RUG 38@.

1979 LISTING OF RIGHTS — BASIN CREEK PAGE 57
*INDICATES TOTAL# SOURCE: SFRING CREEK TRIBUTARY TO: MILL CREEK
RIGHT NRME AND FRIORITY USE FERIOD MAN AMOUNT — DIVERSION — FLACE OF USE BRSIS FOR
NUMBER ADDRESS DATE USE FROM  TO MRY RATE POQINT AND ACREAGE RIGHT
45-85888 GORRINGE., CARL & 5¢ 1/1885 IRRIGATION  2-15 11,15 -—— AFA SWSE 5 2 LOT 1¢1@) DECREE
GORRINGE. MILDRED S. .02 OFS  T14S RESE S 4 T14S R23E
ORKLEY, IDAHO 83346 SESE S18  +18+
REMARKS: SOURCES FOR THIS T145 R23E
RIGHT ARE MILL CREEK & SPRING
CREEK.
45-@529F GORRINGE. CRARL & S 171885 IRRIGATION  3/15 1115 -—— AFA SWSE S X  SHNE(22) SNNWCI8) DECREE
GORRINGE, MILDRED S. .38 CFS T145 R2ZE SENW(33) NNSEC1S)
ORKLEY. IDAHD 82346 NHSH S X LOT 2¢ 20
REMARKS: SOURCES FOR THIS T145 R2ZE LOT 3¢ 3
RIGHT RRE MILL CREEK & SPRING SESE 5180 LOT 4¢18)
CREEK. T145 R2IE S 3 T145 R23IE
LOT 1412}
S 4 T14S5 R23E
*15a%
45-0542 BEDKE. BRUCE 3/ 11839 IRRIGATION 3715 1115 ~-— AFA NESE S32  SENE(I6) NESE(IS) DECREE
OAKLEY. IDAHD 83346 .19 CFS  T43S R23E S22 T135 RE:E
REMARKS: SOURCES FOR THIS SESE S18  #74¥
RIGHT ARE MILL CREEK & SFRING T145 R23
CREEK.
45-0601  GORRINGE, TOM C. 4 11894 DOMESTIC 11 41231 1.20 AFA LOT 1 S 4 SWSE BENEFICIRL
ORKLESY. IDAHO 23346 .02 CFS T14S R2IE S22 T13S R23E USE
REMARKS: SOURCES FOR THIS SESE S1@
RIGHT ARE MILL CREEK & SPRING T14S R2IE
CREEK.
STOCKMATER 1 1 12/31 2.78 AFA SAME RS QTHER USE
.84 CFS
*3. FOAFR
¥, BINCFS
P

on

A
/
.



AUG zZa. 1879 LISTING OF RIGHTS - BRSIN CREEK : PAGE 43

*INDICATES TQTAL#* SOURCE: MILL CREEK
RIGHT NAME AND FRIORITY USE FERIOD MAY BMOUNT  DIVERSIOGN — FLACE OF USE BRSIS FOR
NUMBER RDDRESS DATE USE FROM ro MAX RATE POINT AND ACRERGE RIGHT
45-8568 FAIRCHILD. ELDEN & 34 11884 IRRIGATION  3-15 1115 --— AFA SWSE 533  SHSHCI?) SESHC48) DECREE
FRIRCHILD. ROSE .88 CFS  T13S R23E  S33 T13S R23E
ORKLEY, IDAHO 83346 SENE S18  *77%
REMARKS: SOURCES FOR THIS T145 R23E
RIGHT ARE MILL UCREEK & SFRING
CREEK.
45-8579A7 GORRINGE. CARL & S/ 11884 IRRIGATION  3-15 11715 -—- AFA SWSE § X  LOT 1¢48) DECREE
GORRINGE. MILDRED S. .82 CFS T145 R23E S 4 T14S R23E
OAKLEY, IDAHO 82346 SENE S18  #18%
REMARKS: SOURCES FOR THIS T145 R23E
RIGHT RRE MILL CREEK & SFRING
CREEK.
45-a5798 GORRINGE. CRRL & 5/ 11894 IRRIGATION  3-15 11,15 -~ AFA SWSE S 3  SHNEC22) SWNKHC4@) DECREE
GORRINGE. MILDRED S. .47 CFS T145 R2IE  SENN(3Z) NWSE(15)
OAKLEY. IDRHO 83346 _ NYSH S 2 LOT 2¢ 2)
REMARKS: SOURCES FOR THIS _ T145 R23E LOT 3¢ &)
RIGHT ARE MILL CREEK & SPRING SENE S18  LOT 4¢18)
CREEK. T145 R23E S 3 T145 R23E
LOT 1125
S 4 T145 R23E
*1 50
45-0582 GORRINGE, TOM C. S5 11884 IRRIGATION 315 11/15 -—— AFA LOT 1 S 4 SKNSE(19) DECREE
ORKLEY. IDAHO 83246 L€Q OFS  T145 R23E  S33 T13S R23E
REMARKS: SOURCES FOR THIS SNSE 5 2 SWNE(13) SENEC38)
RIGHT ARE MILL CREEK & SFRING T145 R2Z3E  LOT 2¢39)
CREEK. NWSH S 3 S 4 T145 R23IE
T145 R23E #1489+
SESE 518
T145 R23E
45-8580A GORRINGE. CARL & 5 11385 IRRIGATION  3-15 11715 -—— AFA SWSE S 3 LOT 1¢18) DECREE
GORRINGE. MILDRED S. .02 CFS T195 R23E S 4 T14S R23E
OAKLEY. IDAHO 83346 SESE S18  +18%
REMARKS: SOQURCES FOR THIS 7145 R23E
RIGHT ARE MILL CREEK & SFRING
CREEK.
45-@5888. GORRINGE. CARL & S¢ 11885 IRRIGRATION 3715 1115 -—— AFA SWSE S T  SHNEC22) SHNWC48)Y  DECREE
- GORRINGE. MILDRED S. .38 UFS T145 R23IE SENWCI3) NHSEC1S)
= OARKLEY. IDRHO 83346 NWSH & 2 LOT 2¢ 2)
is ©  REMARKS: SOURCES FOR THIS T145 R2IE LOT 2¢ &
., RIGHT ARE MILL CREEK & SFRING SESE 518 LOT 4C18)
‘ CREEK. T145 R23E S 3 T145 R23E

LOT 1¢12>
S 4 T145 R23E
1 5@



RECEIVED

STATE OF IDAHO 0CT 312000
DEPARTMENT OF WATER RESOURCES  Depariment of Water Hesources

Form 42-248(6) July, 2000

Notice of Security Interest in a Water Right

And Request for Notification of a Change in Ownership or Any Proposed
Or Final Action to Amend, Transfer, or Otherwise Modify a Water Right

Please print or type. Attach pages with additional information. Instructions are on the back of this page.
Incomplete forms will be returned.

L. Water Right No(s).: A45-00580A-Mill Creek

Adjudication Claim No(s).:

2. The following REQUIRED information must be submitted with this form:

A) Evidence of the security interest. This may be a copy of a DEED of TRUST, MORTGAGE,
CONTRACT OF SALE or other legal document indicating your interest in the property and water rights or
claims in question, WITH ATTACHED LEGAL DESCRIPTION.

B) A FEE of $25.00 per water right or adjudication claim.

3. Name and Mailing Address of Person or Company holding Security Interest
KeyBank National Association
702 W. Idaho Street
Boise, Idaho 83702

4, Name of Water Right Owner/Claimant(s)
Anderson Farms, Inc., an Idaho Corporation

5. Expiration Date of Notification Period  April 1, 2004
6. Is this a Renewal of Request for Notification? O YES X NO
7. Signature(s) (and title if applicable) KeyB A
By: --A_I ‘)c_., K_&_t"
Randy King, AVP I
For Office Use Only » ]2 00
Received by (Q % Date /5 / / o0 Fee #g-s,; -
Receipted by @, ' Date_49/81 /00 Receipt No. (~ 05974 |
Processed by é ) /) .jlur 1/~ A) Date J/—v)—¢° WR Date

obm anky



RECORDATION REQUESTED BY:

KEYBANK NATIONAL ASSOCIATION
702 W. IDAHO STREET
BOISE, ID 83702

WHEN RECORDED MAIL TO:

KEYBANK NATIONAL ASSOCIATION
COMMERCIAL LOAN SERVICES
P.0. BOX 5278

BOISE, ID 83705-5278

SEND TAX NOTICES TO:

ANDERSON FARMS, INC.
961 SOUTH 50 WEST
BURLEY, ID 83318
SPACE ABOVE THIS LINE IS FOR RECORDER'S USE ONLY

0 0

MORTGAGE

THIS MORTGAGE IS between ANDERSON FARMS, INC., whose address is 961 SOUTH 50 WEST, BURLEY, ID
83318 (referred to below as "Grantor"); and KEYBANK NATIONAL ASSOCIATION, whose address is 702 W.
IDAHO STREET, BOISE, ID 83702 (referred to below as "Lender").’

GRANT OF MORTGAGE. For valuable consideration, Grantor mortgages, grants, bargains, sells and conveys to Lender all of Grantar's right,
title, and interest in and lo the following described real property, together with all existing or subsequently erected or atfixed buildings, improvements
and fixtures; all easements, rights of way, and appurtenances; all water, water rights, watercourses and ditch rights (including stock in utilities with ditch
or irrigation rights); and all other rights, royalties, and profits relating to the real property, including without limitation all minerals, oil, gas, geothermal
and similar matters, located in CASSIA County, State of Idaho (the "Real Property"):

SEE ATTACHED EXHIBIT "A" FOR LEGAL DESCRIPTION.
SEE ATTACHED EXHIBIT "B" FOR WATER RIGHTS.

SEE ATTACHED EXHIBIT "C" FOR FIXTURES.
The Real Property or its address is commonly known as 961 SOUTH 50 WEST, BURLEY, ID 83318.

Grantor presently assigns to Lender all of Grantor's right, title, and interest in and to all leases of the Property and all Rents from the Property. In
addition, Grantor grants to Lender a Uniform Commercial Code security interest in the Personal Property and Rents.

DEFINITIONS. The following words shall have the following meanings when used in this Mortgage. Terms not otherwise defined in this Mortgage shall
have the meanings altributed to such terms in the Uniform Commercial Code. All references to dollar amounts shall mean amounts in lawful money of
the United States of America.

Grantor. The word "Grantor” means ANDERSON FARMS, INC.. The Grantor is the mortgagor under this Morilgage.

Guarantor. The word "Guarantor” means and includes without limitation each and all of the guarantors, sureties, and accommodation parties in
connection with the Indebtedness.

Improvements. The word "Improvements™ means and includes without limitation all existing and future improvements, buildings, structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real Property.

Indebtedness. The word "Indebledness” means all principal and interest payable under the Note and any amounts expended or advanced by
Lender to discharge obligations of Grantor or expenses incurred by Lender to enforce obligations of Grantor under this Mortgage, together with
interest on such amounts as provided in this Morigage. In addition to the Note, the word "indebtedness” includes all obligations, debts and
liabilities, plus interest thereon, of Grantor to Lender, or any one or more of them, as well as all claims by Lender against Grantor, or any one or
more of them, whether now existing or hereaffer arising, whether related or unrelated to the purpose of the Note, whether voluntary or otherwise,
whether due or not due, absolute or contingent, liquidated or unliquidated and whether Grantor may be liable individually or jointly with others,
whether obligated as guarantor or otherwise, and whether recovery upon such Indebtedness may be or hereafter may become barred by any
statute of limitations, and whether such Indebtedness may be or hereafter may become otherwise unenforceable.

