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STATE OF IDAHO
DEPARTMENT OF WATER RESOURCES

Notice of Security lnterest in a Water Right
and a request to be notified of a change in ownership or any proposed

or final action to amend, transfer, or otherwise modify the water right(s)

Attach pages with additional information. Incomplete forms will be returned.

2. The following REQUIRED information must be submitted with this form:

A) Evidence of the security interest. This may be a copy of a DEED of TRUST, MORTGAGE,
CONTRACT OF SALE or other legal document indicating your interest in the properfy and
water rights or claims in question, WITH ATTACHED LEGAL DESCRIPTION.

B) A FEE of $25.00 per water right or adjudication claim.

3. Name and Mailing Address of Person or Company Holding Security Interest

ldaho AgCredit, FLCA

1586 N 2nd E

Rexburg, lD 83440

Phone

Email

4. Name of Water Right Owner/Claimant(s)

5. Expiration Date of Notification Period

6. Is this a Renewal of Request for Notification?

7. Signature(s) of Security Interest Holde(s)

Title, if applicable

L3 Limited Partnership

January 1,2040

YES A NO

For Oflice Use Only
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ldaho AgCredit, FLCA
1586 N 2nd E
Rexburg, lD 832+40
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1. THIS MORTGAGE is made this December 6. 2019 between L3 Limited Partnership. An ldaho Limited Partnership. By: Lane L.

whose address 2943 N 800 E Monteview. lD 83435
hereinafter called "Mortgagor", and ldaho AqCredit. FLCA f'Mortqaqeel. a wholly owned subsidiary of ldaho Aocredit. AGA, a
corporation, existing and'o[erdting un
Judicial PO Box 985. Blackfoot. ldaho 83221.

2. WTNESSETH: That Mortgagor IRREVOCABLY GRANTS, BARGAINS, SELLS, CONVEYS AND ASSIGNS unto Mortgagee
together with right of entry and possession the following described real property situated in the County(ies) of &@, State of
ldaho:

SEE ATTACHED SCHEDULE A FOR REAL. ESTATE DESCRIPTION, TOGETHER WITH FIXTURES AND APPURTENANT
SPRINKLER EQUIPMENT IF ANY.

TOGETHER WITH: All fixtures, including but not limited to the following: All pumps, motors, columns, tubes, shafts, bowls, panels and
all electrical appurtenances, mainline, laterals, wheel lines, pivoVcircle irrigation systems, risers, heads, couplers, end plugs, valves,
valve openers, reducers, joints, tees and wyes, as well as all additions and replacements thereol hereby declared appurtenant
thereto and which are more particularly described on the attached Schedule A.

WATER RIGHT€:
WR 31-12157: Priority Date:712511955; Basis: Decreed; Diversion Rate:0.51 GFS
WR 31-12162: Priority Dale:712611961; Basis: Decreed; Diversion Rate:0.32 CFS
WR 31-12167: Priority Dale:612211953; Basisl Decreed; Diversion Rate:2.31 CFS
NOTE: The above three rights can be combined for a limited diversion rate of 3.14 total CFS and the irrigation of 156 acres.

WR 31-11851: Priority Dale:2112t1925; Basis: Decreed;Diversion Rate:0.28 CFS
WR 31-11855: Priority Date: 6/10/1940; Basis: Decreed; Diversion Rate: 0.25 GFS
WR 31-11859: Priority Date: 8/10/1938; Basis: Decreed; Diversion Rate:0.37 CFS
WR 31-11863: Priority Date: 3/06/1944; Basis: Decreed; Diversion Rate: 0.12 CFS
WR 31-11867: Prioriiy Dale: 812611946; Basis: Decreed; Dive;sion Rate: 0.15 CFS
WR 31-11871: Priority Date:712111948;Basis: Decreed;Diversion Rate:0.56 GFS
WR 31-11875: Priority Date: 10/6/1949; Basis: Decreed; Diversion Rate:0.47 GFS
WR 31-11879: Priority Dale:1O12O11949; Basis: Decreed; Diversion Rate:0.28 CFS
WR 31-11883: Priority Dale: 511411953; Basis: Decreed; Diversion Rate: 0.38 CFS
WR 31-11887: Priority Dale:812211955; Basis: Decreed; Diversion Rate: 0.52 GFS
NOTE: The above ten rights can be combined for a limited diversion rate of 3.20 total CFS and the irrigation of 160 acres.

fixture filino.

3. TOGETHER WTH: all buildings, structures, equipment, fixtures (including trees, vines and shrubs) and improvements of every
kind and description now or hereafier constructed or placed thereon; all standing timber and timber to be cut located thereon; all
existing and future water rights, however evidenced, to the use of water for irrigation, livestock and domestic purposes, including
inigation and watering equipment and systems, ditches, laterals, conduits, and rights-of-way used to convey such water or to drain
the above-described property, all of which riglrts are hereby made appurtenant to the property, and all pumping plants, electrical
generators, wind machines, and fencing and sforage tanks, now or hereafter used in connection with the property, all of which are
hereby declared to be fixtures; all grazing rights, leases, permits and licenses; all oil, gas, and mineral leases, permits and rights
used with the property; and all tenements, hereditaments, easements, rights-of-way and appurtenances to the property (hereafter
collectively referred to as the "Property").

4. MORTGAGOR ABSOLUTELY AND UNCOT{DITIONALLY ASSIGNS, transfers, conveys and sets over to Mortgagee allthe rents,
royalties, issues, profits, revenue, income and other benefits of the property arising from the use or enjoyment of all or any portion
thereof or from any lease, mineral lease, or agreement pertaining thereto (collectively the "Rents'); SUBJECT, HOWEVER, to the
right, power and authority given to and confened upon Mortgagor by Paragraph 7.c hereof.

5. FOR THE PURPOSE OF SECURING:
a) payment of the indebtedness or obligations evidenced by the following promissory noie(s) and/oi guaranties ex-ecuted by
Mortgagor and/or others to the Mortgagee at the times, in the manner and with interest as therein set'forth (notes may contain
variable or adjustable rate provisions):

Date of Note Maturitv Date Amount of Note
December 6,2019 January 1,2O4O $1,000,000.00

b) the payment of such additional loans or advances, including advances under a revolving line of credit, with interest thereon, as
hereafter may be made to Mortgagor, or, Mortgago/s successors or assigns, and/or to parties whose obligation Mortgagor is
guaranteeing, evidenced by a promissory note or otherwise and any obligations evidenced by any guaranties executed by Mortgagor
in favor of Mortgagee; PROVIDED HOWEVER, THAT, such additional loans, advances, guaranty obligations shall be secured by this
Mortgage only if the promissory note, guaranty, or other document evidencing such loans or advances shall recite that it is to be
secured by this Mortgage; c) the payment of any substitute notes, renewals, reamortizations, and extensions of all indebtedness
secured by this Mortgage; d) the performance of every obligation and agreement of Mortgagor whether contained or incorporated by
reference in this Mortgage, or contained in any loan document or guaranty executed by Mortgagor in favor of Mortgagee, with respect
to any loan, advance, or guaranty secured Uy tnis Mortgage; and e) the payment of all sums expended or advanced by Mortgagbe
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continuing validitY and priority
that at certaiin times
loans or advances'

hereafter

6. TO PROTECT TtG SECURITY OF THIS MORTGAGE, MORTGAGOR AGREES:

a) To use toan proceeds sclely for.the purposes set iorth in the loan.application(s) o.I-?.91?9-t"nts; to comply with the Farm credit

Act of 1971, as amended, and/or the ,"gur"iions oiin" Fjtr Gredit Adririnistrati6n, nrw existing or as hereafter amended'

b) To keep the property in good condition, working order.and repair; care for the fr"opgrtY in accordance with standards of good

husbandry and to keep air trees, vines anci 
"l"iji 

o.'" i"ia unc pr6peiti 
"rltiuat"a 

iriig'at ,i, fertilized, sprayed, and tumigated; not

to remove, desr.oy oi suTer the removar ii66riilltii" ot ui'v buliift;6;;, ca-nit, wetl or othei improvements or fixtures

thereon: not to remove, replace or alter anv norticuluriai or viticritturii tiu"", uinJ .jr shrub planted lhereon without the prior written

consent of Mortgagee, except in the ordina;;;1";."f uu"inJ**: to comitere or restore'promptly and in good and workmanlike

manner any buildins which may u" "on"tuaJil-darag"a 
or.a"estIir6a'therfi:-io tomply with all-law$, covenants and

restrictions affecting the property; not to ;ffiit'", peffiit *aste-tn;6oi ;"t io iommit, duff'rr or permit any act upon the

property in viotdion-of law; to do all othe.r 
"it" 

*hilt trbm il 
" 

cn"ra"i"i or usJ of ttre lgnertv may be r6asonably necessary' the

specific enumerationi;;;il not "*irroing"til;;;4.to 
ooserveii;;#;* itt-outidatiohs o'i Mortsasor under anv lease of

the Propefi.

c) To provide, maintain and deliver to Mortgagee ftre and all other types of insurance of the type and in amounts as Mortgagee

may require, with hss payabre clauses 9"f"dil i;"dof N,tortgage6lin the event of loss, th6'irrsurance proceeds, or any part

thereol may be apptied by Mortgagee, 
"t 

iiJ'i,piion to 11e pongtic,-n ofinu inoeut"dness hereby secured or to the restoration or

repair of the property damaged..ln.the eveniirratirre Mortgagor snariiairio provide satisfactdrll hazard insurance, Mortgagee

may procure, on tvtortgagor's behatf, ins.uranceln iavor ot-trl6rtsJJd; urot",'g insurance cannirt be securecl by Mortgagor to

ii6i,ii" trc i"qiir"o-"J*i"b", .uin iniuitiiy shall constitute an event of default hereunder'

d) To appear in and litigate any action or proceeding purpg4illg to affect the security hereof, the title to the ProPerty, or the rights

or powers of Mortgagee; Mortgagee *-"y-"1!-Jil,iaf,o iitidar"-"ny *u"n 
"ction. 

or proceedings' including any bankruptcy'

partition or condemiration proceeding, arectffiine er.oqerty, irrvr".ttlq."t int"i"*rneiuin, in which event Mortgagor agrees to

pay allcosts and.;;;;5i[;iJoi, iftiuoirig ai6rneysieei and cost! of securing widence of title'

e) To pay on or before tre due date all taxes and assessments affecting the Property,.includirrg all as.sessments upon water

company stock and all rents, assessments?'nJ cn"rg"s for water, 
"pprrtJi"nt 

to or'used in connebtion with the Properly; to pay'

when due, all encumbrances, chargea, 
"n,r'li"ni,-o-n 

ne property [i 
""v 

p"rt thereof, which at any timra appear to be prior or

superior hereto.

D ln case of any suit to foreclose this Mortgage or to collect any, charge arising.out.of the debl hereby secured, or of any suit

which the Mortgagee may deem n""""."ryTo"iror"iu1! 
"i-0."r9"b 

ti enta or pt6tect tn" lien herein, inclrroing any proceeding in

bankruptcy, or if t\4ortgagee retains an attoriSv oaoils" rtnortg"g"" in-connbction with,this Mortgage or anlr other agreement

related to the irdebtedness secured by this Mortgage, Mortgagor 
""si""Jt" 

nqy a reasonable sunr as attorney's fees and all costs

and Iegar 
"*p"nr""-in'"onniaion 

rith said-"rrii-ind iurnr!r'agd;i.;;;i ti'J r""ion"ble costs of searching the records and

abstracting or insuring the tifle, and such 9uri, doiG ano expeisei si'tali- b'e secured hereby and shall be inclurded in any decree

of foreclosure. The fees and costs oescrioeo'-tierein ano els6wh# i; this Mortgage shall be in iaddition to those set forth in the

loan agreement or any ottrer written agreement between Mortgagor and Mortgagee'

g) shoutd Mortgagor fail to make any payment or to do ?!y _act 
as prwided for in this Mortgal;e, then Mortgagee, but without

obligation to do so anJ *.igrout notice ti oio"niano ,pon rrlottg"goi 5no *itnoui releasing lttoitg-igor from any' obligation hereot

may: make or io the same in such manner and to suih exentiJeitner !19":[193:!"w to piotect the Property, Mortgagee

being authorized io enter upon the P_roperty rfoi sucfr purposes; commence, appear in and litigate anry aclion or proceeding

purporting to affect the security hereof or [116 right" ol po*err ot MrJrtgigee, incirioing any bankruptcy proceeding affecting the

property; pay, purchase, contest, or' 
"orprorisE 

anyencumurance, cn"ai6.e or lien wn-icn in tne lrudlmenl of either appears to be

prior or superior hereto; and in exercising.a;y'qych no*"o, in"ur *lv riiutity, expeno whatever imounts in its absolute discretion

it may deem necessary therefore, inctuoin!'attomiys, acborntani;i, appriisal, and environmental fees, and costs of securing

evidence of tiile, and all amounts ro 
"*p"fio"o 

sGit 6"obligationsbrMortgagorsecured bythris Mortgage' Nothing-contained

herein shall prohibit Mortgagee rrom entering 1ng erope4y,-at a reasonabie-time and uRon reasonable no'tice to Mortgagor'

without incurring oi 
"".Jring-"nv 

ouiigationi 6r liabilitiei whatsoever, for the sole purpose of inspecting tlre Property.

h) To pay immediately and without demand all sums- expended by Mortgagee pursuant.to the provisions hrereol; with interest from

date of expenoitureii tn" sire rate as is iroirr-odl'm fi-tG;oi; or noiei seiured by this Mortgrage. ln the event that such sums

are not immedbteVljil, g*v .nJl b; td.ffid;;tJng wilh the appropriate amount oi capital stor:k or pafticipation certificates' to

the principal bahnld or ine inoeuteoness'iEir.rreo fieieov ino 'ih"iiaiirue interest as'nerein sret forth' Ali such sums shall rbb

iecireo riereuy.

i) Environmental Representations, Wananties and Covenants'

1) Except as disdosed:in writing to Mortgagee, gr excgpt as otherwise provided in 3ny loanr agreernent between Mortgagee

and Mortgas";;ifi6;lidi:iilv i"io.io-tG propef|, to the best knowtedge of Mortgagon afier due inquiry, Mortgagor
' '.t

hereby furtner represents, wanants and covenants as follows:

(a) No pollutants, contaminants (including ojl or other petroleum products), toxic or harzardous substances, or. solid: or

hazardous wistes, as such terms are lefined undei any tedeial, state or local Environmental Law, regulatign, o.r

ordinance fnJreiirdrci,,Contaminanti;i trive been, are n6ing or witt ue generated, rnanufac{ured, produced, stored'

ciJp"iea oi, oiiiniigeo,-iereiseo,'in-r6atJtiJo to-ti iiteaseol or otherwis6 a]loyed to migrate or.ejcape on, under or

from the priperty in-suin quantities or concentrations as would violate any federal, slnte or local E:nvironmental Law'

regutation or'ord'inance ot as woulO require Mortgagor 1lo report such condition to any governmental authority or to
un-dertake removal or remedial action to clean up such contaminants;

(b) No Gontaminants are located on, in or under any property located adjacent to the tProperty in such- quantities or

concentrations as would constitute a iriolation of any Edvlr6nm'ental Law oias would rr:quire the own€l of the adjacent
, property trg rtpoi-t such condition to any governmenial authority or to undertake removrrl or remedial action to clean'up

such Oontaminaats;

(c) Nei:trer the Property, nor any portion thereof, nor any adjacent property or portion thereof, has been or is proposelLlo
b6listed undertrd Co'mprenen'sive EnvironmentalRes-ponie, Comp6nsd6on and LiabilityAct (42 U.S.C. Sec'tion 9601,
et seq.), or any analogor.is state law. Mortgagor shall imhrediately notify Mortgagee if Mortgagor a.cguqres any information
conceming thi listing-or proposed listing of the Propefi or any adjacent property and shall prouide lvlortgagee with any
docum:nts in MortgagoCs possession relative thereto;
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1. THIS MORTGAGE is made this December 6. 2019 between L3 Limited Partnerhip. An ldaho Limited Partnershio. By: Lane L.

.Newm.an and Loni K. Newman. General Partners and Limited Partners: and lndividually By: Lane L. Nev'man. aka Lane LaVar
Newman. and Loni K. N'ewman. aka Loni Kay Newman'. husband and wife, whose address is 2943 N 800 E Monteview. lD 83435
hereinafter called , and a
corporation of1 ,?S of business at Lgg.!&

2. WTNESSETH: That Mortgagor IRREVOCABLY GRANTS, BARGAINS, SELLS, CONVEYS AND ASSIGNS unto Mortgagee
together with right of entry and possession the following described real property situated in the County$es) of Jefferson, State of
ldaho:

SEE ATTACHED SCHEDULE A FOR REAL ESTATE DESCRIPTION, TOGETHER WTH FIXTURES AND APPURTENANT
SPRINKLER EQUIPMENT IF ANY.

TOGETHER WTH: Allfrxtures, including but not.limited to the following: All pumps, motors, columns, tubes, shafts, bowls, panels and
all electrical appurtenances, mainline, laterals, wheel lines, pfuoUcircle inigation systems, risers, heads, couplers,. end plugs, valves,
valve openers, redu@rs, joints, tees and wyes, as well as all additions and rephcements thereof, hereby declared appurtenant
thereto and whicfr are more particularly described on the aftached Schedule A.

WATER RIGHTS:
WR 31-12157: Priority Date:712511955; Basis: Decreed; Diversion Rate: 0.51 CFS
WR 31-12162: Priofty Dale:712611961; Basis: Decreed;DMersion Rate:0.32 CFS
WR 31-12167: Priority Dale:612211953; Basis: Decreed; Diversion Rate:2.31 CFS ' ' i

NOTE: The above three rights can be combined for a limited diversion rate of 3.14 total CFS and the inigation of 156 acres.

WR 31-11851: Priority Dale:2t1211925: Basis: Decreed; Diversion Rate:0.28 CFS
WR 31-11855: Priorig Date:6/10/1940; Basis: Decreed; Diversion Rate:0.25 GFS
WR 31.1 1859: Priority Date: 8/1 0/1938; Basis: Decreed; Diversion Rate: 0.37 CFS
WR 3,l-11863: Priority Date: 3/06/1944; Basis:'Decreed; Diversion Rate: 0.12 CFS
WR 31-11867: Priority Date:812611946; Basis: Decreed; Diversion Rate: 0.15 CFS : ' ..

WR 31-11871: Priority Dale:712111948; Basis: Decreed; Diversion Rate:0.56 CFS
WR 31-11875: Priority Date: 10/6/1949; Basis: Elecreed; Diversion Ratq 0.47 CFS
WR 31-11879: Priority Dale:1O12011949; Basis: Decreed; Diversion Rate: 0.28 CFS
WR 31-11883: Priority Dalei 511411953; Basis: Decreed; Diversion Rate: 0.38 CFS
WR 31-11887: Priodty Dale:812211955; Basis: Decreed; Diversion Rate: 0.52.CFS
NOTE: The abwe ten rights can be combined for a limited diversion rate of 3.20 total CFS and the irrigation of 160 acres.

This real estate mortoaoe is also intended to be a fixture filinq and tq be indexed not onlv as a mo*oaqe but-alsp'as.a
fixture filino.

3. TOGETHER WTH: all buildings, structures, equipment, fixtures (including trees, vines and shrubs) and improvements of every
kind and description now or hereafter constructed or placed thereon; all standing timber and timber to be cut located thereon; all
existing and future water rights, however evidenced, to the use of water for irfigation, livestock and domestic purposes, including
irrigation and watering equipment and systems, ditches, laterals, conduits, and rights-of-way used to convey such water or to drain
the abbve-described property, all of which rights are hereby made appurtenant to the property, and all pumping plants, electrical
generators, wind machines, and fencing and storage tanks, now or hereafter used in connection with the propefi, all of which are
hereby dedared to be fixtures; all grazing rights, leases, permits and licensest alloil, gas, and mineral leases, permits and rights
used with the property; and all tenements, hereditaments, easements, rightsof-way and appurtenances to the property (hereafter
collectively referred to as the "Property").

4. MORTG.AGOR ABSOLUTELY AND UNCONDIflONALLY ASSIGNS, transfers, conveys and sets over to Mor(gagee allthe rents,
royalties, issues, profrts, revenue, income and other benefits of the property arising from the use or enjoyment of all or any portion
thereof or ftom any lease, mineral lease, or agreement pertaining thereto (collectively the "Rents'); SUBJECT, HOWEVER, to the
right, power and authority given to and conferecl upon Mortgagor by Paragraph 7.c hereof.

5. FOR THE PURPOSE OF SECURTNG:

"j 
p-"i,i;-&f br:i# tnJ"ii"d-"-;;t;;;ligation! eviaehceo by the:fottowins promissory'note(g and/oi guaranties exec0t6o uy

Mortgagor and/or others to the Mortgagee at the times, in the manner and with interest as therein set forth (notes may contain
variable or adjustable rate provisions):

Date of Note Maturitv Date Amount of Note
December6,2019 January 1,2O4O $1,000,000.00

b) the payment of such additional loans or advances, including advances under a revolving line of credit, with interest thereon,.as
hereafter may be maile to Mortgagor, or Modgagods successors or assigns, and/or to parties whose obligation Mortgagor is
guaranteeing, evidenced by a promissory note or otherwise and any obligations evidenced by any guaranties executed by Mortgagor
in favor of Mortgagee; PROVIDED HOWEVER, 'IHAT, such additional loans, advances, guaranty obligations shall be secured by this
Mortgage only if the promissory note, guaranty, or olher document evidencing such loans or advances shall recitb that it is to be
secured by this Mortgage; c) the payment of any substitute notes, renewals, reamortizations, and ext'ensions of all indebtedness
secured by this MortlJage; d) the performance of every obligation and agreernent of Mortgagor whether contained or ihcorporated by
reference in this Mortgage, or contained in any loan document or guaranty executed by Mbrtgagor in f;avor of Mortgagee, with respec{
to any loan, advance, or guaranty secured by this Mortgage; and e) the payment of all sums expended or advanced by Mortgagee

its
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(d) No hazardous wastes, as defined under the Federal Resource Conservation and Recovery Act (42 U.S.C. Section
6901 , et seq.), or any analogous state law ('Hazardous Wastes"), have been, are being orwill be stored or treated in
surface impoundments or other structures or facilities located on the property that are partially or entirely below the
ground surface;

(e) No litigation, investigation, administrative order, consent order, agreements, or other action, proceeding or settlement
(hereinafter "Action") has previously been brought, is now pending, or to the best knowledge of Mortgagor threatened
against or anticipated by Mortgagor, with respect to Mortgago/s use or management of Hazardous Materials or
Hazardous Wastes or the environmental condition of the Property, including any underlying groundwater. Upon learning
thereof, Mortgagor shall immediately notiff Mortgagee of any such Action or threatened Action and provide Mortgagee
with copies of all documentation relative thereto; and

(0 Except as disclosed in writing to Mortgagee, no underground tanks, welle (except domesiic water wells), septic tanks,
ponds, pits or any other storage tanks ("Tanks") (whether currently in use or abandoned) are or were located on or under
the Property and no Tanks are or were serving the Property described herein. With respect to any Tanks disclosed in
writing to Mortgagee, Mortgagor shall comply with all federal, state and local laws, regulations and ordinances and any
requirements of city or county fire departments, applicable to the maintenance and use of such Tanks, including, without
limitation, Title 40 of the Gode of Federal Regulations Parl112.

2) Nothing herein shall be deemed to prohibit Mortgagor from (a) using, handling or storing hazardous materials or
substances, as defined under any federal, state or local law, regulation or ordinance ('Hazardous Materials") or (b) storing or
treating non-hazardous wastes, so long as such activities are carried out in a good and husbandlike manner in the ordinary
course of business, and in compliance with all applicable environmental laws, regulations, permits, orders or other
requirements.

