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STATE OF IDAHO
JUN 08 2020 DEPARTMENT OF WATER RESOURCES

IDWR/NORTH Notice of Change in Water Right Ownership

1. List the numbers of all water rights and/or adjudication claim records to be changed. If you only acquired a portion of the water right
or adjudication claim, check “Yes” in the “Split? " column. If the water right is leased to the Water Supply Bank, check “Yes”. If you
are not sure if the water right is leased to the Water Supply Bank, see #6 of the instructions.

o — | Leased to Wat o | <wn | Leased fo Water |
Water Right/Claim No. Split? S:ppléan’;,‘fr Water Right/Claim No. Split? Sez;“ply }an’;(,;’r
97-7293 Yes [ Yes [ Yes [] Yes []
97-7370 Yes [] Yes [ Yes [ | Yes [J
Yes [] Yes [] Yes [} Yes []
Yes [ Yes [] Yes [] Yes [
Yes [] Yes [] Yes [} Yes [}
2, Previous Owner’s Name: Huckleberry Bay Company B e
Nare of current waler right holder/claimant
3. New Owner(s)/C]aiman[(s): Huckleberl_'y at Priest Lake ASSOCi_a_tiOIl, In(:_. ] - -
New owner(s) as listed on the conveyance document Name connector [ Jand [Jor []and/or
14374 E. Shore Road - Coolin ID 83821 o
Mailing address City State VALY
208/443-2979 o __huckbay0l@gmail.com o
Telephone Email

4. Ifthe water rights and/or adjudication claims were split, how did the division occur? Rights were not split

[ The water rights or claims were divided as specifically identified in a deed, contract, or other conveyance document.
[J The water rights or claims were divided proportionately based on the portion of their place(s) of use acquired by the new owner.

5. Date you acquired the water rights and/or claims listed above: 12/31/2019

6. [fthe water right is leased to the Water Supply Bank changing ownership of a water right will reassign to the new owner any Water
Supply Bank leases associated with the water right. Payment of revenue generated from any rental of a leased water right requires a
completed IRS Form W-9 for payment to be issued to an owner. A new owner for a water right under lease shall supply a W-9. Water
rights with multiple owners must specify a designated lessor, using a completed Lessor Desipnation form. Beginning in the calendar
year following an acknowledged change in water right ownership, compensation for any rental will go to the new owner(s).

7. This form must be signed and submitted with the following REQUIRED items:
(X A copy of the conveyance document — warranty deed, quitclaim deed, court decree, contract of sale, etc. The conveyance
document must include a legal description of the propetty or description of the water right(s) if no land is conveyed.
(X Plat map, survey map or aerial photograph which clearly shows the place of use and point of diversion for each water right
and/or claim listed above (if necessary to clarify division of water rights or complex property descriptions).
[ Filing fee (see instructions for further explanation):
o $25 per undivided water right.
o $100 per split water right.
o No fee is required for pending adjudication claims.
L] If water right(s) are leased to the Water Supply Bank AND there are multiple owners, a Lessor Designation form is required.
[ If water right(s) are leased to the Water Supply Bank, the individual owner or designated lessor must complete, sign and submit an

IRS Form W-9,
8. Signature: WM.W_PT esident _ 52,69:2\520
Signature of new owner/claimant Title, if applicable Date
Signature: e - ) -
Signature of new owner/claimant Title, if applicable Date
For IDWR Office Use Only:
Receipled by \‘jﬁk _ Date __Zp . S- 9‘09'@ Receipt No. NOS(Q{S@ _______ Receipt Amt. jj A =
Active in the Water Supply Bank? Yes [] No [} If'yes, forward to the State Office for processing W-9 received? Yes [] No[]

Name on W-9 o — Approved by _ Processed by i}j&i}_ Date L[‘ = \O G?C)—







State of Idaho
DEPARTMENT OF WATER R ESOURCES

Northern Region » 7600 N Mineral Drive, Suite 100 » Coeur D’Alene 1D 83815-7763
Phone: (208) 762-2800 *» Fax: (208) 762-2819
Website: idwr.idaho.gov » Email; northerninfo@idwr.idaho.gov

BRAD LITTLE GARY SPACKMAN

Governor Director

February 8, 2019 RECEIVED
JUN 08 2020

HUCKLEBERRY BAY CO

818 W RIVERSIDE STE 300 IDWR / NORTH

SPOKANE WA 99201

Re:

Transfer No: 82893
Water Right No(s).: 97-7293, 97-7370
Transfer Approval Notice

Dear Water Right Holder:

The Department of Water Resources has issued the enclosed approved Transfer of
Water Right(s). Please be sure to thoroughly review the conditions of approval and
remarks listed on the approval document.

The Transfer of Water Right(s) is a PRELIMINARY ORDER issued by the Department
pursuant to section 67-5243, Idaho Code. It can and will become a final order without
further action by the Department unless the APPLICANT petitions for reconsideration or
files an exception and/or brief within fourteen (14) days of the service date as described
in the enclosed information sheet.

ANY PERSON aggrieved by any decision, determination, order or action of the
Department and who has not previously been afforded an opportunity for a hearing on
the matter may request a hearing pursuant to section 42-1701A(3), Idaho Code. A
written petition contesting the action of the Department and requesting a hearing shall
be filed within fifteen (15) days after receipt of the denial or conditional approval.

If the transfer approval includes a condition requiring measuring and recording devices,
such devices shall comply with specifications established by the Department Detailed
specifications are available on the Department's home page on the Internet, or you can
request a copy by contacting any office of the Department. Please be sure to thoroughly
review the specifications to avoid unnecessary costs for reinstallation or modification
due to non-conforming or improperly installed devices.



Please note that water right owners are required to report any change of water right
ownership and/or mailing address to the Department within 120 days of the change.
Failure to report these changes could result in a $100 late filing fee. Contact any office
of the Department or visit the Department's homepage on the Internet to obtain the
proper forms and instructions.

If you have any questions, please contact the Northern Region Office at (208) 762-
2800..

Sincerely,

i _h},'u f‘;}\a‘t-(fn 1N N

Douglas Jones, P.E.
Northern Regional Manager

Enclosure



CERTIFICATE OF SERVICE

| hereby certify that on February 8, 2019 | mailed a true and correct copy, postage
prepaid, of the foregoing PRELIMINARY ORDER (Approved Transfer) to the
person(s) listed below:

Re: Transfer No.: 82893

Water Right No(s).: 97-7293, 97-7370

HUCKLEBERRY BAY CO
818 W RIVERSIDE STE 300
SPOKANE WA 99201

I -
A Yy
k'_ x "H_‘-.l-'. ‘th f Z}‘. 11_ i

Tammy Alleman
Administrative Assistant
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STATE OF IDAHO
DEPARTMENT OF WATER RESOURCES

TRANSFER OF WATER RIGHT
TRANSFER NO. 82893
This is to certify that: HUCKLEBERRY BAY CO
818 W RIVERSIDE STE 300

SPOKANE, WA 99201

has requested a change to the water right(s) listed below. This change in water righl(s) is authorzed
pursuant to the pravisions of Section 42-222, ldaho Code. A summary of the changes is also listed below.
The authorized change for each affected water tight, including coanditions of approval, is shown on the
following pages of this document

Summary of Water Rights Before the Proposed Changes

Water Priority Diversion Diversion Acre Total

97-7283 WR/LICENSE 5/26/1989 0.180 cfs 48.6 af N/IA 9.0 GROUND WATER

97-7370 WRI/LICENSE 1/24/1996 0.400 cfs 76.5 af N/A 15.3 GROUND WATER
Purpose of Transfer (Changes Proposed)

Current Number Split POD POU Add POD Period of Uss  Nature of Use

97-7293 NO NO YES YES YES YES

97-7370 NO NO YES YES YES YES

Summary Of Water Rights After the Approved Change

Exlstlng {ffn%:fid Transfer  Teansfor Acre Yotal ﬁ;::#mg Ramalning  Remaining  Remaining - Reeaining
Right Pantion) Rate Volume Leimit Acres portion) fate Volume Acra Limil Tota) Auces
97-7293  97-7293 0.180 cfs 42.6 af N/A N/A  N/A N/A N/A N/A N/A
g7-7370  87-7370 0.400 cfs 66.4 af N/A N/A N/A N/A N/A N/A N/A
COMBINED TOTALS 0.400cfs 109.0 af N/A N/A N/A N/A N/A N/IA

This water right(s) is subject to all
and applicable rules of the Depart

Dated this

prior water rights and shali be administered in accordance with ldaho law
ment of Water Resources. Detailed Water Right Description(s) attached.

|

dayof _1¢

= |- - — — .-’__f
Sl 1~ IR e i o

Transfer No. 82893
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DOUGLAS-’JONEJ, Northern Regional Manager
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WATER RIGHT NO. 97-7293
As Modified by Transfer No. 82893

In accordance with the approval of Transfer No. 82893, Water Right No. 97-7293 is now described as

follows:
Right Holder: HUCKLEBERRY BAY CO
818 W RIVERSIDE STE 300
SPOKANE, WA 99201
Priority Date: 5/26/1989
Source: GROUND WATER
BENEFICIAL USE From To Diversion Rate Diversion Volume
MUNICIPAL 01/01 to 12/31 0.180 cfs 42.6 af
0.180 cfs 42.6 af
LOCATION OF POINT(S) OF DIVERSION
GROUND WATER L4 (SWSE) Sec 27 Twp 62N Rge 04W BONNER County
GROUND WATER L4 (SWSE) Sec 27 Twp 62N Rge 04W BONNER County
GROUND WATER L4 (SWSE) Sec 27 Twp 62N Rge 04WW BONNER County

CONDITIONS OF APPROVAL

1. The right holder shall accomplish the change authorized by this transfer within one year of the date

of this approval.

