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STATE OF IDAHO
DEPARTMENT OF WATER RESOURCES

Notice of Security Interest in a Water Right
and a request to be notified of a change in ownership or any proposed

or final action to amend, transfer, or otherwise modify the water right(s)

Attach with additional information. Incomplete forms will be returned.

2. The following REQUIRED information must be submitted with this form:

A) Evidence of the security interest. This may be a copy of a DEED of TRUST, MORTGAGE,
CONTRACT OF SALE or other legal document indicating your interest in the property and
water rights or claims in question, WITH ATTACIIED LEGAL DESCRIPTION.

B) A FEE of $25.00 per water right or adjudication claim.

3. Name and Mailing Address of Person or Company Holding Security Interest

ldaho AgCredit, PCA

PO Box 985

Blackfoot, lD 83221

Phone

Email

4. Name of Water Right Owner/Claimant(s)

5. Expiration Date of Notification Period

6. Is this a Renewal of Request for Notification?

7. Signature(s) of Security Interest Holde(s)

Title, if applicable

Watt Equipment, L.L.C. and Jeffrey L. Watt

January 1,2024

Avery Robertson, Loan Officer

tr'or Office Use Only

trYES trNO

Receipted by Date

Date

ReceiptNo. O- r"".fl-15.'

Wafer Right/Claim No.Water Right/Claim No.Water Right/Claim No.Water RighUClaim No.

35-7522

Processed by AJ WR Q,,4 Date L lr f luzo
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Ex-Officio Recorder Deputy JPulley
lndex To: MORTGAGE
Electronically Rmrded by Simplifile

1. THIS MORTGAGE is made this N9y@DCLj?5JeE!.9 between Watt Eouioment. L.L.C.. An ldaho Limlled Liabilitv Comoany. By:
JefrFv L. Watt and Tvler Watt. Members: and Jeffrev L. WattJka Jeffrev Lavne Watt. and L. Lisa Watt. aka Laura Lisa Watt.
husband at-rd wifq, whose address is 462 S 1200 W Pinoree, lD 832qe hereinafter called "Mortgagoi', and ldaho Aocredit,.PCA
{"Mortoaoee"). a whollv owned subsidiary of ldaho Agcredlt. ACA, a corporatlon, existing and operating under the Farm Credit Act of
1 971 , as amended, having its principal place of business at 1 88 W Judicial PO Box 985. Blackfool. ldaho 83221 .

2. WITNESSETH: That Mortgagor IRREVOCABLY GRANTS, BARGAINS, SELLS, CONVEYS AND ASSIGNS unto Mortgagee
together with right of entry and possession the following described real property situated in the County(ies) of Binoham, Slate of
ldaho:

SEE ATTACHED SCHEDULE A FOR REAL ESTATE DESCRIPTION, TOGETHER W1TH FIXTURES AND APPURTENANT
SPRINKLER EOUIPMENT IF ANY.

TOGETHER WITH: All fixtures, including but not limited to the following: All pumps, motors, column6, tubes, shafts, bowls, panels and
all electrical appurtenances, mainline, lalerals, wheel lines, pivoucircle inigation systems, risers, haads, couplers, end plugs, valves,
valve openers, reducers, joints, tees and wyes, as well as all additions and replacements thereof, hereby declared appurlenant
therelo and which are more parllcularly described on the attached Schedule A.

WATER RIGHTS:
TOGETHER WITH; ldaho Depa{tment of Water Resources Decree Number 35-7522, Priority Date July 3, 1975, for 1.60 CFS, for
148.0 acres & 592 AF from a well.
TOGETHER WITH: ldaho Department of Water Resources Decree Number 35-7464A, Priority Date January 9, 1975, for 1.54 CFS,
tor 77 acr€s & 308 AF ftom a well.
TOGETHER WITH: ldaho Department of Waler Resources Decree Number 35-72948, Priority Date F€bruary 18, 1987, for 1.54 CFS,
lot 77 a$es & 308 AF ftom a well.

This real estate is oflered to secure all present and future loans or advances in the name(s) ol Jeffrey L. Watl, ake Jeffrey Layne
Wan, and L. Lisa Watt, aka Loura Lisa Watt, husband and wife, as well as any renewEls or exlensions thereof.

This Mortgage is alEo given for lhe purposE of securing thc payment of all the mortgagols obligations undor a Continuing Guaranty -
Recourse betw€en mortgagor and mortgagee-

Borrowerfurther agrees that the loan(s) secured by this instrument will be in default should any loan proceeds be used for a purpose
that will conlribute to excessive eroslon of highly erodible land or to lhe conversion of wetland to produce or to make possible the
production of an agricultural commodity, as further explained in 7 CFR Part 1940, Subpart G, Exhiblt M.

