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RECEIVED
STATE OF IDAHO
DEPARTMENT OF WATER RESOURCES JAN 06 2020
DEPT OF WATER RESOURCES

Notice of Security Interest in a Water Right ™" "

and a request to be notified of a change in ownership or any proposed
or final action to amend, transfer, or otherwise modify the water right(s)

Attach pages with additional information. Incomplete forms will be returned.

Water Right/Claim No. Water Right/Claim No. Water Right/Claim No. Water Right/Claim No.
47-4126

2. The following REQUIRED information must be submitted with this form:

A) Evidence of the security interest. This may be a copy of a DEED of TRUST, MORTGAGE,
CONTRACT OF SALE or other legal document indicating your interest in the property and
water rights or claims in question, WITH ATTACHED LEGAL DESCRIPTION.

B) A FEE of $25.00 per water right or adjudication claim.

3. Name and Mailing Address of Person or Company Holding Security Interest

Farmers Bank
PO Box 5629
Twin Falls, ID 83303

Email Mdarrow@farmersbankidaho.com

4. Name of Water Right Owner/Claimant(s) Z&F Farms, LLC

5. Expiration Date of Notification Period 10/20/2029

6. Is this a Renewal of Request for Notification? O YES X NO

7. Signature(s) of Security Interest Holder(s) 4 Y“U;-\‘"i \ AAND

Title, if applicable %-.-umu, LM},_

For Office Use Only

Receipted by 5@ Date }l/ (e !Q—D ReceiptNo.xSOB 7&08 ( Fee J)l 5?6 Q
Processed by Al Date WR }:af‘/\—’ Date _\~ q -30Qb
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MORTGAGE
MAXIMUM LIEN. The lian of this Mortgage shall nor excesd at any one time

THIS MORTGAGE dated Dacember 27, 2019, is méde and oxecuted betwesn Z & F Farms, LLC, an ldsho Limited
Liability Company, whose address is 1291 E 3 N, Buhl, ID B3316 (referred to below as "Grantor™) and
Farmers Bank, whose address is 317 Pole Line Rd, [P O Box 5629, Twin Falls, ID 83303-5629 (reforred to below
a8 “Lender”).

GRANT OF MORTGAGE. For idoration, G mor tgages, grants, bargasins, sellt and convays to Lendar sl of Grantors ngat,
titlo, ana intersst in und to the tollowing describod roul Proppriy, together with sll existing or aubseq ¥ d or wifized buildings.
i s srd h all rights of way, snd appurienences; oll water, waler rights, watercoursos and ditch rights (including

stock In utilities with ditch or irigation righta); and all other righth, rayaltias, and profits relating 1o tha real property, including without limitation
all minerals, oilr pes, wothetm-l'“wd similar motiers, (the * Property”) located in Twin Falls County, State of Idsho:
See Schedule A, Together with all water fgl lggurtonlnt thereto including but not limited to Mud Creek
Water Right #47-4128 (Priority Date 1-1-19 0.48 cfs), which Is attached to this Mortgage and made a part
of this Mortgage as if fullty set forth herein.

The Real Prozpmw its address is emix known as 1266 E 3500 N, Buhl, ID 83316, 1299 E 3500 N, Buhi,

ID B3318, 1 3400 N, Buhl, ID 83316, 1340 € 3700 N, Buhi, 1D 83316, 4230 N 1150 E, Buhl, ID 83316 and
4254 N 1150 E, Buhl, ID B3316. '
CROSS-COLLATERALIZATION. In addition 1o the Note, this M geg oll obligati dobts and liabilitios, plus herson, ol
Grantor to Londer, or any one or more of tham, a8 woll s alllclaims by Lender ageinst Grantor or sny one or more of thom, whether now
iwting or h her arising, her relsted or unrelated 1o the [purpost of the Note, whether voluntary or otharwise, whether dus or nat dua,
diroct or indirect, o of und: ined, absolute or liquidated ar unliqul whathar Grantor may be fiable individually or
jointly with others, whathor blig oE g , Suraly, dation porty or oth iso, and whath ¥ upon such smounts may
bo ur horeatier may become barred by any siatuto of limitetions, snd whether the obligstion to repay such amounts may bo or herealier may

bacome otherwise unenforceable, 1

Grantor presantly assigns to Lender all of Grantor's fight, title, dnd interest in and to sll prosent and fulure leases of tho Propeny and all Ronis
from the Proparty. In sddition, Grentor grants to Londer o Udfo%:.‘cmmu:lll Codo security interest in the Personal Property and Rents.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS THE BECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEONESS A {B) PERFORMANCE OF ANY AND ALL OBLIGATIONS UMDER THE NOTE.
THE RELATED DOCUMENTS, AND THIS MORTGAGE. THIS MORYGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Excepl ss othwrwise provided in this Morigsge, Grantor shall pay to Lender oll amounts secured by this
Martgags #s they bocomo due and shall strictly porform all of Gr-rlmr'l obligations under this Morgoga.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Granlod mgroas thet Grantor's possession and use of tho Property shall be governed by
the following provisions:

Foasassion snd Use. Until the occurrence of an Event of q‘.f.uu, Grantor may (1) remain in posseasion and control of fhe Propurty; (2)
use, operate or manage tho Property; end {3) collect the Rents from the Property. The following provisions rolate 10 the wss of the
Proparty o 10 other limitstions on the Fropany. !

Duty (0 Mantain. Grantor shall maintaln the Proporly in tenantable condition and promptly perform all rapairs, replacements, ang
maintenance necessary lo presurve itg value.

Ci H With Envi | Laws. Grantor represants snd warrants (o Lender that: (1) During the pariod of Grantar's ownership of
tha Proparty, there has been no usy, generstion, 1] fe, storag , disposal, rei or thi d roleeso of any Harardous
Substonce by any parson on, under, aboul or from the Pf&pnrw: {2) Grantor has no knowledge of, or resson 1o believe that there has
besn, except ss previously discl 1o and ackr ged by Lender in writing, (8] apy breach or violstion of any Envi entst Lows,
(bl any usa. generation, | ) ne, W, dispoesl, minass or thivelenes rwienes ol sny Husardous Suhstance on, undur,
sbout or from tha Propeny by any prior ownors o accupants of the Property, or (¢] any actual or throstenad litigation or claims ol any
kind by eny person relating to such matters; and (3) Except an praviously disck to end sck ladged by Lunder in writing, () nuither
Grantor nor any tenant, contractor, agent or other suthorized user of the Property shell use, genorate, manulacture, sfore, treat, dispuse ol
or relosse any Hazardous Substance an, undor, abaul o from the Property; and (b) any such activity shall be conducted in compliancy
with all eppliceblo fadoral, state, and local laws, regulationk and ord) including without limitation all Envi | Laws. G
suthorizes Lurwer ond its sgents o enter upon the Properiy to meke such inspections and tests, at Grantor's exponso, o8 Londar may doam
spproprinte 1o detormine complisnce of tho Property with this section ot the Morigege. Any inspuciions or tusts mado by Lendar shall be
tor Lendar's purposes only end shall not bo construod to crqate any fosponsibility or lisbifity on the part of Lender 10 Gramtar or 1o ony othar
parson.  The reprasentations end warrantios contsingd herain sto besed on Grantor's due diligance in investigating the Proporty for
Hazerdous Substances. Grantor hureby (1) relonses sad waives any hsture clairms against Lunder for indomnity or contribution in tha
event Grantor bocomaos linble lor closnup or other costs ufder any such laws; and (2) agreas to indamnily, detend, snd hold harmioss
Lender aguinst any and all claimy, losses. liabilities, d p and exp which Lander muy directly or indirectly sustain or
sutfer rosulting from a broach of this section of the Morigoge or as & consequence of sny use, guneration, f N ge. di 3
rolease or threntoned relossy occurring prior 1o Grantor's @wnership or Interest in the Proparty, whather or nol the same was or shoula
have beon known to Grantor. The provisions of this soction of the Morigage, Includi i The oblig 1o ty ona defend, shull survive
tha payment of the Indeblodnoss und the faction end ¥ of the lien ol this Martgage and shall nol be slocied by Londar's
acquisition of any Interust in |he Propurty, whether by loraclosure or otherwise

