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Notice of Security lnterest in a Water Right
and a request to be notified of a change in ownership or any proposed

or final action to amend, transfer, or otherwise modify thewater right(s)

Attach pages with additional information. Incomplete forms will be returned.

Water Right/Claim No.Water RighUClaim No.Water Right/Claim No.Water RighUClaim No.

31-2413c Oi(r

2. The following REQUIRED information must be submitted with this form:

A) Evidence of the security interest. This may be a copy of a DEED of TRUST, MORTGAGE,
CONTRACT OF SALE or other legal document indicating your interest in the property and
waterrights or claims inquestion, WITH ATTACHED LEGALDESCRIPTION.

B) A FEE of $25.00 per water right or adjudication claim.

3. Name and Mailing Address of Person or Company Holding Security Interest

ldaho AgCredit, FLCA

1586 N 2nd E

Rexburg, lD 83440

Phone

Email

4. Name of Water Right Owner/Claimant(s)

5. Expiration Date of Notification Period

6. Is this a Renewal of Request for Notification?

7 . Signature(s) of Security Interest Holde(s)

Title, if applicable

L2 Limited Partnership

January 1,2040

trYES trNO

For Office Use

Receipted by

STATE OF IDAHO
DEPARTMENT OF WATER RESOURCES

Loan

Date

Date

ReceiptNo.

Processed by AJ WR Date

Fee
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1. THIS MORTGAGE is made this

nically A
4+{?0/+

ALLIANCE
TITLE & ESCROW CORPf',

I ? I imitar{ P-r?h6rahi^ An lz{aha I Par{narehin EIrr. f anrric I

hereinafier called "Mortgagof',
corporation, existing and operating under the
Judicial PO Box 985. Blackfoot. ldaho 83221.

Credit Act of 1 , as amended, having its place at f88 W

2. WTNESSETH: That Mortgagor IRREVOCABLY GRANTS, BARGAINS, SELLS, CONVEYS AND ASS|GNS unto Mortgagee
together with right of entry and possession the following described real property situated in the County(ies) of Jefferson, StLtJ ot
ldaho:

Township 
Q North, Range 34 East of the Boise Meridian, Jefferson county, ldaho.

Section 5: Lots 1 , 2, 3, and 4; South Half of the Northeast Quarter; South Half of the Northwest euarter.

TOGETHER WITH:

fixture filino.

IRRIGATION EQUIPMENT:

1 - 99 l'.p electric GE motor Serial#5K6248XH4A, with turbine pump
'! - 99 l''.p electric Leeson motor Seriat #20075507-7-03, with tuibind pump
1 :90 h.p. electric GE motor Seriat#5K62S4XHSO1A, with turbine pump
AllBuried Mainline
2 - 8 tower Valley pivots

TOGETHER WITH: All fixtures, including but not limited to the.following: All pumps, motors, columns, tubes, shafts, bowls, panels and
all.electricalappurtenances,.mainline, laterals, wheellines, pivoUcirclE irrigbtiod systems,'risers, heads, couplerJ,'enO ptu'gs, valves,velve openers, reducers, joints, tees and wyes, as well ai all additioniand re'fitacem'entJ thereol irerefiy Oe"f"rld aFpirrtenini
thereto and which are more particularly described above.

WATER RIGHTS:
TOGETHER WITH: ldaho Department of Water Resources Decree Number g1-241g}, Priority Date March 24, 1g64,for 4.32 CFS.

3. ToGETHER WTH: all buildings, structures,.equipment, fixtures (including trees, vines and shrubs) and improvements of every
kind..and description now or hereafter constructecj or placed thereon; all stjnOing iimOer and timber to be cut located thereon; ail
existing and future water rights, however evidenced, tb the use of wbter ror inigition, iiveJtocr ana oomesiic puilo"es, inctuding
iffigation and watering equipment and systems, ditches, laterals, conduits, and rfghts;f-wiy useO to convey suinifrater or to drain
the above-described property, all of which rights are hereby made appurtenant io the proierty, and all pJmping flants, electricalgenerators, wind machines, and fencing and storage tanks,-now or h6ieafter used in conntictioi wittt inelrqiJrft,it of *frich are
hereby declared to be fixtures; all grazing rights,..l6ases, permits and licenses; att oit, gis, ind mineral fdises, fi6rmits and rights
used with the- property; and all tenements, hereditaments, easements, rights-of-way ariO appurtenances to the'iroperty (hereifter
collectively referred to as the "Property").