2. Failure of the right holder to comply with the conditions of this transfer is cause for the Director to

rescind approval of the transfer.

3. Right holder shall comply with the drilling permit requirements of Idaho Code § 42.235 and
applicable Well Construction Rules of the Department.

4. After specific notification by the Department, the right holder shail install a suitable measuring

device or shall enter into an agreement with the Department to use power records to determine the

amaunt of water diverted and shall annually report the information to the Department.

5. Place of use is within the area served by the public water supply system of Huckleberry Bay Water
System |D1090209, The place of use is generally located within Sections 15, 22, 23, 27, 26, 34 &
35, Township 62 North, Range 04 West and Sections 3 & 9, Township 61 North, Range 04 Wesl.

6. A map generally depicting the service area for this water right at the time of this approval is
attached to this document for illustrative purposes.

7. The following rights are diverted through point(s) of diversion described above: 97-7293 & 97-7370.

8. Rights 97-7293 and 97-7370 when combined shall not exceed a total diversion rate of 0.40 cfs and

a total annual maximum diversion volume of 109.0 af at the field headgate.

Transfer No. 82893
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WATER RIGHT NO. 97-7293
As Modified by Transfer No. 82893

CONDITIONS OF APPROVAL

8. This right does not grant any right-of-way or easement across the land of another,

Transfer No. 82893
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WATER RIGHT NO. 97-7370
As Modified by Transfer No. 82893

In accordance with the approval of Transfer No. 82893, Water Right No. 87-7370 is now described as
follows:

Right Holder: HUCKLEBERRY BAY CO
818 W RIVERSIDE STE 300
SPOKANE, WA 99201

Priority Date: 1/24/1996

Source: GROUND WATER

BENEFICIAL USE From To Diversion Rate Diversion Volume
UNICIPA 01/01 to 12/31 0.400 cfs 66.4 af

0.400 cfs 66.4 af

LOCATION OF POINT(S) OF DIVERSION

GROUND WATER L4 (SWSE) Sec 27 Twp 62N Rge 04W BONNER County

GROUND WATER L4 (SWSE) Sec 27 Twp 62N Rge 04W BONNER County

GROUND WATER L4 (SWSE) Sec 27 Twp 62N Rge 04W BONNER County

CONDITIONS OF APPROVAL

1. The right holder shall accomplish the change authorized by this transfer within one year of the date
of this approval.

2. Failure of the right holder to comply with the conditions of this transfer is cause for the Director to
rescind approval of the lransfear,

3. Right holder shall comply with the drilling permil requirements of Idaho Code § 42-235 and
applicable Well Construction Rules of the Departmeant,

4. After specific notification by the Department, the right holder shall install a suitable measuring
device or shall enter into an agreement with the Department to use power records to determine the
amount of water diverted and shall annually report the information to the Department.

5. Place of usg is within the area served by the public water supply system of Huckleberry Bay Water
System 1D1090208. The place of use is generally located within Sections 15, 22, 23, 27, 26,34 8
35, Township 62 North, Range 04 West and Seclions 3 &9, Township 61 North, Range 04 West,

6. A map generally depicting the service area for this water right at the time of this approval is
attached to this document for illustrative purposes.

7. The following rights are diverted through point(s) of diversion described above: 97-7293 & 97-7370.

8. Rights 97-7293 and 97-7370 when cormbined shall not exceed a total diversion rate of 0.40 cfs and
a total annual maximum diversion volume of 109 0 af at the field headgale.

Transfer No. 82893




Huckleberry Bay Co

Attachment to Transfer # 82893

Rights 97-7293 and 97-7370

This map depicts the MUNICIPAL place of use boundary for this water right at the time
of this approval and is attached to the approval document solely for illustrative purposes.

L.

ﬂ.
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®  Point of Diversion

|

Water Service Area Boundary
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WATER RIGHT NO. 97-7370
As Modified by Transfer No. 82893

CONDITIONS OF APPROVAL

8. This right does not grant any right-of-way or easement across the land of another,

Transfer No. 82893







RECEIVED
JUN 08 2020
IDWR / NORTH

This Assignment, Delegation and Transfer Agreement (“Agreement”) is made effective
the  day of December, 2019 (“Effective Date™), regardless of when signed, by and among
Huckleberry Bay Company, a Washington corporation (“Developer” under The Plan, referred to
herein as “HBC”), Huckleberry at Priest Lake Association, Inc., an Idaho Nonprofit Corporation
(the “PUD” under the Plan, referred to herein as the “Association”), and Goodale & Barbieri
Company, a Washington Corporation (“G&B”), collectively the “Parties”.

ASSIGNMENT, DELEGATION AND TRANSFER AGREEMENT

RECITALS

A. HBC established Huckleberry at Priest Lake as a planned unit development
(“PUD”) including common areas, backlands, lake frontage, and secondary lots on the east side
of Priest Lake, Idaho in 1988.

B. HBC recorded “The Plan of Huckleberry at Priest Lake” on December 13, 1988
as Bonner County Instrument No. 356533 (the “Plan”).

C. The PUD currently consists of nine (9) Named Additions, each established with a
separate Declaration, and collectively organized under the Plan:

Canoe Point Family Estates
Cedars at Huckleberry Bay
Huckleberry Bay Addition
Huckleberry Family Estates
Huckleberry Waterfront Estates
Ridgeview Terrace

Sandy Shores Addition

Sandy Shores Ridge Addition
South Shores Addition

pofC o Jon 0P R

D. Pursuant to the Plan, HBC formed Huckleberry at Priest Lake Association, Inc.,
an Idaho nonprofit corporation (“Association”). The Association is govemned by Articles of
Incorporation recorded with the Idaho Secretary of State on November 19, 1990, and Bylaws.

E. Owners of residential properties located in the PUD are referred to as Unit
Owners. Each Unit Owner is a member of the Association.

F. Overall supervision and operation of the PUD is the responsibility of the
Administrator, as described in Scction 9 of the Plan. To date, HBC has served as the
Administrator.

G. The PUD includes designated private ways, common areas, private recreational
areas, leased areas, recreational casements, preserve areas and semipublic recreational or service
areas (collectively the “Property™).

Page 1 of 9
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H. In its capacity as Administrator, HBC created and maintains a Maintenance Fund
(“Association Funds”) funded by Maintenance Assessments imposed on Unit Owners to
maintain, repair and replace common areas and facilities.

L The PUD includes the building housing the North of the Narrows Fire District and
the community center.

J. HBC formed Huckleberry Bay Water System, LLC and Huckleberry Bay Sewer
System, LLC as Idaho limited liability companies, with Huckleberry Bay Company as the sole
member of each entity on October 22, 2004.

K. The Plan provides, in pertinent part:

“9.4 Required Transfer of Functions. At such time as the Developer
deems it desirable, or in any event when the development of Huckleberry
at Priest Lake is substantially completed, Devcloper will delegate and
assign to the Huckleberry Association all of its powers and responsibilities
given to or imposed upon it by this Plan of Huckleberry or by any
Huckleberry declaration, will convey to the Huckleberry Association all of
its right, title and interest in and to the private ways, common arcas,
private recreational areas, leased areas, recreational easements, preserve
areas and semipublic recreational or service areas, and will transfer over to
the Huckleberry Association all moneys then in the maintenance fund and
the Huckleberry Association shall accept the same.

The Development of Huckleberry at Priest Lake shall be deemed to be
substantially complete at the earlier of (a) the time when Developer shall
declare it to be so; (b) the time when Developer shall have sold 90 percent
of the units, and leased or converted into common areas, private ways,
private areas, recreational easements, semipublic recreational or service
areas, or public streets roads or parks, all of the total land area within
Huckleberry at Priest Lake; or (c) January 1, 2018.”

L. The Association appointed a transition team to assist and help facilitate the
required transfer functions referenced in Paragraph 9.4 of the Plan. The required transfer of
functions referenced in paragraph 9.4 of the Plan has been accomplished through a transition
period of several months and is culminated and finalized by this Agreement and the procedures
to be performed hereunder as of the Transfer Date as defined in Paragraph 1 below.

M. At the Association Annual Meeting held on July 1, 2017, the Association
approved the Huckleberry Bay at Priest L.ake Required Transfer of Functions and Agreement
(“Transfer Agreement”) (Exhibit A), which, among other things, extended the transfer of
functions date to December 31, 2019 to be accomplished in coordination with HBC and G & B.

Page 2 of 9
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AGREEMENT

Now, therefore, in consideration of the above-indicated Recitals (which are a material
part hereof) and the mutual benefits, promises, agreements and undertakings contained herein
and other valuable consideration, the Partics hereto agree as follows:

1. Transfer of Functions. Subject to the terms and conditions of this Agreement
and all accompanying documents, agrecements and exhibits hereto, HBC hereby (A) assigns,
delegates and transfers to the Association all its powers and responsibilities given to or imposed
upon it by the Plan or in any other way which relates to the PUD and (B) conveys to the
Association all of its right, title and interest in and to the private ways, common areas, private
recreational areas, leased areas, recreational easements, preserve areas and semipublic
recreational or service areas (“PUD Property”) and transfers to the Association all moneys
constituting the Association Funds as of the 31* day of December, 2019 (the “Transfer Date™);
and the Association hereby accepts from HBC such transfer and assumes all powers and
responsibilities as Administrator under the Plan or otherwise (collectively the “Transfer”) from
and after the Transfer Date.

