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ocT 3 | 2000

CIepartment ol Waler Hesgurees

STATE OF IDAHO
DEPARTMENT OF WATER RESOURCES

I

2

Notice of Security lnterest in a Water Right
And Request for Notification of a Change in Ownership or Any Proposed
Or Final Action to Amend, Transfer, or Otherwise Modify a Water Right

Please print or type. Attach pages 

;tffifllr:"il1|$ffixt;T##*ons 
are on the back of this page

Water Right No(s). : A45-00580A-Mill Creek

Adjudication Claim No(s)

The following REQUIRED information must be submitted with this form:

A) Evidence of the security interest. This may be a copy of a DEED of TRUST, MORTGAGE,
CONTRACT OF SALE or other legal document indicating your interest in the property and water rights or
claims in question, WITH ATTACHED LEGAL DESCRIPTION.

B) A FEE of $25.00 per water right or adjudication claim.

Name and Mailing Address of Person or Company holding Security Interest

KeyBank National Association

702W.Idaho Street

Boise,ldaho 83702

Name of Water Right Owner/Claimant(s)
Anderson Farms, lnc., an Idaho Corporation

3

4

5

6

7

Expiration Date of Notification Period April I,2004

Is this a Renewal of Request for Notification? n yfS XNO

Signature(s) (and title if applicable) Key

By:

A

Randy King,

For Office U
Received by
Receipted by
Processed by

,ur"'oAt,/oo
pals lo /? t/oo
Date //-( )- (t 6

AO
Fee

Receipt No.
WR,/^^+ Date



RECORDATION REQUESTED BY:
KEYEANK NATIONAL ASSOCIATION
702 W. IDAHO STREET
BOISE,,D 83702

WHEN RECORDED MAIL TO:
KEYBANK NATIONAL ASSOCIATION
COMMERCIAL LOAI{ SERVICES
P.O. BOX 5278
BolsE,,D 8370*5278

SEND TAX NOTICES TO:
ANDERSON FARMS, INC.
961 soUTH 50 WEST
BURLEY, ID 83:!18

SPACE ABOVE THIS LINE IS FOR RECORDER'S USE ONLY

i560000r 24761 0000009001 0020.

MORTGAGE
THIS MORTGAGE lS between ANDERSON FARMS, lNC., whose address is 961 SOUTH 50 WEST, BURLEv, tD
83318 (referred to below as "Grantor"); and KEYBANK NATIONAL ASSOCIATION, whose address is 702 W.
IDAHO STREET, BOISE, lD 83702 (referred to below as .'Lender").' '

GRANT OF MORTGAGE. For Yaluable conslderallon, Granlor mortgages, granls, bargaans, sells and conveys lo Lender all ol Grantor's right,
tille' and inlerest in and lo lhe following described real properly, logelher witn att existing oi subsequenlly erected br atfixed buildings, improvemind
and fixlures; all easemenls., rights of .way, and.appurtenances; all waler, water rights, watercourses arid dit;h righls (including stock in-utilities with ditch
or irrigalion rights); and alil:ilii;; #il;;, idHt'..,?lnil tH35if"33rTfl,:3u,S'i',ilJ:il5 ttf,'JlPfi3?i ff!flgilliiut timitatidn ail miierars' oir, sas, seorhermar

SEE ATTACHED EXHIBIT "A" FOR LEGAL DESCRIPTTON.

SEE ATTACHED EXHIBIT "8" FOR WATER RIGHTS.

SEE ATTACHED EXHIBIT "C" FOR FIXTURES.
The Real Property or its address is commonly known as 961 SOUTH S0 WEST, BURLEY, lD 83318.
Grantor presently assigns lo Lender all of Granlor's right, litle, and inlerest in and lo all leases of lhe Property and all Renls lrom lhe Property. ln
addition, Grantor granls lo Lender a Unilorm Commercial Code security inleresl in the Personal Properly and'Renls.
DEFINITIONS. The lollowing words shall have the following meanings when usEd in lhis Mortgage. Terms not olhenrrise delined in this Morlgage shall
have the meanings atlribuled to such terms in lhe Uniform Commercial Code. All references t6 Jolar amounts shall mean amounls in lawfulh6ney ol
lhe United Slates of America.

Granlor. The word "Grantof means Ai{DERSON FARMS, lNC.. The Grantor is lhe morlgagor under this Morlgage.
Guaranlor. The word Guarantof means and includes wilhoul limitalion each and all of the guarantors, sureties, and accommodation parlies in
conneclion with the lndebtedness.

lmprovemenls. The word "lmprovements" means and includes without limitalion all exisling and lulure improvements, buildings, slruclures,
mobile homes affixed on the Real Property, lacilities, additions, replacemenls and olher conslruc-tion on lhe Real property.

lndebledness. The word "lndebledness" means all principal and inleresl payable under lhe Note and any amounls expended or advanced by
Lender to discharge obligalions of Granlor or expenses incurred by Lendei to enforce obligations of Grantor under lhis'Morlgage, logether wilh
inleresl on such amounts as proMded in lhis Mortgage. ln addilion to lhe Note, lhe wofo lndebtedness" includes all obli-9aiions,-debls and
liabilities, plus interest thereon, ol Grantor to Lender, or any one or more of lhem, as well as all claims by Lender against Graitor, oi any one or
more ol them, whelher now exisling or hereafter arising, whether related or unrelaled to lhe purpose of tlie Note, whr-elher volunlary or olherwise,
whelher due or nol due, absolute or conlingent, liquidaled or unliquidated and whelher Grint6r may be liable individually or joinily wilh olhers,
whelher obligaled as guarantor or olherwise, and whether recovery upon such lndebledness may 6e or hereatter may 5ecohe baned by any
statute of limitalions, and whelher such lndebledness may be or hereafler may become olherwise unenlorceable
Lender. The word "Lender" means KEYBANK NATIONAL ASSOCIATION, ils successors and assigns. The Lender is the mortgagee under lhis
Morlgage.

Morlgage. The word'Morlgage] means lhis Mortgage between Granlor and Lender, and includes without limilation all assignmenls and security
inleresl provisions relaling to the Personal property and Rents.

Nole. The word 'Nole" means lhe promissory nole or credit agreemenl daled June 10, 2OOO, in the original principal amount of
$1 18'813.23 from Grantor lo Lender, together wilh all renewals of, extensions of, modifications ot, refinancings of, consolidations of, and
subslitutions for lhe promissory note or agreemenl. NOTICE TO GRAiliOR: THE NOTE CONTATNS A VARIABLE lrreiresf nafe.
Personal Property. The words 'Personal Properfn mean all equipmenl, lixlures, and olher arlicles of personal property now or hereafter owned
by Grantor, and now or hereafler allached or affixed lo lhe Real 

'Propertyi 
togelher wifn aff acceiiions, iarfs, anO aabitions lo, all replacemenls of,

and all subsliiutions for, any of such property; and together with ati pr6ieeds (including wilhout timitation a[ insurance proceeds ind relunds of
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premirrms) from any sale or olher disposilion ol lho proporty.

Property. The word "Propertyf means colleclively lhe Real Properly and lhe Personal Property.

Real Property. The words "Real Property" mean lhe property, inleresls and rights described above in lhe Grant of Morlgage'section.
Relaled Documenls. The words "Relaled Documents' mean and inctude wilhoul limitalion all promissory notes, credil agreemenls, loan
agreemenls, environmenlal agreemenls, guaranlies, security agreemenls, morlgages, deeds of kust, and all oiher inslruments, igreemenls and
documents, whelher now or hereatler existing, execuled in conneclion with the lndebledness.
Renls. The word Tlenls" means all presenl and future renls, revenues, income, issues, royallies, profits, and olher benelits derived lrom lhe
Properly.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AilD THE SECURITY INTEREST IN THE RENTS AND PERSOI{AL PROPERTY, IS
G|_VEI{_TO_ SECqtE lll PAYMENT OF THE INDEBTEDiIESS AND (2} PERFORMANCE OF ALL OBLIGATIONS OF GRAITITOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE ISGIVEN ANo ACCEPTED oN THE FoLLowING TERMS:
PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Grantor shall pay lo Lender all amounts secured by this Morlgage
as lhey become due, and shall slriclly perlorm all of Granlor's obligalions under this Morlgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees thal Granlor's possession and use of lhe Property shall be governed by the
following provisions:

Poss€sslon and Use. Unlil in defaull, Grantor may remain in possession and conlrol of and operate and manage the Property and collect lhe
Rents from the Property.

Duly lo Malnlaln. Grantor shall maintain the Properg in tenantable condilion and promplly perlorm all repairs, replacements, and mainlenance
necessary lo preservg ils value.

Hazardous Subslances. The terms "hazardous wasle," "hazardous substance,' "disposal," "release," and "lhrealened release," as used in lhis
Morlgage, shall have lhe same meanings as set lorth in the Comprehensive Environmenlal Response, Compensalion, and Liability Acl of lg8O, as
amended,42 U.S.C. Seclion 9601, et seq. ("CERCLA"), the Superfund Amendmenls and Reauthorization Act of 1986, PuU. U. No.99-499
CSAM), lhe Hazardous Materials Transportalion Acl,49 U.S.C. Section 1801, et seq., lhe Resource Conservalion and RecoveryAct,42 U.S.C.
Section 6901, el seq., or other applicable slate or Federal laws, rules, or regulalions adopted pursuani lo any of the foregoing. The lerms
"hazardous wasle" and "hazardous substance" shall also include, wilhout limitation, pelroleum and petroleum by-products or any lraclion thereof
and asbestos. Granlor represenls and warrants lo Lender lhat: (a) During lhe periodof Granlor's ownership ot the eroperty, lh-ere has been no
use, generalion, manufaclure, slorage, treatment, disposal, release or threalened release of any hazardous wasle or substanie by any person on,
under, aboul or lrom lhe Property; (b) Grantor has no knowledge ot, or reason lo believe lhat lhere has been, excepl as previously'disclosed to
and acknowledged by Lender in wriling, (i) any use, generalion, manufaclure, slorage, treatmenl, disposal, release, or threalened ielease of any
hazardous waste or subslance on, under, aboul or lrom the property by any prior owners or occupanls of the property or (ii) any aclual or
threalened litigalion or claims of any kind by any person relating lo such matters; and (c) Excepl as previously disclosed to'and acknowledged by
Lender in writing, fi) neilher Granlor nor any lenant, conlractor, agent or olher aulhorized user of lhe property shall use, generate, manuficlure,
store, treat, dispose of, or release any hazardous wasle or subslance on, under, about or from the Property'and (ii) any such aclivity shall be
conducled in compliance wilh all applicable federal, slale, and locat laws, regulalions and ordinances, including withoul limitation lhose laws,
regulations, and ordinances described above. Granlor authorizes Lender and ils agents lo enler upon lhe Properg to make such inspections and
lesls, al Granlor's expense, as Lender may deem appropriate lo delermine compliance of the Pioperty with'this section ol lhe Morlgage. Any
inspeclions or lesls made by Lender shall be lor Lender's purposes only and shall not be conslrued to create any responsibility or liabilif on lh6
parl ol Lender lo Grantor or to any olher person. The represenlalions and warranlies conlained herein are based on Grantor! due diligence in
investigating lhe Property lor hazardous waste and hazardous subslances. Granlor hereby (a) releases and waives any fulur€ claimJ against
Lender for indemn]tY or conlribution in the evenl Grantor becomes liable for cleanup or othei cosls under any such laws, and (b) agrees to
indemnity and hold harmless Lender againsl any and all claims, losses, liabililies, damages, penalties, and expenies which Lender may Oirectty or
indireclly suslain or sutfer resulling from a breach of lhis section ol the Mortgage or as a consequence ol any use, generation, manufaclure,
slorage, disposa!, release or lhreatened release of a hazardous wasle or subslance on lhe properties. The provisions of lhis seclion ol the
Mgrtgage, including lhe obligation to indemnify, shall survive the paymenl of lhe lndebtedness and ihe salistaclion and reconveyance of lhe lien of
lhis Mortgage and shall nol be atfecled by Lender's acquisilion of any interesl in the Property, whelher by foreclosure or otheruriie.
Nulsance, Wasle. Granlor shall not cause, conducl or permit any nuisance nor commil, permit, or sutfer any slripping of or waste on or to lhe
Property or any porlion. of lhe Property. Without limiling the generality of the foregoing, Grantor will not remove, or grant lo any other party lhe
righl to remove, any timber, minerals (including oil and gas), soil, gravel or rock productC wilhout the prior writlen consent of Lend6r.

Removal ol lmprovemenls. Grantor shall nol demolish or remove any lmprovemenls from lhe Real Property wilhoul lhe prior writlen consenl of
Lender. As a condition lo the removal ot any lmprovements, Lender may require Granlor lo make arrangemenls salislaclory lo Lender to replace
such lmprovements with lmprovemenls of al least equal value.

Lender's Rlghl lo Enler. Lender and ils agents and represenlatives may enler upon lhe Real Property al all reasonable times to attend lo
Lender's inleresls and lo inspecl lhe Property for purposes of Granlor's compliance wilh the terms and cbnditions of lhis Morlgage.

Compllance wllh Governmenlal Requlremenls. Granlor shall promptly comply with all laws, ordinances, and regulations, now or hereatter in
eftect, ol all governmenlal aulhorilies applicable lo lhe use or occupancy of the Property, including wilhout limilation, lhe Americans With
Disabililies Acl. Granlor may contesl in good faith any such law, ordinance, or regulalion and wilhhold compliance during any proceeding,
including appropriate app_eals, so long as Granlor has nolilied Lender in writing prior lo doing so and so long as, in LenAer's sole opinion,
Lender's inlErEsts in the Property are not jeopardized. Lender may require Grinlor to post alequale security-or a surety bond, reasonably
salisfactory to Lender, to prolect Lender's inlerest.

Duty lo Prolect. Grantor agrees neither lo abandon nor leave unatlended lhe Property. Granlor shall do all other acls, in addition lo lhose acls
set lorlh above in lhis section, which from lhe characler and use of the Property are reasonably necessary to prolecl and preserve the Property.

