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RE$'u Rc E sNotice of Security lnterest in a Water Rig
and a request to be notified of a change in ownership or any proposed RHeHt\lfrii.ror final action to amend, transfer, or otherwise modify the water right(s)
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2. The following REeUIRED information must be submitted with this form:

A) Evidence of the security interest. This may be a copy of a DEED of TRUST, MORTGAGE,
CONTRACT OF SALE or other legal document indicating your interest in the property and
water rights or claims in question, WITH ATTACHED LEGAL DESCRIPTION.

B) A FEE of $25.00 per water right or adjudication claim.

3. Name and Mailing Address of person or company Holding Security Interest

D.L. Evans Bank

SUPPORT DATA
P.0. Box 64 / I35 Farnsworrh Wav

Risbv . ID 834t+2

IN FILE # -511&

4. iriame of V/atei Right Or,vner/Clairnant(s)

5. Expiration Date of Notification period

6. Is this a Renewal of Request for Notification?

7 . Signature(s) of Security Interest Holder(s)

Title, if applicable

For Office Use Only

Phone 208-745-8L07

Email

Chance R Pehrson and Ashley Lenae Pehrson
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P. O, 9q 84
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Rlqbv. lD 43a42

WHEN RECORDEO TIAIL TO:
O.LEwlBd(
Egb' Eadt
P. O. kCa
135 Fanl*dl Wry
Rsry, D ll4a2

SEIIO TAX NOTICES TO:
Chrnca R PSmn
tuhlrt IrN Prkton
P.O. a.tll?

Instrument # 25664O
CMLLIS, CUSTEn, IDANo
05-21-2019 04206173 ilo. of
Recorded for: FIRST AI,IERICN IITIE
Lura H. ENker Fee: 345.00
Er-offlclo Recorder Deputy: i'11
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iIORTGAGE
TH|S HORTGAGE drhd June 21, 2019, b mlde and Grecut6d botwn chsn6 R pohnon .nd A.htey Lonao
PahBon {Efanrd to b.low c "Gontor,l and D. L, Evam 6anlq whos rddrost b p, g, Box 94, {30 Fa;3wodh
Way, Rigby, lD 83442 (rufcrnd to bstow s "Lcndefl,
Gmrl of rotrGAGE Fa vdulu! @Ellh[dod, offi moilgaoa!, odnts, baroatns, stts .d convoya lo Lendq stt ot Granhr. dont,
U9:ll1]!Pry!!nJ{ b jhe r9[ol'.!s dedhd .@l prcp€rry. aq6lher wlth ![- oxrrrino or sbs€quan{y eoaio o enreU uuroi'ig".lmprcEftnls .d fiiuEsi all aa8.ffiB, rhhta ol way, eid sppudansn@; a[ water, wrtoidght!, watiruuhar and dlcn 6htE (tnduding
stock in uliillteE wtli dtlch d trdoalton rtghl6); and ail.oJh6r 4ght8.Ioyatttss, atd p,oUts Elotim tdtho 6d prooetr. lnddin! wrihout itmnriton
all mln6rart. oir. 0ar, goohmd .nd dmir.r narcE, (UF "Kfll Prbpony') tdcrbd ln C-usbr Couity; Sirto of lilahot

P.rcal l;
Pen oflhq Str2 ot tho SElll rnd thc NWlra ot lho sEt14 of S.ction 2 .rd oiri of th. N1/2
ot thc NEt/a ot Socton , t,.Torn!htp.6 tiorfl, nrngi zl tiit oihi aoisirfrrtiiin, E'jit6icounty, ldaho, mm Flrticullrly detcrlbod ts: -

P.rcol 2;
Prrtof lhqwl/2 of lhe W'll2 ollhe SE l/{ of Sectlon 2, Tomship 6 t{oirr, Rrngo 24 East ot
the Bob.l{rrldlin, Curbr County, ldrho, moE plnirubity dCsitiod rr:

Toqelh€r wlth 3.005 hchri ot storeos w.tsr ln tho llackry Rssoflolr roruicEd bv tho Bh LGt Rlvor lrdoerlon
Dlslrlc! log6th.r wlth rny lnd dl d'thGr w.!qr righb and ditch ,ightr eppurteirnt tolhe aboys d€adbad
pr0p9rty
Together with rll lrrlgrtion equipmonl rnd rddition: thereto rnd roplrcomart: thsBol now omod of hororfiot

polnl

lo

N.

walor
ldaho
1966
dohtt
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RECORDATION REQUESTED BY;
D. L EEc Bank
Fligtry Brach
P. O. Box 64
135 Fanrsrcnh Way
Rlgby, lD 83442

WHEN RECORDED MAIL TO:
O. L EwBank
Rigby Brach
P. O- Bo( 64
135 FamrthWay
Rigby, lD 83442

SEND TAX NOTICES TO
Chance R PehEon
Ashloy Lonae PohFon
P-O. Box I l7
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MORTGAGE
THIS MORTGAGE dated June 21, 2019, is made and executed between Chance R Pehrson and Ash