2. Representations Relating to the Transfer. As of the Effective Date and subject
to the procedures to be accomplished hereunder at the Transfer Date, all requirements and tasks
to be performed and taken pursuant to the Transfer Agreement have been fully satisfied or are
hereby waived, the Parties represent and warrant that they have no claims against one another,
except for performance required under this Agreement.

3. HBC Transfer Procedures. To accomplish the Transfer, HBC shall deliver the
following effective on the Transfer Date:

A. Huckleberry Bay at Priest Lake Required Transfer of Functions and Agreement
(“Transfer Agreement”)

Quit Claim Deed

HBC Bill of Sale to the Association

HBC Assignment to the Association

HBC Resolution adopting Transfer Agreement

G & B Assignment to the Association

G & B Resolution adopting Transfer Agreement

Sewer, LLC Resignation of Manager

Sewer, LLC Resolutions

Sewer, LLC Assignment of Membership Interest in Sewer, LLC to the Association

Sewer, LLC Unanimous Consent

PRSP E 0 EU QW

Association Acknowledgment and Acceptance — Sewer, LLC
\

Page 3 of 9
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. Water, LLC Resignation of Manager
Water, LLC Resolutions
Water, LLC Assignment of Membership Interest in Water, LLC to the Association
Water, LLC Unanimous Consent
Association Acknowledgment and Acceptance — Water, LLC
Association Resolution adopting Transfer Agreement

Association Acceptance of Assignment, Delegation and Transfer

H®w PO "o ZE

Association Minutes of BOD accepting the above

4, Association Transfer Procedures. To accomplish the Transfer, the Association
shall deliver the following effective on the Transfer Date:

A. Acknowledgment and Acceptance of Sewer, LLC Membership (Exhibit L).
B. Acknowledgment and Acceptance of Water, LLC Membership (Exhibit Q).

C. Association Resolution adopting this Agreement (Exhibit T).

5. Acknowledgment and Acceptance by Agsoeiation. It is understood and agreed
that the Transfer involves used equipment of HBC, the Association, Water, LLC and Sewer,
LLC, that is being transferred “as is, where is” with all faults. The Association and its advisors
will be or have been given ample opportunity to inspect all assets, including the equipment and
at its discretion has caused such assets to be inspected by a qualified inspector of its choice and
to advise the Association with respect to the condition of such assets and their suitability for the
intended use.

6. Due Diligence. The Parties acknowledge that they have independently performed
such due diligence concerning the Transfer and the procedures referenced in this Agreement as
they believed to be necessary. The Parties have retained attorneys, accountants, and other
advisors, at their own expense, to conduct operational, financial and legal due diligence
concerning all matters of the Association and the acceptability of the Transfer and this
Agreement and hereby hold each other harmless with respect thereto.

7. Indemnification;

A. HBC Indemnification. HBC agrees to indemnify, defend, and hold the
Association and its officers, directors, owners and affiliates harmless from any claims,
judgments, lawsuits, actions, damages, liability, and/or obligations (including costs and
attorneys’ fees) arising in contract or tort, arising out of or related to actions of HBC
acting as Administrator of the PUD prior to the Transfer Date, unless HBC is presently
indemnified for any such claim under the Plan or any related document.

Page 4 of 9
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B. Association Indemnification. The Association agrees to indemnify,
defend and hold HBC and its officers, directors, owners and affiliates harmless from any
claims, judgments, lawsuits, actions, damages, liability, and/or obligations (including
costs and attorneys’ fees) arising in contract or tort, arising out of or related to:

i. The Association’s operation of the Association, and

ii. The actions of the Association acting as Administrator of the PUD
from and after the Transfer Date.

8. Further Documents. The Parties agree to provide in a timely manner such
further documents, instruments, or certificates as shall be reasonably requested by any Party in
connection with the Transfer or this Agreement.

9. Closing. The Closing of the transactions contemplated by this Agreement and all
delivery of signed documents to be provided under this Agreement shall be delivered, prior to the
Transfer Date, to Evans, Craven & Lackie, P.S., 818 W. Riverside Avenue, Suite 250, Spokane,
WA 99201, attention: James F. Topliff.

8. Dispute Resolution. Other than in an action for equitable relief, any controversy

or claim arising out of or relating to this Agreement, or the breach of any provision of this
Agreement, shall be settled as follows:

Disputes hereunder shall be governed by Idaho Law. First, the parties shall
participate in mediation with a mediator of their mutual choice. Completion of mediation shall
be a condition precedent to the commencement of any other form of dispute resolution. If the
parties are unable to agree upon a mediator, either may request that one be appointed by the
Seattle office of JAMS. If the mediation process does not result in resolution of the dispute it
shall be resolved by binding arbitration pursuant to the Uniform Arbitration Act. There shall be
a single arbitrator who shall conduct the hearing in Spokane, Washington. The arbitrator’s
award may be confirmed as a judgment in any state or federal court located in Spokane County,
Washington or Bonner County, Idaho.

9. Notices. All notices, requests, demands, and other communications hereunder
shall be in writing and shall be deemed to have been given (i) when hand delivered (including
delivery by messenger or courier service) to the addresses set forth below, or if such delivery is
refused, when such delivery is refused, (ii) when received or refused as evidenced by the postal
receipt if sent by United States mail as Certified Mail, Return Receipt Requested, with proper
postage prepaid, addressed as set forth below or (iii) when received as evidenced by an electronic
transmission report (or similar) of the transmitting party acknowledging a good transmission set
forth below:

Page 5 of 9
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If to 1IBC or G&B: If to Association:

Huckleberry Bay Company Huckleberry at Priest Lake Association, Inc,
Goodale & Barbieri Attn: Mick McDowell, President

Attn: Thomas M. Barbieri, President c/o Emily Foil, Registered Agent

818 W, Riverside Avenue, Suite 300 14374 Eastshore Road

Spokane, WA 99201 Coolin, ID 83821

Phone: (509) 455-5200

Facsimile: (509) 455-3632
In all instances with a copy to:
Evans, Craven & Lackie, P.S.
Attn: James F. Topliff
818 W. Riverside Avenue, Suite 250
Spokane, WA 99201

10.  Construction. The Parties have participated jointly in the negotiation and
drafting of this Agreement and all exhibits, documents and procedures provided pursuant hereto.
In the event an ambiguity or question of intent or interpretation arises, this Agreement and all
exhibits, documents and procedures pursuant hereto shall be construed as if drafted jointly by the
parties and no presumption or burden of proof shall arise favoring or disfavoring any party by
virtue of the authorship.

11. Counterparts, This Agreement may be executed in one or more counterparts and
by electronic (email) transmission and by different parties hereto in separate counterparts, with
the same effect as if all parties had signed the same document. All such counterparts shall be
deemed an original, shall be construed together, and shall constitute one and the same document.

12. Headings. The headings of the sections of this Agreement are inserted for
convenience only and shall not be deemed to constitute a part hereof.

13. Assignment, Suceessors and No Third-Party Rights. No Party may assign any
of its rights under this Agreement without the prior written consent of the other Parties. Subject
to the preceding sentence, this Agreement will apply to, be binding in all respects upon and inure
to the benefit of the successors and permitted assigns of the Parties. Nothing expressed or
refetred to in this Agreement will be construed to give any person other than the Parties to this
Agreement any legal or equitable right, remedy, or claim under or with respect to this Agreement
or any provision of this Agreement. This Agreement and all of its provisions and conditions are
for the sole and exclusive benefit of the Parties to this Agreement and their successors and
assigns.

14.  Modification. No revision or modification of this Agreement shall be effective
unless it is in writing and signed by an authorized representative of each of the Parties.

15. Entire Agreement. This Agreement and the Exhibits attached hereto constitute
Page 6 of 9

ADT Agreement



the final expression of the agreement of the Parties with respect to the subject matter hereof, is
intended as a complete and exclusive statement of the terms of such agreement, and supersedes
all prior and concurrent promises, proposals, representations, negotiations, communications,
letters, discussions and agreements that may have been made in connection with the subject
matter hereof.

IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be duly
executed on the date first above written.

HUCKLEBERRY BAY COMPANY

.—-"""f/— f! e ) )
5 ~—q {_/ '/!;
oy | A [ [ Joan

Themas M. Barbieri, President

HUCKLEBERRY AT PRIEST LAKE ASSOCIATION, INC.

by: Wpediae €155 2ril

Michael “Mick” McDowell, President

GOODALE & BARBIERI

— |

il [/ ~ / |
By: ' A } ( ,/ 2__»_-.-4?««-'.-3;:,

. ¥ — . . .
I'homas M. Barbieri, President
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STATE OF WASHINGTON )

1 ss.
County of Spokane )

I cerlify that I know or have satisfactory evidence that Thomas M. Barbieri is the person
who appeared before me, and said person acknowledged that he signed this instrument, on oath
stated that he was authorized to execute the instrument and acknowledged it as the President of
Huckleberry Bay Company, a Washington corporation, to be the free and voluntary act of such
party for the uses and purposes mentioned in the instrument.

&
Dated this (R day of Dccember, 2019.

it I“l"?i'-n,”h
S ey, - ;
A LA v, — F
-~ S? mliea, "'C‘ ’?_" = P _'_]-—\ /

: — A A

NOTARY PUE .!C{m and for the State of
Washington, residing at Spokanc
My commission expires ‘' 1/1._[_:7..0% _
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STATE OF WASHINGTON )
! S8s,
County of Spokane )

I certify that I know or have satisfactory evidence that Michael “Mick” McDowell is the
person who appeared before me, and said person acknowledged that he signed this instrument,
on oath stated that he was authorized to execute the instrument and acknowledged it as the
President of Huckleberry at Priest Lake Association, an Idaho Nonprofit corporation, to be the
free and voluntary act of such party for the uses and purposes mentioned in the instrument.