4' MORTGAGOR ABSOLUTELY AND UNCOT'IDITIONALLY ASSIGNS, transfers, conveys and sets over to Mortgagee att the rents,
royalties, is-sues, profits, revenue, income and other benefits of.the property arising from ttre use or enjoyment df ilt or any portiontfgrgof or from.any_ lease, mineral lease, or agreemen! pertaining tnerito (cotlectiiely the ;nents'1; sfri,leCi, ff dweven, to tneright, power and authority given to and conferred upon Mdrtgagor 5y Paragraph 7.c herLof.-

5. FOR THE PURPOSE OF SECURING:
a) payment of the indebtedness or obligations evidenced by the following promissory note(s) and/or guaranties executed by
Mortgagor and/or others to the Mortgagee at the times, in the manner anO wiitr interesi as trerbin set forth (notes may contain
variable or adjustable rate provisions):

Date of Note Maturifu Date Amount of Note
February 10,2020 January 1,2040 $S0O,OOO.00

b) the-payment of such additional loans or advances,.including advances under a revolving line of credit, with interesl thereon, ashereafter may be made.to Mortgagor, or Mortgagor's succelsors or. assigns, and/or to"parties whose oorigiiion Mortgagor isguaranteeing' evidenced by gllgqi:_sgry_.n9t9 g.gllerwise and..any obligatiois evidenced by any guaranties executed uy tvt6-rtlagor
t-q favor of Mortg,agee; PROVIDED HOWEVER, THAT, such additioiral loins, advancei, guJianty oitigationJ shalioJseiureo u-v tinis
Mortgage only if the promissory note, guaranty, or other document evidencing sucn tbini or advances shall recite that it is to be
secured by this-Mortgage; 

-c).the 
payment of bny substitute notes, renewals, reamortizations, and extensions of all indebtedness

secured by thig Mortgage; d) the performance of 6very obligation and agreement of Mortgagoi whether contained or incorporated byreference in this Mortgage, or contained in any loan_d6cum6nt or guararity executed UV frrf-ortiigor in favor of Mortlagee, w1h respectto any loan, advance, or.guaranty.secured by this Mortgage;_and'e) the'payment of ;il sur;J'expended or advanced d,y Mortgdgeeuldgr ol pursuant to the terms of this Mortgage, togethei r,rTitn intereit theiedn as herein pioviOeO. The continuing vafiOiti anO p-rio.rity
of this Mortgage as security for future loan!,ldvaices or guaranties shill not oe imJiirEJOV tne fact that at certain times hereafter
there may exist no outstanding indebtedness from Mortgag6r to Mortgagee or no conimitmenf to make loans or advances.

6. TO PROTECT THE SEGURIry OF THIS MORTGAGE, MORTGAGOR AGREES:
a) To use loan proceeds solely for the purposes set forth in the loan application(s) or agreements; to comply with the Farm Credit

whose address
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Act of 1971, as amended, and/or the regulations of the Farm Credit Administration' now existing or as hereafier amended

01

Date:

b) To keep the Property !n good condition, wo{ing order.and repair;,care for the Property in a.ccordernce with standards of good

husbandry and to keep a1 tries, vines and 
"ropi'o-n ""io 

tand prbperly. 
"r]tiu"tlo-, 

itiig;i",i, fertilized, :;prayed, and fumigated; not

to remove, destroy or suffer u.re removar or aJ.iillrion oi-"iv 
-uririrfi;6;;: ;-nll, ryell.or othei improvements or fixtures

thereon; not to remove, reprace or arter anv nortlcuriuiat oivitictitturat tre"e, ui"J dt shrub plantec thereon without the prior written

consent of Mortgagee, except in the ordinaw c"uiie of business; to co-mitet" or restore promptly arrd in good and workmanlike

manner any buirding whictr may oe .construciJall"rrg"o or'.destroyed thereon; to'compty with ail-raws, covenants and

restrictions affecring the property; nor to *rriii'oil"i,iit-*r.t" tn"il& ili'i;';dtiif il*i"' or permit .anv act upon the

property in violation of law; to do 
-alt 

othgl ac|.s;hth fffi the characteioiG" orin" Properiy may u'r riasonably-necessary' the

specific enumerations n"i"1'" not 
"riruoing 

tt 
" 
gl;"ili io ous"r" ano-p"]io-rii aiiouii-siJtiohs of M'crtgagor under any lease of

the Property.

c) To provide, maintain and deliver to Mortgagee fire and all other types of insurance of the.tyoe and in amounts as Mortgagee

may require, with ross payabre crauses sorery i,,t" iil;'; ilibrt6ag"6l r'i tn-" Julnt of loss, th6'insurance proceeds' or anv parl

rhereof, may be appriec! by Mortgagee, at its ociioi,'; fi"';;;t?il 
"i'ih;iil;bl;dness 

herebv sec;ured or to the restoration ot

repair of the property dariaged..rn.the eventl"hli't inE irliJrtd"g"r srran iaiito Jio"lo" *"tisfactdrv hazard insurance' Mortgagee

may procure, on Mortgagor,i b"hatt, insuranJ'inlavor or-rrl6rtgagee alone"lf insurance cann'ot be secured by Mortgagor to

provide the required ";"ft;,;; 
i";biliit;t'all constitute an event of default hereunder'

d) To appear in and litigate any action or proceeding purpgrli]ls t9 
"I.9"t 

the security hereof, the title to the Property, or the rights

or powers of Mortgagee; Mortgagee q?v ."pi""i-iri ano titilate 
"ny-"u"tr 

action or proceedings, including any bankruptcy'

partition or condemnation proceeding, affectini;;; p.p"try;'o"r rr,rortgigee;i inteiest trerein, in wh'lch event Mortgagcr agrees to

pay ail costs and 
"*p"n."J 

in"ieof, i'nctuding *iii;y.?"ei'ana cost-s 5f securing evidence of title'

e) To pay on or before the due date all taxes and assessments affecting th.". PI9?:-1y-J,'l:Ydins all assessments upon water