135
ley

Pehrson (referred to below as "Grantor") and D. L. Evans Bank, whose address is P. O, Box 64,
Way, Rigby, lD 83442 (referred to below as "Lender").
GRANT OF MoRTGAGE. For valuable comld€ration, Grdntor mongages, grants, bargains, sells and conveys to Lender
title, and interest in and lo the following described real property, together wilh all existing or subsequently erected
improvements and fixtures; all easemenls, rights of way, and appurtenances; all water, waler rights, walercourses and ditch rights
stock in ulilities with dilch or irrigalion rights): and all other rights, royalties, and prolits relatino to the real properly, includinq without
all minerals, oil, gas. geothermal and similar matters, (the "Real Property") located in C'uster County, State of ldaho:

Parcel {:
Part of the Sl/2 of the SE1/4 and the NW{/4 of the SE1/4 of Section 2 and oart of the N,l/2
dthe NEl/4 of Section 1.1,.Township 6 North, Range 24 East of the Boise ltieridian, Custer
County, ldaho, more particulady described as: 

'

37't0'34'W.
'12222 also
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the base of
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Thence
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and all
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corner of

Thence N.52'15
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00"44'46" W

claim

west
Y," iton tod

marked bv al," iron
along said southerly

with cap

with the
with a
Ditch,

water
ldaho
1 966
rights

27"56',24"

2"24'1

Parcel 2:
Part of the Wlr2 of the Wl/2 of the SE 1/4 of Section 2, Township 6 North, Ranqe 24 East of
the Boise Meridian, Custer County, ldaho, more particulaily descritjed as:

with a

SCANNED

DEC 1 2 ?019Tooether with 3.005 inches of storaoe water in the Mackav Reservoir serviced bv the Bio Lost River
Dis'trict togethei with any and all o*ther water rights and ditch rights appurteiant to -the above
property
Together with all irrigation equipment and additions thereto and replacements thereof now owned or
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acquired by the borrowefti and used in the irrigation of the above premises, especially but not limited to pumps,
pipb, casidg, motor and electrical panels and aEcessories to each.

The Real Property or its address is commonlv known as RP06N24E027808 and RP06N24E11O012, Mackav. lD
83251. The Rea[ Property tax identification nfumber is RP06N24E027808 and RP06N24E110012.
Granlor presently assigns lo Lender all of Grantor's right, tille, and inlerest in and to all present and fulure leases of lhe Property and all Rents
from the Property. ln addition, Grantor grants to Lender a uniform Commercial Code security interest in the Personal Property and Rents.

THIS IVIORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURIW INTEREST IN THE RENTS AND PERSONAL PROPERW, IS
GIVEN TO SECURE (A) PAYMENT OF THE INOEBIEONE$S ANO (B} PERFORMAI{CE OF AilY AND ALL OBLIGATIOIIS UNDER THE NOTE,
THE REI-ATED DOCUMENTS, AND THIS MORTGAGE. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWNG TERMS:

PAYMENT AND PERFORMANCE. Except as otheMise provided in this Mortgage, Grantor shall pay to Lender all amounts secured by this
Morlgage as they become due and shall strictly perform all of Grantois obligations under lhis Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERW. Grantor agrees thal Granlor's possession and use of the Property shall be governed by
the following provisions:

Posesslon 8nd Us6. Until the occurrence of an Event of Default, Grantor may (1) remain in possession and control of the Property; (2)
use, operate o( manage the Property; and (3) collect the Rents flom the Property. The following provisjons relate to the use of the
Property or to olher limitations on the Property.

Outy to Maintain. Granior shall maintain the Property in tenantable condition and promptly perform all repairs, replacements, and
maintenance necessary to preserue its value.

Compllancs Wllh Envlronmonlal Laws. Grantor represents and waranls to Lender that: (1) During the period of Grantois ownership of
the Property, there has been no use, generation, rnanufacture, storage, lreatmenl, disposal, release or lhrealened release of any Hazardous
Substance by any person on, under, about or from the Propertyi (2) Grantor has no knowledge of, or reason to believe that there has
been, except as previously dasclosed to and acknowledged by Lender in writing, (a) any breach or violation of any Environmenlal Laws,
(b) any use, generation, manufacture, storage, treatment, disposal, release or Ihrealened release of any Hazatdous Subslance on, under,
about or from the Properly by any prior owners or occupants of the Property, or (c) any actual or threatened litigation or claims of any
kind by any person relating lo such matters; and (3) Except as previously disclosed to and acknowledged by Lender in writing, (a) neilher
Grantor nor any lenanl, contractor, agent or other authorized user of the Properly shall use, generale, manufacture, store, treal, djspose of
or r€lease any Hazardous Subsiance on, under, about or from the Property; and (b) any such activlty shall be conducted in compliance
with all applicable federal, state, and local laws, regulations and ordinances, including without limitation all Environmental Laws. Granlor
authorizes Lender and ils agents to enter upon the Property to make such inspeciions and tests, al Granto/s expense, as Lender may deem
appropriate to determine compliance of lhe Property with this section of the Mortgage. Any inspections or tests made by Lender shall be
for Lende/s purposes only and shall not be construed to create any responsibilily or llability on the part of Lender to Granlor or to any other
person. The representations and warranties conlained hefein are based on Grantor's due diligence in investigating the Property for
Hazardous Substances. Grantor hereby (1) releases and waives any future claims against Lender for indemnity or contribution in the
event Gmntor becomes liable for cleanup or other costs under any such laws; and (2) agrees to indemnify, defend, and hold harmless
Lender against any and all claims, losses, liabilities, damages, penalties, and expenses which Lender may dircclly or indirectly sustain or
suffer resulting from a breach of this section of the Mortgage or as a consequence of any use, generation, manufacture, storage, dlsposal,
release or threatened release occurring prior to Grantor's ownership or interest in the Property, whelher or not the same was or should
have been known to Grantor. The provisions of this section 0f the Mo(gage, including lhe obligation to indemniry and defend. shall suruive
the payment of the lndebtedness and the satisfaction and reconveyance of the lien of this lvlorlgage and shall not be affected by Lendels
acquisition of any interest in the Property, whether by foreclosu16 or otheMise.