. 2%
Dated this 4 | day of December, 2019.

Washfigton, residing at "fg‘i.d:_ ane

J. SCOTT MILLERHQ_’ =0 My commission expires O~ 89~ o0
S CTARY pugy i
ATE QO AT
7 - WASHiNGTON
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STATE OF WASHINGTON )
I Ss.

County of Spokane )

I certify that I know or have satisfactory evidence that Thomas M. Barbieri is the person
who appeared before me, and said person acknowledged that he signed this instrument, on oath
stated that he was authorized to execute the instrument and acknowledged it as the President of
Goodale & Barbieri, a Washington corporation, to be the free and voluntary act of such party for
the uses and purposes mentioned in the instrument.

!) \

e
Dated this' *~  day of December, 2019.
N{)’IARY PUBLIC"tn and for the State of
Washington, residing at S ](()l\dl'll\
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My commission expires‘! \ ‘ULt 1oL o
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RECEIVED

RESOLUTION JUN 08 2020
OF
HUCKLEBERRY BAY COMPANY IDWR / NORTH

Effective the 31* day of December, 2019, Huckleberry Bay Company (“Corporation™)
adopted the following resolution:

RESOLVED, that the Corporation approves the Assignment, Delegation and Transfer
Agreement including all Exhibits A through T; and

RESOLVED, that Thomas M. Barbieri, President of the Corporation, is authorized to
sign such documents and other related agreements necessary to complete the Required

Transfer,

Dated effective the 31 day of December, 2019 regardless of when signed.

A

Stephen Barbieri, Secretary







RECEIVEDp
JUN 08 2020
IDWR / NORTH

Instrument # 955652
Bonner County, Sandpoint, Idaho

04/16/2020 12:49:55 PM No. of Pages: 12
Recorded [or: EVANS, CRAVEN & LACKIE, P.S.
Michzel W, Rosedale Fee: $15,00

Ex-Officio Recorder Deputy rflaherty

mdex to; QUIT CLAIM DEEO

QUIT CLAIM DEED

Grantor: Huckleberry Bay Company, for itself and as the Administrator of Huckleberry Bay at Priest
Lake
Grantee: Huckleberry at Priest Lake Association, Inc.
Legal Description (abbrev.): Scctions: 15; 22; 23; 26; 27; and 35; Township: 62; and
Section 3 Township 61

See attached for full legal descriptions
Assessor’s Tax Parcel ID#s (11 parcels); (1) RP62N04WI159003A; (2) RP62N04W232400A;
(3) RP62N04W262401A; (4) RP62N04W270006A; (5) RP62N04W354201A;
{6) RP056520000CAAA; (7) RP056560000CAAA; (8) RPOS6560000CA0A;
(9) RPO0808OO0COMAA; (10) RP62N04W220002A; and (11) RP054040000CAAA

The Grantor, Huckleberry Bay Company, a Washington Corporation, for itself and as the
Administrator of Huckleberry Bay at Priest Lake, for good and valuable consideration, does hereby
remise, release, convey and quit claim to Huckleberry at Priest Lake Association, Inc., an ldaho
nonprofit corporation, all its right, title and interest, if any, in and to the following described real
estate, situated in the County of Bonner, State of Idaho:

See Attached for legal descriptions of all eleven (11) parcels,

Including the conveyance of all of Grantor’s interest in water rights associated with these Parcels,
including State of Idaho Department of Water Resources Water Rights #97-7293 and #97-7370.

SUBJECT TO easements, assessments, taxes, agreements, covenants, restrictions,
reservations, encumbrances and surveys of record.

DATED this 31% day of December, 2019.

HUCK] EBERRY BAY COMPANY

-~ J‘ . , —
Ry
Tho;ndsM Bairl;ieri, President

1
I

EXHIBIT
B




Instrument # 955652

04/15/2020 12:48:55 PM Page 2 of 12
STATE OF WASHINGTON )
) ss.
County of Spokane )

purposes therein mentioned

On this day personally appeared before me Thomas M. Barbieri, to me known to be the
acknowledged that he signed the same as his free and voluntary act and deed as, for the uses and

President of Huckleberry Bay Company and who executed the within and foregoing instrument, and

¢t
GIVEN under my hand and official seal this Y- day of December, 2019

~ -
\/ \
" -
-“mll H.’Ilrfﬁ
\\\ a? ‘I-“.f',:‘ 1,,’
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I £ Ay, NOIAIHT’IHH ic ulandforthe State of
a’? "gm,m : 2—; Washington, residing at Spokane
S ( — _: Yy Z My commission expires 11/22/2020
%c%. Pusine £ E
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Instrument # 955652
04/1512020 $2:49:55 PM Page 3 of 12

PARCEL 1: Govemnment Lots 1 and 2 of Section 15, Township 62 North, Range 4 West,
Boise Meridian, Bonner County, Idaha.

EXCEPT: The Plat of Canoe Point Family Estates, according to the plat thereof,
recorded as Instrument No. 382413, in Book 4 of Plats, page 101, records of Bonner County,
Idaho.

ALSO EXCEPT:

That porvion lyimg i Secton 15, Towielup 62N, RAW of: .
a parcel of land (herein referred to as Parcel | of Hucklebesry Family Estates)
lying in a portion of Government Lots 1 and 2 of Section 15, and in a portion of the North
halfof Section 22, Township 62 North, Range 4 West, Boise Meridian, Bonner County,

Idaho, more particularly described , as appropriate as follows:

Commencing at the Section cormer common to Sections 14, 15,22 and 23, a found 3 1/4"
gluminum csp, monumenting said corer, which bears North 85°31°31" East, 2285.93 feet
from tlie West meander comer common to said Sections {5 and 22, a found 3 144
aluminum cap, monurnenting said comes; thence South 89°31°31" West 855.07 fect, alg‘ng
the East-West section line common lo said Sections 15 and 22, to a point in the centerline
of an existing 40' wide road and utility casement, known as Canoe Point Road, as shown
on the plat of Canoc Puint Family Estates, ns recorded in Baok 4 of Plats, Page 101,
reconds of Bonner County, Idaho, and the POINT OF BEGINNING;

Thence leaving said East-West section line, Northerly along said existing road and utility
easement the following two (2) described courses:

continued on next page
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2)

Instrument # 955652
04/15/2020 12:49:55 PM Page 4 of 12

North 6%21'52" East, 79.55 feet;

Morth 12°20" 46" Wes, 42.62 feet (o » point o the Southerly boundary
line of said Canoe Foint Family Estates plat,

Thenee leaving the centerling of said roed and wility easement, Southwesterly and

Northiwesicrly along the oxierior boundary of said Canoe Point Faonify Estates plag, the

following filteen (15) described courses:

1

2)

3)

4)

5)

6)

)

8)
9

South 89°31°31" West, 212.95 feet t0 the Southwest comer of Lot C of
said plat,

Norih 794040 West, 353.76 feet slong the Westerly Tine of said Lot
C to 2 point in e centerlimt of an cxisting 40 foot wids road and uiility
caserment, known as East Canoe Paint Road, s shown: on said plat;

North 71°17°11™ West, 18.24 fect slong said centecling of East Canoe
Point Road, to a point of intersection with an existing 40 fool wide road
and wlifity cascinent known as West Canoe Point Road, said point also
being the intersection of Norih Canoe Point Road, 2 40 foot wide road
and] utifily casement, as shown! ot) said plat;

Soush 57°34"27" West, 80.69 feet slong the centertine of said West
Canoc Point Road;

South 43°21°32" West, 164,31 feet alung said centerline of West Canoe
Point Road 1o a point in the center of a cui-de-sac as shown on said plai;

South $0°58' 37 West, 49.67 feet slong the centerline of an existing 40
foot wide utility casement a5 shown on said plat;

South 65°14'31" Weet, 7211 fect slong the centerline of said ufilily
cascment;

South 56°50'42" West, 28.2) fee: ulong said centerling

South 52°18°08" West, 27.89 feet along said centecline;

10) South 32°09'33" West, 32,02 feet along #sid centerline;

11) South 26°34°40" West, 29.70 fcc! along said centerline;



Instrument # 955652
84/15/2020 12:49:55 PM Page 5 of 12

12) South 16°2744" West, 28.53 foet along said centerline;
13)South 12°22'59" West, 32.6% fee! along said canterling;
14) South 4°55°42" West, 39,93 feet nlong said cenlexline;

15) South 3°38°51" West, 68.85 feet along said centerline to a point of
intersection, with said East-West section line conimon to Sections 15
and 2Z;

Thence leaving the boundary of szid Canoe Point Pamily Estates plat, Nurth 89°31'31"
East, 13.64 fect along snid East-West section lige, to a found 3 1/4" oluminum cep
monumenting tha Northeast comer of State of Idzho propesty; thenoe leaving said East-
West section line, South 12°16°14™ West, 827.05 fect slong the Eaut line of the State of
ldaha property to a peiat; thenee leaving the East [ine of said Stale of ldaho property, Tast

1031.50 feet to & paint in the cemerline of 2 40 Jeot wide utitily casenical; licnce
Northwesterly and Northeasterly along the eenteriine of said utility cascnent (he following
vight (8) described courses:

1) North 4°01°51" West, 85.23 feet;

2) North 17'24'08"IW&GK, 101.53 fees;

3) North 33°11'22" Wesl, 97.78 feet;

4) North 39°02'16" West, 100.13 fect;

§) North 23°25"37" West | 52.40 feet;

6) North 7°17'12” West, 5¢.28 feel;

7 North 13°31°16™ East, 63.69 feel;

8) North 43°35°33" Eas(, 98.67 feol, to & point in the ceaterline extended
of said existing 40 foot wide rvad and utility eesement kaown as Canoe
Point Road;

Thence Northwesterly and Northeasterty along v « extended centerline and centerline of
Canoe Point Road the following two (2) describ . courses:

1) North 12°32'29" Wesl, 202,13 feet;

2) North 6°21°52” East, 38.23 feet to the point of beginning.