company stock and dl;e;;,-;"r.t"nt" und 
"nargo 

for water, appurteiant to or used in connection with the Property; to pay'

when due, alt encumbrances, charges, and rieni, o"1 tne property br;;';;i-thLiJi, wnicn at any time appear to be prior or

superior hereto. :

f) ln case of any suit to foreclose this Mortgage or to collect any charge arising out of the debt hereby secured' or of any suil

which the Mortgagee may deem necessary t" il"J""iirii'r oLir"''iili !f""t iiilit""it* ii"n Ferein, including anv proceeding in

bankruprcy, or if Mortga6ee retains an attomJy-ti-ilt;,M9191s-::.ff;;;#;ffiiihift ffislg" ot anv-oinbr agreemenl:

retated to the indebtedne-ss secured by this tvtoitgage, Mortgagoi "-gr"";'ti;;ii-t""*n"ui" 
sum a-i; ittorney's fees and all costs

and regar expenses in conn"iiion with said ,uit] 
"'r"i 

iurtnliagre6r p ;61il ieJscnaote co"it iiii""t"tiing the records and

abstracting or insuring the tifle, and such.sum.,'l"ii= j.o 
"*p"ir". 

sna|i uL secured hereby and slrall be included in any decree

of foreclosure. The fees and costs described tffiil""d 
"tt6*nere 

ir't?ii. ltrirts"s" snitt de in addition to those set fath in the

loan agreement or any other written agreement between Mortgagor and Mortgagee'

:ruur,T"Jry3i""'#*l?"Ti[:,il"",ii"T:ll?TJi,1xuJrfiq'iiJ'3"JiAtl?u"Hi,,{ili:'fi't*[it#$""]kfrl["*"#
["dtffi"1;1:'l;"*#;]l[JFffi,itfi:iJ:iii,i!!ii":,iff#x'"i::['3:i:i:i{, iitig"i" 

"nv 
actid,l oi eloeetoi1*

ild,ti.s r, "tr""t,tn"'J*#iiv 
n"*ot o''. tn" ,ilntl-ii i"*!i' ,t t.1t"tj?jffi|*1ffiI,?""11,'i|lfJ.?fi:'"tff$t"ifi,iii"?:lli

ii:i:lt,lil*lljm::*:",,.XJ;[",fr::iI'ffT'![!iil:iffi,''';r''i', ";oend 
whareve;iffiiffii.-*.';ftil6adcretion

it may deem n""".."ry1ii"r"io]", inctuiing'aitl-m,iv;r, ""bounta"t';,"ilP,iil;1'';d 
environmental fees, and costs of securing

evidence of ti1e, ano dtt amounts so expenoeo-rn"ir ri" obligations "iiffi;;df 
secured by this Mortgage' Nothing contained

herein shall prohibit Mortgagee from enlerin!-1ne. erooertv,-"t " 
r"""on"uTJ-tir" and upon reasonable notice to Mortgagor'

without incurring or assuming any obligation, i, ii"uititi"! wiatsoever, roi tne sole purpose 6f insper;ting the Property'

h) To pay immediately and without demand a'l sums_ expended by Mortgagee pursuant to the orovisions hereof' with interest fronr

date of expenditure ut 1,"1"r" rate as is prcvioeo for ih the not5 or ;;H;A,;Jov tnislvlortsagr;' ln the event that such sums

are not immediatety paid, they shalt be aooei, 
"rong 

with rhe uppropiiiil ilili Jf cjpitat st6c( or participation certificates' to

rhe principar barance oilnl iioeotedness ,"llilJ i"i"6v 
"no 

ihari'"cciu" inGrest as herein set forth' All such sums shall be

secured herebY.

i) Environmental Representations, Warranties and Covenants'

1) Except as disclosed in writing to MorEagee, or except as olherwise provided in any loan agreement between Mortgagee

and Mortgagor which specificalry refers "t6-the property, to tne 
-oesil[o*]"0!" 

of Mortgagoi affer due inquiry' Mortgagor

h&by tu-rtn'er represenis, warrants and covenants as follows:

(a) No pollutants, contaminants (induding. oil or. other petroleum productg), toxic or hazarrdous substances' or solid or

hazardous wastes, as such term" are-iefined undei 
"nv'"iiili"[-rt"G'or 

local Environmental Law, regulation or

ordinance (hereinafter ,,contaminaill:t h;;;+, "r" 
o6inJ * *irr-ou s"n"rated, manufactured' produced' stored'

disposed of, discharged, released, rirl6"t"n"o to be releaseo] oi otnenalsE allowed io migrate or escape on' under or

from the property inluch quantities oi concentrations as wJuti'"i;l;G 
"ny !.g.dergt, statJor local Environmental Law'

regurarion or'Jlji#"1!-or;, *oura bi"ii"-rtr"rtsagor to't"dltt'ii,dn 
"oioiiion 

to anv governmental authoritv or to

undertake r"to*f oii"medial action to ciean up such contaminants;