Nuisancg, Waste. Grantor shall nol euse, conducl or permit any nuisane nor commit, permit, or suffer any shipping of or waste on or to
thePropertyoranyporlionoftheProperty. Withoutlimitingthegeneralityoflheforegoing,Grantorwillnotremove,orgranttoanyother
party the right to remove, any timber, minerals (including oil and gas), coal, clay, scoria, soil, gravel or rock producls without Lender's priol
written consent,

Removal of lmprovements. Granlor shall not demolish or remove any lmprovements from the Real Property wilhout Lendeds prior written
consent. As a condltlon lo lhe removal of any lmprovements, Lender may require Grantor to make arrangoments satisfactory to Lender to
replace such lmprovements with lmprovements of at least equal value.

Lsnder's Rlght to Ent€r. Lender and Lender's agents and representatives may enter upon the Real Properly at all reasonable limes lo atlend
to Lender's interests and lo inspect lhe Real Property for purposes of Grantor's compliane with lhe terms and conditions of this Mortgage.

compliance with Governmontal RsqulremanB. Grantor shall promptly comply wjth all laws, ordinances, and regulations, now or hereafter
in efiect, of all govemmental authorities applicable lo the use or occupancy of the Property, including without limitalion, the Americans
With Oisabilities Act. crantor may contest in good faith any such law, ordinance, or regulation and withhold compliance during any
proceeding, including apptoTiate appeals, so long as Grantor has nolified Lender in writing prior to doing so and so long as, in Lender's
sole opinion, Lendels interests in the Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond,
reasonably satisfactory to Lender, to protect Lender's interest.

Duty to ProtecL Grantor agrees neither to abandon or leave unattended lhe Property. Grantor shall do all other acts, in addition to those
acts set forth above in this section, which from the character and use of the Property are reasonably necessary to protect and preserve the
Property.

DUE ON SALE - CONSENT BY LENDER, Lender may, at Lender's option, declare immediately due and payable all sums secured by this
Mortgage upon the sale or transfer, without Lender's prior written consenl, of all or any part of the Real Property, or any interest in lhe Real
Property. A "sale or transfer" means the conveyance of Real Property oI any right, Iitle or interesl in the Real Property; whether legal, beneticial
or equltable; whelher voluntary or involuntary; whether by outrighl sale, deed, installment sale contract, land contract, contacl for deed.
leasehold interest with a term greater than three (3) years, lease-option contract, or by sale, assignment, or transfer of any beneficial inleresl in
or to any land trust holdlng litle to the Real Property, ot by any other meihod ol conveyance ol an inleresl in the Real Property. However, lhls
option shall not be exercised by Lender il such exercise is plohibited by federal law or by ldaho law.

TAXES AND LIENS. The following provisions relating to lhe taxes and I'ens on lhe Property are part of this irortgage:

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, payroll taxes, special taxes, assessmenls, water
chrrges and sewer service charges levied againsl or on aeounl of the Properly, and shall pay when due all claims for work done on or for
setuices rendered or material turnished to the Property. Granfor shall maintain the Property free of any liens having prjority ovet or equal to
the interest of Lender under this Mortgage, excepl for those liens specifically agreed to in writing by Lender, and excepl for the lien of taxes
and assessments not due as further specified in the Right to Contest paragraph.

Right to Contsst. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith dispute over lhe
obligation t0 pay, so long as Lendeis interest in the Property is not jeopardized. lf a lien arises or is filed as a result of nonpaymenl,
crantor shalt wilhin fitleen (15) days atler the lien arises or, if a lien is filed, within fifteen (15) days after Grantor has notice of the filing,
secure the discharge of the lien, or if requesied by Lender, deposil with Lender cash or a sufficient corporate surety bond or other security
satisfactory to Lender in an amounl sulficienl to discharge the lien plus any costs and reasonable attorneys' fees, or other charges that
could accrue as a result of a foreclosure or sale under the lien. ln any contest, Grantor shall defend itself and Lender and shall satisfy any
adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional obligee under any surety bond
furnished in the contest proceedings.

MORTGAGE
(Continued)
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Evidonce of Paymenl. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or a6sessments shall
authorize the appropriate governmental official to deliver to Lender at any lime a wrilten slatement of the taxes and assessments
the Property

Notica of Conslruction, crantor shall notify Lender at least fifteen ('l
mechanic's lien,

5) days before
materialmen's lien, or other lien could be asserted on account

any work is commenced, any services are
of the

0l
any materials are

ot
supplied to the Property, if any
materials and the cost exceeds 'l,000.00. Grantor will upon request of Lender furnish t0 Lendei advancework, services

satisfaclory to Lender that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relaling to insuring the Property are a part of this Mortgage:

0n

interruption and boiler insurance as Lender may require. Policies shall be wrilten by such insurance companies and in such form as be

any
0r as

ot

the

ina
for

as Grantor's interests may appear.

LENoER'S EXPENDITURES. lf any acrtion
fails to c.rnply with any provision of this

or proceeding is comrnenced that would materially affect Lendefs interest in the Property or if
Mortgage or any Related Documents, induding but not limited to Granto/s failure to discharge pay

my
liens,

and
the

any
rhat
Real

with any installment payrents to becore d€ during either (l) the term of any applic€ble insurance policy; or (2) the rsnaining
Note; or (C) betreatedasaballmpayrentwhichwill bed(€andpayableattheNotesmaturity. TheMortgagealswill secure
these amounts. Such right shall be in addition to all other rights and rernediG to which Lerder may be entitled upon Default.

term the
of

liens

WARRANW; OEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Morlgage;

Tillo. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Propedy in ee simple, free and clear of
and encumbrances olher than those set forth in the Real Properly description or in any title insurance policy, tille repod, or final
issued in favo. of, and accepted by, Lender in connection with this Mortgage, and (b) Grantor has the full right, power, and
execute and deliver this Mongage to Lender.

tifle

parlicipation.

Compllance Wlth Laws, Grantor warrants that the Properly and Grantor's use of lhe Property complies with all existing applicable
ordinanes, and regulations of governmenlal authorities.

Suruival of Rspr€sentations and Warrantlog. All representations, warranties, and agreements mde by Grantor in th
execution and delivery of this Mortgage, shall be mntinuing in nature, and shall remain in full force and effect

to

but
and

ts
suru've the until s
Grantor's lndebtedness shall be paid in full.

CONDEMNATION. The following provisions relating to condemnalion proceedings are a part of this Mortgage:

Procaedings, lf any proeding in condemnation is filad, Grantor shall promptly notifl/
such steps as may be resary to dejiend the action and obtain the award. Gtantor

Lender
may be

Lmder shall be entitled to partjcipate in
will ddiver or €use to be delivered to
pemit such participation.

the pr@ing and to be represented in the
Lender such instruments and documentation

proceding and
as may be requested by Lsrler from time to

Applic8tion of Not Procoeds. lf all or any part of the Property is
L€rder may at ils election require

Therstoration of the Propeny.
re*ffible costs, spenss. and attorneys' fues incurred by Lender in connection with the mndemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTIIORITIES. The following provisions relating to governmental
fees and charges are a part ol lhis Mortgage:

Cunsnt Taxes, Fs and Charges. shall execute such documents in addition to this Morlgage and
whatever other aclion is requested Lende/s lien on lhe Real for
all taxes, as described below, together with all expenses incured in recording, perfecting or

any

the

take
but

purdrase in lieu of ordemnation,
the lndebtednss or the repair or

to

or
to
all

Upon request by Lender, Grantor
by Lender to perfect and continue
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limitation all laxes, fees. documenlary stamps, and olher charges for recording or registering this Mortgage.

by
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Grantor.

Subsoguont Taxes. lf any tax to which this smtion applies is emcted subsequent to the date of this Mortgage, this event shall hare the
sm effect a an Ewnt of Default, and Lender may exercjse any or all of its available remedis for an E\€n1 of Oefault s proviffi below
unlss Grantor either (1) pays the tax before it be€rnes delinquent, or (2) contests the tax s provided abow in lhe Taxes and Uens
section and deposits with Lender cash or a sufficient @Iporate surety bond or other security satisfactory to Lender

SECURITY AGREEMENT; FINANCII{G STATEMENTS. The lollowing provisions relating to this Mortgage as a security agreement are a part of
this Mortgage:

Security Agrosment. This instrument shall constitute a Security Agreement to the extent any of lhe Properly constitutes fixtures, and
Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended lrom time to time.

Secutlty ltterest Upon requesl by Lender, Grantor shall take whatever aclion is requested by Lender to perfect and continue Lendeds
security inteaest in the Rents and Personal Prolerty. ln addition to recording this Mortgage in the real property records, Lender may, at any
time and without further authorization from Grantor, lile executed counterparts, copies or reproductions of this [,tortgage as a tinancind
slatement. Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Uion defaull, Gran(oi
shallnotremove,severordetachthePersonalPropertyfromtheProperly. Upondefault,GrantorshallassembleanyPersonalPropertynot
aflixed to the Property in a manner and at a place reasonably convenient lo Grantor and Lender and make it availabld lo Lender wilhjn ihree
(3) days after receipt of wiltten demand from Lender to lhe extent permitted by applicable law.

Addrossss. The mailing addresses of Grantor (debtor) and Lender (secured party) from which information concerning the security interest
granted by this Mortgage may be obtained (each as required by the Uniform Commercial Code) are as stated on the flrst page of this
Mortgage.

FURTHER ASSUMNCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and attorney-in.fact are a part of this
Mortgage:

Funher Assurancos. At any tire, and fmm time to time, upon reqtr€st of Lender, Grantor will mke, exearte and deliwr, or will €us to
be nEde, executed or delivsed, to Letder or to Lender's designee, and when requested by Len@r, cause to be fled, re@rded, refiled, or
secorded, as the case rnay be, at sucfi tlrnes and ln such offces and places as Lender rEy deern appropriate, any and all such nDrtgages,
deeds of trust, security deeds, security agreerEnts, financing stal€rnents, continualion statefEnls, instrufi€nts of further assuranc,
cerlificates, ard other documents as IT€y, in the sole opinion of Lender, be necesary or cbsiraue in order to eflectuate, complete, perfect,
continue, or preserve (1) G,anto,'s obligations under the Note, this fvbrtgage, and the Related DootnEnts, and (2) the liens and
scurity inlerests crealed by this Mortgage 6 first and prior liens on the Property, Mether now owned or hereaffer acquired by Grantor.
Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall reiffburse Leftbr for all costs and expenses incuned in
mnnection with the rnafters refen€d to in this paragraph.