Lender. The word "Lender” means KEYBANK NATIONAL ASSOCIATION, its successors and assigns. The Lender is the morigagee under this
Mortgage.

Mortgage. The word "Mortgage” means this Mortgage between Grantor and Lender, and includes without limitation all assignments and security
interes! provisions relating to the Personal Property and Rents.

Note. The word "Note™ means the promissory nole or credit agreement dated June 10, 2000, in the original principal amount of
$118,813.23 from Grantor to Lender, together with all renewals of, extensions of, modifications of, refinancings of, consolidations of, and
substlitutions for the promissory note or agreement. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal properly now or hereafter owned
by Grantor, and now or hereafter attached or affixed to the Real Property; together with all accessions, parls, and additions to, all replacements of,
and all substitutions for, any of such property; and together with all proceeds (including without limitation all insurance proceeds and refunds of
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premiums) from any sale or other disposition of tho Proporty.
Property. The word "Property” means collectively the Real Property and the Personal Property.
Real Property. The words "Real Property” mean the property, interesis and rights described above in the "Grant of Mortgage™ section.

Related Documents. The words "Related Documents™ mean and include without limitation all promissory notes, credit agreements, loan
agreements, environmental agreements, guaranlies, security agreements, mortgages, deeds of trust, and all other instruments, agreements and
documents, whether now or hereafter existing, execuled in connection with the Indebtedness.

Rents. The word "Rents™ means all present and future rents, revenues, income, issues, royallies, profits, and other benefits derived from the
Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Grantor shall pay to Lender all amounts secured by this Mortgage
as they become due, and shall strictly perform all of Grantor’s obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shall be governed by the
following provisions:

Possession and Use. Unlil in default, Grantor may remain in possession and control of and operate and manage the Property and collect the
Rents from the Property.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perform all repairs, replacements, and maintenance
necessary o preserve its value.

Hazardous Substances. The terms "hazardous waste,” "hazardous substance,” "disposal,” "release,” and "threatened release,” as used in this
Mortgage, shall have the same meanings as set forth in the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as
amended, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendmenls and Reauthorization Act of 1986, Pub. L. No. 99-499
("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Seclion 1801, et seq., the Resource Conservalion and Recovery Act, 42 U.S.C.
Section 6901, et seq., or other applicable state or Federal laws, rules, or regulations adopted pursuant to any of the foregoing. The terms
"hazardous waste" and "hazardous substance™ shall also include, without limitation, petroleum and petroleum by-products or any fraction thereof
and asbeslos. Grantor represents and warrants to Lender that: (a) During the periodt of Grantor's ownership of the Properly, there has been no
use, generation, manufacture, storage, treatment, disposal, release or threalened release of any hazardous waste or substance by any person on,
under, about or from the Property; (b) Grantor has no knowledge of, or reason to believe that there has been, except as previously disclosed to
and acknowledged by Lender in writing, (i) any use, generation, manufacture, storage, treatment, disposal, release, or threatened release of any
hazardous waste or substance on, under, about or from the Property by any prior owners or occupanls of lhe Property or (i) any aclual or
threalened litigalion or claims of any kind by any person relaling lo such matters; and (c) Except as previously disclosed to and acknowledged by
Lender in writing, (i) neither Grantor nor any tenant, contractor, agent or other authorized user of the Property shall use, generate, manufacture,
store, treat, dispose of, or release any hazardous waste or substance on, under, about or from the Properly and (i) any such activity shall be
conducted in compliance with ali applicable federal, state, and local laws, regulations and ordinances, including without limitation those laws,
regulations, and ordinances described above. Grantor authorizes Lender and its agents to enter upon the Property to make such inspections and
tests, at Grantor's expense, as Lender may deem appropriate o determine compliance of the Property with this section of the Mortgage. Any
inspections or tests made by Lender shall be for Lender's purposes only and shall not be construed to create any responsibility or liability on the
part of Lender to Granlor or to any other person. The representations and warranties contained herein are based on Grantor's due diligence in
investigating the Property for hazardous waste and hazardous substances. Grantor hereby (a) releases and waives any future claims against
Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other costs under any such laws, and (b) agrees to
indemnify and hold harmless Lender against any and all claims, losses, liabilities, damages, penalties, and expenses which Lender may directly or
indirectly sustain or suffer resulting from a breach of this section of the Mortgage or as a consequence of any use, generation, manufacture,
storage, disposal, release or threatened release of a hazardous wasle or substance on the properties. The provisions of this section of the
Mortgage, including the obligation to indemnity, shall survive the payment of the Indebtedness and the satisfaction and reconveyance of the lien of
this Mortgage and shall not be affected by Lender's acquisition of any interest in the Properly, whether by foreclosure or otherwise.

Nulsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or to the
Property or any portion of the Property. Without limiling the generality of the foregoing, Grantor will not remove, or grant to any other party the
right to remove, any timber, minerals (including oil and gas), soil, gravel or rock products without the prior written consent of Lender.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property without the prior written consent of
Lender. As a condition to the removal of any Improvements, Lender may require Grantor fo make arrangements satisfactory to Lender to replace
such Improvements with Improvements of at least equal value.

Lender’s Right 1o Enter. Lender and its agents and representatives may enter upon the Real Property at all reasonable times to attend to
Lender's interesls and to inspect the Property for purposes of Grantor's compliance with the terms and conditions of this Mortgage.

Compliance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereafter in
effect, of all governmental authorilies applicable to the use or occupancy of the Property, including without limitation, the Americans With
Disabilities Act. Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance during any procee_d!ng.
including appropriate appeals, so long as Grantor has nofified Lender in writing prior to doing so and so long as, in Lender’s sole opinion,
Lender's inlerests in the Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
salisfaclory lo Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall do all other acts, in addition to those acts
set forth above in this section, which from the character and use of the Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE ~ CONSENT BY LENDER. Lender may, at its option, declare immedialely due and payable all sums secured by this Morigage upon the
sale or lransfer, without the Lender’s prior wrilten consent, of all or any parl of the Real Property, or any interest in the Real Property. A "sale or
transfer” means the conveyance of Real Property or any right, tille or interest therein; whether legal, beneficial or equitable; whether voluntary or
involuntary; whether by oulright sale, deed, installment sale contract, land contract, contract for deed, leasehold interest with a term greater than three
(3) years, lease-oplion contract, or by sale, assignment, or transfer of any beneficial interest in or to any land frust holding title to the Real Property, or
by any other method of conveyance of Real Property interest. If any Granlor is a corporalion, partnership or limiled liability company, transfer also
includes any change in ownership of more than twenty-five percent (25%) of the voting stock, partnership interests or limited liability company interests,
as the case may be, of Grantor. However, this option shall not be exercised by Lender if such exercise is prohibited by federal law or by Idaho law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are a part of this Mortgage.
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Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, payroll laxes, special taxes, assessments, waler charges
and sewer service charges levied against or on account of the Property, and shall pay when due all claims for work done on or for services
rendered or material furnished to the Properly. Grantor shall maintain the Property free of all liens having priority over or equal to the interest of
Lender under this Mortgage, except for the lien of taxes and assessments not due, and except as otherwise provided in the following paragraph.

Right To Conlest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith dispute over the obligation to
pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or is filed as a resuit of nonpayment, Grantor shall within fifleen
(15) days after the lien arises or, if a lien is filed, within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if
requesled by Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an amount sufficient
to discharge the lien plus any costs and reasonable attorneys' fees or other charges that could accrue as a result of a foreclosure or sale under the
lien. In any contesl, Grantor shall defend itself and Lender and shall salisfy any adverse judgment before enforcement against the Property.
Grantor shall name Lender as an additional obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or assessments and shall
authorize the appropriate governmental official to deliver to Lender at any time a written statement of the taxes and assessments against the

Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any services are furnished, or any
malerials are supplied to the Property, if any mechanic’s lien, materialmen’s lien, or other lien could be asserted on account of the work, services,
or malerials and the cos! exceeds $5,000.00. Grantor will upon request of Lender furnish to Lender advance assurances salisfactory to Lender
that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Mortgage.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on a
replacement basis for the full insurable value covering all Improvements on the Real Property in an amount sufficient to avoid application of any
coinsurance clause, and with a standard mortgagee clause in favor of Lender. Grantor shall also procure and maintain comprehensive general
liability insurance in such coverage amounts as Lender may request with Lender being named as additional insureds in such liability insurance
policies. Addilionally, Grantor shall maintain such other insurance, including but not limited to hazard, business interruplion and boiler insurance
as Lender may require. Policies shall be written by such insurance companies and in such form as may be reasonably acceptable to Lender.
Grantor shall deliver to Lender cerificates of coverage from each insurer containing a stipulation that coverage will not be cancelled or diminished
without a minimum of ten (10) days' prior written nolice to Lender and not containing any disclaimer of the insurer's liability for failure to give such
nolice. Each insurance policy also shall include an endorsement providing that coverage in favor of Lender will not be impaired in any way by any
act, omission or default of Grantor or any other person. Should the Real Properly at any time become located in an area designated by the
Director of the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to obtain and maintain Federal Flood
Insurance for the full unpaid principal balance of the loan and any prior liens on the property securing the loan, up to the maximum policy limits set
under the National Flood Insurance Program, or as otherwise required by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promplly notify Lender of any loss or damage lo the Property if the esltimated cost of repair or
replacement exceeds $500.00. Lender may make proof of loss if Grantor fails to do so within fifleen (15) days of the casually. Whether or not
Lender's securily is impaired, Lender may, at its election, apply the proceeds to the reduction of the Indebtedness, payment of any lien affecling
the Property, or lhe restoration and repair of the Properly. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon salisfaclory proof of such expenditure,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in default under this Mortgage. Any
proceeds which have not been disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of the
Property shall be used first to pay any amount owing to Lender under this Morigage, then to pay accrued interest, and the remainder, it any, shall
be applied to the principal balance of the Indebtedness. If Lender holds any proceeds after payment in full of the Indebtedness, such proceeds
shall be paid to Grantor.

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the purchaser of the Property covered by this
Mortgage at any trustee’s sale or other sale held under the provisions of this Mortgage, or at any foreclosure sale of such Property.

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish to Lender a report on each
existing policy of insurance showing: (a) the name of the insurer: (b) the risks insured; (c) the amount of the policy; (d) the property insured, the
then current replacement value of such property, and the manner of determining that value; and (e) the expiration date of the policy. Grantor
shall, upon request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacement cost of the Property.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Morlgage, or if any action or proceeding is commenced that would
materially affect Lender’s interests in the Properly, Lender on Granlor's behalf may, but shall not be required to, take any action that Lender deems
appropriale. Any amount that Lender expends in so doing will bear interest at the rate provided for in the Note from the date incurred or paid by
Lender to the date of repayment by Grantor. All such expenses, at Lender’s option, will (a) be payable on demand, (b) be added to the balance of the
Note and be apportioned among and be payable with any instaliment payments to become due during either (i) the term of any applicable insurance
policy or (i) the remaining term of the Note, or (c) be treated as a balloon payment which will be due and payable at the Note’s maturity. This
Mortgage also will secure payment of these amounts. The rights provided for in this paragraph shall be in addition to any other rights or any remedies
to which Lender may be enlitled on account of the defaull. Any such aclion by Lender shall not be construed as curing the default so as to bar Lender
from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Mortgage.

