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l. WatertughtNo(s).:36-17L64

Adjudication Cllaim No(s). :

2. l'he lbllowing REQUfRED information mrnt be subrnitted rvith this form

A) Evidence of the security interest. this may be a copy of a DEED of TRUST, N{ORTGAGE, CONTRACT OF
SALE or other legal docrunent indicatiug your interest in tl.re properly and water rights or claims in question,
WITH ATTACHED LEGAL DESCRIPTION.

B) A FEE of $25.00 per watcr right or adjudication clairn.

3. Name ancl Mailing Arlclress of Person or Company hoiding SecrLrity Inierest
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PO Rox87

Twin Falls TD 8i30i

4. Naure of Water Right Ouler/Claiurant(s)
Richard Buttars Da11ey Jr
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Expiration Date of Notification Periocl

Is this a Renerval of Reqr.rest for Notification

7. Signatrue(s) (and title ifapplicable)
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MORTGAGE

THIS MORTGAGE dated November f 5, 2019, is made and executed betwoen Richard B, Dalley, Jr., a dngle po€on
(rcferred to below as "Grantorr') and D. L. Evans Banlq whose addrces b P.O, Box I 188, 397 North Orsrland Ave,'
Burloy, lD 83318 (rcfered to below s ''Lendef'),
oRANT tr 

'TIORTGAGE, 
For yiluabh 6o6ldontlon, Crrnlor mortgagos, gr8nts, barg8lns, sells and conveys lo Lender all of Grantors rlght,

tltle, end lnterest ln and to the followlng dggcribsd real properly, together wllh all e)dsllng or subsequently er€dod or affixed bulldhgs,
impror/em€nlE 8nd lixtjr€g; 9ll gesomenls, rhhls of way, and appurlenancas; all wal6r, waler rights. walBrcouts€s and dltch rlghis (hduding
stock in ulililieE with dltch or trigallon riEnts; anO all olher rlghls, royalte8, and profits rElallng lo the r€al property,^lncludlng ]il.ilqout limitation
rtt mtneratq, ott, gas, geothermarino simitar;iattere, {the "Feal Prbperty"} located in Mlnldoka County, State of ldaho:

Refer to exhibit "A" ailached here to and mado a part her€of.
dt and hereafter

to

# 123

oumos.
'Relrikd
3OO HP

a

Tooether wlth the water riqhts reoresented bv ldaho State DeDartment of Watar Resources Water Rlght No.
36:171A4 wlth a claimed p'ilorltv bf Mav 16.1961 to 5,56 cfC of inigation f,rater from groundwatet togoth€r
with any and all other waldr rlghls and ditch righb appuftenant to the a-bove de6cribod pt€mlses.

The Real Property or lB address ls cornmonly known as RP07S25E283006, Rupe4 lD 83350. The Real Ptoperty
t x ldendficrllonhumber b RF07S26E283005.
RE\TOLVING UNE OF CrcDn. Thb Uortglgo 3ocur6 tie lndeblodn93s lmludlng, wllhout llmltaUon, t trolvln! llnc ot ctodll' whlch obllgttc
Lrnd.r to mrL advsncoc lo BorD$r€r so long lt Bononrr compllos wlth 6ll tho tgtrna ot the N0l0'

Granlor plEsentv asslgns lo Lender all of Grantois right, tlllo, and lnt€rgst ln afft lo all prgs€nl and futute leas€s of ths Property and all Rent$
trom tho Property. tn iddltion, Grantor grants to Lendar a Unrom Commercisl code searrity intdfegt h lh€ P€Gonal Ptopetly 8nd RenF.

THl8 MORTOAOE, I}ICLUDING THE ASSrcilMEXT OF REiITS AND T}{E SECURITY TNTEREST IN THE RENTS AND PERSONAL PROPERTV, I

GfvEl{ to sEarfrE lA} pAyuErlT oF THE TNDEBTEDNESB Ailo (B) PERFoRMAI|CE oF aNY aND AlL oBLGAroNs UNoER THls
MORTGACE THIS I'OR'GAGE IS G]'/EN AND ACCEPIED ON THE FOLLOllilNCI TERMS:

GRANTORE WAIVERS. Grantor waives 0ll rights or delensos aridng by eason of any "one action' or "snti.def Clencf" iaw, or any olher law
whtch may pre\rent Lender from brhglng any Ec{ion against Granlor, lncludlng a daim for detichncy lO tho extonl Lendet ls othetwise entitled t0
a ctiim irir'oencbnw, Oetoo oi ederienisfs eom-manCement or compleiion of any foottosure aclloh, olthir ludldauy or by oretciss of a

power of Eslo.

GRANTORg REPRESEilTAIIONS AllD WARMNTIES, Grantor warrants that: (a) thls Morlgage i8 exsqit€d at Borlolve/s request and not_at

the request of Lende[ (b) Granto. hes lh6 full pow6r, rlght, and authortly to enter inlo this Morlgage 8nd lo llypothe€le lhe_ Prop€rly; 
. 
(c) me

provFibns ol thl8 Vorigdg'e do not oonltigt wlth; or resuliln a dBfdull undbr any sgr€€msnt or other lnslrument bindlng upon Gmntor 8nd do nol
ieiuii tn a vloiatton or'inliwl, relutauon, court decres or order rpplicablo to 6la;ror; (d) Gr.ntor has egsbllshed adoquate means of obtaining
tmm gonower on a continuin! bigg tntoimation eboti aonowaii frnandel cond,ton: and (9) LendeJ hss made no Gpresenlalion lo Gtantor
aboui Borrower (includinE withoul limltatlon the crednwdnhines8 ot Borower).
pAyf,ENTAND pERFOFIrrAltCa E)cept as otherwlse Drovldod in this Modgage, Borowefshall pay to Lenderall ln(bbledness securcd by lhis
Morlgago e3 it becomes due, and gonoier snd Granhr shall strlclly pedorn-ali Bonoweds and Grantofs obllgatlons under lhi6 Motlgag0,

pos{lEssloil AND uatNTENAIcE OF THE PROPERTY. Bonowar and Grsntor agree that Eorrowels and GrsntO/S posll€8ston and u* of 8te
Properly thall be govem€d by lhe f3llowing pmvisionE:

PGs€$lon rnd UBo. Until th6 oc€utranc€ ot en E\ref,t 0f Detault, GEntor mry (1) mmoh ln Possesslon and control of the Prop€ttyi {2)
uc6, op€rot€ or fiEnage thd Prop€rty; snd (3) ollsct thr R€nts trom ttre Fmirirty. The lollowing provblons elaiB to thc usc of lhe
Pmperty or lo olh6r llmltallons on th€ Prop.rty.

Duty to trtnirln. Grantor shall rnalntaln the Property in tgnantable condltlon and promptly prttorm 8ll repalrs, replaoements, and

mBlntsnanos neoessary to prcseNe lls value.