Attornoy-in-Fact. lf Grantor fails to do any of the things refefied to in the preceding paEgraph, Lender may do s for and in the narne of
Grantor and at Grantor's expeM. For such purposes, Grantor hereby inevocably appoints Lerder s G€ntor's attorney-in-fact for the
purpos of making. executing, delivering, filing, recording, and doing all other things s may be necessary or desirable, in Lendefs sote
opinion, to accomplish the matters refered to in the preceding paragraph.

FULL PERFORMANCE. lf Grantor pays all the lncbbtedness when due, ard otheruise performs all the obligations imposed upon Grantor under
this Mortgage, Lender shall qedte and deliwr to G€ntor a suitable satisfaction of this Mortgage and suitable staterents of iermination of any
financing statement on file evidencing Lende/s serurity interest in the Renls and the Pmial Property. crantor will pay, if permitted by
appli€ble law, any reasomble temination fee as detemined by Lender from time to time.
EVENTS OF DEFAULT. Each of the following, at Lender's option, shall constitute an Event of Default under this Mortgage:

Payment D6fault. Grantor fails lo make any payment when due under the lndebtedness,

Oetault on Othor Paymnls. Failure of Grantor within the time required by lhis Mortgage to make any payment lot taxes or insurance, or
any olher payment necessary to prevent liling of or to effect discharge of any lien.

Othet Defsults. Grantor fails to comply with or to perform any other term, obligation, covenant or condilion contained in this Mortgage or
in any ot the Related Documents or to comply with or to perform any term, obligation, covenant or condition contained in ant other
agreement between Lender and Grantor.

Falss Statements. Any warranty, representation or statement made or furnished to Lender by Grantor or on Grantods behalf under this
Mortgage or the Related Documents is false or misleading in any ma(erial respect, either now or at the time made or furnished or be@mes
false or misleading at any time thereafter.

Defeclivs Collatehllation. This lvlortgage or any of the Related Documents c€ases to be in full force and effect (including failure of any
collateral document lo create a valid and perfected security interest or lien) at any time and for any reason.

Death or lnsolvgncy. The death of Grantor, the insolvency ot Granlor, the appointment of a receiver for any part of Grantor's properly, any
assignment for the benefit of creditors, any type of creditor workout. or lhe commencement ol any proceeding under any bankruptcy or
insolvency laws by or against Granlor.

Crodllor or Forfeiture Ptoceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial proceeding, self-help,
repossession or any other method, by any creditor of Grantor Or by any govemmenlal agensy against any property Securing ihe
lndebtedness. This includes a garnishm€nt of any of Grantor's accounts, including deposit accounts, with Lender. However, this Event of
Default shell nol apply if lhere is a good failh dispute by Grantor as to the validity or reasonableness of the claim which is lhe basis of lhe
creditor or forfeiture proceeding and if Granlor gives Lender written notice of the creditor or forfeiture proc€eding and deposits with Lender
monies or a surety bond lor the credilor or forfeiture proceeding, in an amount detennined by Lender, in its sole discretion, as being an
adequate reserue or bond for the dispute.

Breach of Other Agreomsnt. Any breach by Grantor under the terms of any other agreement between Grantor and Lender that is not
remedled within any gra€ period provided therein, including without limitation any agreement @nerning any indebtedness or other
obligation of Grantor to Lender, whether exisling now or later.

Evenls Aftectlng Guaaantor. Any of the pre@ding events occurs with respect to any guarantor, endorser, surety, or ac@mmodation party
of any of the lndebtedness or any guarantor, endorser, surety, or acoommodation party djes or b€comes incompetent, or revokes or
disputes the validity of, or liability under, any Guaranty of the lndebtedness.

Adverse Chango. A material adverse charEe @curs in Grantods linancial mndition, or Lender believes the prospect of payrent or
performan€ of the lndebtedress is lmpaired.

lnsocurity. Lender in good faith believes ilself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of an Event of Default and at any time thereafter, Lender, at Lendeis option, may
exercise any one or more of the lollowing rights and remedies, in addition to any other rights or remedles provided by law:

Accolsrate lndebtodflos8, Lender shall have the right at its option wjlhout notice to crantor to declare the entire lndebledness immediately
due and payable, including any prepayment penalty that Granlor would be required to pay.

UCC Remsdios. With respect lo all or any part of Ihe Personal Property, Lender shall have all the rights and remedies of a secured party
under the Uniform Commercial Code.

Collsct Rents. Lender shall have the right, withoul notice to Grantor, to take possession of lhe Property and collecl the Rents, including

MORTGAGE
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the demand of Lender.