Parcel Number: RP62N04W 159003 A; approximately 25.61 acres



Instrument # 955652
04/15/2020 12:49:55 PM Page 6 of 12

PARCEL 2: The West half of Section 23, Township 62 North, Range 4 West,
Boise Meridian, Bonner County, Idaho.
Parcel Number: RP62N04W232400A; approximately 320 acres

PARCEL 3: The West half of Section 26, Township 62 North, Range 4 West,
Boise Meridian, Bonner County, Idaho;

EXCEPT: that portion of the Plat of Ridgeview Terrace as recorded in Book § of
Plats, Page 7, Records of Bonner County, Idaho, which lies in Section 26.

Parcel Number: RP62N04W262401A; approximately 162,42 acres

PARCEL 4: All of Section 27, Township 62 North, Range 4 West, Boise Meridian,
that lies east of the western Right of Way of the Eastshore Road, Bonner County, Idaho;
Purcel Number: RP62N04W270006A; approximately 67.298 acres

PARCIEL 5: Government Lots 2, 3, 4 and S; the Northeast quarter of the Northwest
quarter; the Southeast quarter of the Southwest quarter of Section 35, Township 62 North,
Range 4 West, Boise Meridian, Bonner County, Idaho.

EXCEPT: The plat of Huckleberry Bay Addition, according to the plat thereof,
recorded in Book 5 of Plats, Page 5, records of Bonner County, Idaho;

ALSO EXCEPT: The Plat of Cedars as recorded in Book 11 of Plats, Page 44,
records of Bonner County, Idaho.

Parcel Number: RP62N04W354201A; approximately 145295 acres

PARCEL 6: Common Area as depicted on the Plat of Huckleberry Bay Addition
Planned Unit Development, according to the plat recorded in Book 5 of Plats at Page 5,
records of Bonner County [daho, as amended by the boundary line adjustment at Lot 24 of
Ridgeview Terrace Subdivision as recorded in Book 5 of Plats at Page 7 records of Bonmer
County Idaho described as follows:

Beginning at the Northwest corner of Lot 24 of Ridgeview Terrace Subdivision,
according to the plat thereof, recorded in Book 5 of Plats, Page 7, Records of Bonner County,
Idaho, thence S5°03'41”W, 26.96 feet along the West line of said Lot 24; thence
S82°22°217E, 58.73 feet to a point on the North line of said Lot 24; thence N58°10°29”"W
(Record N58°10°13""W) a distance of 28.66 feet; thence N38°43°00W, 86.04 feet to a point
on the North line of said Lot 24; thence §58°10°'29E (Record $58°10°13”E) a distance of
81.14 feet along said North line to the Point of Beginning, along with their appurtenances
and which real estate is pictorially depicted on Exhibit A attached hereto.

Parcel Number: RP056520000CAAA; approximately 159.88 Acres

See Exhibit A on following page



Instrument # 955652
04/16/2020 12:49:55 PM Page 7 of 12

E‘)(h/ﬁif A

72407 chow LOT 26 TO COMION AREA/DpIRS paLe.
i * S T 3

) Dpoms Pl
Ko oo Ae] o cor 24
/:“-\ e LA *

PZEENR .« BYCKEEBERRY  BAY
W& COMPANY:

——— FROM LOT 24 T
f_ R u "\f(;‘-

Oper~ 24
2 4 - L §‘ 'o_.. ]
R'Il‘ggi%ilcbf RIDGEVIEW Mo B .
LOT 23 TERRACE AN A
RIDGEVIEW

TERRACE
LOT 25

HUCKLEBERRY BAY : b
ADDITION NG S

REFARED BY:  WELOH ENGINEERING, AVC.
o Sandpolnt, Mebo  208-263~6581

Parcel Number: RP056520000CAAA; Parcel Size 159.88 Acres



Instrument # 955652
04/15/2020 12:43:56 PM Page 8 of 12

PARCEL 7: 35-62N-4W CEDARS AT COMMON AREA A
HUCKLEBERRY
Common Area A as depicted on the Plat of Cedars at Huckleberry,
according to the plat recorded in Book 11 of Plats at Page 44, records
of Bonner County Idaho.
Parcel Number: RP056560000CAAA; Parcel Size: 2.50 Acres

PARCEL 8: 35-62N-4W CEDARS AT COMMON AREA HUCKLEBERRY
Common Area as depicted on the Plat of Cedars at Huckleberry,
according to the plat recorded in Book 11 of Plats at Page 44, records
of Bonner County Idaho.

Parcel Number: RP056560000CAQA; Parcel Size: 3.79 Acres

PARCEL 9: RPO0808000COMAA,; Parcel Size: 156.94 Acres
Common Area as depicted on the Plat of Sandy Shores, according to
the plat recorded in Book 4 of Plats at Page 75, records of Bonner
County Idaho; as amended by the Plat of Sandy Shores Ridge,
according to the plat recorded in Book 11 of Plats at Page 50, records
of Bonner County Idaho.

Continue o following pages for Parcels 10 and 11



Instrument # 955652
04/16/2020 12:49;55 PM Page 9 of 12

All that portion of Sectien 22, Township 62 North, Range 4 West, Boise Meridian, Bonner
County, ldahn, bying Séuth snd East of the follmwing deserilied Tine:

Commencing 31 the Northeast comer of suid Settion 22, thence North 8972503 West,
sionp the North Jine of said Seclion 22, 1573.49 feet to an itan pin whicl is the POINT
OF BEGINNING for this description;

Thence South 12°19°36" West, 1158.66 fect to an iron pin; thence South 15°14°54" West,
684.67 feet to an iron pin; thence South 8°56'24™ West, 647.57 feet to an iron pin; thence
South 6°33°32" West, 930,75 fect to an iron pin; thence South 7°00700" West, 1096,73
feet to an iron pin; thence South 1221°42" West, 849.60 feel to an iron pin on the South
line of said Section 22 which is 2361.90 fect, South 89°21751" West of the Southeast
comer of said Section 22, said iron pin being the terminal poini for this described line. As
shown on record of survey einducted by Robert S. Nobis, recorded March 12, 1987, an
instrument No. 332302,

EXCEPT that portion lying in Section 22, Township 62 North, Range 4 West, Boise Meridian, of
Bonner County, Idaho:

Commencing at the Section comer common to Sections 14, 15, 22 and 23, a found 3 1/4”
slurninum cap, monumenling said cumer, which bears North 89°31°31" East, 2289.93 Feet
from the Wost mepnder comer comumon (o said Seolions 15 and 22, a found 3 1/4"
aleminum cag, monimenting said gomer; theace Scuth BF 31131 West ¥55.07 leel, along
the Enst-Vigst seetion Jine common to gaid Svetions 15 and 22, 1o 6 point irs the centecling
of an existing 40" wide rosd and wiifity essement, known ss Canoe Point Roed, 25 shown
on the plat of Conce Puint Family Estates, 8 recorded in Book 4 of Plats, Page 101,
records of Bonmer County, léahio, and the POINT OF BEGINNING;

Thence leaving said East-West seclion line, Northerly along said existing road and utility
easement the following two (2) described courses:

CONTINUED ON NEXT FAGE



Instrument # 955652
04/15/2020 12:49:55 PM Page 10 of 12

§) North 6°21'52" East, 79.55 fee;

2) Morth 12°20" 46" West, 42.62 feet to @ point on the Southerly boundary
line of saig Canoe Point Family Estates plat;

Thence lesving the centerline of said road and viility zusement, Southwesterly and
Northwesterly along the exterior boundary of said Cunoe Poimt Esruity Estates plat, the
following filtcen (15) described courses:

1) South 89°31°31"" West, 212,95 feet to the Southwest corier of Lot C of
said plat;

2) North 17°40°40" West, 353,76 fect along the Westetly Line of said Lot
C o a point in the cemterling of an existing 40 foot wide road and utility
easement, keown as East Canoc Point Road, as shown on said plat;

3} North 71°17'11" West, 18.24 fect along said centerline of Eest Canoc
Point Road, 16 8 point of intersection with en existing 40 foot wide road
and ulility eascmont known s West Canoc Point Road, said point also
being e intersection of Nocth Canoe Point Road, a 40 fool wide road
and ulility easemient, as showit on seid plat;

4) South 57°34°27" West, 80.69 feet along the centerline of said West
Canoc Point Road;

$) South 43°21°32" West, 164,31 feet along ssid cenlerline of West Canoe
Point Road 10 & point in the center of s cul<de-sa¢ ac shown on said play;

6) South 50°58° 37 Wesl, 49.67 feet along the centerline of an existing 40
foot wide utility casement as shown on said plat;

7) South 65%14°31" West, 7211 feet slong the centerline of said utility
eascment; |

8) South 56°50°42" West, 2B.23 fec! along said centerline;
9) South 52°18'08" West, 27.89 feet along said centerline;
10) South 32°09'33" West, 32.02 feet along ssid centerline;