Title. Grantor warrants that: (a) Grantor holds good and marketable fitle of record to the Property in fee simple, free and clear of all liens and
encumbrances other than those set forth in the Real Property description or in any litle insurance policy, litle report, or final title opinion issued in
favor of, and accepted by, Lender in conneclion with this Morigage, and (b) Grantor has the full right, power, and authority to execute and deliver
this Morigage to Lender.

Defense of Title. Subject to the exceplion in the paragraph above, Grantor warrants and will forever defend the fitle to the Property against the
lawlful claims of all persons. In the event any action or proceeding is commenced that queslions Grantor's title or the interest of Lender under this
Morigage, Grantor shall defend the action at Grantor’s expense. Grantor may be the nominal party in such proceeding, but Lender shall be
enlilled to participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and Grantor will deliver, or
cause lo be delivered, to Lender such instruments as Lender may reques! from lime to time to permit such participation.

Compliance With Laws. Grantor warranis that the Property and Grantor’s use of the Property complies with all existing applicable laws,
ordinances, and regulations of governmental authorities.

CONDEMNATION. The following provisions relating to condemnation of the Property are a part of this Mortgage.
Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by any proceeding or purchase
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in lieu of condemnalion, Lender may at its election require that all or any portion of the net proceeds of the award be applied to the Indebledness
or the repair or restoration of the Property. The net proceeds of the award shall mean the award after payment of all reasonable costs, expenses,
and attorneys' fees incurred by Lender in connection with the condemnation.

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in wriling, and Grantor shall promptly take such
sleps as may be necessary to defend the action and obtain the award. Grantor may be the nominal party in such proceeding, but Lender shall be
entilled to participale in the proceeding and o be represented in the proceeding by counsel of its own choice, and Grantor will deliver or cause to
be delivered to Lender such instruments as may be requested by it from time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes, fees
and charges are a part of this Mortgage:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addilion to this Morigage and take
whatever other action is requested by Lender to perfect and continue Lender's lien on the Real Property. Grantor shall reimburse Lender for all
laxes, as described below, logether with all expenses incurred in recording, perfecting or conlinuing this Morlgage, including without limitation all
taxes, fees, documentary stamps, and other charges for recording or registering this Morigage.

Taxes. The following shall constitule taxes to which this section applies: (a) a specific tax upon this type of Mortgage or upon all or any part of
the Indebtedness secured by this Mortgage; (b) a specific tax on Grantor which Grantor is authorized or required to deduct from payments on the
Indebtedness secured by this type of Mortgage; (c) a tax on this type of Mortgage chargeable against the Lender or the holder of the Note; and
(d) a specific tax on all or any portion of the Indebtedness or on payments of principal and interest made by Grantor.

Subsequent Taxes. If any tax to which this section applies is enacled subsequent to the dale of lhis Mortgage, this event shall have the same
effect as an Event of Defaull (as defined below), and Lender may exercise any or all of its available remedies for an Event of Defaull as provided
below unless Grantor either (a) pays the tax before it becomes delinquent, or (b) contests the tax as provided above in the Taxes and Liens
section and deposits with Lender cash or a sufficient corporate surety bond or other security satistactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Mortgage as a security agreement are a part of this
Mortgage.

Security Agreement. This instrument shall consfitule a security agreement to the extent any of the Property constitutes fixtures or other personal
property, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from time to time.

Securlty Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other action is requested by Lender to
perfect and continue Lender’s security interest in the Rents and Personal Property. In addition to recording this Morigage in the real property
records, Lender may, at any time and without further authorization from Grantcr.rﬁfe executed counlerparts, copies or reproductions of this
Mortgage as a financing statement. Granlor shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest.
Upon default, Grantor shall assemble the Personal Property in a manner and at a place reasonably convenient to Grantor and Lender and make it
available to Lender within three (3) days after receipt of written demand from Lender.

Addresses. The maliling addresses of Grantor (debtor) and Lender (secured party), from which informalion concerning the security interest
granted by this Morigage may be obtained (each as required by the Uniform Commercial Code), are as stated on the first page of this Mortgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relaling to further assurances and attorney-in—fact are a part of this
Mortgage. :

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and deliver, or will cause to be
made, executed or delivered, to Lender or to Lender's designee, and when requested by Lender, cause to be filed, recorded, refiled, or
rerecorded, as the case may be, at such times and in such offices and places as Lender may deem appropriate, any and all such morlgages,
deeds of trust, securily deeds, security agreements, financing statements, continuation statements, instruments of further assurance, certificates,
and other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect, continue, or
preserve (a) the obligalions of Grantor under the Note, this Mortgage, and the Related Documents, and (b) the liens and security interests
created by this Mortgage as first and prior liens on the Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law
or agreed to the conlrary by Lender in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matters
referred to in this paragraph.

Attorney-In-Fact. |If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Granlor's expense. For such purposes, Grantor hereby irrevocably appoints Lender as Grantor's attorney-in—fact for the purpose
of making, execuling, delivering, filing, recording, and doing all other things as may be necessary or desirable, in Lender's sole opinion, to
accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations imposed upon Grantor under this
Mortgage, Lender shall execute and deliver to Granlor a suitable satisfaction of this Mortgage and suitable statements of termination of any financing
statement on file evidencing Lender's security interest in the Rents and the Personal Property. Grantor will pay, if permitted by applicable law, any
reasonable termination fee as determined by Lender from time to time.

DEFAULT. Each of the following, at the option of Lender, shall constitute an event of default ("Event of Default™) under this Mortgage:
Default on Indebtedness. Failure of Grantor to make any payment when due on the Indebtedness.

Default on Other Payments. Failure of Grantor within the time required by this Mortgage to make any payment for taxes or insurance, or any
other payment necessary to prevent filing of or to effect discharge of any lien.

Compliance Default. Failure of Grantor to comply with any other term, obligation, covenant or condition contained in this Morigage, the Note or in
any of the Related Documents.

Default in Favor of Third Parties. Should Grantor default under any loan, extension of credit, security agreement, purchase or sales agreement,
or any other agreement, in favor of any other creditor or person that may materially affect any of Grantor’s property or Grantor's ability to repay the
Note or Grantor's ability to perform Grantor’s obligations under this Mortgage or any of the Related Documents.

False Statements. Any warranty, representation or statement made or furnished to Lender by or on behalf of Grantor under this Mortgage, the
Note or the Related Documents is false or misleading in any material respect, either now or at the time made or furnished.

Defective Collaterallzallqn. This Mortgage or any of the Related Documents ceases 1o be in full force and effect (including failure of any collateral
documents lo creale a valid and perfected security interest or lien) at any time and for any reason.

Insolvency. The dissolulion or termination of Grantor's existence as a going business, the insolvency of Grantor, the appointment of a receiver for
any part of Granlor's property, any assignment for the benefit of creditors, any type of creditor workout, or the commencement of any proceeding
under any bankruplcy or insolvency laws by or against Grantor.
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Foreclosure, Forfelture, etc. Commencement of foreclosure or forfeiture proceedings, whether by judicial proceeding, self-help, repossession or
any other method, by any creditor of Grantor or by any governmental agency against any of the Property. However, this subsection shall not apply
in the event of a good faith dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the foreclosure or forefeilure
proceeding, provided thal Grantor gives Lender writtan notice of such claim and furnishes reserves or a surely bond for the claim satisfactory to
Lender.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and Lender that is not remedied
within any grace period provided therein, including without limitation any agreement concerning any indebtedness or other obligation of Granlor to
Lender, whether existing now or later.

Events Atfecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the Indebtedness or any Guarantor dies
or becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranly of the Indebledness. Lender, at its option, may, but
shall not be required to, permit the Guarantor's estate to assume unconditionally the obligations arising under the guaranty in a manner satisfactory
to Lender, and, in doing so, cure the Event of Default.

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender believes the prospect of payment or performance
of the Indebledness is impaired.

Insecurity. Lender in good faith deems itself insecure.

Right to Cure. If such a failure is curable and if Grantor has not been given a notice of a breach of the same provision of this Morigage within the
preceding twelve (12) months, it may be cured (and no Event of Default will have occurred) if Grantor, after Lender sends written notice
demanding cure of such failure: (a) cures the failure within fifleen (15) days; or (b) if the cure requires more than fifteen (15) days, immediately
initiates steps sufficient to cure the failure and thereafter continues and completes all reasonable and necessary steps sufficient to produce
compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter but subject to any limitation in the
Note or any limitation in this Mortgage, Lender, at its option, may exercise any one or more of the following rights and remedies, in addition to any other

rights or remedies provided by law:

Accelerate Indebledness. Lender shall have the right at its option without notice to Grantor to declare the entire Indebtedness immediately due
and payable, including any prepayment penalty which Grantor would be required to pay.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of a secured party under
the Uniform Commercial Code.

.S

Collect Rents. Lender shall have the right, without notice to Grantor, to take possession of the Property and collect the Rents, including amounls
past due and unpaid, and apply the net proceeds, over and above Lender's costs, against the Indebtedness. In furtherance of this right, Lender
may require any tenant or other user of the Property to make payments of rent or use fees direclly to Lender. If the Rents are collected by Lender,
then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in payment thereof in the name of
Grantor and fo negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in response to Lender's demand shall
salisfy the obligations for which the payments are made, whether or not any proper grounds for the demand existed. Lender may exercise its
rights under this subparagraph either in person, by agenl, or through a receiver.

Appoint Recelver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the Property, with the power to
protect and preserve the Property, to operale the Property preceding foreclosure or sale, and to collect the Rents from the Property and apply the
proceeds, over and above the cost of the receivership, against the Indebledness. The receiver may serve without bond if permitted by law.
Lender’s right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a
substantial amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Deficiency Judgment. If permitted by applicable law, Lender may obtain a judgment for any deficiency remaining in the Indebtedness due to
Lender after application of all amounts received from the exercise of the rights provided in this section.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided above or Lender otherwise
becomes entitied to possession of the Property upon default of Grantor, Grantor shall become a tenant at sufferance of Lender or the purchaser of
the Property and shall, at Lender's option, either (a) pay a reasonable rental for the use of the Property, or (b) vacale the Property immedialely
upon the demand of Lender.

Other Remedies. Lender shall have all other rights and remedies provided in this Mortgage or the Note or available at law or in equity.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all right to have the property marshalled. In
exercising its rights and remedies, Lender shall be free to sell all or any part of the Property together or separately, in one sale or by separate
sales. Lender shall be entitled to bid at any public sale on all or any portion of the Property.

Notice of Sale. Lender shall give Granlor reasonable nolice of the time and place of any public sale of the Personal Property or of the time after
which any private sale or other intended disposition of the Personal Property is to be made. Reasonable nolice shall mean notice given at least
ten (10) days before the time of the sale or disposition.

Walver; Election of Remedies. A waiver by any party of a breach of a provision of this Mortgage shall not constitute a waiver of or prejudice the
parly’s rights otherwise to demand strict compliance with that provision or any other provision. Election by Lender to pursue any remedy shall not
exclude pursuit of any other remedy, and an election to make expendilures or iake action to perform an obligation of Grantor under this Mortgage
after failure of Grantor to perform shall not affect Lender's right to declare a defaull and exercise its remedies under this Morigage.