Thls r€el estrte mortoaoe is also lntended to be a flxture flllnq and to be lndexed not only es e mortoroe but also as a
tlqtu!9_tlllnq:

3. TOGETHER WITH: all buildings, structures, equipment, fixtures (including tr€€s, vinas and shrubs) and improvements of every
kind and description now or hereaner constructed or placed thereon; all standing timber and timber to be cut located thereont all
existing and future water rights, however evidenced, to the use of water for inigation, livestock and domestic purposes, includhg
inigation and watering equipment and systems, ditches, laterals, conduits, and rights-of-way used to convey such water or to drain
the above-described property, all of which rights are hereby made appurtenant to the properly, and all pumping plants, etectrical
generators, wind machines, and fencing and storage tanks, now or hereafler used in connection with the property, all of which are
hereby declared to be tixitures: all grazlng rlghts, leases, permlls and licenses; all oil, gas, and mlneral leases, permils and rights
used wilh the property; and ell lenements, hereditaments, easements, rights-of-way and appurlenances to the properly (hereafter
collectively reterred to as the "Propertlf).

4. MORTGAGOR ABSOLUTELY AND UNCONDITIONALLY ASSIGNS, transfers, conveys and sets over lo Mortgagee all the rents,
royalties, issues, protits, revenue, income and other benefits of the property arising from the use or enjoyment of all or any porlion
thereof or trom any lease, mineral lease, or agreement pertaining thereto (colleclively the "Rents"); SUBJECT, HOWEVER, to the
right, pov.€r and authority given to and confered upon Mortgagor by Paraglaph 7.c hereof.

5. FOR THE PURPOSE OF SECURING:
a) payment of the indebtedn€ss or obligations ovidenced by the following promissory note(s) and/or guaranties executed by
Mortgagor and/or others to the Morlgagee at lhe times, in the manner and with inlerest as therein set forth (note6 may coniain
variable or adjustable rate provisions):

Dete of Note Maturltv Dete Amount of Note

January29,2019 January 1,2024 $1,350,000.00

b) the payment of such additional loans or advanc€s, including advancas und€r a revolving lin€ of cr€dit, with interest thereon, as
hereafter may be made lo Mongagor, or Morlgagofs successors or assigns, and/or lo parties whose obligation Mortgagor is
guaranteeing, €vid€nced by a promissory note or otherwise and any obligations evidenced by any guaranties executed by Mortgagor
in tavor of Mortgagee; PROVIDED HOWEVER, THAT, such additional loans, advances, guaranty obligations shall be secured by lhis
Mortgagg only if the promissory note, guaranty, or olher document evidBncing such loans or advances shtll recite lhal it is to be
securcd by this Mortgage; c) lhe peyment of any substitute notes, renewals, reamortizations, and exlensions of all indebtedness
secured by this Mortgage; d) the performance of every obligation and agreement of Morlgagor whether contained or incorporated by
reference in this Mortgage, or contained in any loan document or guaranty execuled by Mortgagor in favor of Mortgagee, with respect
to any loan, advance, or guaranty secured by this Mortgage; and e) the payment ofall sums expended or advanced by Mortgagee
under or pursuant to the terms of this Morlgage, together with interest thereon as herein provided. The continuing validity and priority
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of this Mortgage as security'for future loans,
there may exist no f,utslanding indebtedness

advances or guaranli€!$ shall not be impaired b!, the fact that at certain tirres hereafter
from Mortgagor to Modgageo or no comrnitmeni tr maxe loans or advances,

6. TO PROTECT T{E SECURITY OF THIS MORIGAGE, MORTGi\GOR AGREES:
e) To use loan proceeds solely for lhe purposes set fonh in the oan application(s) or agreernents; to comply with the Farm Credit
Act of 1971 , as amended, andlor the regulalions of the Farm CrerJit Administration, now exisling or as hereafler amended.

b) To teep lhe Property in good condition, wcrking order and ropaar; care for the Properly in accordance with standards ofgood
husbaldry and to keep all trees, vines and crops on said land pmperly cultivated, irrigated, lerlilized, sprayed, and fumigated; no1
to remove, le$troy or siuffer the removal or destruction of any building, fence, canal, v'rell or other imprwemenb or fi)dures
thereoni not to :emove, replace or alter any horticultural or viticultural lree, vine or shrub planted thereon witfout the prior written
consent of Mortgagee, excepl in lhe ordinery course of business: to complete or restore promptly and in good and ,vorkmanlike
manner any building which may be constructed, damagsd or destroyed thereon; to comply with a|l laws, covenants and
restrictions tfiecting the Property; not to commit or permit wa.ste thereot; not to comrit, sufiet or perml any ect upon the
Property in violetion of law; 10 do all olher acls which from the character or use of the Prolerty may b€ reasorably necessary, the
specific enume;ations herein not e)@luding th+ general: to obserue and perform all obligarions ol Mortgagor under any lease of
the Property.

c) To provide, naintain and deliver lo Morlgage€ lire and all otner types of insurance of the type and in amounts as Mortgagee
may require, with loss payable clauses solely in fuvor of Mortgagee. ln the event of loss the insurance proceeds, or any part
thereol, .na'.. b€ applied by Mortgagee. al ils aption, lo the reduction of the indebt€dness hereby secured or to the restoration or
repair of the prfp€rty damaged. ln the event thet lhe Mortgagrrr shall fail to provide satisfactory hazard insurance, Mortgagee
may procure, arl Mortgagofs behalf, insurance in favor of Mo(gagee alone. lf insuranc€ cannot be secur:d by Morigagor to
provide the reqEired coverag€, such inability shall constilute an errenl of defaull hereundei.