Nuisance. Waste. Grantor shall not cause, conduct or pormit any nuisence nor commt, permit, or suffor any niripping of ur waste on or to
the Propurty or any portion of the Proparty, Without limiting the genorslity of the foregoing, Grantor will not mmove, or granl o wiy olher
party the right 1o ramove, any timber, minrals {including oil and gas), coul, clay, scorin, soil, gravel or rock products without Lender's prior
written consont. !

R of Imp: Grantor shall not demolish or remove eny improvements from the Haal Praparty without Lender's prior wiitlon
consent, As a ition to the | of any imp 8, Lendor may requirc Grantor 1o make arrangemants antisiaciory to Lendur 1o
raplace such Improvements with Improvements of at least oqual value.

Lender’'s Right to Enter, Lender end Lendur's agunts and ropreseniatives may enter upon the Res! Praperty et all reasonablo times 1o atlend
tu Lendor's interests and Lo inspect the Real Proparty for purposes of Grantor's compliance with the terms and conditions of this Mortgaga

Compli with G ) Requir Grantor shall promptly cumply with ail laws, ordinences, and regulations, now or heroaher
in effec1, of all governmental authorities applicable 10 the use or occupancy of the Property, including without limitation, the Americana
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MORTGAGE
MAXIMUM LIEN. The lien of this Mortgage shall not exceed at any one time

THIS MORTGAGE dated December 27, 2019, is made and executed between Z & F Farms, LLC, an idaho Limited
Liability Company, whose address is 1291 E 3900 N, Buhl, ID 83316 (referred to below as "Grantor") and
Farmers Bank, whose address is 317 Pole Line Rd, P O Box 5629, Twin Falls, ID 83303-5629 (referred to below
as "Lender”).

GRANT OF MORTGAGE. For valuable consideration, Grantor mortguges, gronts, bargaing, sells and conveys to Lander ull of Gramor's righ,
title, and interest in and to the following described resl property, together with oll existing or subsgquantly d or wif buliding;
improvements and Hxiores, oll cuspmoents, rights ol way. angd appurtenances; oll water, waler rights, walercourses and diteh nghts including
stock in ulilities with diteh or irngation rights); and all othar rights, royolties, and profits relating 1o the real property, including withou imitaton
all minorals, oil, gas, goothermal and similar matters, (the "Real Property”) located in Twin Falls County, State of ldaho:

See Schedule A, Together with all water rigghts apgurlunant thereto including but not limited to Mud Creek
Water Right #47-4126 (Priority Date 1-1-192 cfs). which is attached to this Mortgage and made a part
of this Mortgage as if fully set forth herein.

The Real Property or its address is commonly known as 1265 E 3500 N, Buhl, ID 83316, 1299 E 3500 N, Buhl,
ID 83316, 1252 E 3400 N, Buhl, ID 83316, 1340 E 3700 N, Buhl, ID 83316, 4230 N 1150 E, Buhl, ID 83316 and
4254 N 1150 E, Buhl, ID 83316.

CROSS-COLLATERALIZATION. In addition to the Note, this Mortgage secures all obligations, debts and liabilities, plus interest thereon, ol
Grontor to Lender, or any one or more of them, as well as all claims by Lender agalnst Grantor or any one or moro ol them, whether now
existing or hereafter arising, whether related or unrelatod to the purpose of the Note, whother voluntary or othorwise, whether due of not duc,
direct or indirect, dotormined or undetermined, absoluto or contingent, liquidatod or unliquidated, whether Grantor may be lably individually or
jointly with others, whother obligated as guarantor, surety, accommodation party or otherwise, and whother recovery upen such amounts may
ba or hereafter may bucome barred by uny stetute of limitations, and whether the obligation to repay such amounts may be or hereatter may
become otherwise unenforceable

Grantor presently assigns to Lender all of Grantor's right, title, and interest in und 10 all present and tuture leascs of the Property and ali Rents
from the Property. In addition, Grantor grants 10 Lender a Uniform Commercial Cade security interest in the Personel Property and Rents.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (8) PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE.
THE RELATED DOCUMENTS, AND THIS MORTGAGE. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otharwise provided in this Mortgage, Grantor shall pay lo Lender all amounts secured by this
Morigago as they bacome due and shall strictly perform all of Grantor's obligalions under this Morlgage

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of tho Property shall be governed by
the fellowing provisions:

Possession and Use. Until tho occurrence of an Event ot Default, Grantor may (1) remain in possession and contral of the Propurty; (2)
use, operate or manage the Property; and (3} collect the Rents from the Property.  The following provisions relate 1o the use of the
Property or to olher limitations on the Property.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perlorm all repairs, replacements, and
maintenance necessary Lo preserve its value.

Compliance With Environmental Laws. Grantor reptesents and warranis to Lender that: (1} During the period of Grantor's owoership ol
the Property, there has been no use, generation, manufacture, stotoge, treatment, disposal, reloase of threatened reteaso of any Hazardous
Substance by any person on, under, aboul or from the Property: (20 Grantor has no knowledge ol, or reason to bolieve that there has

boen, uxcept us previously disclosed to and acknowlodged by Lender in writing, (al ony breach or violation ¢l any Enviconmoatal |ows,
b} ony use, goneration, manufucture, storage, te . disposal, el or thremtuned release ol any Harardous Substonce on, under.
about or trom the Froperty by any prior owners or oceupants of the Property, or [g) any sctusl or threatunod Itigation of clams ol any
kind by any person relating 10 such matters; and (3} Excepl a3 proviously disclosed 1o and ncknowledged by Lender in wnung, (a) neithors

Grantor nor any tenint, contractor, agent or other authorized usor of the Proparty shall use, generate, monufacture, store, treat, dispost of
or release any Hazardous Substance on, under, about or rom the Property; and {b) oy such activity shall be conducted i complinnge
with ail applicable lederal, stote, and lucal lows, regulstions and ordinsnces, ineluding without hmitation all Environmental Lauws. Grantor
autherizes Londer and its agoents to enter upon the Property 1o make such inspections and tests, at Grantor's expoense, as Lender may deem
appropriate to determine complionce of the Property with this section of the Muortgage.  Any inspections or tests made by Lunder shall be
lor Lender's purposes only and-shall not be construed 1o creste any rasponsibility or linbility on the part of Lender to Grantor ar to any other
person.  The representations and warranties contained herein are based on Grantor's dug diligence in investigating the Propoety lor
Hazardous Substancos. Grantor horoby (1) releases and waives any future claims against Lender lor indemnity or comtribution in the
evenl Grantor becomes liable tor cleanup or other costs under uny such laws: and  (2) agrees to indemnily, defend, and hold harmiess
Lender against any snd all claims, losses, liabilities, dumages, penalties, and expenses which Lendor may directly or Inditectly sustam or
sulfer resulting from a breach of this section of the Martgage or as o consequonce of any use, goerstion, manufaciure, slorage, disposal,
release or throdatoned relonse occurring prior to Grantor's awnership or interest in the Proparty, whether or not the same was ot should
have been known to Grantor. The provisions ot this section of the Mortgage, including the obligation to indemnify and defend, shall survive
the payment of the Indebtedness and the satisfaction and reconveyonce of the lien ot this Morigage and shall nol be atiecied by Lender's
acquisition of any interest in the Proparty, whether by fareclosure or aiherwise.