(b) No Contaminants are located on, in or uncrir any property located aola9e.1!^f9 the Property in such quantities or

concentrations as wourd constitrt" u'uiotu:tion'oiunv Erivirinm'ental Law oi as would require tha owner of the adjacent

property to report such condirio" t";;;;;;rnr"ni"r ,ri#i;;;lfinoltt"re removal'or remedial action b clean up

such Contaminantsl

[? i::xlTJl:,',t"Jst'#T^:l{,9:T""1,fffi31,:iH:#flT?:fi""i.#ii:frTiiiili"t*i*{i,:i"3:i$",ff1?%t
et seq.), or any anatosous stare r"*lilii69g."i.n"ir itnin"oili"t lp,'tt 

";rtgageelr 
Mortigagog bgquires.any information

concerning the tisting or proposed.li;tinl 6iTne property 
"r 

;;tilj-"dnt prdpirtv and shlll provide Mortgagee with any

documenti in Mortgagois possession relative thereto;

(d) No hazardous wastes, as defined under the Federal Resource Conservation and Recovery Act (42 U'S'C' Section

6901, et seq.), or any anatogou. ;i;i;Iil i'Hiiardous w"si"tt, n"ue been, are being oirvill be'stored or trebted in

surface impouhdments or other structr.riei oifacilities ro"aieJ-on'inJpicperty mJt are-parti"rrv or entirely below the

ground surface;
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4+{704
1. THIS MORTGAGE is made this Feblgarv-10. 2020 b€tween

hereinafter
existing under the Act of 1 , as amended, having place of business at

2. WTNESSETH: That Mortgagor IRREVOCABLY GRANTS, BARGAINS, SELLS. CONVEYS AND ASSTGN$ unto Mortgagee
together with right of entry and possession the following descrlbed real property situated in the County(ies) of Jefferson. State ol
ldaho:

Township I North,-Range 34 East of the Boise Meridian, Jefferson county, ldaho.
Seclion 5: Lots 1, 2, 3, and 4; South Half of the Northeast Quarter; South Half of the Northwest euarter.

TOGETHER WITH:

IRRIGATION EQUIPMENT:
I - q0I.p. electric GE motor Serial#5K6248XH4A, with turbine pump
1 - 50 h.p. electric Leeson motor Serial#70075507-7-03, with tuitrind pump
1- 60 h.p. electric GE motor Serial#5K6254XH501A, with turbine pump
All Buried Mainline
2 - 8 tower Valley pivots

TOGETHER WITH: Allfixtures, includlng but not limited to the following: All pumps, motors, columns, tubas, shafts, bowls, panels and
all electrical appurtenances, maintine, lalerals, wheel lines, pivoUcircle irrigation systems, risers, heads, couplers, end plugs, valves,
valve openers, reducersi joints, tees and wyes, as well as all additions and replacements ther6of, hereby declared appurtenant
thereto and which are more particularly described above.

WATER RIGHTS:
TOGETHER WITH: ldaho Department of Water Rosource$ Decree Number 31-2413C, Priority Date March 24,1964, for4.32 CFS,

This real estate mortqagq ig, also intended to be a fixt}|fg".filinq and to be index.gC,not onlv as a mortgqqe but also as a
fixture filinq.

3. TOGETHER WITH: all buildings, structures, equipment, fixtures (including trees, vines and shrubs) and improvements of every
kind and description new or hereafter constructed or placed thereon; all standing timber and timber to be cut located thereon; all
existing and future water rights, however evidenced, to the use of water for irrigaiion, livestook and domestic purposes, including
inigation and watering equipment and systems, ditches, laterals, conduits, and rights-of-way used to convey such water or to drain
the above-desoibed property, all of which rights are hereby made appurtenant to the property, and all pumping plants, electrical
generators, wind machines, and fencing and storage lanks, now or hereafter used in connection with the property, all of which are
hereby declared to be,fixtures; all grazing rights, leases, permits and licensesi all oil, gas, and mineral leases, perrnits and rights
used with the property; and all tenemenls, hereditaments, easement$, rights-of-way and appurlenances lo the property (hereafter
collectively referred to as the "Property"),

4, MORTGAGOR ABSOLUTELY AND UNCONDITIONALLY ASSIGNS, transfers, conveys and sets over lo Mortgagee all the rents,
royalties, issues, profits, revenue, income and other beneflts of the property arising from the use or enjoyment of all or any portion
thereof or from any lease, mineral lease, or agresment pertaining lherelo (collectively lhe "Rents"):; SUBJECT, HOWEVER, to the
right, power and authority given to and conferred upon Morlgagor by Paragraph 7,c hereof.