Attorneys’ Fees; Expenses. If Lender inslitutes any suit or action to enforce any of the terms of this Mortgage, Lender shall be entitled to recover
such sum as the court may adjudge reasonable as reasonable altorneys’ fees at trial and on any appeal. Whether or not any court action is
involved, all reasonable expenses incurred by Lender that in Lender's opinion are necessary at any time for the protection of its interest or the
enforcement of ils rights shall become a part of the Indebtedness payable on demand and shall bear interest from the date of expenditure until
repaid at the rale provided for in the Note. Expenses covered by this paragraph include, without limitation, however subject to any limits under
applicable law, Lender's reasonable altorneys' fees and Lender’s legal expenses whether or not there is a lawsuit, including reasonable attorneys’
fees for bankruplcy proceedings (including efforts to modify or vacate any automatic stay or injunction), appeals and any anlicipated
post-judgment collection services, the cost of searching records, oblaining litle reports (including foreclosure reports), surveyors' reports, and
appraisal fees, and lille insurance, to the exlent permitted by applicable law. Grantor also will pay any court costs, in addition to all other sums
provided by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, including without limitation any nolice of default and any nolice of
sale to Grantor, shall be in writing, may be sent by telefacsimile (unless otherwise required by law), and shall be effective when actually delivered, or
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when deposited with a nationally recognized overnight courier, or, if mailed, shall be deemed effective when deposited in the United Stales mail first
class, certified or registered mail, postage prepaid, directed to the addresses shown near the beginning of this Mortgage. Any party may change its
address for nolices under this Morigage by giving formal written notice to the other parties, specifying that the purpose of the nolice is to change the
parly's address. All copies of notices of foreclosure from the holder of any lien which has priority over this Morlgage shall be sent to Lender's address,
as shown near the beginning of this Morlgage. For nolice purposes, Grantor agrees to keep Lender informed at all times of Grantor’s current address.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Mortgage:

Amendments. This Mortgage, together with any Related Documents, constitutes the entire understanding and agreement of the parties as to the
matiers set forth in this Mortgage. No alteration of or amendment to this Mortgage shall be effective unless given in writing and signed by the
party or parties sought to be charged or bound by the alteration or amendment.

Annual Reports. If the Properly is used for purposes other than Grantor's residence, Grantor shall furnish to Lender, upon request, a cerlified
statement of net operating income received from the Properly during Grantor's previous fiscal year in such form and detail as Lender shall require.
"Net operaling income” shall mean all cash receipts from the Property less all cash expenditures made in connection with the operation of the
Property.

Applicable Law. This Mortgage has been delivered 1o Lender and accepted by Lender in the State of Idaho. This Mortgage shall be
governed by and construed In accordance with the laws of the State of Idaho.

Caption Headings. Caption headings in this Morigage are for convenience purposes only and are not to be used to interpret or define the
provisions of this Mortgage.

Merger. There shall be no merger of the interest or estate created by this Morigage with any other interest or estate in the Property at any time
held by or for the benefit of Lender in any capacity, without the wrilten consent of Lender.

Multiple Partles; Corporate Authority. All obligations of Grantor under this Mortgage shall be joint and several, and all references to Grantor
shall mean each and every Grantor. This means that each of the persons signing below is responsible for all obligations in this Mortgage.

Severabllity. If a courl of competent jurisdiction finds any provision of this Morlgage to be invalid or unenforceable as lo any person or
circumstance, such finding shall not render that provision invalid or unenforceable as to any other persons or circumstances. If feasible, any such
offending provision shall be deemed to be modified to be within the limits of enforceability or validity; however, if the offending provision cannot be
so modified, it shall be siricken and all other provisions of this Mortgage in all other respects shall remain valid and enforceable.

Successors and Asslgns. Subject to the limitations stated in this Mortgage on transfer of Grantor's interest, this Mortgage shall be binding upon
and inure fo the benefit of the parties, their successors and assigns. If ownership of the Property becomes vested in a person other than Grantor,
Lender, without notice to Grantor, may deal with Grantor's successors with reference to this Mortgage and the Indebtedness by way of
forbearance or extension without releasing Grantor from the obligations of this Mortgage or liability under the Indebtedness.

Time Is of the Essence. Time is of the essence in the performance of this Mortgage.

Walver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead exemption laws of the State of
Idaho as to all Indebtedness secured by this Mortgage.

Waivers and Consents. Lender shall not be deemed to have waived any rights under this Mortgage (or under the Related Documents) unless
such waiver is in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a waiver of
such right or any other right. A waiver by any parly of a provision of this Morigage shall not conslitute a waiver of or prejudice the party's right
otherwise to demand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any course of dealing between
Lender and Grantor, shall constitute a waiver of any of Lender’s rights or any of Granlor's obligations as to any future transactions. Whenever
consent by Lender is required in this Morlgage, the granting of such consent by Lender in any instance shall not constitute continuing consent to
subsequent instances where such consent is required.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO ITS TERMS.

GRANTOR:
ANDERSON .
at . By
By:‘ _ —_— T By: 5 A W/ - / C..--—-—'—'—"‘
SR ) p,t;;P__EB N7PRESIDENT DEE A DERSON, SECRETARY
$ e sl G e, P L
AP ATA -
ALY CORPORATE ACKNOWLEDGMENT
. A - TR s 2T 0

st DY A ,
Ty TN & g ss
COUNTY OF; !’ %-h«,z cé)% ‘

On this 7% day of 0674475-{\ ° . in the year 20_ O 2, before me 4?@(.,\,757- 64”\.)0\ ., a notary

public in and for the State of Idaho, personally appeared R. TRENT ANDERSON, PRESIDENT; and DEE ANN ANDERSON, SECRETARY, known or
identified to me (or proved to me on the oath of ), to be authorized slgners of ANDERSON
FARMS, INC., the corporation that executed the instrument or the persons who executed the instrument on behalf of said corporation, and

acknowledged to me that such corporation executed the same. A
7}-’%)7“‘ . Residing at ’a‘ﬂ""‘ LI ho-

Notary Public for Idaho
My commission expires // 4 ¢ /2_0 ©cv
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LGAL DESCRIPTION

TOWNSHIP 13 SOUTH, RANGE 23 EAST OF THE BOISE MLERIDIAN, CASSIA COUNTY,
[DAHO.

Section 19: Lot | NWY%NEY);
SEYANEY..

Section 20: * SEYNEY:;
SEY;
N%“SWYi,
SEY.SWY..

Section2l: SWYNWY:
WY%SWYL,

Section 27: WYiNWVL.

Section28:  NY%;
SWVi. ]
NWUYSEY: EXCEPT the following described parcel:

Beginning at the Northwest corner of the SWY%SWV: of said Section 28, said point
marked by a 5/8 inch rebar; thence South 0°02' East (Basis of Bearing) along scc-
tion line for 10.70 feet to a % inch rebar which shall be the Point of Beginning;

Theuce South 88°40'47" Cast for 490.61 fect to a V3 inch rebar on centerline of a
countly road;

Thence South 54°52'09" West along said counly road centerline for 599.47 feet to a %
inch rebar on section line;

Thence Nocth 0°02' West along said section line [or 356.36 feet to the Point of Be-
ginning.

EXCEPTING THEREFROM the following described parcel of land:

Beginning at the Southwest corner of said Section 28, said corner market by a 5/8"
rebar; Thence North 0°02'00" West along section line for 1316.56 fect lo a %" re-
bar, said rebar lying South 0°02'00" East for 10).70 fcet from the Northwest cormer
ol the SWYSWY;; Theuce South 88°40'07" East for 313.96 fect to a %" rebar
which shall be the Point of Beginning;

Thence North 00°37'13" East (or a distance of 1343.96 feet to a %" rebar;

Thence South 89°2728" East for a distance of 183.99 feet to a 2" rebar on the ap-
proximale centerline of a county road;

Thence South 21°47'38" East along the approximate centerline of said county road for
a distance of 324 4] feet to a 4" rebar;

Thence South 11°13'53" East along the approximate centerline of said county road for
a distance of217.58 feet to a %" rebar;

EXHIBIT . AL



Thence South 0 “S0" East along the approximale cen 1 ne of said county road for
a distance of 125,16 (eet (o a %" rebar;

Thence South 13°07'24" West along the approximale centerline of said county road
for a distance o 614.48 (cet to a 4" rcba;

Thenee South 22°542 1" West along the approximate centerline of said county road
for a distance of 124.91 fect o a %" rebar; -

Theuce North 88°40'07" West for a distance of 176.65 feet (o the Point of Beginning.

Lasement for the benefit of Subject Property (ue Well, Ditch, and/or Pipeline as
created by Instrument between Howard Mclntosh and Alta Mcintosh, husband
and wile, and H & E, Inc., an daho corporation, dated July 17, 1983 and rc-
corded July 20, 1983 as Iustrwncut No. 153543 on Film No. 158 records of
Cassia County, Idaho, on, under and across he (ollowing lands:

A parcel of land formed with a radius of 20 fect with the ceuter (hereof being the
well owned by U & E and together with a strip of land 30 feet in width from
said well North to the North boundary line of the SWYSEY of said Section
28, and extending South 0 the South boundary line of said Section 28.

An casement and right of way for the benefit of the Subject Property (o coustruct,
reconstruct, operate, remove, repaic and maintain an underground irrigation
pipeline, as created by [nstrument entitied Easement form Oakley Highway
District, o H & E, linc., an Idaho corporation, dated July 17, 1983 and re-
corded July 20, 1983 as Instrument No. 153545 on Film No. 158, records of
Cassia County, ldalo, in, over, across and Uwrough the following described

properly:

A thirty (30) foot strip of ground extending East and West across the public road
that cxists or that may cxist between the Northeast Quarter Southeast Quarter
(NLYSEY) of Section 29, T ownship 13 South, Range 23 East, Boise Merid-
ian, and the Northwest Quarter Southwest Quarter (NWY%SWY4) of Section 28,
Township 13 South, Range 23 East, Boisc Meridian.

Eascment for the benefit of the Subject Propetty [or the purpose of installing,
maintaining, repairing and/or teplacing a pipeline for the purpose of convey-
ing waler, as created by Instrument entitle Zasement for Pipeline, between
LeRoy Fairchaild, a single man, Ruth Fairchild, a widow, and H & E Inc., an
Idalw corporation, dated July 12, 1983 and recorded July 20, 1983 as Instru-
ment No. 153546 on Film No. 158, records of Cassia Counly, Idaho, ou, under
and across the fullowing lands: Township [3 South, Range 23 East of the
Boise Meridian, Cassia County, Idaho - Scction 28 - SEXSWY..

Section29: NEY:
NWSEY:;
EYANWY.:
NEVSWY..