Property upon default
Lende/s option, either
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Appoint Rocolvor- Lender shall have the right to
power to protecl and preserue the Property, to
Property and apply the proceeds, over and above
bond if permitted by law. Lender's right to the

the Property preceding foreclosure or sale,

appointment of
of the receivership, against

a receiver shall exisl
the lndebtedness. The receiv€r may serye
whether or not the apparent value of the
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have a receiver appoinled to take possession of all oI
operate
the cost

any part of the Property,
and lo collect the Rents

of default and any notie of sale
(unless otheMise required by law),

Slates mail,
All 6pies of

or conslitute a waiver of Lender's right
No prior

or of any

of this

the

the
the

or the

or by

lime

exceeds the lndebtedness by a substantial amounl. Employmenl by Lender shall not disqualify a person from serying as a receiver

JudicialForuclosure. LendermayobtainajudicialdecreeforeclosingGrantor'sintereslinalloranyparloftheproperty.

Noniudlcial Sals. lf permitted by apdi€bte law, Lerder may foreclose Grantofs interest ln all or in any part ot the PeFonal
Rel Property by non-judicial sale.

Doticlency Judgmont, lf permitted by apdi€ble law, Lerder may obtain a judgment for any deficiency rdnaining in the
to Lender afier application of all amounts re€ired from the exercjse of the rights provided in this section.

Tsnancy al Sutforance. lf crantor rmains in possssion of the property after the Property is sld s prcvided above or Lender
becornes entitled to possession of the of Grantor, Grantor shall be@tne a tenant at sutferane oi Lerder
purchaser of the Property
Property imediately upon

am shall, at (1) pay a reasoEble rental for the u* of the Property, or (2)

Othor Roredies. Lender shall have all olher rights and remedies provided in this Mortgaqe or the Note or available at law or in

Sale ot the Property. To the extent permitted by applicable law, Granlor hereby waives any and all right to
ln €xercising its rights and remedies, Lender shall be free to sell all or any part of ihe Property logether ot
separate sales. Lender shall be entitled lo bid at any public sale on all or any portion of the Property.

interest at the Note rate from the date of the exp€nditure until repaid. Fjperses covered by this
horyever subjecl to any limits uncbr applicable law, Lende/s reasonable attorneys' ises and Lendels

Notlce ot Sale. Lender shall give Grantor reasonable notice of the time and
afler which any private sale or olher intended disposition of lhe Personal
given at least ten (1 0) days before the time of the sale or disposition. Any

Property.any sale ot the Real

Elsctlon of Remedlos. Electjon by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and an election to

Attorneys'Fges; Expenses. lf Lender institutes any suit or action to enforce any of the terms of this Mortgage, Lender
trial and upon any appeal. Vvhether or not

shall be
recover such sum as the courl may adjudge r€sonable as attorneys bes at any court
involved, and to the extent not prohibited by law, all reastrable expens6 Lemer incuB that in Lendefs opinion are necssary at
for lhe protection of its interest or the enforement of its rights shall be6ne a part of the lndebtednes payable on demand and

NOTICES. Any
given in writing,
deposited with

forth in thls lvortgage.
or parties sought to be

other right. A waiver by
demand strict compliance

Lender of a provision

between Lender and Granlor
with that provision or

shall constitute

notice required to be given under this Mortgage, including without limilation any noti@
and shall be effective when actually delivered, when actually received by telefacsimile

a nationally recognized overnight couri6r,
postage prepaid, directed to the addresses

or. if mailed, when deposited in the United

any
title
law.

the

the

as first class,
registered mail shown near the

sent
beginning of
to Lender's address, as shown near the

this Mortgage. noties of
the holder of any lien which has priority over this Mortgage shall be

noties under this MortgageAny party may change its address for by giving formal written notice to lhe other
purpose of the notice is to change the party's

otheMise provided or
address. For notice purposes, Grantor agrees to keep Lender informed at all times of

currentaddress. Unless required by law, if there is more than one Grantor, any notice given by Lender to any
deemed to be notice given to all Grantors.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of lhis Mortgage:

Amendment6. This Morlgage, togelher wilh any Related Documents, constitutes lhe entire understanding and agre€ment of the
to the matters set No alteration of or amendmenl to this Mortgage shall be eftective unless given in writi

charged 0r bound by the alteration or amendment.signed by lhe party

Annual Reports. lf the Property is
statement of net operating€rtified

Lender shall require. "Net operating
with the opemtion of the Property.

Caption Head
provisions of

ings. Caption headings in this Morlgage are for convenience purposes only and are nol to be used to interpret or
lhis Mortgage.

Govorning Law. Thls be governod by tedoral law appllcablo to Lender and, to the extont not preempted by federal
regard to its conflicts ol law provisions. ThF Mortgage has bs€n accopted by Londsr ln th€

ldaho.

Cholco of Venue. lf tlEre is a lawsuit, Grantor agrs upon Lende/s requst to submit to the jurisdiction of the 6urts of JeffeEon
State of ldaho.

Joint and Several Liabllity. All obligalions of Grantor under thls Morlgage shall be joint and several, and all referen€s to Grantor shall
each and every Grantor. This nFans thal each G€ntor signing below is responsible for all obligations in this Mortgage.

