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STATE OF IDAHO
DEPARTMENT OF WATER RESOURCES JUL 2 2 2[]19

Form 42-248(6) 2/14

T OF WATER RESOURCES

Notice of Security Interest in a Water RigRt'3; /0 o

and a request to be notified of a change in ownership or any proposed
or final action to amend, transfer, or otherwise modify the water right(s)

Attach pages with additional information. Incomplete forms will be returned. , "

L~

. Water Right/Claim No. Water Right/Claim No. Water Right/Claim No. Water Right/Claim No.

34-5198 |3 - 14774 -
34-015E | D - [H IS
34-13653 | 24 -|41717(,

2. The following REQUIRED information must be submitted with this form:

A) Evidence of the security interest. This may be a copy of a DEED of TRUST, MORTGAGE,
CONTRACT OF SALE or other legal document indicating your interest in the property and
water rights or claims in question, WITH ATTACHED LEGAL DESCRIPTION.

B) A FEE of $25.00 per water right or adjudication claim.

3. Name and Mailing Address of Person or Company Holding Security Interest

D.L. Evans Bank

P.0. Box 64 / 135 Farnsworth Way
Rigby, ID 83442

SUPPORT DATA
N FILE #_?25’:_@—11&, .

Phone __ 208-745-8107

Email

Chance R Pehrson and Ashley Lenae Pehrson

4. Name of Water Right Owner/Claimant(s)

5. Expiration Date of Notification Period 10-01-2039

6. Is this a Renewal of Request for Notification?

7. Signature(s) of Security Interest Holder(s)

Title, if applicable

75 foh. Hhip app

For Office Use Only M/ .00
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MORTGAGE

THIS MORTGAGE dated June 21, 2019, Is made and executad batween Chance R Pohrson and Ashlay Lenas
Pehraon (referred to below as "Gnntor") and D. L. Evans Bank, whose address is P, O, Box §4, 135 Farnsworth
Way, Rigby, ID 83442 {referred to below as "Lender").

GRANT OF waluably Grantor 5, 5018 ang conveys to Lender wil of Grantor's rignt,
tite, ang interost in and In Ilm following caacnboed resl proparty, malnor mlll oxisting or subdaquontly erecled of affaed bulldings,
Improvamants and fixtures, ol luomml. nis of m s mpplrtehances. al waler, wmr ngnn. watormurul ang ditch righls (Indudung
stock i uliliios with ditch of ¥ngation dghis); and ab e o % foyattien. and profits rels !'l! u; wilhaul limitation
all mmmu ou pas, geotharmal and smiiar mattent } located in Cutbr County, Stato o "‘.9.:«:.

Paﬂ u! lho S51/2 of the SE1/4 and the NW1/4 of the SE1/4 of Section 2 and part of the N1/2
of the NE1/4 of Section 11, Township 6 North, Range 24 East of the Boise Meridian, Custer
nunhf. Idaho, more particulardy dncrlbod an:

m w;lthu Soulhenl l:omnr of Section 2 {monumented by a 3" a umlnurn
ol ich

Lsua 1 comar (monumentad u mn {

ap) m’ d section bl.lrl s 89'51'10" 534435 rh{?f r‘r th l
dncriplion‘ Thence N, 0030°05" W 152, 2? foot along o ull no of
interspc! a cou

w EQ 1-
nce N. 52°16'38" W, §73.1 hﬂm sald county roa
northerly comer of Quit Clalm WI slrumon c t Na. 25?8?0
O lon rod wllh elp stampod PL 12232 and bohy tho POINT
along the wosterly boundary of ulg qult clalm d 3710
being marked hy | ¥" Iron rod 'g pey ‘42
railroad tie fonce corner post, Then . 53*13'22" W. 1876
in Personal Repreaentative ln-lrumunl No, 247653 lo a puln.! on tho wast lina of the

SW1/4 of'!m £1M beln rnrrlmd by n w" irnn rod with cap stamped PLS 12222; Thance N
00°44'46 42.18 r'i? to It intersection with a fenca line bnrlnn
norlhnﬂﬂlg,'uid gninl M? markod by & W' Iow with up lumpod PLs 12 2
Efeottoa Inl southal W? f!s
Ig ¥'" Iron rod with cap lhmru LS 12222 Then '24 E. 20‘!’5 feat
aloﬂﬁ sald southerly right-of-way fenca to tha POINT OF BE om

Parcel 2:
Pm of the W1/2 of the W1/2 of the SE 1/4 of Saction 2, Townshlp 6 Nonh Range 24 East of
Bolu Maridian, Cuatar County, Idaho, more particulafly described a

"‘[ thg i Icomtr of Sectlon 2 (monumantad by a :!" Inum ¢ I
Lsua from whi wst comar monumentsd by a stan mi G L plua a br 35
cap) ﬁ sid section burt 3‘ 89°651'19" W, & the basis of

scription; Thence N. DO 3o'os" W 162.20 faul ulong lhn ult Iina ut uid se:tlnn to lts

ntersection with the so! ﬂ; Fﬂ tmu ofa z:oun m nm as Houston Road;
'ﬂ!cnﬂ N. 5 '15"33“ I}‘\El:? 1 m llon s eozug ?l:l & f rra lenc. ho tha mou
W of Qui n 0. a nt baln
" ironro th stam L:ég&d Mnce comlnang'l "p;“l rI ’ﬂ&
N, 652°24'11" W, 2075.39 feetto a t buln 1' h; " fron rod Ith u‘o L] rri
ln:a 3?'!2"3" W. 7

PLS 12222 and Mr;g the POINT OF BEGINNING;
n]ﬁlnu lina marked by %" Iran rod with c&) PLS 12222 Thnnu
afnn? and oxisting fence Lino the following 4 coursos; 1) N, 03°51'40" E. 316.54 feetto o
&lﬁn in an exl-éln!orenoa marked by a %" iron rod with cap ll-lmpoc PLS 12222; 2)
?."“ famped PLS. 12255: 3) N 27°86/30 £ 158,08 16t 1o 8 HoIGt I o ox'stng fence
cap L *56'28" . a pol
4 rkeap“ Y4 Iron rod with clp llnm PI.S 12221'4 N‘%a'w'lqa" E. 135 08 foot

olnl In an uhtlng.f'mcl cnr?o I.‘ryl w& p stam E;g PLS 1;?2.
U! t-of. hmee 8, 23'64"
277. 3‘; marllgl?ugd right-of-way ?&":a%wmggm T'&'E%kr

h Water Right N.
‘lo olher w‘lmhlho \n{ulur rights mm?nmeﬁ I% Idaho State Dej IFE‘IG&I lorII \;n"?glr ‘I‘!':luu;.lrfnm [ :I'm I!;

ariingion Sitch. 8 i s, Big Loet Rivor and wtor 1ohts oprasariad by doe Siato ont of
rilngton Iver and wa 9 sho B ol
v\f 95 Rosoyrces Walar & Ei’m No 313155 wii s claimed ooty of A of April 22 Nl 22,1584 t0 0.14 m
watar {rom the arlington Ditch, | tﬂh RI?' of the ver lnd vm-r d hts rum '?
ld ho State Dep rl.mnnl ai Walo Rosources Wi ght No 34+ 38!3 with & claimed priority of June 1