11) South 26°34°40" West, 29.70 fect along said centerfine;

PARCEL 14: RP62N04W220002A
CONTINUED ON NEXT PAGE

10



Instrument # 955652
04/15/202C 12:49:55 PM Page 11 of 12

12) South 16°2°44™ West, 28.53 feet along ssid centerline;
13) South 12°22'59" West, 32,62 (ee’ along gaid centeline;
14) South 4°55'42" West, 39.93 feet slong said centerline;
15) South 3°38°51" West, 68.85 feet along said centerfine to & point of
intersoction with said Easi-West section line common 1o Sections 15
and 22;
Thence lcaving the boundary of said Canoe Point family Estales plat, North 89°31°31"
East, 13.64 fect along said East-Wesl section line, to a found 3 1/4™ aluminum cap
monumenting the Northeast comer of State of Idzho property; theace leaving said East-
West section line, South 12°16°14” Wesl, 27.05 fect along the East line of the State of
daho property 16 a point; thence Icaving the Bast tinc of said Sisle of Jdaho property, Eat
1031.50 feet (o a point in the conterline of a 40 foot wide ulility casement; thence
Northwesterly and Northcasterly along the ceitlerline of said utility casement the following
sight (8) described courses:
1) North 4%01°51" West, 85.23 feet;
2) North 17°24'08™ West, 101.53 fect;
3) North 33°11'22" West, 97.78 feet;
4) North 39°02'16™ West, 100.13 feet;
5) North 23°25'37" West , 52.40 feet;
6) North 7°17°12" West, 56.25 icet;
7) North 13°3]°16" East, 63,69 foel;
B) Narth 43°35'33" Easl, 98.67 feo!, to a point in U:e ceaterline cxtended
of said exigting 40 foot wide road and utility casement known as Cenoe
Point Road;

Thence Northwesterly and Northeasterly along v « extenacd centerline and centerline of
Canoc Point Road the following two (2) describ.d coumses:

1) North 12°32°29" West, 202.13 feel;

2) North 6°21°52” East, 38.23 feet to the point of beginning.



Instrument # 955652
04/15/2020 12:49:56 PM Page 12 of 12

PARCEL 11: Common Area and private roads as depicted on the Plat of South Shores Addition
to Huckleberry at Priest Lake Planned Unit Development, according to the plat recorded in Book
5 of Plats at Page 149, records of Bonner County Idaho.

RP054040000CAAA; approximately 30.6 acres

12






RECEIVED

RESOLUTIONS JUN 08 2020

OF IDWR / NORTH
HUCKLEBERRY BAY WATER SYSTEM, LLC

Effective the 31% day of December, 2019, Huckleberry Bay Water System, LLC (“Company”)
adopted the following resolution:

RESOLVED, that the Company acknowledges that Dean Fiedler, Michacl Fancher and
David M. Bell shall continue to serve as Managers of the Company until their
successors are appointed; and

RESOLVED, that the Company approves the Assignment, Delegation and Transfer
Agreement including all Exhibits A through T: and

RESOLVED, that Dean Fiedler, Michael Fancher and David M. Bell as managers are
authorized to sign such documents and other related agreements necessary to complete
the Required Transfer on behalf of the Company; and

RESOLVED, that Michael “Mick” McDowell shall serve as Tax Matters Member.,

Dated effective the 31* day of December, 2019 regardless of when signed.

Sole Member:
Huckleberry at Priest Lake Association, Inc.

e 2 P ND 77

Michael “Mick” McDowell, President

Accepted:

Managers:

Dean Fiedlef, Manage_r_

Michael far_n;her, 1\_/fanager

David Belle_f;nager

N



RESCLUTIONS
OF
BUCKLEBERRY BAY WATER SYSTEM, LLC

Effective the 31* day of December, 2019, Huckleberry Bay Water System, LLC (“Company™)
adopted the following resolution:

RESOLVED, that the Company acknowledges that Dcan Fiedler, Michael Fancher and
David M. Bell shell continue to serve as Managers of the Company until their
successors are appoinied; and

RESOLVED, that the Company approves the Assignment, Delegation and Transfer
Apgreement including all Exhibits A through T; and

RESOLVED, that Dean Fiedler, Michael Fancher and David M., Bell as managers are
authorized to sign such documents and other related agreements necessary to complete
the Required Transfer on behalf of the Company; and

RESOLVED, that Michael “Mick” McDowell shall serve as Tax Matters Membey.

Dated effective the 31* day of December, 2019 regardless of when signed.

Sole Member:
Huckleberry at Priest Lake Association, Inc,

s /

? A Lot

o, i A i ;*‘: ),
7 . y
Michael “Mick™ McDowell, President

Accepted:

Managers:

8;4%

Dean Fiedler, M: Anager

,','.

3 / ,/
f-q_!ff.;////‘ ///

I\I(' 11 u_i Fmdnl ‘\'1 in":‘gu

David Bell, Manager



RESOLUTIONS
QF
HUCKLEBERRY BAY WATER SYSTEM, LLC

Efffective the 31 day of December, 2019, Huckleberry Bay Water System, LLC (“Company™)
adopted the following resolution;

RESOLVED, that the Company acknowledges that Dean Fiedier, Michael Fancher and

Pavid M. Bell shall conlinue to serve as Managers of the Company until their

sucsessors are appointed; and

RESOLVED, that the Company approves the Assignment, Delegation and Transfer
Agreoment including al! Exhibits A through T; and

REROLVED, that Dean Fiedler, Michael Fancher and David M, Bell ns managers are
wuthorized to sign such dogurmenis and other related agreements necessary o compleie
the Required Transfer on behalf of the Company; and

RESOLVED, that Michael “Mick” MeDowel] shall serve as Tax Matters Member.

Dated effective the 317 day of December, 2019 rogardless of when signed,

Bole Member:
Huckleberry at Priest Lake Association, Ine.

Michael “Mick” McDowell, President
Accepted;
Managers:
Dean Ficdiar,&dé&agexr

( Addnronds

David Bell, Munager







RECEIVED

JUN 08 2020
ASSIGNMENT OF MEMBERSHIP INTEREST IN
HUCKLEBERRY BAY WATER SYSTEM, LLC IDWR / NORTH

This Assignment of Membership Interest (“Assignment”) is made effective the 31°% day of
December, 2019, by Huckleberry Bay Company, the Sole Member of Huckleberry Bay Water
System, LL.C (“Company™), to Huckleberry at Priest Lake Association (“Association™), as
successor sole Member of the Company.

RECITAL

Huckleberry Bay Company, is the Sole Member of Huckleberry Bay Water System,
LLC. For and in consideration of entering into and pursuant to the Assignment, Delegation and
Transfer Agreement, Huckleberry Bay Company wishes to assign all its right, title and interest in
the Company to Huckleberry at Priest Lake Association, Inc. and to terminate its interest as a
Member of the Company.

ASSIGNMENT

Now, therefore, in consideration of the Recital indicated above (which is a material part
of this Assignment), entering into the Assignment, Delegation and Transfer Agreement of even
date herewith, and other good and valuable consideration, the receipt and sufficiency of which is
hereby acknowledged, Huckleberry Bay Company hereby assigns and transfers all its right, title
and interest in the Company, including all of its Membership Interests and in the Company’s,
profits and losses, without recourse, to Huckleberry at Priest Lake Association, Inc. effective on
the date first above written.

The Association hereby states that it has received a copy of the Limited Liability
Company Operating Agreement of Huckleberry Bay Water System, LLC, agrees to be bound
thereby and agrees to the Acknowledgement and Acceptance of Membership of even date
herewith.

The provisions of this Assignment are binding upon and shall inure to the benefit of the
parties hereto and their respective successors and assignees.

HUCKLEBERRY BAY COMPANY: HUCKLEBERRY AT PRIEST LAKE
/ ASSOCIATION, INC.
’/"—‘f’f / .‘k "
,f" — . ; ,; »_:—
__}____‘,_ﬁ.__;"‘-—f K } L By i -’("/ / "f,//(c,r.(/
Thomas M. Barbieri, l’lcsldun MuTuu,l “Mlck” Mtl)nwell Pres1dent






RECEIVED
JUN 08 2020

UNANIMOUS CONSENT OF HUCKLEBERRY BAY WATER SYSTEM 48 / NORTH

The undersigned, being the Sole Member and the Managers of Huckleberry Bay Water
System, LLC, an Idaho limited liability company (“Company”), in a lieu of holding special
meeting, and pursuant to Title 30, chapter 6 of Idaho Limited Liability Act, hereby unanimously
consent to adopt, and we hereby adopt the following resolutions:

Resolved, that the Company hereby accepts, confirms and recognizes that Thomas M,
Barbieri has resigned as the Manager of the Company. A copy of his Resignation is attached
hereto as Exhibit A.

Resolved, Dean Fiedler, Michael Fancher and David M. Bell shall continue to serve as the
Managers of the Company until their successors are appointed.

Resolved, that the Company adopts the Assignment, Delegation & Transfer Agreement, a
copy of which is attached hereto as Exhibit B.

Resolved, Huckleberry at Priest Lake Association, Inc. has accepted the Assignment of
Membership Interest in Huckleberry Bay Water System, LLC, from Huckleberry Bay Company,
a copy of which is attached hereto as Exhibit C.

Resolved, that Huckleberry at Priest Lake Association, Inc. has become a party to the
Company Operating Agreement, as amended, as if an original party thereto, pursuant to the
Acknowledgment and Acceptance of Membership dated effective the 31% day of December, 2019,
a copy of which is attached hereto as Exhibit D.

