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A) Evidence of the security interest. This may be a copy of a DEED of TRUST, MORTGAGE,CONTRACT oF SALE or other legal document indicating your interest inihe property andwater rights or claims in question, WITH ATTACHED LEGAL DESCRIPTTON.
B) A FEE of $25.00 per water right or adjudication claim.
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5, Expiration Date of Notification period
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Title, if applicable
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Instrunent # 25664A
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MORTGAGE
TH|S llloRTcAGE drtrd Juns 21,2o'lg, b made and exsqutod botw€n chsne R pohBon .nd Arhtey Lonre
PehBon (ELnrd to bdow c "Gnntof,) and D. L, Evam Bsnlq whos tddEls is p, O, Box G4, l3S Famworth
I'Vay, Rigby, lD 83412 (ref.rrld to b6low a 'Lcnde."),
Cmf,l Of XOfiOACE tc vduruo
tilE, and lnlcreil la snd lo tho lollowno
lmprcwmnli and fdu6s; all
rlock in ulilillos wllh q
,ll mlnorstr. oil. gNs.

and
ot e0dd affqed

rll

mareE,
Prrcol l:
Pail of lto Sl/2 ol tbo 3El/4 snd tha NWtra ot tho SEt14 ot S*tion 2 lnd Drrt of tic N'rz
ot thc NEt/4 ot Soction , t,.Towl.rhtp 6 Norfi, ningi 2i eirt oifti eoicirtori-dtr'n, Edit6icount, ldtho, mm prrticuhrly dordrlbed rc: '

Prrcsl 2:
Prn of-thq Wl/z otlhe W1/2 of lhe SE 1/{ o'f Soc-tlon 2, Tosshlp 6 North, Rrnge 24 Ealt ot
ihe Bolse 1{rrldlrn, Culbr County, ldrho, moro p!rtiqleily drcitied rs:

Toosther wlth 3.005 lnch€t of storaos mt6r ln tho lfsckil Rosoruoir roruicod bv lho Blc LGt Rlvar lrdoarlon
Dis-lrict log€th6i wlth lny lnd lll d'thrr w.!0. rlghtr and ditch dghtr.ppurteirnt tolhc above d6Eribsd
p.operly
Together with rll lrrlgrtion equipment rnd rdditions thoroto and r0phcamentr thomot now omsd or homEnol

lo

N.
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RECORDATION REQUESTED BY:
D. L EwF Bank
Rigby B.aEh
P. O. Bo( 64
135 Farnsmrth Way
Rlgby, lD 83442

WHEN RECORDED MAIL TO:
D. L Em Ehnk
Rigby B€nch
P. O. Bo:( 64
135 FaMrthWay
Rigby, lD 83442

SEND TAX NOTICES TO;
Chance R Peh6on
Ashley Lenae Poh6on
P-O. Box 117
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1 30/1 20000000000c03"

MORTGAGE
THIS MORTGAGE dated June 21,2019, is made and executed
Pehrson (referred to below as "Grantor") and D. L. Evans
Way, Rigby, lD 83442 (referred to below as "Lender").

between Chance R Pehrson and Ashley
Bank, whose address is P. O. Box 64, 135 Fa

GRANT OF MORTGAGE. For valuabls coreid€ration,
title, and interesl in and to the following described

Gmnlor mongages, grants, bargains, sells
real properly, together wlth all exisling

corner of Section 2

and conveys to Lender all of
or subsequently erected or affixed

improvements and lixtures; all easements, rights of way, and appurlenances; all waler, water rights, watercourses and ditch rights
stock in utilities with ditch or irrigation rights); and all olher rights, royalties, and profjls relating to the reat property, including wilhout
all minerals, oil, gas. geothermal and similar matters, (the "Real Property") located in Custer County, State of ldaho:

Parcel 1:
Part of the S1/2 of the SE1/4 and the NW1/4 of the SEl/4 of Section 2 and oarl of the N1/2
o-f the NEl/4 of Section 11, Township 6 North, Range 24 East of the Boise l$eridian, Custer
County, ldaho, more particllarly described as: 

-

Thence

a
a

basis of
east Line

W. 1876.60 feet
247653 to a on

3" aLuminum caD bv
G.LO. oioe and bra'ss

bearinoi lor this
of saidsection to its

comer of a

a point
a

to

N

E. 20 feet

State
to 0.14

of said uit claim

comer of Section 2
corner

the
corner a

cap oed
with

1

"24',1

Parcel 2:
Part of the W1l2 ot the Wl/2 of the SE 1/4 of Section 2. Township 6 North. Ranqe 24 East of
the Boise Meridian, Custer County, ldaho, more particulaily described as:

Thence N

corner
toa
said
277

4 courses:
a%" iron

rn an
ce corner
feet along

Tooether
34-*519E

bv ldaho State Deoartment
lb, 1889 to '1.59 cfs of

No
of

water
ldaho
1 966
rights

Together with 3,005 inches of storage water in the Mackay Reservoir serviced by the Big Lost River
District together with any and all other water rights and ditch rights appurtenant to the above
property
Together with all irrigation equipment and additions thereto and replacements thereof now owned or

of



Loan No: 45O5OO213O112

"4505002'1 30/1 20000000000Go3.