986 to 1.64 cfs of | tion water from rnundmlar togothor with and |II othior watar rights and ditch
ﬂghtl apnurtonlnl 1o mw. described aﬂ misas, e AN

? ether with 3,006 Inches of storage water in the Mackay Reservolr serviced by the Blg Lost River rrigation
District logalhnr with any and all other water rights and ditch rights appurtenant to the above described

Togelher with all Irrigation equipmeni and additions thereto and replacements thereof now owned or hereafter
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MORTGAGE

THIS MORTGAGE dated June 21, 2019, is made and executed between Chance R Pehrson and Ashley Lenae
Pehrson (referred to below as "Grantor”) and D. L. Evans Bank, whose address is P. O. Box 64, 135 Farnsworth

Way, Rigby, ID 83442 (referred to below as "Lender").

GRANT OF MORTGAGE. For valuable conslderation, Grantor mortgages, grants, bargains, sells and conveys to Lender all of Granior'g right,

title, and interest in and {o the following described real property, together with all existing or subsequently erected or affixed build

ings,

improvements and fixtures; all easements, rights of way, and appurtenances; all water, waler rights, walercourses and ditch rights (indluding
stock in uilities with ditch or irrigation rights); and ail other rights, royallies, and profits relating 1o the real property, including withoul limitatian

all minerals, oil, gas. geothermal and similar matters, (the "Real Property") located in Custer County, State of Idaho:

Parcel 1:

Part of the S1/2 of the SE1/4 and the NW1/4 of the SE1/4 of Section 2 and part of the N1/2
of the NE1/4 of Section 11, Township 6 North, Range 24 East of the Boise Meridian, Custer
County, |daho, more particularly described as:

Commencing at the Southeast corner of Section 2 (monumented by a 3" aLuminum cag by
L5826) from which the Southwest corner (monumented by a standard G.LO. pipe and brass
cap) of said section bears S 89°51'19" W 5§344.35 feet, the basis of bearings for this
description; Thence N. 00°30'05"” W 152,20 feet along the east Line of said section to its
intersection with the soulherlg right-of-way fence of a county road known as Houston Road,;
Thence N. 52°15'38" W. 573.16 feet along said county road right of way fence to the most
northerly comer of Quit Claim Deed Instrument No. 254670, said Eaint bsinﬁqmarked by a

%" iron rod with cap stamped PLS 12222 and being the POINT OF BEGINNING; Thence

along the westerly boundary of said quit claim deed S. 37°10°34” W. 1181.20 feet to a point
being marked by a ¥2" iron rod with cap stamped PLS 12222 also being at the base of a
railroad tie fence corner post, Thence N. §3°13'22" W. 1876.60 feet along a line referred to

in Personal Regresantative Deed Instrument No. 247653 to a point on the west line of the
SW1/4 of the SE1/4 being marked by a 4" iron rod with cap stamped PLS 12222; Thence N.
00°44'46"” W. 342.18 feet along said west line to its intersection with a fence line bearing
northeasterly, said point being marked by a 2" iron rod with cap stamped PLS 12222;
Thence N. 37°652'43" E, 939.65 feet to a point in said southerly right-of-way fence bein
marked by a 2" iron rod with cap stamped PLS 12222 Thence S. 52°24’11" E. 2075.39 feet
along said southerly right-of-way fence ?o the POINT OF BEGINNING.

Parcel 2:
Part of the W1/2 of the W1/2 of the SE 1/4 of Section 2, Township 6 North, Range 24 East of
the Boise Meridian, Custer County, Idaho, more particularly described as:

Commencing at the Southeast corner of Section 2 (monumented by a 3" aLuminum cap by
LSBZG} from which the Southwest corner (monumented by a standard G.L.O. pipe and brass
cap) of said section bears S. 89°51°19” W, 5344.35 feet, the basis of bearings for this
description; Thence N. 00°30'05" W. 152,20 feet along the east line of said section to its
intersection with the southerly right-of-way fence of a county road known as Houston Road;
Thence N. 52°15'38" W, §73.16 feet along said county road right of way fence to the most
northerly corner of Quit Claim Deed Instrument No. 254670, said point being marked by a
¥" iron'rod with cap stamped PLS 12222; Thence continuing along said right-of-way fence
N. 52°24'11" W, 2075.39 feet to a point being marked by a ¥" iron rod with cap stamped
PLS 12222 and being the POINT OF BEGINNING; Thence S. 37°562'43" W. 750.33 feetto a
point in an existing fence line marked by %" iron rod with cap stamped PLS 12222; Thence
along and existing fence Line the following 4 courses: 1) N. 03°51°40" E. 316.54 feetto a
ch'ln in an existing fence corner marked by a %" iron rod with cap stamped PLS 12222; 2)

. 19°15'561” E. 208.95 feet to a point in an existin% fence corner marked by a ¥:" iron rod
with cap stamped PLS 12222; 3) N. 27°56°28” E. 158.03 feet to a point in an existing fence
corner marked by a %" iron rod with cap stamped PLS 12222; 4) N. 35°10'43" E. 133.09 feet
to a point in an ex!stlng fence corner marked by a 42" iron rod with cap stamped PLS 12222,
said fence corner also being on said southerly right-of-way fence; Thence S. §2°23'54" E.
277.33 feet along said right-of-way fence to the POINT BEGINNING.