5, FOR THE PURPOSE OF SECURING:
a) payment of the indebtedness or obligations evidenced by the following promissory note(s) and/or guaranties executed by
Mortgagor and/or others to the Morlgagee at the times, in the rnanner and wlth interest as therein set forth (notes may contaln
variable or adjustable rate provisions):

Date of Note Maturitv Date ArTr,ount of Note

February 10.2020 January 1, 2040 $500,000.00

b) the payment of such additional loans or advances, including advances under a revolving line of credit, with interest thereon, as
hereafter may be made to Morlgagor, or Mortgago/s successors or assigns, and/or lo parties whose obligation Mortgagor is
guaranteeing, evidenced by a promissory note or otheruise and any obligations evidenced by any guaranties execuled by Mortgagor
in favor of Mortgagee; PROVIDED HOWEVER, THAT, such additional loans, advances, guaranty obligations shall be secured by thls
Mortgage onty if lhe promissory note, guaranty, or other document evidencing such loans or advance$ shall recite that it is to be
secured by this Mortgage; c) the payment of any substitute noles, renewals, reamortizations, and extensions of all indebtedness
secured by this Mortgage; d) the performance of every obligation and agreement of MortgaEor whether contained or incorporated by
reference in this Mortgage, or contained in any loan document or guaranty executed by Mortgagor in favor of Mortgagee, with respect
to any loan, advance, or guaranty secured by this Mortgage; and e) the paymenl of all sums expended or advanced by Mortgagee
under or pursuaftl to the terms of this Mortgage, together with interest thereon as herein provided. The oontinuing validity and priority
of this Morlgage as security for future loans, advances or guaranties shall not be impaired by the fact that at certain times hereafter
there may exist no outstanding indebtedness from Mortgagor to Mortgagee or no sommitment to make loans or advances,

6, TO PROTEGT THE SECURITY OF THIS MORTGAGE, MORTGAGOR AGREES:
a) To use loan proceeds solely for the purposes set forth in the loan application(s) or agreemenls; to comply with the Farrn Credit

a

lsvrhose

449739
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(f) Except as disclosed in writing-to.Mo.*g"g."q,, no.underground tanks, wells (except domestic water wells), septic tanks,pon{s' pits. or any other storage tanks ("Tanks") (whether curently in use or abandbned) are or were totateO on or under
the Property and no Tanks are or. w.gre serving the Ploperty deicribed herein. With r&pect to iny iints disctosed in
writing to M.ortg-agee, Moftgagor shall comply with all federal, state and local laws, regulbtions and orOinances and any
requirements of_ city- or co_unty fire departments, applicable to the maintenance and'usi of such Tanks, inctuOing.witn;ul
limitation, Title 40 of the Code of Federal Regulations parl112.

2). Nothing herein shall be deemed to prohibit Mortgagor from (a) using, handling or storing hazardous materials or
substances, as defined under any federal, state or tocaftaw, regulatibn or oriinance ("Fazardous illaterials,') or (b) storing or
treating non-hazardous wastes, so long as such activities are Carried out in a good dnd husbandlike mann6r in'tne orOin-ary
course of business, and in compliance with all applicable environmental 

-iaws, 
regulations, permits, orders or other

requirements.

3) ln the event that Mortgagor is in breach of any of its representations, warranties or covenants as set forth above,
Mortgagor, at its sole expense, shall take all action required, including environmental cleanup of the Property, to comply with
the representations, warranties and covenants herein or applicable legal requirements and, in any event, shill take ail action
deemed necessary by appropriate governmental authorities. Mortgagee shall have the right, but hot the obligation, to advise
appropriate governmental authorities of any environmental condition on or affecting the Property that constitutes or may
constitute a breach of Mortgago/s obligations hereunder.

4)_Mortgagor and its successors and assigns shall indemnif,, defend, protect, and hold harmless Mortgagee, its directors,
offic.ers, employees, agents, shareholders, successors and assigns and their officers, employees oi agents, from and
against.any and all claims, suits, damages, liens, losses, liabilities, interest, judgments, iesionse anddeanup costs,
demands, actions, causes of action, injuries, administrative proceedings and brders, conseni agreements and'orders,
penalties, costs and _expenses (ncluding any fees and expenses incuried in enforcing this indemnity, any out-of-pocket
litig_ation costs and the reasonable fees and expenses of counsel) of any kind whatJoever ("Claimi") paid, incuired or
suffered by, or asserted against Mortgagee, including but not limited to Claims arising out of loss of life, ihjury to persons,
trespass or damage to or contamination of property or natural resources, or injury to business, in connection witn or arising
out of the activities of Mortgagor on the Property, Mortgago/s predecessors in interest, third parties who have been invited-,
permilted or trespassed on the Property, or parties in a contractual relationship with Mortgagor, or any of them, or which
llregtly or indirectly arise out of or reiult fiom or in any way connected with the PropErt!, whethei or not caused by
Mortgagor. or within the control of Mortgagor, including without limitation: (a) the presence, use, generation, treatmeni,
storage, disposal, release, threatened release, or discharge of any Hazardous Material or Contaminant at or from the
Property and/or-the cleanup of Hazardous Materials or Contaminants within, on or under the Property; (b) Mortgagor's
b.rqagh of any of the representations, warranties and covenants contained herein; and (c) Mortgagois viotition or itt6geO
violation of any applicable Environmental Law, regulation or ordinance.

5) Mortgago/s representations, warranties, covenants and indemnities contained herein shall survive the occurrence of any
event whatsoever, including without limitation the payoff of any promissory note(s) secured hereby, the release oi
foreclosure of this Mortgage, the acceptance by Mortgagee of a deed in lieu of foreclosure, or any transfelr or abandonment
of the Property.

6) The term "Environmental Law" shall mean any federal, state or local law, statute, ordinance, or regulation, now in effect or
hereinafter enacted, pertaining to health, industrial hygiene, or the environmental conditions on, under or about the Property,
including but not limited to enactments requiring tdd removal or containment of asbestos-containing materials in p'rivaie
buildings.