MORTGAGE
(Gontinued) Page 2

3,c3yir_e_A_,1_l_t!t-hgtgy,..: and used in the irrigation of the above premises, especially but not limited to pumps,
prpe, casrng, motor and electrical panels and aGcessories to each.

Granlor presently assigns lo Lender all of Granlor's right, litle, and interest in and lo all present and luture leases of the property and all Rents
fromtheProperty. lnaddition,GrantorgrantsloLenderaljniformcommercial Codesecurityinterestinthepersonal property'anjRents.
THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURTTY TNTEREST tN THE RENTS ANO PERSONAL PROPERW, tS
9JYJ!-I9-qEC!,IE (A)..PAYMEIIT OF THE INOEBTEDNESS ANO (B} PERFORMAI{CE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE,
THE RELATED DocuMENTs, AND THts MoRTGAGE. THrs MoRTGAGE rs ctvEN AND AccEprED oN THE FoLLowNG rERMs:
PAYMENT AND PERFORMANCE. Excepl as otheruise provided in this Mortgage, Granlor shall pay to Lender all amounts secured by this
N4ortgage as they become due and shall slrictly perform all of Grantor's obligations under lhis t'itortgdgd.

PoSSESSION AI'lD MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shall be governed by
the following provisions:

Pos$slon and Use. Until the orcurrence of an Event of Default, Grantor may (1) remain in possession and control of the property: (2)
use, operate or manage the property; and (3) coilect the Rents from the property. The following provisions relate to the use 6t the
Property or to other limitations on the Property.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and prompily perform alt repairs. reptacements, and
maintenance necessary to preserue its value.

Complianco Wlth Envlronmontal Law6. Grantor represents and waranls to Lender that: (1) During the period of Grantois ownership of
the Property, lhere has been no use, generation, manuiacture, storage, lreatment, disposal, ielease dr threatened release of any Hazarrious
Substance by any person on, under, about or from the Property; (2) crantor has no knowledge of, or reason to believe tnit there nas
been, except as previously disclosed to and acknowledged by Lender in writing, (a) any breach or violation of any Environmentat Laws,(b) any use, generation, manufaclure, storage, treatment, dlsposal, release or threalened release of any Hazardouj Subslance on, under,
about or from lhe Property by any prior owners or occupants of the Property, or (c) any actual or thrbatened titigation or claims of any
knd by any peBon relating to such matters: and (3) Except as previously disbtosed to and acknowledged by Lendeiin writing, (a) neithei
Grantor nor any tenanl, contraclor, agent or other aulhorized user of the Property shall use, generate, hanufacture, store, tre?t, bispose ot
or release any Hazardous Substance.on, under, about or from the property; and (b) any such activity shall be conducted in conipliance
with all applicable federal, state, and local laws, regulations and ordinances, includiig wiihout limitatidn a[ Environmentat Laws. Grantor
authorizes Lender and its agents to enter.upon the Property to make such inspections ,nd tests, at Granto/s expense, as Lender may deem
appropriate to determine compliance of the Property with this section of the Mortgage. Any inspections or tedts made by Lender;hall be
for Lendeis purposes only and shall not be construed to create any responsibility or liability on the part of Lender to Grant6r or to any otherperson. The representations and warranties contained herein are based on Grantor's'due dilidence in investigating the property for
HazardousSubslances. Grantorhereby (1) releasesandwaivesanyfutureclalmsagainstLenderforindemnitlyoriontributi6nintne
event Grantor becomes liable for cleanup or other costs under any such laws; and (2) agrees to indemniry, defand, and hold harmtess
Lender against any and all claims, losses, liabilities, damages, penalties, and expenses whiitr Lender may directty or indirecily sustatn or
suffer resulting flom a breach ot this section of the Mortgage or as a consequence of any use, genemtion, manuf;cture, storage, disposal,
release or threatened release occurring prior to Grantor's ownership or interest in the Propertt, whether or not the same wis or iirould
have been known to Grantor. The provisions of this section of lhe Mo(gage, including the obligation to indemniiy and defend, shail survive
lhe payment of the lndebtedness and the salisfaction and reconveyance of the lien oi tnis Mortgage and shail n;t be affected by Lendels
acquisition of any interest in the Property, whether by foreclosure or otheMise.
Nui3ance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or to
the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor witt noi renidve, or grant to any other
party the right to Temove, any timber, minerals (including oil and gas), coal, clay, scoria, soil, gravel or rock producls with-out Lenderis prior
written consent,

Removal ot lmprovomonts. Granlor shall not demolish or remove any lmprovements lrom the Reat Property without Lender's prior written
consent. As a condition to the removal of any lmprovements, Lender may require crantor to make arrangements satisfactory io Lender lo
replace such lmprovements with lmprovemenls of at least equal value.