Together with the water rights represented by Idaho State Department of Water Resources Water Righ
34-519E with a claimed priority of April 10, 1889 to 1.59 cfs of irrigation water from the walers

No
5 of
It of

Darlington Ditch, a tributary of the Big Lost River and water rights represented by ldaho State Departmer

Water Resources Water Right No 34-816E with a claimed priority of April 22,1884 to 0.14 cfs of irrigdtion
water from the waters of Darlington Ditch, a tributary of the Big Lost River and water rights represented b
Idaho State Department of Water Resources Water Right No 34-13653 with a claimed priority of June|13,

1966 to 1.64 cfs of irrigation water from groundwater together with any and all other water rights and
rights appurtenant to the above described premises.

itch

Tug‘fmer with 3,005 inches of storage water in the Macka(y Reservoir serviced by the Big Lost River Irrigation
District together with any and all other water rights and ditch rights appurtenant to the above described

property

Together with all irrigation equipment and additions thereto and replacements thereof now owned or heraT.._.

SCANNED
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MORTGAGE
Loan No: 4505002130/12 (Continued) Page 2

acquired by the borrowers and used in the irrigation of the above premises, especially but not limited to pumps,
pipe, casing, motor and electrical panels and accessories to each.

The Real_Pro ertr or its address is commonly known as RPO6N24E027808 and RPO6N24E110012, Mackay, ID
83251. The Real Property tax identification number is RPO6N24E027808 and RPO6N24E110012.

Grantor presently assigns lo Lender all of Grantor's right, tille, and inlerest in and o all present and future leases of ihe Property and all Rents
from the Property. In addition, Grantor grants to Lender a Uniform Commercial Code securily interest in the Personal Property and Rents

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE,
THE RELATED DOCUMENTS, AND THIS MORTGAGE. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Grantor shall pay to Lender all amounts secured by this
Morlgage as they become due and shall sirictly perform all of Grantor's obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shall be governed by
the following provisions:

Possesslon and Use. Until the occurrence of an Event of Default, Grantor may (1) remain in possession and control of the Property; (2}
use, operate or manage the Property; and (3) collect the Rents from the Property. The following provisions relate to the use of the
Property or to other limitations on the Property.

Duty to Maintain. Grantor shail maintain lhe Property in tenantable condition and promptly perform all repairs, replacements, and
mainlenance necessary to preserve its value

Compliance With Envir | Laws. Grantor represents and warranis o Lender that: (1) During the period of Grantor's ownership of
the Properly, there has been no use, generalion, manufacture, storage, treatment, disposal, release or threalened release of any Hazardous
Substance by any person on, under, about or from the Property; (2) Grantor has no knowledge of, or reason to believe that there has
been, except as previously disclosed to and acknowledged by Lender in writing, (a) any breach or violation of any Environmental Laws,
(b) any use, generation, manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Substance on, under,
about or from Lhe Properly by any prior owners or occupants of the Property, of (c) any actual or threalened litigation or claims of any
kind by any person relating to such matters; and (3) Except as previously disclosed to and acknowledged by Lender in writing, (a) neither
Grantor nor any tenan{, contractor, agent or other autharized user of the Property shall use, generale, manufacture, store, treat, dispose of
or release any Hazardous Substance on, under, about or from the Property; and (b) any such activity shall be conducted in compliance
with all applicable federal, state, and local laws, regulations and ordinances, including without limitation all Environmental Laws. Grantor
authorizes Lender and its agents to enler upon the Property to make such inspections and tests, at Grantor's expense, as Lender may deem
appropriate to determine compliance of the Property with this section of the Mortgage. Any inspections or tests made by Lender shall be
for Lender's purposes only and shall not be construed to create any responsibility or liability on the part of Lender to Granlor or {0 any other
person. The representations and warranties confained herein are based on Grantor's due diligence in investigating the Property for
Hazardous Substances. Grantor hereby (1) releases and waives any future claims against Lender for indemnily ar contribution in the
event Grantor becomes liable for cleanup or other cosls under any such laws; and (2) agrees to indemnify, defend, and hold harmless
Lender against any and all claims, losses, liabilities, damages, penailies, and expenses which Lender may directly or indirectly sustain or
suffer resulting from a breach of this seclion of the Morigage or as a3 consequence of any use, generation, manufaclure, storage, disposal,
release or threalened release occurring prior to Grantor's ownership or inleresl in the Property, whelher or not the same was or should
have been known to Granlor. The provisions of this section of the Mortgage, including the obligation to indemnify and defend, shall survive
the payment of the Indebtedness and the satisfaction and reconveyance of the lien of this Morlgage and shalil not be affected by Lender's
acquisition of any interest in the Property, whether by foreclosure or otherwise.

Nuisance, Waste. Granlor shall nol cause, conduct or permil any nuisance nor commil, permit, or suffer any stripping of or waste on or to
the Property or any portion of the Property. Without limiting the generality of {he foregoing, Grantor will not remove, or grant 1o any other
party the right to remave, any timber, minerals (including oil and gas), coal. clay, scoria, soil, gravel or rock producis without Lender's prior
written consent.

R | of Impro ts. Grantor shall not demolish or remove any Improvements from the Real Property without Lender's prior written
consent. As a conditlon to the removal of any Improvements, Lender may require Grantor to make arrangements satisfactory to Lender {o
replace such improvements with Improvements of at least equal value.

Lender’s Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Properly at all reasonable times to attend
to Lender's inlerests and to inspect the Real Property for purposes of Grantor's compliance with the terms and condilions of this Mortgage

Compliance with Governmental Requlrements. Grantor shall promplly comply with all laws, ordinances, and regulations, now or hereafter
in effect, of all govemmental authorities applicable 1o the use or occupancy of the Property, including without limitation, the Americans
With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or regulation and wilhhold compliance during any
proceeding, including appropriate appeals, so long as Grantor has nolified Lender in writing prior to doing so and so long as, in Lender's
sole opinion, Lender's interests in the Properly are not jeopardized. Lender may require Grantor to post adequate securily or a surely bond,
reasonably satisfactory 10 Lender, to protect Lender's interest

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other acts, in addition to those

acls set forth above in this section, which from the character and use of the Properly are reasonably necessary to prolect and preserve the

Property
DUE ON SALE - CONSENT BY LENDER. Lender may, al Lender's option, declare immediately due and payable all sums secured by this
Mortgage upon the sale or transfer, without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real
Property. A "sale or transfer” means the conveyance of Real Property or any right, litle or interest in the Real Properly; whether legal, beneficial
or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract, land contract, contract for deed,
leasehold interest with a term greater than three (3) years, lease-option contract, or by sale, assignment, or transfer of any beneficial interest in
or to any fand trust holding titie to the Real Property, or by any other method of conveyance of an interest in the Real Property, However, Lhis
option shall not be exercised by Lender if such exercise is prohibited by federal law or by Idaho law