Water: Right # Priority Date Amt Source

Ad45-00586 123171879 .60 cfs Mill Creek
Ad5-00534 08/12/1830 0.50 cfs Bedke Spring
A45-00587 03/01/1331 (.20 cfs Mill Creek
AdS5-00583 03/01/13883 0.70 cs Mill Creek
AdS5-02406 01171952 1.87 cls Groundwater
Ad5-02661 07/11/1961 0,32 cfs Groundwater
6.69 cfs
Transfecred from Boulder Creek property:
Ad45-00577A 12/31/1879 0.50 cfs Mill Creek
A45-005778B 12/31/1879 0.75 cfs Mill Creek
Ad5-00578A 03/0171881 0.08 cfs Mill Creek
A45-005788B 03/01/1881 .12 cfs Mill Creek
A45-00S7T9A 05/01/1884 . 0.03 cfs Mill Creek
Ad5-005798 05/01/1384 0.47 cfs Mill Creek
Ad5-00580A 05/01/1885 0.02 cfs ill Creek
A45-005808 05/01/1885 0.58 cfs Will Creck
Ad5-00600 04/01/1894 0.20 cfs Unnamed Spr.
A45-002405 0U11/1952 .37 cfs Groundwater
5.42 cfs

Vo
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Field #

1 ea
1 ea
1 ea
1ea

1ea

(-
(Vo)

2 ea

1 ea

O N Y N A WON =

1 ea
110
2 ea

1 ea

1 ea

1 ea

1990
1991
1993
1984
1995
1980
1997
1996

EXHIBIT “C"

Zimmatic Pivot

Zimmatic Pivot

Zimmatic 172 Circle Pivot
Converted Waderain Pivot
Zimmatic Pivot

Gifford Hill Pivots
Zimmatic Linear

Zimmatic 1/2 Circle Pivot
Joint 3X40 liandlines
Center Move Wheellines

Welline Pumpﬂﬁ?th 75 HP U.S. Motor,
Panel, Column and Bowls

Aurora Verti-line Pump with 300 H.P. G.E.
Motor, Panel, Column and Bowls

Verti-line Pump with 40 H.P. U.S. Motor,
Panel, Column and Bowl

A1l buried mainline and tie-in fixtures

EXHIBIT "C"~ - Page 1



Formm 42-248(6) July, 2000 H E C E ! V E D

STATE OF IDAHO OCT 312000
DEPARTMENT OF WATER RESOURCES  Department of Water Besources

Notice of Security Interest in a Water Right

And Request for Notification of a Change in Ownership or Any Proposed
Or Final Action to Amend, Transfer, or Otherwise Modify a Water Right

Please print or type. Attach pages with additional information. Instructions are on the back of this page.
Incomplete forms will be returned.

l. Water Right No(s).: A45-00580B-Mill Creek

Adjudication Claim No(s).:

2. The following REQUIRED information must be submitted with this form:

A) Evidence of the security interest. This may be a copy of a DEED of TRUST, MORTGAGE,
CONTRACT OF SALE or other legal document indicating your interest in the property and water rights or
claims in question, WITH ATTACHED LEGAL DESCRIPTION.

B) A FEE of $25.00 per water right or adjudication claim.

3. Name and Mailing Address of Person or Company holding Security Interest
KeyBank National Association
702 W. Idaho Street
Boise, Idaho 83702

4, Name of Water Right Owner/Claimant(s)
Anderson Farms, Inc., an Idaho Corporation

5. Expiration Date of Notification Period April 1, 2004
6. Is this a Renewal of Request for Notification? 0O YES XNO
7. Signature(s) (and title if applicable) KeyBank NA

Randy King, [AVP

By: (l_._qm_[;;), K‘_ff

For Office U Iy — 00
Received by &% Date /a/&’ / oo Fee ’zo?b =

Receipted bf(L - ! Date _‘%/37/00 Receipt No.
Processed by wA] Date J/—CU[/— 0J WR Date

of?n 014/(?\
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RECORDATION REQUESTED BY:

KEYBANK NATIONAL ASSOCIATION
702 W. IDAHO STREET
BOISE, ID 83702

WHEN RECORDED MAIL TO:

KEYBANK NATIONAL ASSOCIATION
COMMERCIAL LOAN SERVICES
P.0. BOX 5278

BOISE, ID 83705-5278

SEND TAX NOTICES TO:

ANDERSON FARMS, INC.
961 SOUTH 50 WEST

BURLEY, ID 83318
SPACE ABOVE THIS LINE IS FOR RECORDER'S USE ONLY

0

MORTGAGE

THIS MORTGAGE IS between ANDERSON FARMS, INC., whose address is 961 SOUTH 50 WEST, BURLEY, ID
83318 (referred to below as "Grantor"); and KEYBANK NATIONAL ASSOCIATION, whose address is 702 W.
IDAHO STREET, BOISE, ID 83702 (referred to below as "Lender").’

GRANT OF MORTGAGE. For valuable consideration, Grantor mortgages, grants, bargains, sells and conveys to Lender all of Grantor's right,
litle, and interest in and lo the following described real property, together with all existing or subsequently erected or affixed buildings, improvements
and fixtures; all easements, rights of way, and appurtenances; all water, water rights, watercourses and ditch rights (including stock in ulilities wilh ditch
or irrigation rights); and all other rights, royalties, and profits relating to the real pro, erty, including without limitation all minerals, oil, gas, geothermal
and similar matters, located in (Q.ASSIA County, State of ?daho (the "Real Property"):

SEE ATTACHED EXHIBIT "A" FOR LEGAL DESCRIPTION.
SEE ATTACHED EXHIBIT "B" FOR WATER RIGHTS.

SEE ATTACHED EXHIBIT "C" FOR FIXTURES.
The Real Property or its address is commonly known as 961 SOUTH 50 WEST, BURLEY, ID 83318.

Grantor presenlly assigns to Lender all of Grantor's right, title, and interest in and to all leases of the Property and all Renis from the Property. In
addition, Grantor grants to Lender a Uniform Commercial Code security interest in the Personal Property and Renls.

DEFINITIONS. The following words shall have the following meanings when used in this Morigage. Terms not otherwise defined in this Mortgage shall
have the meanings altributed to such terms in the Uniform Commercial Code. All references to dollar amounts shall mean amounts in lawful money of
the United States of America.

Grantor. The word "Grantor” means ANDERSON FARMS, INC.. The Grantor is the mortgagor under this Mortgage.

Guarantor. The word "Guarantor" means and includes without limitation each and all of the guarantors, sureties, and accommodation parties in
connection with the Indebtedness.

Improvements. The word "Improvements” means and includes without limitation all existing and future improvements, buildings, structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real Property.

Indebtedness. The word "Indebtedness" means all principal and interest payable under the Note and any amounts expended or advanced by
Lender to discharge obligalions of Grantor or expenses incurred by Lender to enforce obiigations of Grantor under this Morigage, together with
interest on such amounls as provided in this Morigage. In addition to the Note, the word "Indebtedness” includes all obligations, debts and
liabilities, plus interest thereon, of Grantor to Lender, or any one or more of them, as well as all claims by Lender against Grantor, or any one or
more of them, whether now existing or hereafter arising, whether related or unrelated to the purpose of the Note, whether voluntary or otherwise,
whether due or not due, absolute or contingent, liquidated or unliquidated and whether Grantor may be liable individually or jointly with others,
whether obligated as guarantor or otherwise, and whether recovery upon such Indebtedness may be or hereafter may become barred by any
statute of limitations, and whether such Indebledness may be or hereafter may become otherwise unenforceable.

Lender. The word "Lender” means KEYBANK NATIONAL ASSOCIATION, its successors and assigns. The Lender is the mortgagee under this
Mortgage.

Mortgage. The word "Mortgage™ means this Morigage between Grantor and Lender, and includes without limitation all assignments and security
interest provisions relating to the Personal Property and Rents.

Note. The word "Note™ means the promissory note or credit agreement dated June 10, 2000, in the original principal amount of
$118,813.23 from Grantor 1o Lender, together with all renewals of, extensions of, modifications of, refinancings of, consolidations of, and
substitutions for the promissory note or agreement. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property" mean all equipment, fixtures, and other arlicles of personal property now or hereafier owned
by Grantor, and now or hereafter attached or affixed to the Real Property; together with all accessions, parts, and additions to, all replacements of,
and all substitulions for, any of such property; and together with all proceeds (including without limitation all insurance proceeds and refunds of
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premiums) from any sale or other disposition of tho Proporty.
Property. The word "Property” means collectively the Real Property and the Personal Property.
Real Property. The words "Real Property” mean the property, interests and rights described above in the "Grant of Mortgage” section.

Related Documents. The words "Related Documents” mean and include without limitation alt promissory notes, credit agreements, loan
agreements, environmental agreements, guaranties, security agreements, morigages, deeds of trust, and all other instruments, agreements and
documents, whether now or hereafter exisling, executed in connection with the Indebtedness.

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royalties, profits, and other benefits derived from the
Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Grantor shall pay to Lender alt amounts secured by this Mortgage
as they become due, and shall strictly perform all of Grantor's obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shall be governed by the
following provisions:

Possesslon and Use. Until in default, Grantor may remain in possession and control of and operate and manage the Property and collect the
Rents from the Property.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perform all repairs, replacements, and maintenance
necessary o preserve its value.

Hazardous Substances. The terms "hazardous waste,” "hazardous substance,” "disposal,” "release,” and "threatened release,” as used in this
Morigage, shall have the same meanings as set forth in the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as
amended, 42 U.S.C. Seclion 9601, et seq. ("CERCLA"), the Superfund Amendmenls and Reauthorization Act of 1986, Pub. L. No. 99-499
("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservalion and Recovery Acl, 42 U.S.C.
Section 6901, et seq., or other applicable state or Federal laws, rules, or regulations adopted pursuant to any of the foregoing. The terms
"hazardous wasle" and "hazardous substance” shall also include, without limitation, petroleum and petroleumn by-products or any fraction thereof
and asbestos. Grantor represents and warrants to Lender that: (a) During the period of Grantor's ownership of the Property, there has been no
use, generation, manufacture, storage, treatment, disposal, release or threatened release of any hazardous waste or substance by any person on,
under, about or from the Property; (b) Grantor has no knowledge of, or reason to believe that there has been, except as previously disclosed to
and acknowledged by Lender in writing, (i) any use, generalion, manufacture, storage, treatment, disposal, release, or threatened release of any
hazardous waste or substance on, under, about or from the Properly by any prior owners or occupants of the Property or (ii) any actual or
threatened litigation or claims of any kind by any person relating to such matters; and (c) Except as previously disclosed to and acknowledged by
Lender in wriling, (i) neither Grantor nor any tenant, conlractor, agent or other authorized user of the Property shall use, generate, manutacture,
store, treat, dispose of, or release any hazardous waste or substance on, under, about or from the Property and (ii) any such activity shall be
conducted in compliance with all applicable federal, state, and local laws, regulations and ordinances, including without limitation those laws,
regulations, and ordinances described above. Grantor authorizes Lender and its agents to enter upon the Property to make such inspections and
tests, at Grantor's expense, as Lender may deem appropriale to determine compliance of the Property wilh this section of the Mortgage. Any
inspections or tests made by Lender shall be for Lender’s purposes only and shall not be construed to create any responsibility or liability on the
part of Lender to Grantor or to any other person. The represenlations and warranties contained herein are based on Grantor's due diligence in
invesligating the Property for hazardous waste and hazardous substances. Grantor hereby (a) releases and waives any future claims against
Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other cosis under any such laws, and (b) agrees to
indemnify and hold harmless Lender against any and all claims, losses, liabilities, damages, penallies, and expenses which Lender may direclly or
indirectly sustain or suffer resulting from a breach of this section of the Morigage or as a consequence of any use, generalion, manufacture,
storage, disposal, release or threatened release of a hazardous waste or substance on the properties. The provisions of this section of the
Mortgage, including the obligation to indemnify, shall survive the payment of the Indebtedness and the satisfaction and reconveyance of the lien of
this Morlgage and shall not be affected by Lender’s acquisilion of any interest in the Property, whether by foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or wasle on or to the
Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not remove, or grant to any other party the
right fo remove, any timber, minerals (including oil and gas), soil, gravel or rock products without the prior written consent of Lender.

Removal of Improvemenls. Grantor shall not demotish or remove any Improvements from the Real Property without the prior written consent of
Lender. As a condition to the removal of any Improvements, Lender may require Grantor to make arrangements satistactory to Lender to replace
such Improvements with improvements of at least equal value.

Lender's Right to Enter. Lender and its agents and representatives may enter upon the Real Property at all reasonable times to attend to
Lender’s interesls and to inspect the Property for purposes of Grantor’s compliance with the terms and conditions of this Morigage.