CompllanceWlthEnvtronmontrlL!ws, crentorrepr€senlsanddamntsloLondsrthEt: (l) DurlnglheperiodofGrantof6ownor8hlp-o-l
the iroperty, thgre hrE ben no us€, ganerallon, nianufacturc, storage, lroahrgnt, disposal, tElease or Urgglgned FqaT- of ?.nt.t1=99!i
SubElance iry any penc'n on, under, about or from lh6 F opedyi (2) qranlor has no knowledge ot, or reason to belleve lhat t}ers hag

OiCn, Except' as i,rivrousty OGctosed to and acknovrledged 6y t-encbr n writlns, (a) 8rry bt€ach or vlolatlon ot arry Environrn€mel Laws'
(b) iny usi. gcdsration, manufacluro, storage, fearne-nt, dlipo€al, rel€ss€ or-ttrresteneO rst€sse of qny !az9{,o-5 9.!F!rt!9_.S lFj_ll
i6out or trom-ttre Prcpirty by any prlor ownls or oc€upanls ot lh€ Property, or (c) any ac{usl or.throatened li0'galion.orclalms ot.any
ktnd by Eny person r€titnj to-wch hatters; and (3) Except as previously dFdosed. to, 8nd ackn$rledged by L€txterin wn[n-g-'. gl,ry]ry|
Gnantdr nor bny tenant, cdntractor. sggnt or ofier aulhodzed user ot lhe Pmpgtty shafl use, generate, manufaclu]e, 6t0re, ft]al' oispose ot
oi-retease ani'xalarOo'G-5iiUsunb-on, under, about or trom the property;'ani (b) arry such.aotivity shsll bo conducted ln complhnce
wlh a[ spptl;able fgderal, 8tate, and hcrl laws, regulauons and ordinsnces, lncludlng without limitation all Envlonmental Laws. GrAntOr

iriitiorizeCLiirbiiaiOiiJiglittsio enter upon the P-op€rty to rnal(e sucn lnspeclions irndtests, at Gfantols expen6e, as Lerd€r.mry dgqm

ipiioprilre io Oedmmo cohpltanco oi fti Poporg ilith ihis secuon ot the'Mortgagq..'Any lnspedlons or lests I49-?I-E{"1_!ft-ll^9
fdl Lehoers purposes onry and shal not b€ conatru-d to creale any responsibility or llsblllty on th€.pad 0f L€nd€r t0 Granlor or lo arry onet
mrson. Th€ reoEsentadons jnO winantteg conlalned herein ire b'ased on'Granlofs due dililence in inwEtlgating the Property for
[ta:irtous SuOstancee. Gnntot hgr€by (1) reteasss and wsiv€s any tulure dalms agalnst Letd€r lor lndemnlly 0r conltibulion ln.lhe

event Orantoi Oecofus nsOte for cleanip biotner coEts under any suih laws; and (2) 8gr6€s to lndemnlff, detend, and hold harmless

I CERTIFY THAT THIS l$ A TRl.tE

'r Al{D mRRECTCOFY OF THr
ORIGIML DOCUMENT



RECORDATION REQUESTED BY
D. L Evals Bar*
Nqth q'tley Branc*r
P.O. Bo)( I188
397 North Ov€tland Avo.
Bul6t/, lD 83318

WHEN RECORDED MAIL TO:
D.LEalBBank
Ndth Brlqt Branch
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MORTGAGE

THIS MORTGAGE dated November 15, 2019, is made and executed between Rlchard B, Dalley, Jr., a single person
(referred to below as "Grantor") and D. L, Evans Bank, whose address is P.O. Box 1188, 397 North Overland Ave.,
Burley, lD 83318 (referred to below as "Lende/').
GRANT OF MORTGAGE. For valuablo conslderatlon, Orantor mortgages, grants, bargains, sells and conveys to Lender all of Grantois right,
tille, and interest in and to lhe following described real property, logether with all existing or subsequently erecled or affixed buildings,
improvements and lixtures; all easements, rights of way, and appurlenances; all water, water rights, watercourses and dilch rights (inc'uding
stock in utilities with ditch or irrigation rights); and all other rlghts, rovalties, and profits relatinq to lhe real prooerlv, includinq without limilation
all minerals, oil, gas, geothermat;nd simiiar riianers, (the "deal Prbperty") located in Minidoka County,'State oI ldaho:

Refer to exhibit "A" attached here to and made a part hereof,
all and now hereafter

m
oumos.'Reiik.;
3OO HP

a

Tooether with the water riohts reoresented bv ldaho State DeDartment of Water Resources Water Rioht No.
36:17164 with a claimed o-rioritv bf Mav 16. -1961 to 5.56 cfi of irrioation water from oroundwater t6oether
with any and all other watdr rights and ditch rights appurtenant to the alove described pre?rises.

IJli,S8iLF,jlf;BPrffi,nr.goA.FEl3iggjt?trtrlnown 
as RP07S25E283005, Rupert, rD 83350. rhe RearProperty

REVOLVING UNE OF cREDlT. This Mortgago securg8 the lndebtodnoss lncludlng, wlthout llmliatlon, a revolving lino of credlt, whlch obligatoc
Londgr to msko sdvancos to Borrowor so long as Borrower compllos with sll lhs torms of tho Not6.

Grantor presenlly assigns to Lender all of Granlols right, title, and interest in and lo all present and future leases of lhe Property and all Rents
fromlheProperty. lnaddition,GrantorgrantsloLenderaUniformCommerciel CodesecurityinterestinthePersonal PropertyandRents.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND lHE SECURIry INIEREST IN ITIE RENTS AND PERSOML PROPERTY, IS
GIVEN TO SECURE (A) PAYMENT OF THE INDEETEDNESS AND (B) PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THIS
MORTGAGE. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWNO TERMS:

GMNTOR'S WAIVERS, Grantor waives all rights or defenses arislng by reason of any "one action" or "anti-deficiency" law, or any olher law
which may prevent Lender from bringing any action against Grantor, includlng a claim for deficienc] to the extent Lender is otheMise entitled to
a claim for defciency, before or after Lendeis commencement or completion of any foreclosure action, either judicially or by exercise of a
power of sale.

GMNTOR'S REPRESENTAnONS AND WARRANTIES. Grantor warrants lhat: (a) this Mortgage is executed at Borrower's requesl and not at
the request of Lender; (b) Grantor has the full power, righl, and authorily to enler into lhis Morlgage and to hypolhecate the Property; (c) the
provisions 0f this Mortgage do not conflict with, or result in a default under any agreement or olher instrument binding upon Grantor and do not
result in a violation of any law, regulalion, court decree or order applicable to Grantor; (d) Grantor has established adequate means of obtaining
from Borrower on a coolinulng basis information about Borrower's financial condltion; and {e) Lender has made no representation lo Grantor
about Borrower (including without limltation lhe creditworthiness of Borrower).

PAYMENT AND PERFORIIANCa Except as otherwise provided in this Morigage, Borrower shall pay to Lender all lndebledness secured by this
M0rtgage as it becomes due, and Borrower and Granlor shall strictly perform all Borrower's and Grantor's obligatlons under lhis Morlgage.

PoSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agree lhat Borrowe/s and Grantols possession and use of the
Property shall be governed by the followlng provisions:

Po3sesslon 8nd Use. Until the occurrene of an Event of Default, Grantor may (1) remain in possession and control of the Property: (2)
use, operate or manage the Property: and (3) collect the Rents from the Property. The followlng provisions relate to ths uss of ths
Property or to other llmitations on the Property.