No Walver by Lendsr. Lender shall not be deemed to have waived any rights under this Mortgage unless such waiver is given in
and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a waiver of such

waiver by Lender, nor any course of
of Granlor's obligalions as to

transactions. Whenever the conseni of Lender granting of such consenl by Lender in any
shall not constitute continuing consent lo subsequent instances where such consent is required and in all cases such consent

of lhis Mortgage shall not preiudice
any other provision of this Mortgage.
a waiver ot any of Lender's rights
is required under this Mortgage, ihe

gCANNED
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Sgvgt bility. lf a courl of competent jurisdiction finds any prcvision of this Mortgage to be illegat, invalid, or urenfor€able as to any p€Bon
or circumstance, _that finding shall .not make the offending provision illeg;|, 

-invalid, 
or-urenicrceabte EE to any other p6rion or

circumstance lf feasible, the ofbnding provision shall Ue oniloseO modifila so thai it be@lH tegat, vatid ano tinioimUie, it tne
offending provision cannot be so modified, ii shall be considered deleted from this Mortgage. Unlesi otheMise required by law, the
illegality, lnvalidity, or unenfor€ability of any provision of this Mortgage shall not atfect th; l;gatity, vatidity or enforceioitity of uny'irtnet
provision of this Mortgage.

Merger. There shall be no merger of the interest or esiate created by this Mortgage with any other inleresl or estale in the properly at any
time held by or for the benelit of Lender in any capacity, without the written coisint of Lenoir.
SuccEsom and.Asslgns. S_ubject to any limitations stated in this ft,lortgage on transfer of Granlor's interesl, this Mortgage shail be binding
upon and inure lo the benelit of the parties, their successors and assi!'n6. tf ownership of the property ueiomes vlsieo' inl person ,iinet
than Grantor, Lender, without notice to Grantor, may deal wilh Granloi's successors with reference to inis Mortgage and the lndebtedness
bywayofforbearanceorextensionwithoutreleasindGrantorfromtheobligationsoflhistvofig;geoitjabilityunieithernoeoteonlis.- -

TlmelsoftheE3Eence. TimeisoftheessenceinlheperformanceofthisMortgage.
Waive Jury. All partl€s to lhis Mortgage hereby waive the right to any jury iriat in any action, procgedlng, or counterclaim brought by anyparty agalnst any other party.

w.alver of Homostaad.Exempoon. Grantor hereby releases and waives all rights and benefits of the homestead exemption laws of the stateof ldaho as to all lndebledness secured by this irortgage.
DEFINITIO'.NS. The following capitalized words and terms shatl have the lollowing meanings when used in this Mortgage. Unless specificaly
statedtotheconlrary,allreferencestodollaramountsshallmeanamountsinlawf.ulmoney'oflheUnitedStatesofnieiica. Wordsindtermsusedinthesingularshallincludetheplural,andthepluralshallinctudethesingular,asthe;ontextmayiequir". WordsandterrnJnototner*is"
defined in this Mortgage shall have lhe meanings attributed to such terms in th; Uniform Commercial iode;

Borrowel. The word "Borrower" means Chance R Pehrson and Ashley Lenae Pehrson and includes all co-signers and co-makers signing the
Note and all their successors and assigns.

Oetault The word "Default" means the Oefault set forlh in this Mortgage in the section Iiiled ,'Default,,.

Envlronmontal Laws. The words "Environmental Laws" mean any and alt state, federal and local statutes, regulations and ordinances
relallng lo lhe prolection of human health or the environmenl, including wilhout limitation the Comprehensive Environmental Response,compensation, and Liability Act of 1980, as amended, 42 U.S,C. Section g60l, et seq. 1'CenCn,,), lhe Superfund lmenomenlJ ano
Reauthorization Act of 1 986, Pub. L. No. 99-499 (:s^RA]), the Hazardous llateriils tranipbrration Aci, 49 u.s.c. section 1 801, ei seq.,the Resource conservation and Recovery Act, 42 U.S.C. sectlon 6901, et seq., or other appllcable state or federal rawi, rures, or
regulations adopted pursuant thereto.

Event of Dgfault' The words "Event of Default" mean any of the events of detault sel forth in ihis Morlgage in the evenls of defaull
section of this Mortgage.

Grantor. The word "Grantor" means Chane R pehrson and Ashley Lenae pehrson.

Guaranty. The word "Guaranly" m9an.s tjtg guaranly from guaranlot, endorser, surely, or accommodaljon party to Lender, includingwithout limitation a guaranty of all or part of the Note.

Haardou6 substances. The words "Hazardous Subs(ances" mean materials that, because of their quantity, concentration or physical,
chemical or infectious chalacteristics, may cause or pose a present or potential hazard to human heallir or the environment'when
imptoperly used, lreated, stored, disposed of, generaied, manufactured, transported or oitrerwi.u handted. The words ',Hazardous
Subslances" are us€d in their very broadest sens! and include without limitation'any anO aff nJz"roous or toxic substances, materials orwasteasdefinedbyorlistedunderlheEnvironmentalLaws. Iheterm"HazardousSubs(ances"alsoincludes,withouilimitation,fetrof"um
and pelroleum by-products or any fraction thereof and asbestos.

lmprovements.. The wold."lmprovements" means all existing and future improvements, buildings, structures, mobile homes atfixed on the
Real Property, facjlilies, additions, reptacements and other construcilon on the Reat properly,

lndebtedness. The word "lndebtedness" means all principal, interest, and other amounts, costs and expenses payable under the Note or
Related oocumenls' together with all renewais of, extensions of, modifications of, con;olidations of ;nd substitutions for the Nole or
Related Documents.and any amounts expended or advanced by Lender lo discharge erantor;s oUtigaiions or expenses incurred by Lender to
enforce Grantor's obligations under this Mortgage, together wiih inlerest on suchlmounts as provi-ded in this Morigag;-
Londor. The word "Lender" means D. L. Evans Bank, its successors and assigns.

Mortgage. The word "Morlgage" means this Mortgage between Grantor and Lender.

Note. Thewold"Note"meansthepromissorynotedatedJune2l,20lg,intheoriginal principal amountof $100,000.00rrom
Grantor to Lender, together with all renewals of, extensions of, modifications of, refinancin'gs of,'consolidations of, and substitutions for
the promissory note or agreement.

Porsoflal Property. The words "Personal Plop.erty" mean all equipmenl, tixtures, and other articles of personal property now or hereafter
owned by Grantor, and now or hereafter attached or affixed to the Real propertyt together with all accessions, iaris, anO additions to, all
replac€ments of, and ali substitutions for, any of such property; and togelher with ill proceeds (including with;ut ilmitation ail insurance
proceeds and refunds of premiums) faom any gale or other disposition ofihe property.

Propody. The word "Property" means colleclively the Real property and the personat property.

Real Propody. The words "Real Property" m€an the rea, properly, interesls and rights, as further described in this Mortgage.

Related Documonts. The words "Related Documents" mean atl promissory notes, credit agreements, loan agreements, security
agreemenls, mortgages, deeds of trust, security deeds, collateral mortgages, and all other instiuments, agreements and documents,
whether now or hereafter exlsting, executed in connection with the lndebtedness; except that the words do not mean any guaranty or
environmental agreement, whether now oI hereafter exisling, executed in connection with the lndebtedness.

Rentr. The word "Renls" means all present and fulu.e renls, revenues, income, issues, royalties, profits, and other benefits derived from
the Property,

EACH GMNTOR ACXNOWLEDGES IJAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH GMNTOR AGREES TO ITS
TERMS.
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INDIVIDUAL ACKNOWLEDGMENT

June 21

Notary Publlc in and tor ths State of

,oj:- by chance R PohBon and

3" "20

lD g:\CFl\LPL\G03.FC TR-5002130

Lenm

My commision expiB

VIKI D BAUER
coMMtSSiON NO, 25645

NOTARY PUBI.IC
STAIE OF IOAHO
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State of ldat^ -l l

DEPARTMENT OF WATER RESOURCES
Eastern Region.900 N SKYLINE DR STE A.IDAHO FALLS, ID 83402-1718
Phone: (208)525-7161 . Fax: (208)525-7177 . Website: www.idwr.idaho.gov

Brad Little
Governor

Gary Spackman
Director

November 22,2019

D L EVANS BANK
PO BOX 64
RIGBY lD 83442-0064

RE: Notice of Security lnterest for Water Right/Permit No(s): 34-14774,34-14775 &34-14776

Dear Security lnterest Holder:

The Department of Water Resources (Department) acknowledges receipt of correspondence adding
security interest of the above referenced water right(s) to you. The Department has modified its
records to reflect the change in security interest and has enclosed a computer-generated report for
you.

Updating the ownership record for a water right does not reconfirm the validity of the right. When
processing a Notice of Security lnterest, the Department does not review the history of water use to
determine if the right has been forfeited or deliberately abandoned through five years or more of non-
use. To read more about water right forfeiture, including how to protect a water right from forfeiture,
please see ldaho Code SS 42-222 and 42-223.

lf you have any questions concerning the enclosed information, please contact me at (208) 497-3787

Sincerely,

Jonie Barg
Technical Records Specialist 1

Enclosure(s)

CHANCE R PEHRSON
ASHLEY LENAE PEHRSON
USDA FARM SERVICE AGENCY

cc
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State of Idaho
DEPARTMENT OF WATBR RESOURCES
Eastern Region.900 N skyline Drive, suite A.Idaho Falrs ID s3402_l7lg
Phone: (208) 525-7 l6t . Fax: (208) SZS-7177
Website: idwr.idaho.gov o Email: easterninfo @idwr. ida ho.gov

BRAD LITTLE
Governor

GARY SPACKMAN
Director

August 22,2019

DL EVANS BANK
PO BOX 64
RIGBY ID 83442

RE: Security lnterest Water Right No. 34-519E, 34-915E, 34-13653

Dear Sir/Madam

The Department of Water Resources acknowledges receipt of your Notice of Security
lnterest.

Our review of your notice indicates that additional information is required before we can
process the change. The information required is indicated below:

**rt Evidence of Security lnterest: copy of Deed of Trust, Mortgage, Contract of Sale or
other legal document indicating your interest in the property and water rights in
question

Because the Department cannot process the security interest without proper
documentation/fees, we will hold any action on your notice pending receipt of the necessary
information/fees. lf we do not receive the necessary information/fees within 30 days we will
return your notice and all attachments and your notice will not be processed.

Please note that Section 42-248,ldaho Code, requires you or the owner of this water right to
maintain current ownership and address records on file with the department. Forms to file a
change of ownership of a water right and/or a change in the address of the water right owner
are available from any department office, or at the department's website at:
www.idwr.idaho.qov.

Please feel free to contact the Department if you have any questions.

Sincerely,
SCANNED

DEC 1 2 2019(t/ud*
Cher Ramos
Technical Records Specialist