Compliance with Governmental Requirements. Grantor shall promplly comply with all laws, ordinances, and regulations, now or hereafter in
effect, of all governmental authorities applicable to the use or occupancy of the Property, including without limitation, the Americans With
Disabilities Act. Grantor may contest in good faith any such faw, ordinance, or regulation and withhold compliance during any proceeding,
including appropriate appeals, so long as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's sole opinion,
Lender's interesls in the Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
salisfactory to Lender, to protect Lender’s interest.

Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall do all other acts, in addition to those acts
set forth above in this section, which from the character and use of the Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immediately due and payable all sums secured by this Morigage upon the
sale or transfer, without the Lender’s prior writlen consent, of all or any part of the Real Property, or any interest in the Real Properly. A "sale or
transfer” means the conveyance of Real Property or any right, tille or interest therein; whether legal, beneficial or equitable; whether voluntary or
involuntary; whether by outright sale, deed, installment sale contract, land contract, contract for deed, leasehold interest with a term greater than three
(3) years, lease-option conlracl, or by sale, assignment, or transfer of any beneficial interest in or to any land trust holding litle to the Real Property, or
by any other method of conveyance of Real Property interest. If any Grantor is a corporation, partnership or limited liability company, transfer also
includes any change in ownership of more than twenty-five percent (25%) of the voting stock, partnership interests or limited liability company interests,
as lhe case may be, of Granlor. However, this option shall not be exercised by Lender if such exercise is prohibited by federal law or by Idaho law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are a part of this Mortgage.
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Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, payroll laxes, special laxes, assessments, water charges
and sewer service charges levied against or on account of the Properly, and shall pay when due all claims for work done on or for services
rendered or malerial furnished to the Property. Grantor shall maintain the Property free of all liens having priority over or equal o the interest of
Lender under this Mortgage, except for the lien of taxes and assessments not due, and except as otherwise provided in the following paragraph.

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith dispute over the obligation to
pay, so long as Lender’s interest in the Property is not jeopardized. If a lien arises or is filed as a result of nonpayment, Grantor shall within fifteen
(15) days after the lien arises or, if a lien is filed, within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if
requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an amount sufficient
to discharge the lien plus any cosls and reasonable atlorneys' fees or other charges that could accrue as a result of a foreclosure or sale under the
lien. In any conlest, Grantor shall defend itself and Lender and shall salisfy any adverse judgment before enforcement against the Property.
Grantor shall name Lender as an additional obligee under any surety bond furnished in the contest proceedings.

Evidence of Paymenl. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or assessments and shall
authorize the appropriate governmental official to deliver to Lender at any time a written statement of the taxes and assessments against the

Property.

Notice of Construction. Grantor shall nolify Lender at least fifteen (15) days before any work is commenced, any services are furnished, or any
materials are supplied to the Property, if any mechanic's lien, materialmen's lien, or other lien could be asserted on account of the work, services,
or materials and the cost exceeds $5,000.00. Grantor will upon request of Lender furnish to Lender advance assurances salisfactory lo Lender
that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Mortgage.

Maintenance of Insurance. Grantor shall procure and mainlain policies of fire insurance with standard extended coverage endorsements on a
replacement basis for the full insurable value covering all Improvements on the Real Property in an amount sufficient to avoid application of any
coinsurance clause, and with a standard mortgagee clause in favor of Lender. Grantor shall also procure and maintain comprehensive general
liability insurance in such coverage amounts as Lender may request with Lender being named as additional insureds in such liability insurance
policies. Addilionally, Grantor shall maintain such other insurance, including but not limited to hazard, business interruption and boailer insurance
as Lender may require. Policies shall be written by such insurance companies and in such form as may be reasonably acceptable to Lender.
Grantor shall deliver to Lender certificates of coverage from each insurer containing a stipulation that coverage will not be cancelled or diminished
without a minimum of ten (10) days' prior written notice to Lender and not containing any disclaimer of the insurer’s liability for failure to give such
notice. Each insurance policy also shall include an endorsement providing that coverage in favor of Lender will not be impaired in any way by any
acl, omission or default of Grantor or any other person. Should the Real Property &t any time become localed in an area designaled by the
Director of the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees lo obtain and maintain Federal Flood
Insurance for the full unpaid principal balance of the loan and any prior liens on the property securing the loan, up to the maximum policy limits set
under the National Flood Insurance Program, or as otherwise required by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Properly if the eslimated cost of repair or
replacement exceeds $500.00. Lender may make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not
Lender’s securily is impaired, Lender may, at its election, apply the proceeds to the reduction of the Indebtedness, payment of any lien affecling
the Property, or the restoration and repair of the Property. It Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in & manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in default under this Mortgage. Any
proceeds which have not been disbursed within 180 days after their receipt and which Lender has not committed to the repair or resloralion of the
Property shall be used first to pay any amount owing to Lender under this Mortgage, then to pay accrued interest, and the remainder, if any, shall
be applied lo the principal balance of the Indebiedness. If Lender halds any proceeds after payment in full of the Indebtedness, such proceeds
shall be paid to Grantor.

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the purchaser of the Property covered by this
Mortgage at any trustee's sale or other sale held under the provisions of this Mortgage, or at any foreclosure sale of such Property.

Grantor’s Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish to Lender a report on each
exisling policy of insurance showing: (a) the name of the insurer; (b) the risks insured; (c) the amount of the policy; (d) the property insured, the
then current replacement value of such property, and the manner of determining that value; and (e) the expiralion date of the policy. Grantor
shall, upon request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacement cost of the Property.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Mortgage, or if any aclion or proceeding is commenced that would
materially affect Lender’s interests in the Property, Lender on Granlor's behalf may, but shall not be required to, take any action that Lender deems
appropriale. Any amount that Lender expends in so doing will bear interest at the rate provided for in the Note from the date incurred or paid by
Lender fo the date of repayment by Grantor. All such expenses, at Lender’s option, will (a) be payable on demand, (b) be added to the balance of the
Note and be apportioned among and be payable with any installment payments to become due during either (i) the term of any applicable insurance
policy or (i) the remaining term of the Note, or (c) be freated as a balloon payment which will be due and payable at the Note’s maturity. This
Morigage also will secure payment of these amounts. The rights provided for in this paragraph shall be in addition to any other rights or any remedies
to which Lender may be entitled on account of the default. Any such action by Lender shall not be construed as curing the default so as to bar Lender
from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Mortgage.

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Properly in fee simple, free and clear of all liens and
encumbrances other than those set forth in the Real Property description or in any title insurance policy, fitle report, or final title opinion issued in
favor of, and accepled by, Lender in connection with this Mortgage, and (b) Grantor has the full right, power, and authority to execute and deliver
this Morigage to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the titie to the Property against the
lawlul claims of all persons. In the event any aclion or proceeding is commenced that questions Grantor's tille or the interest of Lender under this
Morlgage, Grantor shall defend the action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall be
enlilied to parlicipale in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and Grantor will deliver, or
cause lo be delivered, to Lender such instruments as Lender may request from time to time to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing applicable laws,
ordinances, and regulations of governmental authorities.

CONDEMNATION. The following provisions relaling to condemnation of the Property are a part of this Mortgage.
Application ot Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by any proceeding or purchase
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in lieu of condemnation, Lender may at its election require that all or any porlion of the net proceeds of the award be applied to the Indebtedness
or the repair or restoration of the Property. The net proceeds of the award shall mean the award after payment of all reasonable costs, expenses,
and attorneys' fees incurred by Lender in connection with the condemnation.

Proceedings. Hf any proceeding in condemnation is filed, Grantor shall promplly nolify Lender in writing, and Grantor shall promptly take such
sleps as may be necessary to defend the action and obtain the award. Grantor may be the nominal party in such proceeding, but Lender shall be
entitied to parlicipate in the proceeding and to be represented in the proceeding by counsel of its own choice, and Grantor will deliver or cause to
be delivered to Lender such instruments as may be requested by it from time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes, fees
and charges are a part of this Morlgage:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this Mortgage and take
whatever other action is requested by Lender to perfect and continue Lender's lien on the Real Praperty. Grantor shall reimburse Lender for all
taxes, as described below, together with all expenses incurred in recording, perfecting or continuing this Morigage, including without limitation all
taxes, fees, documentary stamps, and other charges for recording or registering this Morlgage.

Taxes. The following shall constilute taxes to which this section applies: (a) a specific tax upon this type of Morlgage or upon all or any part of
the Indebtedness secured by this Morlgage; (b) a specific tax on Grantor which Grantor is authorized or required lo deduct from payments on the
Indebtedness secured by this type of Mortgage; (c) a tax on this type of Mortgage chargeable agains! the Lender or the holder of the Nole; and
(d) a speclfic tax on all or any portion of the Indebtedness or on payments of principal and interest made by Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Mortgage, this event shall have the same
effect as an Event of Default (as defined below), and Lender may exercise any or all of its available remedies for an Event of Default as provided
below unless Grantor either (a) pays the tax before it becomes delinquent, or (b) contests the tax as provided above in the Taxes and Liens
section and deposils with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Mortgage as a security agreement are a part of this
Morigage.

Security Agreement. This inslrument shall constitute a security agreement to the extent any of the Property conslitutes fixtures or other personal
property, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other action is requested by Lender to
perfect and continue Lender's security interest in the Rents and Personal Property. In addition to recording this Mortgage in the rea! property
records, Lender may, at any time and without further authorization from Granlor,-ﬁfe executed counterparls, copies or reproductions of this
Mortgage as a financing statement. Granlor shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest.
Upon default, Grantor shall assemble the Personal Property in a manner and at a place reasonably convenient to Grantor and Lender and make it
available to Lender within three (3) days after receipt of written demand from Lender.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured parly), from which informalion concerning the security interest
granted by this Mortgage may be obtained (each as required by the Uniform Commercial Code), are as stated on the first page of this Mortgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and attorney-in—fact are a part of this
Mortgage. .

Further Assurances. At any time, and from fime 1o time, upon request of Lender, Grantor will make, execute and deliver, or will cause to be
made, executed or delivered, to Lender or to Lender's designee, and when requested by Lender, cause to be filed, recorded, refiled, or
rerecorded, as the case may be, at such times and in such offices and places as Lender may deem appropriate, any and all such morlgages,
deeds of trust, security deeds, security agreements, financing statements, continuation statements, instruments of further assurance, certificales,
and other documenls as may, in the sale opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect, conlinue, or
preserve (a) the obligations of Grantor under the Note, this Morigage, and the Related Documents, and (b) the liens and securily interests
crealed by this Mortgage as first and prior liens on the Property, whether now owned or hereafter acquired by Grantor. Unless prohibiled by law
or agreed to the contrary by Lender in writing, Grantor shall reimburse Lender for all costs and expenses incurred in conneclion wilth the matlers
referred to in this paragraph.

Attorney-In-Facl. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender as Grantor's attorney-in—fact for the purpose
of making, execuling, delivering, filing, recording, and doing all other things as may be necessary or desirable, in Lender's sole opinion, to
accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations imposed upon Grantor under this
Mortgage, Lender shall execute and deliver to Grantor a suitable salisfaction of this Mortgage and suitable statements of termination of any financing
statement on file evidencing Lender's security interest in the Rents and the Personal Property. Grantor will pay, if permitted by applicable law, any
reasonable termination fee as determined by Lender from time to time.

DEFAULT. Each of the following, at the option of Lender, shall constitute an event of default ("Event of Default”) under this Mortgage:
Defauit on Indebtedness. Failure of Grantor to make any payment when due on the Indebtedness.

