and wl r ld.lllo Stato t of
Walor Resourcos Wller ht No 34-!15& \M:gn e!nbmou | 2 Haa to 0.14 :M&Iim
‘watar ftom the wators of Darlington Ditch, | trlbut.l q‘Uant \rir llld wnur rights repranen
rd h te Departm ml of Waler Resources Waler ghl No a4 mimed prionty. of June

b 1.64 cfs of (migation water from groundwater together with any nmf IJI o!her waltar ﬂqrml and dlrurl
rlnhu appurtenant to the above describod premises.

oglﬂhnr with 3,005 Inches of storage watar In the Mackay Reservolr servicad by the Big Lost River Ivrlgatlon
rict Iogalhnr with any and all other water rights and dilch rights appurtenant to the above described
proparty

Together with all Irrigstion equipment and additions thereto and replacements thereof now owned or hereafier
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MORTGAGE

THIS MORTGAGE dated June 21, 2019, is made and executed between Chance R Pehrson and Ashley Lenae
Pehrson (referred to below as "Grantor”) and D. L. Evans Bank, whose address is P. O. Box 64, 135 Farnsyorth

Way, Rigby, ID 83442 (referred to below as "Lender").

GRANT OF MORTGAGE. For valuable consideration, Grantor mortgages, grants, bargains, sells and conveys to Lender all of Grantor'g right,

title, and interest in and to the following described real properly, togelher with ail existing or subsequently erected or affixed bulld

ings,

improvements and fixtures; all easements, rights of way, and appurtenances; all water, waler rights, watercourses and ditch rights

stock in utilities with ditch or irrigation rights); and all other rights, royalties, and profils relating 1o the real propenty, including without Iirritatioﬁ

all minerals, ofl, gas, geothermal and similar matiers, (the “"Real Property”) located in Custer County, State of Idaho:

Parcel 1:

Part of the 51/2 of the SE1/4 and the NW1/4 of the SE1/4 of Section 2 and part of the N1/2
of the NE1/4 of Section 11, Township 6 North, Range 24 East of the Boise Meridian, Custer
County, ldaho, more particularly described as:

Commencing at the Southeast corner of Section 2 (monumented by a 3" aLuminum cap by
LSBZG? from which the Southwest corner (monumented by a standard G.LO. pipe and brass
cap) of said section bears S 89°51'19" W 5344.35 feet, the basis of bearings for this
description; Thence N. 00°30'05” W 152.20 feet along the east Line of said section to its
intersection with the southerly right-of-way fence of a county road known as Houston Road;
Thence N. 52°15'38" W, 573.16 feet along said county road right of way fence to the most
northerly comer of Quit Claim Deed Instrument No. 254670, said point bainﬂ“marhad by a

¥2"” iron'rod with cap stamped PLS 12222 and beirég the POINT OE BEGINNING; Thence

along the westerly boundary of said quit claim deed S. 37°10°34” W. 1181.20 feet to a point
being marked by a %" iron rod with cap stamped PLS 12222 also being at the base of a
railroad tie fence comner post, Thence N. 5§3°13'22” W. 1876.60 feet along a line referred to
in Personal Representative Deed Instrument No. 247653 to a point on the west line of the
SW1/4 of the SE1/4 being marked br a ¥2" iron rod with cap stamped PLS 12222; Thence N.
00°44'46" W, 342.18 feet along said west line to its intersection with a fence line bearing
nonheasterly said %oint belngg marked by a %" iron rod with cap stamped PLS 12222;
Thence N. 37°52'43” E. 939.65 feet to a point in said southerly right-of-way fence bein
marked by a %" iron rod with cap stamge PLS 12222; Thence S. 52°24'11" E. 2075.39 feet
along said southerly right-of-way fence to the POINT OF BEGINNING.

Parcel 2:
Part of the W1/2 of the W1/2 of the SE 1/4 of Section 2, Township 6 North, Range 24 East of
the Boise Meridian, Custer County, Idaho, more particularly described as:

Commencing at the Southeast comer of Section 2 (monumented by a 3" aLuminum cap by
Lsszsg from which the Southwest corner (monumented by a standard G.L.O. pipe and brass
cap) of said section bears S, 89°51'19” W. 5344.35 feet, the basis of bearings for this _
description; Thence N. 00°30'05” W. 152.20 feet along the east fine of said section to its
intersection with the southerly right-of-way fence of a county road known as Houston Road;
Thence N. §2°15'38"” W. 573.16 feet along said county road ri%ht of way fence to the most
northerly corner of Quit Claim Deed Instrument No. 254670, said point being marked by a
/4" iron’rod with cap stamped PLS 12222; Thence continuing along said right-of-way fence
N. 52°24'11" W. 2075.39 feet to a point being marked by a %" iron rod with cap stamped
PLS 12222 and being the POINT OF BEGINNING: Thence S. 37°52'43"” W. 750.33 feet to a
point in an existing fence line marked b¥ 72" iron rod with cap stamped PLS 12222; Thence
alorl% and existing fence Line the following 4 courses: 1) N. 03°51'40" E. 316.54 feet toa
Rlom in an existing fence corner marked by a 2" iron rod with cap stamped PLS 12222; 2)

. 19°15°51" E. 208.95 feet to a point in an existing fence corner marked by a %" iron rod
with cap stamped PLS 12222; 3) N. 27°56’28" E. 158.03 feet to a point in an existing fence
corner marked by a '2" iron rod with cap stamped PLS 12222; 4) N, 35°10'43" E. 133.09 feet
to a point in an exlsting fence corner marked by a %" iron rod with cap stamped PLS 12222,
said fence corner also being on said southerly right-of-way fence; Thence S. 52°23'64" E.
277.33 feet along said right-of-way fence to the POINT OF BEGINNING.