Lender's Rlght to Enier. Lender and Lender's agents and represenlatives may enler upon Ihe Real Property at all reasonable limes lo a$end
to Lende/s interests and to inspect the Real Property for purposes of Grantor's oompiiane with the terms and conditions of this Mortgage.

Compliance wilh Governmental Roqulremonts. Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereafter
in effect, of all govemmental authorities applicable to the use or occupancy of the Property, inctuding withoua limitation, the Americans
With Disabilities Act. Grantor may contest ln good faith any such law, ordinance, or regulation and withhotd compliance during any
proceeding, including appropriate appeals, so long as Grantor has notitied Lender in writing prior to doing so and so long as, in Lender's
sole opinion, Lenders interests in the Property are not jeopardized. Lender may require Grantor to post adaquate security or a surety bond,
reas0nably satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other acts, in addition to those
acts set forth above in this section, which from the character and use of the Property are reasonably necessary to protect and preserve the
Propedy.

DUE ON $ALE - CONSENT BY LENDER. Lender may, at Lender's oplion, declare immediately due and payable all sums secured by this
Modgage upon lhe sale or transfer, without Lendef's prior written conseni, of all or any part of the Real Property, or any inierest in thd Real
Property. A "sale or transfer" means the conveyance of Real Propedy or any right, title or interest in the Real Property; whether legal, beneficial
or equitable; whether voluntary or involuntary; whel.her by outright sale, deed, installment sale contract, land contract, contlad for deed,
leasehold intetest with a term greater than three (3) yeals. lease-option contracl, or by sale, assignment, or transfer of any beneticial interest in
or to any land trust holding title to the Real Property, or by any other melhod of conveyance ol an interesl in the Real Property. However, this
option shalt not be exercised by Lender if such exercise is prohibited by federal law or by ldaho law.

TAXES AND LIENS. Tbe following provisions relating to lhe taxes and liens on the Property are part of this Mortgage:

Payment. Gmntor shall pay when due (and in all events prior to delinquency) all taxes, payroll taxes, special taxes, assessments, water
charges and sewer service charges levied against or on account of lhe Property, and shall pay when due all claims for work done on or for
seruices rendered or material furnished to the Property. Grantor shall maintain the Prcperty lrce of any liens having priorily over or equal to
the interest of Lender under this Mortgage, excepl for those liens specilically agreed lo in writing by Lender, and eicept for the tien oftaxes
and assessmenls not due as furlher specified in the Right to Contest paragraph.

Right to Contost. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith dispute over the
obligation.topay,.solongasLendeisinterestinthePropetyisnotjeopardized. lfalienarisesorisllledasaresultofnonpayment,
Grantor shall within tifteen (1 5) days after lhe lien arises or, if a lien is filed, within fifteen (15) days after Grantor has notice ot the titing,
secure the discharge of the lien, or if requested by Lender, deposit with Lender cash or a sutficient corporate surety bond or other security
satisfactory to Lender in an amount sufficienl lo discharge the lien plus any costs and reasonable atlorneys' fees, or other charges that
could accrue as a result of a forectosure or sale under the lien. ln any contest, Grantor shall defend itself and Lender and shatl satisb/ any
adverse judgment before enforcement against the Properly. Grantor shall name Lender as an additional obligee under any surety bond
furnished in the contest proceedings,
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survive the

Evidence of Paymont. Grantor shall upon demand furnish lo Lender satisfactory evidence of payment of the taxes or assessments
aulhorize the appropriate governmental official to deliver to Lender at any lime a wrilten slatemenl of the taxes and assessments
the Property

mechanic's lien,
at least fifleen ('l 5) days before

materialmen's lien, or other lien could be asserled on account
any work is commenced, any seryices are

of the
1,000,00. Grantor will upon request of Lender furnish to Lender advance
the cost of such improvemenls.