Duty to Maintsln. Grantor shall maintain the Propeny in tenantable condition and promptly perform all repairs, replacements, and
maintenance necessary to preserye ils value.

Compliance Wlth Environmental L8w5. Grantor represents and warranls to Lender that: (1) Ouring the period ol Grantofs ownershlp ot
the Property, therc has been no use, generalion, manufacture, storage, treatment, disposal, release or lhreatened release of any Hazardous
Substance by any person on, under, sbout or from the Property; (2) Grantor has no knowledge of, or reason to believe that there has
been, oxcept as previously disclosed to and acknowledged by Lender in writing, (a) any breach 0r violation of any Environmental Laws,
(b) any use, generalion, manufacture, slorage, treatment, disposal, release or threatened release of any Hazardous Substance on, under,
about or trom the Property by any prior owners or occupanls of the Property, or (c) any actual or threatened litigation or claims of any
kind by any person relating to such matters; and (3) Except as previously disclosed to and acknowledged by Lender in writing, (a) nelther
Grantor nor any lenant, conlractor, agent or olher authorized user of the Property shall use, generate, manufacture, store, treat, dispose of
or release any Hazardous Substance on, under, about or from the Property; and (b) any such activity shall be conducted in compliance
with all applicable federal, state, and local laws, regulations and ordinances, including without limitalion all Environmental Laws. Grantor
authorizes Lender and its agenls to enter upon the Property to make such inspections and tests, at crantols expense, as Lender may deem
appropriate to delermine compliance of the Property with this section of the Mortgage. Any inspections or tests made by Lender shall be
for Lender's purposes only and shall not be construed to create any responsibility or liability on the part of Lender to Grantor or to any other
person. The representations and warranties contained herein are based on Grantor's due diligence in investigating the Property for
Hazardous Substances. Grantor hereby (1) releases and waives any future claims agalnst Lender for indemnity or contribulion in lhe
event Grantor becomes liable for cleanup or other costs under any such laws; and (2) agreos to indemniry, defend, and hold hamless

"o$*s
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Lender against any and all claims, losses, llabilltles, damages, penalties, and expenses which Lender may dlrectly or indireclly sustain or

suffer reCuiling from a breach of this section of the Mortgage or as a consequence of any use, generation, manufaclure, slorage, disposal,
release or threatened release occurring prior to Grantor's ownership or lnterest in the Properly, whether or not the same was or should
have been known to Grantor. The provisions of this section of the Mortgage, including the obligation to indemnify and dejend, shall survive
thi idyinent 6I the lndebtedndss and the satisfaction and reconveyahce of the lien of this Mortgage and shall not be atfecled by tend6/s
acquisition of any lnterest in the Property, whelher by foreclosute or otherwlse.

Nulsanco, Waste. Granlor shall not causa, conduct or permlt any nulsance nor commil, permit, or suffer any stripping of or wasle on 0r to
the Property or any portion of the Property. without limiting the generality of the foregoing, Grantor will not remove, or grant to any other
party the ri6ht to r-emove, any timber, minbrals (induding oll and gas), coal, clay, scoria, soll, gravel or rock products without Lende/s prior
writlen consent.

Removal of tmprovemsnts. crantor shall not demolish or remove any lmprovements from the Real Property without Lendeis prior wrltten
consent. As a condition to the removal of any lmprovements, Lender may require Grantor to make anangemenls satisfactory to Lender to
r€place such lmprovements wlth lmprovements of at least equal value.

L6ndo/s Rlght to Entar. Lender and Lender's agents and representatives may enter upon lhe Real Property at all reasonable. times to attend
to Lender'slnterests and to inspect the Real Property for purposes of Grantor's compliance with lhe terms and conditions of this Mortgage.

Compllanco wlth Govornmental Roqulromsnts. Grantor shall promptly comply wlth all laws, ordinances, and regulations, now or hereafter
in effect, ot all governmenlal authorltles applicable to the use or occupansy oI the Property, including without limitalion, the Americans
With Disabilities Act. Grantor may contesl in good faith any such law, ordlnance, or regulation and wlthhold compliance durlng any
proceeding, including appropriate aipeals, so lon! as Grantor has notifled Lender in wriling prlor lo doing so and so long as, in Lender's
sole opinion, Lender's interests ln the Properly are not Jeopardized. Lender may require Granlor to post adequate security or a surety bond,
reasonably satisfactory to Lender, to protect Lendefs lnterest.

Duty to Protect, Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other acts, in addition t0 those
actd set forth above in this aection, which from the character and u6e of the Property are reasonably necessary to prolect and preserue the
Properly.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lende/s option, declare immediately due and payable all sums secured by this
Mortgage upon the sale or transler, r/vithout Lendefs irior written consent, of all or any parl of the Real Properly, or any interest in the Real

eroperty. n "sale or transfer" means the conveyance of Real Property or any rlght, title or inleresl in the Real Property; whether legal, beneJicial
or dquliable; whether voluntary or lnvoluntaryj whether by outright sale, deed, installmenl sale conlract, land contract, contract for deed,

leasehob interest with a term g'reater than thrCe (3) years, lease-option conlract, or by sale, assignment, or transfer of any benellcial interest in
or to any land trust holding title to the Real Property, or by any olher method of conveyance of an interest ln the Real Property. However, this
option shall nol be exercised by Lender if such exerclse is prohibited by federal law or by ldaho law.

TAXES AND LIENS. The following provlsions relating to the taxes and liens on the Property are part of this Morlgage:

Paymonl Grantor shall pay when ilue (and in all events prior to dellnquency) all taxes, payroll taxes, special taxes, assessments, water
chirges and sewer serviie ilharges levied against or on account of the Property, and shall pay when due all claims for work done on or for
services rendered or malerial furnished to the Properly. Grantor shall maintain the Property free of any liens having priority over or equal t0
the interest of Lender under thls Mortgage, except for those llens specifically agreed lo in writing by Lender, and except for the lien of taxes
and assessments not due as further specitied in lhe Right lo Contest paragraph.

Rlght to Contost. Grantor may withhold payment of any tax, assessmenl, or claim ln connection wlth a good faith dispule over the
obllgalion to pay, so long as Lbndefs interest in the Property ls not jeopardized. lf a lien arises or is liled as a result of nonpayment,
Graitorshall wiihin tifleeh (15) days after the lien arises or, if a lien is fited, within fifteen (15) days after Grantor has notice of the liling,
secure the discharge of the llen, or if requested by Lender, deposit with Lender caEh or a sufflcient corporate surety bond or other security
satisfaclory to Leider ln an amount sufticient to discharge the lien plus any costs and reasonable attomeys' fees, or other charges that
could accrue as a result of a foreclosure or sale under the lien. ln any contest, Grantoa shall defend itselt and Lender and shall satisfy any
adverse judgment before entorcement againsl the Property. Granlor shall name Lender as an additional obligee under any surely bond
tumished in the conlesl proceedings.