d) To appear in and litigtste any action or proceeding purporting l,c affect lhe security hereoi, the title to the Properly, or lhe rights
or powers of Morlgage€; Mortgagee may aFpear in and litigate any such action or proceedings, including any bankruptcy,
partitlor or condemnation proceeding, affecting the Properly, or i/tortgagee's interest therein, in which event Vlortgagor agrees to
pay all costs ani expenses thereof, including ettorney's fues and costs of securing evidence of title.

e) To pay on o. before lho due cate all taxes and assessments affecting the Property, ilcluding all assessments upon water
compaly stock and all rents, assessmenls and charges for wal€rr, appunenant lo or used in connection with tie Property; to pay,
when due, all encumbrances. charges, and liens, on the Property or any part thereof, which at any time appear to be prior or
superior hereto"

0 ln case ol arry suil to foreclose this Mortgage or to collect any charge arising oui of the debt hereby secured, or of any suit
which the Mortgsgee may deem nee€ssary to trosecute ordefend to effect or protect the lien herein, includinJ any proceeding in
bankruptcy, or I Morigagee relains an attomey to advase lllortgagee in connection with this Mortgage or any othe- agreement
related to the intebledness secured by lhis Mcrtgage, M0rlgagor agrees to pay a reasonabl€ sum as attomey s fees and all costs
and legal e4enses in connection with said srit, and further agrees lo pay the reasonabl? costs of searchhg the records and
abstracting or irsuring the tille. and such sums, costs afld expen$es shall be secured hereby and shall be included in any decree
of foreclosue. -he foes and costs d escribed herein and elsewhere in this Mortgage sha I be in addilion to those set forth in the
l0an agreerient or any olher written agreemen: between Mortgagr)r and Mortgagee.

g) Should lfiortgagor fail to make any payment or lo do any aol as provided for in this Mortgage, then Mongagee, but wilhout
obligation to do so and without notice lo or demand upon lvlortgagor and without rel€asing Mortgagor from ary obligation hereof,
may: make or dt the same in such manner anl lo such extent as either may deem necessary lo protect the Property, Mortgagee
being autholzed to enter upon the Property for such purposes,; commence, appear in and litigate any action or proceeding
purporting tc afect the security hereof or the 'ighls or polvers 01' lvlortgagee, including aiy bankruptcy proceeding afiecting the
Property; pa/, purchase, conlesl, or comprombe any encumbrance, charge or lien which ir the judgment of either appears to be
prior or superior hereto: and in exercising any such powe6, incur any liability, expend vrhatever amounts in its absolute discretion
it may deen necessary lheretore, including sttorney's, accounl€lnt's. appraisal, end environmental fees, anl costs of securing
evldence of titl€, and all amount$ so expended shall be obliga!:ions of lVlortgagor secured by this Mortgage- Nothing contained
herein shall prchibit Mortgagee from enterinE lhe Property" al a reasonable time and ugon reasonable nrtice tc Mortgagor,
without incurring or assuming any obligatlons c. liabilities whatsdever, torthe sole purpose ofinspecting the P.operty.

h) To pay inmeJiately and witNTout demand all sums expended b;r lrjengagge pursuanl to tlle provisions hereof, with hterest from
date of Bxpendilure at the sarne rate as is provided for in the note or noles secured by this F'lortgage. ln the event thd such sums
are not immediately paid, they shall be added. along with the appropriate amount of capital stock or participation c€rtiftcates, to
the principal balance of lhe indebtedness secured hereby and shall accrue interest as herein set forth. All such strns shall be
sacured hereby

i) Envirgnmgllal Represr:ntatlons, Warranties and Covenants.

1) Except as disclosied in writing to Mo/tgagee, or excepl a$ otherwise provided in an! loan agresment between Mortgagee
and Molgagor whiqh specilically refers to the Property, tc the best knowledge of Mortgagor after due inquiry, Modgagor
hereby further represenls, wanants and covenants as loljows:

(a) Ho rollutants, contaminanls (incluling oil or other petroleum products), toxic lr hazardous substances. or solid or
hazardcus wastes, as such terms are defined under any tederal, stste or local Environmental Law, regulation or
ordinanp (hereinafier "Contaminants') have been, are being or will be generat?d. manu{actured produced, stored,
disp)sed of, discharged, rcleased, threatened to be re eased, or otherwise allowed to migrate or elcape on, under or
from the Property in such quantities or concentralions as would violate any federal, slate or local Environmental Law,
regrdetiDn or ordinance or as would r€quire Mortgagor lo report such condition to any governmertal au'lhority or to
undertake removal or rremedial action bc clean up such contaminants;

(b) t,lo aontaminants are located on, in cr under any property located adjacent to lhe Property in such quantities or
concenfiations as would constitute a violation of any Enrlironmental Law or as woJld require the o\4,ner of the adiacent
property lo report such condition to any govemm€ntal authority or to undertake rernoval or remedia aciion to clean up
sucl' Contaminants;