Default on Other Payments. Failure of Grantor within the time required by this Mortgage to make any payment for taxes or insurance, or any
other payment necessary to prevent filing of or to effect discharge of any lien. ‘

Compllance Default. Failure of Grantor to comply with any other term, obligation, covenant or condition contained in this Mortgage, the Note or in
any of the Related Documents.

Default in Favor of Third Parties. Should Grantor default under any loan, extension of credil, security agreement, purchase or sales agreement,
or any other agreement, in favor of any other creditor or person that may materially affect any of Grantor's property or Grantor's ability to repay the
Note or Grantor's ability to perform Grantor’s obligations under this Morigage or any of the Relaled Documents.

False Statements. Any warranty, representation or statement made or furnished to Lender by or on behalf of Grantor under this Mortgage, the
Note or the Related Documents is false or misleading in any material respect, either now or at the time made or furnished.

Defective Collateralization. This Morigage or any of the Related Documents ceases to be in full force and effect (including failure of any collateral
documents to creale a valid and perfected securily interes! or lien) at any time and for any reason.

Insolvency. The dissolulion or terminalion of Grantor’s existence as a going business, the insolvency of Granlor, the appointment of a receiver for
any part of Grantor's property, any assignment for the benefit of creditors, any type of credilor workout, or the commencement of any proceeding
under any bankruplcy or insolvency laws by or against Grantor.
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Foreclosure, Forfeiture, etc. Commencement of foreclosure or forfeiture proceedings, whether by judicial proceeding, self~help, repossession or
any other method, by any creditor of Grantor or by any governmental agency against any of the Property. However, this subsection shall not apply
in the event of a good faith dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the foreclosure or forefeiture
proceeding, provided that Grantor gives Lender written notice of such claim and furnishes reserves or a surely bond for the claim satisfactory to
Lender.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and Lender that is not remedied
within any grace period provided therein, including without limitation any agreement cancerning any indebtedness or other obligation of Grantor to
Lender, whether exisling now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the Indebtedness or any Guarantor dies
or becomes incompetent, or revokes or dispules the validity of, or liability under, any Guaranty of the Indebtedness. Lender, at its option, may, but
shall not be required to, permit the Guarantor’s estate to assume unconditionally the obligations arising under the guaranty in a manner satlisfactory
to Lender, and, in doing so, cure the Event of Default.

Adverse Change. A malerial adverse change occurs in Grantor's financial condition, or Lender believes the prospect of payment or performance
of the Indebtedness is impaired.

Insecurity. Lender in good faith deems itself insecure.

Right to Cure. If such a failure is curable and if Grantor has not been given a nolice of a breach of the same provision of this Mortgage within the
preceding twelve (12) months, it may be cured (and no Event of Default will have occurred) if Granlor, after Lender sends written notice
demanding cure of such failure: (a) cures the failure within fiftleen (15) days; or (b) if the cure requires more than fifteen (15) days, immediately
initiates sleps sufficient to cure the failure and thereafter continues and completes all reasonable and necessary steps sufficient to produce
compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter bul subject to any limitation in the
Note or any limitation in this Morigage, Lender, at its option, may exercise any one or more of the following rights and remedies, in addition to any other
rights or remedies provided by law:

Accelerate Indebtedness. Lender shall have the right at its option without nolice to Grantor to declare the entire Indebtedness immediately due
and payable, including any prepayment penalty which Grantor would be required to pay.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of a secured party under
the Uniform Commercial Code.

-,

Collect Rents. Lender shall have the right, without notice to Grantor, to take possession of the Property and collec! the Rents, including amounts
past due and unpaid, and apply the net proceeds, over and above Lender’s costs, against the Indebtedness. In furtherance of this right, Lender
may require any tenant or other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are collected by Lender,
then Grantor irrevocably designales Lender as Grantor's attorney-in-fact to endorse instruments received in payment thereof in the name of
Grantor and to negoliate the same and collect the proceeds. Payments by tenants or other users to Lender in response to Lender’s demand shall
salisfy the obligalions for which the payments are made, whether or not any proper grounds for the demand existed. Lender may exercise its
rights under this subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the Property, with the power to
protect and preserve the Property, to operate the Property preceding foreclosure or sale, and to collect the Rents from the Property and apply the
proceeds, over and above the cost of the receivership, against the Indebledness. The receiver may serve without bond if permitted by law.
Lender's right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a
substantial amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Deficiency Judgment. If permitted by applicable law, Lender may obfain a judgment for any deficiency remaining in the Indebtedness due to
Lender after application of all amounts received from the exercise of the rights provided in this section.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided above or Lender otherwise
becomes entitled o possession of the Property upon defaull of Grantor, Grantor shall become a tenant at sufferance of Lender or the purchaser of
the Property and shall, at Lender's option, either (a) pay a reasonable rental for the use of the Property, or (b) vacate the Property immediately
upon the demand of Lender.

Other Remedies. Lender shall have all other rights and remedies provided in this Mortgage or the Note or available at law or in equity.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all right to have the property marshalled. In
exercising its rights and remedies, Lender shall be free to sell all or any part of the Property together or separately, in one sale or by separate
sales. Lender shall be entitled to bid at any public sale on all or any portion of the Property.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Persona! Property or of the time after
which any private sale or other intended disposition of the Personal Property is to be made. Reasonable notice shall mean notice given at least
ten (10) days before the time of the sale or disposition.

Walver; Election of Remedies. A waiver by any party of a breach of a provision of this Mortgage shall not constitute a waiver of or prejudice the
party’s righls otherwise to demand strict compliance with that provision or any other provision. Election by Lender to pursue any remedy shall not
exclude pursuit of any other remedy, and an election to make expendilures or take action to perform an obligation of Grantor under this Mortgage
after failure of Grantor to perform shall not affect Lender's right to declare a default and exercise its remedies under this Morigage.

Attorneys’ Fees; Expenses. If Lender institutes any suit or action o enforce any of the terms of this Mortgage, Lender shall be entitied to recover
such sum as the court may adjudge reasonable as reasonable allorneys' fees at trial and on any appeal. Whether or not any court action is
involved, all reasonable expenses incurred by Lender that in Lender's opinion are necessary at any lime for the protection of its interest or the
enforcement of ils rights shall become a part of the Indebtedness payable on demand and shall bear interest from the date of expenditure until
repaid at the rate provided for in the Note. Expenses covered by this paragraph include, without limitation, however subject to any limits under
applicable law, Lender’s reasonable attorneys' fees and Lender’s legal expenses whether or not there is a lawsuit, including reasonable attorneys’
fees for bankruptcy proceedings (including efforts to modify or vacale any automatic stay or injunction), appeals and any anticipated
post-judgment collection services, the cost of searching records, obtaining title reports (including foreclosure reports), surveyors’ reports, and
appraisal fees, and fitle insurance, to the extent permitted by applicable law. Grantor also will pay any court costs, in addition lo all other sums
provided by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, including without limitation any nolice of default and any notice of
sale to Grantor, shall be in wriling, may be sent by telefacsimile (unless otherwise required by law), and shall be effective when actually delivered, or



06-10-2000 MORTGAGE " Page 6
Loan No 9001 (Continued) :

when deposited with a nationally recognized overnight courier, or, i mailed, shall be deemed effective when deposited in the United States mail first
class, certified or registered mail, postage prepaid, direcled to the addresses shown near the beginning of this Mortgage. Any party may change its
address for notices under this Morigage by giving formal written notice to the other parties, specifying that the purpose of the notice is to change the
party’s address. All copies of notices of foreclosure from the holder of any lien which has priority over this Mortgage shall be sent to Lender's address,
as shown near the beginning of this Mortgage. For nolice purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Mortgage:

Amendments. This Mortgage, together with any Related Documents, constitutes the entire understanding and agreement of the parties as to the
matters set forth In this Morigage. No alteration of or amendment to this Mortgage shall be effective unless given in writing and signed by the
parly or parties sought to be charged or bound by the alteration or amendment.

Annual Reports. If the Property is used for purposes other than Grantor’s residence, Grantor shall furnish to Lender, upon request, a cerlified
statement of net operating income received from the Property during Grantor’s previous fiscal year in such form and detail as Lender shall require.
"Nel operating income" shall mean all cash receipls from the Property less all cash expenditures made in connection with the operation of the
Property.

Applicable Law. This Mortgage has been delivered to Lender and accepted by Lender in the State of Idaho. This Morigage shall be
governed by and construed in accordance with the laws of the State of idaho.

Caption Headings. Caplion headings in this Morigage are for convenience purposes only and are not fo be used to interpret or define the
provisions of this Mortgage.

Merger. There shall be no merger of the interest or eslate created by this Mortgage with any other interest or estate in the Property at any time
held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Multiple Parties; Corporate Authority. All obligations of Grantor under this Mortgage shall be joint and several, and all references to Grantor
shall mean each and every Grantor. This means that each of the persons signing below is responsible for all obligations in this Mortgage.

Severability. If a court of competent jurisdiction finds any provision of this Mortgage to be invalid or unenforceable as to any person or
circumstance, such finding shall not render that provision invalid or unenforceable as fo any other persons or circumstances. If feasible, any such
offending provision shall be deemed to be modified to be within the limits of enforceability or validity; however, if the offending provision cannot be
so modified, it shall be stricken and all other provisions of this Mortgage in all other respects shall remain valid and enforceable.

Successors and Assigns. Subject to the limitations stated in this Mortgage on transfer of Grantor’s interest, this Mortgage shall be binding upon
and inure to the benefit of the parties, their successors and assigns. If ownership of thg Property becomes vested in a person other than Grantor,
Lender, without notice to Grantor, may deal with Grantor's successors with reference to this Morigage and the Indebtedness by way of
forbearance or extension without releasing Grantor from the obligations of this Morigage or liability under the Indebtedness.

Time Is of the Essence. Time is of the essence in the performance of this Mortgage.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead exemption laws of the State of
Idaho as to all Indebtedness secured by this Mortgage.

Waivers and Consents. Lender shall not be deemed to have waived any rights under this Mortgage (or under the Related Documents) unless
such waiver is in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a waiver of
such right or any other right. A waiver by any party of a provision of this Morlgage shall not constitute a waiver of or prejudice the party's right
otherwise to demand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any course of dealing between
Lender and Grantor, shall conslitute a waiver of any of Lender's rights or any of Grantor’s obligations as to any future transactions. Whenever
consent by Lender is required in this Mortgage, the granting of such consent by Lender in any instance shall not constitute continuing consent to
subsequent instances where such consent is required.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO ITS TERMS.

GRANTOR:

,.\ il Grsdlere

ANN ANDERSON, SECRETARY

7TRENT:ANDERSON-PRESIDENT
%

R e

2,

T NOAE TS CORPORATE ACKNOWLEDGMENT
Dk e e g
:stateol DAYy cboi e )

)ss

cou&;\?';?, o )"F?/ nt Qé) Ceosy ;

On this 7{//\‘ day of ﬁc?ﬁ’ék ", in the year 20 O 2, before me g@fw’/"—?_ /3?4/&uu\ ., & notary

public in and for the State of Idaho, personally appeared R. TRENT ANDERSON, PRESIDENT; and DEE ANN ANDERSON, SECRETARY, known or
identified to me (or proved to me on the oath of ), to be authorized signers of ANDERSON
FARMS, INC., the corporation that executed the instrument or the persons who executed the instrument on behalf of said corporation, and

acknowledged to meg that such corporation executed the same.
i O~ . Reslding at /Z'ﬁ“"‘rp LI ho.