Together with the water rights represented by ldaho State Deé)artment of Water Resources Water Righ
34-519E with a claimed “priority of April 10, 1889 to 1.59 cfs of im%gtion water from the wafers
Darlington Ditch, a tributary of the Big Lost River and water rights represen 1

Water Resources Water Right No 34-915E with a claimed priority of April 22,1884 to 0.14 cfs of irriga
water from the waters of Darlington Ditch, a tributary of the Big Lost River and water rights representec
Idaho State Department of Water Resources Water Right No 34-13653 with a claimed priority of June
1966 to 1.64 cfs of irrigation water from groundwater together with any and all other water rights and
rights appurtenant to the above described premises.

To%ether with 3,005 inches of storage water in the Mackay Reservoir serviced by the Big Lost River Irrig
Dis! ri::rtt.y together with any and all other water rights and ditch rights appurtenant to the above desc
prope

Together with all irrigation equipment and additions thereto and replacements thereof now owned or here

No
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MORTGAGE
Loan No: 4505002130/12 (Continued) Page 2

acquired by the borrowers and used in the irrigation of the above premises, especially but not limited to pumps,
pipe, casing, motor and electrical panels and accessories to each.

The Real Property or its address is commonly known as RPO6N24E027808 and RPO6N24E110012, Mackay, ID
83251. The Real Property tax identification number is RPO6N24E027808 and RPO6N24E110012.

Granlor presently assigns 1o Lender all of Granlor's right, litle, and inferes! in and Lo all present and future leases of the Property and all Rents
from the Properly. In addition, Grantor grants to Lender a Uniform Commercial Code security interest in the Personal Property and Rents.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE,
THE RELATED DOCUMENTS, AND THIS MORTGAGE. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Morgage, Grantor shall pay to Lender all amounts secured by this
Morigage as they become due and shall strictly perform all of Granlor's obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shall be governed by
the following provisions:

Possesslon and Use. Unlil the occurmence of an Event of Default, Grantor may (1) remain in possession and cantrol of the Property; (2)
use. operate or manage the Properly, and (3) collect the Rents from the Property. The following provisions: relate to the use of the
Property or to other limitations on the Property.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perform all repairs, replacements, and
maintenance necassary to preserve its value

Compliance With Environmental Laws. Granlor represents and warrants to Lender that: (1) During the period of Grantor's ownership of
the Property, there has been no use, generation, manufacture, storage, lreatment, disposal, release or threatened release of any Hazardous
Subslance by any person on, under, about or from Ihe Property; (2) Grantor has no knowledge of, or reason to believe that there has
been, except as previously disclosed to and agknowledged by Lender in writing, (a) any breach or violation of any Environmental Laws,
(b) any use, generation, manufacture, storage, treatment, disposal, release or threalened release of any Hazardous Substance on, under,
about or from the Property by any prior owners or occupants of the Property, or (¢} any aclual or threatened litigation or claims of any
kind by any person relating to such matters; and (3) Except as previpusly disclosed to and acknowledged by Lender in writing, (a) neither
Granlor nor any lenanl, coniraclor, agent or other autharized user of the Property shall use, ganerate, manufacture, store, treat, dispose of
or release any Hazardous Substance on, under, about or from the Property; and (b) any such activity shall be conducled in compliance
with all applicable federal, state, and local laws, regulalions and ordinances, including without timitation all Environmental Laws. Granlor
authorizes Lender and its agents to enter upon the Property to make such inspections and tesls, al Grantor's expense, as Lender may deem
appropyriate to determine compliance of the Property with this section of the Morigage. Any inspections or tests made by Lender shall be
for Lender's purposes only and shall not be construed to create any responsibility or liability on the part of Lender to Grantor or lo any other
person.  The represenlations and warranties contained herein are based on Grantor's due diligence in investigating the Property for
Hazardous Subslances. Grantor hereby (1) releases and waives any fulure clalms against Lender for indemnity or contribution in the
event Grantor becomes liable for cleanup or other cosls under any such laws; and (2) agrees to indemnify, defend, and hold harmless
Lender against any and all claims, losses, liabilities, damages, penalties, and expenses which Lender may directly or indirectly suslain or
suffer resulting from a breach of this section of the Morigage or as a consequence of any use, generafion, manufaclure, storage, disposal,
release or threatened release occurring prior to Grantor's ownership or interest in the Property, whether or not the same was or should
have been known to Grantor. The provisions of this section of the Martgage, including the obligation (o indemnify and defend, shall survive
the payment of the Indebiledness and the salisfaction and reconvayance of the lien of this Mortgage and shall not be affected by Lender's
acquisition of any interest in the Property, whether by foreciosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permil any nuisance nor commil, permit, or suffer any stripping of or waste on or to
the Froperty or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not remave, or grant lo any other
party the right to remove, any timber, minerals (including oil and gas), coal, clay, scorla, soil, gravel or rock producls without Lender's prior
writlen consent,

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property without Lender's prior written
consent, As a condition lo the removal of any Improvements, Lender may require Grantor to make arrangements satisfactory to Lender o
replace such Improvements with Improvements of at least equal value,

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Properly at all reasonable times fo attend
to Lender's interests and to inspect the Real Property for purposes of Grantor's compliance with the terms and conditions of this Mortgage

Compli with Gover tal Requl ts. Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereafter
in effect, of all govemmental authorities applicable to lhe use or occupancy of the Property, including withoul timitation, the Americans
With Disabililies Act. Grantor may contest In good faith any such law, ordinance, or regulation and withhold compliance during any
pr ding. including appropriate appeals, so long as Grantor has notified Lender in writing prior to doing so and so long as, In Lender's
sole opinion, Lender's inlerests in the Properly are not jeopardized. Lender may require Grantor to post adequate security or a surely bond,
reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other acts, in addition to those

acts set forth above in this section, which from the character and use of the Properly are reasonably necessary to protect and preserve lhe