PROPERTY DAMAGE INSURANCE- The following provisions relaling to insuring the Property are a part ol this Mortgage:

inlain

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Mortgage:

clear of
final title

Suruival of

Notico of Construction. Grantor shail notify Lender
any materials are supplied to the Property, if any
work, seryices, or materials and lhe cost exceeds
satisfactory to Lendet that Grantor can and will pay

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record lo the Property in fee simpte. free and
and encumbrances other than those set forth in the Real Property description or in any title insurance policy, title reporl, or
issued in favor of, and accepted by, Lender in conneclion wilh this Mortgage, and (b) crantor has the full right, power,
execute and deliver this Morlgage lo Lender.

any
that
Real

Compllance With Laws. Grantor warrants that the Property and Grantols use of the Properiy complies with all existing appticabte
ordinances, and regulations of governmental aulhorities,

Representations and Warranti€g. All representations, warranties, and agrements mde
execution and delivery ot this Mortgage, shall be mntinuing in nature, and shall remain in ful

by Grantor in this
I for€ and effect until such

Grantor's lndebtednes shall be paid in full.

GONDEMNATION. The following provisions relating to condemnation proceedings are a pan of this Morlgage:

pemit such partlcipation.

Application of Not Procseds. lf
purdlase in lieu of cordemnation,
lhe lndebtednss or the repair or

all or any part of the Property is @ndemned by eminent dmain procedings or by any
Lerder may at lts election require that all or any portion of the net proceeds

The net pro€eds of the award shall rnean the

Grantor shall reimburse
lhis Mortgage, including

to

or
to
all

IMPOSITION oF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmenlat
fees and charges are a part of this Mortgage:

of the aMrd be
rstoralion of the Property award after payment

remffible costs, expenss, and attorneys' bes incurred by Lender in connstion with the ondemnation.

Cunent Taxes, Fms and Chalgos. Upon reguest by Lender, Grantor
action is requested by Lender lo perfect and continue

shall execute such documenls in addition to this lvortgage and
whatever other Lende/s li6n on lhe Real Property.

conlinuingall taxes, as described below, together with all expenses incutred in recording, perfecting or
limitation all taxes, fees. documentary stamps, and olher charges for recording or registering this Mortgage
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Grantor.

Subsoqu€nt Taxes. lf any tax lo which this setion applis is emcted subsequent to the date of this Mortgage, this event shail haw thesm effect s an Ewnt of Default, and Lender may exercjse any or all of its available remedis for an Evenl 6f Oefautt 6 proviffi below
unlss Grantor elther (l) pays the tax betore it becornes delinquent, or (2) contests the tax I provided above in the Ties and Liens
seclion and deposils with Lender cash or a sufficient orporate su€ty bond or other security satisfaitory to Leftbr.

SECURITY AGREEMENT; FINANCING STATEiIIENTS. The followlng provisions relating to this Mortgage as a security agreement a.e a part of
this Mo(gage:

Security Agroement. This instrument shall constitute a Security Agreement to the extent any of lhe Property conslitutes flxtures, and
Lender shall have all of the righis of a secured party under the Uniform Commerciat Code as amended rrom time io time.
Secutlty lntarosL Upon request by Lender, Granlor shall take whatever action is requested by Lender to perfect and continue Lendeis
security interest ln the Rents and Personal Property. ln addition to recording this Mortgage in the real properiy records, Lender may, at any
time and without further authorization from Grantor, file executed counterparts, copies or reproductions oflhis N,tortgage as a nnancin!
stalement. Grantor shall reimburse Lender for all expenses incurred in perfeciing or continuing this security interest. U-poi defaull, crantoi
shall not remove, sever or detach ihe PeBonal Property from the Property. Upon defaull, Grantor shall asiemble any pilrsonal property not
aflixed to the Property in a manner and at a place reasonably convenient Io Grantor and Lender and make il available lo Lender within ihree
(3) days after receipt of written demand from Lender to the extent permitted by applicable law.
Addrsssos. The mailing addresses of Granlor (debtor) and Lender (secured party) from which information concerning the security inlerest
granted by this Mortgage may be obtained (each as required by the Uniform Commercial Code) are as stated on the first pag; of thjs
Mortgage.

FURTHER ASSUMNCES; ATTORNEY-IN-FACT. The following provisions relating to turlher assurances and attorney-in-fact are a part of this
Mortgage:

Further Assurancos. At arry tire, and from tifiE 1o lime, upon request of Lender, Grantor will mke, execute and delirer, or will €us to
be rnade, executed or delivsEd, to Lerder or to Lende/s designee, and when requested bV Lend€r, caffi to be fled, re@rded, rclited, or
reregordgd. as the case fiEy be, at sucfi times and in such offic€s and places as Lender nrary deern appropriate, any and all sucfr nnrtgages,
deeds of trust. security cbeds, security agr@rrEnts, f,nancing staternents, continuation statenEirls, lnstrurngnts of furlher assrirance,
certificates, and olher docurnents as rnay, in the sle opinion oflender, be necesary or desirable in order to effectuate, @mplete, perfect,
conlinue, or preserve (1) Grantofs obligations under the Note, this t\iorlgage, and the Related Doanrrents, and (2) the tidns and
security interests seated by this Mortgage as tirsl and prior liens on the Property, Mether now owned or hereafter adqlired by Grantor.
Unless prohibited by law or Lenderagr€eslo the contrary in writing, crantor shall reinburse Leftbr for a[ costs and e4ienses iiratneO in
onnection with the rofters refered lo in this pamgraph.