Resolved, that Michael “Mick” McDowell shall serve as Tax Matters Member.

This Consent is duly executed in lieu of holding, conducting, and attending a meeting of
the Company. This Consent may be executed in counterparts all of which shall be deemed
effective as an original Consent. This Consent may be executed by facsimile or electronically
transmitted (emailed) signatures.

Dated effective as of this 31 day of December, 2019,
MANAGERS: SOLE MEMBER:

HUCKLEBERRY AT PRIEST LAKE
ASSOCIAITON, INC.

Dean Fiedler
Michaérl;ancher . o , / e 57
" I,}/‘-‘ / At :"l ,/ % ,./'/
_ sy Dl poe T f A s
David M. Bell Michael “Mick” McDowell, President

-_1"_
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UNANIMOUS CONSENT OF HUCKLEBERRY BAY WATER SYSTEM, LLC

The undersigned, being the Sole Member and the Managers of Huckleberry Bay Water
System, LLC, an Idaho limited liability company (“Company”), in a lieu of holding special
meeting, and pursuant to Title 30, chapter 6 of [daho Limited Liability Act, hereby unanimously
consent to adopt, and we hereby adopt the following resolutions:

Resolved, that the Company hereby accepts, confirms and recognizes that Thomas M.
Barbicri has resigned as the Manager of the Company. A copy of his Resignation is attached
hereto as Exhibit A,

Resolved, Dean Fiedler, Michael Fancher and David M. Bell shall continue to serve as the
Managers of the Company uatil their successors are appointed,

Resolved, that the Company adopts the Assignment, Delegation & Transfer Agreement, a
copy of which is attached hereto as Exhibit B.

Resolved, Huckleberry at Priest Lake Association, Inc. has accepted the Assignment of
Membership Interest in Huckleberry Bay Water System, LLC, from Huckleberry Bay Company,
a copy of which is attached hereto as Exhibit C.

Resolved, that Huckleberry at Priest Lake Association, Inc. has become a party to the
Company Operating Agreement, as amended, as if an original party thereto, pursuant to the
Acknowledgment and Acceptance of Membership dated effective the 315 day of December, 2019,
a copy of which is attached hereto as Exhibit D.

Resolved, that Michael “Mick” McDowell shall serve as Tax Matters Member,

This Consent is duly executed in lieu of holding, conducting, and attending a meeting of
the Company. This Consent may be executed in counterparts all of which shall be deemed
effective as an original Consent. This Consent may be executed by facsimile or electronically
transmitted (emailed) signatures.

Dated effective as of this 31 day of December, 2019.

MANAGERS: SOLE MEMBER

HUCKLEBERRY AT PRIEST LAKE

ASSOCIAITON, INC.
- %

I)L an I tedler Z
( 'Mluh.;{,l F.nu l(u .
David M. Bell Michacl “Mick™ MceDowel), President
-1-
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UNANIMOUS CONSENT OF HUCKLEBERRY BAY WATER SYSTEM, LLC

The undessigned, being the Sole Member and the Managers of Huckleberry Bay Water
System, LLC, an Idaho limited liability company (“Company™), in a licu of holding special
meeting, and pursuant to Title 30, chapler 6 of Idaho Limited Liability Act, hereby unanimously
consent to adopt, and we hereby adopt the following resolntions:

Reselved, that the Company hereby accepts, confivms and recognizes that Thomas M,
Barbieri has resigned as the Manager of the Company. A copy of his Resignation is attached
hereto as Exhibit A,

Resolved, Dean Fiedler, Michael Fancher and David M. Bell shall continue to serve as the
Managers of the Company until their successors are appeinted.,

Resolved, that the Company adopts the Assignment, Delegation & Transfer Agroemeny, a
¢opy of which is attached hereto as Exhibit B.

Resolved, Huckleberry at Priest Lake Association, Inc. has accepted the Assignment of
Membership Interest in Huckleherry Bay Water System, LLC, from Huckleberry Bay Company,
a copy of which is attached heteto as Exhibit C,

Resolved, that Huckleberry at Priest Lake Association, Inc. has become a party to the
Company Operating Apreement, as amended, as if an original parly thereto, pursuani fo the
Acknowledgment and Acceptance of Membership dated effective the 31° day of December, 2019,
a copy of which is atiached hereto as Exhibit [,

Resolved, that Michael “Mick™ MceDowell shall serve as Tax Matters Member,

This Consent is duly executed in lieu of holding, conducting, and attending a meeting of
the Company. This Consent may be excouted in counterparts all of which shall be deemed
effective as an original Consent. This Consent may be executed by facsimile or clectronically

trangmitted (emailed) signatures,

Daated elfective as of this 31" day of December, 2019,

MANAGERS: SOLKE MEMBER:
HUCKLEBERRY AT PRIEST LAKE
ASSOCIATION, INC.

Dean Fiedler

?»t'iéiﬁm_! Fanches
\ )
| ,-'
. ! / -3 ) '/:

~

. !
P/ A : (4 i el B\’ : S
David M. el v Michael “Mick”™ McDowell, President
13
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RECEIVED
JUN 08 2020

ACKNOWLEDGMENT AND IDWR / NORTH
ACCEPTANCE OF MEMBERSHIP

This Acknowledgment and Acceptance of Membership in Huckleberry Bay Water
System, LLC (“Acknowledgment™) is executed by the undersigned effective the 31% day of
December, 2019 (“Effective Date™).

RECITALS

A. Huckleberry at Priest Lake Association, Inc. wishes to become a Member of Huckleberry
Bay Water System, LLC pursuant to the Assignment, Delegation and Transfer
Agreement dated December ____, 2019, under the terms of this Acknowledgment and
Acceptance of Membership and under the Limited Liability Company Agreement of
Huckleberry Bay Water System, LLC dated December 1, 2004, as amended,
(“Agreement”), attached hereto as Exhibit “A” and by this reference is made a part
hereof: AND

B. As of the Effective Date, Huckleberry at Priest Lake Association, Inc. has received One
thousand (1,000) Membership Units, representing a One Hundred percent (100%)
membership interest in Huckleberry Bay Water System, LLC.

ACKNOWLEDGMENT

Now, therefore, in consideration of the above Recitals, which are a material part hereof,
the undersigned acknowledges and accepts the following:

1. The undersigned has received, read and understands the terms and conditions of the
Limited Liability Company Agreement of Huckleberry Bay Water System, LLC and
agrees to be bound by the provisions thereof.

2. The undersigned confirms that the Managers of the Company are presently Dean Fiedler,

Michael Fancher and David M. Bell and such persons will continue to serve as Managers
of Huckleberry Bay Water System, LLC until their successors are appointed.

This Acknowledgment and the Agreement constitute the legal, valid and binding obligations
of Huckleberry at Priest Lake Association, Inc. enforceable in accordance with their terms.

Acknowledgment & Acceptance of Membership Page I of 2



IN WITNESS WHEREOQF, the undersigned has executed this Acknowledgment and
Acceptance of Membership effective the 31% day of December, 2019.

Accepted;

Managers:

l_)é;n_Fiedler, Manager

Michael ﬁancﬁl‘lér;ﬁanager |

David M. Bell, Manager

Acknowledgment & Acceptance of Membership

Sole Member:
Huckleberry at Priest Lake Association, Inc,

. ), ) A7
Al Lo el A
Michael “Mick” McDowell, President

Page 2 of 2



IN WITNESS WHEREQOF, (he undersigned has executed this Ackunowledgment and
Aceeptance of Membership effective the 31% day of Degember, 2019,

Accepled;

Managers:

Dean Fiedler, Manager

Michael Fancher, Manager
(N 4
.. -.; "(I‘t’ 4 ?,"7 ?‘/\ L -‘{Fi
David MJ..fch: ‘/Iﬁnagér

Acknowledsment & deceprance of Membership

Sole Member:
Huckleberry at Priest Lake Association, Inc.

Michael *“Mick” McDowell, President

Puge 2 gf 2




IN WITNESS WHEREOF, the undersigned has executed this Acknowledgment and
Acceptance of Membership effective the 31° day of December, 2019.

Sole Member:
Huckleberry at Priest Lake Association, Inc,

Py
s

",J-'_" ¢ ©evd | 5 - P (70
Michacl “Mick® McDowell. President

Accepted;
Managers:

Dean Fiedler, Manager

M’J{M v ;{ﬁf’/ g -)

David M. Bell, Manager

Acknowledgment & Acceptance of Membership Page 2 of 2






RECEIVED
JUN 08 2020

RESOLIFJTION IDWR / NORTH
o

HUCKLEBERRY AT PRIEST LAKE ASSOCIATION, INC.

Effective the 31 day of December, 2019, Huckleberry At Priest Lake Association, Inc.
(“Corporation”) adopted the following resolution:

RESOLVED, that the Corporation approves the Assignment, Delegation and Transfer
Agreement including all Exhibits A through™N; and

RESOLVED, that Michael “Mick” McDowell is authorized to sign such documents

and other related agreements necessary to complete the Required Transfer.

Dated effective the 31* day of December, 2019 regardless of when signed.

7

Y i
/7 { t’ ‘d / / 1:"‘ g4 /
M!LIIJL[“MICR” MLDOWL“ PreSIdent




RECEIVED
JUN 08 2020

RESOLUTION IDWR / NORTH
BOARD OF DIRECTORS
HUCKLEBERRY AT PRIEST LAKE ASSOCIATION, INC.