(c) Neitrer the Prop€rlv, nr:r any porticn thereof, nor an)' adiacent propeO or poricn thereof, has been or is proposed to
be listeC underthe Compr€hensiv€ Environm€ntal Response, Cornpensation and -iability ADt {42 U.S.C, Section 9601,
et seq.) or any analogous stale law. Itlortgagor shall imnrediately notify M0rtgage€ if Mortgagor acqules any information
concerning the listing or proposed lisling ofthe Propertl/ or any adjacent propertv and shall provide fulortgagee with any
docLments in Mortgago/s possession .elative thereto;
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(d) No hazardous wastes, a6 defined under the Federal Resource Conseffation and Recovery Act (42 U.S.C. Section
6901, et seq.), or anyanalogouEstatelaw("HazardousWast€s"),havebeen,arebeingorwill besloredortreatedin
surface impoundments or olher structurBs or fucilities located on the property that are partially or enlirely below the
gtound surfac€;

(€) No litlgation, investigation, administrative order, consent order, agreements, or other action, proc€oding or setilement
(hereinafler 'Aciion') has previously been brought, is now pending, or lo the best knowledge of Mortgagor threatened
against or anticlpated by Mortgagor, with respect to Mortgago/s use or manag€ment of Hazardous Materials or
Hazardous Wastes or lhe environmenlal condition of the Property, including any undertying groundwater. Upon tearning
th_ereof, ftlortgagor shall immediately notiry N{ongagee of any such Aclion or threatened Action and provide Morlgagee
with copies of all documentation relative thereto; and

(D Excepl as disclosed in wnting to Mortgagee, no underground tanks, wells (except domestic water wells), septic tanks,
ponds, pits or any other slorage tanks ('Tanks") (whether cunently in use or abandoned) are or were located on or undar
the Property and no Tanks are or werc serving the Property described herein. With respect to any Tanks disclosed in
writing to Mortg€gee, Mortgagor shall comply with all tederal, state and local laws, regulations and oKtinancos and any
rcq.uirements of glty or county fire departments. applicable to the maintenance and use of such Tanks, including, without
limitation, Title 40 otthe Code ol Federal Regulalions Part 112.

2) Nothing herein shall be deemed to prohibit Mortgagor from (a) using, handling or storing hazardous materials or
substances, as dellned under any federal, state or local law, regulation or ordinance ("Hazardous Mat6rials") or (b) storing or
treating non-hazardous wastes, so long as such activities ar€ carried out in a good and husbandlika mannerin ilie ordinlry
course of business, and in compliance with all applicable environmental laws, regulations, permits, orders or other
requirements.

3) ln the event that Mortgagor is ln breach 0f any of its representations, warranties or covenants as Eet forth above,
Mortgagor, at its sole expense, shall take all aclion required, including environmental cleanup oJ the property, to comply with
the representations, wanenlies and covenants herein or applicable legal requirements and, in any event, sh;ll take ail iction
deemed necessary by appropriate govemmental authorities. Mortgagee shall have the right, but not the obligation, to advise
appropriate govemmental aulhorities of any environmental condition on or affecling lhe Property that co;stitutes or may
constituie a breach of Mortgagofs obligations hereunder.

4),Mortgagor and ils successors and assigns shall indemnifo, defend, protect, and hold harmless Mortgagee, its directors,
officers, employees, agents, shareholders, successors and assigns and their officers, employees oi a-gents, from and
against any and all claims, suils, damages, liens, losses, liabilities, inlerest, judgments, iesionse and cleanup costs,
demands, actions, causes of action, lnjuries, administrative proceedings and brders, conseni agreements and orders,
penaltles, costs and expenses (including any fees and expenses incuried in enforcing this ind€mnity, any out-of-pocket
litig€tion costs and the reasonable fees and expenses of counsel) of any kind whatJoever 1'ctaim6"; pald, incuired or
suffered by, or asserted against Mortgage-e, including but not limited to Claims arising out of loss of life; iljury to persons,
trespass or damage to or contamination of properly or natural resources, or iniury to busines$, in connectioh witn dr arising
out ofthe activities ofMofigagor on the Property, Mortgagofs predecessors ininierest, third partles who have been invited-,
p€mitted or trespassed on the Property, or perlies in a contractual relationship wlth Mortgdgor, or any of them, or which
direclly or indirectly arise oul of or result from or in any way connected with the Propirty, whethei or not caused by
Mortgagor or wilhin the control of Modgegor, including without limitation: (a) the presdncg use, generation, treatmena,
storag€, disposal, rele€se, lhrealened release, or discharge of any Hazardous Material or Contaminant at or ftom the
Property end/or the cleanup of Hszardous Materiels or contaminants within, on or under the property; (b) Morlgagofs
breach of,any of the representatlons, warranties and cov€nants contained herein; and (c) Mortgagor's viotdtibn or ittJgec
violation of any applicable Environmental Law, regulation or ordinanc€.