Altomoy.in-Facl. lf Grantor fails to do any of the things refered to in the preceding paragraph, Lender may do s ior and in the name of
Grantor and at Grantor's expere. For such purposs, Grantor hereby irrevocably appoints Lender as Grantor's attorney-in-facf for thepurpo* of making, executing, deliveJing, filing, recording, and doing all other things as may be neessary or d€sirable, an Lendefs sote
opinion, to accomplish the matters refered to in the preceding pamgraph.

FULL PERFORMANcE. lf Grantor pays all the lndebtedness when due, aM olheMise performs all the obligations impced upon crantor under
this Mortgage, Lender shall exedte and deliver to Grantor a suitable satisfaclion of this Mortgage and suita6te staterents of iermination of any
financing statement on file evidencing Lende/s serurity interest in the Rents and the Psio;al property. Grantor will pay, if pemitted by
appli€ble law, any reasomble temination fee as detemined by Lende. from time to time.
EVENTS OF DEFAULT. Each of the following, at Lendefs option, shall constitute an Event of Default under this Mortgage:

Payment Default. crantor fails to make any payment when due under lhe Indebtedness.

Oefault on Othor Paymonts. Failure of Grantor within the lime required by this Morlgage lo ma(e any payment for taxes or insurance, or
any other payment necessary to prevent filing of or io effect discharge of any lien.

Other Dofsults. Grantor fails to comply with or to perform any other term, obligation, covenanl or condition contained in this Mortgage or
in any of the Related Documents or lo comply with or to perform any lerm, obligation, covenant or condition contained in an-y 6tner
agreement between Lendef and Gfantor.

False Statsmonts. Any warranty, reprssentation or statement made or furnished to Lender by crantor or on Grantor's behatf under thls
Mortgage or the Related Documents is false or misleading in any material respect, either now or at the time made or furnished or be@mes
false or misleading at any time thereafter.

Defoctive Collatenllation. This Mortgage or any of the Related Documents ceases lo be in full force and effect (including failure of any
collateral document to creale a valid and perfected security interest or lien) at any time and for any reason.

Death or lnsolvoncy. The death of Grantor, lhe insolvency of Grantor, lhe appointment of a receiver for any pari of Grantor's property, any
assignment for the benefit of creditors, any type of creditor workout, or the commencement ol any proceeding under any bankruptcy or
insolvency laws by or against Grantor.

Crodllor or Forteiture Procoedings. Commencement ot toreclosure or forfeiture proceedings, whether by judicial proceeding, self-help,
repossession or any other method, by any creditor of Grantor or by any govemmental agency against any property securing the
lndebtedness. This includes a garnishment of any of Grantor's accounts, including deposit accounts, with Lender. However, this Event of
Oefault shall nol apply if there is a good faith dispute by Granlor as to the validity or reasonableness of the ciaim which is lhe bas's of the
creditor or forfeitule proceeding and ii Grantor gives Lender written notice of the creditor or forfeiture proceeding and deposits with Lender
monies or a surety bond lor the creditor or forfeiture proceeding, in an amount determined by Lender, in its sole discretion, as being an
adequate reserve or bond for lhe dispute.

Blsach of Othor Agro€mont. Any breach by Grantor under the terms of any other agreement betweon Grantor and Lender lhat is not
remedied within any grace period provided therein, including without limitation any agreement @n@rning any indebtedness or other
obligation of Grantor to Lender. whether existing now or laler.

Events Aftecting Guarantoi Any of the pre@ding events occurs with respect to any guarantor, endorser, surety, or accommodation party
of any of the lndebtedness or any guamntor, endorser, surety, or accommodation party dies or becomes incompetent, or revokes or
disputes the validity ot, or liability under, any Guaranty of the lndebtedness.

Advelse Changs. A material adveM charEe @cilrs in Grantods tinancial condition, or Lender belie\€s the prospect of payment or
perfomance of the lndebtedness is impaired.

lnsecurity. Lender in good faith believes itself insecure.

RIGHTS AND REIIEDIES ON DEFAULT. Upon the occurrence of an Event of Default and at any time thereafter, Lender, at Lendeis option, may
exercise any one or more of the following rights and remedies, in addltlon to any other righls or remedles provided by law:

Accel€rate lndebtodne8s, Lender shall have lhe righl al its opUon without notice to Grantor to declare the entire lndebtedness immediately
due and payable, including any prepayment penalty that Grantor would be required lo pay.