Property.
DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's oplion, declare immediately due and payable all sums secured by this
Mortgage upon the sale or transfer, without Lender's prior written consent, of all or any part of the Real Properly, or any interest in the Real
Property. A "sale or transfer" means the conveyance of Real Property or any right, title or interest in the Real Property; whether legal, beneficial
or equitable; whelher voluntary or involuntary; whether by outright sale, deed, instaliment sale contract, land contract, contract for deed,
leasehold interest with a term greater than three (3) years, lease-option contract, or by sale, assignment, or iransfer of any beneficial interest in
or to any lfand trusi holding title to the Real Property, or by any other method of conveyance of an interest in the Real Properly. However, lhis
option shall not be exercised by Lender if such exercise is prohibited by federal law or by Idaho law

TAXES AND LIENS. The following provisions relating to the laxes and liens on the Properly are part of this Mortgage:

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, payroll taxes, special taxes, assessments, water
charges and sewer service charges levied against or on account of the Property, and shall pay when due all claims for work done on or for
services rendered or material furnished to the Property. Grantor shall maintain the Property free of any liens having priorily over or equal lo
lhe interest of Lender under this Mortgage, excepl for those liens specifically agreed to in writing by Lender, and except for the lien of taxes
and assessments not due as further specified in the Right to Contest paragraph

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith dispute over the
obligation to pay, so long as Lenders interest in the Property is not jeopardized. I a lien arises or is filed as a resull of nongpayment,
Grantor shall within fifleen (15) days after ihe lien arises or, if a lien is filed, within fifteen (15) days after Grantor has notice of Ihe filing,
secure the discharge of the lien, or if requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other security
satisfaclory to Lender in an amount sufficient to discharge the lien plus any costs and reasonable attorneys' fees, or other charges thal
could accrue as a result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall satisfy any
adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional obligee under any surety bond
furnished in the contest proceedings.




LAEVLRRARA

*4505002130/120000000000G03*

MORTGAGE

Loan No: 4505002130/12 (Continued) Page 3

Evidenpe of Payment.v Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or assessments arjd shait
aulhorize the appropriate governmental official to deliver to Lender at any lime a written statemenl of the taxes and assessments against

the Property.

Notice of Construction, Granlor shall nolify Lender at least fifteen (15) days before any work is commenced, any services are fumished, or
any materials are supplied to the Property, il any mechanic's lien, materialmen's lien, or other lien could be asserted on accountlof the
work, services, or materials and the cost exceeds 1,000.00. Granlor will upon request of Lender furnish to Lender advance assurances

salisfactory to Lender that Grantor can and witt pay the cost of such improvements.
PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Properly are a part of this Morfgage:

its on

Malntenance of Insurance. Grantor shall procure and maintain palicies of fire insurance with standard ded coverage end

a replacement basis for the full Insurable valug covering all Improvemenls on the Real Property in an amount sutficient to avoid appfcation

of any coinsurance clause, and with a standard morigagee clause in favor of Lender. Grantor shall also procure and mp

intain

comprehensive general liability insurance in such coverage amounts as Lender may request with Lender being named as addilional ingureds
in such liability insurance policies. Additionally, Grantor shall maintain such other Insurance, Including but not fimited to nazard, business
interruption and boiler insurance as Lender may require. Policies shall be wrillen by such insurance companies and In such form as ray be
reasonably acceplable to Lender. Grantor shall deliver to Lender cerlificates of coverage from each Insurer containing a stipuatian that
toverage will not be cancelled or diminished withoul a minimum of fifteen (15) days' prior wrilten notice to Lender and nol conlaining any

disclaimer of the (nsurer's liability for failure to give such notice. Each insurance policy also shall Include an end

) Lhat

np
coverage in favor of Lender will not be impaired in any way by any acl, omission or defaull of Granler or any other person. Should Ihe Real
Property be localed in an area desig by the A tor of the Federal Emergency Management Agency as a special flood hazard
area, Grantor agrees lo oblain and maintain Federal Flood Insurance, if available, for the full unpatd principal balance of the loan and any
prior ligns on |he property securing the loan, up to the maximum policy limits set under the National Flood I ce P .|or as

otherwise required by Lender, and to mainiain such insurance for the term of the loan

Application of Proceads. Grantor shall promplly nolify Lender of any loss or damage to the Property if the estimated cost of repair or
replacement exceeds 1.000.00. Lender may make proof of loss If Granlor fails to do so within filteen (15) days of the casually. Whether
or not Lender's security s impaired, Lender may, at Lender’s election, receive and retain the proceeds of any insurance and apply the
proceeds lo the reduction of the Indebledness, payment of any lien affecling he Property, or the restoration and repair of the Propefty. If