5) Mortgago/s representations, wananties, covenants and lndemnilies contained herein $hall gurvlve the occurrence ofany
event whalsoever, including without limitation the payofi of any promissory note{s) s€cured hereby, the release or
loreclo,sure of this Mortgage, the acc€pience by Morlgagee of a deed in lieu of foreclosur€, or any transfer or abandonment
of the Property.

6) The term "Environmental Law" shall mean any federal, state or local law, statute, ordinance, or regulation, now in efiect or
herein€fter enacted, pertaining to health. induskial hygiene, or the environmental conditions on, undir or aboul the property,
including but not limited to enactmenls requiilng the removal or containment of asbestos-containing materials in piivate
buildings.

7) Mortgagor shall permit, or cause any lenant of Mortgagor to p€rmit, Mortgagee or its agents, or independent contrsctors to
enter and inspect the Property at any reasonable time for purposes of determining, as Mortgagee deems necessary or
deslrable: (a) the existence, localion and nalure ot any Hazardous Materials or Hazardous Waites on, under or abouithe
Property, (b) the existence, location, nature. megnitude and Bpread of eny Hazardous Materials or Hazardous Wast€ that
has been spilled, disposed of, discharged ot released on, !nder or about the Property, or (c) whether or not Mortgagor and
any tenant of Mortgegor is in compliance with applicable Eflvironmental Law. It Mortgagor or its tenants fail to comily lully
with the terms of this subdivision 7), Mortgagee may oblain affirmative injunctive relief to compel such compliance.

i) GFazing Rights. It any portion of the Proporty described in this Mortgage is usBd by Mortgagor as the basis for obtaining grazing
p€rmits or other gtazing rights issued by any governmental agoncy, including without limitations the Forest Servile, U.Sl
Department of Agriculture or the Bureau of Land Management, U.S. Department ot lnterior, Mortgagor covenants and agrees as
follows:

1) Said grazing permits orother rights are in good standing and have not been modified, r€duced or limited in any other
respect, except as fully disclosed in writing to Mortgagee;

2) Mortgagor will perform ell obligations imposed as a requirement of exercise of said grazing permits or other rights and will
comply with all laws, rules and regulations applicable lheretoi

3) Mortgagor will lake such limely action as may b€ required to cause the renewal or reissuance of said grazing permits or
olher rights from time lo time as they expire during the term th€rsof. Mortgagor agrees and scknowledgeJtnat ttre failure to
renew or cause the reissuance of any ssid permits for any reason, whether the result of an act or omiision of Morlgagor or
for_ reasons beyond Mortgagois control, is an event of delault hereunder and Mortgagee shall have the right to exeicije the
rights hereinafter set forth in this Mortgage; and

4).Mortgag_or agrees lo pay all fees, cherges, rents or other payments sccruing under said permits or any renewals thereof
pdor to delinquency. ln the event Mortgagor fails to pay any such payment, the amount unpaid shall beiome a part of the
indebtedness secured by lhis Mortgage and shall be immediately due and payable.
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7. IT IS MUTUALLY AGREED THAT:
al Any award ot damages in connection with ily taking or condemnation or injury to lhe Properly by reason tf publiD use, orfor
damages resulthg from private trespass or injury to lhe Fropertlr, is absolutely and uncordtionally a$signod and shdl be paid to
Mortgsgee, un&r ths terms and conditions of this Mortgage peltaining to Rents. upon recei)t of such moroy Morlgagee may
apply the same on the indsbtedness secured rereby. Morlgagor agroes to execut€ such furtt'er documents as may be required
to offect the assagnments herein made as Mortgagee may requirr:.

b) At any tine, withoul affecting the liabilily c,f any person for the payment of the indebtsdness secured l'ereby, and without
othenrbe afbcEng the security hereof, Mortg€ee may 1) consent to or join ln the makiilg of any map or pla: of the Property; 2)
granl any eesement or create any restriction lhereof; 3) subordinate this Mortgagei 4) exl:nd or modiry lhe term ol the loan or
loans secured hEreby; and 5) release without lrananty, all or an)' part of the Property.

cl Prior to any default by Mortgagor in the Dayment, observance, performance and discharge of any condition, obligation,
covenafil, or agreement of Mortgagor contained herein, lvlortgagor may, for collection and disfibullon purposes only. collect and
receive lhe R€tts as they come due and payable; the Rents are to be applied by Mortgagor to the payrnent of the Frincipal and
interest and all rther sums due or payable on any promissffy note or guaranty secured by this Mortgage and to the payment of
all other sum5 payable under this Mortgage and, thereafier, so long as the aloresaid has occutred, the balarrce shall be
distributed to the account of Mortgagor. Upon any such defaull, Mortgagee rnay at any tjme without notice, fither in person, by
agent, or by a 'eceiver to be appointed by a court, end without regard to the adequacy of any securily tcr the lrdebtedness
hereby secu'ed enler upon and take possessiDn of the Property or eny part thereof, in his c,wn name, sue for or othe'wise collecl
sJch rents. issues and proflts, including those past due and unpaid, and apply the same, ess cosls and expenses of operalion
and collscticn, ncluding reasonable attorney's fees, upon any indebtedness secured her€by, and in such ordor as Mortgagee
maydetermh€; alsoperformsuchactsof repair,cultivation irrigationorprolection,asmaybenecessaryorproperloconserve
the value of :he Property; also lease the same or any part th€roof for such rental, term, ard upon such condilitns as E judgment
may djctate; alsD prepare for harvest, remove, and sell any crop$ lhat may be growing upon the Property, and apply the proceeds
thereof upon the indebtedness secured hereby.

d) The entering upon and taking possession of the Property, the colleclion of such rents, i3sues, and profits, or lhe proceeds of
fire and other insuranca policies, or compensEtion or ewards for any teking of or damage h the Property, ari the a:plication or
release theeof as aforesaid, shall not cure or waive any default or notice of default fcreunder or invalilale any act done
pursuant to 3uch notice.

e) Upon default by Mortgagor in payment ol ary indebtedness secured hereby or irr performance of 8ny agree.nerl hereunder, all
sums secured hereby shall irnmedialely bec')me due add payable at the option of lhe fvbrtgagee and n accffdence with
applicsle state law. ln the event of defaull, Mortgagee may €mploy counsel to entor€e payment ol the obligations secured
hereby, may foreclose and, if applicable, sell the Property by advertisement and sale, and in accordance vlath oth€r applicable
stale law, end nray exerqs€ such other rights and remedies granted by law and equity wlich rlghls and remedies shall be

cumulative end not exclusive. Mortgagee may resort to and realize upon the security h€.eunder and any other real or personal
property securit/ now or hereafter held by Morgagee for the oblioations secured hereby in 3uch order and manner as Mortgagee
may, in its s.lle dis$etion, determine. Resort tr any or all such $ecurity may be taken colanrrently ot' successively 8nd in one or
s8veral consolidated or independenl iudlcial actions or lawlul nonjudicial proceedings, or loth. lf the obligalon secilred by lhis
hlortgage is also secured by personal properly, fixtures or crops, Mortgagee may enfo.ce ils secun'ty inteEst in fte personal
p(operty, fixtures and crops and its lien under this Mortgage in any manner and in any order or sequence pernitted by applicable
law. Alt remedies are cumulative and none are exclusive; no oleclion by Mortgag€e lo pursu€ one remedy tr item of collateral
shall be deerneJ lo be a release or waiver of any other item of collateral or a release or findification of the lability of Mortgagor
tr any guaranlDr to pay and perform in ful all obligations lio i.lortgagee. The procecures governing the enfcrcemenl by
l,lortgagee cf its foreclosure and provisional remedies agair,st Mortgagor shall be goven€d by the laws ofthg state in which th€
Prop€rty is bcEled. Nothing contained herein shatl be construtsd to provide that the substantive law of the stale in which the
Froperry is lDcated shall apply to Mortgagee's rights and i/brtgagofs obligationE hereurd:r or under the prlmissory note(s) or
guaranties described herein, which are and shall continue to lle governed by the substantive law ol the state in which the
promissory note(s) or guaranties were executel.

f) The failure on lhe part of the Mortgagee to promptly enforce any right hereunder shall nol operate as a waiver of sLch right and
the waiver by lvbrtgagee of any defauli shall not conslitule a waiver of any other subsequent defaults. Subsequent acceptanc€ ol
any paymert by the holcler hereof shall not be deemed a waiver of any default by MortgagDr, or of Mortgagee's righls hereunder
as the resul: of any sa1e, agr€€menl to sell, conveyance, or alienalion. regardless of holcer's knowledge ol such cefault, sale,
agreemenl tD sell, conveyanco, or alienation al tho time of acceptance of such payment.

g) This MorEage applies to, inures to lhe berafit of, and binds all parties hereto, lheir heirs, legaiees, devis?es, ad'ninislrators,
executors, gtccessors and assigns" The term Mortgagee shall rnean the holder and ownerof any nole securad horeby; or, iflhe
note has bean pledged, the pledgee thereof. l1 this Mortgage, lvhenever the context so requires, the mascul ne genJer incjudes
lhe feminine andlor neuter, and the singular number includes the plural. All obligations of Mortgagor hereunder are ioint and
s€vera L

h) ln the event fte hereindescribed Property, or any part lhereof, or any interest therein, is sold, agreed to be sold, conveyed,
atienated or transfened, including any water tEnsfer as defined below, by lvlortgagor, or by operation of law or otheHvise, excepl
by inheritance, '.vfthout N,lortgagee's prior writt€n consent, all obligations secured hereby, inespective of the naturity lates, at the
oplion of the hclder hereol and without demald or nolic€, shall immediately become due and payable. Failure to exercise such
option shall not conslitute a waiver of the 4)ht lo exercise tlnls option in ihe event of subsequent sale, agreenent to sell,
conveyance or alionation.