Evidonce ot Paymsnt. Grantor 6hall upon demand fumlsh to Lender satisfaclory evidence of payment ol the taxes or assessments and Ehall
authorize the approprjate govemmentil otlicial to dellver to Lender at any time a written statement of the laxes and assessments against
the Propeily.

Notlco of coGtruclion. crantor shall notify Lender at least lifleen (15) days before any work is commenced, any seruices are furnished, or
any materials are supplied to lhe Properti, if any mechanic's lien, materialmen's lien, or other lien could be asserted on accounl oF the
work,services,ormaterialsandthecostexc€eds1000.00. GrantorwilluponrequestofLenderfurnishtoLenderadvanceessurances
salisfactory to Lenderthat Grantor can and will pay the cost ofsuch lmprovements.

PROPERTYoAMAGEINSURANCE. ThefollowlngprovisionsrelatingtoinsuringthePropertyareapartofthisMortgage:

Maintsnance of lnsurance. Grantor shall pocure and malntain policles of {ire insurance with standard extended coverage endorsemenls 0n
a replacement basis tor the full insurable value covering all lmprovements on the Real Property in an amount sufflclent to avoid application
ot any coinsurance clause, and wlth a slandard mortgagee clause in favor of Lender. Grantor shall also procure and maintain
comprehensive general liability insurance in such coverage amounts as Lender may request wlth Lender being named as additlonal insufeds
in such liability insurance policies. Additlonally, Grantor shall maintaln such olher insurance, including but not limited to hazard, business
interruplion and boil€r insurance as Lender mat require. Policies shall be writlen by such insurance companies and in such form as may be
reasonably acceptable lo Lender. Grantor shall deliver to Lender certificates of coverage trom each insurer contalning a stlpulation that
coverage wiil not be cancelled or diminished without a mlnimum of fifteen (1 5) days' prior wrilten nolice to Lender and not containing any
disclaimer of the insurefs liability for failure to give such notlce- Each insurance policy also shall lnclude an endorsement proYlding that
coverage in favor of L€nder wilt nbt be impaired in any way by any acl, omlsslon or default of Grantor or any olher person. Should the Real

Propeny oe located in an area designated by lhe Adhinistrator of the Federal Emergency Management Agency as a spedal flood hazard
are6, Gianlor agrees to obtain and rilaintain ilood insurance, lf available, for the full unpaid principal balance of the loan and any prior liens
on the properti securing the loan, up to lhe maximum pollcy lhits set under the National Flood lnsurance Program, or as otheMise
required by Lender, and lo maintain sijch lnsurance for the teim of the loan. Flood insurance may be purchased under the Nalional Fl00d

lnsurance Program, from private insurers provldlng "prlvate llood insurance" as defined by applicable lederal frood insurance statutes and
regulations, oi from anolher tlood lnsurarice provider that is both acceptable to Lender in lts sole discrelion and p€rmitted by applicable
lederal flood insurance statutes and regulations.

Appllcation of Procoode. Grantor shall promptly notify Lender of any loss or damage to the Property if the estimaled cost of repair or
replacement exceeds 1 0OO.0O. Lender may mate proof of loss lf Grantor fails to do so wilhin Ufleen ('15) days of the casualty. Whether
or not Lender's security is impaired, Lender may, at Lendels election, receive and retain the proceeds of any insurance and apply the
proc€eds to the reductl6n of tlie lndebtedness, piryment of any lien affecting the Property, or tha restoratlon and tepalr of the Property. lf
Lender elects to apply the proceeds to restoration and repalr, Grantor shall repair or replaco the dameged ordestroyed lmprovements ln a
manner satisfactory t6 Lenber. Lender shail, upon satisfdctory proof of such erpenditure, pay or reimburso Grantor from lhe proceods for
tho reasonable cosi of repalr or restoration lf Granlor ls not in default under this Mortgage. Any proc€eds which have not been disbursed
within 1 8O days atten their receipt and which Lender has not committed to the repair oi restoration ot the Properly shall be used. lirst to pay

any amount owing to Lender unber this Mortgage, then to pay accrued interest, and the remainder, if any, shall be applled to lhe pdnclpal

baiance of the lndibtedness. lf Lender holds ant proceeds affbr payment in full of the lndebtedness, such proceeds shall be paid to Grantor
as Grantor's inlerests may appear
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LENDER'S EXPENDITURES, lf any action or proceeding ls mmmenced that would msterially atfect LeMeis interest in the Property or if Grantor
hils to cornply with any provision ot this Mortgage or any Related Doorments, lnduding but not limlted to Granto/s failure to discharge or pay
Mlen due any amounts Grantor is required to discharge or pay under this Mortgage or any Related Docurents, L€nder on Granto/s behalf my
(but shall not be obligated to) take any action that Lender deers appropriate, including but not limlted to discharging or paying all taxes, llens,
securlty interests, encumbrances and other claims, at any time levied or placed on the Property and payirE all costs for insuring, maintaining and
preseNing the Property. All suci expenditures incurred or paid by Lender for sucl purpces will then bear interest at the rate cfErged under the
Note from the date incured or paid by Lender to the date of repayment by Grantor. All such $perE€s will become a part of the lndebtedness
and, at Lendefs option, will (A) be payable on demard; (B) be added to the balaru of the Note and be apportioned among and be payable
withanyinstallmentpaymentrstobecomedueduringeither (1) thetermof anyapplicableinsurancepolicy; or (2) lheremainingtermofthe
Note; or (C) be feated 6 a balloon payrEnt which will be drc and payable at the Note's maiurity. The Mortgage ale will secure payment of
these amounts. Sucfi right shall be in addition to all other rights and. remedies to which Lender may be entitled upon the occunence of any
Ewnt of Default.

WARRANW; DEFENSE Of TITLE. The following provisions relaling to ownership of the Property are a part ot this Mortgage:

Tltlo. Grantor warrants that: (a) Grantor holds good and markelable tilie of record to the Property in fee simple, free and clear of all liens
and encumbrances olher than lhose set forth in the Real Property description or in any title insurance policy, title report, or final litle opinion
issued in favor of, and accepted by, L€nder in connection with lhis Morlgage, and (b) Grantor has the full right, power, and aulhority to
execute and deliver this Morlgage to Lender.

Ostenss of Title, Subiect t0 the exception ln the paragraph above, Grantor wanants and will forever defend the title to lhe Property againsl
the lawful claims of all persons. ln the event any actlon or proceeding is commenc€d that questions Grantor's litle or lhe interest of Lender
under this Mortgage, Grantor shall defend the action at Grantods expense. Grantor may be the nominal party in such proceeding, but
Lender shall be entitled to participate in the proceedlng and to be represented in the proceeding by counsel of Lendeds own choice, and
Granto. will deliver, or cause to be dellvered, to Lender such instruments as Lender may request from time to lime lo permit such
parlicipation.

Compllancg Wlth Laws. G€nlor warrants that the Property and Granto/s use of the Property complies with all existing applicable laws,
ordinances, and regulatlons of governmental authorilies.