Lender efects lo apply the proceeds o restoration and repair, Granlor shall repair or repl the damaged or deslroyed Imp enls in a
manner satisfaclory to Lender. Lender shall, upon salisfactory proot of such expendilure, pay or reimburse Granlor from (he proceeds for
the reasonable cost of repair or restoration if Grantor is nol in defaull under this Mortgage. Any proceeds which have nol been disiursed
within 180 days after their receipt and which Lender has nol commilled (o he repair or restoration of the Property shall be used first {o pay
any amount owing lo Lender under this Morigage, Ihen to pay accrued inleresl, and the remainder, If any, shall be applied 10 the prihcipal
balance of the Indebledness, If Lender holds any proceeds after paymanl in full of the Indebledness, such pr ds shall be paid lo Grantor

as Grantor's inlerests may appear,

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's Interest in the Property or if Grantor
fails to comply with any provision of this Morlgage or any Related Documents, including but not limited to Grantor's failure 10 discharge 6r pay
when due any amounts Grantor Is required to discharge or pay under this Mortgage or any Relaled Documents, Lender an Grantor's behalf may
(but shall not be obligated to) take any action that Lender deems appropriate, Induding but not limited to discharging or paylng all taxes, |liens.
security interesis, encumbrances and other claims, at any time levied or placed on the Property and paying all costs for insuring, maintainirg and
presenving the Property. All such expenditures incurred or paid by Lender for such pumposes will then bear interest at the rate charged undgr the
Note from the date incurred or paid by Lender to the dale of repayment by Grantor. All such expenses will become a part of the Indebtetiness
and, at Lender's option, will (A) be payabie on demand; (B) be added to the balance of the Note and be apportioned among and be pdyable
with any instaliment payments to become due during either (1) the term of any applicable insurance policy; or (2) the remaining term of the
Note; or (C) be treated as a balloon payment which will be due and payable at the Note's maturity. The Morgage also will secure paymrnt of

these amounts. Such right shall be in addition to all other rights and remedies 1o which Lender may be entitied upon Defaull
WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Morlgage:
Title. Grantor warranls that: (a) Grantor holds good and marketable title of record to the Property in fee simple, free and clear of al

lians

and encumbrances other than those set forth in the Real Properly description or in any litle insurance policy, title report, or final title apinion
issued in favor of, and accepted by, Lender in conneclion with this Morigage, and (b) Grantor has the full right, power, and authority 1o

execule and deliver this Morlgage to Lender.
Dofenso of Title. Subjecl to the exception in the paragraph above, Grantor warrants and will farever defend the title to the Property ag

ainst

the lawlul claims of all persons. Inthe evenl any aclion or proceeding is commenced thal questions Grantar's lille or the interes| of Lender

under this Morigage, Granlor shall defend the aclion at Granlor's expense. Granlor may be the nominal party in such proceeding
Lender shall be enlitied to participate in the proceeding and o be repr ted in the proceeding by counsel of Lendars own choice]
Grantor will deliver, or cause to be delivered, lo Lender such instruments as Lender may request from time lo time to permit
participation.

Compllance With Laws. Grantor warrants that the Property and Granlor's use of the Property complies wilh all existing applicable
ordinances, and regulations of governmental authorities.

Survival of Representations and Warranties. All representations, warranties, and agreements made by Grantor in this Mortgage
survive the execution and delivery of this Mortgage, shall be continuing in nature, and shall remain in full force and effect until such tirf
Grantor's Indebtedness shall be paid In full.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Mortgage:

Proceedings. |If any proceeding in condemnation Is filed, Grantor shall promptly natify Lender in writing, and Grantor shall promiptly
such steps as may be necessary lo defend the action and obtain the award. Grantor be the nominal party in such proceedi
Lender shall be entitied o paricipate in the p ding and 1o be rep i in the proceeding by counsel of Its own choice, and G
will deliver or cause 1o be delivered to Lender such instruments and documentation as may be requested by Lender from time Lo tir?
permit such partlcipation.

. but
and
such

aws,

shall
12 85

take

but
hrlor
he to

Application of Net Pr ds. If all or any part of the Property is condemned by eminent domain proceedings or by any proceedir)
purchase in lieu of condemnation, Lender may at its election require that alt or any portion of the net proceeds of the award be

Jo or
to

the Indebtedness or the repair or restoration of the Property. The net proceeds of the award shall mean the award after payment of all

reasonable costs, expenses, and attorneys' fees incurred by Lender in connection with the condemnation,

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental lgxes,

fees and charges are a part of his Mortgage:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition (o this Mortgage and |take
whatever other action is requested by Lender to perfect and continue Lender's lien on the Real Property. Grantor shail reimburse Lenddr lor
all taxes, as described below, together with all expenses incurred in recording, perfecting or continuing this Morlgage, including without
limitation all taxes, fees, documentary stamps, and other charges for recording or registering this Mortgage

Taxes. The following shall conslitule laxes to which this seclion applies: (1) a specific tax upon this type of Morigage or upon all of any
part of the Indebledness secured by Ihis Mortgage: (2) & specific tax on Granlor which Grantor is aulhorized or required to deduct fram
payments on the Indebledness 1 by Ihis lype of Morlgage; (3) atax on this lype of Mortgage chargeable agains! the Lender of the
helder of the Neote; and (4) a specific tax on all or any portion of Ihe Indi ar on pay of principal and inlerest madp by
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Grantor.

Subsequent Taxes. I any tax to which this section applies is enacted subsequent to the date of this Mortgage, this event shall have the
same effect as an Event of Defaull, and Lender may exercise any or all of its avalleble remedies for an Event of Default as provided below
urless Grantor either (1) pays the tax before it becomes delinquent, or (2) contests the tax as provided above in the Taxes and Liens
section and deposits with Lender cash or a sufficient corporate surety bond or ather security salisfactory to Lender.
SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Mortgage as a security agreement are a part of
this Mortgage:
Security Agreement. This instrument shall constitule a Security Agreement to he extent any of the Property constitutes fixtures, and
Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from lime lo lime

Security Interest. Upon request by Lender, Grantor shall take whatever aclion is requested by Lender lo perfect and continue Lenders
security interest In the Rents and Personal Property. In addilion o recording this Morlgage in the real property records, Lender may, at any
time and without further authorization from Grantor, file execuled counterparts, copies or reproductions of this Mortgage as a financing
statemenl. Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this securily interest. Upon detaull, Grantor
shall nol remove, sever or detach the Personal Property from the Property. Upon defaull, Grantor shall assemble any Personal Property not
affixed to the Property in a manner and at a place reasonably convenient lo Granter and Lender and make It avallable to Lender wilhin three
(3) days afler receipt of written demand from Lender to the extent permilted by applicable faw.