A waler trtrrsfer is any transfer, assignment, sale, exchange, gift, encumbrance, pledge, hypothecation, allenafon, grant of
option to purchase, or other disposition of, directly, indirectly or in lft.rst, voluntarily cr involuntarily, by operatiln ot law or
otherwile, or the €ntry into a binding agreement to do any of the foregoing with respect to all or any psrt of 1) lhe
groundlrrater on, undet, pumped from or otheMise availabl'e 1o the Property, 2) MortUagods right to remove and extract any
smh grlurdwater including any permits, -ights or lic€nses granted by any govemmental authority oragEncy ard any rights
granted or crealed by any easement, co\,€nadt, agreement or conlract wilh any person or entity, 3) any rights to which the
Pmpertv is enlilled with respect lo sudace water, whether such right is appropriative, 1parian, prescripti'/e or ofierwise and
whether or not pursuant to permit or other governmental authorization, or the righl to store any such tdatEr, 4l any water,
water rEht, water allocation, distribution righl, delivery right, water storage right, ./ater allocation, or other rraler-related
entitle/l'€nt appurtenant or otherwise applicable to the lP.operty by virtue of the Properlys being situaled within the
bounda"ies of any district, agency, or ofier governmental €ntity or within the boundaries of any private water company,
mutual ,rr'abr company, or other non-govemmental entity, or 5) any shares (or any rights under guch shares) oi any private
watet olmpany, muttual water cornpany, or othet non-governmental entity pursuanl to which Mortgagor or the Froperly may
receive anv rights.
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0ldaho Agcredit REAL ESTATE MORTGAGE Pag€ 5
s[ 10et Gl1/112011]

Drte: November 25, 2019 Loan: 0006520006 - 2220008101

i) ln trle event any one or more of the provisions containad in this Mortgage or in any promissory note(s) hereby secured shall tor
any roason bo h€ld to be invalid, illegal or unenforceable in eny respect, such invalidity, illegality or unenforceabilily shall not
afiect any othe. provision of this Mortgag€ or said promissory note(s), bul this Mortgage and said promissory note(s) shall be
construed as if such invalid, ill€gal or unenforceable provision had never been contained herein or therein.

i) This document and any attachmentE may be executed in counterparts, each ofwhich shall be deemed an original, butwhich
shall constitute one and the same insfumenl. This documenl may be signed and delivered by facimile or electronic
transmission, either of which shall be effective as an original,

k) Morlgagor acknowledges .eceipl of a completed copy of this document and its attachments.

WAIVER OF RIGHT TO TRIAL BY JURY. TO THE EXTENT PERMITTED BY LAW, THE BORROWER AND THE LENDER
HEREBY JOINTLY AND SEVERALLY WAIVE ANY AND ALL RIGHT TO TRIAL BY JURY IN ANY ACTION OR PROCEEDING
RELATING TO ANY OF THE LOAN DOCUMENTS, THE OBLIGATIONS THEREUNDER, ANY COLLATERAL SECURING THE
OBLIGATION OR ANY TRANSACTION ARISING THEREFROM OR CONNECTED THERETO. BORROWER AND THE LENDER
EACH REPRESENT TO THE OTHER THAT THIS WAIVER IS KNOWNGLY, WILLINGLY AND VOLUNTARILY GIVEN.

Watt L.C.. An ldaho Limited Liability Company lndividually

a- 1.

Member L.

of

ACKNOWLEDGMENT

State of ldaho, County of hi","0""* ss,
!l'

This recotd was acknowledged netlre me on )- LI-A,O A-0 by Jeflrev L. watt as Member and Tvt€r watt as Member

My commission expires: It)-t1- a-<

State of ldaho. Counu of Binohavl ss.
U

before me on 2--11:7-b')-P)This waa

Notary the

My commission expires: l6-tb-?073

by Jeffrev L. Watt and L. Lisa Watt, husband and wife

of

of

Cofirniseion No. 5fi)73
Not ry Publa

-a,P
Qreuro

r9?aar
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IREAL ESTATE fE$CRIPTION TOGETHER WITH FIXTURES AND TTPPURTENANT SPRINKLER EQUIPMENT IF ANY FOR
II/IORTGAGE DATED NOVEIIIBER 25, 2019

,Jeffrey L. Watt
l-oan: 000652005 : 2220008101

FEAL Es IA'Ig_SEsc.BlelAU
Parcel 2: (Home Treict)
Township 3 South, tiange 33 E.8.tu1., Eingham County, ldaho
iSection 25: S%NEY;: NYISEI/,,

I:XCEPT: Beginning at a point that is 2992.2 feel North along the Ser:l;ion line and S. 89"39'18'W. 18.5 feet from f'1e Sou.heasl
r;omer ol said Section 25, and running thence West parallelto the South section line 550 feet; tfrence North parallel to the East
s,eciion line 250 feeti thance Easl parallel to the Soulh section line 550 feel; thence South parall=l to the East sectbn line 250 feet to
the point of beginnkfg.

r\LSO EXCEPTING THEREFROM: Commencing at the Southeasl corner of Section 25, thence 1orth, along the East line of Section
:15, a distance of 3248.09 feet to the true point of brlginning; thence continuing North along the East line of Section 25 a d;stance of
:142 feet: thence West a distance of 1 80 feet: thenc€ Southerly a distance ot 242 feel, more or less, to the North line of aqacent
Froperty; lhence Ea st, along the North line of adiacent property, a di$tance of 180 feet to the true point of beginninJ"

r\LSO EXCEPTING TfHEREFROMT Cornmencing ati the Southeasl corner of Section 25i thence North, between the Southeasl coTner
and the Northeast corner of Said section 25, a dislance oI 2992.2'ee1: thence S. 89"39'18'W- e distance of 1 8.5 fuet to the
iioutheast corner of Deed Ncr. 525062, also being the point of beginning: thence weslerly, parall:l with lhe South li+e of Section 25
and following the Squth line of Deed No. 525062, a distance of 123 fe,et; thence S. 47'1 0'23' E. a dislance ol 167.70 feeti thence
l!orth, parallel to and 1 8.5 feet from the East line o!' Section 25, a distance of 1 1 4 feet to the point of beginning.