UCC Remedios. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of a secured party
under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without nolice to Grantor, to take possession of the Property and collecl lhe Rents, including
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the

the
the

of this

or the

or by

time

Judicial Foruclosure. Lender may obtaln a judicial deffee foreclosing Grantor's interest in all or any parl of the property.

Noniudlcial Sale. lf permitted by appli€ble law, Lerder may foreclos Grantofs interest in all or in any part of the Personal
R€l Property by non-judicial sale.

Doficisncy Judgmont. lf pemitted by appti€ble law, Lerder may obtain a judgment for any deficiency rsnaining in the
to Lender afier application of all amounts reeired from the exercise of the rights provided in this sction.
Tenancy al Sutforance- lf crantor rernains in possGsion of the Property after the Property is sld ff provided abo€ or Lerder
becornes entitled to poss€ssion of the

shall, at
Property

Lendels option,
upon default of Grantor, Grantor shall be6re a tenant at sufferane of Lender

eith€r (t) pay a reasomble rental for the use of the Property, or (2)purchaser of the Property am
Prope8 imrediately upon the demand of Lender,

Othor R€redies. Lender shall have all other rights and remedies provided in this Mortgage or the Note or available at law or in equity
Sale of the Property. To the extent permitted by applicable law, Granlor hereby
ln exercising its rights and remedies, Lender shall be free to selt all or any paft

waives any and all right to have the Properly
of the Property together or separately, in one

of the Property-separate sales. Lender shall be entitled lo bid at any public sale on all or any portion

Notlce ot Sale. Lender shall give cranlor reasonable nolice of the time and
afler which any private sale or other intended disposition of the Personal
given at least ten (10) days before the time of the sale or disposition. Any
any sale of lhe Real Property.

restrict the rights and remedies available to Lender lollowing an Event of Oefault, or in any way to limit or restrict the rights and
Lender to proc€ed directly against Grantor and/or against any other co-maker, guarantor, surety or endorser and/or to proeed
other collaleral directly or indirectly securing the lndebtedness.

NOTICES. Any
given in writing,
deposited with
registered mail postage prepaid, directed to the addresses shown near the beginning of this Mortgage. All @pies of noties of
the holder of any lien which has priority over this Mo(gage shall be

nolies under this Mortgage
sent to Lender's address, as shown near the beginning of this

Any party may change its address for by giving formal written notice to the other parties, specifying
purpose of the notie is to change the parly's address. For notice purposes, Grantor agrees to keep Lender informed at all times of
current address. Unless otheMise provided or required by law, if there is more than one Grantor, any notice given by Lender to any
deemed to be notice given to all Grantors.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Mortgage:

Amondments. This Mortgage, together with any Related Documents, constitutes the enlire
lo the matters set forth in lhis Nrortgage- No alteralion of or amendment to this Morlgage
signed by the party or parties sought to be charged or bound by lhe alteration or amendment.

underslanding and agreement of the
shall be etfecllve unless given in

Annual Reports. lf the Property is
statement of net operaling

used for
€rtifled lnmme
Lender shall require. "Net operating income"
with the operation of the Property.

Caption Hoadings. Caplion headings in this Mortgage are for convenience purposes only and are nol to be used to interpret or
provisions of this Mortgage.

Govoming Law. Thls Mortgage will be gov€rnod by federal law appllcablo to L€nder and, to the oxlent not preempted by federal
laws of ihe State ot ldaho wlthout regard to its confllcts of law provislons. This Mortgage ha9 been accopted by Lsnd€r ln th€
ldaho.

Cholce of Venuo. lf there is a lawsuit, Grantor agrees upon Lende/s requst to submit to lhe jurisdiction of the murts of Jeffereon
State of ldaho.

Joint and Several Liabllity. All obligations of Grantor under thls Mortgage shall be joint and several, and all references to Grantor shall
each and every Grantor. This reans thal each GEntor signing below is responsible for all obligations in this Mortgage.

the

the

granted or withheld in the sole discretion of Lender
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Sevotability. lf a court of competent jurisdlction finds any provision of this Mortgag€ to be illegat, invalid, or urenfor€able as to any peBon
or circumstance, that finding shall .not mak€ the offending provision illegal, invalid, or unenfo@ble 6 to any otner p6rion or
circumstanc€ lf feasible, the ofbnding provision shall be mnsidsed modifiled so that it be6lE legal, vatid and dnforeab]e. lf the
offending provision cannot be so modified, it shall be considered deleted from this Mortgage. Unles-s otheMise required by law, the
illegality, invalidity, or unenforeability of any provision of this Mortgage shall not affect the lagality, vatidity or enforceaOitity of any other
proMsion of this Mortgage.