Addresses. The mailing addresses of Granlor (debtor) and Lender (secured party) from which information concerning the security inlerest
granted by this Mortgage may be obtained (each as required by the Uniform Commercial Code) are as stated on the first page of this
Mortgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to furlher assurances and attorney-in-fact are a part of this

Marigage:
Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will meke, execute and deliver, or will cause to
be made, executed or delivered, to Lender or to Lender's gnee, and when requested by Lender, cause to be filed, recorded, refiled, or
rerecorded, as (he case rmay be, at such times and In such offices and places as Lender may deem appropnale, any and all such mortgages,
deeds of trust, security deeds, security agreements, financing statements. continuation stalements, instruments of further assurance,
certificates, and other documents as may, in the sole opinion of Lender, be necassary or desirable In order to effectuate, complete, perfect,
continue, or preserve (1)  Granlor's obligations under the Note, this Morigage, and the Reiated Documents, and (2)  the liens and
secunity interests created by this Morigage as first and prior liens on the Property, whether now owned or hereafler acquired by Grantor.
Unless prohibited by law or Lender agrees 1o the contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in
connection with the matters referred to in this paragraph,
Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for and in the name of
Grantor and al Grantor's expense, For such purposes, Grantor hergby irrevocably appoints Lender as Grantor's attorney-in-fact for the
purpose of making, executing, delivering, filing, recording, and doing all other things as may be necessary or desirable, in Lender's sole
opinion, to accomplish the matters referred to in the preceding paragraph

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations imposed upon Grantor under

this Mortgage, Lender shall execute and deliver lo Grantor a sultable satisfaction of this Mortgage and suitable statements of termination of any

financing slatement on file evidencing Lender's securily interest in the Rents and the Personal Property. Granlor will pay, if permitted by

applicable law, any reasonable lermination fee as determined by Lerder from time to time.

EVENTS OF DEFAULT. Each of the following, at Lender's option, shall constitute an Event of Default under this Mortgage:
Payment Default. Grantor fails to make any payment when due under the Indebtedness

Default on Other Payments. Failure of Granlor within the time required by this Morlgage to make any payment for laxes or insurance, or
any other paymenl necessary to prevent filing of or to effect discharge of any lien

Other Defaults. Grantor fails o comply with or to perform any other term, obiigation, covenant or condition contained in this Mortgage or
in any of the Related Documents or to comply with or to perform any term, obligation, covenant or condition contained in any other
agreement between Lender and Grantor.

False Statements. Any warranty, representation or statement made or furnished to Lender by Grantor or on Grantor's behalf under this
Mortgage or the Related Documents is false or misleading in any material respect, either now or at the time made ar furnished or becomes
false or misleading al any time thereafter.

Defective Collaterallzation. This Mortgage or any of the Relaled Documents ceases o be in full force and effect (inciuding failure of any
collateral document to create a valid and perfected security interest or lien) al any time and for any reason.

Death or Insolvency. The death of Grantor, the insclvency of Granlor, the appointment of a receiver for any part of Grantor's property, any
assignment for the benefil of creditors, any type of creditor workout, or the commencement of any proceeding under any bankruptcy or
insolvency laws by or against Grantor

Crodltor or Forfeiture Proceedings, Commencement of foreclosure or forfeiture proceedings, whether by judicial proceeding, self-help,
repossession or any other method, by any creditor of Granlor or by any govemmental agency against any property securing the
Indebledness. This includes a garnishment of any of Grantor's accounts, including deposit accounts, with Lender, However, this Event of
Default shall not apply if there is a good faith dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the
creditor or forfeiture proceeding and if Grantor gives Lender wrillen notice of the creditor or forfeiture proceeding and deposits with Lender
monies or a surety bond for the creditor or forfeiture proceeding, in an amount determined by Lender, in its sole discretion, as being an
adequate reserve or bond for the dispute

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and Lender that is not
remedied within any grace period provided therein, including without limitation any agreement concerning any indebtedness or other
obligation of Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, surety, or accommodation parly
of any of the Indebtedness or any guarantor, endorser, surety, or accommodation party dies or becomes incompetent, or revokes or
disputes the validity of, or liability under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender believes the prospect of payment or
performance of the Indebtedness is impaired.

Insecurity. Lender in good failh believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of an Event of Default and at any time thereafler, Lender, at Lender's option, may
exercise any one or more of the following rights and remedies, in addition to any other rights or remedles provided by law:

Accelarate Indebtedness. Lender shall have the right at its option without nolice to Grantor to declare the entire indebtedness immediately
due and payable, including any prepayment penalty that Grantor would be required to pay.

UCC Remedies. With respect to all or any part of the Perscnal Property, Lender shall have all the rights and remedies of a secured parly
under the Uniform Commercial Code.

Collect Rents. Lender shail have the right, without notice to Grantor, to take possession of the Properly and collect the Rents, Including
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amounts past due and unpaid, and apply the nel proceeds, over and above Lender's cosls, agains! the Indebledness  In furtherance| of this
right, Lender may require any lenant or other user of the Property to make payments of rent or use fees direclly 1o Lender. 1 the Rdnls are
coliected by Lender, then Grantor imevocably designates Lender as Grantor's altomey-in-fact lo endorse instruments received in payment
thereot in the name of Grantor and to negoliate the same and collact the proceeds. Payments by tenants or other users to Lehder in
response to Lenders demand shall salisfy Ihe obligations for which the payments are made, whelher or nat any proper grounds for the
demand exisled. Lender may exercise its rights under this subparagraph aither in persan, by agent, ot thraugh a receiver.