Suruival of R€presentations and livarrantlos, All r€pr€senialions, warranties, and agreerents rnade by Grantor in lhis Mortgage shall
survive the exeoJtion and delivery of thl8 Mortgage, shall be continuing in nature, and shall Hnain in full force and effecl until such lime s
Borrowsr's lndebtedness shall be paid in full-

CONDEMNATION, The following provisions relaling to condemnation proceedings are a pa( of this Mortgage:

Procoodlngs. lf any proceeding in condemnatlon is fled, Grantor shall promplly noufy Lerder in writing, ard Grantor shall promptly take
such steps as may be necessary to defend the action and obtain the award, Grantor may be the nominal party in such proeding, but
Lerdershall be entltled to participate in the prcceeding and to be reprsented in the proceeding by counsel of its own choice, and Grantor
will deliver or cause to be delivered to Lerder such inslruments and documentaUon as may be requested by Lender from time to time to
permit such partlcipation.

Appllcation ot l{€t Procoods. lf all or any part of the Property is @ndemned by eminent dmain proceedings or by any proceeding or
purchase in lieu of @ndemnation, L€rder may at its election require that all or any portion of lhe net proceeds of the award be applied to
the lndebtedness or the repair or r€toration of the Prop€rty. TIE net proeeds of the award shall man lhe award after payment of all
reasoMble costs, expenses, and attgrneys' fees incuned by Lerder ln conneclion with the condarnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes,
fees and charges are a part of thls Mortgage:

Curent Taxo9, Fees and Chatgos. Upon request by Lender, Grantor shall execute such documents in addition to thls Mortgage and take
whateverotheractlonisrequestedbyLenderloperfectandcontinueLender'slienonlheReal Property. Grantorshall reimburseLenderfor
all taxes, as described below, together with all expenses incurred in recording, perfecting or continuing thls Mortgage, including wilhout
limitation all laxes, fees, documentary stamps, and other charges for recording or registering this Mortgage.

Tax*. The following shall constitute taxes to which this section applies: ('l) a specific tax upon this type ot Morlgage o. upon all or any
parl of the lndebtedness secuted by this Mortgage: (2) a specitic tax on Borrower which Borrower is authorized or required to deduct
from payments on lhe lndebledness secured by this lype of Mortgage; (3) a tax on this type of Mortgage chargeable against the Lender or
the holder of the Notei and (4) a specific tax on all or any porlion of the lndebtedness or on payments of principal and inlerest made by
Eorrower.

Subsequent Taros. lf any tax to which this sec{on appli€ is enacted subsequent to the date of this Mortgage, this event shall ha\€ the
safi€ effect as an E\€nt ot Oefault, and Lender may exercise any or all of its a\€llable refiredies for an E\,€nt of Default as provicted below
unlss Grantor either (1) pays the t* before it becornes delinquent, or (2) mntests the lax as provided abo\€ in the Taes and LierE
section and deposits wlth Lender cash or a sufficient corporate surety bond or other scurity satisfactory to Lerder

SECURITY AGREEMENT; FINANCING STATEMENTS, The followlng provisions relating to this Mortgage as a security agreement are a part of
this Morlgage:

Socurtty Agrosmont. This instrument shall conslitute a Security Agreement lo the extent any of the Property constilutes fixtures, and
Lender shall have all 0f the righls of a secured party under the Uniform Commercial Code as amended from tlme to ljme.

Socurlty lntorest. Upon request by Lender, Grantor shall lake whatever action is requested by Lender to perfect and continue Lende/s
security interesl in tha Rents and Personal Propedy. ln addition to recording this Morlgage in the real property records, Lender may, at any
tlme and without furlher autho.lzation from Grantor, tile execuled counterparts, copies or reproductions of this Mortgage as a financing
stalement. Grantor shall reimburse Lender for all expenses incuned in perfecling or continuing this security interest. Upon default, Grantor
shall not remove, sever or detach ihe Personal Property from lhe Property. Upon default, Grantor shall assemble any Personal Property not
aflixed to the Property in a manner and at a place reasonably convenienl to Grantor and Lender and make it available lo Lenderwithin ihree
(3) days after receipt of written demand from Lender to the extent permitted by applicable law.

Addros3os. The malllng addresses of Grantof (debtor) and Lender (secured parti) trom whiih informalion concerning lhe securil'/ interest
granted by lhis Mortgage may be obtained (each as required by the Uniform Commercial Code) are as staled on the tirst page of lhis
Mortgage.

FURTHER ASSURAilCES; ATTORNEY"IN-FACT. The following provisions relaling lo further assurances and attorney-ln-fact are a part of this
Mortgage:

Furthgr Assuranceg, At any tifiE, and trom time to tirne, upon request of Lender, Grantor will rnake, exeqjte and deliver, or will cause to
be rnade, execuled or deliveted, to Lender or to Lendeds designee, and when rcquested by Lender, cause lo be filed, recorded, refiled, or
rerecord€d, as the case fiay be, at sucfi tirnes and in such ofrces and daces as Lender nEi de€rn appropriate, any ard all sucn nbrtgages,
de€ds of trusl, security deeG, security agreenEnts, financing statenEnts, @ntinuation staternenas, instrunE[ts of further assurance,
certifcates, and other docunEnls as rEry, in lhe sole opinion of Lender, be r€cessary or desirade ln order to effecluate. conplete, perfect,
continue, or prs€Ne (1) Bonowefs and Grantols obligations under the Note, this Mortgage, and the Reiated Doojr€nts, anO 12y tre
liens and security lnterests seated by this lMortgage as first and prior lials on lhe eroperf,-wtreUer now owned or nereader acqiliieo oy
Grantor.. Unless prohibiled by law or Lender agrees to ttre contrilry in writing, Arantcir strltt reinburse Lerder for all costs and dxpenses
indned in conneciion with the ffratters refen€d to ln this pq@raph
Attornsy-in-Fact lf GEnts fails lo do any of the things refened to in 'the precedirE paragraph, L€nder may do so for and in the E[re of
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Granlor and at Grantofs expense. For such purposes, Grantor hereby irTevocably appoints Lender as Granto/s attomey-in-fact for the
purpose ot making, executing, delivering, flling, recording, and doing all other things as may be necessary or desirable, in Lendeis sole
opinion, to accomplish the matters referred to in the preceding paragraph,

FULL PERFORIIIANCE. .lf Borrower and Grantor pay all the lndebtedness when due, and crantor otheffiise perfoms all the obligations lmposed
upori Grantbr unobr tntsi Mortgage, Lendei shall exi:cute and deli\€r to Grantor a suitable satisfaction of thi! Mortgage ard suiEble stateinents
of lermination of any tinancing statement on file evidencing L€ndefs security interest in the Rents and the Personal Property. Grantor will pay,
if p€rmltted by applicable law, any reasonable termination fee as determined by L€rder trom time to time.

EVENTS OF DEFAULT. Each of the following, at Lender's optlon, shall constltute an Event of oefault under this Mortgage:

Payment Default, Bonower fails to make any payment when due under lhe lndebtedness.

Oefault on Othor PaymenB. Failure of Grantor wlthln the time required by lhis Mortgage to make any payment for taxes or lnsurance, or
any other payment necessary to prevenl filing of or to effect discharge of any lien.