Notary Public for Idaho
My commission explres // AY /LO cv
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e EGAL DESCRIPTION

TOWNSHIP 13 SOUTH, RANGE 23 EAST OF THE BOISE MERIDIAN, CASSIA COUNTY,
[DAHO.

Seclion 19: Lot | NWY%NEY.);
SCY.NEY..

Section 20: * SEYNEY:
SEY;
N%SWYe,
SEY.SWY..

Section 21: SWY.NWY;
WYSWY.,

Seclion 27: WYiNWVYL.

Section28:  NY;
SWY.. _
NWYSEY: EXCEPT the [ollowing described parcel:

Beginning at the Northwest corner of the SWY%SWY: of said Section 28, said point
marked by a 5/8 inch rebar; thence South 0°02' East (Basis ol Bearing) along scc-
tion line for 10.70 feet to a % inch rebar which shall be the Point of Beginning;

Thence South 88°40'47" Cast for 490.61 feet to a ¥2 inch rebar on ceaterline of a
counly road;

Thence South 54°52'09" West along said county tad centerline for 599.47 feet to a %
inch rebar on section line;

Thence North 0°02' West along said scction line fur 356.36 feet to the Point of Be-
ginning.

EXCEPTING THEREFROM the following described parcel of land:

Beginning at the Southwest corner of said Section 28, said corner market by a 5/8"
rebar; Thence Nocth 0°02'00" West along section line for 1316.56 fect to a %" re-
bar, said rebar lying South 0°02'00" East for 11).70 fcet from the Northwest corner
of the SW¥SWY%; Theuce South 88°40'07" Cast for 313.96 fect to 2 4" rebar
which shall be tie Point of Beginning;

Thence Nocth 00°37'13" East for a distance of 1343.96 feet to a %" rebar;

Thence South 89°27'28" East for a distance of 183.99 (eet to a 2" rebar on the ap-
proximale centerline of a county road;

Thence South 21°47'38" East along the approximate centerline of said county road foc
a distance of 324.41 feet to a 4" rebar;

Thence South 11°13'53" East along the approximale centerline of said county road for
a distance 0f 2(7.58 feet lo a %" rebar;

EXHIBIT . A



Thence South ¢ “'S0" East along the approximate cei. ' ne of said county road for
a distance of 12J.16 [eet 0 a %" rebar;

Thence South 13°07'24" West aloug the approximate centerline of said county road
for a distance o[ 614.48 (cet to a %" rebac;

Thencee South 22°54'21" West along the approximale centerline of said counly road
(o a distance of 124.91 fect to a %" cebar; .

Theuce Nocth 83°40°07" West for a distuce of 176.65 feet to the Point of Beginning.

Casement for the benefit of Subject Property (ur Well, Ditch, and/or Pipeline as
created by Insteument between Howard Melutosh and Alta Mclntosh, husband
and wile, aud H & E, Inc., au [daho corporation, dated July 17; 1983 and rc-
corded July 20, 1983 as lustrumcut No. 153543 on Film No. 158 records of
Cassia County, [daho, ou, under and across the following lands:

A parcel of land lormed with a radius of 20 fect with the ceuter thereof being the
well owned by H & E and together with a strip o land 30 feet in width from
said well North to the North boundary linc of the SWYSEY: of said Section
28, aud extending South to the South boundary line of said Section 28.

An casement aud right of way for (he benefit of the Subject Property to construct,
reconstruct, operate, remove, repair and muit}lain an underground irrigation
pipcline, as created by Instrutment entitled Easement form Oakley Highway
District, o H & E, Iuc., an Idaho corporation, dated July 17, 1983 and re-
corded July 20, 1933 as [nstrument No. 153545 on Film No. 158, records of
Cassia County, Idaho, in, over, across and trough the following described

property:

A thirty (30) (oot strip of ground extending East and West across the public road
that exists oc that may cxist between the Northeast Quarter Southeast Quarter
(NLYSEY) of Section 29, T ownship 13 South, Range 23 East, Boise Merid-
ian, aud the Northwest Quarter Southwest Quarter (NWY%SWY.) of Section 28,
Township 13 South, Range 23 East, Boisc Meridian.

Easement for the benefit of the Subject Property [or the purpose of installing,
maintaining, repairing and/or replacing a pipeline for the purposc of convey-
ing waler, as created by Instrument entitle IZasement for Pipeline, between
LeRoy Fairchaild, a single man, Ruth Fairchild, a widow, and H & E Inc., an
Idaho corporation, dated July 12, 1983 and recorded July 20, 1983 as Instru-
ment No. 153546 on Film No. 158, records of Cassia County, [daho, ou, under
aud across the (ollowing lands: Township [3 South, Range 23 East of the
Boise Meridian, Cassia County, Idalho - Scetion 28 - SEV:SWY.

Section29: NEY:;
NYSEY;
EYANWY,;
NEY.SWV..



Right # Priority Datc
Ad45-00586 1231/1879
Ad5-00534 08/12/1880
A45-00587 03/01/1381
Ad5-00583 03/0171883
A4d5-02406 01171952
Ad5-02661 071171961

Transferred from Boulder Creek property:
Ad5-00577A 12/51/1879
A45-00577B 12/31/1879
Ad45-00578A 03/01/1881
A45-005788B 03/01/1881
Ad5-005S79A 05/01/1884 -
Ad5-005798 05/01/1884
Ad5-00580A 05/01/1885
A45-005808 05/01/1885
A45-00600 04/01/1394
Ad45-02405 01171952

Amt
1.60 cfs
0.50 cfs
.20 cfs
0.70 cfs
1.87cls

0,82 cfs
6.69 cfs

0.50cfs
0.75cfs
0.08 cfs
.12 cfs
0.053 cfs
0.47 cfs
0.02 cfs
0.58 cfs
0.20 cfs
.37 cfs
5.42 cfs

Source
Mill Creek
Bedke Spring
Mill Creek
Mill Creek
Groundwater
Geoundwater

Mill Creek
Mill Creek
Mill Creek
Mill Creek
Mill Creek
Mill Creek
Mill Creck
vill Creek
Unnamed Spr.
Groundwater

Wwo
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Field #

1 ea
1 ea
1 ea
1 ea
1 ea
&9 2 ea

1 ea

- MEECNEY. LY A

1 ea
110
2 ea

1 ea

1 ea

1 ea

1990
1991
1993
1984
1995
1980
1997
1996

EXHIBIT “C°

Zimmatic Pivot

Zimmatic Pivot

Zimmatic 1/2 Circle Pivot
Converted Waderain Pivot
Zimmatic Pivot

Gifford Hi1l Pivots
Zimmatic Linear

Zimmatic 1/2 Circle Pivot
Joint 3X40 Handlines
Center Move Wheellines

Welline Pumpwith 75 HP U.S. Motor,
Panel, Column and Bowls

Aurora Verti-line Pump with 300 H.P. G.E.
Motor, Panel, Column and Bowls

Verti-line Pump with 40 H.P. U.S. Motor,
Panel, Column and Bowl

All buried mainline and tie-in fixtures

EXHIBIT "C" - Page 1



State of Idaho

DEPARTMENT OF WATER RESOURCES

1301 North Orchard Street, P.O. Box 83720, Boise, Idaho 83720-0098
Phone: (208) 327-7900 FAX: (208) 327-7866

DIRK KEMPTHORNE
GOVERNOR

November 1, 2000 KARL J. DREHER
DIRECTOR

Ginny Brumpton
Administrative Assistant
Special Assets Group
Key Bank

702 W. Idaho St.

Boise, ID 83702

RE: Snake River Basin Adjudication (SRBA)
Notices of Security Interest in a Water Right
Anderson Farms, Inc.
Water Rights #45-534, 45-577A, 45-577B, 45-578A, 45-578B,
45-579A, 45-579B, 45-580A, 45-580B, 45-586, 45-587, 45-588,
45-600, 45-2405, 45-2406 and 45-2661

Dear Ms. Brumpton:

As you requested in your letter of October 24, 2000, the Water Rights referenced
above for Anderson Farms, Inc., have been modified to include KeyBank National
Association as the security interest owner.

Please notify us promptly if your address changes or you no longer hold a
security interest in the water rights of Anderson Farms, Inc.

Sincerely,

Sally Sherman
Technical Records Specialist
Adjudication Bureau

SS:region
Enclosure:
Receipt #C050961



KeyBank

Special Assets Group
702 West Idaho Street
Post Office Box 2757
Boise, ID 83701

Tel: 208 334-7943

Toll Free: 888 222-6219
Fax: 208 334-7339

RECEIVED

October 24, 2000 OCT 312000

Department of Water Resources
Department of Water Resources
Attn: Glen Saxton
1301 N. Orchard
Boise, ID 83706

Re: Notice of Security Interests for Anderson Farms.

Dear Glen:

Enclosed please find the 16 Notices of Security Interest and the cashiers check for the fee on
Anderson Farms. We have kept copies for our files. | appreciate your assistance in getting
these filed as | had not worked with Water Right Notices before. If there are any errors please
call me and we will correct.

If you have any questions please call me at 208-364-8625.

Sincerely,

Ginny Brumpton
Administrative Assistant
Special Assets Group



State of Idaho

DEPARTMENT OF WATER RESOURCES

1301 North Orchard Street, P.O. Box 83720, Boise, Idaho 83720-0098
Phone: (208) 327-7900 FAX: (208) 327-7866

DIRK KEMPTHORNE
GOVERNOR

November 1, 2000 KARL J. DREHER
DIRECTOR

Ginny Brumpton
Administrative Assistant
Special Assets Group
Key Bank

702 W. Idaho St.

Boise, ID 83702

RE: Snake River Basin Adjudication (SRBA)
Notices of Security Interest in a Water Right
Anderson Farms, Inc.
Water Rights #45-534, 45-577A, 45-577B, 45-578A, 45-578B,
45-579A, 45-579B, 45-580A, 45-580B, 45-586, 45-587, 45-588,
45-600, 45-2405, 45-2406 and 45-2661

Dear Ms. Brumpton:

As you requested in your letter of October 24, 2000, the Water Rights referenced
above for Anderson Farms, Inc., have been modified to include KeyBank National
Association as the security interest owner.

Please notify us promptly if your address changes or you no longer hold a
security interest in the water rights of Anderson Farms, Inc.

Sincerely,

Sally Sherman
Technical Records Specialist
Adjudication Bureau

SS:region
Enclosure:
Receipt #C050961



KeyBank

Special Assets Group
702 West Idaho Street
Post Office Box 2757
Boise, [D 83701

Tel: 208 334-7943

Toll Free: 888 222-6219
Fax: 208 334-7339

RECEIVED

October 24, 2000 0CT 312000

Department of Water Resources
Department of Water Resources
Attn: Glen Saxton
1301 N. Orchard
Boise, ID 83706

Re:  Notice of Security Interests for Anderson Farms.

Dear Glen:

Enclosed please find the 16 Notices of Security Interest and the cashiers check for the fee on
Anderson Farms. We have kept copies for our files. | appreciate your assistance in getting
these filed as | had not worked with Water Right Notices before. If there are any errors please
call me and we will correct.

If you have any questions please call me at 208-364-8625.

Sincerely,

Ginny Brumpton
Administrative Assistant
Special Assets Group



MEMORANDUM

TO: FILE__45 - Q0520
FROM:  VAULT

RE: TRANSFER #__66133] 5366
DATE: 2-\2-0\

— — — — — o e — — S — — G e e S e e e S e e e e e
I — I —— T T R —— R —— i —— i —— NN —— i ——

Original Transfer Application, Form and correspondence regarding the above
referenced Transfer is located within:
FILE # “15-00524%