M€rgor. There shall be no merger of the interest or estate created by this Mortgage wilh any other interest or estale in the properly at any
time held by or for the benefit of Lender in any capacity, without the written consent of Lend'er.

Succesore and Asslgns. S_ubject to any limitations stated in this Mortgage on transfer of Grantor's interest, this Mortgage shail be binding
upon and inure to the benellt of the parties, their successoG and assigns. lf ownership of the Properly becomes vesied- in a person othei
ihan Grantor, Lender, without notice to Grantor, may deal with crantois successors wilh reference to ihis Mortgage and the l;debtedness
by way of forbearance or extension without releasing Granlor from the obligalions of this N4origage or tiability undeithe tndebtedness.
Tlme ls of the E$ence. Time is of the essence in the perfomanc€ ot this Mortgage.
Waive Jury. All pani€s to this Moftgage hsreby waivo the right to any jury trial in any action, pro@eding, or countarclaim brought by any
party agalnst any other party.

ryalvor ot Homostead Exsmption. Grantor hereby releases and waives all rights and benefits of the homestead exemption laws of the Stale
of ldaho as to all lndebledness secured by this Mortgage.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Mortgage. Untess specificaily
stated to the contrary, all references to dollar amounts shall mean amounts in lawful money of lhe United Slates of erieiica. Words and terms
used in the singular shall include the plural, and tho plural shall include the singular, as the iontext may require. Words and terms not othenryise
defined in this Mortgage shall have the meanings attributed lo such terms in thi Uniform commercial iode:

Borrcwsr. The word "Borrowea' means Chance R Pehrson and Ashley Lenae Pehrson and includes all co-signers and co-makers signing the
Note and all their successors and assigns.

Detault. The word "Oefault" means the Oefault set forth in this Mortgage in the section tioed "Defautt".
Envlionmental Laws. The words "Environmental Laws" mean any and all state, federal and local statutes, regulations and ordinances
relatlng to the protection of human health or the environment, including without limitation the Comprehensive Environmental Response,
compensation, and Liability Act of 1980, as amended,42 U.S.C. Section 9601, et seq. ("CERCLA'), the Superfund nmendmenlsand
Reauthorization Act of '1 986, Pub. L. No. 99'499 C'SARA'), the Hazardous Materiats Tran;pbrtation Aci, 49 U.S.c. Section 1 801, ei seq.,
the Resource Conservation and Recovery Act, 42 U.S.C. Section 690'1, et seq., or otner appticabti state or federal taws, iutis, or
regulations adopted pursuant thereto.

Event of Defaull. The words "Event of Default" mean any of the events ot default set forth in this Mortgage in the events of default
section of this Mortgage.

Grantor. The word "Grantor" means Chance R Pehrson and Ashley Lenae pehrson.

Guaranty. The word "Guaranly" means lhe guaranly ftom guannlot, endorser, surety, or accommodation party lo Lender, including
withoul limitation a guaranly of all or part of the Note.

Haaldous substancos. The words "Hazardous substances" mean materials thal, because of their quantity, concentralion or physical,
chemical or infectious characteristics, may cause or pose a present or potential hazard to human healtir or the environmeirt'when
improperly used, lreated, stored, disposed of, generated, manufactured, transported or otheMise handled, The words ',Hazardous
Substances" are used in their yery broadest sense and include without limilation any and all hazardous or toxic subslances, materiais or
waste as delined by or listed under the Environmental Laws. The term "Hazardous Substances" also includes, without limitation, pet.oleum
and petroleum by-products or any fraction thereof and asbeslos.

Lmprovemnts.- The word "lmprovements" means all existing and future improvements, buildings, structures, mobile homes afflxed on the
Real Properly, facilitjes, additions, reptacements and other cohstrucflon on the Real property.

lndebtednoss. The word "lndebtedness" means all principal, interest, and other amounts, cosls and expenses payable under lhe Note or
Related Oocuments, together with all renewals ot, extensions of, modifications of, consolidalions of and substitutions for the Nole or
Related Documents and any amounts expended or advanced by Lender to discharge Granlor's obligations or expenses incurJed by Lender to
enforce Grantor's obligations under this l/tortgage, together with inlerest on such imounts as provided in this Morlgage.
Londer. The word "Lender" means D. L. Evans Bank, its successors and assigns.

Mortgage. The word "Mottgage" means this Mortgage between Grantor and Lender.

Note. Theword"Note"meansthepromissorynoiedatedJune2l,20l9,intheoriginal principalamountof $100,000.00rrom
Grantor to Lender, together with all ren€wals of, e*ensions of, modifications of, refinancings of, mnsolidations of, and substitutions for
the promissory note or agreement.