Nuisonco. Waste. Grantor shall not cause, conduct or pRImil any huisance nar commit, permil, or suiter any stnpping ol of waste on or 1o
the Proparty or any portion ol the Property. Without limiting the generality of the loreyoing, Grantor will nol remave, or qrant o any other
party tha right to remove, any timber, minerals (including oil and pusl, coal, cluy, scora, soil, gravel or rock products without Londer's prior
written consent.

of Imp . Grantor shall not demolish or remove any Improvements lrom the Heal Praperiy withioul Lender's prior written
wonsent. As a condition 10 the removal of any Improv ws, Lender may require Grantor 10 make arranguments salisfaclory to Lender to
replace such Improvemonts with Improvements ol ai least equal value.

Lendur's Right 10 Enter. Lender and Lender's 4gents and represuntatives may enter upon the Real Properly at all regsanabilo times 10 atiend
10 Lender's interests and to inspect the Real Praperty lor purposes of Granlor's complianee with the terms and cunditions of this Mortgage.

Compliance with Governmental Requiremonts. Grantor shall promptly comply wilh all Jaws, ordinances, and regulations, now or hercalter
in effect, ol all governmental autharities applicable to the use or uccupancy ol the Property, including without limitation, the Amecricans
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With Disahllitics Act.  Grantor may coptost in good faith any such law, erdinance, or regulation and withhold compliance duting any
proceading, including approprinte appeals, so long as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's
solo opinion, Londer's interests in the Property are not jeapardizad. Lender may require Grantor (0 post adequate security or a surety bond,
reasonably satisiactory ta Lender, to protect Lender's interest.

Duty to Protect. Grantor agreps neither to abandon or leave unaltended the Proparty. Grantor shall do all other acts, in addition to those
acts sel forth above in this section, which trom the character and use of the Propuorty are reasonably necessary to protect and preserve the
Properly

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's nption, drclace immediately due and poyabie all sums secured by this
Maortgage upon the sale o transier, without Lender's priar written consent, of all or any part of the Real Property, or any interest in the Real
Propurty. A “sale of transfee” means the conveyanee of Real Prapurty or any right, title ar interost in the Real Property; whether legal, benaficinl
ar aquitable; whather voluntary of invaluntary, whathar by outright sale, deed, inatallment sale contract, Innd contract, contract for deed,
joasehold internst with a larm greater than thren (3] years, lease-aption contract, of by sale, assignmant, or transfor of any beneficial interest in
ar to any land teust holding title to the Real Property, or by any other methad of conveyance of an interest in the Real Property. 11 any Grantor is
a corpuration, partaotship or limited linbility company, transter also includes any shange in ewnership of more than twinty-fivo percent 125%]) of
the voling steck, partnership intergsis or limited linbility company interests, as the case may be, of such Grantar. However, this option shall not
b oxercised by Londer il such exercise is prohibited by federal law or by Idaho law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on thc Property are part of this Mortgage:

Paymant. Grantar shall pay when due (and in all events priof to dalinquancy) all taxes, payroll thxes, special taxes, assassmants, wator
chatges and sewer service charges lovied against or on account of the Property, and shall pay when dua sll claims for waork done on or tar
services rendorad ar material furnished to the Property, Grantor shall maintain the Property iree of any liens having priority over or equal to
the interest ol Lender under this Mortgage, except for those liens specifically agreed to in writing by Lender, antd excopt for the lien of taxes
and assessments not due as further specified in the Right to Contest paragraph.

Right to Contast. Grantor may withhold paymont af any tax, asseasmant, or claim in connection with A good taith dispute over the
obligation 1o pay, so long as Lender’s interost in the Proporty is not jeopardized. |\ & lipn arises or is liled as 8 result ol nonpayment,
Grantor shall within fittean {15) days after the lien arises or, il a lien is filad, within fifteen (18) days after Grantor has notice of the filing,
speure the discharge of the lien, or il requested by Lender, drposit with Lendor cash or a sullicient carparate surety bond or other security
sutisfactory o Lender in an amount gullicient to discharge the fien plus sny costs and reasonable oltorneys’ feas, or athor chargas that
could acarue a5 o result ol a foreclosure or sale under the lien. In any contest, Grantoe sholl defond itsell and Londer and shall satisly any
adverse judgmont before enforcement against the Prapeety.  Grantar shall name Lender 08 an additional obliges under any surety bond
furnished in the contest proceedings.

Evidance of Payment. Grantor shall upon demand furnish to Lender satistactory evidence of payment of Ihe laxes of assessments and shall
authorize the appropriate governmental olficial to deliver 1o Lender at any time a wrilten statement ol the taxes and assessmonls against
the Property

Naotice of Construction. Grantor shall notily Lender at least lifteen 116) days bolore any waork is commenced, any services are furnishod, ar
any matenals arc supplied 10 the Property, if ‘any mochanic's lien, materinimen’s lien, of other lian could be psserted on aceount of the
wark, sorvices, or materials. Grantor will upon request of Lender futnish to Lender advance assurances satistactory to Lendar that Grantor
can and will pay the cosl of such improvements

PROPERTY DAMAGE INSURANCE. The lollowing provisions refating to insuring the Property are a part of this Mortgage:

Maintenance of Insurance. Grontor shall procure and maintain policies of fire insurance with standard extendod covarage endarsements on
A repiacement basis lar the full insurable value ing all Iy on the Reasl Praperty In an amaunt sufficient o avoid application
ol any coinsurance clause, and with a standard mortgagec clause in fovor of Landor. Grantor shall also procure and maintain
comprehenswe general liahility insurance in such coverage amounts as Lender may requast with Lender being namead as additional Insureds
i1 such liability insurance policies.  Additionally, Geantor shall maintain such other insurance, including but not fimited to hazard, business
interruption and boiler insurance as Lender may require.  Palicies shall be written by such insurance companies and in such form as may be
reaspnnbly acceptable to Lender.  Grantor shall doliver 10 Lender certificates of coverage from each insurer contmning a stipulation that
coverage will nat be cancelled or diminished without a minimum af fittaen (15) doys' prioe written notice 1o Lender and not containing any
disetnimer o the insurer's liability for failure to give such notice. Each insuranco policy also shall include an endorsement providing that
covarago in tavar of Lander will not be impaired in any way by any act, amission or default of Grantor or any other person. Should tho feal
Property be located in an drea designated by the Admimistrator of the Federal Emergency Management Agoency as a special Hood hazard
aten, Grantor agrees 1o obtain ond maintain Federal Flood Insurance, |1 available, lor the full unpaid principal hatance af the loan and any
prinr liens an the property securing the loan, up to the maximum policy limits sot under the National Fload Insurance Program, or as
otherwise required by Londer, and o maintain such insurance lar the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lendor of any loss or damage to the Praperty. Luadar may make prool of loss if
Grantor lails to do so within fifteen (15) days al the casualty, Whaether or not Lender's socurity is impaired, Lendor may, al Lendor's
aloction,; reaaivo and retain tho pr ds ol any insurance and apply the proceeds to the rod tion af tha | iness, payment of any lien
atlecting the Property, or the restoration and repair of the Praporty, 1 Lendee elocts o apply tho proceeds to restora ian and repait, Grontor
shall repair or roplace the damaged or destroyed Improvaments in a manner satislagtory 1o Lender, Lender shall, upan satistactory prool ol
such exp . pay ot rimb Grantar (rom the procoads for the reasonable cast of repaic of rastaration i1 Grantar is not in defaul
undoe this Mortgisge.  Any procesds which have not baon disbursed within 180 days dfter their receipt and which Lender has not
committed to the repoir or restoration of the Property shall be used first to pay any amount owing to Lender under this Mortgage, then to
pay accruad intarest, and the remainder, it uny, shall be opplied e the principal batanco ol the Indebtadness. 1 Lander holds any procoads
alter payment in full of the Indebtedness, such ¢ ds shall ha paid Lo Grantor as Grantor's interests may appear.