TAXES AND LIENS. The following provisions relating o the taxes and liens on the Property are part of this Mortgage:

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, payroll taxes, special {axes, assessments, water
charges and sewer service charges levied against or on accouni of the Property, and shall pay when due all claims for work done on or for
services rendered or material furnished to the Properly. Grantor shall maintain the Property free of any liens having priority over or equal to
the interest of Lender under this Mortgage, except for those liens specifically agreed to in writing by Lender, and except for the lien of laxes
and assessments nol due as further specified in the Right to Contes! paragraph

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith dispute over the
obligation 1o pay, so long as Lenders interest in the Property is not jeopardized. [f a lien arises or is filed as a result of nonpayment,
Grantor shali within fifteen (15) days afler the lien arises or, if a lien is filed, within fifteen (15) days after Grantor has notice of the filing,
secure the discharge of the lien, or if requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other security
satisfactory to Lender in an amount sufficient lo discharge the lien plus any costs and reasonable attorneys' fees, or other charges that
could accrue as a result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itselfl and Lender and shall satisfy any
adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional obligee under any surety bond
furnished in the contest proceedings

SCANNED
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MORTGAGE

Loan No: 4505002130/12 (Continued) Page 3

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Properly are a part of this Mortgage:

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or assessments ard shall
?huthonze the appropriale governmental official to deliver to Lender at any lime a written slatement of the taxes and assessments #igainst
e Property.

Notice of Construction. Grantor shall notify Lender at leasl fifteen (15) days before any work is commenced, any services are fumished. ot
any materials are supplied to the Property, if any mechanic's lien, malerialmen's lien, or other lien could be asserted on account|of the

work, services, or materials and the cost exceeds 1,000.00. Grantor will upon request of Lender furnish to Lender advance assurances:

satisfactory to Lender that Grantor can and will pay the cost of such improvements,

Mai of | Grantor shall procure and mainiain policies of fire insurance with standard coverage 15 on
a replacement basls for the full insurable value covering all Improvements an the Real Properly in an t ient to avoig tion
of any coinsurance clause, and with @ standard morlgagee clause in favor of Lender. Grantor shall also procure and mpintain
comprehensive general liability 2 in such ¢ ge amounts as Lender may request with Lender being named as additional inkureds
in such liability insurance policies. Additionally, Grantor shall maintain such other insurance, including but not limited to hazard, business
interruption and boiler insurance as Lender may require, Policies shall be wrillen by such insurance companies and in such form as may be
reasonably acceptable \o Lender. Grantor shall deliver lo Lender certificates of coverage from each insurer containing a slipulaticn that
coverage will not be cancelled or diminished without a minimum of fifteen (15) days' prior written notice to Lender and not confalnidg any
disclaimer of the insurer's liability for failure to give such nolice. Each insurance policy also shall include an endorsement providing that
coverage in favor of Lender will nol be impaired in any way by any acl, ion or defaull of Granlor of any other persan. Should the Real
Property be located in an area designated by the Administrator of the Federal Emergency Managemenl Agency as a special flood hazard
area, Grantor agrees 1o oblain and maintain Federal Flood Insurance, if avallable. for the full unpaid principal balance of the loan and any
prior liens an the property securing the loan, up lo Ihe maximum policy limils set under the Mational Flood Insurance Program.|or as
otherwise required by Lender, and lo maintain such insurance for lhe term of the loan,

Application of Proceeds, Grantor shall promplly notify Lender of any loss or damage to the Property if the eslimated cost of repair or
replacement exceeds 1,000.00. Lender may make proof of loss If Granlor falls to do 50 within filteen (15) days of the casuaity. Whether
or nol Lender's securily s impaired, Lender may, at Lenaers eleclion, receive and relain the p ds of any 2 and apply the
proceeds to the reduction of (he Indebledness, pay 1 of any lien aif the Property, or the restoration and repair of the Propefty. If
Lender elects to apply the proceeds to restorailon and repair, Granlor shall rapalr or replace the damaged or destroyed Improvements in a
manner sallsfaclory 1o Lender. Lenger shall, upon salisfactory proof of such expendilure, pay or reimburse Grantor from the proceeds for
the reasonable cost of repair or restoration If Grantor is nol in default under Ihis Mortgage. Any proceeds which have nol been disursed
within 180 days after their receipt and which Lender has not commilled 1o ihe repair or restoration of the Properly shall be used first o pay

any amount owing to Lender under this Mortgage, then to pay accrued interest, and the remainder, if any, shall be applied 1o the principal

balance of the Indebledness. If Lender holds any proceeds after payment in full of the
as Grantor's interests may appear.

dness, such p ds shall be paid to Grantor

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's interest in the Property or if Grantor
fails to comply with any provision of this Morlgage or any Related Documents, including but not limited to Grantor's failure to discharge dr pay
when due any amounts Grantor is required to discharge or pay under this Mortgage or any Related Documents, Lender on Grantar's behalf may
(but shall not be obligated to) take any action that Lender deems appropriate, including but not limited to discharging or paying all taxes, |liens,

security interests, encumbrances and other claims, at any time levied or placed on the Property and paying all costs for insuring, maintaini

and

preserving the Propery. Al such expenditures incurred or paid by Lender for such purposes will then bear interest at the rate charged undgpr the
Note from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses will become a part of the Indebleginess
and, al Lender's option, will (A) be payable on demarxy; (B) be added to the balance of Ihe Note and be apportioned among and be pgyable

with any installment payments to become due during either (1) the term of any applicable insurance policy; or (2) the remaining term &

f the

Note; or (C) be treated as a balloon payment which will be due and payable at the Note's maturity. The Mortgage also will secure paymgnt of

these amounts. Such right shali be in addition to all other rights and remedies to which Lender may be entitied upon Defauit.
WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Mortgage:

Title. Grantor warrants thal: (a) Grantor holds good and marketable title of record to the Property in fee simple, free and clear of al
and encumbrances other than lhose set forth in the Real Properly description or in any title insurance policy, tille report, or final title of
issued in favor of, and accepted by, Lender in connectlion wilh this Mortgage, and (b) Grantor has Lhe full righl, power, and aulhor
execute and deliver this Morigage to Lender.

Dofanse of Titlo. Subject to the exceplion in the paragraph above, Grantor warrants and will forever defend the litle to the Property ag

liens

yinion
ity to

ainst

the lawful claims of all persons. In the evenl any aclion or p 0 is ed that i Grantor's litle or the interest of Lpnder

under this Mortgage, Grantor shall defend the action at Granlors expensa Granlar ma:,r be the nominal party in such proceeding,
Lender shall be entitled lo parlicipate in the progeeding and to be represented in the proceeding by counsel ef Lender's own choice

but
and

Grantor will deliver, or cause 1o be delivered, lo Lender such Instruments as Lender may request from time lo time to permit [such

participation

Compliance With Laws, Grantor warrants that the Property and Grantor's use of the Property complies with all existing applicable
ordinances, and regulations of governmenial authorities.

Survival of Representations and Warrantles. All representations, warranties, and agreements made by Grantor in this Mortgage
survive the execution and delivery of this Mortgage, shall be continuing in nature, and shall remain in fuil force and effect until such tin
Grantor's Indebtedness shall be paid in full.

CONDEMNATION. The following provisions relating to condemnalion proceedings are a part of this Mortgage:

Proceedings. |f any proceeding in condemnation is filed, Grantor shall promptly notify Lender In writing, and Grantor shall promptly|
such steps as may be necessary to defend the action and obtain the award. Grantor may be the nominal party in such proceeding
Lender shall be entitied to participate in the proceeding and to be represented in the proceeding by counsel of its own choice, and Gr,
will deliver or cause to be delivered to Lender such instruments and documentation as may be requested by Lender from time to tin
permit such participation.

Application of Net Pr ds. If all or any part of the Property is condemned by eminent domain proceedings or by any proceedi)
purchase in lieu of condemnation, Lender may at its election require thal all or any portion of the netl proceeds of the award be applid
the indebtedness or the repair or restoration of the Property The net proceeds of the award shall mean the award after payment

reasonable costs, expenses, and attorneys' fees incurred by Lender in conneclion with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating 10 governmental 13
fees and charges are a part of this Morlgage:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this Mortgage and
whatever other action is requested by Lender to perfect and continue Lender's lien on ihe Real Property. Grantar shall reimburse Lende
all taxes, as described below, together with all expenses incurred in recording, perfecting or continuing this Maorlgage. including wit
limitation all taxes, fees, documeniary stamps, and other charges for recording or registering this Mortgage

aws,

shall
e as

take
but
hntor
he to

ig or
af to
of all

ixes,

take
r for
nout

Taxes. The following shall constitute taxes lo which (his section applies: (1) a specific tax upon this lype of Merigage or upon all o any

parl of the Indebtedness secured by Ihis Morigage: (2) a specific 1ax on Grantor which Grantor Is authorized or required to deduct
yments on the i by this type of Morigage; (3) a 1ax on this type of Morigage chaageable againsl the Lender o
hoider of the Nate; and (4) a specific tax on all or any porion of the | HES Of On pay Ipal and interest mad

from
the
e by
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Granlor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Mortgage, this event shall have the
same effect as an Event of Default, and Lender may exercise any or all of its available remedies for an Event of Default as provided below
unless Grantor either (1) pays the tax before it becomes delinquent, or (2) contests the tax as provided above in the Taxes and Liens
section and deposits with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating lo this Mortgage as a security agreement are a part of
this Mortgage:
Security Agreement. This instrument shafl conslitute a Securily Agreement to Lhe exient any of the Properly constitutes fixtures, and
Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from time to time.

Securlty Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect and continue Lender's
security interest in the Rents and Personal Properly. In addition 1o recording this Morigage in the real properly records, Lender may, at any
time and without further aulharization from Grantor, file executed counterparts, copies or reproductions of this Mortgage as a financing
statement. Grantor shall reimburse Lender for all expenses Incurred in perfecting or continuing this security interest. Upon default, Grantor
shall not remove, sever or detach the Personal Property from the Properly. Upon default, Grantor shall assemble any Personal Property not
affixed to the Property in a manner and at a place reasonably convenient lo Grantor and Lender and make it avallable lo Lender wilhin three
(3) days after receipt of written demand from Lender to the extent permitted by applicabie law,

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from which information concerning the security interest
granted by this Mortgage may be oblained (each as required by the Uniform Commercial Code) are as stated on the first page of this
Mortgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relaling lo further assurances and attorney-in-fact are a part of this

Mortgage:
Further Assurances. At any lime, and from time to time, upon request of Lender, Grantor will make, execute and deliver, or will cause to
be made, executed or delivered, to Lender or to Lender's designee, and when requested by Lender, cause to be filed, recorded, refiled, or
rerecorded, as the case may be, at such times and In such offices and places as Lender may deem appropriate, any and all such mortgages,
deeds of trust, security deeds, security agreements, financing stalements, conlinuation statements, instruments of further assurance,
certificates, and other documents as may, in the sote opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,
continue, or preserve (1)  Grantor's obligations under the Note, this Mortgage, and the Related Documents, and (2) the liens and
security inlerests created by this Mortgage as first and prior llens on the Property, whether now owned or hereafter acquired by Grantor.
Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in
connection with the matters referred to in this paragraph.
Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expense. For such purposes, Grantor hereby imevocably appoints Lender as Grantor's attorney-in-fact for the
purpose of making, executing, delivering, filing, recording, and doing ali other things as may be necessary or desirable, in Lender's sole
opinion, to accomplish the matters referred to in the preceding paragraph

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations imposed upon Grantor under

this Mortgage, Lender shall execute and deliver to Grantor a suitable satisfaction of this Mortgage and suitabie statements of termination of any

financing statement on file evidencing Lender's security interest in the Rents and the Personal Property. Grantor will pay, if permitted by

applicable law, any reasonable termination fee as determined by Lender from time to time

EVENTS OF DEFAULT. Each of the following, at Lender's option, shall constitute an Event of Default under this Mortgage:
Payment Default. Grantor fails to make any payment when due under the Indebtedness.

Default on Other Payments. Failure of Grantor within the time required by this Mortgage lo make any payment for taxes or insurance, or
any olher payment necessary to prevent filing of or to effect discharge of any lien

Other Defaults. Grantor fails to comply with or to perform any other term, obligation, covenant or condition contained in this Mortgage or
in any of the Relaled Documents or to comply with or to perform any term, obligation, covenant or condition contained in any other
agreement between Lender and Grantor.

False Statements. Any warranty, representation or statement made or furnished to Lender by Grantor or on Grantor's behaif under this
Mortgage or the Related Documents is false or misleading in any material respect, either now or at the time made or furnished or becomes
false or misleading al any time thereafter

Defective Collaterallzation. This Mortgage or any of the Related Documents ceases to be in full force and effect (including failure of any
collateral document to creale a valid and perfecled security interest or lien) at any time and for any reason.

Death or Insolvency. The dealh of Grantor, the insolvency of Grantor, the appointment of a receiver for any parl of Grantor's property, any
assignment for the benefit of creditors, any type of creditor workout, or the commencement of any proceeding under any bankruptcy or
insolvency laws by or against Grantor

Creditor or Forfeiture Proceedings. Commencemenl of foreclosure or forfeiture proceedings, whether by judicial proceeding, self-help,
repossession or any other method, by any creditor of Grantor or by any governmental agency against any property securing the
Indebtedness. This includes a garnishment of any of Grantor's accounts, including deposit accounts, wilth Lender. However, this Event of
Default shall not apply if there is a good faiih dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the
creditor or forfeiture proceeding and if Granlor gives Lender wrilten notice of the creditor or forfeiture proceeding and deposits with Lender
monies or a surely bond for the creditor or forfeiture proceeding, in an amount determined by Lender, in its sole discretion, as being an
adequale reserve or bond for the dispute.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and Lender that is not
remedied within any grace period provided therein, including without limitation any agreement concerning any indebtedness or other
obligation of Grantor to Lender, whether exisling now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, surety, or accommodation party
of any of the Indebtedness or any guarantor, endorser, surely, or accommadation party dies or becomes incompetent, or revokes or
disputes the validity of, or liability under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender believes the prospect of payment or
performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of an Evenl of Default and at any time thereafier, Lender, al Lender's oplion, may
exercise any one or more of the following righis and remedies, in addition to any other rights or remedles provided by law:

Accelerate Indebtedness. Lender shall have Lhe right at its option withaut nolice to Grantor to declare the entire Indebtedness immediately
due and payable, including any prepayment penalty that Granior would be required to pay.

UCC Remedies. With respect o ail or any part of the Personal Property, Lender shall have all the rights and remedies of a secured party
under the Uniform Commercial Code

Collect Rents. Lender shall have the right, without notice to Grantor, to take possession of the Property and collect the Rents, including
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amounlts past due and unpaid, and apply the net proceeds, over and above Lender's costs, against the Indebtedness  In furtherance| of

this

rightl, Lender may require any tenant or other user of the Prapeny lo make payments of rent or use fees directly 1o Lender. 1f ihe Ranls are
collected by Lender, Ihen Granlor irrevocably designales Lender as Grantor's attomey-in-fact to endorse instruments received in payment
thereof in the name of Granlor and to negofiate the same and collecl the proceads. Payments by tenants or other users to Lehder in

response Ip Lender's demand shall satnsfyl the obligations for which the paymenis are made, whether or not any proper grounds for
demand exisled. Lender may exercise its rights under this subparagraph either In persan, by agent, or (hrough a receiver
Appoint Recelver. Lender shall have the right to have a receiver appainled to take possession of all or any part of the Property, with
power to protect and preserve the Property, to operate the Property preceding foreclosure or sale, and 1o collect the Rents frdm

the

the
the

Property and apply the proceeds, over and above the cost of the receivership, against the Indebtedness. The receiver may serve without
bond if permitted by law. Lender's right 1o the appointment of a receiver shall exisl whether or not the apparent value of the Plaopertly

exceeds the Indebtedness by a subslantial amount. Employment by Lender shall not disqualify a person from serving as a receiver.
Judicial Foreclosure. Lender may obtain a judicial decree foreclosing Grantor's interest in all or any part of the Property

Nonjudicial Sale. If permitted by applicable faw, Lender may foreclose Grantor's interest in all or in any part of the Personal Preparty|or the

Real Property by non-judicial sale.

Deficiency Judgment. If permitted by applicable law, Lender may obtain a judgment for any deficiency remaining in the Indebtednebs
to Lender after application of all amounts received from the exerdise of the rights provided in this section.

dug

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided above or Lender otherwise

becomes entitled to possession of the Property upon default of Grantor, Grantor shall become a tenant at sufferance of Lender br
purchaser of the Property and shall, at Lender's option, either (1) pay a reasonable rental for the use of the Property, or (2) vacdte
Property immediately upon the demand of Lender.

Other Remedies. Lender shall have all other rights and remedies provided in this Morlgage or the Note or available at law or in equilty|

the
the

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all right to have Ihe Propery marshalled

In exercising its rights and remedies, Lender shall be free to sell all or any parnt of the Properly logether or separately, in one sale o
separate sales, Lender shall be entitled to bid at any public sale on all or any portion of the Property.

r by

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal Properly or of the lime
after which any private sale or other intended disposition of lhe Personal Property Is to be made. Reasonable notice shall mean potice
given at least ten (10) days before the time of the sale or disposilion. Any sale of the Personal Properly may be made In conj 0 with

any sale of the Real Property.

Election of Remedles. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and an election to |make

expendilures or to lake aclion lo perform an obligation of Grantor under this Morigage, after Granlor's failure to perform, shall not pf
Lender's right to declare a default and exercise ils remedies. Nolhing under this Morlgage or otherwise shall be canstrued so as to HF\
restrict the rights and remedies avallable to Lender following an Event of Default, or in any way (o limil or restrict the rights and abdit
Lender to proceed direclly against Grantor and/or against any olher co-maker, guaranior, surely or endorser andfor 1o proceed againgt
other collateral directly or Indirectly securing the Indebtedness.

fect
it or
y of
any

Attorneys' Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Mortgage, Lender shall be entilled to
recover such sum as the court may adjudge reasonable as attorneys' fees at trial and upon any appeal. Whether or not any court acfion is
involved, and to the extent not prohibited by law, all reascnable expenses Lender incurs that in Lender's apinion are necessary at time
for the protection of its interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shal| bear
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include, without limitition,
however subject to any limils under applicable law, Lender's reasonable attorneys' fees and Lender's leégal expensas whether or nat there is

a lawsuit, including reasonable attorneys’ fees and expenses for barkruptey proceedings (including efforts to modify or vacald
automalic stay or injunclion), appeals, and any anticipated post-judgment collection services, the cost of searching records. obtaining

any
title

reports (including foreclosure reports), surveyors' reponts, and appralsal fees and title insurance, to the extent permitted by applicabld law.