WHEREAS Paragraph 9.4 of the Plan at Huckleberry at Priest Lake (“Plan”) provides that upon
“substantial completion” of the development all authority for ownership, maintenance and
operation of all right, title and interest to private ways, common ateas, private recreational areas,
leased areas, recreational easements, preserve area(s), and semipublic recreational or service
arcas, as well as all moneys in the maintenance fund, shall be transferred from the Huckleberry
Bay Company (“HBC”) as DEVELOPER to Huckleberry at Priest Lake Association, Inc., an
Idaho nonprofit corporation (“Association™); and

WHEREAS at a meeting of the Board of Directors of Huckleberry at Priest Lake Association,
Inc., held on 29, December, 2019 a quorum of the members of the Board voted unanimously to
accept Assignment, Delegation and Transfer of all authority for ownership, maintenance and
operation of all right, title and interest to private ways, common areas, private recreational areas,
leased areas, recreational easements, preserve area(s), and semipublic recreational or service
areas, as well as all moneys in the maintenance fund, from the Huckleberry Bay Company as
DEVELOPER as described in Paragraph 9.4 of the Plan at Huckleberry at Priest Lake (“Plan”);
and

WHEREAS pursuant to the Plan, the Assignment, Delegation and Transfer Agreement and all
Exhibits attached thereto, HBC and Association, by mutual covenant and agreement,
acknowledge that Assignment, Delegation and Transfer is to be completed by or before
December 31, 2019; and

WHEREAS HBC and Association have agreed that by the date of the completion of the transfer
documentation as agreed is necessary and appropriate to complete such transfers will have been
fully exchanged or HBC and Association will have entered into an a greement for final exchange
by a date certain after the completion of the Assignment, Delegation and Transfer,

s

IT IS HEREBY RESOLVED that Association shall and hereby does accept Assignment,
Delegation and Transfer of all authority for ownership, maintenance and operation of all right,
title and interest to private ways, common areas, private recreational areas, leased areas,
recreational easements, preserve area(s), and semipublic recreational or service areas, as well as
all moneys in the maintenance fund, also known as the reserve account, from HBC pursuant to
the Plan, the Assignment, Delegation and Transfer Agreement and all Exhibits attached thereto.

I hereby certify that at a regularly held meeting of the Board of Directors of Huckleberry at
Priest Lake Association, Inc. the above Resolution was passed by unanimous consent of the

members present, y
Pl

Pamela DeRusha, Secretary of the Board
Dated this 29" day of December, 2019







RECEIVED
JUN 08 2020

IDWR / NORTH
ACCEPTANCE OF ASSIGNMENT, DELEGATION AND TRANSFER

Pursuant to the Assignment, Delegation and Transfer Agreement and Paragraph 9.4 of the Plan at
Huckleberry at Priest Lake (“Plan™) the Huckleberry Bay Company. (“HBC”) declares that the
development is substantially complete, and, therefore, agrees to transfer of all powers and
responsibilities previously given to or imposed on HBC as the DEVELOPER, together with all
right, title and interest to private ways, common areas, private recreational areas, lcased areas,
recreational easements, preserve area(s), and semipublic recreational or service areas, as well as
all moneys in the maintenance fund, to Huckleberry at Priest Lake Association, Inc.
(“Association”), an Idaho nonprofit corporation.

Pursuant to the Assignment, Delegation and Transfer Agreement and Paragraph 9.4 of the Plan at
Huckleberry at Priest Lake (“Plan”) the members of the Board of Directors of the Association,
having voted to agree and acknowledge that the development is substantially complete, and,
therefore, agrees to accept transfer of all powers and responsibilities previously given to or
mmposed on HBC as the DEVELOPER, together with ail right, title and interest to private ways,
common areas, private recreational areas, leased areas, recreational easements, preserve area(s),
and semipublic recreational or service areas, as well as all moneys in the maintenance fund.

The Association also agrees that by accepting these transfers it shall be deemed to be the
Administrator of the Plan and will take such all actions as are necessary and appropriate in that
regard.

HUCKLEBERRY BAY COMPANY

By: Thomas M. Barbieri, President
Dated this day of December, 2019

HUCKLEBERRY AT PRIEST LAKE ASSOCIATION, Inc.

f 3 "z‘
- 2 > ~ # .
e T A i

By: Midhael ‘i\ﬁ/‘l ick” I{/icDowell, President
Dated this /4~ day of December, 2019




ACCEPTANCE OF ASSIGNMENT, DELEGATION AND TRANSFER

Pursvant to the Assignment, Delegation and Transfer Agreement and Paragraph 9.4 of the Plan at
Huckleberry at Priest Lake (“Plan™) the Huckleberry Bay Company. (“HBC”) declares that the
development is substantially complete, and, therefore, agrees to transfer of all powers and
tesponsibilities previously given to or imposed on HBC as the DEVELOPER, together with all
right, title and interest to private ways, common areas, private recreational areas, leased areas,
recreational easements, preserve area(s), and semipublic recreational or service areas, as well as
all moneys in the maintenance fund, to Huckleberry at Priest Lake Association, Inc.
(*Association”), an Idaho nonprofit corporation.

Pursuant to the Assignment, Delegation and Transfer Agreement and Paragraph 9.4 of the Plan at
Huckleberry at Priest Lake (“Plan’) the members of the Board of Directors of the Association,
having voted to agree and acknowledge that the development is substantially complete, and,
therefore, agrees to accept transfer of all powers and responsibilities previously given to or
imposed on HBC as the DEVELOPER, together with all right, title and interest to private ways,
common areas, private recreational areas, leased areas, recreational easements, preserve area(s),
and semipublic recreational or service areas, as well as all moneys in the maintenance fund.

The Association also agrees that by accepting these transfers it shall be deemed o be the
Administrator of the Plan and will take such all actions as are necessary and appropriate in that
regard.

HUCKLEBERRY BAY COMPANY

_}' L/ / 1/ ¥

B3 \ 'I'hnme%r; M._lifirb-i_cki', President
Dated this ¢[g{day of December, 2019

HUCKLEBERRY AT PRIEST LAKE ASSOCIATION, Inc.

By: Michael “Mick” McDowell, President
Dated this day of December, 2019



State of Idaho
D DEPARTMENT OF WATER RESOURCES

\ Northern Region ¢ 7600 N MINERAL DR STE 100 - COEUR D ALENE, ID 83815-7763
Phone: (208)762-2800 » Fax: (208)769-2819 » Website: www.idwr.idaho.gov

Brad Little Gary Spackman

Governor Director

June 10, 2020

HUCKLEBERRY AT PRIEST LAKE ASSOCIATION
14374 EASTSHORE RD
COOLIN ID 83821-8706

Re: Change in Ownership for Water Right No(s): 97-7293 & 97-7370
Dear Water Right Holder(s):

The Department of Water Resources (Department) acknowledges the receipt of correspondence
changing ownership of the above referenced water right(s) to you. The Department has modified its
records and has enclosed a computer-generated report for you.

Updating the ownership record for a water right does not reconfirm the validity of the right. When
processing a Notice of Change in Water Right Ownership, the Department does not review the history
of water use to determine if the right has been forfeited or deliberately abandoned through five years or
more of non-use. To read more about water right forfeiture, including how to protect a water right from
forfeiture, please see Idaho Code §§ 42-222 and 42-223.

Please note, water right owners are required to report any change of water right ownership and any
change of mailing address to the Department within 120 days of the change. Reporting forms are
available from any office of the Department, or from the Department's website.

If you have any questions concerning the enclosed information, please contact me at (208) 762-2813.

Sincerely,

Nodad :

Natalie Steading
Tech Records Specialist 1

Enclosure(s)



RECEIVED

Law (;fﬁces JUN 08 2020
0

. IDWR / NORTH
J. Scott Miller, p.s.
J. Scott Miller, Attorney 115 N. Washington
(Admitted Washington & Idaho) Suite 201
Lisa S. Mittleider, Paralegal Spokane, WA 99201-0657
Tel. 509/327.5591 Fax. 509/328-6436
Email jscottmiller@jscottmiller.cont www.jscotbmiller.com

May 29, 2020

Natalie Steading

Idaho Department of Water Resources
7600 N. Mineral Drive

Suite 100

Coeur d’ Alene, ID 83815-7763

Re:

Huckleberry at Priest Lake Ass’n, Inc.

Dear Ms. Steading,

Enclosed please find the following:

Original Notice of Change in Water Right Ownership
Assignment, Delegation and Transfer Agreement
Resolution of Huckleberry Bay Company

Quit Claim Deed

Resolutions of Huckleberry Bay Water System, LLC
Assignment of Membership Interest

Unanimous Consent

Acknowledgement and Acceptance of Membership
Resolution of Huckleberry at Priest Lake Ass’n, Inc.
Acceptance of Assignment, Delegation and Transfer
Transfer No. 82893 (Water Rights 97-7293 and 97-7370)
Check for $50.00 for 2 water rights

1|Page



As you know, Huckleberry Bay Co. (HBC) was the original developer, but pursuant to Idaho law
it was required to divest the development to the homeowners’ association, Huckleberry At Priest
Lake Association, Inc. (HOA) which was accomplished recently. As part of the transfer of
authority the water rights (97-7293 and 97-7370) were also divested.

Although HBC has transferred all interests to the HOA it seems unusual that the water rights are
held by the corporation instead of the Water System, LLC. We would prefer to transfer the
rights to the LLC if possible. But based on the documents that were drafted by HBC for the
divestment of interest, it seems necessary to process the ownership transfer this way. It seems
unnecessarily complicated, though. Please advise.

In the meantime, please let me know if you have any questions.

Truly Yours,

Enclosures

cc: client

2|Page