Grantor's Report on Insurance.  Upon requast of Londer, huwevar oot more than ance n year, Grantar shall furnish to Londer a report on
sach existing policy ol insurance showing: (11 tho name ol the insurer; (2] tho risks insured; (3) tha amount of the palicy: (4) the
property insured, the then current replacement value ol such proparty, and the manner of determining that valug, and (5] the expiration
date of the policy. Grantor shall, upon request ol Lender, have an independent appraiser satisfactory to Lender determing the cash value
replacement cast of Lthe Property.

LENDER'S EXPENDITURES. Il any action or pr ding is G 1 that would materially affect Lender's interest in the Property or if Grantor
foils 1a comply with any provision ol this Mortgago or any Related Documents, ineluding but not limited to Grantor's {ailure to discharge or pay
when dug any amounts Grantar is required to discharge or pay undar this Mortgage or any Retated Documents, Lender on Grantar's behall may
[hut shall not be obligated to) take any action that Lander deems appropriate, including but nat limited to discharging or paying oll taxes, liens,
security intarests, encumbrances and other claims, at any time lavied or placed on the Property and paying all costs far insuring, maniaining and
presorving the Praporty . All such expenditures incurred or paid by Lendor for such purposes will then bear interest at the rate charged undor the
Nble fram the date ncuteed or pald by Lender to the date of repaymaent by Grantor. All such expenses will become @ part af the Indebtedness
and, st Lender's aption, will {Al be payable on demand: (Bl be added to tho balance ol the Note and be apportioned amang and be payable
with any inst W pay tok due during either (1) the term of any applicable insurance policy. or (21 the ramaining term of the
Note: ar (C1 be treated as a balloon payment which will be due and payablo at the Note's maturity.  The Mortgage also will secure payment of
these amounts. Such right shall be in addition to all other rights and remedies to which Lendar may be entitied upon Default

WARRANTY: DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part ol this Mortgage:

Title. Granlae warrants that: (a) Grantor holds aood and marketable title ot record to the Property in lee simple, froe and clear of all liens
and @ncumbrances other than those set forth in the Real Property deseription or in any title insurance policy, title report, or finnl title opinion
issued in lavor of, and acoepled by, Lender in connection with this Mortgage, and (b} Grantar has the full right, powsr, and authority to
execute and deliver this Morigage to Lender.

Dofense of Title. Subject to the exception in tho paragraph above, Grantor wareants and will tarever defend the titla to the Property against

the lawlul claims ol all parsons. In the evont any action or p ding is d that g I Grantor's title or the intorest of Lender
under this Mortgage, Grantor shall defend the action at Grantor's oxpense.  Grantor may be the nominal party in such proceeding, but
Lender shall bie entitled to participate in the procesding and ta be rey 4 in the p ding by counsel of Lender's own choice, and

Grantar will deliver, of cause to be delivered. to Lender such instruments as Lender may request from time to time o parmit such
participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use ot Lhe Property complies with all existing applicable laws,
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ordinances, and regulations of governmental authorities,

Survival of Representations and Warranties. All represontations, warranties, and agreemurits made by Grantor in this Mortgage shall
survive the execution and delivery of this Mortgage, shall be continuing in nature, and shall remain in tull force und effect until such time as
Grantor's Indebtedness shall be paid in full,

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Mortgage:

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor shall prompily take
such steps as muy be necessary 10 defand the action and obinin the award  Grantor may be Ilhe nomingl party in such procecding, but
Lendir shall be entitled to purticipate in the proceeding and to be represented in the progeeding by counsel of its own choice, and Grantor
will deliver or cause 10 be duliverpd 1o Lunder such instruments and documentation as. may be requested by Lender fram time (o time 10
permit such participstion.

Application of Net Pr ds. It wll or any part of the Property is d by emii il in proceedings or by any procoeding or
purchase in lieu of condemnation, Lender may at its election require thot all or any portion of the not proceeds of the award bo applied to
the Indebtedness or the repolr or restorstion of the Property. The net proceeds of the awerd shall mean the award alter payment of all
reasonable costs, oxpenses, and atlorneys' fees incurred by Lender in connection with the candamnation,

IMPOSITION OF TAXES. FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The tollowing provisions relating to governmental taxcs,
fees and charges are a part of this Morigage:

Current Taxos, Foos and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this Morigage and tuke
whatever other sction is requested by Lender to perfect snd continue Lender’s lign on the Real Property. Grantor shall reimburse Lender for
oll taxes, as doscribod below, together with all expenses incutred in rocording, perlecting or continuing this Mortgage, including without
limitation all taxes. fees, documentery stamps, and other charges for recording or registering this Mortgage,

Toxos. The following shall constitute taxes 1o which this section applies: (1) a specilic tux upen this type uf Mortgage or upon all or any
part of tho Indebtedness socured by this Morlgage; (2) a specifie tax on Grantor which Grantor is authorized or required 1o deduct from
payments on the Indebtedness socured by this type of Mortgage; (3) a tax on this type of Mortgage charguable sgainst the Lender or tho

holder of the Note; and (1) o spocific tox on oll or any portion of the Indebtedness or on payments of principal and interest made by
Grantor,

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Mortgage, this event shall have the
same etleel as an Event of Delault, and Lendor may exercise any or ull of its wvailable remudies lor an Fvent ol Defaull as provided below
unless Grantor either (1) pays tha tax before it bucomes delinquent, or (2) contests the tax as provided above in the Taxes and Liens
section and deposits with Lender giish or a sutficient corporate surely bond or othor seeurity satisfactory to Lender,

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Mortgage as a security agreement are a part ol
this Mortgage:

Security Agreement. This instrument shall constitute a Security Agreemaent 1o the extent any of the Property constitutes fixtures, and
Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from time 10 time.