Other oE aults. Borrower or Grantor fails to comply wlth or to perform any other term, obligatlon, covenant or condilion contained in this
Mortgage or in any of the Related Documents or lo comply wlth or to perform any term, obligation, covenant or condltion contained in any
olher agreement between Lender and B0rrower or Granlor.

Falsg StatomontS. Any warranty, r€presentation or statemenl made or furnished to Lender by Borrower or Grantor or on Borrowet's or
Grantor's behalf under this Mortgags or the Related Documonts ls false or misleading in any material respect, eithor now oI at the time
made or fumished or becornes false or misleading at any lime thereafrer.

Dofoclive Collalerallzatlon. This Modgage or any of the Related Documenls ceases to be in full force and effect (lncludlng tailure of any
collateral document to create a valid and periected security interest or llen) at any time and for any reason.

Doath or lnSolvgncy. The death of Borrower or Grantor, the insolvency of Borrower or Grantor, the appointment of a receiver for any part
of Borrower's or Grantor's property, any assignment for lhe benefit of creditors, any type of creditor wo.kout, or the commencement of
any proceeding under any bankruptcy or insolvency laws by or against Borrower or Grantor.

Crodltor or Fortollure Procoedlngs. Commencemont of foreclosure or forfeiture proceedings, whether by judicial proceeding, self-help,
repossession or any other method, by any creditor of Borower or Grantor or by any governmental agency against any property securing the
lndebtedness. This lncludes a gamlshment ot any of Borrower's or Grantor's accounts, including deposit accounls, with Lendor. However,
this Event 0f Default shall not apply if there is a g00d faith dispule by Bonower or Grantor as to the validity or reasonableness 0f the claim
whlch ls lhe basis of the creditor or torfeiture proceeding and if Borrower o[ Grantor gives Lender written notice of the creditor or forfeiture
proceeding and deposits with Lendei monies or a surety bond for the credltor or torfeiture proceedlng, ln an amount determined by Lender,
in its sole discretion, as being an adequale reserve or bond for lhe dispute.

Breach of Othor Agr6omont, Any brggch by Borrower or Grantor under ihe terms of any other agreement between Borrowsr or Grantor and
Lender that is not remedied wlthin any grace period provided therein, includlng without limitation any agreement concerning any
indebtedness or other obllgation of Borrower or Grantor to Lender, whelher existing now or lat6r.

Evonts Affgcting Guarantor. Any of tho preeding events occurs with respecl to any Guarantor of any of the lndebtedness or any
Guarantor dies or be@mes incompetent, or revokes or disputes the validity ot, or llability under, any Guaranty of the lndebtedness.

Advorso Chango, A matedal adwrse charEe occuE in Grantols financial condltlon, or Lender believes the prcpect of payrnent or
performance of the lndebtednss is impaircd.

lnsecurity. L€nder ln good faith believes itself insecure.

RIGHTS AN0 REMEDIES ON DEFAULT. Upon the occurrence of an Event of Default and at any time thereafter, Lender, at Lende/s option, may
exercise any one or more of the following rights and remedles, in addilion to any other rights or remedies provided by law:

Accoloraio lndoblodnes8, Lender shall have the right al ils option without notice to Borrower or Grantor to declare the entire lndebtedness
immediately due and payable, including any prepayment penalty that Borrowerwould be required lo pay.

UCC Remadle8. Wlth rospect to all or any part of tho Personal Property, Lender shall have all the rights and remedies of a secured party
under the Uniform Commercial Code.

Collsct Rent8. Lender shall have the right, without notice lo Borrower or Grantor, to take possession ol the Property and collect the Rents,
including amounts past due and unpaid, and apply lhe net proceeds, over and above Lender's cosls, against the lndebtedness. ln
furlherance of this right, Lender may require any tenant or other user of the Property to make payments of rent or use fees directly to
Lender. lf the Rents are collected by Lender, lhen Grantor irrevocably deslgnates Lender as Grantor's attorney-in-fact to endorse
instruments received in payment thereof ln the name ot Grantor and to negotlate the same and collect the proceeds. Payments by tenants
or other users lo Lender ln responss to Lender's demand shall satlsry the obligations for which the payments are made, wh€lher or not any
proper grounds for the demand exisled. Lender may exercise its rlghts under lhis subparagraph either in person, by agent, or lhrough a
receiver.

Appolnt Recolver. l.ender shall have lhe righl to have a receiver appointed to take possession of all or any part ot the Property, wlth the
power lo protecl and preserue lhe Property, to operate lhe Property preceding foreclosure or sale, and lo collect the Rents from the
Property and apply the proceed8, ovBr and above the cost of the receivership, against the lndebtedness. The receiver may serue wllhout
bond if permitted by law. Lender's rlght to the appointment ot I receiver shall exist whether or not lhe apparent value of the Property
exceeds the lndebtedness by a substantial amount. Employment by Lendej shall not disqualify a person from serving as a receiver.

Judlclal For€closuro. Lender may obtain a judlclal decree foreclosing Grantois interesl in all or any part of the Property.

Nonjudlcial Sa'o. lf permitted by appiic€ble law, L€nder may foreclose Granto/s lnterest in all or ln any part of the Personal Prop€rty or lhe
Red Property by non-judicial sale,

Dotlcisncy Judgment, lf permitted by applicable law, Lender rnay obtain ajudgment for any deficiency rernaining in the lndebtedness due
to Lender afier application of all amounts receiv€d from the exercise of the rightrs provided in thls section.

Tenancy at Sufferance. lf Grantor rernains in possession of the Properly after the Property is sold as provided abo\€ or Lender otheNvise
becorFs entiUed to poes€ssion of lhe Property upon debult of Borrower or Grantor, G€ntor shall become a tenant at sufferance of Lendtr
orthepurchaserofthePropertyandshall,atLende/soption,either (1) payareasonablerentalfortheuseoftheProperty,or (2) va€te
the Proprty immediately upon the demand of Lender.

Other Rornodis6, Lender shall have all other rights and remedies provided in this Mortgage or the Note or avaitable al law or in equity. 
^j$tSalo ot the Proporty. To the extent permilted by appllcable law, Borrower and Grantor hereby waive any and all rlght to have the Property ](fl-v Z^

marshalled, ln exercising its rights and remedles, Lender shall be free to sell all or any part of the Property together or separately, in one h. \'-.IO
sale or by separale sales. Lender shall be entitled to bid at any public sale on all or any porlion of lhe Property. .ei,T'. N' ?

Nouco of Salo. Lender shall give Grantor reasonable notice of lhe time and ptace ot any pubtic sate ot the Personal Property or of the tlme -6tfc'. C{K ; fJ
after which any private sale-or other inlended dispositlon of the Perconal Froperty is io bo made. Reasonable notici sh'all mean notice ;,u\$'l -*1 

ff --11 '''
given at least ten (10) days before the time of the sale or disposition. Any sale of the Personat Property may be made in conjunction with 

.$a;S-.altrF- 
-

any sale of the Real Property.
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Lender's right to declare a default and exercise ils remedies. Nothing under this Mortgage or otherwise shali be conslrued so as lo llmit or
restrict the rights and remedies available to Lender following an Event of Default, or ln any way to limit or restrict the rights and abllity 0f
Lender to proceed directly against Grantor andlor Botrcwer andlor against any other co-maket guarantor, surety or endorser and/or to
proceed against any olhe. collateral directly or indirectly securing lhe lndebtedness.