Itrarcel 24:
i\ parcel of land located in the SE?INE% ofSection 25, Township 3 South, Range 33 E.B.M., Bingham County, lddto, described as:
l3eginning at a point that is 2992.2 feet North along the Section line arrd S. 89'39'1 8" W. 18.5 fe:t from the Southe€st corner of said
tiection 25, and runriing thence West parallel to the South section line 550 feet; thence North parallel to the East s€ction lne 250
l'eet; fience East parallel to the South section line Ii50 feet; thence South parallel to the East section line 250 f€et:o the pcint of
beginning.

EXCEPT: Commencing et th'e Southeast comer of Section 25, thence North, between the Southsasl comer and the Northeast corner
of said Sectjon 25, a distance o'13242.2 feet; thence S. 89"39'18' W. a distance of 18.5 feet to the Norlheast'comer of Deed No.
1125062. also being lhe point of beginning; thence v/eslerly, parallel u,ith the South line of Sectbn 25 and following the North line of
Deed No. 525062 a di$tance of 160.5 feet; thence ljouth a distance of 1 35 feeti thence S. 18"0944" E- a distance of 120.96 teel;
lhence East, parallel lo lhe South line of Section 25, a distance o{ 1 23 teet: thence North, parallel to and 1 8.5 feet irom the Easl line
crf Section 25, a distilnce of ?50 feet to the point of beginning.

llarcel 5:
'l'ownship 4 South, Range 33 E.B.iil., Bingham County, ldaho
$eetion 1: Lots 2 and 3

Parcel 8:
'fownship 4 South, Range 33 E,B.M-, Bingham County, ldaho
$i€ction 1: Lot 4; SM/%NW%

!: IXTURE AND/OR SPRINKLER EAUIPMENT DEI;CRIPTION:

IRRIGATION EQU IF?I\IIENT:
| - 60 hp GE motor Serial #XC412036 and Aurora turbine pump Serial #unknown
1-l00hpUSmotoi Serial #C9983-00-651 andAuroraturbinepump Serial#V75-70518
1 - 50 hp US moror Serial #R-1782-01-1 70-D R2023310 and Layne lurbine pump Setial #44731
5,000'of 6"-8" dianreler pvc mainline
I - 8 tower Zimmatic pivot
I - T lower Pierce pivol
I - 4 tower Valley pivot
4 - handlines each 1,320' long
1 - Seametrics Flowmeter Serial *t072017002421
t - Seametrics Flosimctor Serial #082018002882
1 - Seametrics FloMimeter Seriel ff)82018002883

Vvatt Eq 1,C., An lclaho Limited Liability Company lndividually

E.y:

t-.
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State of Idaho
DEPARTMENT OF WATER RESOURCES
Eastern Region.900 N SKYLINE DR srE A.IDAHO FALLS, ID 83402-1718
Phone: (208)525-7161 . Fax: (208)525-7177 . Website: www.idwr.idaho gov

Brad Little
Governor

Gary Spackman
Director

June 19,2020

IDAHO AGCREDIT PCA
PO BOX 985
BLACKFOOT tD 83221-0985

RE. Notice of Security lnterest for Water RighVPermit No(s): 35-7522

Dear Security lnterest Holder:

The Department of Water Resources (Department) acknowledges receipt of correspondence adding
security interest of the above referenced water right(s) to you. The Department has modified its
records to reflect the change in security interest and has enclosed a computer-generated report for
you.

Please note according to the information filed with the department the current owner of the water right
35-7522 is Larry Watt. According to your application the current owner of the water should be Watt
Equipment LLC and Jeffrey L Watt. ln order for the department to update the ownership to reflect
Watt Equipment LLG and Jeffrey L Watt as the current owner a Notice of Change in Water Right
Ownership, evidence of ownership, and filing fee is required.

Updating the ownership record for a water right does not reconfirm the validity of the right. When
processing a Notice of Security lnterest, the Department does not review the history of water use to
determine if the right has been forfeited or deliberately abandoned through five years or more of non-
use. To read more about water right forfeiture, including how to protect a water right from forfeiture,
please see ldaho Code SS 42-222 and 42-223.

lf you have any questions concerning the enclosed information, please contact me at (208) 497-3779.

Sincerely,

Cher Ram
Technical Records Specialist

Enclosure(s)

cc: Larry Watt
Jeffrey Watt