Grantor alsowill pay any court costs. in addition to all other sums provided by law.
NOTICES. Any natice required to be given under this Mortgage, including without limitation any notice of default and any notice of sale _sh[a

Il be

given in writing, and shall be effective when actually delivered, when actually received by telefacsimile (unless otherwise required by law), Wwhen
deposiled with a nationally recognized overnight courier, or, if mailed, when deposited in the United States mail, as first class, cartified or
registered mail postage prepaid, directed to the addresses shown near the beginning of this Mortgage. All copies of notices of foreclesure| from
the holder of any lien which has priority over this Mortgage shall be sent to Lender's address, as shown near the beginning of this Mongage.

Any parly may change its address for notices under this Mortgage by giving formal written notice to the other parties, specifying thal

the:

purpose of the nolice is to change the party's address. For notice purposes, Grantor agrees to keep Lender informed at all limes of Graftor's.
current address. Unless otherwise provided or required by law, if there is more than one Grantor, any notice given by Lender to any Grarfor is

deemed to be notice given to all Grantors.
MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Mortgage:

Amendments. This Morigage, togeiher with any Related Documents, conslilutes the entire understanding and agreement of the pamb
lo the matters set forth in this Mortgage. No alteration of or amendment to this Mortgage shall be effective unless given in writing
signed by the parly or parlies sought to be charged or bound by the alteration or amendment

5 ds
and

Annual Reports. If the Property is used for purposes other than Grantors residence, Grantor shall fumish to Lender, upon reqm!st. a
certified statement of net operating income received from the Property during Grantor's previous fiscal year in such form and delail as
Lender shall require, "Net operating income" shall mean all cash receipts from the Propery less all cash expenditures made in connection

with the operation of the Property.

Caption Headlngs. Caplion headings in this Mortgage are for convenience purposes only and are nol to be used to interpret or defing
provisions of this Mortgage

Governing Law. This Mortgage will be governed by federal law applicable to Lender and, to the extent not preempted by federal law!

the

the

laws of the State of Ideho without regard to its conflicts of law provislons. This Mortgage has been accepted by Lender In the Stae of

Idaho.

Cholce of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the courts of Jefferson Colinty,

State of Idaho.

Joint and Several Liabllity. All obligations of Grantor under this Mortgage shall be joint and several, and all references to Grantor shall rpean

each and every Grantor. This means that each Grantor signing below is responsible for all obligations In this Mortgage.

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Mortgage unless such waiver is given in w:rling

and signed by Lender, No delay or omission on the part of Lender in exercising any righl shall operate as a waiver of such right ol

any

other right A waiver by Lender of a provision of this Mortgage shall nol prejudice or conslitute a waiver of Lender's right otherwise lo
demand strict compliance wilh that provision or any other provision of this Morigage. No prior waiver by Lender, nor any course of dehling

between Lender and Grantor, shall constilute a waiver of any of Lender's rights or of any of Grantor's obligations as to any fu

tlure

lransactions. Whenever the consent of {ender is required under this Mortgage, the granting of such conseni by Lender in any insténce

shall nol constitute continuing consent to subsequent inslances where such consent is required and in all cases such consent ma
granled or withheld in the sole discretion of Lender.

be

SCANNED
DEC 12776




. l

*4505002130/120000000000G03*

MORTGAGE
Loan No: 4505002130/12 (Continued) Page 6

Severability. If a court of competent jurisdiction finds any provision of this Mortgage to be illegal, invalid, or unenforceable as to any person
or circumstance, that finding shall not make the offending provision illegal, invalid, or unenforceable as to any other person or
circumstance. If feasible, the offending provision shail be considered modified so that it becomes legal, valid and enforceable, if the
offending provision cannot be so modified, it shall be considered deleted from this Mortgage. Unless otherwise required by law, the
Megality, Invalidity, or unenforceabllity of any provision of this Mortgage shall not affect the legality, validity or enforceability of any other
provision of this Mortgage

Merger. There shall be no merger of the interest or estate created by this Mortgage with any olher inlerest or estate in the Properly at any
time held by or for the benefil of Lender in any capacity, without the written conseni of Lender.

Successors and Assigns. Subject to any limitations staled in this Mortgage on transfer of Grantor's . this gage shall be binding
upon and inure 1o Ihe benefit of the parties, their successors and assigns. 1 ownership of lhe Proparly becomes vested in a person olher
than Grantar, Lender, without nolice to Granlor, may deal with Grantor's successors with reference to this Mortgage and the indebtedness
by way of forbearance or extension without releasing Grantor from the obligations of this Mortgage or liability under the Indebledness.

Time Is of the Essence. Time is of the essence in the performance of this Mortgage

Waive Jury. All parties to this Mortgage hereby waive the right to any jury trial in any action, pr
party agalnst any other party.

Walver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead exemption laws of the State
of Idaho as to all Indebledness secured by ihis Mortgage.

DEFINITIONS. The following capitalized words and terms shal have the following meanings when used in this Mortgage. Unless specifically
staled to the contrary, all references (o dollar amounts shall mean amounts in lawful money of the United States of America. Words and terms
used in the singular shall include the plural, and the plural shall include the singular, as the conlext may require. Words and terms not otherwise
defined in this Morigage shail have the meanings attributed to such terms in the Uniform Commercial Code:

Borrower. The word "Borrower" means Chance R Pehrson and Ashley Lenae Pehrsan and includes all co-signers and co-makers signing the
Note and all their successors and assigns

Default. The word "Default" means the Default set forth in this Mortgage in the section titled "Default”

Environmental Laws. The words "Environmental Laws" mean any and all state, federal and local statutes, regulations and ordinances
relating to the protection of human health or the environmienl, including without limitation the Comprehansive Envi al Resp 3
Compensation, and Liabilily Act of 1980, as amended, 42 U.S.C. Seclion 9601, at seq. ("CERCLA"), the Superfund Amendments and
Reaulhorization Act of 1988, Pub. L. No. 89-489 ("SARA"), lhe Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq.,
Ihe Resource Conservation and Recovery Act, 42 U.S.C. Sectlon 6901, et seq., of other applicable slate or federal laws, rules; or

g, or claim brought by any

i pursuant t 3

Event of Default. The words "Event of Default" mean any of the events of defaull sel forth in this Morigage in the evenls of default
section of this Mortgage.

