Form 42-248(6) July, 2000

REC
STATE OF IDAHO EIVED
DEPARTMENT OF WATER RESOURCES DEC 02 2919 ~
ATEARTMENT OF ')K(/

W,
Notice of Security Interest in a Water Right resOuRCEg

And Request for Notification of a Change in Ownership or Any Proposed
Or Final Action to Amend, Transfer, or Otherwise Modify a Water Right

Please print or type. Attach pages with additional information. Instructions are on the back of this page.
Incomplete forms will be returned.

1. Water Right No(s).: 11-4065, 11-7576, 11-7577

Adjudication Claim No(s).:

2. The following REQUIRED information must be submitted with this form:
A) Evidence of the security interest. This may be a copy of a DEED of TRUST, MORTGAGE, CONTRACT OF
SALE or other legal document indicating your interest in the property and water rights or claims in question,
WITH ATTACHED LEGAL DESCRIPTION.
B) A FEE of $25.00 per water right or adjudication claim.
3. Name and Mailing Address of Person or Company holding Security Interest

D. L. Evans Bank

P.O. Box 87

Twin Falls, D 83303

4. Name of Water Right Owner/Claimant(s) Elquist Ranches, Inc.

5. Expiration Date of Notification Period 10/10/2039
6. [s this a Renewal of Request for Notification? ] YES
7. Signature(s) (and title if applicable) o Ay

For Office Use Only O
Received by Date fch - A~/ 9  Fee 15—
Receipted by Date /A ‘R /9 Receipt No. (L) () R0&

Processed by Date WR Date




Instrument # 230331
. BEAR LAKE COUNTY
10212019 04:43:11  No.of Pages: 7
Recorded for: NORTHERN TITLE CO.
EL e
] order Deputy:
RECORDATION REQUESTED BY: Index LR ORICaeY
Rupert Branch
318 S. Oneida
Rupert, 1D 83350

WHEN RECORDED MAIL TO: T\P{ ‘(\—\f\

Rupert Branch (\CER

318 5. Oneida

Rupert, ID 83350 PNDOR\G“\\'\‘LD

SEND TAX NOTICES TO: "\Q‘N
Elquist Ranches, Inc. =
2636 Rock Creek Road
Hansen, ID 83334 SPACE ABQVE THIS LI S FOR RECORDER'S USE ONLY.
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MORTGAGE

THIS MORTGAGE dated October 18, 2018, is made and executed between Elquist Ranches, Inc. (referred to below
as "Grantor”) and D. L. Evans Bank, whose address is 318 S. Oneida, Rupert, ID 83350 (referred to below as
"Lender”).

GRANT OF MORTGAGE.  Faor valuable consideration, Grantor morigages, grants, bargains, sells and conveys to Lender all of Grantar's right,
litle, and interest in and to the following described real property, logether with all existing or subsequently erecled or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; all waler, waler rights, watercourses and ditch rights (including
stock In utilities with ditch or irrigation rights); and all other rights, royaltles, and profits relating to the real property, including without limitation
all minerats, oll, gas, gecthermal and similar matters, (the "Real Property”) located in Bear Lake County, State of Idaho:

Refer to exhibit “A” attached here to and made a part hereof.

Together with water rights represented by Idaho State Department of Water Resources Water Right No.
11-4065 with a claimed priority of June 1, 1915 to 0.03 cfs of Stockwater from the waters of Spr{’l‘}g a
tributary of the Bear River; Water rights represented by Idaho State Department of Water Resources Water
Right No. 11-75676 with a claimed priority of May 1, 1915 to 0.03 cfs of Stockwater from the waters of
Spring, a tributary of the Sinks; Water rights represented by Idaho State Department of Water Resources Water
Right No. 11-7577 with a claimed priority of October 5, 2001 to 0.04cfs of Stockwater and 0.04cfs of
Domestic from groundwater together with any and all other water rights and ditch rights appurtenant to the
above described premises.

The Real Property or its address is commonly known as 02322.01 02322,03, 02322.04, 02307.00, 02323,00
Fossil Canyon , Montpeller, ID 83254, The Real Property tax identification’ number is 02322.01, 02322.03,
02322.04,02307.00, 02323.00.

Grantor presently assigns to Lender all of Grantor's right, title, and interest In and to all present and future leases of the Property and all Rents
from the Property. In addition, Grantor grants to Lender a Uniform Commercial Code security interest in the Personal Property and Rents.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE,
THE RELATED DOCUMENTS, AND THIS MORTGAGE. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Grantor shall pay to Lender afl amounts secured by this
Mortgage as they bacome due and shall strictly perform all of Grantor's abligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shall be govemed by
the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1) remain in possession and control of the Property; (2)
use, operate or manage the Property; and (3) collect the Rents from the Property. The following provisions relate to the use of the
Property or to other limitations on the Property.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promplly perform all repairs, replacements, and
maintenance necessary to preserve its value.

Compli: With Envir Laws. Grantor represents and warrants to Lender that: (1) During the perlod of Grantor's ownership of
the Property, there has been no use, generation, facture, storage, treatment, disposal, release or threatened release of any Hazardous
Substance by any person on, under, about or from the Property; (2) Grantor has no knowledge of, or reason to believe that there has
been, excepl as praviously disclosed to and acknowledged by Lender in writing, (a) any breach or violation of any Environmental Laws,
(b) any use, generation, manufaclure, storage, treatment, disposal, release or threatened release of any Hazardous Substance on, under,
apout or from the Property by any prior awners or occupants of the Property, or (¢) any aclual or threatened litigation or claims of any
kind by any person ralating to such matters; and (3) Exceptas praviously disclosed to and acknowledged by Lender in writing, (a) neither
Grantor nor any tenant, contractor, agent or other authorized user of the Property shall use, generate, manufacture, store, treat, dispose of
or release any Hazardous Substance on, under, about or from the Property; and (b) any such aclivity shall be conducted In compliance
with all applicable federal, state, and local laws, regulations and ordinances, including without limiation all Environmental Laws. Grantor
autharizes Lender and its agents (o enter upon the Property to make such inspections and tests, at Grantor's expense, as Lender may deem
appropriate to determine compliance of the Property with this section of the Morlgage. Any Inspections or tests made by Lender shall be
for Lender's purposes only and shall not be construed to create any responsibility or liability on the part of Lender to Grantor or to any other
person. The representations and warrantias contained herein are based on Grantor's due diligence in investigating the Property for
Hazardous Substances. Grantor hereby (1) releases and waives any future claims against Lender for indemnity or contribution in the
event Grantor becomes liable for cleanup or other costs under any such laws; and (2) agrees to indemnify, defend, and hold hammiess
Lender against any and all claims, Iosses, liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or
suffer resulling from a breach of this section of the Morigage or as a consequence of any use, generation, manufacture, storage, disposal,
release or threalened release occurring prior lo Grantor's ownershlp or interest in the Property, whether or not the same was or should
have been known to Grantor. The provisions of this section of tha Mortgage, including the obligation to indemnify and defend, shall survive
the payment of the Indebtedness and the satisfaction and reconveyanca of the lien of this Mortgage and shall not be affected by Lender's
acquisition of any interest in the Property, whether by foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or pemmit any nulsance nor commit, permil, or suffer any siripping of or wasle on or to
the Properly or any portion of the Property. Without limiting the generality of the foregoing, Grantor will nol remave, or grant to any other
pa[ny the right to remove, any timber, minerals (including oll and gas), coal, clay, scoria, soll, gravel or rock products without Lenders prior
written consent.

Remaval of Improvements. Grantor shall not demolish or remove any Improvemenls from the Real Property without Lender's prior written
consenl. As a condition 10 the removal of any Improvements, Leader may require Grantor to make arangements satisfactory to Lender to
replace such Improvements with Improvements of at feast equal value.

Lender's Right to Enter, Lender and Lender's agents and representatives may enter upon the Real Property at all reasonable times to attend
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MORTGAGE

THIS MORTGAGE dated October 18, 2019, is made and executed between Elquist Ranches, Inc. (referred to below

as "Grantor") and D. L. Evans Bank, whose address is 318 S. Oneida, Rupert, ID 83350 (referred to below as
“Lender").

GRANT OF MORTGAGE. For valuable ¢ ideration, G mor grants, bargains, sells and conveys to Lender all of Grantor's right.
lile, and Interest In and to the following described real properly, together with all existing or subsequently erected or affixed buildings,
Impravements and fixlures; all easements, rights of way, and appurtenances; all waler, waler rights, walercourses and ditch rights (including
stock in utilities with ditch or irrigation rights); and all olher rights, royallies, and profils relating to the real property, including without limitation
all minerals, oil, gas, geothermal and similar matters, {the "Real Property”) located in Bear Lake County, State of Idaho:

Refer to exhibit “A” attached here to and made a part hereof.