Appoint Recelver. Lender shall have the righl to have a ppointed to lake p fon of all of any parl of the Property, with the
power 1o protect and preserve lhe Property, lo oporate the Properly preceding loreclosure or sale, and 1o collect the Rents frgm the
Proparty and apply the proceeds, over and above the cost of the ivership, against the | 1ess. The iver may serve wWithout
bond If permitied by law. Lender's right 10 the appoiniment of a receiver shall exisl whether ar not the apparent value of the Ploperty

is the Indebtedness by a sub amaount. Employment by Lender shall nol disquality a person from serving as a receiver,

Judicial Foreclosure. Lender may obtain a judicial decree foreclosing Grantor's interest in all or any part of the Property

Nanjudicial Sale. If permitted by applicable law, Lender may foreclose Grantor's interest in all or in any part of the Personal Property|or the
Real Property by non-judicial sale.

Deficiency Judgment. If permitted by applicable law, Lender may obtain a judgment for any deficiency remaining in the Indebtedness due
to Lender after application of all amounts received from the exercise of the rights provided in this section

Tenaney at Sufferance. |If Grantor remains in possession of the Property after the Property is sold as provided above or Lender alhérwise
becomes entitled to possession of the Property upon default of Grantor, Grantor shali become a tenant at sufferance of Lender pr the
purchaser of the Property and shall, at Lender's option, either (1) pay a reasonable rental for the use of the Property, or (2) vacdle the
Property immediately upon the demand of Lender.

Other Remedies. Lender shall have all other rights and remedies provided in this Mortgage or the Note or available at law or in equity

Sale of the Property. To the exlent permitted by applicable law, Grantor hereby waives any and all right to have the Properly marshalied.
In exercising its rights and remedies, Lender shall be free 1o sell all or any part of the Propeny together or separately, in one salejor by
separate sales. Lender shall be entitled to bid at any public sale on ail or any portion of the Property.

Notice of Sale. Lender shail give Grantor reasonable notice of the time and place of any public sale of Ihe Personal Propery or of the lime
afier which any privale sale or other intended disposition of lhe Personal Properly Is lo be made. Reasonable notice shall mean holice
given at least ten (10) days before the time of the sale or disposilion. Any sale of the Personal Properly may be made in conjunction with
any sale of the Real Property.

Election of Romedies. Elaclion by Lender to pursue any remedy shall not exclude pursuil of any other remedy, and an election to |make
expanditures or to take action to perform an obligation of Grantor under this Mortgage, afler Grantors failure to parform, shall not Fﬁac‘l
i

Lender’s right to declare a defaull and exercise Ils remedies. Nothing under this Mortgage or othenwise shall be construed so as to limit or
restrict the rights and remedies available to Lender following an Event of Default, or in any way to limit or reslrict the rights and abdity of
Lender to proceed direclly against Grantor and/or against any other co-maker, guarantor, surety or endorser and/or to proceed againgt any
other collateral directly or indirectly securing the indebtedness.

Attornoys' Fees; Exponses. If Lender institutes any suil or action to enforce any of the terms of this Morlgage. Lender shall be entitled 1o
recover such sum as the coun may adjudge reasonabie as attorneys' fees at trial and upon any appeal. Whether or not any court aclion is
Involved, and to the extent not prohibited by law, all reasonable expenses Lender Incurs that in Lender's opinion are necessary at any time
for the protection of its Interest or the enforcement of its rights shall become a part of the Indebledness payable on demand and shal] bear
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include. without limitption,
however subject 1o any limits under applicabie law, Lender's reasonable altorneys' fees and Lender's legal espenses whether or not there is
a lawsult, incuding reasonable altorneys' fees and expenses for bankruptcy proceedings (including efforts to modify or vacatg any
automatic stay or injunction), appeals, and any anticipated post-judgment collection services, the cost of searching records. obtaining title
reparts (including foreclosure reports), surveyors' reports, and appraisal fees and litle insurance, to the extent parmitted by applicabig law.
Grantor also will pay any cour costs, in addition to all other sums provided by law,

NOTICES. Any nolice required to be given under this Mortgage, including without limitation any notice of defaull and any notice of sale shi
given in writing, and shall be effective when actually deliverad, when actually received by telefacsimile (unless otherwise required by law),

Il ber
hen

deposiled with a nationally recognized overnight courier, or, if mailed, when deposited In the United States mail, as first class, cedified or
registered mail postage prepaid, directed to the addresses shown near the beginning of this Mortgage. All copies of notices of foreclosure] from
the holder of any lien which has priority over this Mortgage shalf be sent to Lender's address, as shown near the beginning of this Morngage.

Any party may change its address for notices under this Mortgage by giving formal written notice to lhe olher parties, specifying that
purpose of the notice is to change the party's address. For notice purposes, Grantor agrees to keep Lender informed at all times of Graf

the
tor's

current address. Unless otherwise provided or required by Iaw, if there is more than one Grantor, any notice given by Lender to any Grarfior is

deemed to be notice given to all Grantors.
MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a part of this Mortgage:

Amendments. This Mortgage, together with any Related Documents, constitutes the entire understanding and agreement of the partig:
to the matters set forth in this Mortgage. No alleration of or amendment 1o this Mortgage shall be effective unless given in writing
signed by the party or parties sought to be charged or bound by the alteration or amendment

5 as
ana

Annual Reports. If the Property is used for purposes other than Grantar's residence, Grantor shall fumish to Lender, upon requém. a
certified statement of net operating income received from the Property during Granlor's previous fiscal year in such form and delail as
Lender shall require. "Net operating income" shall mean all cash receipts from the Property less all cash expenditures made in connection

with the operation of the Property.