7) Mortgagor shall permit, or cause any tenant of Mortgagor to permit, Mortgagee or its agents, or independent contractors to
enter and inspect the Property at any reasonable time for purposes of determining, as Mortgagee deems necessary or
desirable: (a) the existence, location and nature of any Hazardous Materials or Hazardous Wastes on, under or abouf the
Property, (b) the existence, location, nature, magnitude and spread of any Hazardous Materials or Hazardous Waste that
has been spilled, disposed of, discharged or released on, under or about the Property, or (c) whether or not Mortgagor and
any tenant of Mortgagor is in compliance with applicable Environmental Law. lf Mortgagor or its tenants fail to comply fully
with the terms of this subdivision 7), Mortgagee may obtain affirmative injunctive relief to compel such compliance.

j) Grazing Rights. lf any portion of the Property described in this Mortgage is used by Mortgagor as the basis for obtaining grazing
permits or other grazing rights issued by any govemmental agency, including without limitations the Forest Service, U.S.
Department of Agriculture or the Bureau of Land Management, U.S. Department of lnterior, Mortgagor covenants and agrees as
follows:

1) Said grazing permits or other rights are in good standing and have not been modified, reduced or limited in any other
respect, except as fully disclosed in writing to Mortgagee;

2) Mortgagor will perform all obligations imposed as a requirement of exercise of said grazing permits or other rights and will
comply with all laws, rules and regulations applicable thereto;

3) Mortgagor will take such timely action as may be required to cause the renewal or reissuance of said grazing permits or
other rights from time to time as they expire during the term thereof. Mortgagor agrees and acknowledges that the failure to
renew or cause the reissuance of any said permits for any reason, whether the result of an act or omission of Mortgagor or
for reasons beyond Mortgagor's control, is an event of default hereunder and Mortgagee shall have the right to exercise the
rights hereinafter set forth in this Mortgage; and

4) Mortgagor agrees to pay all fees, charges, rents or other payments accruing under said permits or any renewals thereof
prior to delinquency. ln the event Mortgagor fails to pay any such payment, the amount unpaid shall become a part of the
indebtedness secured by this Mortgage and shall be immediately due and payable.

7. IT IS MUTUALLYAGREED THAT:
a) Any award of damages in connection with any taking or condemnation or injury to the Property by reason of public use, or for
damages resulting from private trespass or injury to the Property, is absolutely-arid unconditi6naily assigned and shall be paid to
Mortgagee, under the terms and conditions of this Mortgage pertaining to Rents. Upon receipt 6f such money Mortgagee may
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agrees to execute such further dor:uments as may be required

b) At any time, without affecting the liability of any person for the.paymgnt of.the indebtedness secured hereby, and without

otherwise affecting the security hereof, tvtortgage; ;;y 1) consent to o'r p!1 in the making. of any map.or plat.of theProperty; 2)

grant any easerxent or create any restriction ttie;eoil'gl iJooroinate thi6 Mortgage; 4) extend ai modify the term of the loan or

6"ni s"6uted h:reby; and 5) releise without vrarranty, all or any part of the Property'

c) prior to any default by Mortgagor in th.e payment, _obs_ervance, 
performance and discharge of any condition, obligalion'

covenant, or agreement of Mortgagon contained herein, uortgagol qr"y, to, collection and distribution purposes onty, collect and

receive the Renls as they come due ano payaote; in" h"nt"-"r-" to ue ipprieo by Mortgagor.to:he payrnent of the principaland

interest and all other sums due or payable on any promissory note or griirinty iecurd o-y mis Mofigige and b the payment of

all other sums payable under this Mortgag" a,ioi fl't"r"after, so roris ;s the aforesaid- has occuired, the calance shall be

distributed to th3 account of Mortgagor. upon anv 
'suCn 

oefqytt, lvtortgigee may a! any time wilhotf notice, either in person, by

agent, or by a receiver'ib-ii'ippointed by q;dird, ild wiinolt regaid'to thsadequacy of anv security for the indebtedness

hereby secured enter upon and take pcrssession of the property or any Jart th.ergol in nis-own name, sue for or othenarise collect

such rents, issues and profits, including tnose paii orr uni uriplio, inu apply the same, less costs and expenses of operation

and collection, nctuoini'r!".bn"or" 
"tioin"y'r't""L, 

upon any'inoebtednesi iecured hereby, and in such order as Mortgagee

may determine; also peiioim iucn acts of rebair, cuitivition, iirig-alion or protection, as may be necessary or ploperto conserve

the value of the property; also lease the, same ;;*y ;;ttlhbreo"t ior.suctr rental, term, and-upon such conditiors as its judgment

may dictate; also prepaie for harvest, remove, ino rirri"nv 
"rops 

that may oe growing upon the Property' and apply tl're proceeds

theieof upon the indebtedness secured hereby.

d) The entering upon and taking possession of the Property, the collection of such rents'

fire and other insuranc" poiiciei or Gompensation or awards for any taking of or damage

i"6".J ifrereot as aforesaid, siall not cure or wa1re any default or notice of default

pursuant to sucn notice.