Aftornsys' Fo6; Erpen36.. lf l.€nder institules any suit or action to enfor@ any of the terms of this Mortgage, Lerder shall be entitled to
reco\€r such sum as the codrt may adjudge reasonable as attorneys' ie€s at trial am upon any appeal. Vvhether or not any court ac{on is
involved, and to the extent not prohibited by layv, all rcasonade oeens€s Lender incurs that in Lerdels opinion arc necessary at any tinte
for the protection of its lnterest or the enforcement of its rights shall becoffe a part of the hdebtedn*s payable on derrard and stEll bear
interest at the Note mte from the date of lhe sFerditure until repaid. Fr@rses @vered by this paragraph include, without limitation,
hc|flever subjgct to any !l['lt9 unCgr applicable ldw, Lendefs reasonable attorneys' bes and Lende/s l€al epenses whether or not there is
a lawsuit, lnduding reasonabie atlomeys'lEes and e4enses for bankruptcy proce€dings (including efforts to modiry or vacate any
automatlc stay or injunction), appeals, and any anticipated postjudgment colleclion sMces, the cost of searching records, obtaining title
reports (induding foreclosure reports), sun/eyors' reports, and appraisal Ees and title insurance, to the extent permitted by applicable law.
Grantor also will pay any court costs, in addition to all other sums provided by law.

NOTICES, Any notice required to be given under this Mortgage, including without limitation any notice of default and any notice of sale shall be
givon in writing, and shall be effective when adually delivered, when actually re€ived by telefaGimilo (unle$ otheruise requked by law), when
deposited with a nationally recognized overnight courier, or, if mailed, when deposited in the Uniled States mail, as first class, certified or
registered mail postage prepaid, dkected to the addresses shown near the beginning of this Mortgage. All copies of noties of foreclosurs from
the holder of any lien which has priority over this Mortgage shall be sent to Lendefs address, as shown near the beginning of this Mortgage.
Any patTy may change its addross for notices under this Mortgage by givlng formal written notico to the other parlies, specifying thal the
purpos of the notice is to change the party's address. For notice purposes, Grantor agrses to keep Lender informed at all times of Grantor's
curGnt addrass, Unless otheruise provided or required by law, if thore is more than one Grantor, any nolice given by Lender to any Grantor is
deerned to be notice given to all GrantoE.

MISCELLANEOUS PROVISIONS, The following miscellaneous provisions are a part of lhis Mortgage:

Amondmonts. This Mortgage, together wth any Related oocuments, conEtitutes lhe entire understanding and agreemenl 0f the parlies as
to the matters sel forlh in this Mortgage. No alleration of or amendment to this Mortgage shall be effective unless given in wriling and
signed by lhe party or parties sought to be charged or bound by the alteration or amendment.

Annual Repoft5, lf the Property is used for purposes other than Grantods ffiiden€, Grantor shall fumish to Lerder, upon request, a
certified statement of net operating income received from the Prop€rty during Granto/s prevlous fiscal ye€r in such form and detail as
t€rder shall requlre. "Net operatir€ income' shall nEan all cash receipts from the Prop€rty less all cash elpenditures rEde in conneclion
with the operation of the Property.

Caption Headings. Captlon headings in this Mortgage are for convenlence purposes only and are nol to be used to interprel or deline the
provisions of lhis Mortgage.

Govgming Law. Thls Mortgago will bo govsrned by federal law applicablo to Londer and, to thg sxtont not proompted by tedenl law, tho
laws of tho State of ldaho without rogard to lts conflicts ol law provisions. This Mortgago has bE€n accopted by Lander in th6 State of
ldaho.

Cholco ot Venue. lf lhere ls a lawsuit, Grantor agrees upon Lende/s request to submit to the jurisdic'tion of the courts of Cassia County,
State of ldaho.

Joint and Sevoral Llability, All obligations of Borrower and Grantor under this Mortgage shall be joint and several, and all references to
Grantor shall rnean each and every Granior, and all references to Bonow€r shall rnean €ch and every Borrower. This rneans thal each
Grantor signing below is responsibla for all obligations in this Mortgage.

No Walvor by L€ndor. Lender shall not be deemed to have waived any rights under this lrlortgage unless such waiver is given in wliting
and signed by Lender. No delay or omission on the part of Lender in exerclsing any right shall operate as a waivet of such righl or any
other right. A waiver by Lender of a provision oI this Mortgage shall not prejudice or constituto a waiver of L€nde/s right otheMise to
demand slrict compliance with that provlsion or any other provislon of thjs Mortgage. No prior waiver by Lender, nor any course of deallng
between Lender and Grantor, shall conslltute a waiver of any of Lendeis rights or of any of Grantor's obligations as to any future
transactions. Vvhenever the consent of Lender is required under this Mortgage, the granting ot such consent by Lender in any inslance
shall not constitute continuing consenl lo subsequent instances where such consent is required and in all cases such consent may be
granted or wilhheld in the sole discretion of Lender.

Sovorability, lf a court of competent jurisdiction inds any provision of this Mortgage to be illegal, invalid, or unenforceable 6 to any
circumstance, that tinding shall not make the offending provision illegal, invalid, or unenforceable as to any other circumsiance. lf feasible,
the offending provision shall be consldered modlfied so that lt becomes legal, valid and enforce€ble. lf lhe offending provision c€nnot be so
modified, it shall be considered deleted from ihis Mortgage. Unless otheMise requlred by law, the illegality, invalidity, or unenforceability
of any provislon of this Mortgage shall not affect the legality, validity or enlorceability of any other provision of thie Mortgage.

Morger. There shall be no merger of the interest or estate crealed by this Mortgage with any other inlerest or estate in the Property at any
timo held by or for tho benetit of Lender in any capacjty, without lhe written consenl of Lender.

Succossors and Asslgns, Subject to any limitatlons stated in this Mortgage on transfer of Grantois interest, this Mortgage shall be binding
upon and inure to lhe benefit of the parties, their successoB and assigns. lf ownership of the Property becomes vested in a person other
than Grantor, Lender, without notice to Granlor, may deal with Grantor's successors with reference to this Mortgag€ and the lndebtedness
by way ot totueatance or extension wlthout releasing Grantor from the obligations of this Morlgage or liabllity under the lndebtedness.

Tlmo b ot lho E3soncg. Time is of the essence ln the perfo.mance of this Morlgage.