Sacurity Interest.  Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect and continue Lender's
seounty interest in the Hents and Personal Property. In addition to recording this Mortgage in 1he real property records, Lender may, m any
time and without further suthorization from Grantor, lile d G 2rpiets, copies of reproductions of this Morlgage as a tinancing
statement. Grantor shall reimburse Lendaer tor all expenses incurred in perlecting or continuing this security interest. Upon detault, Grantor
shull not remove, sever of detach the Personal Property from the Proparty. Upon default, Gramor shall assemble ony Personal Propeay not
nilixed to the Property in o manner and o1 o place reasonably convenivn 10 Grontor and Lender ond make it available to Lender within thrag
(3) days after roceipt of written demand trom Lender to the extem parmitted by applicable law,

Addresses. The malling addresses of Grantor. (debtor) and Lender {secured party) trom which information concerning 1he security inlerest

gramted by this Morigage may be obtained (each as requirad by the Uniform Commercial Code) are as staled on the first page ol this
Muartgage. :

FURTHER ASSURANCES! ATTORNEY—IN-FACT. The following provisions relating to further assurances and attorney-in-fact are a part of Ihis
Mortgage:

Further Assurances. At any time, and from time 1o time, vpon reguest of Lender, Grantor will make, exocute und duliver, or will cause to
be made, executed or doliveréd, w Lender ur to Lender's designes, und whon requested by Lender, cause 10 be iled, recorded, reliled, or
retecorded, os the case may be, at such times ond in such officus and ploues o8 Lender may deem appropriote, any and all such morgagus,
deeds of trust, socurity deeds, security ag N ing continuation statements, instruments of furthor assuranco,
certilicates, and other documents as may, in the solo opinion of Lendor, be necessary or desiruble in order 1o elfectuate, complote, perlect,
continue, or preserve (1) Grantor's obligations undor the Note, this Mortgage, and the Roluted Documents, and 121 the liens and
security intorests croated by this Maortgage us first and prier liens on the Property, whather now owned or heroniter sequirod by Grontoe
Unless prohibited by faw or Lender agrees to the contrary in wiiting, Grantor shall reimburse Lender tar all costs and expunses incuired in
connection with the matters retorred to in this paragraph.

Attorney-in-Fact. I Grantor fails to do any of the things reterred 1o in the preceding paragroph, Lunder may do so lor and in the name ol
Grantor and o1 Grontor's expense. For such purposes, Grantor heroby irrevocably pppoints Lendor as Grantor's attorney-in-foct lor the
purpose of making, exvcuting, delivering, filing, recording, and doing all other things us may be necessary or desirable, in Lander's sole
opinian, 1o accomplish the matters referred to in the proceding paragroph.

FULL PERFORMANCE. If Grantur pays all the Indubtedness whan due, and otherwise pertorms all the obligations imposed upon Grantar untar
this Murtguge, Londer shall uxecute and deliver 1o Grantor  suitablo satistagtion of this Mortgage snd suitable statements of termination ol any
finuncing st oon file ovid g Lendel's security interest in the Rents and the Personal Proporty.  Gramtor will pay, if permitted by
apphicable law, any reasonable lermination lee as dutermined by Lender from time to timn.

EVENTS OF DEFAULT. Each of the following, al Lender's option, shall constitute an Event of Detault under this Morigage:
Payment Default. Grantor fails to make any payment when due under the Indebtedness.

Default on Other Payments. Failure of Grantor within the-lime required by this Mortgage to make any payme

nt lor taxes or insurance, or
any other payment nocessary to prevent tiling of or 1o cftect discharge of any lien.

Other Defoults. Grantor fails 10 camply with or tw perform any other term, abligation, covenant or condition contained in this Mortgage or
in any ol the Relaed Documents or 1o comply with or to perform any term, obligation, covenant or condition contained in any other
agreement betwoeen Lender and Grantor.

False Statements. Any warranty, representation or statement made or turnished to Lender by Granlor or on Grantor's behall under this
Mortgage or the Related Documents is falsc or misleading in any material respuct, either now or al the time made or furnished or becomes
false ar misleading at any time thereafter.

Defective Collaturalization. This Murtgage or any of the Related Documents ceases 1o be in full toree and ottect (including lailure of any
collateral documemnt to create a valid and perfected security interest or lienl at sny time and for any reason.

Doath or Insol y. The dissolution of Gromar's (regordless of whether vlestion 10 continuy is mudel, any member withdraws Irom (he
limitad liability company, or uny other termination of Grantor's oxistence as o going business or thy death ol any membor, the insulvency ol
Grantor, the appointment ol n recoivor lor any pary ol Grantor's propoty, oy sssignmant for the banofit of croditors, any type ol croditor
wourkout, or the commencement of any proceeding under any bankruptcy ar insolvency lows by or agsingt Grantar,

Croditor or Forfoitury Pr fings. wemont of 1 ro or forfaiture proceedings. whethor by judicial proceeding, sell help,
rEPosSsession of any other method, by any creditor of Grantor or by any govermmaninl aguncy  aguinal any property securing the
Indobtedness, This includes o garnishmont of uny ol Granter's uccounts, including deposit accounts, with Lender  Howowver. this Event ol
Dotault shall not apply it there is o good tmth dispute by Grantor as 1o thy validity or rensonabloness of tha claim which 15 the bams of jhe
croditor or forleitury praceeding and il Grantor gives Lender written notice of the creditar or lorteiture praceeding ond deposits wih Londer
monigs or a suroty bond for the crediter or lorfeilure pr fing, in an determined by Lender, in its solo discretion, os biving un
sdeguate reserve or bond for the dispule.

Breach of Other Agreement. Any breach by Grantor under the terms ol any other agreement between Granlor and Lender thal is not
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remedied within any grace period provided therein, including withoul limilation any agreement concerning any indebtedness or other
obligation of Grantor o Lender, whether existing now or later

Events Affacting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the Indebtedness or any
Guarantar dies or becomes incompetent, ar revokes or disputes the validity of, or liability under, any Guaranty of the indebtedness

Adversa Change. A material adverse change occurs in Grantor's financial condition, or Lender believes the prospect ol payment or
performance ol the Indebtedness is impaired.

Insacurity. Lender in good laith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence ol an Event ot Default and at any time thereafter, Lender, al Lender's option, may
exercise any one or more of the following rights and remedies, in addition to any other rights or remedias provided by law:

Accolarate Indebtedness. Lender shall have the right at its option withoul natice to Grantor to declare the entire Indebtedness immediately
duc and payable, including any prepayment penalty that Grantlor would be required to pay.

UCC Remedias. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of a secured party
under the Uniform Commercial Code.

Collact Rents, Landor shall have the right, without natice to Grantor, to take possassion of the Property and collcct the Remts, including
amounts past due and unpaid, and apply the net proceeds, over and above Lendor's costs, agninst tho Indobtedness. In furtheranca of this
right, Londer may reguire any tenant of other usar of tho Proporty to make payments of rent or use fees dirnetly to Lendar. 1t the Rents are
collected by Lendor, then Granter irravocably dasignatas Lendar as Grantor's attorney-in-fact to ondorse instruments roceived in payment
hereal in the name of Geantor and 1o negotiate the same and colloct the proceeds.  Payments by tenants or othor users 10 Lender in
response lo Lender's demand shall satisfy the obligations for which the payments are mada, whathar or not any propoe grounds for the
demand existed. Lender may exercise its rights under this subparageaph oither in person, by agent, or through @ receiver

Appoint Raceiver. Lender shall have the right to have a rec ] ¥ d to take p ion @t all ar any poart of the Properly, with thio
powar to protect and preserve the Property, to oporate the Property pruceding foreclosure or sale, and to collect the Rents from the
Progarty and apply tho procends, over and above the cost of the receivership, against the Indebted . Tha ¢ i may serve without

bond il pormitted by law.  Lendec's tight to the appointment ol n recriver shall oxist whother or not the apparent value of the Propoerty
exceods the indebtedness by & eubistanial ampunt. Employment by Lender shall nol disqualify a person from serving as a receiver.

Judicial Foreclosure. Lender may obtain a judicial decree foreclosing Grantar's interest in all or any part of the Properly

Nonjudicial Sala. ! permitted by applicabie law, Lender may forcclose Granlor's intcrest in ail or in any part of the Personal Property or the
Real Property by non-judicial sale

Doficitncy Judgment. | permitted by applicable law, Lender may obtain a judgment for any deficiency remaining in the indebtedness due
to Lendor alter application of all amounts reccived from the exercise of the rights provided in this section.

Tanancy st Sulfarance. | Grantor cemains in possession of the Property alter the Property is sold as provided ahove or Lender otherwise
beeomes entitied to possession of the Properly upon default of Gramtor, Grantor shall become a tonant at sufferance of Lender ot the
purchaser of the Property and shall, at Lendoe's aption, either (1) pay a reasonable rantal tor the use of the Property, or (2) wagate the
Praperty immeadiately upon the demand al Lotdor

Other Remedies. Lender shall have all other rights and remedies provided in this Mortgage or the Note or available at law or in cquity.

Sale of the Property. To tho extent permitted by applicable law, Grantor horeby waives any and oll right to have the Property marshalled.
In exercising its rights and remedies, Lender shall be frec to sell all or any part of the Property together or separately, in onn sale or by
separate sales. Lender shall be entitled to bid at any public sale an all or any portion of the Property.

Notice af Sala. Lender shall give Grantor reasonable nolice of the time and place of any public sale of the Personnl Property or of the time
altar which any prvate sale or other imtendod disposition ol the Personal Property is to bo made. Heasonnble potice shall menn notice
given a1 least ten (101 days before the lime ol the sale or disposition. Any sale of the Parsgnal Property may be made in conjunction with
any sale of the Real Property.

Election of Remodiss. Flection by Lender ta puesue any. remedy shall not exciudi pursuit af any other remedy, and an claction to mnke
expenditures ar 1o take action to perform an obligation of Grantar under this Mortgage, after Grantor's failuro to porform, shall not affect
Lender's night ta declare o default and exercise its remedios. Nothing under this Mortgage or otharwise shall be canstruod so as to Hmit or
rastrict the rghts and ramedios itable to Londar following an Event of Delault, or in any way to limit or restriat the rights and ahility of
|ander to proceed directly against Grantor andfor against any other co-maker, guprantor, surety or endorser and/or to pracesd against any
athar collateral directly or indirectly socuring the Indebtedness

Attorneys’ Fans: Expenses. If Lender institutes any suit or action to onforco any of the tarms of this Mortgage, Lender shall be entitled to
rocover such sum as the court may adjudge reasonable as attorneys’ lees ot trial and upon any appeal. Whethor or not any courl action is
involvad, anil to the extent not prohibited by Taw, all reasonable expanses Londer incurs that in Lender's opinion ara necessary ot any ime
lor the protaction of its interest or the enforcemant of its rights shall become a part of the Indebtednoss payable on demand and shall bear

imtarest ot the Note rate from the date of the expenditure until repaid. Exponses covaced by this paragraph inglude, without limitation,
howaover subject 1o any limits undor applicable law, Lender's reasonable attornoys’ fees and Lendor's legal expenses whether ar not there |s
& lawsull, including ropsonable attarneys’ fees and oxy for bankruptcy pr dings (including efforis 1o madify or vacaie any

automatic stay or injunction], appeals, and any anticipated pest-judgmant collection services, the cost ol searching racords, of q title
roptits Ginchuding foreclosure reports), surveyors' reports, and appraisal lees and title insurance, to the extent permitted by applicable linw.
Grantar alsnowill pay any court costs, in addition o all other sums provided by law.

NOTICES. Any notice requirad 1o ke given uader this Mortgage, including without fimitation any notice of default and any notice of sale shall be
given in writing, and shall be eifective whan actually deivared, when actually recoived by telefacsimile (uniess othapwise roquired by lawl, when
deposited with a natianally recognized overmght courier, ar, it mailed, when deposited in the United States mail, as first class, cortifind or
rpgisterod mail postage prepmd, directed to the addresses shewn near the beginning ol this Martgage. All copies of natiges of toreclosure from
thi: holdor of any lien which has priority over this Mortgage shall be sent to Lender's address, as shown near the beginning of this Mortgage.
Any party may change its address for notices under this Martgage by giving tormal written notice to the other parties, specifying that the
purpose ol the notice is 10 change the party's address.  For notice purposes, Grantor agrees to keep Lender intormad at all times of Grantor's
current pddeess. Unless othmwise provided or required by law, it there is more than one Grantar, any notice given by Lender 1o any Grantor is
deemed to be notice given to all Grantors

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a part of this Mortgage:

Amendments. This Mortgage, tagother with any Related Docurmnents, constitutes the entire understanding and agreement ot the parties as
to the matters set forth in this Mortgage. No alteration of or amendment to this Mortgage shall be effective unless given in writing and
signed by the party or parties sought to be charged or bound by the alteration or amendmenl.

Annunl Reports. I} the Property is used for purposas othar than Gronlor's residance, Grantor shall furnish to Lander, upon request, a
cortilind statemant of net operating income received fram the Proparty during Grantor's previous fiscal year in such lorm and detail as
Londer shall require. "Nat operating income” shall mean all eash receipts trom the Praperty less all cash expenditures made in connection
wilh the aoperalion of the Property

Caption Headings. Caption headings in this Mortgage arc for convenience purposes only and are not to be used to interpret or define the
provisions of this Mortgage

Governing Law. This Mortgage will ba governed by federal lew applicable ta Lender and, to the extant not preempted by federal law, the
laws of the State of Idaho without regard to its conflicts of law provisions. This Martgage has bean accepted by Landar in the State of
Idaha.

No Waiver by Landsr. Lonter sholl not be deemnd 1o have waivad any rights under this Mortgage Unless such waiver is given in writing
anel signed by Lender. Mo dolay or omission on the part ol Lendar in nxercising any right shall aporate as a waiver of such right or any
other right. A waiver by Lender of a provision ol this Mortgago shall not prejudice or constituto a waiver af Lender's right otherwise to
dornand strict compliance with that pravision or any other provision of this Mortgage. No prior waiver by Lender, nar any course ol doaling
between Lender and Geantar, sholl constitute o waiver of any of Lender's rights or ol any ol Grantor's abligations as ta any future
\ransactions. Whenever the consent ol Lender is required under this Mortaage, the granting ol such consent by Lendor in any instance
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shall not constitule continuing consent 10 subsaquent instances where such consent is required and in all cases such consent may be
granted or withheld in the sole discretion ol Lender

Severability. | a court of competent jurisdiclion finds any provision ot this Marigage 1o be illegal, invalid, or unenforceable as 1o any
circumstance, that finding shall not make Lhe offending provision illegal, invalid, or unenforceable as 10 any other circumstance. |f feasible,
the pilending pravision shall be considered modified so that it becomes Jegal, valid and enlorceable. 1t the offending provision gannol be so
moditied, it shall be considered dalated from this Mortgage. Unless otherwise required by law, the illegality, invalidity, or unentorceabitity
ot any provision ol this Morigage shall not affact the legality, validity or entorceability of any other provision of this Morigage

Merger, There shall be no merger of the interest or estate created by this Morigage with any other interest or estate in the Property at any
time held by or for the benefit of Lender in any capacity. without the written cansent ot Lender.: i o

Successors ond Assigns. Subject to any limitetions stated in this Mortgage on tranzlor of Grantor's interest, Lhis Mortgage shall be binding
upon and inure 1o the benefit of the partias, their s and il If o hip ot the Property becomes vested in a person other
than Grantor, Lander, without notice 1o Grantor, may deal with Grantor's successors with refarence to this Mortgage and the Indebtednass
by way of forbearance or extension without releasing Grantor from the obligations of this Morigage or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the pertormance of this Mortgage.

Waive Jury. All parties to this Mortgage hereby waive the right to any jury trial in any action, proceeding, or counterclaim brought by any
party against any other party.

Waiver of Homestead Exemption. Granlor hereby releases and waives all rights and benefits of the homestead axemption laws of the Siate
of Idaho as to all Indebtedness secured by this Morlgage

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Mortgage. Unless specilically
stated to the contrary, all references to dollar amounts shall mean amounts in lawful money of the United States of America. Words and terms
used in the singular shall include the plural, and the plural shall include the singular, as the contex! may require, Words and lerms nol otherwise
defined in this Mortgage shall huve the meanings attributed 1o such terms in the Uniform Commercial Coda:

Borrower. The word "Borrower” means Z & F Farms, LLC and includes all co-signers and co-makers signing the Note and all their
successors and assigns,

Default. The word "Deiault" means the Detaull set forth in this Morigage in the section titled "Default”

Environmental Laws. The words "Environmental Laws” mean any and all state, federal and local stalules, regulations and ordinances
relating to the protection of human health or the environment, including without limitation the Comprehensive Environmenlal Response,
Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Sgction 9601, el seq. ("CERCLA"), the Supertund Amendments and
Ruesuthotization Act of 1986, Pub. L. No. 99-499 ("SARA"), the Harardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq.,
the Resource Conservation and Rocovery Act, 42 U.S.C. Section 901, el seq.. or other applicable stale or federal laws, rules, or
rogulitions adopted pursuont thoreto.

Event of Defaut. Tho words "Event ol Default” mean any of the events of defaull set forth in this Morigage in the events ol defaull
section ol this Mortgage. -

Grantor. The word "Granlor" means Z & F Farms, LL.C.
Guarantor. The word "Guarantor" means any guarantor, suretly, or accommaodation party ot any or all of the Indebtedness

Guaranty. The word ”GUaranly" means the guaranty from Guarantor 1o Lender, including without limitation a guaranty ol all or parl of the
Note.

Hazardous Substancos. The words “Hazordous Substances” mesn materials that, because ot thair quantity, concuonlration or physical,
chumical or infectivus characteristics, moy couse or pose b prosent or pulential hazard to humsn health: or the envitonment when
improperly used, troated, stored, disposed of, genorated, munulactured, transported of otherwise handled.  The words "Hozardous
Substances” are used in ther vory broadest sense ang include without limitation any and all hazardous or toxic substonces, materials or
waste as defined by or listed under the Environmental Laws. The term "Haczardous Substances” also includes, without limitation, petroleum
and petroleum by-products or any traction thereof and asbestos. .

Improvements. The word “Improvemants™ means ail existing and future improvements, buildings, stiructures, mobile homes altixed on the
Real Property, facilities, additions, replacements and other construction on the Rool Property.

Indebtodness. The word “Indebtedness” means all principal, interest, and other amounts, costs and oxpensus poysble undor the Note or
Rulated Doct ns, together with all Is o, ex ons of, 5 of, consolidations ol and substitutions tor the Note or
Related Documents and any amounts expended or sdvanced by Lender 10 dischiarge Grantor's obligations or expenses incurred by Lender 1o
entorce Grantor's obligations under this Mortgage, together with interest on such amounts as provided in this Morgage.  Spucifically,

without limitation, Indebtednoss includes all amounts that moy be indirectly secured by the Cross Collatoralization provision ol this
Martgago.

Lender. The word "Lender” means Farmers Bank, its successors and assigns,
Mortgage. The word "Mortgage" means this Mortgage bé\ween Grantor and Lender.

Note.  The word "Note® means the promissory note doted December 27, 2019, in the original principal amount of
. from Grantor to Lender, together with all renewals of, extensions of, modil 15 of, el i ol, consolidations

of, and substitutions for the p ¥y nolo or agr - The maturity date of this Morigago is Octobo ?0.‘ 2029 NOTICE TO
GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words “Personal Property” mean all equipment, fixtures, and othsr articles ol parsanol property now or hergatier
owned by Grantor; and now or hereafter attached or affixed to the Real Property; together with all sccossions, parls, and additions to, all

replacements of, and all substitutions for, any of such praperty; and together with all procesds {including without limitation all insurance
proceeds and refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and \he Personal Property.
Real Property. The words "Real Property" mean the real proporty, interests and rights, as turther described in this Mortgage

Related Documants. The words "Related Documents” mean all pramissory notes, credit sgreemants, loan HBYIODMENS, SnCulily
agreemonts, mortgages, deeds of (rust, security deeds, collateryl martgages, ond oll other instruments, agreemuents and documants,
whaother now or hereatter existing, executed in connection with the Indobtednoss: extopt thal the words do not me

: an any guaranty or
enviranmental agreement, whiether now or hereafter @xisting, executed in connpction with tho Indebtedness.

Rents. The word "Rents” means all present and future rents, revenues, income, Issues, royalties, prolits, and other benelits derived Irom
tha Property

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO ITS TERMS.
GRANTOR:
Z & F FARMS, LLC 0
\ .
~ = A = =
b ﬂ‘{ :;f f‘/':“-»:__. - Mdb.‘. N ]
Flint Ladow Jucol . tZ & F Foarms, LLC Lisa M Jacobison, Membuor ol

/ ) AV
@_ AN _L#y.uh_\_f\_ we bV~
: Luﬂ_ng uth Jacobson, Member of ¥ & F Farms, LLC

T YOO

Farms, LLC
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LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

STATE OF Tdate !

— ) 88
counrvor [ i Fedls )
This record was acknowledged before me on M{f"_‘@_ﬂb ;}’Z_ , 20 £?_ _ by Flint Laden Jacobson, Member of Z & F
Farms, LLC, an ldsho Limited Liability C y: Liza M Jacob Membar of Z & F Farms, LLC. an Idaho Limited Liability Gompany; and Laura

Ruth Jacobson, Member of 2 & F Farms, LLC, an Idaho Limited Liability Company, and Z & F Farms, LLC, &n Idaho Limited Liability Company, is
the maker of the foregoing record.

Lrbteaq Preswset

: REBECCA PREE{:QTT Notary Public in and for the State of _.;E‘_%@ﬂ.(? -
18407

[

: :&ng;ga‘“g My commisslon expires 3 -1 ilﬂﬁg‘f—‘ -
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- SCHEDULE A

Parcel 1 .
TOWNSHIP 9 SOUTH, RANGE 14 EAST, BOISE MERIDIAN, TWIN FALLS COUNTY, IDAHO

SECTION 28: NWVaNEY%, SVaNEYa

AND A STRIP OF LAND 25 FEET WIDE ALONG THE ENTIRE EAST SIDE OF THE EVaSW Vs OF
SAID SECTION 28.