issues, arrd profits, a the proceeds oli

to the Fn:perty, and the application or
hereunden or invalidate arry act done

e) Upon default by Mortgagor in payrnent of any indebtedness secured hereby or in performance of iany agreement hereunder' alll

sums secured hereby shall immediately become or"-""J p"vaote at the'option of the Mortgallee-and in.accordance with

appticable state law. tn-tne event of ddfautt, ffig"g"; ;ay 6mpt.oy cJunset to enforce paynieit of the obligations securecll

hereby, may foreclose and, if applicable, serrtnJ'p"roi"rty oi 
"ou"tti6ement 

and sale, and'in acc<lrdance with other applicable

state taw, and may exercise such other rigrrts'and-r;;6oid's granted uv raw and."equity, which rights and remedies shall be

cumulative and not exclusive. Mortgagee r"y ,"lort to and rea'iize upon'tn" security 
'neieunoer 

and any other real or personal

property security no* or-h"re"fter n!td_oy urotg"6!" iot-in" oorig"tions secured nerdby in such order and manner as Mortgagee

may, in its sole discretion, deGimine. ne's"rt to""iv oiiri;,1;1r r""""41v may be taken 6oncunently or successively and in one or

several consolicated or independent judicial actioris-ortaMul nonjudi;iai p'roceedings,.or both- lf the obligatim secured bythis

Mortgage is also secured by personral p*.p"*v, $"1"" oi 
"rpti 

rr,rottgjg"" may inforce its security interest in the personal

property, fixtures and crops ind its lden under ttiis Mortgage in a'ny mannliind in iny order or sequenCe permifted by applicable

law. Ail remedies are cumulative and none.au*Jriiuujno election oy Mortgagee-to pursue one remedy.oli!9t 9{collateral
shal be deemed to be a retease or waiver 

"f 
;"y ;ih;; item of collater"i or a rildase or'modificatir>n of the liability-of Mortgagon

or any guarantor to pay and perform in run-ltt-ootigitions-to Mortgagee. The procedures gcrverning the enfcrrcement by

Mortgagee of its foreclosure and provisionarrur"oi"i igiinsr Mortoasdr inattbe governed.by th-e laws of the state in which the

property is located. Nothing contained nerein snjlt beionstrued to provide that-the substantive law sf the state in which tl'te

property is tocated shail appty to Mortgagee'r l6ni.;i Moloqsois'ooligations.hereunder or unrjer the promissory note(s) or

guaranties described nerel,i,'wrricrr ai6 ino sniiiiontinue td de gouJrnlo by the substantive law of the state in which the

[romissory note(s) or guaranties were executed.

f) The failure on the part of the Mo4gagee to promptly enforce any right hereunder shall not operatei as a waiver of such right anrJ

the waiver by trlortgagee of any default snatt not iJnJtiiute a waiv'er 5t any oth.er subsequent rjefautts. subsequent acceptance of

any payment by the hotdJr heieof shall not ne ireemeo i waiver of any d'efault by Mortiagor,.or of Mortgagee's rights hereunder

as the result of any sale, agreement to sell, dil;6AJr 
"ti"n"tio'n, 

regardless of.hoideds knowledge of such default' sale'

"gri"*Jnii" 
sett, 6onueyan-ce, or a{ienation at the time of acceptance of such payment'

g) This Mortgage applies to, inures tq the benefit of, and binds aNl parties hereto, their heirs,-legatees, devisees, administratorsi'

executors, successors and assigns. The term n;6ggd; 
"narr 

*Jdn the holder and orner of any note secured hereby; or, if th'e

note has been pledged, the pledgee thereof. In tnii rraortgage, whenever the context so requires, tlre masculine gender includes

the feminine and/or neuter, and the singular r;ru"i-i'iir,,les the plural. All obligations df Mortgagor lrereunder are joinl and

several.

h) ln the evenl the herein-described Property, or any part thereof,.or any interest therein, is sold, agreed to be sold, conveyed'

alienated or transferred, in"ruoing any witet iiansieiai defined below, by Mortgagor,.or by operation of law or otherwise' except

by inheritance, without Mortgagee's prior writen consent, arr obligationi i"cured hireby, irreipecthre of the maturity dates, at the

option of the holder nereor, 
"an-o withrout demand or notiie, shall'immediately become iue. and pa)/able. Failure to exercise such

option shall not constftuG'i waiver of the right-io "i"riir" 
this option iri the event of subieriuent sale, agreement to sell'

conveyance or alienation'

A water transfer is any transfer, assignment, sale, exchange, gift, encumbrance, p-ledge., hypothecation, alienation, grant of

option to purchase, oi other disposition "i;"di;iy; 
ilireitty-or in trust, voluntaiity oi inv6iuntarily, by operation of law or

othenrise, or tne 6n1ry into " iiinoing 
"gi-";ri;ii'to 

oJ ativ of ttre foregolq- !n respedl to all or any part of 1) the

groundwater on, under, pumped fnom or oinlnruise available t6 tne eropertf, 2) Mortgago/s righ.t to remove and extract any

such groundwater including any permits, righis oifi;eniesgranted oy bny govemmentat authority or agency and any rights

granted or created by any easement, coue"nant, agreemenior. contract witti any person or en,tity, 3) any rights to which the