3) ln the event that Mortgagor is in breach of any of its representations, warranties or covenants as set forth above,
Mortgagor, at its sole expense, shalltake all action required, including environmental cleanup of the Property, to comply with
the representations, warranties and covenants herein or applicable legal requirements and, in any event, shall take all action
deemed necessary by appropriate governmental authorities. Mortgagee shall have the right, but not the obligation, to advise
appropriate governmental authorities of any environmental condition on or affecting lhe Property that constitutes or may
constitute a breach of Mortgagor's obligations hereunder.

4) Mortgagor and its successors and assigns shall indemniff, defend, protect, and hold harmless Mortgagee, its direc{ors,
officers, employees, agents, shareholders, successors and assigns and their officers, employees or agents, from and
against any and all claims, suits, damages, liens, losses, liabilities, interest, judgments, response and cleanup costs,
demands, actions, @uses of action, injuries, administrative proceedings and orders, consent agreements and orders,
penalties, costs and expenses (including any fees and expenses incurred in enforcing this indemnity, any out-of-pocket
litigation costs and the reasonable fees and expenses of counsel) of any kind whatsoever ('Claims') paid, incurred or
suffered by, or asserted against Mortgagee, including but not limited to Claims arising out of loss of life, injury lo persons,
trespass or damage to or contamination of property or natural resources, or injury to business, in connection with or arising
out of the activities of Mortgagor on the Property, Mortgago/s predecessors in interest, third parties who have been invited,
permitted or trespassed on the Property, or parties in a contractual relationship with Mortgagor, or any of them, or which
dhectly or indirectly arise out of or result from or in any way connected with the Property, whether or not caused by
Mortgagor or within the control of Mortgagor, including without limitation: (a) the presence, use, generation, treatment,
storage, disposal, release, threatened release, or discharge of any Hazardous Material or Gontaminant at or ftom the
Property and/or the cleanup of Hazardous Materials or Contaminants within, on or under the Property; (b) MortgagoCs
breach of any of the representations, warranties and covenants contained herein; and (c) Mortgagor's violation or alleged
violation of any applicable Environmental Law, regulation or ordinance. 

:

5) Mortgagor's representations, warranties, covenants and indemnities contained herein shall survive the occurence of any
event whatsoever, including without limitation the payoff of any promissory note(s) secured hereby, the release or
foreclosure of this Mortgage, the acceptance by Mortgagee of a deed in lieu of foreclosure, or any transfer or abandonment
of the Property.

6) The term "Environmental Lad' shall mean any federal, state or local law, statute, ordinance, or regulation, now in effect or
hereinafter enacted, pertaining to health, industrial hygiene, or the environmental conditions on, under or about the Property,
including but not limited to enactments requiring the removal or containment of asbestos-containing materials in private
buildings.

7) Mortgagor shall permit, or cause any tenant of Mortgagor to permit, Mortgagee or its agents, or independent contractors to
enter and inspect the Property at any reasonable time for purposes of determining, as Mortgagee deems necessary or
desirable: (a) the existence, location and nature of any Hazardous Materials or Hazardous Wastes on, under or about the
Property, (b) the existence, location, nature, magnitude and spread of any Hazardous Materials or Hazardous Waste that
has been spilled, disposed of, discharged or released on, under or about the Property, or (c) whether or not Mortgagor and
any tenant of Mortgagor is in compliance with applicable Environmental Law. lf Mortgagor or its tenants fail to comply fully
with the terms of this subdivision 7), Mortgagee may obtain affirmative injunctive relief to compel such compliance.

j) Grazing Rights. lf any portion of the Property described in this Mortgage is used by Mortgagor as the basis for obtaining graziqg
permits or other grazing rights issued by any governmental agency, including without limitations the Forest Service, U.S.
Department of Agriculture or the Bureau of Lqnd Management, U.S. Department of lnterior, Mortgagor covenants and agrees as
follows:

i) SaiO grazing permits or other rights are in good standing and have not been modified, reduced or limited in any other':respect, except as fully disclosed in writing to Mortgagee;

2) Mortgagor will perform all obligations imposed as a requirement of exercise of said grazing permits or other rights and will
comply with all laws, rules and regulations applicable thereto;

3) Mortgagor will take such timely action as mdy be required to cause the renewal or reissuance of said grazing permits or
other rights from time to time as they expire during the term thereof. Mortgagor agrees and acknowledges that the failure to
renew or cause the reissuance of any said permits for any reason, whether the result of an act or omission of Mortgagor or
for reasons beyond Mortgagor's control, is an event of default hereunder and Mortgagee shall have the right to exercise the
rights hereinafter set forth in this Mortgage; and