Caption Headings. Caplion headings in this Mortgage are for convenience purposes only and are nol to be used to inlerpret or defing the

provisions of this Mortgage.

Governing Law. This Mortgage will be governed by federal law applicable to Lender and, to the extent not preempted by federal law
laws of the State of Idaho without regard to its conflicts of law provislons. This Mortgage has been accepted by Lender in the Stal
Idaho.

the
e of

Cholce of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the courts of Jefferson Copnty,

State of Idaho

Joint and Several Liability. All obligations of Grantor under this Morigage shall be joint and several, and all references to Grantor shall ihean

each and every Grantor. This means that each Grantor signing below is responsible for ali obligations in this Mortgage

No Walver by Lender. Lender shall nol be deemed to have waived any righls under this Morigage unless such waiver is glven in wijling

and signed by Lender. No delay or omission on the parl of Lender in exercising any righl shall operate as a waiver of such right ol

any

other right. A walver by Lender of a provision of this Mortgage shall not prejudice or constitute a waiver of Lender's right otherwise to

demand strict compliance with that provision or any olher provision of this Morigage. No prior waiver by Lender, nor any course of de
between Lender and Grantor. shall constitute a waiver of any of Lender's rights or of any of Granlor's obligations as to any fi

aling
lure

tions, Wh the of Lender is required undjer this Morlgage. the granting of such consenl by Lender in any ir
shall nol constitute continuing consent to subsequent instances where such consent Is required and In all cases such consent ma
granied or withheld in ihe sole discrelion of Lender.

y be




L

*4505002130/120000000000G03*

MORTGAGE
Loan No: 4505002130/12 (Continued) Page 6

Severability. If a court of competent jurisdiction finds any provision of this Mortgage to be illegal, invalid, or unenforceable as to any person
or circumstance, that finding shall not make the offending provision illegal, invalid, or unenforceable as to any other person or
clrcumstance. If feasible, the offending provision shall be considered modified so that it becomes legal, valid and enforceable. If the
offending provision cannot be so modified, it shall be considered deleted from this Mortgage. Unless otherwise required by law, the
illegality, invalidity, or unenforceability of any provision of this Mortgage shall not affect the legality, validity or enforceability of any other
provision of this Mortgage

Merger. There shall be no merger of the interest or estate created by this Mortgage with any other interest or estate in the Properly at any
time held by or for the benefil of Lender in any capacily, without the written consent of Lender.
Successors and Assigns. Subject to any limitations stated in Ihis Morigage on transfer of Grantor's interest, this Mortgage shall be binding

upon and inure to the benefit of the partles, (heir successors and assigns. If ownership of the Propery becomes vested In a person other
than Geantor, Lender, without nolice to Grantor, may deal with Grantor's successors wilh refarence (o Ihis Morigage and the Indebledness

by way of forbearance or lon ing Granlor from the obligalions of this Morigage or liability under the Indebledness

Time Is of the Essence. Time is of the essence in the performance of this Mortgage

Waive Jury. All parties to this Mortgage hereby waive the right to any jury trial in any action, pr ding, or counterclaim brought by any
party agalnst any other party.

Walver of Homestead Exemption. Grantor hereby releases and waives all righls and benefits of the homestead exemption laws of Ihe Slate
of idaho as o all Indebtedness secured by Ihis Mortgage.
DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Morlgage. Unless specifically
stated to the contrary, all references to doflar amounts shall mean amounts in lawful monay of the United States of Amarica. Words and terms
used In Ihe singular shall include the plural, and the plural shall include the singular, as the context may require. Words and terms not otherwise
defined in this Morigage shall have the meanings attributed to such terms in the Uniform Commercial Cade:
Borrower. The word "Borrower" means Chance R Pehrson and Ashley Lenae Pehrson and includes all co-signers and co-makers signing the
Note and all their successors and assigns.
Default. The word "Defauil” means the Default set forth in this Martgage in the seclion titled "Default"
Environmental Laws. The words "Environmental Laws" mean any and all state, federal and local statutes, regulations and ordinances
relating to the protection of human health or the environment, including without limitation the G prehensive Envi | Response,
Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Section 9801, et seq. ("CERCLA"), the Superfund Amendments and
Reaulhorization Act of 1886, Pub. L. No. 98-489 ("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq.,
the Resource Conservalion and Recovery Act, 42 U.S.C. Section 8901, el seq., or other applicable state or federal laws, rules, or
regulations adopted pursuant thereto
Event of Default. The words "Event of Default” mean any of the events of defaull set forth in this Mortgage in the evenis of default
$ection of this Mortgage.

Grantor. The word "Grantor” means Chance R Pehrson and Ashley Lenae Pehrson.

Guaranty. The word "Guaranty" means the guaranly from guaranior, endorser, surety, or accommodation party to Lender, including
withoult limitation a guaranty of all or part of the Note.

Hazardous Substances. The words "H d Subst * mean that, b of their quanlity, conceniration or physical,
ch | or infecti ch istics, may cause or pose a present or potential hazard to human heallh or the environment when
used, lrealed, stored, disposed of, generaled, manufaclured, ransported or olherwise handled. The words “Hazardous

i Lot ¥

Substances” are used in their very broadest sense and include withoul limitation any and all hazardous or toxic substances, materials or
waste as defined by or listed under the Environmental Laws, The term "Hazardous Substances” also includes, without limitation, petroleum
and petroleum by-products or any fraction thereof and asbeslos.