Walve Jury. All partlss to this Mortgage hersby walve the right to any Jury trial ln any actlon, procaedlng, or countorclaim btought by any
pafty agahst any other party,

watuer of Homosiead Exemptlon. Grantor hereby releases and walves all rights and benefits of the homestead exemption laws ol the Slate
' of ldaho as lo all !ndebtedness secuied by this l"lortgage.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Mortgage. Unless specifically
stated lo lhe contr;ry, af f reiereicis lo dollar amounts shall mean amounts in lawiul money-of the unitio states oi eireiica. Words ;nd terms .Q,
used in the singular shall include the plural, and the plural shall lnclude the singular, as the context may requlre. Words and terms not otheMise a\)- -
defined in this Morlgage shall have the meanlngs attributed to such terms in the Uniform Commercial Code: (\:- &,

..r"J:::.TrlH:/gil'Borower" 
means Richard Buttars Dalley Jr. and includes all co-signers and co-makers signing the Note and all theh 

{"\; --
Envlronrnontal Lawe, The words "Environmental Laws" mean any and all state, federal and local statutes, regulations and ordinances .C.-rY, tl {(',
relating to the protection ol human health or the environment, including without limitation the Comprehensive Environmental Response, ,.-\ii-^\ -/,!S-
Compensalion, and Liability Acl oi 1980, as amended,42 U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and .{\ r\( -^$fi/
ReauthorizationActof 1986,Pub.L,N0.99-499("SARA),theHazardousMaterialsTransportationAcl,49U.S.C.SectionlS01,etseq., 5 't-W--t$r
the Resource Conservalion and Recovery Act, 42 U.S.C. Section 690'1, et seq., or other applicable slaie or federal laws, rules, or r.V' z \I fY
regulations adopted pursuant thereto. 4\ff , :\ _i*f
Ev€nt ot Detaull The words "Event of Default" mean any of the events of default set forlh in this Mortgage in the evenls 

..ffi
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section of this Mortgege.

Grantor. The word "Granlor'means Richard B. Dalley, Jr..

Guarantor, The word "Guarantoi' means any guaranlor, surety, or accommodatlon party of any or all of the lndebtedness.

cuaranty, The word "Guaranty" meang the guaranty from cuarantor to Lender, including without llmltation a guatanty of all or part of the
Nole.

Hazardous Substanco8. The words "Hszardous Subslances" mean malerials lhat, because of their quantily, concentratlon or physical,

chemlcal or inteclious characterlstics, may cause or pose a present or potentlal hazard to human health or lhe environment when
improperly used, treated, storod, disposed ol, generaled, manufactured, transported or otheMise handled. The words "Hazardous
SriOstancls" are used in their very br6adest sens-e and include wilhout limitation any and all hazardous or toxic substances, materials or
waste as delined by or listed undei the Envlronmental Laws. The term "Hazardous Subsiances" also includes, without limitation, petroleum

and petroleum by-products or any fraction thereof and asbestos.

lmprovsment3. The word "lmprovements" means all exlstlng and luture improvements, buildings, structures, mobile homes affixed on the
Real Property, facilitles, additions, replacements and other construction on the Real Property.

lndobtgdnoss. The word "lndebtedness" means all principal, interest, and other amounts, costs and expenses payable under lhe Note or
Relaled Documenls, together with all renewals of, extensions ot, modilications of, consolidations of and substitulions for the Note or
Related Documents and-any amounts expended or advanced by Lender lo discharge Grantols obllgalions or expenses lncurred by Lender to
enlorce Granto/s obligations under this Mortgage, logether with interest on such amounts as provided in this Mortgage

Londer. Th€ word "Lender'means D. L, Evans Bank, its successors and assigns.

Mortgago. The word "Mortgage" means this Mortgage between Grantor and Lender.

Noto. The worq "Note. means the promissory note dated November 15, 2019, in the Original principal amount of
$1,000,000.00 from Borrower to Lender, togethsrwith all renewals of, exlansions of, modifications of, relinancings of, consllldatlons
ot, ind substitutions for the promissory note or agreement. NOTICE TO GMNTOR: THE NOTE CONTAINS A VARIABLE INTEREST MTE.

porgonal Proporty. The words "Personal Property" mean all equlpment, fixtures, and olher articles of personal property now or hereaftel
owned by Grantrir, anO now or herdaftor attaihed or atlixed to lhe Real Property; together wilh all accessions, parts, and addilions to, all

replacem-enls of, and all subslitutions for, any of such propertyi and together with all proceeds (including without llmilalion all insurance
proceeds and refunds of premiums) irom any sale or other dlsposition of the Property.

Propsrty, The word "Property" means collectively lhe Real Property and lhe Personal Property.

Rsal Proporty. The words "Real Prop€rly' mean the real property, interests and tights, as turthel descrlbed in this Mortgage.

Rslstod Documonb. The words "R6lated Documents" mean all promissory notes, cfedit agreements, loan agreements, security
agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and all olher inshuments, €gr*ments and documents,
w-hether now or tier-eafter existing, executed in ionnection with lhe lndebledness; except lhat the words do nol mean any guaranty or
environmenial agreement, whelher now or hereaffer existing, executed in connectlon with the lndebtedness.

Ronts. The word "Rents" means all present and future rents, revenues, income, issues, royalties, profits, and other benefits derived from
lhe Property.'

cRAl,lTOR ACKT|OWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO ITS TERMS.

GRAt.ITOR:

STATE OF laan

COUNTY OF /|o*,n

Thls r€cord was acknowledged before me on

INDIVIDUAL ACKNOWLEDGMENT

)

)ss
)

by Rlchard B. Dalloy, Jr..

Notary ln and for lhe Stato of

My cornmlsslonerptw 9q' 6 . 2o4
lly Erda

46t3o2
NOTARYPUBLIC
ATATE ('F IOAHO
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Exhibit'?"

Legal Description:

TOWNSHIP 7 SOUTH, RANGE 25 EAST OF THE BOISE MERIDIAN, MINIDOKA COUNW, IDAHO

Section 28: Wt/2

Exhibit "A" attached to a Mortgage date November 15, 2019 in the name of Richard B. Dal ley, Jr.

rd B. Dalley, r

I
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State of Idaho
DEPARTMENT OF WATER RESOURCES
322 E FRONT ST STE 648 PO BOX 83720 . BOISE, ID 83720.0098
Phone: (208)287-4800 . Fax: (208)287-6700 . Website: www.idwr.idaho gov

Brad Little
Governor

Sin ly,

Ama Veibell
Technical Records Specialist 1

Enclosure(s)

C: RICHARD B DALLEY JR

Gary Spackman
Director

February 3,2020

D L EVANS BANK
PO BOX 87
TWIN FALLS ID 83303.0087

RE: Notice of Security lnterest for Water Right/Permit No(s): 36-17164

Dear Security lnterest Holder:

The Department of Water Resources (Department) acknowledges receipt of correspondence adding
security interest of the above referenced water right(s) to you. The Department has modified its
records to reflect the change in security interest and has enclosed a computer-generated report for
you.

Updating the ownership record for a water right does not reconfirm the validity of the right. When
processing a Notice of Security lnterest, the Department does not review the history of water use to
determine if the right has been forfeited or deliberately abandoned through five years or more of non-
use. To read more about water right forfeiture, including how to protect a water right from forfeiture,
please see ldaho Code SS 42-222 and 42-223.

lf you have any questions concerning the enclosed information, please contact me at
Amanda. veibell@idwr. idaho. oov or (208) 287 -4945.