DUE ON SALE - CONSENT BY LEilOER. Lender may, al its oplion, declare immediately due and payable all sums secured by this Morlgage upon the
sale or lransfer, without the Lender's prior written consenl, of all or any part of lhe Real Property,'or any interest in lhe Real Property. A "sale or
lransfer" means lhe conveyance of Real Properly or any righl, lille or inleresl therein; whelher legal, beneficial or equilable; whethei voluntary or
involunlary; whelhs by outright sale, deed, installment sale conlracl, land conlracl, contracl lor deed-, leasehold inlerest wilh a lerm grealer lhan three
(3) years, lease-oplion contracl, or by sale, assignment, or lransfer of any benelicial inleresl in or lo any land lrust holding tille lo |heheal Property, or
by any olher method of conveyance ol Real Property inlerest. ll any Granlor is a corporalion, partnership or limited ldbility company, transler also
includes any change in ownership of more lhan twenty-five percent (25%) of lhe voling slock, parinership inierests or limited tiiOility bonipany interests,
as the case may be' of Granlor. However, lhis oplion shall not be exbrcised by Lendeiit such ixercise is prohibited by federal law or by idaho law.

TAXES ANo LIENS. The following provisions relaling lo lhe laxes and liens on the Property are a parl ot lhis Morlgage.
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Paymenl. Granlor shall pay when due (and in all events prior to delinquency) all taxes, payroll laxes, special laxes, assessmenls, water chargesand sewer service charges tevied sgainst or on account'of lhe Properly, ani stratt pay when due all 
'claims 

for work done on or lor services
rendered or material lurnished lo the Property. Grantor shall maintain lhe Property frie of all liens having priority over or equal to lhe interesi oiLender under lhis Morlgage, excepl for the lien of laxes and assessments not due, ind excepl as othenrris6 iroviO'ed in lhe following p"rag;ph. -

Rlghl To Conlesl. 9tlnlol maywilhhold payment ol any lax, assessment, or claim in conneclion wilh a good taith dispule over lhe obligation lopay' so long as Lender's inlerest in lhe Property is not jeopardized. ll a lien arises or is filed as a result ol-nonpaymenl, Granlor shall wilhin fifleen
(15) days atler lhe lien arises or, if a lien is filed, wilhin fiflben (15) days afler Granlor has notice of lhe filing, sbure tne discharge of the lien, or ifrequesled by Lender. deposil wilh Lender cash or a sufficient iorioraie surety bond or olher security salisficlory lo Lender in an amounl suflicienl
to discharge lhe lien plus any cosls and reasonable attorneys'fees or other charges lhal could accrus as a resuli of a foreclosure or sale under lh.lien. ln any conlesl, Granlor shall defend ilself and Lender and shall sglisfy iny adverse judgment belore entorcemenl against rtre propertfr.
Granlor shall name Lender as an additional obligee under any surety bond turriistreb in lhe co;te;l proceedings.
Evldence ot Paymenl.. Granlor shall upon demand lurnish to Lender salisfactory evidence of paymenl ol lhe taxes or assessments and shall
authorize lhe appropriale governmental oflicial lo deliver to Lender al any time i written statemenl of lhe taxes and assessmenls againsl lhe
Property.

Nolice of Construclion. .Granlor shall.nolify Lender.al leasl fitteen (15) days belore any work is commenced, any services are furnished, or any
materials are supplied lo.lhe Property,if any mechanic's lien, malerialmen's'lien, or olhei lien coutd be asserled on account of the work, sbrvices,
or materials and lhe cosl exceeds $5,000.00.. Granlor will upon request of Lender furnish lo Lender advance assurances salisfacloryio t-enOei
lhal Granlor can and will pay lhe cosl of such improvements

PROPERW DAMAGE INSURANCE. The following provisions retating lo insuring the Property are a parl of lhis Mortgage.
Malnlenance ol lnsurance... 9ranlor. shall procure and mainlain policies of fire insurance wilh slandard edended coverage endorsemenls on a
replacemenl basis for lhe full insurable value covering all lmprovemenls on the Real Property in an amounl sufticienl to avoid appficafion of any
coinsurance clause, and wilh a slandard morlgagee clause in favor ol Lender. Granlor itrati atso pr@ure and maintain comprehensive g"nerat
liability insurance in such coverage amounls as Lender may requesl wilh Lender being named as addilional insureds in sucir liability ins'urance
policies. Additionally' Granlor shall maintain such other insurance, including bul not lim-ited lo hazard, business interruplion and boiler insurance
as Lender may require. Policies shall be writlen by such insurance compinies and in such form as may be reasonably acceptable lo Lender.
Grantor shall deliver lo Lender cerlificates of coverage lrom each insurer conlaining a slipulation lhat coverage will not be tancelled or diminished
without a minimum of ten (10) days'prior written noiice to Lender and nol coniaini-ng any disclaimer of lhe in'surer's liability for failure to give such
nolice. Each insurance policy also shall include an endorsemenl providing lhat cove-rage in favor of Lender will not be impiired in any wiy Oyany
acl, omission or defaull_of Granlor or any olher person. Should the Real Properl.y lt any lime become localed in an area Oesigiafd Oi itt6
Director of the Federal Emergency Managemenl Agency as a special tlood haiard aiea, branlor agrees lo obtain and maintain Fecteral Flood
lnsurance for the full. unpaid pdncipal balance of lhe loao and any prior liens on lhe property securing'lhe loan, up lo the maximum policy limits sel
under lhe Nalional Flood lnsurance Program, or as olherwise reqilireO by Lender, ariO tb miintain such insurance for lhe lerm of lhe loan.
Application ol Procegd^s, 

- 
Grantor. shall promplly nolity Lender ol any loss or damage lo lhe Properly if lhe estimaled cost ot repair or

replacemenl exceeds $500.00. Lender may make proof ot loss if Granloi fails lo do so within lifleen (1'5) diys of the casualty. Whether or nol
Lender's security is impaired, Lender may, al ils election, apply the proceeds lo the reduction of lhe lnbe6tedness, paymenl oi any lien affecling
the Property' or lhe resloration and repair of lhe Property. lf Lender elecls lo apply the proceeds lo resloration and iedair, Grantor shall repair o-r
replace lhe damaged or destroyed lmprovemenls in a manner satisfactory to L'ehder. Lender shall, upon satislaclory proof of such expendilure,
pay or reimburse Grantor from the proceeds for lhe reasonable cost of repair or restoralion if Granlor is not in defau-lt under lhis Morlgage. Any
proceeds which have nol been disbursed wiihin 180 days afler their receipi and which Lender has nol commitled lo the repair or resloralion of lhe
Property shall be used lirsl lo pay any amounl owing lo Lender under lhii Morlgage, then to pay accrued inlerest, and thd remainder, il any, shall
be applied lo lhe principal balance of the lndebledness. lf Lender holds any ploceeds atler'payment in full of the lndebtedness, such proceeds
shall be paid to Granlor.

Unexplred lnsurance al Sale. Any unexpired insurance shall inure to the benelit of, and pass to, lhe purchaser of the property covered by lhis
Morlgage at any trustee's sale or olher sale held under the provisions of lhis Morlgage, o, at any foreclosure sale of such erojerty.
Granlor's Reporl on lnsurance. Upon requesl of Lender, however not more lhan once a year, Grantor shall furnish to Lender a reporl on each
exisling policy of insurance showing: (a) the name of the in5urer; (b) lhe risks insured; (c) lire amount of lhe policy; (d) the property insured, the
lhen curenl replacemenl v.alue of such property, and the mannei ol delermining ttrai viiue; and (e) lhe expiration bite of me poticy. Granlor
shall' upon request of Lender, have an independent appraiser salisfaclory lo Lend-er determine ttre cdsir value ieplacemenl cost of ihe property.

EXPENDITURES BY LENDER. lf Grantor tails lo comply wilh any provision ol this Morlgage, or il any aclion or proceeding is commenced lhat would
malerially atlect Lender's .interesls in lhe Property, Lender on Granlor's behalf may, Uut sfrait not be requireO t6, tafe ani action lhat Lender deems
appropriale. Any amounl lhal Lenrler expends in so doing will bear interest at lhe rale provided for in lhe Noie from llie date incurred or paid by
Lender to lhe date of repayment by Granlor. All such expenses, al Lender's oplion, will (a) be payabte on demand, (b) be added to lhe batance of the
NotE and be apportioned among and be payable with any installmenl paymenls to becdnie dde 3uring eilher (i) tird t6rm of any applicabte insurance
policy or (ii) the remaining lerm of lhe Nole, or (c) be'trealed as a'billoon payment which will OiOue and-payable at ttre'ttdti's malurity. This
Mortgage also will secure payment of lhese amounls. The rights provided for in-this paragraph shall be in addilion tb any otner righls or any remedies
to which Lender may be entitled on account of the default. Any sirch action by tend6r snin nol be conslrued as curing lhe defauf so as to 6ar Lender
from any remedy thal it olhena/se would have had.

WARRANTY; DEFENSE OF TITLE. The lollowing provisions relaiing lo ownership of lhe Property are a parl ol this Morlgage.
Title. Granlor warranls lhal: (a) Granlor holds good and markelable title of record lo lhe Property in fee simple, tree and clear of all liens and
encumbrances olher lhan those sel lorth in the Real Property description or in any title insurance pfuicy, lille rebort, o, linal lille opinion issued in
favolof' and sccepled by, Lender in conneclion with this'Mortgage, and (b) Granior has the tutt riint, jower, and ai.rttrority to execute and deliver
this Morlgage to Lender.

Delense of Tllle. Subject lo the exceplion in the paragraph above, Grantor warranls and will forever defend lhe tile to the Properg against lhe
lewful claims of all persons.- ln 

fh.9 evenl any aclion or proceeding is commenced thal queslions Grantor's tiile or the interesl of Lender under this
Morlgage' Granlor shall defend lhe action al Granlor's expense. Grantor may be lhe nominal parg in such proceeding, bul Lender shall be
entilled lo parlicipate in lhe proceeding and lo be represenled in lhe proceeding by counsel of Lind6r's own choice, and-6ranlor will deliver, or
cause to be delivered, to Lender such inslruments as Lender may request from liire io lime lo permit such parlicipation.
Compllance Wllh Laws. Granlor warants lhal lhe Property and Granlor's use of the Property complies wilh all exisling applicable laws,
ordinances, and regulations of governmenlal aulhorilies.

CONDEMNATION. The following provisions relating lo condemnalion ol lhe properly are a part of lhis Mortgage.
Application of l{el Proceeds. ll all or any parl of lhe Property is condemned by eminent domain proceedings or by any proceeding or purchase
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in lieu ot condemnation, Lender may at its eleclion require thal all or any porlion ol lhe nel proceeds of lhe award be applied lo lhe lndebtedness
or lhe repair or resloration ol lhe Property. The net proceeds ol lhe awirb shall mean the award afler paymenl of all reasonable cosls, expenses,
and atlorneys'lees incuned by Lender in connection wilh lhe condemnalion.
Proceedlngs. lf any proceeding in condemnalion is filed, Grantor shall promplly notify Lender in wriling, and Granlor shall prompily lake such
sleps as may be neicessary to defend lhe aclion and oblain lhe award. Gianloi miy Oe tne nominal partyin such proceeding, but Lender shall be
entitled lo parlicipale in lhs proceeding and lo be represenled in lhe proce€ding by counset of ils own choice, and Granlor iitl detiver or cause lo
be delivered lo Lender such instrumenls as may be iequesled by il fr6m fime tolim'e lo permit such participation.

lMPOSlnOil OF TAXES, FEES AND CHARGES 8Y GOVERNMENTAL AUTHORITIES. The following proMsions relating lo governmentat taxes, lees
and charges are a parl of this Mortgage:

Current Taxes, Fees-and Charges. Upon requesl by Lender, Grantor shall execute such documenls in addition lo lhis Mortgage and lake
whalever olher aclion is requested by Lender to perleci and continue Lender's lien on lhe Real Property. Granlor shall reimburse- L-ender for all
taxes' as described below, logelher wilh all expenses incurred in recording, perfecling or conlinuing'lhis'Morlgage, including wittrout limitalion all
laxes, lees, documentary slamps, and other charges lor recording or regisleriirg lhis M6dgage.
Taxes. The following shall constilule taxes lo which this section applies: (a) a Tecific lax upon lhis type ol Mortgage or upon all or any parl of
lhe lndebledness secured.by lhis Mortg-age; (b) a specific tax on Grbntor uinicn Grantor is auihorized or'required t6 OiOuct fiom paymenti on lhe
lndebledness secured by this typ.e of Mortgage; (ci a lax on this type of Mortgage chargeabte againsl the Lender or the holder ot ine Note; anJ
(d) a specilic lax on all or any porlion of the lndebtedness or on payments of principal anJ interesthade by Grantor.

Subsequent Taxes. ll any tax to which lhis section applies is enacled subsequent to lhe date ol lhis Morlgage, this event shall have the same
elfect as an Evenl of Default (as defined below), and Lender may exercise any or all of its available remedies for an Evenl of Defaull as proutOJO
below unless Granlor gjtttgr (a) pays lhe tax before il becomes delinquent, br (b) conlests lhe lax as provided above in lhe Taxgs and Liens
seclion and deposits with Lender cash or a sutficienl corporale surety bond or other Scurity salisfactory lo Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating lo this Mortgage as a security agreement are a part of lhis
Morlgage.

Securlty Agteemenl. This inslrumenl shall conslilute a security agreement to lhe extent any of the Property conslitules lixtures or olher personal
property, and Lender shall have all ot the righls of a secured pait'/ under the Uniform Commercial Code as amended from lime lo iime.
Securlty lnleresl. Upon reqrrs5l by Lender, Granlor shall execute financing statemenls and lake whalever other aclion is requested by Lender to
perlect and conlinue Lender's.security inleresl in lhe Renls and Personal Property. ln addilion to recording lhis Morlgagein lhe reat property
records, Lender may, at any lime and wilhout furlher aulhorization from Grintoi,. Rie executed counterpa-rls, copies-or- reproduclioni oi tnii
Morlgage as a linancing slalement' Granlor shall reimburse Lender for all expenses lncurred in perfecling oi continuing lhis security interest.
Upon default' Granlor shall assemble the Personal Property in a manner and al a place reasonably convenienl to Granlor and Lender and make it
available lo Lender within lhree (3) days atter receipt of written demand from Lender.

Addresses. The mailing addresses of Grantor (deblor) and Lender (secured party), lrom which informalion concerning lhe securily interest
granted by lhis Morlgage may be oblained (each as required by the Uniform Commeriiit Code), are as slaled on the tirst pa6e of this Mortgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relaling lo lurther assurances and atlorney-in-fact are a part of this
Morlgage.

Furlher Assurances. At any time, and from lime lo lime, upon request of Lender, Grantor will make, execule and deliver, or will cause to be
made, executed or delivered, lo Lender or lo Lender's designee,'and when requesled by Lender, cause to be filed, recorded, refiled, or
rerecorded, as lhe case may be, at such limes and in such offices and places as Lender miy deem appropriale, any and all such'mortgages,
deeds of trust, security deeds, security agreemenls, financing stalemenls, continuation stalements, inskumenls of lurlher assurance, certitiiates,
and olher documents as. may, jn_lhe sole opinion of Lendei, be necessary or desirable in order lo etfectuale, complele, perfect, conlinue, oi
preserv€ (a) lhe obligalions of Grantor under lhe Nole, lhis Mortgage, arid tne Related Documents, and (b) the l'iens ahd security interesls
crealed by lhis Mortgage as first and prior liens on lhe Property, wtretnlr now owned or hereafler acquired by'Gianlor. Unless prohibiied by law
or agreed lo the conlrary by Lender in wriling, Granlor shall reimburse Lender lor all cosls and expenses incurred in conneclion wilh lhe mitters
referred lo in lhis paragraph.

AtlorneyJn-Fact. lf Grantor lails to do any of lhe lhings relened lo in lhe preceding paragraph, Lender may do so for and in thE name of
Granlor and al Grantorq expense.-..For such purposes, Gianlor h€reby irevocaOty appoiriS LeinO'er as Grantor's atlorney-in-facl lor lhe purpose
of making, execuling, delivering, filing, recording, and doing all other lhings ai m'ay Ue necessary or desirable, in Lender's sole opinioh, lo
accomplish the matlers referred to in lhe preceding paragraph-.

Ftl-L PERFORMANCE. lf Grantor pays all the lndebtedness when due, and oth€rwise performs all lhe obligalions imposed upon Granlor under this
Mortgage' Lender shall execute and deliver to Grantor a suilable salisfaction of this Morigage and suitable statements'of lermination ol any linancing
statemenl on file evidencing Lender's securily inlerest in lhe Renls and lhe Personal property. Granlor will pay, if permitted by applicable law, an!
reasonable terminalion fee as determined by Lender lrom time to time.

DEFATI-T. Each of the following, al the option ol Lender, shall conslitute an evenl ol delault ("Evenl of Defaull") under lhis Morlgage:
Delaull on lndebledness. Failure ol Grantor to make any paymenl when due on lhe lndebledness.

Delaull on Olher Paymenls. Failure of Granlor within lhe time required by this Morlgage to make any payment for laxes or insurance, or any
olher payment necessary to prevent filing of or lo effect discharge ol any lien.

Compliance Delaull. Failure of Grantor to comply with any olher lerm, obligalion, covenant or condilion conlained in lhis Mortgage, the Nole or in
any of lhe Related Documenls.

Delault ln Favor ol Thlrd Parties. Shoutd Granlor delault under any loan, exiension of credit, security agreemenl, purchase or sales agreement,
or any olher agreemenl'.in fav-or of any other credilor or person lhat may materially affecl any ot Grantdr's-property oi Granlor's ability to-repay lhe
Note or Grantor's ability lo perform Grantor's obligalions under lhis Mortlage or any ol ltre R6tated Documents.

False Statements. Any warranly, representalion or slalement made or furnished lo Lender by or on behalf of Granlor under lhis Mortgage, the
Nole or lhe Relaled Documenls is lalse or misleading in any malerial respect, eilher now or al lhe lime made or lurnished.
Deleclive Collale,allzation. This Morlgage or any of lhe Retaled Documents ceases lo be in full force and etfecl (including failure of any collateral
documenls to create a valid and perfected security interesl or lien) al any lime and for any reason.
lnsolvency.- The dissolulion or lerminalion of Granlor's exislence as a going business, the insolvency of Granlor, lhe appoinlmenl of a receiver for
any parl of Granlor's property, any assignmenl for the benefit ol credilo-rs, iny type of'creditorwork6ut. or lhe commencement of any proceeding
under any bankruplcy or insolvency laws by or against Granlor.
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Breach of Olher Agreemenl.. A1y breach by Granlor under lhe lerms ot any other agreement between Grantor and Lender lhal is not remediedwilhin any grace period provided lherein, including wilhoul limilation any agreemenl coincerning any indebledness or olher obligation of Granror loLender, whelher existing now or laler.

Evenls Alfecllng Guaranlor. Any ol lhe preceding evenls occurs wilh respecl to any Guaranlor of any ol lhe lndebledness or any Guarantor diesor becomes incompetenl, or revokes or dispules the validity of, or liability uhder, any buaranty ot tne trioeOteOness. Lender, af ifs bprcn, mav, Uujshall not be required to, permit lhe Guaranlcr's estale lo asiume uncondifionally rnei ouiigaiioiJarliing unoer lhe guaranty in a 11anne, satistactorylo Lender, and, in doing so, cure lhe Evenl of Default.

Adverse Change. A malerial adverse change occurs in Granlor's financial condition, or Lender believes the prospect of payment or pertormance
of lhe lndebtedness is impaired.

lnsecurlly. Lender in good tailh deems ilself insecure.

Rlght to Cure' lf such a lailure is curable and if Granlor has not been given a nolice of a breach of the same provision ol lhis Mortgage within lhepreceding twelve (12) monlhs, it- may be cured (and no Event of Sefault will have occurred) if Granlor, afler Lender iends wri6en noticedemanding cure of such.failure: (a) cures the failuie wilhin fifleen (15) dap; or.(b) if the curarequires more tnan nneen lrsj days, immediatety
iniliates sleps sutlicient to cure the failure and lhereafler continues ino-cirmptdtds all reasonabie and necessary steps sugicient to produce
compliance as soon as reasonably praclical.

RIGHTS AND REMEDIES oN DEFAII-T. Upon lhe occurrence of any Evenl of Default and at any lime thereafler bul subject lo any limilalion in theNole or any limitation in this Morlgage, Lender, al its option, may exercise any one or more of lhe loliowing righls and remedies, in addilion lo any olherrights or remedies provided by law:

Accelerale lndebtedness. Lender shall have lhe righr at its oplion without nolice lo Grantor lo declare lhe enlire lndebledness immedialely dueand payable, including any prepaymenl penalty which Grantor would be required to pay.

Ucc Remedles' With r.TpTt lo all or any parl of lhe Personal Property, Lender shall have all lhe righls and remedies of a secured party underthe Uniform Commercial Code.

Collecl Renls. Lender shall have- the righl, withoul notice lo Grantor, lo take possessiin of the Properg and collecl the Rents, including amountspast due and unpaid, and apply lhe nel proceeds, over and above Lender's cosls, against tne tnOJOtebness. ln turlherance of this right, Lender
may require any lenant.or other user of the Property lo make paymenls of rent or use iees directly io t-enOer. lf the Renls are collecled by Lender,then Grantor irrevocably designales Lender as Giantor's atlorney-in-facl to endorse inslrumenls received in payment thereof in lhe name ofGranlor and lo negoliate lhe same and collecl lhe proceeds. Payments by lenants or other users to Lender in ,eiponse to Lender's demand shallsatisty lhe obligalions for which.lhe paymenls are made, whelher or nol any proper grounds for the demand exisled. Lender may exercise ilsrights under lhis subparagraph eilher in person, by agent, or lhrough a receiver.
Appoinl Recelver. Lender shall have the right lo have a receiver appoinled lo lake possession of all or any parl of the property, with the power loprotect and preserve lhe Property, lo operale the Property preceoirirg foreclosure or sale, and lo collect the Aenb from lhe'proieriy and ipply theproceeds, over and above lhe cost of lhe receivership,-against lh; lndebtedness. The receiver may serve without bond if permiiled'by'law.
Lender's right to lhe appointment of a receiver shall exist-whelher or not lhe apparent value of lhe property exceeds the lndebledness by asubslanlial amounl. Employmenl by Lender shall nol disqualify a person from serving as a receiver.

Deflclency Judgmenl 1f permilted.by applicable law, Lender may oblain a judgmenl lor any deficiency remaining in lhe lndebtedness due loLender atler applicalion of all amounls received from lhe exercise ol lhe rights iroiioeo in lhis s'ection.
Tenancy al Sufferance. lf Granlor remains in possession ot the Property afler the Property is sold as provided above or Lender othenvise
becomes entilled to ryY::i_ol o] lhe Property upon default of Granlor, brantor shall become a tenant at sutferance of Lender or the purchaser otthe Property and shall, al.Lender's option, either' (a) pay a reasonabls renlal tor lhe use of lhe Property, or (b) vacate the property immediately
upon lhe demand of Lender.

Olher Remedies. Lender shall have all other rights and remedies provided in this Mortgage or the Nole or available al law or in equity.
Sale of lhe Property. .To lhe exlent permitted. by applicabte law, Granlor hereby waives any and all righl lo have lhe property marshalled. ln
exercising ils righls and remedies, Lender shafl bb fiee to sell all or any part of ihe Propertltogelner oi separalerv, in 6ne salb or by separalesales. Lender shall be enlitled to bid al any public sale on all or any porfion of lhe property.

Nolice ot Sale. Lender shall give Granlor reasonable nolice of the lime and place ol any public sale of lhe Personal pioperty or of the lime afterwhich any privale sale or olher intended disposilion of the Personal Property is to Ue miO'e. Reasonable nolice shall mean notice given al least
ten (10) days before lhe time of lhe sale or disposilion.

walver; Electlon of Remedies. A waiver by any party of a breach ol a provision of this Mortgage shall not conslitute a waiver of or prejudice theparty's righls otherwise to demand-slrict coripliair_ie witn tnat provision or any other provisionf E-leclion by Lender lo pursue any rem'edy shal not
exclude pursuil of any.otherremedy, and an election.lo-make expendilures or lake a'clion to p"rtg,rr an o-bligalion ol branlor under this'Morlgage
atler failure ol Grantor to perform shall nol aflect Lender's right lo declare a defaull and exercile ils remedies inder lhis Morlgage.
Allorneys'Fees; Expenses. lf Lender institules any suit or action to enforce any ol the lerms of this Morlgage, Lender shall be entilled lo recover
such sum as lhe court may adjudge reasonable ai reasonable atlorneys' fees'at kiai anJ on anv appeal. Whether or not any courl aclion isinvolved' all reasonable e_p-?T9s incurred by Lender lhat in Lender's 6pinion are nec;ssat 

"l;-ny 
iiine for the protection ot its interest or the

enforceme.nt of its righls. shall become a parl of lhe lndebledness payabie on demand and inan bear interesl from lhe dale of expenditure unlil
repa-id at lhe rale provided for in lhe Note. Ex-penses covered by itrii paragraph include, withoul limilalion, however subject to any limils under
applicable law, Lender's reasonable.atlorneys'fe9s gnd tenOer'siegai&p"nses whether or not lhere is a lawsuil, including reasona-ble anorneys'fees for. bankruptcy 

.proceedings .(including etforls. lo mooffy o7-vacile any aulomaiic stav or injunction), appeatJ and any anlicipaledpost-judgmenl colleclion services, lhe cosl of .searching recoris, oUtainlng tille reports lincluJing foreclosure reporls), su.eyors"reports, anJ
appraisal fees, and lille insurance, lo the exlent permitlei oV appiicauie tali. Granlor 

"rso 
*irr p"i any court costs, in addition lo all olher sumsprovided by law.

NOTICES TO GRANToR AND OTHER PARTIES. Any nolice under this Mortgage, inclucting wilhoul limilalion any notice of defaull and any nolice olsale to Granlor, shall be in wriling, may be sent bv telefacsimitJ (;;i";; 
"il;;ii6 iequireo uv r"*j, ir"o shal be erfective when actualy de1vered, or
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when deposiled with a nalionally recognized overnight courier, or, il mailed, shall be deemed effective when depositect in the Unitett Slales mail firsl
class, certilied or regislered mail, poslage prepaid, direcled lo lhe addresses shown near lhe beginning of lhis MorQage. Any party may change ils
address lor nolices under lhis Mortgage by giving lormal written nolice lo lhe olher parties, specifying lhal lhe purposebt the hd1cais tochang! the
partyl address. All copies of notices of loreclosure lrom lhe holder ol any lien whictr has priohty oieithis Morlgage shall be senl lo Lender's ad-ctress,
as shown near lhe beginning of lhis Mortgage. For nolice purposes, Granlor agrees to keep Lender informed atltftimes of Grantor's cunenl address.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part ol lhis Morlgage:

Amendmenls. This Morlgage, logelher wilh any Relaled Documents. conslitutes the enlire understanding and agreement of lhe parlies as to lhe
matlers set forlh in lhis Morlgage. No alteralion of or amendment to lhis Morlgage shall be efleclive unless givln in writing and signed by the
parly or parlies soughl lo be charged or bound by lhe alleration or amendment.

Annual Reports. lf th.e Property is used for purposes olher lhan Grantor's residence, Granlor shall furnish to Lender, upon request, a cerlified
stalement ol net operating income received ftom lhe Property during Granlor's preMous fiscal year in such form and detail 

'as 
Lender shall require.

'Nel operaling income" shall mean all cash receipls lrom lhe Property less all cash expendiiures made in conneclion wilh the operalion oi the
Property.

Appllcable Law. Thls-Morlgage has been clellvered lo Lender and accepfed by Lender ln lhe Slale ot ldaho. Thls Morlgage shall be
governed by and conslrued In accordance wlth lhe laws ol lhe Slale ot ldaho.

Captlon lleadlngs. Caplion headings in this Morlgage are for convenience purposes only and are nol to be used to interprel or define lhe
provisions ol lhis Morlgage.

Merger. There shall be no merger of lhe interest or estale created by this Morlgage with any olher interest or eslate in lhe Property at any lime
held by or lor lhE beneft of LEnder in any capacity, wilhout lhe writlen consent of Lender.

Mulllple Parlles; Corporale Authorlty. All obligations of Grantor under this Mortgage shall be joinl and several, and all relerences lo Granlor
shall mean each and every Grantor. This means lhat each of lhe persons signing below is responsible for all obligalions in lhis Mortgage.
Severablllly. ll a courl of.competenl jurisdiclion finds any provision of lhis Morlgage lo be invalid or unenforceable as lo any person or
circumslancE, such finding shall nol render lhal provision invalid or unenforceable as to any other persons or circumstances. lf feasibie, any such
olfending provision shall be deemed to be modified to be within lhe limits of enforceability or validity; however, if lhe oflending provision canhol be
so modified, il shall be slricken and all olher provisions ol lhis Mortgage in all other respects shafl rdmain valid and enforceabie.

Succegsors and Asslgns. Subjecl lo lhe limilations slaled in lhis Mortgage on transfer ol Grantor's interesl, this Mortgage shall be binding upon
and inure to lhe benelit of th,e parlies, lheir successors and assigns. lf ownership of thq Property becomes vesled in a person olher lhan Graitor,
Lender, without nolice lo _.Grantor, may deal with Grantor's successors with relerence lo lhis Morlgage and lhe lndebledness by way of
lorbearance or exlension wilhoul releasing Grantor from lhe obligalions of lhis Morlgage or liability under the lndebtedness.

Tlme ls ol lhe Essence. 'l'ime is of the essence in lhe performance of lhis Morlgage.

Walver ot Homeslead Exemplion. Grantor hereby releases and waives all rights and benefits of lhe homestead exemplion laws of lhe State ol
ldaho as lo all lndebtedness secured by lhis Mortgage.

Waivers and Consenls. Lender shall not be deemed to have waived any righls under this Morlgage (or under the Related Documenls) unless
such waiver is in writing and signed by Lender. No delay or omission on lhe parl of Lender in exercising any right shall operate as a waiver of
such right or any other. rig.hl. A waiver by any party of a provision ol lhis Mortgage shall not conslitule a waiver of or preludice the party's righl
olhenivise lo demand slrict compliance with thal provision or any olher provision. No prior waiver by Lender, nor any cbuae ot dealiirg Setweln
Lender and Granlor, shall constilule a waiver of any of Lenderb rights or any of Granlor's obligations as to any lutirre transactions. whenever
consenl by Lender is required in this Morlgage, lhe granling ol such consent by Lender in any inslance shall not constitule continuing consenl to
subsequenl inslances where such consent is required.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO ITS TERMS.

GRANTOR:

G-

CORPORATE ACKNOWLEDGMENT

lss

idenlified lo me (or proved lo me on the oath of
FARMS, lNC., the corporalion that execuled the

lo that such corporation execuled lhe same.

for

My commlsslon explres //,-2V oo

me / &/pr"1 a notary
or

, J2Q-4

onnis ?4 aay or O cy'D6< -, 
in rhe year

public in and for lhe State of ldaho, personally appeared R. TRENT

Residlng at
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'-.) -,EGAL DESCT{IPTIW )

TOWNSI{IP ll SOUl't{, I(ANOE 2l EAST Ot' Tt'tE I}OISE lvllrRIDIAN, CASSTA COUNTy,
IDATIO.

Scctiorr 19: Lor I (NW%NE%):
SE%NE%.

Scctiou 20: ' SE%NE%;
SE%;
N%SW%;
sE%SW%.

Scction 2l: SW%NW%;
wyzswz.

Section 27: W%NW%.

Section 28: N%;
.SW%;

NIV%SE% EXCEP'I ilre lbllowing rlescr.iled parcel:

Begirurirrg at the Nortlrrvest conlcr o[ttrc SW%S]v% of sai<l Sectiou 28, saicl point
ttrarked by a 5/8 irtch rebar; tttettce S<luth 0"02' llast (l3asis of Bearirrg) along scc-
tiorr lirre for 10.70 feet to a % iuch rebar rvhich.shall be the Point of Begiruing;'fhertce South 88"40'47" East for 490.61 feet to a li iuch rebar on centerliuc of a
couu(y road;

Tlrertce South 54"52'09" iVest along said county rclad centerline for Sgg.47 feet to a %
inch rcbar on sectiorr line;

Tltctrce North 0"02. West alorrg said scction line for 156.36 feet to the Point of Bc-
girurirrg.

ExcEPl'lNc rllEREFRotvt the followirrg describctl parcel of land: 
a

Beginrring at tlte Soutttrvest conrer of saicl Sectiolr 28, saicl corner morkct by a 5/8"
rebar; Tltettce North 0o02'00" Wcst alorrg sectiorr line for ll l6J6 feet to aVz' re-
bar, said rcbar lying Soutlt 0"02'00" East for 10.70 fcet fronr thc Nortlrrvest conrcr
oftlrc Sw%slv%; Tlpncc Souttr ggo40'02' Enst for ] 11.96 fcct b tvz, rcbar
rvhich shall be the point of lleginning;

Therrce North 00"3?'lJ" East for a distarrce of 1148.96 leet to a %" rcbar;
Tltence Souttr 89"2728" East for a distance of 183.99 feet to a %' rebar orr thc ap-

proxinrate ccrrl,erline of a courrty road;
'Iltence Sotrth 21"47'38" East alorrg tfte approxinrate cerrterline of saicl coull,y road for

a distarrce of 324.4 t feet to a vl, rebar;
Thence South I l"lJ'5J" East along thc approxiuritte centerline of saitl county roa<I for

a distance of 2t2.58 Get to ay{ rebu;

:. EXHtBtr .l:4i:..



Tltertce Sotrtlr 0 t..'t-O-' East alorrg the approxirrrutc ccn I ,r" of ,oirl courrty roa<I for
a distnrrcc of t aJ. l6 fcet to ar yr" relni;

Tlrertce Sotrth l)"07'?4" West atorrg thc appro.rirrrate ccntcrlinc ofsaid couqty roa<I
for a distarrce o[614.49 fcet to i %" ,"boc

Tltcrrcc South 2254'21] lvest alorrg thc allproxirrrate cerrterline ofsaid county roacl
for a tlistarrcc of l2,I.9l fect to a !zi" rebar;

Tltettcc Nor(h 88o40'07" West lrrr a rlistiurcc of l't6.65 feet to the Iroint of Bcgimirrg.

llasetttcttt for the bcnclit of Subject l,ro;rcrty br tVelt, Ditch, ancl/or pipeline as
creutetl by ltrstrunrcttt bctrvccn l'lorvard lvlclntosh and Alta lvtclntoih, trusband
arrd rvil'c, arrtl ['[ & 13, lttc., urr klaho corporation, dated tuly 17;1983 anrl rc-
cordcd luly 20,1983 as ltrstnttttcttt No. 15j543 on Filnr No. tSS records of
cassia courr(y, ldaho, on, undcr and across rhe following larrcls:

r\ piuce-lof llnrl lbrrrred with a rarlius of20 fcct rvittr the ccrrtertlrereof being the
wcll orvtted by t't & E anrJ togettrer rvith a strip of larrcl 30 fect in rviclth fronr
saitl rvcll Noflh to the Nortlr boundary tirrc of the SW%SE% of said Sectiorr
28, autl c.rterrtlittg South to thc South bourrclary line of iaitt Scction 2g.

Att ceuetttcttt artd riglrt of rvay for ttre benelit of rhe Subject property to colstruct,
recotEtruct, O1rcratc, retllovc, rcpair arrd nrliutairr an urr<lergrourt<I irriga(io1
;li;tcline, as created by Itts(rurncrrt cntitlc<l liascrnent forur Oakley Hig-lway
District, to l'l & E, [ttc., arr l<Jalto corporation, tlatecl July 17, 1983 ancl re-
cortlcd Jtrly 20, l93l as Ittstruttterrt N<1. l5]545 ou l:ilnr No. 158, recorcls of
Cassia Couttty, ldaho, in, over, across arrcl ttuough the followirrg <tescribcd
property:

A thirty (30) foot strip ofgrouttd extcuclirrg East aucl West across t5e public road
that cxists or that tttay cxist betwceu the l.lortlrcast Quarter Sourfieast euarter
(NU%SE%) of Sectiott 29,'forvtrship t3 South, Rarrge 2J East, Boise Mcricl-
iutt, attd tlte Nortltrvcst Quurter Soutlrrvcst Quarter (NW%SW%) of Sectiorr 2g,
Torvruhip [3 South, Range 2J East, Boisc tuteridiari.

Easctttcttt for the berrc[it of thc Subject Property for the purposc of installilg, 
1tttairttaittittg, repairirrg artd/or rcplacirrg a pipeline Oi ttre purposc of convey-

ittg rvatcr, as crelled by lttstrurncrrt crrtitle ljasenrent for dipeiine, betweel
Lcltoy Fairchaild, a sirrglc urarr, Ruth Fair,:hiltl, a widow, a14 FI & E [1c., an
Itlalro corporadotq dated luly 12,l98l antl recor<Iecl luly 20,1983 as l1stru-
tttcttt No. 153546 on Filrrt No. l5B, recoftl:; of Cassia Courly, Idalro, orq urler

. arttl across the followirrg lands: Torvnship ll South, Ra1ge23 East of tle
Doise tvleridia', cassia cou'(y, tdaho - scution 2s - sE%sw%.

Sectiorr 29: NE%;
N%SE%;
E%NW%;
NE%SW%.



Water: Riuftt #
445{0586
A45{0514
A45{0587
A45{'0588
A45112406
A45{266t

Priority Datc
tu}tlt879
08/tzt880
0i/0t/t881
0il0t/t883
out lngtz
07lnn96t

Amc
1.60 ds
0.50 c&
r-20 d3
0.70 cB
1.87 cfs

0.82 cB
6.69 ds

Sourcc
Mill Crcek
Bcdkisoring
Mill'Crcck
Milt Creck
Grounduratcr
Grounduratcr

Mill Creek
Mitl Creek
Mill Creck
Mitl Creek
Mill Creek
Mill Crcek
rvlill Creek
lvtill Creck
Unnamed Spr.
Groundwater

Transferred lrom B<lulder Creek properq[
Ad540577A
A45405778
445{0578A
A45-005788
445{0579A
A45J)05798
A45-00580A
Aa5-005808
445-00600
A.45-(12405

tznv$79
tuSt,l879
0l/0t/t881
0ll0 t/t88 I
05101/1884 ,..1,

05/01/t884
05/0t/t885
05/0t/t885
04t0Ut894
0unn952

0.50 c{3

0.75 cfs

0.08 c&
l. t2 d3
0.0i c&
0.a7 cft
0.02 cfs

0.i8 cfs

0.20 cfs

1.87 c&
5.42 c&

EXHtBlr ..'.?:'.. -
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Field #

1

2

3

4

5

6&9

7
'8

1ea

1ea

1ea

1ea

lea
2ea

1ea

1ea

110

2ea

1ea

1990

1991

1993

1984

1995

1980

L997

1996

EXIIIBIT 'C'

Zinunatic Pivot

Zinunatic Pivot

Zirmatic 1/2 Circle Pivot

Converted Hatlerain Pivot

Zimmatic Pivot

Gifford Hill Pivots

Zimmatic Linear

Zirmatic Llz Circle Pivot

Joint 3X40 llandlines

Center Move Wheellines
ia

I'lelline Pum;l''with 75 HP
Panel. Column and Bow

u.s.
ls

Hotor.

1ea

1ea

All buried mainline and tie-in fixtures

Aurora Verti-line Pump with 300 H.P. G.E.
Motor. Panel. Column and Bowls

Verti-line Pump with 40 H.P. U.S. Hotor.
Panel. Column and Bowl

EXHIBIT'C' - Page 1



Fom 42-248(6) July, 2000 I?ECEIVED

()cT 3 I 2000

Depaflment ol Water fiesourccs

STATE OF IDAHO
DEPARTMENT OF WATER RESOURCES

2.

Notice of Security lnterest in a Water Right
And Request for Notification of a Change in Ownership or Any Proposed
Or Final Action to Amend, Transfer, or Otherwise Modify a Water Right

Please print or tvpe' Attach pages 

il'ff1fl1,:"ilH1ffi*X.1_HJfctions 
are on the back of this page

Water Right No(s).: A45-00580B-Mill Creek

Adjudication Claim No(s).

The following REQUIRED information must be submitted with this form:

A) Evidence of the security interest. This may be a copy of a DEED of TRUST, MORTGAGB,
CONTRACT OF SALE or other legal document indicating your interest in the property and water rights or
claims in question, WITH ATTACHED LEGAL DESCRIPTION.

B) A FEE of $25.00 per water right or adjudication claim.

Name and Mailing Address of Person or Company holding Security Interest

KeyBank National Association

702W.Idaho Street

Boise, Idaho 83702

Name of Water Right Ovmer/Claimant(s)
Anderson Farms, Inc., an Idaho Corporation

3

4

5

6

7

Expiration Date of Notification Period April 1, 2004

Is this a Renewal of Request for Notification? n ynS

Signature(s) (and title if applicable)

XNO

By:
Randy King,

For Office U
Received by
Receipted
Processed

/a t4< "=cX r)Date
Date
Date

oo Fee

oo Receipt No.
WR

^+-
-o - dtJ Date



RECORDATION REOUESTED BY:
KEYBANK NATIOIIIAL ASSOCIATIOiI
7''2 W. IDAHO STREET
BOlsE, tD 83702

WHEN RECORDED MAIL TO:
KEYBANK NATIONAL ASSOCIATION
COMMERCIAL LOAN SERVICES
P.o. BOX 5278
BO|SE,,D 8370*5278

SEND TAX NOTICES TO:
ANDERSON FARMS, tNC.
96r souTH 50 WEST
BURLEY, ID 83:118

SPACE ABOVE THIS LINE IS FOR RECOROER'S USE ONLY

'560000r 24761 00o0009001 0G20.

MORTGAGE
THIS MORTGAGE lS between ANDERSON FARMS, tNC., whose address is 961 SOUTH sO WEST, BURLEY, tD
83318 (referred to below as "Grantor"); and KEYBANK NATIONAL ASSOCIATION, whose address is 702 W.
IDAHO STREET, BOISE, lD 83202 (referred to below as "Lender',).' '

GRAIIIT OF MORTGAGE. For valuable conslderatlon, Granlor morlgages, granls, bargalns, sells and conveys lo Lender all of Grantor's right,
title' and interest in and to lhe following described real property, together witn a[ existing o? subsequenlly erecled'or affixed buildings, improveme-'nls
and fixtures; all easemenls., rights of way, and appurlenances; all waler, water rights, walercourses and dit;h righls (including slock in utilities with ditch
or irrigation righls); and al;"i;i;i;; ,;,i,;,., id;;t,,?1 il t[35iK"83,i,1&l'Siii s'i'ili:if iif,'"'tPfi3yt' ff|$[illiiut tiriitatidn a' miierars, oir, sas, seotherma,

SEE ATTACHED EXHIBIT *A" FOR LEGAL DESCRIPTION.

SEE ATTACHED EXHIBIT "8" FOR WATER RIGHTS.

SEE ATTACHED EXHIBIT "C" FOR FIXTURES.
The Real Property or its address is commonty known as 961 SOUTH 50 WEST, BURLEY, lD 83318.
Grantor presenlly assigns to Lender all of Grantor's right, tille, and inlerest in and to all leases of lhe Property and all Renls lrom the Property. ln
addition, Grantor grants to Lender a Unilorm Commerciil Code security interesl in the Personal property and'Benls.
DEFINITIONS. The lollowing words shall have lhe following meanings when used in lhis Morlgage. Terms not olhenryise defined in this Mortgage shatt
have lhe meanings atlributed lo such lerms in lhe Uniform Commercial Code. All relerences lo dollar amounts shall mean amounts in lawlulh6ney of
lhe Uniled Stales of America.

Granlor. The word Grantof means AIIDERSON FARMS, lNC.. The Grantor is lhe mortgagor under this Morlgage.
Guaranlor. The word "Guaranlor" means and includes wilhout limitalion each and all of the guarantors, sureties, and accommodation parlies in
connection with lhe lndebtedness.

lmprovemenls. The word "lmprovements" means and includes withoul limitation all existing and future improvemenls, buildings, slruclures,
mobile homes atlixed on lhe Real Property, facilities, additions, replacements and other construcjion on the Real'property.
Indebledness. The word "lndebtedness" means all principal and inlerest payable under lhe Note and any amounts expended or advanced by
Lender to discharge obligalions of Grantor or expens€s incurred by Lendei t6 enforce obligations of Granlor under lhis Morlgage, together wilh
interesl on such amounls as proMded in lhis Morlgage. ln addilion lo lhe NolE, the woid "lndebtedness" includes alt oblilaiions,-debls and
liabililies' plus interest lhereon, of Grantor to Lender, o1 any one or more of them, as well as all claims by Lender against Graitor, or any ons or
more ol lhem, whelher now exisling or hereatler arising, whether related or unrelated lo the purpose ol the Note, wliether voluntary or of\envise,
whelher due or not due, absolute or.conlingent, liquidated or unliquidated and whElher Grint6r may be liable individually or joinily wilh othea,
whether obligaled as guarantor or olhenivise, and whelher recovery upon such lndebtedness may 6e or hereatler may 6ecoine baned by any
slalute of limitalions, and whelher such lndebtedness may be or hereafler may become othenirrise unenforceable
Lender. The word "Lender" means KEYBANK NATIONAL ASSOCIATION, ils successors and assigns. The Lender is lhe morlgagee under this
Morlgage.

Morlgage. The word'Morlgage' means lhis Mortgage between Granlor and Lender, and includes withoul limilation all assignments and security
inleresl provisions relaling to lhe Personal property and Renls.
Nole. The word lNote' means lhe promissory nole or credit agreemenl dated June 10, zooo, in the original principal amount of
$118'813.23 from Gra.ntor lo Lender, togelirer wilh all renewals of, exlensions of, modilicarions ot, retinancings of, consolidalions of, and
subslitutions for lhe promissory note or agreement. NOTTCE TO GRANioR: TnE NOie CONTATNS A iARIABLE inrenesr nlre.
Personal Property. The words'Personal propertf mean all equipmenl, fixlures, and other articles of personal property now or hereafler owned
by Grantor' and now or hereafler attached or affixed to the Real 

'Propertyi together wifn aff acceiilons, iarls, and aObnions to, att reptacemenls of,
and all subslitutions for, any of such property; and logether wilh ati proceeds (inctuding withoui fimitaiion all insurance proceeds and refunds of
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MORTGAGE
(Continued)

Page 2

premiums) trom any sale or other disposition ol tho proporty.

Property. The word "Propertf means colleclively lhe Reat Property and lhe Personal property.

Real Properly. The words'Fleal Properlyr mean lhe property, inlerests and righls described above in the Grant of Morlgage" seclion.
Relaled Documenls. The words 'Flelaled Documenls" mean and include without limilation all promissory noles, credit agreemenls, loan
agreemenls, environmenlal agreements, guaranties, security agreements, morlgages, deeds of trust, and all oiher insirumenls, igreemenls and
documents, whelher now or hereatler existing, execuled in connection with the lndebtedness.
Renls' The word Tlenls" means all present and fulure renls, revenues, income, issues, royallies, prolils, and olher benelits derived from the
Properly.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS ANO THE SECUR|TY TNTEREST tN THE RENTS Al{D PERSONAL pROpERTy, tS
G!-VE!-TO. SECURE (I) PAYMENT OF THE INDEBTEDNESS AilD (2} PERFoRMANCE oF ALL oBLIGATIoNS oF GRANToR UI{oER TH.
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS'GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:
PAYMENT AND PERFORI4A[{C!. Excepl as othenvise provided in this Morlgage, Grantor shall pay to Lender atl amounls secured by this Morlgage
as they become due, and shall stricily perlorm all of Granlor's obligalions undeilh-is Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Granlor agrees lhat Grantor's possession and use of the Property shall be governed by lhe
following provisions:

Possesslon and Use' Unlil in default, Granlor may remain in possession and control ol and operale and manage the Properly and collect lhe
Rents from lhe Property.

Duty lo Malnlaln. Granlor shall maintain the Property in tenanlable condilion and promplly perlorm all repairs, replacemenls, and mainlenance
necessary lo preserve ils value.

Hazardous Subslances. The terms "hazardous wasle," "hazardous subslance," "disposal," "release," and "lhrealened release," as used in lhis
Morlgage' shall have the same meanings as set lorlh in lhe Comprehensive Environmental Response,'Compensalion, and Liability Acl ol 1980, as
amended, 42 U'S.C. Seclion 9601, et seq. ("CERCLA"), lhe Superfund Amendmenls and Reauthorization Act of 1986, puO. t-. t{o. e9-4gg
("SARA), the Hazardous Materials Transporlation Acl, 49 U.S.C. Secfion 1801, el seq., lhe Resource Conservation and Recovery Act, 42 U.S.C.
Seclion 6901, et seq.,.9r olher applicable state or Federal lqws, rules, or regulations adopted pursuant lo any of lhe loregoing. The lerms
"hazardous wasle" and "hazardous subslance" shall also include, wilhout limilation, petroleum and pelroleum by-products or a-ny frlcfion thereol
and asbestos. Granlor represenls and warrants to Lender lhal: (a) During lhe periodof Grantor's bwnership ot the Property, th-ere has been no
use, generalion, manufacture, slorage, lreatment, disposal, release or threatened relirase of any hazardous wasle or subsianie by any person on,
under, about or from the Property; (b) Granlor has no knowledge of, or reason lo believe lhai lhere has been, excepl as previously'disclosed lo
and acknowledged by Lender in wriling, (i) any use, generation, manufaclure, storage, lreatment, disposal, release,'or lhrealened ielease ol any
hazardous wasle or subslance on, under, aboul or liom lhe properly by any prioiowners or occupants'of lhe property or (ii) any aclual or
lhreatened litigation or clajms of any kind by any person relating to such mailers;'and (c) Excepl as previously disclosed to-and abknowledged by
Lender in writing' (i) neilher Grantor nor any lenant, conlractoi, agenl or olher aulhorized user ot the eropeity shall use, generale, manuficlure,
store, treat, dispose of, or re.lease any hazardous waste or subslance on, under, about or from lhe Prop'erty'and (ii) an! such activig shall be
conducted in compliance with all applicable federal, slale, and local laws, regulations and ordinances,'inciuding ririifroui limitation lhose laws,
regulations, and ordinances described above. Grantor authorizes Lender and it! agenls lo enter upon the eropert! lo make such inspeclions and
tests, al Grantor's expense, as Lender may deem appropriale lo determine compliance of the Pioperty with'lhii seclion ot lhe Morlgage. Any
inspeclions or lesls made by Lender shall be lor Lender's purposes only and shail not be construed to treate any responsibility or liab-ilif on lh6
parl of Lender lo Granlor or lo any olher person. The repres'enlalions hnd warranties conlained herein are OasdO ori Granlorb due diligence in
invesligaling lhe Property lor hazardous waste and hazardous substances. Grantor hereby (a) releases and waives any future claimJagainst
Lender for indemnity or contribution in lhe event Granlor becomes liable lor cleanup or oinei cosls under any such laws, and (b) agrels lo
indemnify and hold harmless Lender.againsl any and all claims, losses, liabilities, damiges, penallies, and expenies which Lender m'ai Oirectty or
indireclly suslain or sutler resulling from a breach of this seclion of the Morlgage or-as'j consequence of any use, generalion, m'anufacture,
slorage, disposal, release or lhrealened release of a hazardous waste or subslance on the properties. The irovisions ol lhis section ol lhe
Mgrlgage, including the obligatior lo indemnify, shall survive lhe payment ol the lndebtedness and ihe satislaclion and reconveyance of the lien of
lhis Mortgage and shall not be atfected by Lender's acquisition oi any interest in the Property, whelher by loreclosure or otheruriie.
Nulsance, Wasle. Grantor shall nol cause, conducl or permil any nuisance nor commil, permit, or sutter any stripping of or waste on or to lhe
Proper$ or any porlion. of the Property. Wthout limiling lhe generality ol the foregoing, drantoi will nol remove, bi grant lo any other party the
righl lo remove, any limber, minerals (including oil and gas), soil, gravei or rock productJ without the prior wriflen consent of Lender.
Removal ot lmprovemenls. Grantor shall not demolish or remove any lmprovemenls ftom lhe Real Properly wilhout the prior written consenl of
Lender. As a condition lo the removal of any lmprovemenls, Lender may require Grantor lo make a6angements salisfaclory lo Lender to replace
such lmprovemenls wilh lmprovements of at leasl equal value.

Lender's Rlghl lo Enler. Lender and its agenls and representalives may enter upon lhe Real Property at all reasonable times lo attend to
Lender's interesls and to inspecl the Property lor purposes of Granlor's compliance wiitr ttre lerms and cbnditions ol lhis Morlgage.
Compllance wllh Governmental Requlrements. Grantor shall promptly comply wilh all laws, ordinances, and regulations, now or hereafter in
g[fecl, ol all gove,rnmenlal authorilies applicable lo the use or occupincy 6t-lhe Property, including without liirilation, lhe Americans Wilh
Disabilities Acl. Granlor may conlesl in good lailh any such law, ordinance, or regulition and w1hfrold compliance during any proceeding,
including appropriale app_eals, so long as Grantor has notified Lender in writing prior to doing so and so lorig as, in Lender's-sole opinion,
Lender's inleresls in the Property ar9 1ol jeopardized. Lender may require Grintor lo post aidequate secudtf or a surety bond, reasonably
satisfaclory to Lender, to prolecl Lender's interest.

Duty lo Prolecl. Grantor agrees neilher lo abandon nor leave unatlended lhe Property. Granlor shall do all other acls, in addition to lhose acts
set forlh above in lhis section, which from lhe character and use of lhe Property are reaionably necessary lo prolect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, al ils oplion, declare immedialely due and payable ail sums secured by this Morlgage upon lhe
sale or transfer' wilhoul the Lender's prior written consent, oiall or any parl of the R-eal Properiy,'or any inlerest in lhe Real Proper!.- A "sale or
lransfef means lhe conveyance of Real Property or any righl, tille or-inieresl lherein; whelher legal, beneficial or equitable; wtrdttrei voluntary or
involunlary; whelher by outright sale, deed, installment sale cbnlract, land conlract, conliact tor deed] leasehold inlerest with a term grealer lhan three
(3) years' lease-oplion conlract, or by s-ale, assignmenl, or lransler of any benelicial interest in or to any land lrust holding title lo lheheal Property, or
by any other method ol conveyance of Real Properly inleresl. lf any dranlor is a corporation, parlnership or limited tiibility company, lransfer also
includes any change in ownership of more lhan twenty-live percent (2b%) of lhe voting itocf, pa.inership interests or limited tiiUitity bonipany inlerests,
as lhe case may be, of Granlor. However, this oplion shall not be exircis6d by Lendeiif suctr ixercise ijprohibiled by federal law or by tOan-o Uw.
TAXES AND LIENS. The following provisions relating lo lhe taxes and liens on the Property are a parl of lhis Morlgage.
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Paymenl. Granlor shall pay when due (and in all events prior lo delinquency) all laxes, payroll laxes, special taxes, assessments, waler chargesand sewer service charges levled against or on account ol lhe Properly, and shatt pay when due all claims for work done on or for services
rendered or malerial lurnished lo lhe Property. Granlor shall maintain the Property tr& of all liens having priority over or equal lo ttre interesili
Lender under lhis Morlgage, except tor the lien of laxes and assessments not due, and except as olhenrri$ irroviO'ed in the foilowing paofiph. -

Rlghl To Conlesl. 9t?nlq maywilhhold payment of any lax, assessment, or claim in conneclion with a good failh dispule over lhe obtigation topay' so long as Lender's inlerest in the Property is not jeopardized. ll a lien arises or is liled as a result of 
-nonpaymenl, 

Grantor shall wilhin lifleen
(15) days afler lhe lien arises or, if a lien is filed, wilhin litteen (15) days afler Granlor has notice of the fiting, sbcure ttre discharge of fne lien, oiii
requesled by Lender, deposil wilh Lender cash or a suflicienl corporaie surety bond or olher security salisficlory lo Lender in an amount suflicienl
to discharge lhe lien plus any cosls and reasonable atlorneys'fees or other charges lhal could accrue as a resuli of a foreclosure or sale under lhelien. ln any conlesl, Granlor shall defend itself and Lender and shall salisty iny adverse judgment before enforcemenl against ffre Froperty.
Grantor shall name Lender as an additional obligee under any surety bond turiisneb in lhe contes-l proce€dings.
Evldence ol Paymenl.. Grantor shall upon demand furnish lo Lender salisfactory evidence of paymenl ot lhe taxes or assessments and shall
authorize lhe appropriale governmenlal otficial lo deliver to Lender al any lime i writlen staterinent of the taxes and assessmenls againsl lhe
Property.

Nolice ol Conslructlon. .Grantor shall.nolity Lender al leasl fifleen (15) days before any work is commenced, any services are furnished, or any
materials are supplied lo.lhe Property,if any,mechanic's lien, materialmen's'lien, or olhei lien could be asserled on account of the work, slrvicej,
or malerials and lhe cosl exceeds $5,0@.00.. Grantor will upon request of Lender lurnish lo Lender advance assurances salisfacloryio f-enOei
thal Granlor can and will pay the cost of such improvements

PROPERW DAMAGE INSURAIIICE. The following provisions relaling lo insuring the Property are a parl of lhis Morlgage.
Malnlenance ol lnsur.ance... 9ranlor. shall procure and maintain policies of lire insurance with slandard extended coverage endorsements on a
replacement basis for lhe full insurable value covering all lmprovements on lhe Real Property in an amount sufticient to avoid appticafion oiany
coinsurance clause' and wilh a standard morlgagee clause in favor of Lender. Grantor'strati atso procure and maintain comprehensive general
liability insurance in such coverage amounts as Lender may request with Lender being named as addilionat insureds in sucir liability ins'urance
policies. Addilionally' Grantor shall maintain such olher insurance, inctuding bul not lim-iled lo hazard, business interruplion and boiler insurance
as Lender may require. Policies shall be written by such insurance compinies and in such form as may be reasonably acceplable lo Lender.
Granlor shall deliver to Lender cerlificales of coverage from each insurer conlaining a stipulation lhat coverage wilt not be tancelied or diminished
wilhout a minimum of len (10) days' prior written noiice to Lender and nol containing any disclaimer of lhe in-surer's liability lor lailure to give such
nolice. Each insurance policy also shall include an endorsement providing lhat coveiage in favor of Lender will nol be impiired in any wiy Of ani
acl, omission or defau.lt_of Grantor or any olher person. Should the Real Property it any lime become localed in an area Oesignated O! th6
Direclor of lhe Federal Emergency Managemenl Agency as a special llood hazard aiea, brantor agrees lo oblain and mainlain Federal fiood
lnsurance lor lhe full. unpaid principal balance of lhe loan and any prior liens on lhe property securing ihe loan, up lo lhe maximum policy limils sel
under lhe Nalional Flood lnsurance Program, or as othenrrrise required by Lender, ariO tb miintain suih insurance for the lerm of the loan.
Appllcalion of Proceeds. 

_ 
Grantor. shall promplly nolify Lender of any loss or damage to lhe Properly if lhe estimated cost of repair or

replacemenl exceerls $sF'Pr Lender may make proof of loss il Grantoi fails lo do so iitnin fifteen (t's) d'ays of the casualty. Whelher or nol
Lender's security is impaired, Lender may, at ils election, apply lhe proceeds lo the reduction of the tnbe6teOhess, paymenl oi any lien affeclin!
lhe Property' or lhe resloration and repair of the Property. ll Lender'elects lo apply lhe proceeds to resloration and iejair, Granlor'shall repair o-r
replace the damaged or deskoyed lmprovemenls in a manner salislactory lo Lender. Lender shall, upon satisfaclory prool of such expenditure,
pay or reimburse Grantor from lhe proceeds for lhe reasonable cosl of repak or resloralion il Granlor is nol in defauit'under this Modjage. Any
proceeds which have nol been disbursed within 180 dala afler their receipi and which Lender has nol committed lo the repair or restoralion of the
Property shall be used lirst to pay any amount owing to Lender under thii Morlgage, then lo pay accrued interesl, and lhd remainder, il any, shall
be applied to lhe principal balance of the lndebtedness. It Lender holds any frdeeds after'paymenl in full of the lndebledness, such proceeds
shall be paid lo Granlor.

Unexplred lnsurance at SaIe. Any unexpired insurance shall inure to lhe benefit of, and pass to, lhe purchaser of the Property covered by lhis
Morlgage al any lruslee's sale or olher sale held under lhe provisions of this Morlgage, or at any foreclosure sale of such erojerty.
Granlor's Reporl on lnsurance. Upon requesl of Lender, however nol more lhan once a year, Granlor shall lurnish to Lender a reporl on each
existing policy of insurance showing: (a) the name of lhe insurer; (b) the risks insured; (c) l'he amount of the policy; (d) the property insured, lhe
lhen current replacemenl v.alue of such property, and lhe manner ot delErmining lhal vaiue; and (e) ltre exiiratibn bite of 166 poiicy. Grantor
shall' upon request of Lender, have an independent appraiser salisfaclory to Lendlr determine the cdsir value ieplacement cost of ihe iroperty.

aPEltlolTUREs BY LENDER. lf Grantor fails to comply wilh any provision ol lhis Morlgage, or it any action or proceeding is commenced thal would
malerially atfecl Lender's .inleresls in lhe Property, Lender on Grantor's behalf may, Out snai nol be'required t6, tafe anf acfion lhat Lender deems
appropriate. Any amount lhat Lenrler expends in so doing will bear inleresl at lhe rate provided for in the Noie lrom llie date incurred or paid by
Lender to lhe dale of repaymenl by Grantor. All such expenses, al Lender's option, will (a) be payable on demand, (b) be added lo the balance ol the
Nole and be apporlioned among and be payable with any installment paymehts to becdrie otie Surfng eilher (i) fird tilrm of any applicable insurance
policy or (ii) the remaining lerm of lhe Note, or (c) be lreated as a-billoon payment which will be-Oue anri'payabte at ttre'Ndt6's malurity. This
Mortgage also will secure paymenl of lhese amounls. The rights provided for in this paragraph shall be in addifioh to any other rights or any remedies
lo which Lender may be enlitled on accounl of the default. Any such action by Lend6r shitt nol be conslrued as curing the defauliso as to bar Lender
lrom any remedy that it othenryise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relaling lo ownership ol lhe Property are a parl ol this Morlgage.
Tille. Grantor warranls lhat: (a) Granlor holds good and markelable litle of record lo the Property in lee simple, lree and clear of all liens and
encumbrances olher lhan lhose set forlh in lhe Real Property descriplion or in any titte insurance pbfcy, lille rebo.t, or ftnal lille opinion issued in
tavor ot, and accepled by' Lender in conneclion with this Morlgage, and (b) Granior has the full right, jower, anO authority lo execule and deliver
lhis Morlgage lo Lender.

Delense ol Tille. Subjecl to the exception in the paragraph above, Granlor warranls and will forever defend lhe tille lo the Property againsl lhe
lawful claims of all pers-ons.- ln the event any aclion or proceeding is commenced lhal queslions Granlor's tille or lhe inlerest of Lender under this
Morlgage' Granlor shall defend lhe aclion al Granlor's expense. Granlor may be the nominal party in such proceeding, but Lender shall be
entilled lo parlicipate in the proceeding and lo be represenled in lhe proceeding by counsel ot LinO6r's own choice, and-6ranlor will deliver, or
cause to be delivered, lo Lender such inslruments as Lender may requesl from tiire io time to permil such participalion.
Compllance Wllh Laws. Granlor warants that the Properly and Grantor's use of lhe Property complies with all existing applicable laws,
ordinances, and reg ulalions of governmenlal aulhorities.

CONDEMNATION. The following provisions relaling lo condemnalion ol lhe property are a parl ol this Mortgage.
Application ol Net Proceeds. lf all or any parl of the Properly is condemned by eminent domain proceedings or by any proceeding or purchase
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in lieu ol condemnalion, Lender may at ils election require that all or any porlion of lhe nel proceeds ol lhe award be applied to the lndebledness
or the repair or restoralion ol lhe Property. The net proceeds of lhe awirb shall mean lhe award atler paymenl of all reasonable cosls, expenses,
and atlorneys'fees incuned by Lender in conneclion with lhe condemnalion.
Proceedlngs. lf any proceeding in condemnation is filed, Granlor shall promplly nolify Lender in wriling, and Grantor shall promplly lake such
sleps as may be necessary to defend lhe aclion and obtain lhe award. Gianlor miy beitre nominal parry'in such proceeding, 

-but 
Lender shall be

enlitled to parlicipale in lhe proceeding and lo be represenled in lhe proceeding by counsel ol ils own ctroice, and Granlor iitt detiver or causs lo
be delivered lo Lender such inslrumenls as may be iequested by it h6m time to-lim'e to permit such parlicipalion.

IMFOSITION OF TAXES' FEES AND CHARGES BY GOVERTIMENTAL AUTHORITIES. The lollowing provisions relating to governmental laxes, tees
and charges are a part of lhis Morlgage:

Currenl Taxes, Fees.and Charges. Upon requesl by Lender, Grantor shall execule such documents in addition lo lhis Morlgage and lake
whalever other aclion is requesled by Lender lo perleci and continue Lender's lien on lhe Real Property. Grantor shall reimburse- L6nder for alllaxes' as described below,. logelher with all expenses incured in recording, perlecling or continuing'tnijUorlgage, including wittrout limilation all
taxes, fe€s, documenlary stamps, and other charges lor recording or reglsteriirg this M-orlgage.

Taxes. The following shall conslilule laxes to which lhis seclion applies: (a) a specilic lax upon this lype ol Mortgage or upon all or any parl of
lhe lndebledness secured.by this Morlg-age; (b) a specilic tax on Granlor wnicn Grantor is auihorized or'required td OlOuct fiom payments on the
lndebtedness secured by lhis type of Mortgage; (c) a tax on this type of Mortgage chargeable against lhe Lender or the holder otihe ttote; and
(d) a speclflc tax on all or any porlion ol lhe lndebtedness or on paymenls of princ-ipal anj inleresimade by Granlor.

Subsequeirt Taxes. 1l any t u to which this seclion applies is enacled subsequent lo lhe date ol lhis Mortgage, lhis event shail have lhe same
etfecl as an Event of Default (as. defined below), and Lender may exercise any or all of its available remediei f6r an Event ol Default as proviOeO
below unless Granlor gjfner (a) pays lhe tax belore it becomes delinquent, br (b) contests the tax as provided above in lhe Taxes and Liens
seclion and deposits wilh Lender cash or a sutlicient corporale surety bond or olhdr $curity salislactory to Lender.

SECURITY AGREEMENT; FINAiICING STATEMENTS. The lollowing provisions relating lo this Morlgage as a security agreemenl are a parl of lhis
Morlgage.

Sccurlly Agreemenl. This instrument shall constitute a security agreement to the erl€nl any of lhe Property conslitutes fixlures or olher personal
property' and Lender shall have all of the rights of a secured party under the Unilorm Commercial Code as amended from lime io lime.
Secutlty lnleresl. Upon reqlrs5l by Lender, Grantor shall execute linancing stalemenls and lake whalever olher action is requesied by Lender lo
perlecl and conlinue Lender's.security inlerest in lhe Rents and Personal Property. [n addition lo recording lhis Morlgage in the reil property
records, Lender may, at any lime and without furlher authorization from Grintoi,. nie executed counlerpa-rls, copiesli reproduclioni oi tnii
Morlgage as a linancing stalemenl. Granlor shall relmburse Lender lor all expenses incured in perlecting oi continuing this security interest.
Upon default' Granlor shall assemble lhe Personal Property in a manner and at i place reasonably convenient to Grantor and Lender and make it
available lo Lender wilhin lhree (3) days atter receipl of wriiten demand from Lender.

Addresses. The mailing addresses of Granlor (deblor) and Lender (secured party), from which informalion concerning lhe security inlerest
granled by this Mortgage may be oblained (each as required by the Uniform Commeriill Code), are as staled on the tirst pale ot lhis Morlgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating lo lurther assurances and altorneyjn-fact are a part of lhis
Mortgage.

Furlher Assurances. At any lime, and from lime lo lime, upon request of Lender, Granlor will make, execule and deliver, or will cause to be
made, execuied or delivered, lo Lender or to Lender's designee,'and when requesled by Lender, cause lo be filed, recorded, reliled, or
rerecorded, as lhe case may be, at such times and in such offices and places as Lender miy deem appropriate, any and all such-morlgages,
deeds ol lrusl, security deeds, security agreements, linancing stalemenls, conlinuation statements, inskirmeits ol further assurance, certiticales,
and other documenls as. may, jn the sole opinion of Lendei, be necessary or desirable in order lo etfecluale, complete, perfecl, conlinue, oi
preserv€ (a) the obligations of Grantor under the Note, this Morlgage, and tne Related Documenls, and (b) the iiens ahd security interesls
crealed by lhis Morlgage as lirsl and prior liens on the Proper$, wtrettler now owned or hereafler acquired by'Granlor. Unless prohibiied by law
or agreed lo lhe conlrary by Lender in writing, Grantor shall reimburse Lender lor all costs and expenses incurred in conneclion with lhe mitlers
relerred lo in this paragraph.

Altorney-ln-Fact. lf Grantor lails to do any ol the things refened lo in lhe preceding paragraph, Lender may do so lor and in the name of
Granlor and at Granlo/s expense.-.,For such purposes, Granlor hereby inevocaUly appoirits te:nd'er as Granlor's aflorneyjn_facl for the purpose
of making, execuling, delivering, filing, recording, and doing all other things as mhy Oe necessary or desirable, in Lender's sole opinion, lo
ac-complish lhe matlers relered to in the preceding paragraph.

FtLL PERFORMANCE. lf Grantor pays all lhe lndebtedness when due, and otherwise performs all the obligalions imposed upon Grantor under lhis
Morlgage' LEnder shall execute and deliver to Granlor a suilable salisfaclion of this Morigage and suitable slatements'of lermination ol any linancing
stalement on lile evidencing Lender's securiiy inlerEst in the Renls and the Pesonal property. Grantor will pay, if permitted by applicable law, an!
reasonable lermination fee as determined by Lender from time lo lime.

DEFAT LT' Each of lhe following, at the oplion ol Lender, shall constitule an evsnt ol default ('Event of Defaull") under this Mortgage:
Delault on lndebledness. Failure of Granlor lo make any payment when due on the lndebtedness.
Detaull on Olher Paymenls. Failure ol Grantor wilhin lhe time required by this Morlgage to make any paymenl for laxes or insurance, or any
olher payment necessary lo prevenl filing of or to etfect discharge of any lien.

Compllance Detaull. Failure of Grantor lo comply wilh any olher lerm, obligation, covenant or condilion conlained in lhis Mortgage, the Nole or in
any ol the Related Documenls.

Delaull ln Favor ol Thlrd Parties. Should Granlor delault under any loan, exlension of credil, security agreement, purchase or sales agreemenl,
or any olher agreemenl,.in favor of any olher credilor or pe6on lhal riray materially alfect any ol Grantdr's-property or Grantor's ability toiepay lhe
Nole or Grantor's ability lo perlorm Grantor's obligations under lhis Mortlage or any ol lhe R;bled Documents"

False Statemenls. Any waranly, represenlation or slatemenl made or furnished to Lender by or on behall of Grantor under this Mortgage, the
Nole or lhe Relaled Documents is false or misleading in any material respect, either now or al lhe lime made or furnished.
Delecllve Collaleralizatlon. This Morlgage or any of lhe Relaled Documents ceases lo be in full force and etfect (including lailure of any collateral
documents lo creale a valid and perfecled security interesl or lien) at any lime and lor any reason.
lnsolvency. The dissolulion or lermination of Grantor's exislence as a going business, lhe insolvency of Grantor, the appoinlmenl of a receiver tor
any parl of Granlor's nrogertl' any assignmenl for the benefit of credito=rs, iny type or'creoitoi*oiriut, or lhe commencement of any proceeding
under any bankruplcy or insolvency laws by or againsl Granlor.
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Foreclosure, Forlelture,
any olher method, by any

elc. Commencemenl ol foreclosure or torfeilure proceedings, whelher by juclicial proceeding, self-help, repossession orcredilor of Grantor or by
in lhe event of a good laith dispute by Grantor as
proceeding, provided lhal Grantor gives Lender
Lender.

writlen notice of such claim and furnishes reserves or a surety bond for lhe claim salisfaclory to

any governmenlal agency againsl any of lhe
lo lhe validity or reasonableness of lhe claim

However, this subsection shall nol apply
lhe basis ol the loreclosure or forefeilure

Property.
which is

Breach ol Olher Agreemenl.. Any breach by Grantor under the lerms ol any olher agreement between Granlor and Lender lhat is not remediedwilhin any grace period provided lherein, including wilhout limilalion any agreemenl concerning any indebledness or olher obligation ot Granlor loLender, whether existing now or laler.

Evenls Affecling Guarantor. Any ol lhe preceding events occurs wilh respecl lo any Guaranlor of any of the lndebledness or any Guaranlor diesor becomes incompelenl, or revoke! or dispules thi validity of, or liabitity uhdet, any 
'orlaranty 

ot ine trioeuteoness. Lender, at ils bpton, mav, uurshall nol be required lo, permit lhe Guaranlor's eslate lo assume unconditionatly lhd obligaiio;Jarising under lhe guarang in a manner satisfacloryto Lender, and, in doing so, cure lhe Event ol Defaull.

Aqverse Change. A malerial adverse change occurs in Granlor's linancial condilion, or Lender believes lhe prospecl of payment or pertormance
of the lndebtedness is impaired.

lnsecurily. Lender in good faith deems itself insecure.

Right to Cure. lf such a lailure is curable and if Granlor hasnot been given a nolice of a breach of lhe same provision of this Morlgage within thepreceding twelve (12) monlhs, il. may be cured (and no Event of 6efaull will have occurred) if Grantor, afler Lender lends wrifien notice
demanding cure of such.failure: (a) cures the failuie within fifleen (15) days; or (b) if the cure rdquires more lhan fitteen (15) oays, immeoiatety
initiales steps suflicienl lo cure the failure and lhereatter conlinues ino-comptitds a[ reasonabie and necessary stepssjmci6ni ro pioor"6
compliance as soon as reasonably praclical.

RIGHTS AND REMEDIES ON DEFATI-T- Upon lhe occurrence ol any Event of Default and al any time lhereafler but subjecl to any timilalion in theNote or any limilalion in lhis liorlgage, Lender, at ils option, may exerciie any one or more of lhe foliowing rights and remedies, in addition to any ottreirighls or remedies provided by law:

Accelerale lndebledness. Lender shall have lhe righl at ils oplion without nolice to Granlor to declare lhe enlire lndebtedness immedialely dueand payable, including any prepaymenl penalty which Grantor would be required to pay.

UCC Remedles' with t.elpTt lo all or any part of lhe Personal Property, Lender shall have all the righls and remedies of a secured party underthe Unilorm Commercial Code.

Collect Renls. Lender shall have the right, without notice lo Grantor, to lake possessiln of lhe Property and collecl the Renls, including amounlspast due and unpaid, and apply lhe net proceeds, over and above Lender's costs, against lhe lnd6bteiJness. ln furlherance of lhis rig-hl, Lender
may require any lenant,orol!:_t 

Y?9i 
of lhe Property to make payments of renl or use iees directly lo Lender. lf lhe Rents are coflected by Lender,then Grantor irrevocably designales Lender as Giantor's allorneyjn-fact to endorse instrumenls received in payment lhereof in lhe name of

Granlor and lo negotiale lhe same and collecl the proceeds. Payments by tenanls or other users lo Lender in ,eip6nse lo Lender's demand shallsatisfy the obligalions for which lhe payments are made, whelher or nol any proper grounds for lhe demand exisled. Lender may exercise ilsrights under this subparagraph either in person, by agent, or through a receiver.
Appoinl Recelver. Lgndgr shall have the right lo have a receiver appoinled lo lake possession of all or any part of lhe property, with the power loprolecl and preserve the Property, lo operale lhe Property precedi;d loreclosure or sale, and lo collect l6e Aents lrom the'proierty and ipply lheproceeds' over and above the cost of the receivership,'againsl lh; lndebledness. The receiver may serve without bond if permiled'by'law.
Lender's right lo the appointmenl of a receiver shall exisl-whelher or not lhe apparent value of the property exceeds lhe lndebledness by asubstanlial amount. Employmenl by Lender shatl not disquality a person from serving as a receiver.

Deliciency Judgmenl. lf permitled.by applicable law. Lender may oblain a judgment for any deficiency remaining in lhe lndebtedness due loLender afler applicalion ol all amounts received from lhe exercise of lhe rights prorTioeo in thiJ s'eclion.
Tenancy al Sufferance. lf Granlor remains in possession of lhe Properg atler lhe Property is sold as provided above or Lender ofherwise
becomes entitled to tPY::i9l o1 lhe Property upon default of Granlor, branto, shatl become a tenant at sufterance of Lender or lhe purchaser olthe Property and shall, al.Lender's option, either' (a) pay a reasonable rental for lhe use of lhe Property, or (b) vacate the property immedialely
upon lhe demand of Lender.

Other Remedles. Lender shall have all other rights and remedies provided in lhis Mortgage or the Nole or available al law or in equity.
Sale of lhe Property. .To lhe extenl permitted_ by applicable law, Grantor hereby waives any and all right lo have the property marshalled. ln
exercising its righls and remedies, Lender shall.b-e fi& to sell all or any part of ii\e eroperty'togettrer oi sejarateiy, in [ne'sare or by separate
sales. Lender shall be enlitled to bid al any public sale on all or any portion ot lhe property.

Nolice ot Sale. Lender shall give Granlor reasonable nolice of lhe lime and place of any public sale ol lhe Personal pioperty or of the lime afterwhich any privale sale or. olher intended disposilion of the Personal Property is to be mid'e. Reasonable nolice shall mean nolice given al leasl
len (10) days before the lime of the sale or disposition.

walver; Elecllon of Remedies. | 1va,i,ver by any party of a breach ol a provision ot lhis Mortgage shall nol conslilute a waiver of or prejudice lheparty's righls othen'rrise lo demand.slrict coripliairie witn tnat provision or any other provisionf E-lection by Lender to puaue any remedy shall nol
exclude pursuil of any.other remedy, and an election lo_ make expendilures or lake aclion to perlorm an obligation ol brantor udder this'Mortgage
afler failure of Granlor to perlorm shall nol affecl Lender's righl lo declare a detaull and exercise ils remedies irnder this Morlgage.
Atlorneys'Fees; Expenses. lf Lender institutes any suil or aclion lo enforce any ol lhe lerms of this Mortgage, Lender shall be enlilled lo recover
such sum as lhe court may adjudge reasonable ai reasonable attorneys' fees'al triai 

"nO 
on 

"nV 
appeit.- Whelher or not any courl aclion is

involved' all reasonab.le_ 9p?Tes incured by Lender thal in Lender's 6pinion are necessat aia'ny iil"e for lhe prolection of its interest or lhe
enlorcemenl of ils rights. shall become a part of the lndebledness payabie on demand and inal bear inlerest from the dale ol expendilure unlilreo{d g! the rale provided for in lhe Note. Expenses covered by ihii paragraph inctude, without limilation, however subject lo any limits under
applicable law, Lender's reasonable atlorneys' fees and Lender's iegaLexpenses whether or not lhere is a lawsuit, including reasonable atlorneys'fees for. bankruplcy .proceedings (including efforls. to modify oi vacite any aulomalic stay or injunction), appeatJ and any anticipatedposl-judgment colleclion services, lhe cost of .searching records, oOtaining tilte reporls linciu-ing foreclosure'iepbrfs), su."yor."reports, anJ
appraisal fees, and title insurance, lo lhe exlenl permittei oy appiicalre a#. Granioi arsi *iri pai any court costs, in addition to ail other sumsprovided by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Any nolice under this Mortgage, including withoul limitalion any nolice of defaull and any nolice of
sale to Granlor. shall be in wriling, may be senl by telefacsimile tJ"i"ii "in"*is6 

iequired 5v rawl, ano shal be etfective when aclualy deiivered, or
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when deposiled wilh a nationally recognized overnighl courier, or, if mailed, shall be deemed effective when deposiled in lhe United Slales mail lirsl
class, cerlilied or regislered mail, poslage prepaid, directed lo the address€s shown near lhe beginning of lhis Morlgage. Any party may change its
address lor nolices under lhis Morlgage by giving lormal written nolice lo lhe olher parties, specitying Gat lhe purpose of me ir6tice is lo chang-e the
party-s address. All copies of nolices of foreclosure lrom lhe holder of any lien which has pdoiity oieahis Mortjagi shall be sent lo Lender's adiress,
as shown near lhe beginning ol lhis Morlgage. For nolice purposes, Grantor agrees to keep Lender informed at-atftimes of Granlor's cunenl address.

MISCELLANEOUS PROVISIONS. The lollowing miscellaneous provisions are a parl of lhis Morlgage:

Amendmenls. This Morlgage, logelher wilh any Retaled Documents, conslitules lhe entire underclanding and agreemenl of the parlies as lo lhe
matlers set torlh ln lhls Mo.tgage. No alteration ol or amendmenl lo lhis Morlgage shall be effeclive unless givLn in writing and signed by the
party or parlies sought lo be charged or bound by lhe alleralion or amendment.

Annual Reporls. lf lhe Property is used for purposes olher lhan Granto/s residence, Grantor shall furnish to Lender, upon request, a ceriilied
slalemenl o1 net operating income received from lhe Property during Granlor's previous ftscal year in such form and delail as Lender shall require.
"Nel operating income" shall mean all cash receipts from lhe Property less all cash expenditures made in conneclion wilh the operalion oi lhe
Property.

Appllcable La$r. Thls Morlgage has been dellvered to Lender and accepled by Lender ln the Slale ot ldaho. Thls Mortgage shail be
governed by and conslrued ln accordance wlth lhe laws ol the Slale of ldaho.

Caplion lleadlngs. Caplion headings in this Mortgage are lor convenience purposes only and are not to be used lo inlerpret or deftne lhe
provisions of lhis Morlgage.

Merger. There shall be. no merger of lhe interesl or estate crealed by this Morlgage with any other inlerest or eslate in lhe Property at any lime
held by or for lhe benElil of Lender in any capacity, wilhoul lhe writlen consent ol Lender.

Mulllple Parlles; Corporale Aulhorlly. All obligalions of Grantor under this Morlgage shall be joint and several, and all references to Granlor
shall mean each and every Granlor. This means that each ol lhe persons signing below is responsible for all obligalions in lhis Morlgage.

Severablllty. ll a courl of.competenl jurisdiclion linds any provision of lhis Mortgage lo be invalid or unenforceable as lo any person or
circumslance, such finding shall not render lhat provision invalid or unenforceable as lo any other persons or circumslances. ll feasibie, any such
otfending provision shall be deemed to be modified lo be wilhin lhe limils of enforceability or validity; however, if the offending provision canhol be
so modified, it shall be slricken and all other provisions of this Mortgage in all olher respecls shall remain valid and enforceable.

Succegsors and Asslgns. Subject to lhe limitations slated in this Mortgage on lransfer of Grantor's inlerest, this Morlgage shall be binding upon
and inure lo the benelil of the parlies, their successors and assigns. ll ownership of thq Property becomes vesled in a person other than Glaritor,
Lender, withoul nolice lo _Grantor, may deal with Granlor's successors wilh relerence lo this Morlgage and lhe lndebtedness by way of
forbearance or extension without releasing Granlor from the obllgallons ol lhls Mortgage or liabilily under lhe lndebtedness.

Tlme ls ot lhe Essence. Time is of lhe essence in the performance of lhis Mortgage.

Waiver ol Homeslead Exemption. Grantor hereby releases and waives all rights and benefiis ol the homeslead exemplion laws of the Stale of
ldaho as to all lndebtedness secured by this Mortgage.

Waivers and Consenls. Lender shall not be deemed to have waived any righls under lhis Morlgage (or under lhe Related Documenls) unless
such waiver is in writing and signed by Lender. No delay or omission on lhe parl of Lender in exercising any right shall operate as a waiver of
such right or any other righl. A waiver by any parly of a provision of this Morlgage shall nol conslilule a waiver ol or prejudice lhe party's right
olherwise to demand slricl compliance wilh that provision or any other provision. No prior waiver by Lender, nor any course of dealiirg Setwein
Lender and Grantor. shall conslilule a waiver ol any of Lender's rights or any of Granlor's obligalions as to any fulure transaclions. Whenever
consent by Lender is required in this Morlgage, lhe granling of such consent by Lender in any inslance shall not conslitute continuing consent lo
subsequenl inslances where such consenl is required.

GRAITITOR ACKNOWLEDGES HAVING READ ALL THE pROVtStONS OF THIS MORTGAGE, AND GRANTOR AGREES TO tTS TERMS.

GRANTOR:

)ss
COUNT\i OF, I

On this

"oApublic in and lor lhe
identified lo me (or proved to me on the oalh of

lNC., lhe corporation lhal executed the
lo that such corporation executed lhe same.

Notary Public for

My commlsslon explres t/ 4V /zo oo

-- CORPORATE ACKNOWLEDGMENT

lo be aulhorlzed slgners of ANOERSON
or persons who executed lhe instrument on behall of said corporation, and

(='.

'*, J)a-4

9lv u , ,?, cr'a|-- ', in the year n-oo,berore me B.z f '-/7 & / ptt n- -, a noraryStaleofldaho,personallyappearedR.TRENTAN-DERsoN,PnEslknownor

Resldlng at e.,2*+ Td*, l,r0-

LASER PRO, Reg. U.S. Pal. tr.M.otf.,ver.3.29(c)conccntrex2o0o A[rlghtsroscrvcd.lto-co3p3.zgaANoEHJar.Llcr.ovtl



) ,trGAt DESCITIPTION )

TOWNSIilP ll SOUl'l{, I(ANCE 2l EAST OF TI'IE llOtSU fvlERIDlAN, CASSIA COUNTy,
IDAI{O.

Scctiorr 19: Lot I (NW%NE%);
SE%NE%.

Scctiou 20: ' SE%NE%;
SE%;
N%SW%;
sE%sw%.

Scction 2l: SW%NW%;
w%sw%.

Scction 27: W%NW%.

Section 28: N%:
.SW%;

NIV%SE% EXCEPT the tbllowing des-criletl parcel:

Degirurirrg a( (he Nortlrrvest conrcr of the SW%Slv% of said Section 28, saicl point
tttarkcd by a 5/8 irtch rebar; tltettce South 0"02' East (tlasis of Bearing) along scc-
(itlrr lirre ftlr 10.70 leet to a % iuch rcbar rvlrich strall be the Point of Degirning;'fhertce Stluth 88"40'47" East fcrr 490.61 feet to a ',! inch rebar ou centerlinc of a
county road;

Tltertce South 54"52'09n lVest alorrg said county road centerline for Sgg.47 feet to a %
inch rcbar on section line;

Thctrce North 0"02' West along sai<I scction line firr 356.36 feet to tfie Point of Be-
ginning.

EXCEPTING Tl'lEREFRotvt ttre followirrg described parcel of lan<t 
\

Begi[ning at tlte Soutltrvest conler of saicl Scctiorr 28, said corner market by a 5/8"
rebar; Tltettcc North 0o02'00" Wcst alorrg sectiorr lirre for l3l6J6 fect to aYz' re-
bar, said rcbar lyiug South 0"02'00" East for tl).70 fcet fronr thc Nortlrrvest conrcr
of tlrc SW%S!V%; Tltencc South 88o40'07" East for I t1.96 fcct to xY{ rcbar
rvhich strall be the Point of l3egiming;

Tlrcuce North 00"3?'lJ" East for a distance of li48.96 feet to a %" rebac
Tltence South 89"2728" East for a distance of 181.99 feet to a.Y{ rcbatorr rhc ap-

proxiruate ccnterline of a couuty roacl;
'flrcnce South 21"47'J8" East alorrg the approxinrnte cerrterline of said cougty road for

a distance of 124.4t feet lo ayz,, rebar;
Thence South I l"lJ'sJ" East along ttrc approxinrute centerline of said couuty roacl for

a distance of 2t7.58 feet to ayr" rebar;

EXHIBIT
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lTltertce Sotrth O ) -SO-" East atorrg thc apllro;<irrrutc ccr. ne of sairl courrty roa<I for
a distarrcc of tzJ.l6 feet to ayi rebai;

Tltence South lJ"O7'24" West aloug thc approxirrrate ccuterlirrc of sai<l coulLy roacl
for a distarrce of 614.4g fcet to a %" rcllaq

Tltcrtcc South 22"54'21" lVcst alorrg thc approxiruate cerr(erlinc of said couuty roacl
for a distancc of l}rl.g l tect to a !ri" rcbar;

Tltcrtcc North 83"40'07" West lrrr a distiurce of l't6.65 feet to the point of Begiruri'g.

Easetttcttt for the bencfit of Subject ltroperty tbr tVett, Ditctr, ancl/or pipelinc as
creutetl by hrstruntcttt bctrvccrt l'lorvanl tvlclutr.rsh alcl Alta lvlc[1tos6, hnsband
arrd rvil'c, alrd ['[ & E, [ttc., utr klatto corporirtiorr, datecl tuly 17;1983 and rc-
cordcd July 20,1983 as ltrtrurttcttt No. l5j54l orr Filnr No. 158 reconls of
cassia coun(y, ldaho, orr, urrctcr and across the following lalds:

r\ pilrcel of larrd lbrrned with a radius of 20 fect rvittr the ccu(er thereof beiug tftc
rvcll orvrted by l't & E and together rvith a strip of larrcl 30 fect in rviclth fronr
said rvcll Norlh to the Nor(h bouuclary linc ofthe SIV%SE% of saicl Sectiorr
28, atrd c.rtetttlittg South to lhc South boundary line of laitl Scctiol28.

Att citsctttcrtt arttl riglrt of rvay for the bcrrelit uf the Subjcct Prope(y to corrstruct,
recottstruct, o1rcrate, retllovcr rcpair antl nririrrtain an undergroul{ irrigal,iol
llillcline, as created by htstrutrrcrrt crrtitlcd ldrScnrent fornr Oakley tligtrrvay
Dis(rict, to I't & E, [ttc., arr ldaho corporation, <Jatecl July 17, 1983 an4 re-
cortlctlJuly 20, l93l as Ittstrurtrerrt No. 151545 orr l:ilnr No. 158, recor<ls of
Cassiu Couttty, ldaho, in, over, across antl ttuough the following clescribcd
property:

A thirty (30) foot strip of grouttd extcuclirrg East aucl West across tle public road
that c.tists or (hat tttay cxist bctween the l.lorthcast Quarter Soutficast euarter(Nlr%Sll%) of Sectiort 29,'forvtrship t3 South, Ranie 2l East, Boise tvicrid-
iut, attd the Nortltwest Qunrtcr Soutlrrvcst Quar(cr (NWZSWT.) of Sectiorr 2g,
Torvruhip l3 South, Range 2J East, Boisc lvteridiari.

Easctttcttt for the berrcfit oIthc Subject Propcrty lor the purposc of installilg,
ttrairttaittittg, repairirrg artd/or rcplacirrg a pipeline foi ttre purposc of coniey-
ittg rvater, as crelted by lustrurncrrt crrtitle ljaseruent for tiipeiine, be(weerr
Leltoy Fairchaild, a sirrglc tttan, l(uth Fair':hilcl, a widow, a1d !I & E [1c., an
Itlaho corporatiott, dated luly 12, l9B3 aud recorcled luly 20,1981 as lrrstnr-
rrrcnt No. 153546 on Filnr No. 158, record:; of cassia courty,ldafio, o1, urder

. attd across the frrllowirrg lands: Towrrship ll South, Range 23 East of the
Doisc tvleridian, cassia county, Idarro - scction zg - sE%sw%.

Section 29: NE%;
N%SE%;
E%NW%;
NE%SW%.
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Wltcr': Right f
445{0586
A45-00514
A45{0587
A45-{'0588
A45112406
A45{266t

Priority Datc
taJU$79
08/tzt880
0i/0t/t88 t
0il0 t/t 883
0ut 1n95z
07lnn96t

Amt
1.60 ds
0.50 c&

1.20 ds
0.70 c&
1.87 ds
0.82 di
6.69 cfs

0.50 cl3

0.75 ds
0.08 c&
l.l2 d3
0.0i ds
0.a7 cfs

0.02 cfs

0.i8 c8;

0.20 cG

1.87 c6
5.42 c&

'source
Mill Crcck
EcdkiSoring
Mitl'CrEk
Mill CrGek
Groundrratcr
Groundwatcr

Mill Creck
Mill &eek
Mill CGck
Mill Creek
Mill Crcck
Mill Crcek
lvlill Creek
rvtilt Creek
Unnamed Spc
Groundwater

Transferrerl from B<lulder Creek propert)4

445{0577A ty3vt879
A45405778 \ASU$79
A45{0578A 0l/01/t881
A45{05788 0ll01/t88 t

A4540579A 05101/1884 ''.t,
A45405798 05/0t/t884
A45-00580A 05/0t/I885
Aa5-005808 0510t/t885
445-00600 04t0vt894
445-()2405 0Unn95Z

EXHtBlr .:'.9:'.. -



Field #

EXHIBTT'C'

Zirunatic Pivot

Zimmatic Pivot

Zinmatic Llz Circle Pivot

Converted }Jarlerain Pivot

Zimmatic Pivot

Gifford Hill Pivots

Zimmatic Linear

Zimmatic Llz Circle Pivot

Joint 3X40 llandlines

Center Hove l.lheell ines

Welline Pum;rowith 75 HP
Panel, Column and Bow

Hotor.

Aurora Verti-line Pump with 300 H.P. G.E.
Motor, Panel. Column and Bowls

1ea

Lea

All buried mainline and tie-in fixtures

1

2

3

4

5

6&9

7
'8

1ea

lea
1ea

lea
lea

2ea

1ea

1ea

110

2ea

1ea

1990

1991

1993

1984

1995

1980

L997

1996

u.s.
ls

Verti-line Pump with 40 H.P. U.S. Hotor.
Panel. Column and Bowl

EXHIBIT 'C- - Page I
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State of ldaho
DEPARTMENT OF WATER RESOURCES
1301North Orchard Street, P.O. Box 83720, Boise,Idaho 83720-0098
Phone: (208) 327-7900 FAX: (208) 327-7866

DIRK KEMPTHORNE
GOVERNOII

November 1, 2000 KARL J. DREHER
DIREgTOR

Ginny Brumpton
Ad min istrative Assistant
SpecialAssets Group
Key Bank
702W.ldaho St.
Boise, lD 83702

RE: Snake River Basin Adjudication (SRBA)
Notices of Security lnterest in a Water Right
Anderson Farms lnc.
Water Rights #45-534, 45-577 A, 45-5778, 45-578A, 45-S7BB,

45-579A, 45-5798, 45-590A, 45-5908, 45-596, 45-597, 45-599,
45-600, 45-2405, 45-2406 and 45-2661

Dear Ms. Brumpton

As you requested in your letter of October 24,2000, the Water Rights referenced
above for Anderson Farms, lnc., have been modified to include KeyBank National
Association as the security interest owner.

Please notify us promptly if your address changes or you no longer hold a
security interest in the water rights of Anderson Farms, lnc.

Sincerely,

J/ilht//".r;
Sally Sherman
Technical Records Specialist
Adjudication Bureau

SS:region
Enclosure:

Receipt #C050961
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KeyBank
Special Assets Group
702 West Idaho Street
Post Office Box 2757
Boise, ID 8370.1

Tel: 208 334-7943
Toll Free: 888 222-6279
Fax: 208 334-7339

October 24,2000

RECEIVED

()cT 3 I m00

Depafinent ol Water Resruws
Department of Water Resources
Attn: Glen Saxton
1301 N. Orchard
Boise, lD 83706

Re: Notice of Security lnterests for Anderson Farms

Dear Glen

Enclosed please find the 16 Notices of Security lnterest and the cashiers check for the fee on
Anderson Farms. We have kept copies for our files. I appreciate your assistance in getting
these filed as I had not worked with Water Right Notices before. lf there are any errors please
call me and we will correct

lf you have any questions please call me at 208-364-8625.

Sincerely,

Ginny Brumpton
Administrative Assistant
SpecialAssets Group
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State of ldaho
DEPARTMENT OF WATER RESOURCES
130L North Orchard Street, P.O. Box 83720,Boise, Idaho 83720-0098
Phone: (208) 327-7900 FAX: (208) 327-7866

RE

DIRK KEMPTHORNE
GOVERNOR

November 1, 2000 KARL J. DREHER
DIRECTOR

Ginny Brumpton
Ad m i n istrative Assista nt
SpecialAssets Group
Key Bank
702W.ldaho St.
Boise, lD 83702

Snake River Basin Adjudication (SRBA)
Notices of Security lnterest in a Water Right
Anderson Farms lnc.
Water Rights M5-534, 45-577 A, 45-577 B, 45-578A, 45-5788,

45-579A, 45-5798, 45-580A, 45-5808, 45-586, 45-587, 45,599,
45-600, 45-2405, 45-2406 and 45-2661

Dear Ms. Brumpton

As you requested in your letter of October 24,2000, the Water Rights referenced
above for Anderson Farms, lnc., have been modified to include KeyBank National
Association as the security interest owner.

Please notify us promptly if your address changes or you no longer hold a
security interest in the water rights of Anderson Farms, lnc.

Sincerely,

/4t/1""^;
Sally Sherman
Technical Records Specialist
Adjudication Bureau

SS:region
Enclosure:

Receipt #C050961
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KeyBank
Special Assets Group
702 West Idaho Street
Post Office Box2757
Boise, ID 83701

Tel:208 331-7943
Toll Free: 888222-6219
Fa.t: 208 334-7339

October 24,2000

RECEIVED

ocT 3 | 2000

Depaffnent ol Waler Resrums
Department of Water Resources
Attn: Glen Saxton
1301 N. Orchard
Boise, lD 83706

Re: Notice of Security lnterests for Anderson Farms.

Dear Glen

Enclosed please find the 16 Notices of Security lnterest and the cashiers check for the fee on
Anderson Farms. We have kept copies for our files. I appreciate your assistance in getting
these filed as I had not worked with Water Right Notices before. lf there are any errors please
call me and we will correct.

lf you have any questions please call me at 208-364-8625

Sincerely,

Ginny Brumpton
Administrative Assistant
SpecialAssets Group