Together with water rights represented by Idaho State Department of Water Resources Water Right No.
11-4065 with a claimed priority of June 1, 1915 to 0.03 cfs of Stockwater from the waters of Spring, a
tributary of the Bear River; Water rights represented by Idaho State Depariment of Water Resources Water
Right No. 11-75676 with a claimed priority of May 1, 1915 to 0.03 cfs of Stockwater from the waters of
Srrirlg a tributary of the Sinks; Water righ rePresantad h? Idaho State Department of Water Resources Water
Right Np. 11-7677 with a claimed priority of October 5, 2001 to 0.04cfs of Stockwater and 0.04cfs of
Domestic from dgroundwater together with ‘any and all other water rights and ditch rights appurtenant to the
above described premises.

The Real Property or its address is commonly known as 02322.01, 02322.03, 02322.04, 02307.00, 02323.00
Fossil Canyon , Montpelier, ID 83254, The Real Property tax identification number is 02322.01, 02322.03,
02322.04,02307.00, 02323.00.

Grantor presently assigns lo Lender all of Grantor's right, litle, and interest in and to all present and future leases of the Property ant all Rents
from the Property. In addition, Grantor grants to Lender a Uniform Commercial Code securily interest in the Parsonal Property and Rents.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE,
THE RELATED DOCUMENTS, AND THIS MORTGAGE. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Grantor shall pay to Lender all amounts secured by this
Morigage as lhey become due and shall strictly perform all of Grantor's obligations under this Mortgage

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shall be govemed by
the following provisions:

Possesslon and Use, Until the occurrence of an Event of Default, Grantor may (1) remain in possession and control of the Property; (2)
use, operate or manage the Property; and (3) collect the Rents from the Property. The following provisions relate to the use of the
Property or to other limitations on the Property.

Duty to Malntaln. Grantor shall maintain the Property in tenantable condition and promptly perform all repairs, replacements, and
maintenance necessary to preserve its value.

Compliance With Environmental Laws, Granlor represents and warrants to Lender that: (1) During the period of Grantor's ownership of
the Property, there has been no use, generation, manufacture, storage, treatment, disposal, release or threatened release of any Hazardous
Substance by any person on, under, about or from the Property; (2) Grantor has no knowledge of, or reason to believe that there has
been, excepl as previously disclosed to and acknowledged by Lender in writing, (@) any breach or violation of any Environmental Laws,
(b) any use, generation, manufacture, storage, treatment, disposal, release or threatened release of any. Hazardous Substance on, under,
about or from the Properly by any prior owners or occupants of the Property, or (c) any actual or threatened litigation or claims of any
kind by any person relating to such matters; and (3) Except as previously disclosed to and acknowledged by Lender in writing, (a) neither
Grantor nor any tenant, contractor, agent or other authorized user of the Property shall use, generale, manufacture, slore, treat, dispose of
or release any Hazardous Substance on, under, about or from the Property; and (b) any such activity shall be conducted in compliance
with all applicable federal, state, and local laws, regulations and ordinances, including without limitation all Environmental Laws, Grantor
authorizes Lender and its agents to enter upon the Properly to make such inspections and tests, at Grantor's expense, as Lender may deem
appropriate to determine compliance of the Property with this section of the Mortgage. Any inspections or tests made by Lender shall be
for Lender's pumoses only and shall not be construed to create any responsibility or liability on the part of Lender to Grantor or to any other
person. The representations and warranties contained herein are based on Grantor's due diligence in investigating the Property for
Hazardous Substances. Grantor hereby (1) releases and waives any future claims against Lender for indemnity or contribution in the
event Grantor becomes liable for cleanup or other costs under any such laws; and (2) agrees to indemnify, defend, and hold harmless
Lender against any and all claims, losses, liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or
suffer resulting from a breach of this section of the Mortgage or as a consequence of any use, generation, manufacture, storage, disposal,
release or threatened release occurring prior to Grantor's ownership or interest in the Property, whether or not the same was or should
have been known to Grantor. The provisions of this section of the Mortgage, including the obligation to indemnify and defend, shall survive
the payment of the Indebtedness and the satisfaction and reconveyance of the lien of this Mortgage and shall not be affected by Lender's
acquisition of any interest in the Property, whether by foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or to
the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not remove, or grant to any other
parly the right to remove, any timber, minerals (including oil and gas), coal, clay, scoria, soil, gravel or rock producls withoul Lender's prior
writlen consent.

R | of Impro ts. Grantor shall not demolish or remove any Improvements from the Real Property without Lender's prior written
consent. As a condition to the removal of any Improvements, Lender may require Grantor to make arrangements salisfactory lo Lender to
replace such Improvements with Improvements of al least equal value.

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property al all reasonable times to attend
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MORTGAGE
Loan No: 1405002971/12 (Continued) Page 2

to Lender's interests and to inspect the Real Property for purposes of Grantor's compliance with the terms and conditions of this Morigage.

Compil with G | Requi ts. Grantor shall promplly comply with all laws, ordinances, and regu now or h fi
in effect, of all governmental authorities applicable to the use or occupancy of the Property; including without limitation, the Americans
with Disabllities Agt. Grantor may contest in good faith any suth law, ordinance, or regulation and withhold compliance during any
procaeding, including appropriate appeals, so long as Grantor has nolified Lender in wriling prior to doing so and so long as, in Lendar's
sole opinion, Lender's Interests in the Properly are not jeopardized. Lender may require Grantor to post atequate securily or a suraty bond,
reasonably satisfactory lo Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Praperty. Grantor shall do all other actls, in addition o those
acts set forih above In this section, which fram the character and use of the Properly are reasonably necessary to protect and preserve the
Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, al Lenders oplion, declare immediately due and payable all sums secured by this
Mortgage upon the sale or transfer, withoul Lender's prior written consent, of all or any parl of the Real Properly, or any Iinterest in \he Real
Property. A "sale or iransfer” means (he conveyance of Real Properly or any right, title or interest in the Real Property; whether legal, beneficlal
of equitable; whather voluntary or Involuntary; whather by oulright sale, deed, instaliment sale contracl, land contract, conlract for deed,
leasehold interest with a term greater than three (3) years, lease-option conlract, or by sale, assignment, or transfer of any beneficial interest in
o to any land trust holding title to the Real Property, or by any olher melhed of conveyance of an intarest in the Real Property. If any Grantor is
a corporalion, partnership or limited liability company, transfer also includes any restructuring of the legal entity (whether by merger, division or
otharwise) or any change in ownership of more than twenty-five percint (25%) of the voting stock, partnership Interests or limited liability
company interests, as the case may be, of such Grantor. However, this option shall not be exercised by Lender I such exercise Is prohibited by
federal law or by ldaho law.

TAXES AND LIENS. The following provisions relating (o the laxes and liens on the Property are part of this Mortgage:

Payment. Granlor shall pay when due (and In all events prior to delinquency) all laxes, payroll laxes, special laxes, assassments, water
charges and sewer sarvice charges levied against or on account of fhe Praperly, and shall pay when dua all clalms for work done on or for
services rendered or material furnished to the Property. Grantor shall maintain the Property free of any liens having priority over or equal to
the inlerest of Lender under this Mortgage, except for those liens specifically agreed to in writing by Lender, and excepl for the lien of taxes
and assessments nol due as further specified in the Right to Contesl paragraph.

Right to Contest. Granlor may withhold payment of any tax, assessment, or claim In connection with a good falth dispute over the
obligalion to pay, so long as Lender's interast In the Property is nol jeopardized, If a lien arises or is filed a5 a rasull of nonpayment,
Grantor shall within fitean (15) days after the lien arises or, If a lien is filed. wilhin fifteen (15) days after Grantor has notice of the filing,
secure the discharge of the llen, or if requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other securily
satisfactory lo Lender in an amoun! sufficient lo discharge the lign plus any costs and reasonable altorneys' fees, or other charges thal
could accrue as a result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall satisfy any
adverse judgment before enforcemant against the Property. Grantor shall name Lender as an addilional obligee under any surety bond
furnished in the contest proceedings.

Evidence of Payment. Granlor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or assessments and shall
authorize the appropriate governmental official to deliver to Lender at any lime a written statement of the taxes and assessmenis against
the Property. )

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any services are furnished, or
any materials are supplied to ihe Property, if any mechanic's lien, materialmen’s lien, or other lian could be asserted on account of the
work, services, or materials and the cost exceeds 1000.00. Grantor will upon requesl of Lender furnish to Lender advance assurances
satisfactory to Lender that Grantor can and will pay the cost of such improvements

PROPERTY DAMAGE INSURANCE. The following provisions relating to Insuring the Property are a parl of this Morigage:

Maintenance of Insurance. Granior shall procure and maintain policies of fire insurance with standard exiended coverage endorsements on
a replacement basis for the full insurable value covering all improvements on the Real Property in an amount sufficient to avoid application
of any coinsurance clause, and with a standard mortgagee clause in favor of Lender. Grantor shall also procure and maintain
comprehensive general liability insurance In such coverage amounts as Lender may request with Lender being named as additional insureds
in such liability insurance policies. Additionally, Grantor shall maintain such other insurance, including but not limited to hazard, business
interruption and boiler insurance as Lender may require. Policies shall be written by such insurance companies and in such form as may be
reasonably acceptable to Lender. Granlor shall deliver to Lender cerlificales of coverage from each insurer containing a slipulation that
coverage will not be cancelled or diminished without a minimum of fifleen (15) days' prior written nolice to Lender and not conlaining any
disclaimer of the insurer's liability for failure to glve such notice. Each insurance policy also shall include an endorsement providing that
coverage in favor of Lender will not be impaired in any way by any acl, omission or default of Grantor or any other person. Should the Real
Property be located In an area designated by the Administrator of the Federal Emergency Managemen! Agency as a speclal flood hazard
area, Grantor agrees to obtain and maintain flood insurance, if available, for the full unpald principal balance of the loan and any prior liens
on the property securing the loan, up 10 the maximum policy limits set under the National Flood insurance Program, or as otherwise
required by Lender, and to maintain such insurance for the term of the loan, Flood insurance may be purchased under Ihe Nalional Flood
Insurance Program, from private insurers providing “"private flood insurance” as defined by applicable federal fleod Insurance slatutes and
regulalions, or from another flood insurance provider that is both acceptable to Lender In its sole discretion and permitted by applicable
federal flood insurance statutes and regulations

Application of Proceeds. Grantor shall promplly notify Lender of any loss or damage to the Property if the estimaled cost of repair or
replacement exceeds 1000.00. Lender may make proof of loss If Grantor fails 10 do so within fifteen (15) days of the casually. Whether
or not Lender's security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply the
proceeds lo the reduction of he Indebtedness, payment of any lien affecting the Properly, or the resloration and repair of lhe Properly. If
Lender elecls to apply the proceeds to restorallon and repair, Grantor shall repalr or replace the damaged or destroyed Improvemenls in a
manner satisfactory to Lender. Lender shall, upon satisfaclory proof of such expendilure, pay or reimburse Grantor from the proceeds for
the reasonable cost of repair or rastoralion if Grantor is not in default under this Morigage. Any proceeds which have nol been disbursed
within 180 days after their receipt and which Lender has not committed 1o the repair or restoration of the Property shall be used firsl {o pay
any amount owing to Lender under this Mortgage, then to pay accrued Interest, and the remainder, if any, shall be applied to the principal
balance of the Indebtedness. If Lender holds any proceeds after payment in full of the Indebtedness, such proceeds shall be paid to Grantor
as Grantor's interesls may appear.

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall fumish {o Lender a report on
each exlsting policy of Insurance showing: (1) lhe name of the insurer; (2) the risks insured; (3) the amount of the paiicy; (4) the
praperly insured, {he then current replacement value of such property, and the manner of determining that value: and (5) the expiration
date of the pollcy. Grantor shall, upon request of Lender, have an independenl appraiser satisfactory to Lender determine the cash value
replacement cost of the Property.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's interest in the Property or if Grantor
fails to comply with any provision of this Mortgage or any Related Documenis, including but not limited to Grantor's failure to discharge or pay
when due any amounts Grantor is required to discharge or pay under this Mortgage or any Related Documents, Lender on Grantor's behalf may
(but shall not be obligaled to) take any action that Lender deems appropriate, including but not limited to discharging or paying all taxes, liens,
security interests, encumbrances and other claims, at any time levied or placed on the Property and paying all costs for insuring, maintaining and
preserving the Property. All such expenditures Incurred or paid by Lender for such purposes will then bear interest at the rate charged under the
Note from the date incurred or paid by Lender to the dale of repayment by Grantor. All such expenses will become a part of the Indebtedness
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MORTGAGE
Loan No: 1405002971/12 (Continued) Page 2

to Lender's interests and to Inspect the Real Property for purposes of Grantor's compliance with the terms and conditions of this Mortgage.

Compliance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereafler
in effact, of all govemmental authorities applicable to the use or occupancy of the Properly, including without limitation, the Americans
With Disabiliies Act. Grantor may contest In good faith any such law, ordinance, or regulalion and withhold compliance during any
proceeding, including appropriate appeals, so long as Grantor has notified Lender in writing prior {0 doing so and so long as, in Lender's
sole opinlon, Lender's interests in the Properly are not jeopardized. Lender may require Grantor to post adequale securlty or a surely bond,
reasonably satlsfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do ali other acts, In addition to those
acts set forth above in this section, which from the character and use of the Praperty are reasonably necessary to protect and preserve the
Property. .

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, declare immediately due and payable all sums secured by this
Martgage upon the sale or transfer, without Lender's prior written consent, of all or any part of the Real Property, or any interest in lhe Real
Property. A "sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property; whether legal, beneficial
or equitable; whether voluntary or Involuntary; whelher by oulrighl sale, deed, Instaliment sale contract, land contract, contract for deed,
leasehold interest with a lerm greater than three (3) years, lease-option conlract, or by sale, assignment, or transfer of any beneficial Interest in
or to any land trust holding title to the Real Property, or by any other method of conveyance of an interest in the Real Property. If any Grantor is
a corporation, partnership or limited liability company, ransfer also includes any restructuring of the legal entity (whether by merger, division or
otherwise) ar any change in ownership of more than twenty-five percent (25%) of the voling stock, partnership interests or limiled liability
company Interests, as the case may be, of such Granior. However, this oplion shall not be exercised by Lender if such exercise is prohibited by
federal law or by Idaho law.

TAXES AND LIENS. The following provislons relating to the taxes and liens on the Properly are part of this Morlgage:

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, payroll taxes, special taxes, assessments, water
charges and sewer service charges levied agalnst or on account of the Property, and shall pay when due all claims for work done on or for
services rendered or material furnished to the Property. Grantor shall malntain the Property free of any llens having priority over or equal to
the interest of Lender under this Mortgage, except for those liens specifically agreed to in writing by Lender, and except for the lien of taxes
and assessments not due as further specified in the Right to Contest paragraph.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in conneclion with a good faith dispute over the
obligation to pay, so long as Lender's interest in the Property Is not jeopardized. If a lien arises or is filed as a result of nonpayment,
Granlor shall within fifteen (15) days after the lien arises or, If a lien is filed, wilhin fiteen (15) days after Grantor has notice of the filing,
secure the discharge of the lien, or if requested by Lender, deposit with Lender cash or a sufficient corporate surely bond or other security
satisfactory to Lender in an amount sufficlent to discharge the lien plus any costs and reasonable attorneys' fees, or other charges that
could accrue as a result of a foreclosure or sale under the llen. In any contest, Granior shall defend itself and Lender and shall satisfy any
adverse Judgment before enforcement against the Property. Grantor shall name Lender as an additional obligee under any surety bond
furnished in the contest proceedings.

Evidence of Payment, Grantor shall upon demand furnish to Lender salisfaciory evidence of payment of the taxes or assessments and shall
authorize the appropriate governmental official to deliver to Lender at any time a wrllten statement of the taxes and assessments against
the Property.

Notlce of Construction. Grantor shall notify Lender at least fifteen (15) days before any work Is commenced, any services are furnished, or
any malerials are supplied to the Property, if any mechanic's lien, materialmen's lien, or other lien could be asserted on accounl of the
work, services, or materials and the cost exceeds 1000,00. Grantor will upon request of Lender furnish to Lender advance assurances
satisfaclory to Lender that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Mortgage:

Maintenance of insurance. Grantor shall procure and maintain policles of fire insurance with standard extended coverage endorsements on
a replacement basis for the full Insurable value covering all Improvements on the Real Property in an amount sufficient to avoid application
of any coinsurance clause, and with a standard morigagee clause in favor of Lender. Grantor shall also procure and maintain
comprehensive general liability insurance In such coverage amounts as tender may request with Lender being named as additional insureds
in such liability insurance policies. Additionally, Grantor shall maintain such other insurance, including but not limiled to hazard, business
interruption and boiler insurance as Lender may require. Policies shall be written by such insurance companies and in such form as may be
reasonably acceptable to Lender. Grantor shall deliver to Lender certificates of coverage from each insurer containing a stipulation that
coverage will not be cancelled or diminished without a minimum of fitteen (15) days' prior written nolice to Lender and nol containing any
disclaimer of the insurer's liability for failure to glve such notice. Each insurance policy also shall include an endorsement providing that
coverage In favor of Lender will not be impaired In any way by any act, omission or default of Grantor or any other person. Should the Real
Property be focated In an area designated by the Administrator of the Federal Emergency Management Agency as a special fiood hazard
area, Grantor agrees to obtain and maintain flood insurance, if available, for the full unpaid principal balance of the loan and any prior liens
on lhe property securing the loan, up to the maximum palicy limits set under the National Flood Insurance Program, or as otherwise
required by tender, and to maintain such insurgnce for the term of the loan. Flood insurance may be purchased under the National Flood
Insurance Program, from private insurers providing “private flood Insurance” as defined by applicable federal flood insurance statutes and
regulations, or from another flood insurance provider that is both acceptable to Lender in its sole discretion and permitted by applicable
federal flood insurance stalutes and regulations.

Applicatlon of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property If the estimated cost of repair or
replacement exceeds 1000.00. Lender may make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether
or not Lender's security is impaired, Lender may, at Lender's eleclion, receive and retain the proceeds of any insurance and apply lhe
proceeds 1o the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Properly. If
Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or destroyed Improvements in a
manner satisfactory to Lender. Lender shall, upon satlsfactery proof of such expenditure, pay or reimburse Grantor from the proceeds for
the reasonable cosi of repair or restoration if Grantor is not in default under this Mortgage. Any proceeds which have not been disbursed
within 180 days after their receipt and which Lender has not commitied to the repair or restoration of lhe Property shall be used first to pay
any amount owing to Lender under this Mortgage, then to pay accrued interest, and the remainder, if any, shall be applled to the principal
balance of the Indebtedness. If Lender holds any proceeds after payment in full of the Indebtedness, such proceeds shall be paid to Grantor
as Grantor's interests may appear.

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall fumish to Lender a reporl on
each existing policy of insurance showing: (1) the name of the insurer; (2) the risks insured; (3) the amount of the policy; (4) the
property insured, the then current replacement value of such property, and the manner of determining that value; and (5) the expiration
date of the policy. Grantor shali, upon request of Lender, have an independent appralser satisfactory lo Lender determine the cash value
replacement cost of the Property.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender’s interest in the Property or if Grantor
fails to comply with any provision of this Mortgage or any Related Documents, including but not limited to Grantor's failure to discharge or pay
when due any amounts Granlor is required to discharge or pay under this Mortgage or any Related Documents, Lender on Grantor's behalf may
(but shall not be obligated to) take any aclion that Lender deems appropriate, including but not limited to discharging or paying all taxes, liens,
security interests, encumbrances and other claims, at any time levied or placed on the Property and paying all costs for Insuring, maintaining and
preserving the Property. All such expenditures Incurred or paid by Lender for such purposes will then bear interest at the rate charged under the
Note from the date incurred or pald by Lender to the date of repayment by Grantor. All such expenses will become a part of the Indebtedness
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and, at Lgnden‘s option, will (A) be payable on demand; (B) be added to the balance of the Note and be apportioned among and be payable
with any installment paymentis to become due during either (1) the term of any applicable Insurance policy; or (2) the remaining term of the
Note; or (C) be treated as a balloon payment which will be due and payable at the Note's maturity. The Morigage also will secure payment of

E\eset a;nlgupts.l Such right shall be in addition to all other rights and remedies to which Lender may be entitled upon the occurrence of any
vent of Default.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Mortgage:

Tittle. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple, free and clear of all liens
and encumbrances olher than those set forth in the Real Property description or in any tlle insurance policy, title report, or final title opinion

issued in favor of, and accepted by, Lender in connection with this Mortgage, and (b) Grantor has the full right, power, and authority to
execute and deliver this Mortgage to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the litle 1o the Property against
the lawful claims of all persons. In the event any action or proceeding is commenced that questions Grantor's litle or the intaresl of Lendar
under this Morigage, Granlor shall defend the aclion al Granlor's expense. Grantor may be the nominal party in such proceeding. but
Lender shall be entitled to participate In the proceading and to be represented in the proceeding by counsel of Lender's own cholce, and

Gr?t{\tpr will defiver, or cause 10 be delivered, to Lender such instrumenis as Lender may request from lime lo fime to permit such
participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Properly complies with all existing applicable laws,
ordinances, and regulations of governmental authorities.

Survival of Representatlons and Warrantles. All representations, warranties, and agreements made by Grantor in this Mortgage shall

survive the execution and delivery of thls Mortgage, shall be continuing in nature, and shall remain In full force and effect until such time as
Grantor's Indebtedness shall be paid in full

CONDEMNATION. The following provisions relaling to condemnation proceedings are a part of this Mortgage:

Procoadings. If any proceeding in condemnation s filed, Grantor shall promptly notify Lender in writing, and Grantor shall promptly take
such steps as may be necessary to defend the action and obtain the award. Granler may be the nominal party In such proceading, bul
Lender shall be enlitied to participate in the proceeding and to be rep ted in the pr fing by counsel of its own choice, and Grantor
will deliver or cause to be delivered 1o Lender such Instruments and documentation as may be requested by Lender from ime to time ta
permit such participation.

pp of Net Pr ds, I all or any part of the Property is condemned by eminent domain proceedings or by any proceeding or
purchase in lieu of condemnation, Lender may at its election require that all or any portion of the netl proceeds of the award be applied to
the Indebtedness or the repair or restoration of the Property. The net proceeds of the award shall mean the award after payment of all
reasonable costs, expenses, and attorneys' fees incurred by Lender in conneclion with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes,
fees and charges are a part of this Mortgage:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execule such documents in addition to this Morigage and take
whatever other aclion is requested by Lender to perfect and continue Lender's lien on the Real Property. Grantor shall reimburse Lender for
all taxes, as described below, together with all expenses Ingurred in recording, perfecting or continuing this Mortgage, including without
limilation all taxes, fees, documentary stamps, and other charges for recording or registering this Mortgage.

Taxes. The following shall constitute taxes to which this section applies: (1) a specific lax upon this lype of Marigizge or upon all or any
part of the Indebledness secured by this Mortgage; (2) a specific tax on Grantor which Grantor is authorized or required to deduct from
payments on the Indebtedness secured by this type of Mortgage; (3) atax on this type of Mortgage chargeable against the Lender or the

holder of the Note; and (4) a spacific tax on all or any portion of the Indebledness or on payments of principal and interest made by
Grantor

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Martgage, this event shall have the
same effect as an Event of Default, and Lender may exercise any or ali of ils available remedies for an Event of Default as provided below
unless Grantor either (1) pays the tax before it becomes delinquent, or (2) contests the tax as provided above in the Taxes and Liens
section and deposits with Lender cash or a sufficient corporate surety bond or other security salisfactory to Lender,

SECURITY AGREEMENT; FINANCING STATEMENTS, The following provisions relating to this Mortgage as a security agreement are a part of
this Mortgage:

Security Agreoment. This instrument shall conslitute a Securily Agreement to the exient any of the Property constitutes fixtures, and
Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from lime 1o lime.

Socurlty Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect and cantinue Lender's
securily interest in the Rents and Parsonal Property. In addition 10 recording this Mortgage in the real property records, Lender may, al any
time and without further authorization from Grantor, file executed counterparts, copies or reproductions of Ihis Mortgage as a financing
slatement, Granlor shall reimburse Lender for all expanses incurred in perfacting or continuing this securily interast. Upon defaull, Grartor
shall not remove. sever or datach the Personal Property from the Properly. Upon defaull, Grantor shall assemble any Personal Property nol
affixed 1o the Property in a manner and al 3 placa reasonably convenienl to Granler and Lender and make |l available to Lender within three
(3) days after receipt of written demand from Lender to the extent permitted by applicable law.

Addresses. The mailing addresses of Grantor {debtor) and Lender (secured party) from which information concerning the security interest
granted by this Morlgage may be obtained (each as required by Lhe Uniform Commercial Code) are as stated on the first page of this
Mortgage

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and attorney-in-fact are a part of this
Mortgage:

Further Assurances. At any time, and from time to time, upon request of Lerxer, Grantor will make, execute and deliver, or will cause to
be made, executed or delivered, to Lender or to Lender's designee, and when requested by Lender, cause to be filed, recorded, refiled, or
rerecorded, as the case may be, at such times and in such offices and places as Lender may deem appropriate, any and all such morgages,
deeds of trust, security deeds, securlty agreements, financing stalements, confinuation statements, instruments of further assurance,
certificates, and other documents as may, In the sole opinion of Lender, be necessary o desirable in order to effectuale, complete, perfect,
continue, or preserve (1)  Grantor's obligations under the Note, this Mongage, and the Related Documents, and (2) the liens and
security interests created by this Mortgage as first and prior llens on the Property, whether now owned or hereafter acquired by Grantor,
Unless prohibited by law or Lender agrees to the contrary In writing. Grantor shall refmburse Lender for all costs and expenses Incurred in
connection with the matters refemed to in this paragraph.

Attornoy-In-Fact. If Granlor fails to do any of the things referred to In the preceding paragraph, Lencier may do so for and in the name of
Granlor and at Grantor's expense. For such purposes, Grantor hereby imevocably appoints Lender as Grantor's atterney-in-fact for the
purpose of making, executing, delivering. filing, recording, and doing all olher things as may be necessary or desirable, in Lender's sole
opinion, to accomplish the matters referred (o in the p ding paragraph.

FULL PERFORMANGE, If Grantor pays all the Indebtedness when due, and otherwise performs all the cbligations imposed upen Grantor under
this Mortgage, Lender shall execute and deliver to Grantor a sultable satisfaction of this Mortgage and suitable statements of termination of any
financing statement on file evidencing Lender's security Interest in the Rents and the Persoral Property. Grantor will pay, if permitted by




ARG LT EADRCREA

*1405002971/120000000000G03"

MORTGAGE
Loan No: 1405002971/12 (Continued) Page 4

applicable law, any reasonable termination fee as delermined by Lender from time to lime.
EVENTS OF DEFAULT. Each of the following, at Lender's option, shall constitute an Event of Default under this Mortgage:
Payment Default Grantor fails {o make any payment when due under the indebtedness.

Dofault on Other Payments. Failure of Grantor within the time required by this Mortgage to make any payment for taxes or insurance, or
any olher payment necessary to prevent filing of or 1o effect discharge of any lien.

Othar Defaults. Grantor fails to comply with or to perform any other term, obligation, covenant or condition contained in this Marlgage or
in any of the Related Documents or fo comply with or to perform any term, obligation, covenant or condition contained in any olher
agreement between Lender and Granlor,

False Statements. Any warranty, representation or statement made or furnished lo Lender by Grantor or on Grantor's behalf under this
Mortgage or the Related Documents is false or misleading in any material respect, either now or at the time made or furnished or becomes
false or misleading at any time thereafter,

Defective Collateralization. This Mortgage or any of the Related Documents ceases to be in full force and effect (including failure of any
collateral document to create a valid and perfected security interest or lien) at any time and for any reason.

insolvency. The dissolution or termination of Grantor's existence as a going business, the insolvency of Grantor, the appointment of a
receiver for any part of Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the commencementi
of any proceeding under any bankruptey or insolvency laws by or against Grantor.

Creditor or Forfelture Procesdings. Commencement of foreclosure or forfeiture proceedings, whether by judicial proceeding, self-help,
repossession or any other method, by any creditor of Granlor or by any govemmental agency against any properly securing the
Indebtedness. This includes a garnishment of any of Grantor's accounts, including deposil accounts, with Lender. However, this Event of
Detault shall not apply if there is a good faith dispule by Grantor as 1o the validily or reasonableness of the claim which is the basis of the
creditor or forfeiture proceeding and if Grantor gives Lender written notice of the creditor or forfeiture proceeding and deposils with Lender
monies or a surety bond for the creditor or forfeiture proceeding, in an amount determined by Lender, in its sole discretion, as being an
adequate reserve or bond for the dispute.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and Lender that is not
remedied within any grace period provided therein, including without limitation any agreement concerning any indebtedness or other
obligation of Grantor to Lender, whether existing now or later.

Events Affocting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the Indebtedness or any
Guaranior dies or becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the indebtedness.

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender believes the prospect of payment or
performance of the Indebtedness Is impaired

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of an Event of Default and al any time thereafier, Lender, at Lender's option, may
exercise any one or more of the following rights and remedies, in addition lo any other rights or remedies provided by law:

Accelorate Indebtedness. Lender shall have the right at its option without notice to Grantor to declare the entire Indebtedness immediately
due and payable, including any prepayment penalty that Grantor would be required to pay.

UCC Remaedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of a secured party
under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor, to take possesslon of the Property and collect lhe Rents, including
amounts past due and unpaid, and apply the net proceeds, over and above Lender's costs, against the Indebtedness. In furtherance of this
right, Lender may require any lenant or other user of the Property to make payments of rent or use feas directly to Lender. If the Rents are
collecled by Lender, then Grantor irrevacably designates Lender as Grantor's attorney-in-fact to endorse instruments received in payment
thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in
response to Lender's demand shall safisfy the obligalions far which the payments are made, whether or not any proper grounds for the
demand existed. Lender may exercise its rights under this subparagraph either in person, by agent, or through a receiver.

Appoint Recelver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the Properly, with the
power to protect and preserve the Property, to operate the Property preceding foreclosure or sale, and {o collect the Rents from the
Property and apply the proceeds, over and above the cost of the receivership, against the Indebtedness. The receiver may serve without
bond if permitled by law. Lender's right to the appointment of a receiver shall exist whether or nol the apparent value of the Property
exceeds the Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Judiclal Foreclosure. Lender may obtain a judicial decree foreclosing Grantor's interest in all or any part of the Property.

Nonjudicial Sale. {f permitted by applicable law, Lender may foreclose Grantor's interest in all or in any part of the Personal Property or the
Real Property by non-judicial sale.

Deficiency Judgment. If permitted by applicable law, Lender may obtain a judgment for any deficiency remaining in the Indebtedness due
to Lender after application of all amounts received from the exercise of the rights provided in this section.

Tenancy at Sufferance. |f Grantor remains in possession of the Property after the Property is sold as provided above or Lender otherwise
becomes entitled to possession of the Property upon default of Grantor, Grantor shall become a tenant at sufferance of Lender or the
purchaser of the Property and shall, at Lender's option, either (1) pay a reasonable rental for the use of the Property, or (2) vacate the
Property immediately upon the demand of Lender.

Other Remedies. Lender shall have all other rights and remedies provided in this Mortgage or the Note or available at law or in equily,

Sale of the Property. To the extenl permitted by applicable law, Grantor hereby waives any and all right to have the Property marshalled
In exercising its rights and remedies, Lender shall be free 1o sell all or any part of the Property logether or separately, in one sale or by
separale sales. Lender shall be entitled to bid at any public sale on all or any portion of Ihe Property.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal Properly or of the time
afler which any private sale or other intended disposition of the Personal Property is to be made. Reasonable notice shall mean notice
given at least ten (10} days before the time of the sale or disposition. Any sale of the Personal Properly may be made in conjunclion with
any sale of the Real Property.

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and an election to make
expenditures or to take action to perform an obligation of Grantor under this Mortgage, afler Grantor's failure lo perform, shall not affect
Lender's righl to declare a default and exercise its remedies. Nothing under this Mortgage or otherwise shall be construed so as to limit or
restrici the rights and remedies available lo Lender following an Event of Default, or in any way to limit or restrict the rights and ability of
Lender lo proceed direclly against Grantor and/or against any olher co-maker, guarantor, surety or endorser and/or to proceed against any
other collateral directly or indireclly securing the Indebledness.

Attorneys' Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Mortgage, Lender shall be entitled to
recover such sum as the court may adjudge reasonable as attorneys' fees at trial and upon any appeal. Whether or not any court action is
involved, and to the extent not prohibited by law, all reasonable expenses Lender incurs that in Lender's opinion are necessary at any time
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applicable law, any reasonable termination fee as determined by Lender from time to time.
EVENTS OF DEFAULT. Each of the following, at Lender’s option, shall constitute an Event of Default under this Mortgage:
Payment Default. Grantor fails to make any payment when due under the indebtedness.

Default on Other Payments. Failure of Grantor within the time required by this Mortgage to make any payment for taxes or insurance, or
any other payment necessary to prevent filing of or to effect discharge of any lien,

Other Defaults. Grantor fails to comply with or to perform any other term, obligation, covenant or condition conlained in this Mortgage or
in any of the Related Documents or to comply wilh or to perform any term, obligation, covenant or condition contained in any other
agreement between Lender and Grantor,

False Statements. Any warranty, representation or statement made or furnished to Lender by Grantor or on Grantor's behalf under this
Mortgage or the Related Documents is false or misleading in any material respect, either now or at the time made or furnished or becomes
false or misleading at any time thereatfter,

Defective Collaterallzation. This Mortgage or any of the Related Documents ceases to be in full force and effect (including failure of any
coliateral document to create a valid and perfected security interest or lien) at any time and for any reason.

Insolvency. The dissolution or termination of Grantor's existence as a going business, the insolvency of Grantor, the appointment of a
receiver for any part of Grantor's property, any asslgnment for the benefit of creditors, any type of creditor workout, or the commencement
of any proceeding under any bankruptcy or insolvency laws by or against Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial proceeding. seif-help,
repossession or any olher method, by any credilor of Granlor or by any governmenial agency against any properly securing the
Indebledness. This includes a gamishment of any of Granlor's accounls, including deposit accounts, with Lender. However, this Event of
Defaull shall not apply If there is a good faith dispute by Granlor as o the validity or reasonableness of the ciaim which [s the basis of the
creditor or forfeiture proceeding and if Grantor gives Lender written notice of the creditor or forfeiture proceeding and deposils with Lender
monies or a surety bond for the creditor or forfeiture proceeding, in an amounl determined by Lender, in its sole discretion, as being an
adequate reserve or bond for the dispute.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement belween Grantor and Lender that is not
remedied within any grace period provided therein, including without limitation any agreement concerning any indebtedness or other
obllgation of Grantor 1o Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the Indebtedness or any
Guarantor dies or becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs In Grantor's financial condition, or Lender believes the prospect of payment or
performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of an Event of Defaull and at any time thereafter, Lender, at Lender’s option, may
exercise any one or more of the following rights and remedies, in addition to any other rights or remedles provided by law:

Accelerate Indebtedness. Lender shall have the right at its option without notice to Grantor to declare the entire Indebtedness Immediately
due and payable, including any prepayment penalty that Grantor would be required lo pay.

UCC Remedles. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of a secured party
under the Uniform Commerclal Code.

Colloct Rents. Lender shall have the right, without nalice to Grantor, to take possession of the Properly and collect the Rents, including
amounts past due and unpaid, and apply the net proceeds, over and above Lender's costs, against the Indebtedness. In furtherance of this
right, Lender may require any tenant or other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are
collected by Lender, then Grantor Irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in payment
thereof in the name of Granlor and to negoliate the same and collect the proceeds. Payments by tenants or other users to Lender in
response to Lender's demand shall satisfy the obligations for which the payments are made, whether or not any proper grounds for the
demand existed. Lender may exercise its righls under this subparagraph either in person, by agent, or through a receiver.

Appolnt Recelver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the Property, with the
power to prolect and preserve the Property, to operale the Property preceding foreclosure or sale, and to collect the Rents from the

- Prapetty and apply the proceads, over and above the cost of the receivership, against the Indebtedness. The receiver may serve without
bond If permitted by law. Lender's right to the appolntment of a receiver shall exist whether or not the apparent value of the Property
exceeds the Indebledness by a substanlial amount. Employment by Lender shall not disquallfy a person from serving as a recelver.

Judlclal Foreclosure. Lender may obtain a judicial decree foreclosing Grantor's interest in all or any part of the Property.

Nonjudiclal Sale, If permitted by applicable law, Lender may foreclose Grantor's interest in all or In any part of the Personal Property or the
Real Property by non-judicial sale.

Deflciency Judgment. If permitted by applicable law, Lender may obtain a judgment for any deficiency remaining in the Indebtedness due
to Lender after application of all amounts received from the exercise of the rights provided in this section.

Tonancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided above or Lender otherwise
becomes entitled to possession of the Property upon default of Grantor, Grantor shall become a tenant at sufferance of Lender or the
purchaser of the Property and shall, at Lender's option, either (1) pay a reasonable rental for the use of the Property, or (2) vacate the
Property immediately upon the demand of Lender.

Other Remedies. Lender shall have all other rights and remedies provided in this Mortgage or the Note or available at law or in equity.

Sale of the Property. To the exten{ permiited by applicable law, Granlor hereby walves any and all right to have the Properly marshalled.
In exercising its rights and remedles, Lender shall be free to sell all or any par of the Property together or separately, in one sale or by
separate sales. Lender shall be entitled to bid al any public sale on all or any portion of the Property.

Notice of Sale. Lender shall give Grantor reasonable notice of lhe time and place of any public sale of the Personal Property or of the time
after which any private sale or other intended disposltion of the Personal Property is to be made. Reasunable nolice shall mean notice
given at least ten (10) days before the time of the sale or disposition. Any sale of the Persanal Property may be made in conjunction with
any sale of the Real Property.

Elaction of Remedles. Election by Lender to pursue any remedy shall not exclude pursuit of any other ramedy, and an election to make
expenditures or to take action to perform an obligation of Granlor under this Mortgage, after Grantor's failure to perform, shall not affect
Lenders right to declare a default and exercise Its remedies. Nothing under this Morlgage or otherwise shall be construed so as to limit or
restrict the rights and remedies avallable to Lender following an Event of Dafaull, or in any way to limit or restrict the rights and ability of
Lender to proceed directly against Grantor and/or against any other co-maker, guarantor, surety or endorser and/or Lo proceed against any
other collateral directly or Indirectiy securing the Indebtedness.

Attorneys' Fees; Expopses, If Lender institutes any sult or action to enforce any of the terms of this Mortgage, Lender shall be entitied to
recover such sum as the court may adjudge reascnable as attorneys' fees al Irial and upon any appeal. Whether or not any court action ls
Invelved, and to the extent not prohiblted by law, all reasonable expenses Lender Incurs that in Lender's opinion are necessary at any time
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for the protection of its interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
Interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include, without limitation,
however subject to any limits under applicable law, Lender's reasonable attorneys' fees and Lender's legal expenses whether or not there is
a lawsuit, including reasonable attorneys' fees and expenses for bankruptcy proceedings (including efforts to modify or vacate any
automatic stay or injunction), appeals, and any anticipated post-judgment collection services, the cost of searching records, obtaining titie
reports (including foreclosure reports), surveyors' reports, and appralsal fees and title insurance, to the extent permitted by applicable law.
Grantor alzo will pay any court cosls, in addition to all other sums previded by law.

NOTICES. Any notice required to be given under this Mortgage, inciuding without limitation any notice of default and any notlce of sale shall be
given in writing, and shall be effective when actually delivered, when actually received by telefacsimile (unless otherwise required by law), when
deposited with a nationally recognized overnight courier, or, if mailed, when deposited in the United States mail, as first class, certified or
registered mail postage prepaid, directad to the addressas shown near the beginning of this Mortgage. All copies of noticas of foreclosura from
the heldar of any lien which has priority over this Mortgage shall be sent to Lender's address, as shown near the beginning of this Morigage.
Any party may change its address for notices under this Mortgage by giving formal written notice to the other parties, specifying that the
purpose of the notice is to change the parly's address. For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's
current address. Unless otherwise provided or required by law, if there is more than one Grantor, any notice given by Lender to any Grantor Is
deemed to be nolice glven to all Grantors.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Morlgage:

Amendments. This Mortgage, together with any Related Documents, constitutes the enlire understanding and agreement of the parlies as
to the matters sel forth in this Morlgage. No alteration of or amendment to this Morigage shall be effective unless given in writing and
signed by the party or parties soughl to be charged or bound by the alteration or amendment.

Annual Reports. If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to Lender, upon request, a
certified statement of net operating income received from the Property during Grantor's previous fiscal year in such form and detail as
Lender shall require. "Net operating income" shall mean all cash receipts from the Property less all cash expenditures made In connection
with the operation of the Property.

Captlon HeadIngs. Caption headings in this Mortgage are for convenience purposes only and are not 10 be used to interpret or define the
provistons of this Mortgage.

Governing Law. This Mortgage will be governed by federal [aw applicable to Lender and, to the extent not preempted by federal law, the
laws of the State of Idaho without regard to its conflicts of law provislons. This Mortgage has been accepted by Lender in the State of
Idaho.

Choice of Venue, If there Is a lawsuit, Grantor agrees upan Lender's request to submit to the jurisdiction of the courts of Minldoka County,
State of Idaho.

No Waiver by Lender. Lender shall not be deemed to have waived any righls under his Mortgage unless such waiver is given in writing
and signed by Lender. No delay or omisslon on the part of Lender in exercising any right shall operate as a waiver of such right or any
other right. A waiver by Lender of a provision of this Mortgage shail not prejudice or constitute a waiver of Lender's right otherwise to
demand strict compliance with that provision or any other provision of this Mortgage. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lenders rights or of any of Granlor's obligations as to any future
transactions. Whenever the consent of Lender is required under this Mortgage, the granting of such consent by Lender in any instance
shall not constitule continuing consent to subsequent instances where such consenl is required and in all cases such consent may be
granted or withheld in the sole discretion of Lender.

Severabillty. If a court of competent jurisdiction finds any provision of this Mortgage to be illegal, invalid, or unenforceable as to any
circumstance, that finding shall not make the offending provision iltegal, invalid, or unenforceable as to any other circumstance. f feasible,
the offending provision shall be consldered modified so that it becomes legal, valid and enforceable, If the offending provision cannot be so
modified, it shall be considered deleted from this Mortgage. Unless otherwise required by law, the illegality, invalidity, or unenforceability
of any provision of this Mortgage shall not affect the legality, validity or enforceability of any other provision of this Mortgage.

Merger. There shall be no merger of the interest or eslate created by this Morlgage with any other Interest or estate in the Property al any
time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Successors and Asslgns. Subject to any limitalions slated in this Mortgage on transfer of Grantor's Interest, this Mongage shall be binding
upon and inure to the benefit of the parties, their successors and assigns. If ownership of the Property becomes vesled in a person olher
than Grantor, Lender, without notice to Grantor, may deal wilh Grantor's successors with reference to this Mortgage and the Indebtedness
by way of forbearance or extension without releasing Grantor from the obligations of this Mortgage or liability under the Indebtedness.

TIme Is of the Essence. Time is of the essence in the performance of this Mortgage. R '

Waive Jury. All partles to thls Mortgage hereby walve the right to any Jury trlal In any action, proceeding, cr counterclalm brought by any
party agalnst any other party. .

Waiver of Homestead Exemptlon. Grantor hereby releases and waives all rights and benefits of the nomeslead exemptlon [aws of the Slate
of ldaho as to all Indebtedness secured by this Mortgage. 2

DEFINITIONS. The following capitallzed words and terms shall have the following meanings when used In thls Mor‘(gage Unless speclrcally
stated to the conlrary, all references to dollar amounts shall mean amounts in lawful money of the United Slaies of America. Words and terms
used in the singular shall include the plural, and the plural shall include the singular, as the caniext may require’” Wufds and terms'not otferwise
defined in this Maortgage shall have the meanings atiribuled to such terms In the Uniform Commercial Code: .

Borrower. The word "Borrower" means Elquist Ranches, Inc. and includes all co-signers and co-makers 5|gn|ng the, Note and all their
successors and assigns.

Environmental Laws. The words "Environmenial Laws" mean any and all state, federal and local slatutes, regulalions and ordinances
relating to the protection of human health or the environment, including without limitation the Comprehensive Environmental Response,
Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Seclion 9601, et seq. ("CERCLA"), the Superfund Amendments and
Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA") the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq.,
the Resource Conservation and Recovery Act, 42 U.S.C. Section 68901, et seq., or other appiicable state or federal laws, rules, or
regulations adopled pursuant therelo.

Event of Default. The words "Event of Default" mean any of the events of default set forth in this Mortgage in the events of defauit
section of this Mortgage.

Grantor. The word "Grantor" means Elquist Ranches, Inc..
Guarantor. The word "Guarantor" means any guarantor, surety, or accommodation party of any or all of the Indebtedness.

Guaranty. The word "Guaranty" means the guaranty from Guarantor to Lender, Including without fimitation a guaranty of all or part of the
Note.

Hazardous Substances. The words "Hazardous Substances" mean materials that, because of their quantity, concentration or physical,
chemical or Infectious characteristics, may cause or pose a present or potential hazard to human health or the environment when
improperly used, reated, stored, disposed of, generated, manufactured, transported or otherwise handled. The words "Hazardous
Substances" are used in their very broadest sense and include without limitation any and all hazardous or toxic substances, materials or

A

“&

4

—



ARG ENEERRRAEN

*1405002971/120000000000G 03"

MORTGAGE
Loan No: 1405002971/12 (Continued) Page 6

waste as defined by or listed under the Environmental Laws. The term "Hazardous Substances" also includes, without limitation, petroleum
and petroleum by-products or any fraction thereof and asbestos.

Improvements. The word "Improvements" means all existing and future improvements, buildings, slructures, mobile homes affixed on the
Real Property, facilities, additions, replacements and other construction on the Real Property.

Indebtedness. The word "Indebtedness" means all principal, interest, and other amounts, costs and expenses payable under the Note or
Related Documents, together with all renewals of, exlensions of, modifications of, consolidations of and substitutions for the Note or
Relaled Documents and any amounts expended or advanced by Lender to discharge Grantor's obligations or expenses incurred by Lender to
enforce Grantor's obligations under this Mortgage, together wilh interest on such amounts as provided in this Morigage.

Lender. The word “Lender" means D. L. Evans Bank, its successors and assigns.

Mortgage. The word "Mortgage" means this Mortgage between Grantor and Lender.

Note. The word "Note" means the promissory note dated October 18, 2019, in the original principal amount of $562,072.00
from Grantor to Lender, together wlith all renewals of, extensions of, modifications of, refinancings of, consolidations of, and substitutions
for the promissory note or agreement. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Proparty. The words "Personal Property” mean all equipment, fixtures, and other articles of personal property now or hereafter
owned by Grantor, and now or hereafter altached or affixed to the Real Property; together with all accessions, parts, and additions to, all
replacements of, and all substitutions for, any of such properly; and together wilh all proceeds (including without limitation all insurance
proceeds and refunds of premlums) from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property.
Real Property. The words "Real Property" mean the real property, interests and rights, as further described in this Morlgage

Related Documents. The words "Related Documents" mean all promissory notes, credit agreements, loan agreements, security
agreements, mortgages, deeds of trust, security deeds, collaleral mortgages, and all other instruments, agreements and documenls,
whether now or hereafter existing, executed in connection with the Indebtedness; except that the words do not mean any guaranty or
environmenlal agreement, whether now or hereafter existing, executed in connection with the Indebtedness.

Rents. The word "Rents” means all present and fulure rents, revenues, income, issues, royallies, profits, and other benefits derived from
the Property.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO ITS TERMS.
GRANTOR:

I -
” W ﬁqulut Ranchas,

CORPORATE ACKNOWLEDGMENT

STATE OF Q@\LD )

) 8s

COUNTY OF m;..e\xép\“\ )

This record was acknowledged before me on t-\' 1‘ 8’ 201 Gi by Jerry Sander Eiquist, Presldent of Elquist
Ranches, Inc., an ldaho Corporation and Sandra Elaino Elquist, Secretary of Elquist Ranches, Inc., an Idaho Corporation, and Elquist Ranches,
Inc., an |dan3,mm!um.;; the maker of the faregoing record.

S, Wb 3 o

- '.' Notary Public In and for the State of
£
3 My commisslon expires '7 hd Q Y- &M
oF
&
“'4 OF \0 \“‘
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for the protection of its interest or the enforcement of its rights shall become a part of the Indebledness payable on demand and shall bear
interest at the Note rate from the date of the expenditure unill repald. Expenses covered by this paragraph include, without limitation,
however subject to any limils under applicable law, Lender's reasonable attorneys' fees and Lender's legal expenses whether or not there is
a lawsuit, including reasonable attorneys' fees and expenses for bankruptcy proceedlngs (including efforts to modify or vacate any
autoratic stay or injunction), appeals, and any anticipated post-judgment collection services, the cost of searching records, obtaining title
reports (including foreclosure reports), surveyors' reports, and appraisal fees and title insurance, to the extent permitted by applicable law.
Grantor also will pay any court costs, in addltion to all other sums provided by law.

NOTICES. Any notice required to be given under this Mortgage, including without limitation any notice of default and any notice of sale shall be
given in writing, and shall be effective when actually delivered, when actually received by telefacsimile (unless otherwise required by law), when
deposited with a nationally recognized overnight courier, or, if mailed, when deposited in the United States mail, as first class, certified or
ragistered mail postage prepald, directed to the addresses shown near the beginning of this Mortgage. All copies of notices of foreclosure from
the holder of any lien which has priority over this Mortgage shall be sent to Lender's address, as shown near the beginning of this Mortgage.
Any party may change its address for notices under this Mortgage by giving formal written notice to the other parties, specifying that the
purpose of the notice is to change the party's address. For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's
current address. Unless otherwise provided or required by law, if there is more than one Grantor, any notice given by Lender to any Grantor is
deemed to be notice given to all Grantors,

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Mortgage:

Amendments. This Mortgage, together wilh any Related Documents, constitutes the entire understanding and agreement of the parties as
to the malters set forth in this Mortgage, No alteralion of or amendment to this Mortgage shall be effective unless given in writing and
signed by the party or parties sought Lo be charged or bound by the alteration or amendment,

Annual Reports. If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to Lender, upon request, a
certified statement of net operating income received from the Property during Grantor's previous fiscal year in such form and detail as
Lender shall require. "Net operating income" shall mean all cash receipts from the Property less all cash expenditures made in connection
with the operation of the Property.

Captlon Headings. Caption headings in this Mortgage are for convenience purposes only and are not to be used to interpret or define the
provisions aof this Morlgage.

Govemning Law. This Mortgage will be governed by federal law applicable to Lender and, to the extent not presmpted by federal law, the
laws of the State of Idaho without regard to its conflicts of law provisions. This Mortgage has been accepted by Lender in the State of
Idahe.

Cholce of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the courts of Minidoka County,
State of idaho.

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Morigage unless such waiver is given in writing
and signed by Lender. No delay or omlission on the part of Lender in exercising any right shall operate as a waiver of such righl or any
other right. A waiver by Lender of a provision of this Mortgage shall not prejudice or constilute a waiver of Lender's right otherwlse to
demand strict compliance with that provision or any other provision of this Morigage. No prior waiver by Lender, nor any course of dealing
belween Lender and Grantor, shall conslitute a waiver of any of Lender's rights or of any of Grantor's obligations as to any future
transactions. Whenever the consent of Lender is required under lhis Mortgage, the granting of such consent by Lender in any instance
shall not constitute conlinuing consent to subsequent Instances where such consent is required and in all cases such consent may be
granted or withheld in the sole discretion of Lender.

Severabllity. If a court of competent jurisdiction finds any provision of this Mortgage to be illegal, invalid, or unenforceable as to any
circumnstance, that finding shall not make the offending provision illegal, invalid, or unenforceable as to any olher circumstance. If feasible,
the offending provision shall be considered modified so that it becomes legal, valid and enforceable. If the offending provision cannot be so
modified, it shall be considered deleted from this Mortgage. Unless otherwise required by law, the illegality, invalidity, or unenforceabillity
of any provision of this Martgage shalt not affect the legality, validity or enforceability of any other provision of this Mortgage.

Merger. There shall be no merger of the interest or estate created by this Mortgage with any other Interest or estate in the Property at any
time held by or for the benefil of Lender in any capacity, without the wrilten consent of Lender.

Successors and Assigns. Subject to any limitations stated in this Morlgage on transfer of Grantor's Interest, this Mortgage shal! be binding
upan and inure to the benefit of the parties, their successors and assigns. If ownership of the Property becomes vested in a person other
than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference 1o this Mortgage and the Indebledness
by way of forbearance or extension without releasing Granlor from the obligations of this Mortgage or liability under the Indebledness.

Time is of the Essence. Time is of the essence in the performance of this Mortgage.
Waive Jury. All parties to this Mortgage hereby walve the right to any Jury trial in any action, proceedlng, or counterc|alm brought hy any
party agalnst any other party.

Walver of Homastead Exemption. Grantor hereby releases and waives all rights and benelits of the nomeslead exemptloruaws of the State
of Idaho as to all Indebtedness secured by this Martgage.

DEFINITIONS. The following capitalized words and terms shall have the followrng meaanings when used In -th(s Mangage Unless speclﬁcnrly
stated lo the conlrary, all references to dollar amounls shall mean amounts in lawful money of the United Slates of America. Words and ‘lerms
usid In the singular shall include the plural, and the plural shall include the singular, as the context may require” Words and terms not omerw:se
defined in this Morlgage shall have the meanings altributed (o such terms in the Uniform Commercial Code: o,

Borrower. The word "Borrower” means Elquist Ranches, Inc. and includes all co-signers and co-makers mgning the Nole and all their
successors and assigns.

.

Environmental Laws. The words "Environmenial Laws" mean any and all state, federal and local statules, regulations and ordinances
relating to the protection of human health or the environment, including without limitation the Comprehensive Environmental Response,
Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and
Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C, Section 1801, et seq.,
the Resource Conservation and Recovery Act, 42 U.S.C. Section 6901, et seq., or other applicable stale or federal laws, rules‘ or
regulations adopted pursuant thereto

Event of Defauit. The words "Event of Default” mean any of the events of default set forth in this Mortgage in lhe events of default
saction of this Morigage.

Grantor. The word "Grantor" means Elquist Ranches, Inc..
Guarantor. The word “Guarantor" means any guarantor, surety, or accommadation party of any or all of the Indebtedness.

Guaranty. The word "Guaranty" means the guaranty from Guarantor lo Lender, including without limitation a guaranty of all or part of the
Note.

Hazardous Substances. The words “Mazardous Substances" mean materlals that, because of their quantity, concentration or physical,
chemical or infectious characteristics, may cause or pose a present or potential hazard to human health or the environment when
improperly used, treated, stored, disposed of, generated, manufactured, transporled or otherwise handled. The words "Hazardous
Subslances" are used In their very broadest sense and include wilhout limitation any and all hazardous or toxic substances, materials or

A



EXHIBIT “A”

PARCEL NOQ, I:
TOWNSHIP 10 SOUTH, RANGE 43 EAST OF THE BOISE MERIDIAN, BEAR LAKE COUNTY, IDAHO:

Section 3: S“%.SWVs; NEV4aSWV4; SEVa,

Section 10: Beginning at a point 3022 feet North from the Southwest Corner of said Section on a fence line, and running
thence North 77°00' East along said fence 500 feet; thence South 21°50' East 835 feet; thence South 21°30" East 794 feet;
thence South 70°00' West 344 feet; thence South 23°15' East 1242 feet; thence South 53°30' East 337 feet; thence South
21°30" East 173 feet to a point on the South line of said Section, 1613 feet East of the Southwest Comer of said Section,;
thence North 52°00' East 600 feet; thence North 38°45' East 1500 feet; thence North 55°00' East 525 feet; thence North
47°00' East 397 feet to a point on Jones Canyon Road; thence up the canyon North 12°30' East 618 feet; thence North
40°30" East 1228 feet; thence North 57°30' East 204 feet; thence North 34°00' East 420 feet; thence North 64°15' East
140 feet to forest boundary peg near road; thence North to the Northeast Corner of said Section; thence West to
Northwest Corner of said Section; thence South 2268 feet, more or less, to the Point of Beginning.

PARCEL NO, 2:
TOWNSHIP 10 SOUTH, RANGE 43 EAST OF THE BOISE MERIDIAN, BEAR LAKE COUNTY, IDAHO:

Section 9: SEV4; SEVANEVa,

ALSO: Beginning at the Southwest Corner of the Northeast Quarter; thence East 80 rods; thence North 80 rods; thence
Southwest 113.137 rods to the Point of Beginning.

PARCEL NO. 3:
TOWNSHIP 10 SOUTH, RANGE 43 EAST OF THE BOISE MERIDIAN, BEAR LAKE COUNTY, IDAHO:

Section 9: That part of Section 9 more particularly described as follows: Commencing at the Southeast Corner of the
Northwest Quarter of the Southwest Quarter, the TRUE POINT OF BEGINNING; thence Scuth 89°3929" West 295.86
feet along the South line of the Northwest Quarter of the Southwest Quarter to a point; thence North 58°17'00" East
39.89 feet along a fence line to a point; thence North 37°10'23" East 1594.40 feet along said fence line to a point; thence
North 36°56'53" East 505.42 feet along said fence line to a point; thence North 55°18'29" East 765,72 feet along said
fence line to a point; thence North 48°43'55" East 456.56 feet along said fence line to a point; thence North 6°20'30" East
134.87 feet to a point; thence North 86°01'11" East 70.26 feet to a point; thence South 78°10"22" East 60.33 feettoa
point on said fence line; thence North 50°46'19" East 32.72 feet along said fence line to a point; thence North 1°14'16"
West 13.12 feet along said fence line to a point; thence North 77°45'52" East 292.37 feet along said fence line to a point;
thence North 63°41'44" East 133.32 feet along said fence line to a point; thence North 35°39'39" East 139.94 feet along
said fence line to a point; thence North 75°01'02" East 107.46 feet along said fence line to a point; thence North
79°40'17" East 119.44 feet along said fence line to a point; North 87°19'47" East 128.35 feet along said fence line to a
point; thence South 86°07'17" East 86.46 feet along said fence line to a point; thence North 70°5229" East 258.10 feet
along said fence line to a point; thence North 30°09'27" East 402.16 feet along said fence line to a point; thence North
45°19'40" East 235.29 feet along said fence line to a point; thence North 8°20'12" West 420.28 feet along said fence line
to a point; thence North 28°48'53" East 141.07 feet along said fence line to a point on the North Section Line; thence
North 89°39'34" East 295.88 feet along the North Section line to the Northeast Corner of Section 9; thence South 0°0'0"
West 1329.65 feet along the East Section line to the Southeast Corner of the Northeast Quarter of the Northeast Quarter;
thence South 89°37'46" West 1326.73 feet along the South line of the Northeast Quarter of the Northeast Quarter to the
Southwest Corner of the Northeast Quarter of the Northeast Quarter; thence South 44°45'30" West 1886.58 feet to the
Southwest Corner of the Northeast Quarter; thence South 44°53'16" West 1885.72 feet to the True Point of Beginning.

(02322.01, 02322.03, 02322.04, 02323.00 & 02307.00)
( Efi‘ ‘/V/

Je{;t;z,S}nder Elquiﬁ(, President Sandra Elaine Elquist, Secretar

of Elquist Ranches, Inc. of Elquist Ranches, Inc,

" |CERTIFY THAT THIS ISATRUE
AND CORR T COPY OF THE ()
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State of Idaho
DEPARTMENT OF WATER RESOURCES

322 E FRONT ST STE 648 PO BOX 83720 » BOISE, ID 83720-0098
Phone: (208)287-4800 « Fax: (208)287-6700 « Website: www.idwr.idaho.gov

Brad Little Gary Spackman
Governor Director

December 04, 2019

D.L. EVANS BANK
PO BOX 87
TWIN FALLS ID 83303-0087

RE: Notice of Security Interest for Water Right/Permit No(s): 11-4065, 11-7576, 11-7577

Dear Security Interest Holder:

The Department of Water Resources (Department) acknowledges receipt of correspondence adding
security interest of the above referenced water right(s) to you. The Department has modified its
records to reflect the change in security interest and has enclosed a computer-generated report for
you.

Updating the ownership record for a water right does not reconfirm the validity of the right. When
processing a Notice of Security Interest, the Department does not review the history of water use to
determine if the right has been forfeited or deliberately abandoned through five years or more of non-
use. To read more about water right forfeiture, including how to protect a water right from forfeiture,
please see |[daho Code §§ 42-222 and 42-223.

If you have any questions concerning the enclosed information, please contact me at (208) 287-4945.

Singerely,

s et

Amanda Veibell
Technical Records Specialist 1

Enclosure(s)

c: ELQUIST RANCHES INC