Improvemants. The word "Improvements® means all existing and future improvements, buildings, struclures, mobile homes affixed on the
Real Property, facilities, additions, replacements and other construction on the Real Property.

Indebtedness. The word "Indebtedness” means all principal, interest, and other amountls, cosls and expenses payable under the Nole or
Refated Documents, together with al renewais of, extensions of, modifications of, consolidations of and substitutions for the Nole or
Related Documents and any amounts expended or advanced by Lender to discharge Granlor's obligations or expenses incurred by Lender to
enforce Grantor's obligations under this Mortgage, together with Interest on such amounts as provided in this Mortgage

Lender. The word "Lender” means D. L. Evans Bank, its successors and assigns.
Mortgage. The word "Mortgage" means this Morlgage between Grantor and Lender.

Note. The word "Note" means the promissory note dated June 21, 2019, in the original principal amount of $100,000.00 from
Grantor to Lender, together with all renewals of, extensions of, modifications of, refinancings of, consolidations of, and substitutions for
the promissory note or agreement.

Personal Property. The words "Personal Properly” mean all equipmenl, fixtures, and other articles of personal property now or hereafler
owned by Grantor, and now or hereafter attached or affixed to the Real Properly; together with ali accessions, parls, and additions to, all
replacements of, and ail substilutions for, any of such property; and together with all proceeds (including without limitation all insurance
proceeds and refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property" means coliectively the Real Property and the Personal Property.

Real Property. The words "Real Properly” mean the real property, interests and rights, as further described in this Mortgage.

Related Documents. The words "Related Documents" mean all promissory notes, credit agreemenls, loan agreements, securily
agreements, mortgages, deeds of trust, security deeds, collateral morigages, and all olher instrumenls, agreements and documents,
whether now or hereafter existing, execuled in connection with the Indebtedness; except that the words do not mean any guaranty or
environmental agreement, whether now or hereafter existing, executed in conneciion with the indebtedness

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royallies, profits, and oiher benelfits derived from
the Property.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH GRANTOR AGREES TO ITS
TERMS.

GRANTO
di! :
X g L f g X ;&é_ﬁ‘ ég@
“Chwnce R Pehrson Ashioy Lonae Pehrson
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INDIVIDUAL ACKNOWLEDGMENT

STATE OF Idaho )

i ) S8
COUNTY OF Bingham )
This record was acknowledged before me on June 21 . 20 19 by Chance R Pehrson and Ashloy Lenae
Pehrson.
[ VIKI D BAUER ] R ' 4
{ COMMISSION NO. 25645 BN Vil U - TS 5
NOTARY PUBLIC { Notary Public in and for the State of _T_Tz_{‘a 1C
— vS‘T;ATE ‘(')FTI_DAI-lo o 4 My . pi 3 -3 - 20
LaserPro, Ver, 19.1.0.048 Copr. Finastra USA Corporalion 1987, 2018.  All Rights Reserved. - ID g\CFI\LPL\G03 FC TR-5002130 PR-14




State of Idaho
DEPARTMENT OF WATER RESOURCES

Eastern Region « 900 N SKYLINE DR STE A « IDAHO FALLS, ID 83402-1718
Phone: (208)525-7161 » Fax: (208)525-7177 » Website: www.idwr.idaho.gov

Brad Little Gary Spackman
Governor Director

November 22, 2019

D L EVANS BANK
PO BOX 64
RIGBY ID 83442-0064

RE: Notice of Security Interest for Water Right/Permit No(s): 34-14774, 34-14775 & 34-14776

Dear Security Interest Holder:

The Department of Water Resources (Department) acknowledges receipt of correspondence adding
security interest of the above referenced water right(s) to you. The Department has modified its
records to reflect the change in security interest and has enclosed a computer-generated report for
you.

Updating the ownership record for a water right does not reconfirm the validity of the right. When
processing a Notice of Security Interest, the Department does not review the history of water use to
determine if the right has been forfeited or deliberately abandoned through five years or more of non-
use. To read more about water right forfeiture, including how to protect a water right from forfeiture,
please see Idaho Code §§ 42-222 and 42-223.

If you have any questions concerning the enclosed information, please contact me at (208) 497-3787.
Sincerely,

Jonie Barg

Technical Records Specialist 1

Enclosure(s)

cc: CHANCE R PEHRSON

ASHLEY LENAE PEHRSON
USDA FARM SERVICE AGENCY
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Website: idwr.idaho.gov * Email: easterninfo@idwr.idaho.gov

BRAD LITTLE GARY SPACKMAN
Governor Director

August 22, 2019

DL EVANS BANK
PO BOX 64
RIGBY ID 83442

RE:  Security Interest Water Right No. 34-519E, 34-915E, 34-13653

Dear Sir/Madam:

The Department of Water Resources acknowledges receipt of your Notice of Security
Interest.

Our review of your notice indicates that additional information is required before we can
process the change. The information required is indicated below:

el Evidence of Security Interest: copy of Deed of Trust, Mortgage, Contract of Sale or
other legal document indicating your interest in the property and water rights in
question

Because the Department cannot process the security interest without proper
documentation/fees, we will hold any action on your notice pending receipt of the necessary
information/fees. If we do not receive the necessary information/fees within 30 days we will
return your notice and all attachments and your notice will not be processed.

Please note that Section 42-248, Idaho Code, requires you or the owner of this water right to
maintain current ownership and address records on file with the department. Forms to file a
change of ownership of a water right and/or a change in the address of the water right owner
are available from any department office, or at the department's website at:

www.idwr.idaho.gov.

Please feel free to contact the Department if you have any questions.

Sincerely SCANNED
: C DEC 121209

(%Z/L 7‘{@/7@(%

Cher Ramos

Technical Records Specialist