Grantor. The word "Grantor” means Chance R Pehrson and Ashley Lenae Pehrson.

Guaranty. The word "Guaranly" means lhe guaranly from guarantor, endorser, surety, or accommodation parly to Lender, including
withoul limitation a guaranty of all or part of the Nole.

Hazardous Substances. The words "Hazardous Subsfances’ mean malerials that, because of their quantity, concentration or physical,
ch | or infectious charac ics, may cause or pose a present or potential hazard to human heallh or the environment when
Improperly used, lrealed, stored, disposed of, generaled, manufaclured, transported or otherwise handied. The words “Hazardous
Substances” are used in their very broades! sense and Include without limitation any and all hazardous or toxic substances, maierials or
waste as defined by or listed under lhe Environmentai Laws. The term "Hazardous Substances” also includes, without limitation, petroleum
and pelroleum by-products or any fraction thereof and asbestos.

Improvements. The word "Improvements" means all existing and future improvements, buildings, structures, mobile homes affixed on the
Real Property, facililies, additions, replacements and other construction on the Real Property.

Indebtedness. The word “Indebledness” means all principal, interest, and olher amounis, cosls and oxpenses payable under the Note or

Refated Documents, logether with all renewals of, ext of, modificali of, i af and subslilutions for the Nole or
Related D is and any 1 pended or advanced by Lender to discharge Grantor's obligati or expenses Incurred by Lender to
enforce Grantor's obligations under this Mortgage, with interest on such i5 a5 pravided In this Mongage.

Lender. The word "Lender” means D. L. Evans Bank, its successors and assigns.

Mortgage. The word "Morlgage" means this Morigage between Grantor and Lender.

Note. The word "Note" means the promissory note dated June 21, 2019, in the original principal amount of $100,000.00 from
Grantor to Lender, together with all renewals of, extensions of, mndifications of, refinancings of, consolidations of, and substitutions for
the promissory note ar agreement.

Personal Property. The words "Personal Property" mean all equipmenl, fixtures, and other articles of personal property now or hereafter
owned by Grantor, and now or hereafter attached or affixed to the Real Property; together with all accessions, parls, and additions to, ali
replacements of, and all substitutions for, any of such properly; and together with ali proceeds (including without imitation all insurance
proceeds and refunds of premiums) from any sale or olher disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Properly.

Real Property. The words "Real Property" mean the real properly, interests and rights, as further described in this Mortgage,

Related Documonts. The words “Related Documents” mean all promissory notes, credit agreements, loan agreements, security
agreemenis, morlgages, deeds of Irusl, securily deeds, coflateral morlgages, and all other instruments, agreements and documents,
whether now or hereafter exisling, executed in connection with the Indebledness; except that the words do not mean any guaranty or
environmental agreement, whether now or hereafter existing, execuled in connection with the indebtedness

Rents, The word "Renis" means all present and fulure rents, revenues, income, issues, royallies, profits, and other benefits derived from
the Property.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH GRANTOR AGREES TO ITS
TERMS.

3.0 Lkan

R Pehrson Ashloy Lenae #ehrson

SCANNED
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{NDIVIDUAL ACKNOWLEDGMENT
STATE OF Idaho )
s ’33

COUNTY oF Bingham )

This record was acknowledged before me on June 21 . 20 19 by Chance R Pohrson and Ashley Lenae
Pehrson.

1 VIKI D BAUER

{ COMMISSION NO. 25645
1 NQTARY PUBLIC
STATE OF IDAHO

——————

———— ———

BN T R < T

Notary Public in and for the State of _,_LA» 11 C

My i 3';"?‘20

p
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State of Idal:
DEPARTMENT OF WATER RESOURCES

Eastern Region « 900 N SKYLINE DR STE A « IDAHO FALLS, ID 83402-1718
Phone: (208)525-7161 ¢ Fax: (208)525-7177 » Website: www.idwr.idaho.gov

Brad Little Gary Spackman
Governor Director

November 22, 2019

D L EVANS BANK
PO BOX 64
RIGBY ID 83442-0064

RE: Notice of Security Interest for Water Right/Permit No(s): 34-14774, 34-14775 & 34-14776

Dear Security Interest Holder:

The Department of Water Resources (Department) acknowledges receipt of correspondence adding
security interest of the above referenced water right(s) to you. The Department has modified its
records to reflect the change in security interest and has enclosed a computer-generated report for

you.

Updating the ownership record for a water right does not reconfirm the validity of the right. When
processing a Notice of Security Interest, the Department does not review the history of water use to
determine if the right has been forfeited or deliberately abandoned through five years or more of non-
use. To read more about water right forfeiture, including how to protect a water right from forfeiture,
please see |ldaho Code §§ 42-222 and 42-223.

If you have any questions concerning the enclosed information, please contact me at (208) 497-3787.

Sincerely,

Jonie Barg
Technical Records Specialist 1

Enclosure(s)
cc: CHANCE R PEHRSON

ASHLEY LENAE PEHRSON
USDA FARM SERVICE AGENCY

SCANNED
DEC 12200
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Website: idwr.idaho.gov * Email: easterninfo@idwr.idaho.gov

BRAD LITTLE GARY SPACKMAN
Governor Director

August 22, 2019

DL EVANS BANK
PO BOX 64
RIGBY ID 83442

RE:  Security Interest Water Right No. 34-519E, 34-915E, 34-13653

Dear Sir/Madam:

The Department of Water Resources acknowledges receipt of your Notice of Security
Interest.

Our review of your notice indicates that additional information is required before we can
process the change. The information required is indicated below:

el Evidence of Security Interest: copy of Deed of Trust, Mortgage, Contract of Sale or
other legal document indicating your interest in the property and water rights in
question

Because the Department cannot process the security interest without proper
documentation/fees, we will hold any action on your notice pending receipt of the necessary
information/fees. If we do not receive the necessary information/fees within 30 days we will
return your notice and all attachments and your notice will not be processed.

Please note that Section 42-248, Idaho Code, requires you or the owner of this water right to
maintain current ownership and address records on file with the department. Forms to file a
change of ownership of a water right and/or a change in the address of the water right owner
are available from any department office, or at the department's website at:

www.idwr.idaho.gov.

Please feel free to contact the Department if you have any questions.

Sincerely SCANNED
: C DEC 121209

(%Z/L 7‘{@/7@(%

Cher Ramos

Technical Records Specialist