4) Mortgagor agrees to pay all fees, charges, rents or other payments accruing under said permits or any renewals thereof
prior to delinquency. ln the event Mortgagor fails to pay any such payment, the amount unpaid shall become a part of the
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7. IT IS MUTUALLY AGREED THAT:'' ' 
";ilJ;;-oi 

il-1""n." in connection with any taki_ns 9r condemnarion or injury.to the P.roperty by reason of public use' or for

ciamages resutting from private trespass ot i'"iii& i"'i# Fr"o"rtv, i" adior"i"rv'ario unconoiti6nali'r assigned and shall be paid to

Mortgagee, uncertnJte?ms and cdnditions 6ithis vrorrgasie p'e''taining to R-ents. Upon receipt <tf such mone:r Mortgagee may

apply the same ,cn lthe incebtedn""" 
""cur.d 

nereuv. u6rt6ad.or "ilul io ui"irttirch further rjocuments as' may be required

ii6ri""t ttt" assignJnents herein made as Mortgagee may require'

b) At any time, wit|rout affecting the liability of any per_s.on for the payr.ngnt- of. the indebtedness secured hereby, and without

otherwise affecting ithe se:urity hereof, Mortgagee m-ay-.1) consenti;;; pi" l" tnJ miiing. sf any map or plat of the Property; 2)

srant any easenrent or cpate any restrictioilil"*"i; 'sl 
lubordinaG tnii-nrgttgJgg; 4) e*end oi rnoairy the term of the loan or

il;" ;:";;ili,ri"6v::"nJsjl"ieise wittrout warranty, all or any part of the Pro3ertv'

c) prior to any detault by Mortgagor in the paynEnt,.observance, performance. and discharge of any condition' obligation'

covenant, or agreement of Mortgagor containeh tiercin, Mortgagor iiai, toi loE"ti* and distrib-ution puiposes.only, collect and

receive the Rents as they come due and payable; the Rents 
"r" 

t"'ullpprieo uv Mortgagor to the paymbnt ol'the principal and

interest and a1 othbr suns due or payabre on any promissory note JigiiJrantyiecuiei n-y tnis Ntlortgige and to the payment of

a1 other sums pairable under this Mortgase ario, tnereatter, so 6ft;" i# iioresaio has occu-nel, the balance shall be

distributed to thre account of Mortgagor. dffi;ri'"*h'ilffiit,-r,,tort#gu" griv alany lime 
witl"rout notice, either in person' by

#;i3; ry J',Liliu", to be appointed bv a;ttl ;S *itn.oirl,r"dZiJlo 1n aq"gu3cv of anv securitv for the indebtedness

hereby secured, e4ter upon and take..pos.seiurion otin" property ot 
"iv 

part tnereof, iri his"own name, sue for or otharwise collect

such rents, issues and profits, including tnose past iue anb uripaiJ, dn'o appty the same, less costs and expenses of operation

and coltection, inctuding reasonable 
"ttor-.,,vLiull, 

upon lnv'inoeuieoneii iecured hereby, and in such onier as Mortgagee

nay determine; also perform such acts of rer'paii, iuitivltion, irrigation or.prote:tion, as may be necessary or proper to conserve

ire vatue of the property; atso tease tn" r"*5?i ffiil tftffif i6i such rental, term, and-upon such conditions as its judgment

nav dictate: als,t prepare for harvest, remove, and sell any crops tfr"t r"V Ue gi6wing upon tie Property, and apply the proceeds
' 

iheieof upon ther ihdebteaness secured hereby.

d) The entering upon anci taking possession of the Property, the collection of such rents, issues' and profits, or the proceeds of

fire and other insurance poticies, o, compen"aiion or awardi tor anv tiiing of or damage.to the Property, and the application or

;ff$;#;;# aforesaid, shal not cure or waive any oetauiioi noiice of defaul hereunden'or invalidate any act done

pursuant to suclr nbtice.

1 1 07101
2019

indebtedness by this Mortgage and shall be immediately due and payable.

inures to the treneftt of and binds all parties hereto, their heirs, legetees, devisees, administrators,
Mortgagee shall

ln this Mortgage,
mean the holder and owner of any note secured herebY; or, if the
whenever the context so requires, the masculine gender includes

neu:er, and the singular number includes the plural. All obligations of Mortgagor hereunder are joint and

n) ln the
alienated

.event
or

cy inheritance,
option of the
option shall not
Donveyance or
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i) ln the event any one or more of the provisions contained in this Mortgage or in any promissory note(s) hereby secured shall for
any reason be held to be invalid, illegal or unenforceable in any respect, such invalidity, illegality or unenforceability shall not
affect any other provision of this Mortgage or said promissory note(s), but this Mortgage and said promissory note(s) shall be
construed as if such invalid, illegal or unenforceable provision had never been contained herein or therein.

j) This document and any attachments may be executed in counterparts, each.of which shall be deemed an, original, but which
ihall constitute one and the same instir.rment. This document 

'may 
be signed and delivered by facimile or electronic

transmission, either of which shall be effective as an original.

k) Mortgagor acknowledges receipt of a completed copy of this document and its attachments'