PARCEL 2

TOWNSHIP 9 SOUTH, RANGE 14 EAST, OF THE BOISE MERIDIAN, TWIN FALLS COUNTY,
IDAHO

SECTION 28: A TRACT OF LAND IN THE SOUTHEAST Vs DESCRIBED AS FOLLOWS:

COMMENCING AT A %2-INCH STEEL ROD MARKING THE NORTHEAST CORNER OF THE
SOUTHEAST % OF SAID SECTION 28, BEING ALSO THE POINT OF BEGINNING OF THIS LAND
DESCRIPTION:

THENCE ALONG THE EAST LINE OF THE SOUTHEAST s OF SAID SECTION 28, SOUTH 00
DEGREES 18 MINUTES 28 SECONDS WEST, A DISTANCE OF 1071.11 FEET TO A Y2-INCH
REBAR WITH A PLASTIC CAP IMPRINTED “PLS 9858";

THENCE SOUTH 89 DEGREES 51 MINUTES 10 SECONDS WEST, A DISTANCE OF 290.01 FEET
TO A ¥2-INCH REBAR WITH A PLASTIC CAP IMPRINTED "PLS 9858%;

THENCE PARALLEL TO THE EAST LINE OF SOUTHEAST Y OF SAID SECTION 28, SOUTH 00
DEGREES 18 MINUTES 28 SECONDS WEST, A DISTANCE OF 276.68 FEET TO A Va-INCH
REBAR WITH A PLASTIC CAP IMPRINTED “PLS 98587;

THENCE NORTH 89 DEGREES 51 MINUTES 10 SECONDS EAST, A DISTANCE OF 86.76 FEET TO
A Va-INCH REBAR WITH A PLASTIC CAP IMPRINTED "PLS 9858";

THENCE SOUTH 65 DEGREES 52 MINUTES 30 SECONDS EAST, A DISTANCE OF 222,17 FEET
TO A Ya-INCH REBAR WITH A PLASTIC CAP IMPRINTED "PLS 9858 MARKING THE POINT OF
INTERSECTION WITH THE EAST LINE OF THE SOUTHEAST Y OF SAID SECTION 28;

THENCE ALONG SAID EAST LINE, SOUTH 00 DEGREES 18 MINUTES 28 SECONDS WEST, A
DISTANCE OF 545.05 FEET TO A ¥2-INCH REBAR WITH A PLASTIC CAP IMPRINTED "PLS
9858" MARKING THE NORTHEAST CORNER OF A TRACT OF LAND CONVEYED TO CALVIN L
AND LISA A STRICKLAND BY A WARRANTY DEED FILED IN THE TWIN FALLS COUNTY
RECORDER’S OFFICE ON DECEMBER 13, 2012 AS INSTRUMENT NUMBER 2012-024214;
THENCE PARALLEL TO AND 718 FEET DISTANT FROM THE SOUTH LINE OF SAID SOUTHEAST
‘a, SOUTH 89 DEGREES 50 MINUTES 49 SECONDS WEST, A DISTANCE OF 182.01 FEET TO A
Ya-INCH REBAR WITH A PLASTIC CAP IMPRINTED "PLS 9858" MARKING THE NORTHWEST
CORNER OF SAID STRICKLAND TRACK;

THENCE PARALLEL TO AND 182 FEET DISTANT FROM THE EAST LINE OF SAID SOUTHEAST
Ya, SOUTH 00 DEGREES 18 MINUTES 28 SECONDS WEST, A DISTANCE OF 718.02 FEET TO
THE POINT OF INTERSECTION WITH THE SOUTH LINE OF SAID SOUTHEAST ', FROM
WHICH POINT A %2-INCH REBAR WITH A PLASTIC CAP IMPRINTED "PLS 9858” BEARS
NORTH 00 DEGREES 18 MINUTES, 28 SECONDS EAST AT A DISTANCE OF 25.0 FEET;
THENCE ALONG THE SOUTH LINE OF SAID SOUTHEAST s, SOUTH 89 DEGREES 50 MINUTES
49 SECONDS WEST, A DISTANCE OF 313.04 FEET TO A POINT BEING 495 FEET WESTERLY

FROM THE EAST LINE OF SAID SOUTHEAST %, FROM WHICH POINT A %2-INCH REBAR WITH
A PLASTIC CAP IMPRINTED "PLS 9858 BEARS NORTH 00 DEGREES 18 MINUTES 28
SECONDS EAST AT A DISTANCE OF 25.0 FEET;

THENCE PARALLEL TO AND 495 FEET DISTANT FROM THE EAST LINE OF SAID SOUTHEAST
%, NORTH 00 DEGREES 18 MINUTES 28 SECONDS EAST, A DISTANCE OF 1351.12 FEETTO A
2-INCH STEEL ROD MARKING THE INTERSECTION WITH THE SOUTH LINE OF THE NORTH
‘2 OF THE SOUTHEAST e OF SAID SECTION 28;

THENCE ALONG SAID SOUTH LINE, SOUTH 89 DEGREES 51 MINUTES 10 SECONDS WEST, A
DISTANCE OF 2159.68 FEET TO A a-INCH STEEL PIN WITH A PLASTIC CAP IMPRINTED “PLS
889" MARKING THE SOUTHWEST CORNER OF SAID NORTH %z OF THE SOUTHEAST %;
THENCE ALONG THE WEST LINE OF SAID NORTH % OF THE SOUTHEAST Y, NORTH 01
DEGREES 01 MINUTES 59 SECONDS EAST, A DISTANCE OF 1351.42 FEET TO 5/8-INCH
REBAR WITH AN ALUMINUM CAP IMPRINTED “PLS 9858" MARKING THE NORTHWEST
CORNER OF THE SOUTHEAST Y% OF SAID SECTION 28;

THENCE ALONG THE NORTH LINE OF SAID SOUTHEAST %, NORTH 89 DEGREES 51 MINUTES
15 SECONDS EAST, A DISTANCE OF 2637.61 FEET TO THE POINT OF BEGINNING,

ACCORDING TO A RECORD OF SURVEY FILED IN THE TWIN FALLS COUNTY RECORDER'S
OFFICE ON JUNE 30, 2017 AS INSTRUMENT NUMBER 2017-010397 AND CONTAINING
92.376 ACRES, MORE OR LESS,
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TOWNSHIP 11 SOUTH, RANGE 14 EAST, BOISE MERIDIAN, TWIN FALLS COUNTY, IDAHO
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Director

January 9, 2020

FARMERS BANK
PO BOX 5629
TWIN FALLS ID 83303-5629

RE: Notice of Security Interest for Water Right No(s): 47-4126

Dear Security Interest Holder:

The Department of Water Resources (Department) acknowledges receipt of correspondence adding
security interest of the above referenced water right(s) to you. The Department has modified its

records to reflect the change in security interest and has enclosed a computer-generated report for
you.

Updating the ownership record for a water right does not reconfirm the validity of the right. When
processing a Notice of Security Interest, the Department does not review the history of water use to
determine if the right has been forfeited or deliberately abandoned through five years or more of non-
use. To read more about water right forfeiture, including how to protect a water right from forfeiture,
please see Idaho Code §§ 42-222 and 42-223.

If you have any questions concerning the enclosed information, please contact me at (208) 293-9908.

Sincerely,
Denise m

Administrative Assistant 1

Enclosure(s)

c: Z&F FARMS LLC