Po6onal Property. The words "Person€l Properly" mean all equipmenl, tixtures, and other articles of peBonat property now or hereafrer
owned by Grantor, and now or herealter attached or affixed to lhe Real Property: together with all accessions, parts, ahd additions to, all
replacements of, and all substitutions fot, any ot such property; and together with all pro@eds {including without llmilation ail insurance
proceeds and refunds of premiums) from any sale or other disposiiion of lhe property.

Proporty. The word "Property" means collectively the Real Property and the Personal property.

R€al Proporty. The words "Real Property" mean lhe real property, inierests and rights, as furlher described in this Mortgage,

Rolated Documents. The words "Related Documents" mean all promissory notes, credit agreements, loan agreements, security
agreemenls, mortgages, deeds of trusl, security deeds, collateral modgages, and all other instruments, agreements and documents,
whether now or hereafter existing, execuled in connection with the lndebtedne$s; except that the words do not mean any guaranty or
environmenial agreement, whether now or hereafter existing, executed in conneclion with lhe lndebtedness.

Rents, The word "Rents" means all present and future rents, revenues, income, issues, royalties, profits. and other benefits derived from
the Property.

EACH GMNTOR AC'(ilOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH GMNTOR AGREES TO ITS
TERMS.

x
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INDIVIDUAL ACKNOWLEDGMENT

srATE oF Idaho
)

)s$
)COUNTY OF Binghao

This record was acknowtedged before me on June 21 
, *l!- by chance R pohrson and

Pohrson.

Notary Publlc in and for th€ Stab of

My commision expiB -2_c

USA Corporalion '1 - lD g:\CFl\LPL\c03.FC

Lenm

VIKI D BAUER
coMMtSStoN NO, 25645

NOTARY PUBLIC
STATE OF IDAHO



State of ldaho
DEPARTMENT OF WATER RESOURCES
Eastern Region.900 N SKYLINE DR srE A.IDAHo FALLS, tD 83402-1718
Phone: (208)525-7161 . Fax: (208)525-7177 . Website: www.idwr.idaho gov

Brad Little
Governor

Gary Spackman
Director

November 22,2019

D L EVANS BANK
PO BOX 64
RTGBY tD 83442-0064

RE: Notice of Security lnterest for Water Right/Permit No(s): 34-14774, 34-14775 & 34-14776

Dear Security lnterest Holder:

The Department of Water Resources (Department) acknowledges receipt of correspondence adding
security interest of the above referenced water right(s) to you. The Department has modified its
records to reflect the change in security interest and has enclosed a computer-generated report for
you.

Updating the ownership record for a water right does not reconfirm the validity of the right. When
processing a Notice of Security lnterest, the Department does not review the history of water use to
determine if the right has been forfeited or deliberately abandoned through five years or more of non-
use. To read more about water right forfeiture, including how to protect a water right from forfeiture,
please see ldaho Code gg 42-222 and 42-223.

lf you have any questions concerning the enclosed information, please contact me at (208) 497-3787

Sincerely,

Jonie Barg
Technical Records Specialist 1

Enclosure(s)

CHANCE R PEHRSON
ASHLEY LENAE PEHRSON
USDA FARM SERVICE AGENCY

cc:
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State of Idaho
DEPARTMENT OF WATBR RESOURCES
Eastern Region.900 N skyline Drive, suite A.Idaho Falrs ID s3402_l7lg
Phone: (208) 525-7 l6t . Fax: (208) SZS-7177
Website: idwr.idaho.gov o Email: easterninfo @idwr. ida ho.gov

BRAD LITTLE
Governor

GARY SPACKMAN
Director

August 22,2019

DL EVANS BANK
PO BOX 64
RIGBY ID 83442

RE: Security lnterest Water Right No. 34-519E, 34-915E, 34-13653

Dear Sir/Madam

The Department of Water Resources acknowledges receipt of your Notice of Security
lnterest.

Our review of your notice indicates that additional information is required before we can
process the change. The information required is indicated below:

**rt Evidence of Security lnterest: copy of Deed of Trust, Mortgage, Contract of Sale or
other legal document indicating your interest in the property and water rights in
question

Because the Department cannot process the security interest without proper
documentation/fees, we will hold any action on your notice pending receipt of the necessary
information/fees. lf we do not receive the necessary information/fees within 30 days we will
return your notice and all attachments and your notice will not be processed.

Please note that Section 42-248,ldaho Code, requires you or the owner of this water right to
maintain current ownership and address records on file with the department. Forms to file a
change of ownership of a water right and/or a change in the address of the water right owner
are available from any department office, or at the department's website at:
www.idwr.idaho.qov.

Please feel free to contact the Department if you have any questions.

Sincerely,
SCANNED

DEC 1 2 2019(t/ud*
Cher Ramos
Technical Records Specialist