WAIVER OF RIGHT TO TRIAL BY JURY. TO THE EXTENT PERMITTED BY LAW, THE BORROWER AND THE LENDER
HER.EBY JOINTLY AND SEVERALLY WAIVE ANY AND ALL RIGHT TO TRIAL BY JURY IN ANY ACTION OR PROGEEDING
R.ELATING TO ANY OF THE LOAN DOCUMENTS, TFIE OBLIGATIONS THER€UND-ER, ANY COLLATERAL SECURING THE

OBLIGATION OR ANY TRANSACTION ARISING THEREFROM OR CONNECTED THERETO. BORROWER AND THE LENDER

EACH REPRESENT TO THE OTHER THAT THIS WAIVER tS KNOWNGLY, WLLINGLY AND VOLUNTARILY GIVEN'

L3 Limited Partnership, An ldaho Limited Partnership, and
Lane L. Newman, individually, and Loni K. Newnran, individually

By: Lane Newman, individually and as a General Partner
and

By: K. Newman, individually and as a General Partner and
Limited Partner

ACKNOWLEDGMENT

State of ldaho, County
-* NC\of Je\\etrcrrr . ss.

This record was acknowledged before me on { 3 - i'\ - ( ct

by Lane L. Newrnan as General Partner and Limited Partner and Loni K. Newman

of ldaho

My commission expires:

State of ldaho, County of Te \Q e rs te t".-, SS.

before me on i,)-r-)-lq by Lane L. Newman and Loni K. Newman, husband and wife.

ll
Notary the of

My commission expires: Ll - iq " A{

ot0r, ttmtll

o

oa

luau\o
-a-

*roT'{l9,

Augurg-ao

goTAP,
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IRRIGATION EQUIPMENT:
1 - 200 tr.p. electiic General Electric motor Serial #PWJ323119, with Vertiline turbine pump
AllBuried Mainline
2 - 9 tower Valley pivots

L3 Limited Partnership, An ldaho Limited Partnership, and
Lane L. Newman, individually, and LoniK. Newman, individually

By: Lane L. Newman, individually and as a General Partner
and Partner

K. individually and as a Genenal Partner and
Partner

Page I
Sched A (Rl0/08/2014)

REAL ESTATE DESCRIPTION TOGETHER WTH FIXTURES AND APPURTENANT SPRINKLER EQUIPMENT IF ANY FOR

MORTGAGE DATED DECEMBER 6, 2019

L3 Limited Partnerchip, An ldaho Limited Partnership
Loan: 0006493955 - 55411OT1O1

REAL ESTATE DESGRIPTION:
Township 8 North, Range 33 East, Boise Meridian, Jefferson County, ldaho.

Section 23: Southwest Quarter
Section 26: Northwest Quarter

Excepting Therefrom: Part of the Northwest Quarter of the Northwest Quarter of Section 26, Township 8..No@ Range 33 East, Boise
uerii\anlJefferson County, ldaho, described as follows: Beginning at the Noilhwest Corner of said Section 26 and running-thence^
eist eg5.+t feet along thd bectiori line to a point of curve; t6ence 13t2.82 feet along said curve to the left, Curve Data: Delta = 53"

46,44", Radius = t+O{.00,, Chord Bearing ='South 44"12'06" West 1269.98 feet morb or less to the West line of said Section 26;

thence North 910.43 feet along said West line to the Point of Beginning'



State of Idaho
DEPARTMENT OF WATER RESOURCES
Eastern Region.900 N SKYLINE DR srE A.IDAHo FALLS, ID g3402-l7lg
Phone: (208)525-7161 . Fax: (208\52s-7177 . website: www.idwr.idaho. gov

Brad Little
Governor

Gary Spackman
Director

February 06,2020

IDAHO AG CREDIT FLCA
1586 N 2ND E
REXBURG ID 83440-5129

RE: Notice of Security lnterest for Water RighVPermit No(s): 31-11851, 31-1 '1855, 31-11859, 31-
1 1863, 31-11967, 31-11971, 31-11975, 31-11979, 31-1 1 gg3 & 31-11997

Dear Security lnterest Holder:

The Department of Water Resources (Department) acknowledges receipt of correspondence adding
security interest of the above referenced water right(s) to you. The Department has modified its
records to reflect the change in security interest and has enclosed a computer-generated report for
you.

Updating the ownership record for a water right does not reconfirm the validity of the right. When
processing a Notice of Security lnterest, the Department does not review the history of water use to
determine if the right has been forfeited or deliberately abandoned through five years or more of non-
use. To read more about water right forfeiture, including how to protect a water right from forfeiture,
please see ldaho Code SS 42-222 and 42-223.

lf you have any questions concerning the enclosed information, please contact me at (2OB) 497-3787

Sincerely,

Jonie Barg
Technical Records Specialist 1

Enclosure(s)

cc: L3LTDPARTNERSHIP