property is entiled w1h respect to suxace water, ilhetner sucn ritnt is appropriaiive, riparian plescriptive.or otherwise and

whether o. not prr*"nt io-permit or other governmental authoriiation, bi tne right to store any such water, 4) any water'

water rigffi, water allocation, distribution iigj'li, OJtiuery rigfrt, water storage rigiit.water allc,cation, or other water-related

entilemer,t appurtenant or otherwise 
"ppI""Ute 

to tire-Property by,yittrg o{ the Froperty's being situated within the

boundaries oi'any district, agency, or oiher governmentat eitity or within the boundaries of any private water companv'

mutual water company, or'otfier non-go'remm-ental entity, or $ dny shares (or any rights under such shares) of any privalle

water company, mutuii water compaiy, or other non-governmentdl entity pursuant to which lilortgagor or the Property maty

receive any rights.

i) ln the event any one or more of the provisions conlained in this Mortgage or in any pro.missory note(s) hereby secured shall for
6ny reason Oe nLtO to be invalid, illefal or unenforceable in any respeCt, such invalidity, illegality or unenfcrceability. shall-not
affict any other provision of this Mortgage or said promissory note(s), but this Mortgage and said promissry note(s) shall tle
cpnstrued as if such invalid, illegal or unenforceable provision had never been contained herein or therein.

!&r A
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Notary for State of

My commission expires: i) - /q-a L(

State of ldaho, County ot lle tQ<iS o ," , ,r.

was acknowledged me on 2 - l/-A c:

Notary the of ldaho

My commission expires: l) -/c(- a ci
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j) This document and any attachments may be executed in counterparts, each of which shall be deemed an original, but which
shall constitute one and the same instrument. This document may be signed and delivered by facimil6 or' electronic
transmission, either of which shall be effective bs an original.

k) Mortgagor acknowledges receipt of a completed copy of this document and its attachments.

WAIVER OF RIGHT TO TRIAL BY JURY. TO THE EXTENT PERMITTED BY LAW, THE BORROWER AND THE LENDER
HEREBY JOINTLY AND SEVERALLY WAIVE ANY AND ALL RIGHT TO TRIAL BY JURY IN ANY ACTION OR PROCEEDING
RELATING TO ANY OF THE LOAN DOCUMENTS, THE OBLIGATIONS THEREUNDER, ANY COLLATERAL SECURING THE
OBLIGATION OR ANY TRANSACTION ARISING THEREFROM OR CONNECTED THERETO. BORROWER AND THE LENDER
EACH REPRESENT TO THE OTHER THAT THIS WAIVER IS KNOWNGLY, WLLINGLY AND VOLUNTARILY GIVEN.

L2 Limited Partnership, An ldaho Limited Partnership, and
Lewis J. Newman, individually, and Dana M. Newman,
individually

/r-E T rr\e,.^r l^^dq,,^.
By: Lewis J. Newman, individually and'is a General partner

Partner

Dana M. ually and as a General Partner
and Limited Partner

ACKNOWLEDGMENT.

State of ldaho, County or ll? \\ecso ,-. , .".

This record was acknowledged before me on ? - ll-= 2 a) OF

by Lewis J. Newman as General Partner and Limited Partner and Dana M. Newman as

,t
€'

fl
G

---

\

{'i}
AuBuro

4 No.

OFttrtl
by Lewis J. Newman and Dana M. Newman, husband and wife.

-a-

goIAOp

PuBuro



State of Idaho
DEPARTMENT OF WATER RESOURCES
Eastern Region . 900 N SKYLINE DR srE A . IDAHo FALLS, ID g340
Phone: (208)525-7161 . Fax: (20s)525-7177 . website: www.idwr.idaho.

2-1718
gov

Brad Little
Governor

Gary Spackman
Director

February 26,2020

IDAHO AG CREDIT FLCA
1586 N 2ND E
REXBURG ID 83440-5129

RE: Notice of security lnterest for water Right/permit No(s): 31-24j3c

Dear Security lnterest Holder:

The Department of Water Resources (Department) acknowledges receipt of correspondence adding
security interest of the above referenced water right(s) to you. The Department has modified its
records to reflect the change in security interest and has enclosed a computer-generated report for
you.

Please note according to your application the owner of the water right listed above should be listed as
L2 Limited Partnership. ln order for the department to update the ownership a Notice of Change in
Water Right Ownership is required along with evidence of ownership and filing fees. Accordin! to the
legal description on the Mortgage attached to this application, the ownership -hange 

would req='uire a
split. Therefore the application fee would be $100.00 per water righf, if a split is not required the fee is
$25.00 per water right.

Updating the ownership record for a water right does not reconfirm the validity of the right. When
processing a Notice of Security lnterest, the Department does not review the history of water use to
determine if the right has been forfeited or deliberately abandoned through five yeais or more of non-
use. To read more about water right forfeiture, including how to protect a water right from forfeiture,
please see ldaho Code SS 42-222 and 42-223.

lf you have any questions concerning the enclosed information, please contact me at (2OB) 4g7-37g7.

Sincerely,

Jonie Barg
Technical Records Specialist 1

Enclosure(s)

LOUISE J NEWMAN
LEWIS LA VAR NEWMAN

c:




