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Water Right/Claim No.Water Right/Claim No.Water Right/Claim No.Water Right/Claim No.

2. The following REQUIRED information must be submitted with this fonn:

A) Evidence of the security interest. This may be a copy of a DEED of TRUST, MORTGAGE,
CONTRACT OF SALE or other legal document indicating your interest in the property and
water rights or claims in question, WITH ATTACHED LEGAL DESCRIPTION.

B) A FEE of $25.00 per water right or adjudication claim.

3. Name and Mailing Address of Person or Company Holding Security Interest

BANK OF IDAHO

135J N. BRIDGE ST

ST. ANTHONY,ID 83445

plrorr" 208-624-4900

B*ui1 k.dummer@bankofidaho. net

4. Name of Water Right Owner/Claimant(s)

5. Expiration Date of Notification Period

6. Is this a Renewal of Request for Notification?

7. Signature(s) of Security InterestHolder(s)

Title, if applicable

SB RANCHES, LLC

For Office Use Only
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Notice of Security lnterest in a Water Right
and a request to be notified of a change in ownership or any proposed

or final action to amend, transfer, or otherwise modify the water right(s)

Attach pages with additional information. Incomplete forms will be returned.
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lnstrument # 0000319196 # Pages: 9

LEMHI COUNTY ldaho
Mar 19,2020 09:30 AM Fee:$ 45.00
For: Alliance Title - Salmon Office
BRENDA ARMSTRONG, Recorder

.SPAEE AEOVE THIS I INF I.q FNR RFNNRDFR',q II.SF NM V

RECOBDATI0N REOUESTED BYr
BAI{K OF IDAHO

St, Anthony Branch
135 Norh Bridge Street
P0 Box 126
St Andlony, lD 83445

WHEN RECORDED MAIL TO:
BANK OF IDAHO

St, An$ony Branch
135 North Bridge Street
P0 Box 126
St, turthony, ID 83445

SEND TAX NOTICES TO:
SB MNCHES, LLC

1890 LEMHI ROAD

TENDOY. ID 83468

Llt-rUrorl

MORTGAGE

THIS MORTGAGE dated March 18, 2020, is made and executed between SB RANCHES. LLC, an ldaho Liabitity

Company (referred to below as nGrantor") and BANK 0F IDAH0, whose address is 135 North Bridge Street, P0
Eox126, St. Anthony, lD 83445 (referred to below as trLender").

GMNT 0F MORTGAGE, For valuable consideration, Grantor mortgages, grants, balgains. sells and convsys to Lender all of GrantoCs right,
tiile, and interest in and to the following described real property, together with all existing or subsequently ereced or afiixed buiidings,
improvemen$ and fixtur€s; all easements, rights of way, and appurtenances; all water. water rights, watercourses and ditch rights {including
stock in utilities whh ditch or krigation rightsl; and all other rights, royahies, and prolits relating to the reai property, including without limitation
all minerals, oil, gas, geothermal and similar rnatters, (the nReal Property"J located in LEMHI County, State of ldaho:

See EXHIBIT 'A', INCLUDING BUT NOT HMITED T0 ALL WATER BIGHT No. 75-4027, SHARES AND CANAL
IRRIGATION DISTRIBUTI0NS., which is attached to this Mongage and made a part of this Mortgage as if fully
set forth herein.

TheBedProperfl'or|tsaddressiscomrnonlyknownasM$l
rsl'ttMolJrlB-€346+- NKN DeerValley Road, salmon, lD 83407 & 1Bg0 LemhiRoad, Tendoy, lD 83468
CROSS-COLLATERAUZAI0N. ln addhlon to the Note. this Mortgage secures all obligations, debts and liabilities, plus irterest ther€on. of either
Grantor or Borrovrer to Lender. or any one or more of them, as well as all claims by lcnder against Bonower and Grarltor or any one or more of
them, whether novr exMng or hereafter arising, whether related or unrelated to the purpose of the Noto, whether volumary or otherwise,
whother due or not du€, direct or indirec! determined or undetemined. absolute or contingent, liquidated or unliquidated, whsthet Borrowe( oI
Grantor may be liable individually or jointly with others, whether obl'rgated as guarantor, surety, accommod?{on parly or othemise, and whether
recovery upon such amounts may ba or hereafter may become baned by any statute of limitatr:ons or repose. and whether the obligation to
repay such amounts may be or hereafter may become otherwise unenforceable or ertlnguished. AND GMNToF EXPRESSLY WATVES ANY
RIGIITS UNDER ANY APPLICAELE STATUTT OF LIMITATIONS OR REPOSE. INCLUDING BUT NOT LIMITED TO IDAHO CODE g 45-1512, AMY
BENEFITS 0F WHICH ARE HEREBY DGHESSLY, KNOWINGLY, VOLUNTARILY AND INTENII0NAIIY WAIVED- lf the Londer is required to sive
notice of the right to cancsl under Ttuth in Lending in connection with any additional loans, sxtensions of credit and other liabilities or
obligations of Grantor to Lender, then this Mortgag€ shall nat secure additional loans or obtigations unless and until such nofce is given.

Grantor $esently assigns to Lender all of Grantor's right, ftle, and interestin and to all present aod future leases ofthe Prop€rty and all Hents
from the Property, ln addition, Grantor gran$ to Lender a Uniform Commercial Cod€ secudty intorest in tle Personal Property and Rents,

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURTTY NTEREST IN,THE RENTS AND PERSONAT PROPERTY, IS
GIVEN TO SECURE (A) PAYMENT OF THE INDEBIIDNESS AND (B} FERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THIS
MOBTGAGE. THIS MORTGAGE IS GIVEN AI{D ACCEPTED ON T}IE FOLLOWING TEf,MS:

GBANTOR'S WAIVERS. Grantor waives all rights or defenses arising by reason of any 
none action' or "and-deficiencyo iaw, or any other law

which may prevent Lender from bringing any action against Grsntor, inoluding a claim for deficlency to the extent Lender is otherwise entitled to
a claim for deficiency, before or atter Lender's commencement or oompletion ct any foreclosure astion. either judicially or by exercise ol a

power of sale.

GRANT0RTS HEPRESENTATIONS AND WARRANTIES. Grartor warrants that (a) this Mortgage is executed at Bonovlerrs request and not at
the request of Lender; {b) Grantor has the full power, right, and authority to en'ter into this Mongage and to hypothecate th€ Propertf (c) the
provisions oi this Mortgage do not conflict with, or result in a default under any agreement or other instrument binding upon Grantor and do not
result in a violation of any law, regulaion, court decree or order applicable to Grantor: ld) Grantor has established adequate means of obtaining
frorn Borroner on a continuing basis information about Borrower's financial condition; and (e) Lender has made no representation to Grantor
about Bonower lincluding without limhation the creditworthiness of Bonower).

PAYMENT AND PERFORMANCE. Except as otherwise provlded ln this Mortgage, Borrower and Grantor shall pay to Lender all lndebtedness

secwed bythis Mortgage as it becomes due, and Bonower and Grantor shall strictly perform all Borower's and Grantorts obligations unCer this
Mortgage,

P0SSESSION AND MAINTENANCE 0F 11{E PROPEHIY, Borrower and Grantor agree that Borower's and Grantor's possession and use of the
Property shall be governed by the following provisions:

PossessionandUse, Until freoccunenceofanEventof Default,Grantormay l1l rcmaininpossessionandcontrol oftheProperqc l2l
use, opetate or ma0age the Property; and (3) colleut the Renrs from the Property. The following provisions relate to the use of the
Property or to other limitations on the Property,

Duty'o Maintain. Grantor shall maintain the Property in tenantable condition and promptly perform all repairs, replacements, and
mainlenance necpssary 10 preserve its value.

Compliance With Environmental Laws. Gramor represents and wanants to Lender that (1) During the period of Grantor's ormership oi
the Property, there has been no use. generation, manufacture, storage. treatmem, disposal. release or thr€atened release of any Hazardous
Substance by any person on, under, about or from the Property; (2i Grantor has no knowledge 0t, or reason to believe that there has
been, except as previously disclosed to and acknowledged by Lender in wnting. {al any bteach or violation of any Environmental Laws.
(bJ any use, generation, manufacrure, storage, treatnent, disposal, relaase or threatened release of any Hazardous Substance on, under,
about or from the Property by any prior ovJners or occupants of rhe Property, or lc) any ac'tual or threatened litigation or claims ol any
kind by any person relating to such matters; and {3) Eroept as previously disclosed to and acknowledged by Lender in writing. {e} neither
Grantor nor any tenant, confiactor, agent or other authorized user of the Property shall use, generate, manufacture, store, treat, dispose of
or release any Hazardous Substance on, under, about or from tie Property; and (bl any such activity shall be condusted in compliance
with all applicable federal, state, and local laws, regulations and ordinances, including without limitadon all Environmental Laws. Granror
authorizes Lender and its ag€nts to enter upon the Property to make such inspections and te6t:, at Grantor's expense, as Lender may deem
appropriate to determine compliance of the Property with this section of the Mortgage. Any inspections or tests made by Lender shall bs
for Lender's purposes only and shall not be c!flstrued to create any responsibility or liability on the part of Lender to Grantor or to any other
person. The tepresemafons and wananties contained herein are based on Grantor's due diligence in investigating the Property for
Hazardous Substanoes, Grantor hereby [l) releases and waives any luture claims against Lender for indemnity or contribution in the
event Glantor becomes liable for cleanup 0r other costs under any such law$ and l2l agrees to indemnify, defend, and hold harmless
Lender against any and all claims, losses, iiabilin:es, damages, penalties, and expenses which Lender may directly or indirectly sustain or
sufier resuhing from a breach of this section ol the MortgaEe or as a cons€quence of any use. generation, manufacture, storage, disposal,
release or threatened release occurring prior to Gramols ownership or interest in the Property, whether or not the sarne was or should
have been known to Gramor. The provisions ol this section of the Mortg3gs, including the obligation ro indemnify and defend, shall survive
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RECORDATION REOUESTED BY:
BANK OF ID.AHO
St. Anthony Branch
135 North Bridge Street
PO Box 126
St. Anthony, lD 83445

WHEN RECORDED MAIL TO:
BANK OF IDAHO
St, Anthony Branch
135 North Bridge Street
PO Box 126
St. Anthony, ID 83445

SEND TAX NOTICES TO:
SB RANCHES, LLC
1890 LEMHI ROAD

- 
TENDOY, ID 83468 SPACF ABOVF THIS I INF IS FOR RECORDER'S TI.SF ONI Y

{iru utotl
MORTGAGE

THIS MORTGAGE dated March 18, 2O2O, is made and executed between SB RANCHES, LLC, an ldaho Liability
Company (referred to below as "Grantor") and BANK OF IDAHO, whose address is 135 North Bridge Street, pO
Box 126, St. Anthony,lD 83445 (referred to below as "Lender").
GRANT OF MORTGAGE- For valuable consideration, Gmntor mortgages. grants, bargains, sells and conveys to Lender all of Grantor's right,title, and interest in and to the following described real properqr. together with all existing or subsequintly erested or affixed buildirigs,
improvements and fixtures; all easements, rights of way, and appurteninces; all *ater, *ateirights, watercourses and ditch rights (including
stock in utilhies with ditch or irrigation rights); and all-other rights, royalties, and profits relating tJthe real property, includinq whhout limitatio;
all minerals. oil, gas, geothermal and similar matters, (the "Real Property") located in LEMHI County, Siate of ld'aho:

SEE EXHIBIT 'A',-INCLUDING BUT NOT LIMITED TO ALL WATER RIGHT No.75.4a27, SHARES AND CANALIRRIGATION DISTRIBUTIONS., which is attached to this Mortgage ana maae a part-of inis N6rtga-SF;" it'iiiliyset forth herein.
The_ R-eal Pro_perqy-qr its address is commonly known as

NKN Deer Valley Road, Salmon, lD 83467 & 1890 Lemhi Road, Tendoy, lD 83468
CROSS-COLLATEBALIZATION' ln addition to the Note, this Mortgage secures all obligations, debts and liabilities, plus interest thereon, of either
Grantor or Borrower to Lender, or any one or more of them, as well as all claims by Lender against Borrower and Grantor or any one or more of
them. whether now existing or hereafter arising, whether related or unrelated to the purpose of the Note, whether voluntary or otherwise,
whether due or not due, direct or indirect, determined or undetermined, absolute or contingent, liquidated or unliquidated, whether Borrower or
Grantor may be liable individually or jointly with others, whether obligated as guarantor, surety, accommodation party or otherwise, and whether
recovery upon such amounts may be or hereafter may become barred by any statute of limitations or repose, and whether the obligation to
repay such amounts may be or hereafter may become otherwise unenforceable or extinguished, AND GRANTOR EXPBESSLY WAIVES ANy
RIGHTS UNDER ANY APPLICABLE STATUTE OF LIMITATIONS OR REPOSE, INCLUDING BUT NOT LIMITED TO IDAHO CODE 5 45-1512, ANY
BENEFITS OF WHICH ARE HEREBY EXPRESSLY, KNOWINGLY, VOLUNTARILY AND INTENTIONALLY WAIVED. lf the Lender is required to give
notice of the right to cancel under Truth in Lending in connection with any additional loans, extensions of credit and other liabilitiej or
obligations of Grantor to Lender, then this Mortgage shall not secure additional loans or obligations unless and until such notice is given.
Grantor presently assigns to Lender all of Grantor's right, title, and interest in and to all present and future leases of the Property and all Rents
from the Property. ln addition, Grantor grants to Lender a Uniform Commercial Code security interest in the Personal property and Rents.
THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THIS
MORTGAGE. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWNG TERMS:

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by reason of any none action" or nanti-deficiencyn law, or any other law
which may prevent Lender from bringing any action against Grantor, including a claim for deficiency to the extent Lender is otherwise entitled to
a claim for deficiency, before or after Lender's commencement or completion of any foreclosure action, either judicially or by exercise of a
power of sale.

GRANTOR'S BEPRESENTATIONS AND WARRANTIES, Grantor warrants that {a) this Mortgage is executed at Borrower's request and not at
the request of Lender; (b) Grantor has the full power, right, and authority to enter into this Mortgage and to hypothecate the pioperty; (c) the
provisions of this Mortgage do not conflict with, or result in a default under any agreement or othLrlnstrument-binding upon Grantor and do not
result in a violation of any law, regulation, court decree or order applicable to Grantor; (d) Grantor has established adequate means of obtaining
from Borrower on a continuing basis information about Borrower's financial condition; and (e) Lender has made no representation to Grantoi
about Borrower {including without limitation the creditworthiness of Borrower}.

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mongage, Borrower and Grantor shall pay to Lender all lndebtedness
secured by this Mortgage as it becomes due, and Borrower and Grantor shall strictly perform all Borrower's and Grantor's obligations under this
Mortgage.

POSSESSION AND MAINTEN.ANCE OF THE PROPERry, Borrower and Grantor agree that Borrower's and Grantor's possession and use of the
Properry shall be governed by the following provisions:

PossessionandUse. Until theoccurrenceofanEventof Default,Grantormay (1) remaininpossessionandcontrol oftheProperty; (2)
use, operate or manage the Property; and (3) collect the Rents from the Property. The following provisions relate to the use of the
Property or to other limitations on the Property.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perform all repairs, replacements, and
maintenance necessary to preserve its value.

Compliance \A/ith Environmental Laws. Grantor represents and warrants to Lender that (1) During the period of Grantor's ownership of
the Property, there has been no use, generation, manufacture, storage, treatment, disposal. release or threatened release of any Hazardous
Substance by any person on, under, about or from the Properl),; (2) Grantor has no knowledge of, or reason to believe that there has
been, except as previously disclosed to and acknowledged by Lender in writing, (a) any breach or violation of any Environmental Laws,
(b) any use, generation, manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Substance on. under,
about or from the Properry by any prior owners or occupants of the properq/, or (c) any actual or threatened litigation or claims of any
kind by any person relating to such matters; and (3) Except as previously disclosed to and acknowledged by Lendeiin writing, (a) neither
Grantor nor any tenant, contractor, agent or other authorized user of the Properry shall use, generate, manufacture, store, treat, dispose of
or release any Hazardous Substance on, under, about or from the property; and (b) any such activity shall be conducted in compliance
with all applicable federal, state, and local laws, regulations and ordinances, including without limkation all Environmental Laws. Grantor
authorizes Lender and its agents to enter upon the Property to make such inspections and tests, at Grantor's expense, as Lender may deem
appropriate to determine compliance of the Propefi with this section of the Morrgage. Any inspections or tests made by Lender shall be
for Lender's purposes only and shall not be construed to create any responsibility or liability on the part of Lender to Grantor or to any other
person. The representations and warranties contained herein are based on Grantor's due diligence in investigating the Property for
Hazardous Substances. Grantor hereby (1) releases and waives any future claims against Lender for indemnity or contribution in the
event Grantor becomes liable for cleanup or other costs under any such laws; and (2) agrees to indemnify, defend, and hold harmless
Lender against any and all claims, losses, liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or
suffer resulting from a breach of this section of the Mortgage or as a consequence of any use, generation, manufacture. storage, disposal,
release or threatened release occurring prior to Grantor's ownership or interest in the Properqr, whether or not the same was or should
have been known to Grantor. The provisions of this section of the Mortgage, including the obligation to indemnify and defend, shall survive
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or this Mortsage and shar not be arrected by Lender,s

wthout otherwise limiting Grantor's covenants as provided herein, Grantor shall not without Lender,s prior written consent, remove orpermit the removal of sand, gravel or topsoil, or engage.in borrow piioperations, r; ;r; ;;;;;mit the use of the property as a rand fi, ordump' or store, burn or bury or permit the storage, 
-ouining 

or ou.viig oi .ny *"i.ii"t ;; ;;"il;i which may result in contamination of theProperty or the groundwater or which may regui-re the. issi,an""-oi'a-permit by tt" en,riron,nunlal protection Agency or any state or localgovernment agency governing the issuance of hazardous or toxic waste permits, or r"qr"ai or permit a change in zoning or land useclassification, or cut or remove or suffer the cutting or removal ti unv ar""" or timber from the Froperqr.
At its sole cost and expense, Grantor shall comply with and shall cause ail occupants of the properqr to comply with all EnvironmentalLaws with respect to the disposal of industrial ieiuse or-*".iu, 

"ilior trre oisciiarg;, proce""ing, manufacture, generation, treatment.removal' tansportation. storage and handling of Hazardous subsiances, and pay ir.iuuiat"rv-*hen due the cost'oiiemoval of any suchwastes orsubstancesfrom, and keepthe Propertyfree of anylien imposed pursuantto"u"rr rj*". rules, regulations and orders.
Grantor shall not install or permit to be installed in or on the Property, friable asbestos or any substance containing asbestos and deemedhazardous by federal, state or local laws. rules, regulations or ordirs iespecting such material. Grantor shall further not install or permit theinstallation of any machinery. equipment or fixturel containing polychlorinatednipn"nvi" tpEiist-on or in the property. with respect to anysuch material or materials currently present in or on tl," pro-p.rtv, Gr"nto, shall promptly comply with all applicable Environmental Lawsregarding the safe removal thereof, at Grantor's expense.
Grantor shall indemnify and defend Lender and hold Lender harmless. from and against all loss, cost, damage and expense (including,without limitation' attorneys' fees and costs incurred in trre invesiigation, defense inu setti"ment of claims) that Lender may incur as aresult of or in connection with the assertion against_Lender of any cla-im reiating to tr'ru pr"""n"e o1. remorral of any Hazardous Substance, orcompliance whh any Environmental Law' No notice- from any'govein-"ntaf body has ever been served upon Grantor or, to Grantor,sknowledge after due inquiry, upon any prior owner of the Properiy, claiming a violation or oi ,nae, any Environmental Law or concerningthe environmental state. condition or quality of the Property, dr the u"- tn"i*t, or requirinJ oi calling attention to the n""o to,. any work,repairs, construction. removal, cleanup, alterations, demolition, renovation or installation onlor in connection whh, the property in order tocomply with any Environmental Law; and upon receipt of any such notice, Grantot 

"i,"ri 
i"[" 

""y 
and a[ steps, and shall perform any andall actions necessary or appropriate to comply with the sarn", at Grantor's expense. rn tnu eveni'erantor fails to Jo 

"", 
iunuer may declarethis Mortgage to be in default.

Nuisance, waste' Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or tothe Property or any portion of the Property. witiout limiting the generality or ttre ioregoing, 
'6i"ntor 

will not remove, or grant to any otherparty the right to remove, any timber, minerals (including oil-and gls), coai, clay, scorii, so:i gravel or rock products without Lender,s priorwritten consent.

Removal of lmprovements. Grantor shall not demolish or remove any lmprovements from the Real property without Lender's prior writtenconsent- As a condition to the removal of any lmprovements, Lender may require Grantor to make arrangements satisfactory to Lender toreplace such lmprovements with lmprovements of at least equal value.

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real property at all reasonable times to attendto Lender's interests and to inspect the Real Property for purposes of Grantoi's compiiance with the terms and conditions of this Mortgage.
Compliance with Governmental Requirements' Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereafter
in effect' of all governmental authorities applicable to the use or occupancy of the Property, including withoui limitation. the AmericansWith Disabilities Act. Grantor may contest in good faith any such law, -ordinance, oi regulation 

"id *ithhold comptiance during anyproceeding, including appropriate appeals, so long as Grantor has notified Lender in writing;rior to doing so and so long as, in Lender,s
sole opinion, Lender's interests in the Property are not jeopardized. Lender may require Graitor to post adlquate security ir a surety bond,
reasonably satisfactory to Lender, to protect Lender's interest.
Duty to Protest. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other acts, in addition to those
acts set forth above in this section, which from the character and use of the Property are reasonably necessary to proi""t and preserve the
Property.

DUE oN S.A'LE - CONSENT BY LENDER. Lender may,. at Lender's option, declare immediately due and payable all sums secured by this
Mortgage upon the sale or transfer, without Lender's prior written consent, of all or any part of the Real Rroperty, or any interest in the Real
Property. A nsale or transfern means the conveyance of Real Property or any right, title or interest in the Real property; whether legal, beneficial
or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract, land contract, contract for deed,
leasehold interest with a term greater than three (3) years, lease-option contract, or by sale, assignment. or transfer of any beneficial interest in
or to any land trust holding title to the Real Property, or by any other method of conveyance of an interest in the Real eroperty. lf any Grantor is
a corporation, partnership or limited liability company, transfer also includes any restrusturing of the legal entity (whethei by-merger, division or
otherwise) or any change in ownership of more than twenty-five percent l25o/ol of the voting stock, partnership interesis or limited liability
company interests' as the case may be, of such Grantor. However, this option shall not be exercised by Lender if such exercise is prohibited by
federal law or by ldaho law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Mortgage:

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, payroll taxes, special taxes, assessments, water
charges and sewer service charges levied against or on account of the Properfy, and shall pay when due all claims for work done on or for
services rendered or material furnished to the Property. Grantor shall maintain the Property free of any liens having priority over or equal to
the interest of Lender under this Mortgage, except for those liens specifically agreed to in writing by Lender, and eicept foi the lien oftaxes
and assessments not due as further specified in the Right to Contest paragraph.

Right to Contest. Grantor may withhold payment of any tax, assessment. or claim in connestion with a good faith dispute over the
obligation to pay, so long as Lender's interest in the Property is not jeopardized. lf a lien arises or is filed as a result ol nonpayment,
Grantor shall whhin fifteen (15) days after the lien arises or, if a lien is filed, within fifteen (15) days afrer Grantor has notice ot itre filing,
secure the discharge of the lien, or if requested by Lender, deposit with Lender cash or a sufficierrt corporate surety bond or other security
satisfactory to Lender in an amount sufficient to discharge the lien plus any costs and reasonable afiorneys' fees, or other charges thai
could accrue as a result of a foreclosure or sale under the lien. ln any contest, Grantor shall defend itself and Lender and shall satisfy any
adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional obligee under any surety bond
furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or assessments and shall
authorize the appropriate governmental official to deliver to Lender at any time a written statement of the taxes and assessments against
the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (1 5) days before any work is commenced, any services are furnished, or
any materials are supplied to the Property, if any mechanic's lien, materjalmen's lien, or other lien could be asserted on account of the
work, services, or materials. Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender that Gtantor
can and will pay the cost of such improvements

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Propeny are a part of this Mongage:

Maintenance of lnsurance. Grantor shall procure and maintain policies of fire insurance whh standard extended coverage endorsements on
a replacement basis for the full insurable value covering all lmprovements on the Real Property in an amount sufficient to avoid application
of any coinsurance clause, and with a standard mortgagee clause in favor of Lender. Grantor shall also procure and maintain
comprehensive general liability insurance in such coverage amounts as Lender may request with Lender being named as additional irisureds
in such liability insurance policies. Additionally, Grantor shall maintain such other insurance, including but not limited to hazard, business
interruption and boiler insurance as Lender may require. Policies shall be written by such insurance companies and in such form as may be
reasonably acceptable to Lender. Grantor shall deliver to Lender certificates of coverage from each insurer containing a stipulation that
coverage will not be cancelled or diminished without a minimum of thirty (30) days' prior written notice to Lender and not containing any
disclaimer of the insurer's liability for failure to give such notice. Each insurance policy also shall include an endorsement providing that
coverage in favor of Lender will not be impaired in any way by any act, omission or default of Grantor or any other person. Should the Real
Property be located in an area designated by the ,Administrator of the Federal Emergency Management Agency as a special flood hazard
area, Grantor agrees to obtain and maintain flood insurance, if available, within 45 days after notice is given by Lender that the Property is
located in a special flood hazard area, for the full unpaid principal balance of the loan and any prior liens on the property securing the loan,

the
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up to the maximum policy limks set under the National Flood lnsurance Program, or as otherwise required by Lender, and to maintain such
insurance for the term of the loan. Flood insurance may be purchased under the National Flood lnsurance 

'Progra-, 
from private insurersproviding "private flood insurance" as defined by applicable federal flood insurance statutes and regulations, or from another flood

insurance provider that is both acceptable to Lender in its sole discretion and permitted by applicable fed]eral flood insurance statutes and
regulations.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may make proof of loss if
Grantor fails to do so within fifteen (15) days of the casualty. Whether or not L;nder's secuiity is impaired, Lender may, at Lender,s
election, receive and retain the proceeds of any insurance and apply the proceeds to the reduction of the lndebtedness, payment of any lien
affecting the Property, or the restoration and repair of the Property. lf Lender elects to apply the proceeds to restoration and repair, Grantor
shall repair or replace the damaged or destroyed lmprovements in a manner satisfactory to Lender. Lender shall, upon satisfaciory proof of
such expenditure' pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if'Grantor is not in-default
under this Mortgage' Any proceeds which have not been disbursed within 180 days after their receipt and which Lender has not
committed to the repair or restoration of the Property shall be used first to pay any amount owing to Lender under this Mortgage. then to
pay accrued interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. lf Lender holds any proceeds
after payment in full of the lndebtedness, such proceeds shall be paid to Grantor as Grantor's interests may appear.

Unexpired lnsurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the purchaser of the Property covered by
this Mortgage at any trustee's sale or other sale held under the provisions of this Mortgage, or at any fbreclosure sale of such Property.
Grantor's Report on lnsurance. Upon request of Lender, however not more than once a year, Grantor shall furnish to Lender a report on
each existing policy of insurance showing: (1) the name of the insurer; (2) the risks insured; (3) the amount of the policy; iq) th"
property insured, the then current replacement value of such properry, and the manner of determining that value; and (5) the expiration
date of the policy. Grantor shall, upon request of Lender, have an independent appraiser satisfactoryto Lender determine the cash value
replacement cost of the Property.

LENDER'S EXPENDITURES. l! anV action or proceeding is commenced that would materially affect Lender's interest in the Property or if Grantor
fails to comply with any provision of this Mortgage or any Related Documents, including but not limited to Grantor's failure to discharge or pay
when due any amounts Grantor is required to discharge or pay under this Mortgage or any Related Documents, Lender on Grantor's bJhalf may
(but shall not be obligated to) take any action that Lender deems appropriate, inciuding but not limited to discharging or paying all taxes, liens,
security interests, encumbrances and other claims, at any time levied or placed on the Property and paying all costi for insuring, maintaining and
preserving the Property. All such expenditures incurred or paid by Lender for such purposes will then bear interest at the rate Lharged undJr the
Note from the date incurred or paid by Lender to the date of repayment by Grantor. ,A,ll such expenses will become a part of the lndebtedness
and, at Lender's option, will (A) be payable on demand; (B) be added to the balance of the Note and be apportioned among and be payable
with any installment payments to become due during either (1 ) the term of any applicable insurance policy; or (2) the remaining term oi the
Note; or (C) be treated as a balloon payment which will be due and payable at the Note's maturity. The Mongage also wilt secure payment of
these amounts. Such right shall be in addition to all other rights and remedies to which Lender may be entitled upon the occurrence of any
Event of Default.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Properqu are a parr of this Mortgage:

Tttle. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple, free and clear of all liens
and encumbrances other than those set forth in the Real Property description or in any title insurance policy, title report, or final thle opinion
issued in favor of, and accepted by, Lender in connection with this Mortgage, and (b) Grantor has the full right, power, and authority to
execLrte and deliver this Mortgage to Lender.

Defense of Trtle. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title to the Property against
the lawful claims of all persons. ln the event any action or proceeding is commenced that questions Grantor's title or the interest of Lender
under this Mortgage, Grantor shall defend the action at Grantor's expense. Grantor may be the nominal party in such proceeding, but
Lender shall be entitled to participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request from time to time to permit such
participation.

Compliance With Laws. Grantor warrants that the Properry and Grantor's use of the Property complies with all existing applicable laws,
ordinances, and regulations of governmental authorities.

Survival of Representations and Warranties. AII representations, warranties, and agreements made by Grantor in this Mortgage shall
survive the execution and delivery of this Mortgage, shall be continuing in nature, and shall remain in full force and effect until such time as
Borrower's lndebtedness shall be paid in full.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of "this Mortgage:

Notice of Proceedings. Grantor shall immediately notify Lender in writing should all or any part of the Property become subject to any
condemnation or expropriation proceedings or other similar proceedings, including without limitation, any condemnation, confiscation,
eminent domain, inverse condemnation or temporary requisition or taking of the mortgaged Property, or any part or parts of the Property.
Grantor further agrees to promptly take such steps as may be necessary and proper within Lender's sole judgment and at Grantoris
expense, to defend any such condemnation or expropriation proceedings and obtain the proceeds derived from such proceedings. Grantor
shall not agree to any settlement or compromise or any condemnation or expropriation claim without Lender's prior wriften consent.
Lender's Participation' Lender may, at Lender's sole option, elect to participate in any such condemnation or expropriation proceedings and
be represented by counsel of Lender's choice. Grantor agrees to provide Lender with such documentation as Lender may request to permit
Lender to so participate and to reimburse Lender for Lender's costs associated with Lender's participation, including Lender's reasonable
attorneys' fees.

Conduct of Proceedings. lf Grantor fails to defend any such condemnation or expropriation proceedings to Lender's satisfaction, Lender
may undertake the defense of such a proceeding for and on behalf of Grantor. To this end, Grantor irrevocably appoints Lender as
Grantor's agent and attorney-in-fact, such agency being coupled with an interest, to bring, defend, adjudicate, settle, or otherwise
compromise such condemnation or expropriation claims; it being understood, however, that, unless one or more Events of Default {other
than the condemnation or expropriation of the Property) then exists under this Mortgage, Lender will not agree to any final settlement or
compromise of any such condemnation or expropriation claim without Grantor's prior approval, which approval shall not be unreasonably
withheld.

Application of Net Proceeds. Lender shall have the right to receive all proceeds derived or to be derived from the condemnation,
expropriation, confiscation, eminent domain, inverse condemnation, or any permanent or temporary requisition or taking of the Properqr. or
any part or parts of the Property ("condemnation proceeds")- ln the event that Grantor should receive any such condemnation proceeds,
Grantor agrees to immediately turn over and to pay such proceeds to Lender. All condemnation proceeds, which are received by. or which
are payable to either Grantor or Lender, shall be applied, at Lender's sole option and discretion, and in such manner as Lender may
determine (after payment of all reasonable costs, expenses and attorneys' fees necessarily paid or incurred by Grantor and/or Lender), for
the purpose of: {a) replacing or restoring the condemned, expropriated, confiscated, or taken Property; or (b) reducing the then
outstanding balance of the lndebtedness, together with interest thereon, with such payments being applied in the manner provided in this
Mortgage. Lender's receipt of such condemnation proceeds and the application of such proceeds as provided in this Mortgage shall not
affect the lien of this Mortgage.

IMPOSITION OF T,AXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes,
fees and charges are a part of this Mortgage:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this Mortgage and take
whatever other action is requested by Lender to perfest and continue Lender's lien on the Real Property- Grantor shall reimburse Lender for
all taxes, as described below, together with all expenses incurred in recording, perfecting or continuing this Mortgage, including without
limitation all taxes. fees, documentary stamps, and other charges for recording or registering this Mortgage-
Taxes. The following shall constitute taxes to which this section applies: (1 ) a specific tax upon this type of Mortgage or upon all or any
pan of the lndebtedness secured by this Mortgage; (2) a specific tax on Borrower which Borrower is authorized or required to deduct
from payments on the lndebtedness secured by this type of Mortgage; (3) a tax on this type of Mortgage chargeable against the Lender or
the holder of the Note; and (4) a specific tax on all or any portion of the tndebtedness or on payments of principal and interest made by
Borrower-
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Subsequent Taxes. lf any tax to which this section applies is enacted subsequent to the date of this Mortgage, this event shall have thesame effect as an Event of Default, and Lender may exercise any or all of its available remedies for an Event of Default as provided belowunless Grantor either (1) Pays the tax before it becomes delinquent, or (2) contests the tax as provided above in the Taxes and Lienssection and deposits with Lender cash or a sufficient corporate surety bond or other security satisfacto ry to Lender

SECURITY AGREEMENT; FINANCING sTATEMENTS' The following provisions relating to this Mortgage as a security agreement are a part ofthis M ortgage:

seeurity Agreement' This instrument shall constitute 
.a security Agreement to the extent any of the property constitutes fixtures, andLender shall have all of the rishts of a secured partv under th" unirori c;;;;;"i;iJ J" 

"fiii,a"d 
from time to time.security lnterest' Upon request by Lender' Grantor shall take whatever. action is requested by Lender to perfect and continue Lender,ssecuritv interest in the Rents and Personal Property. ln addition to recording thil Mofi;;;"i,itiJ ,..r prop..iv i""iiu", r-Jnae, may, at anytime and without further authorization from dranior, nre execut"o'count.rp"n", 

"op[s-o, 
,"p.du"tion" oJ this Mortgage as a financingstatement' Grantor shall reimburse Lender for, all expens-es incurrJ in peri"cting'or do"iin"i"J"tr.ris security interest- Upon defaurt, Grantorshall not remove' sever or detach the Personal propJ.tvliom'd;F;d;ty. upo-n uerautt, c;;;; shall.assemble any personal properry notaffixed to the Property in a manner and at a place reasonably convenient io Giantor u"J i"na"i'""d make k available to Lender whhin three(3) days after receipt of written demand from Lender to the exteni p"rrin"u by applicable law.

Addresses' The mailing addresses of Grantor (debtor) and Lender (secured party) from which information concerning the security interestgranted by this Mortgage may be obtained (each as'requheJ 6t ir,.-unitoirn commerciai Code) are as stated on ihe first page of thisMortgage.

[n""H:83, """URANCES; 
ATToRNEY-|N-FACr' The following provisions relating to further assurances and atorney-in-fact are a pan of this

Further Assurances' At any time, and from time.to'time, upon request of Lender, Grantor will make, execute and deliver, or will cause tobe made' executed or delivered, to Lender or to Lenderrs uesign.u,-"nd. when requesteu by Lenaer, cause to be filed, recorded, refiled, orrerecorded' as the case may be, at such times and in such offiies and places as I-ena"im"y d-eem appropriate, any and all such mortgages,deeds of trust, security deeds, security agreements, financing 
"t"tur"nt", continuation statements, instruments of further assurance,certificates, and other documents as may' in the sole opinion oitenaer, be necessary or aesirarie in order to effectuate, complete, perfect,continue, or preserve (1) Borrower's and Grantor's obligations underthe trtote, tnis fvfong;g", 

""athe 
Related Documenis, and (2) theliens and security interejsts created by this Mortgage as first and prior liens on ir.t" Ftop-"rirliri"th", no* owned or hereafter acquired byGrantor' Unless prohibited by law or Lender agrels t9 the contrary in writing, Grantor shall reimburse Lender for all costs and expensesincurred in connection whh the matters referredlo in this paragraph.

A'ftorney-in-Faci. lf Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for and in the name ofGrantor and at Grantor's expense. For such purposes_, Grantor hereby. irr'"uo""uiv-ippoi-nts'lunu"1. as Grintor,s anorney-in-fact for thepurpose of making, executing, delivering, filing, recording, and doing all oth"r trrin'gs';s ;ay b" n""""""ry or desirable, in Lender's soleopinion, to accomplish the matters referred to in the preceding paragraph.

FULL PERFoRMANCE. lf Borrower and Grantor pay all the lndebtedness when due, and Grantor otherwise performs all the obligations imposedupon Grantor under this Mortgage, Lender shall execute and deliver to Grantor a suitable satisfaction of this Mongage ana suitaole statementsof termination of any financing statement on file evidencing Lender's security interest in the Rents and the personal property. Grantor will pay,if permitted by applicable law, any reasonable termination fee as determined Ly Lender from time to time.
EVENTS OF DEFAULT. Each of the following. at Lender's option, shall constitute an Event of Default under this Mortgage:

Payment Default. Borrower fails to make any payment when due under the lndebtedness.
Default on other Payments' Failure of Grantor-within the time required by this Mortgage to make any payment for taxes or insurance, or
any other payment necessary to prevent filing of or to effect discharge of any lien.

Other Defaults. Borrower or Grantor fails to comply with or to perform any other term, obligation, covenant or condition contained in this
Mortgage or in any of the Related Documents or to- comply with or to perform any term, obligation, covenant or condition contained in any
other agreement between Lender and Borrower or Grantor.

Default in Favor of Third Parties. Should Borrower or any Grantor default under any loan, extension of credit, security agreement, purchase
or sales agreement. or any other agreement, in favor of any other creditor or person that may materially affect any oi Borro*"ris o, 

"nyGrantor's property or Borower's ability to repay the Indebtedness or Borroweris or Grantor's ibility to plrfor1;1 theii respective obligations
under this Mortgage or any of the Related Documents.

False Statements. Any warranty, representation or statement made or furnished to Lender by Borrower or Grantor or on Borrower's or
Grantor's behalf, or made by Guarantor, or any other guarantor, endorser, surety, or accommodation party, under this Mortgage or the
Related Documents in connection with the obtaining of the lndebtedness evidenced by the Note or any security documenidirectly or
indirectly securing repayment of the Note is false or misleading in any material respect, either now or ai the time made or furnished or
becomes false or misleading at any time thereafter.

Defective Collateralization, This Mortgage or any of the Related Documents ceases to be in full force and effect (including failure of any
collateral document to create a valid and perfected security interest or lien) at any time and for any reason.

Death or lnsolvency, The dissolution or termination of Borrower's or Grantor's existence as a going business, the insolvency of Borrower or
Grantor, the appointment of a receiver for any part of Borrower's or Grantor's property, any assignment for the benefit of creditors. any
type of creditor workout, or the commencement of any proceeding under any bankruptcy or insolvency laws by or against Borrower or
Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial proceeding, self-help,
repossession or any other method, by any creditor of Borrower or Grantor or by any governmental agency against any property securing the
lndebtedness. This includes a garnishment of any of Borrower's or Grantor's accounts, including deposit accounts, with Lender. However,
this Event of Default shall not apply if there is a good faith dispute by Borrower or Grantor as to the validity or reasonableness of the claim
which is the basis of the creditor or forfeiture proceeding and if Borrower or Grantor gives Lender written notice of the credkor or forfeiture
proceeding and deposits with Lender monies or a surety bond for the creditor or forfeiture proceeding, in an amount determined by Lender,
in its sole discretion, as being an adequate reserve or bond for the dispute.

Execution; Attachment. Any execution or aftachment is levied against the Propeny, and such execution or attachment is not set aside,
discharged or stayed wkhin thirty (30) days after the same is levied.

Change in Zoning or Public Restriction. Any change in any zoning ordinance or regulation or any other public restriction is enacted, adopted
or implemented, that lim'rts or defines the uses which may be made of the Property such that the present or intended use of the Property,
as specified in the Related Documents, would be in violation of such zoning ordinance or regulation or public restriction, as changed.

Default Under Other Lien Documents, A default occurs under any other mortgage, deed of trust or security agreement covering all or any
portion of the Property.

Judgment. Unless adequately covered by insurance in the opinion of Lender, the entry of a final judgment for the payment of money
involving more than ten thousand dollars ($10,000.00) against Borrower or Grantor and the failure by Borrower or Grantor to discharge the
same, or cause h to be discharged, or bonded off to Lender's satisfaction, within thirly (30) days from the date of the order, decree or
process under which or pursuant to which such judgment was entered.

Breach of Other Agreement, Any breach by Borrower or Grantor under the terms of any other agreement between Boffower or Grantor and
Lender that is not remedied within any grace period provided therein, including whhout limitation any agreement concerning any
indebtedness or other obligation of Borrower or Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor, or any other guarantor. endorser, surety.
or accommodation party of any of the lndebtedness or any Guarantor, or any other guarantor, endorser, surety, or accommodation party
dies or becomes incompetent, or revokes or disputes the vatidity of, or liability under, any Guaranty of the lndebtedness.

Adverse Change, A material adverse change occurs in Grantor's financial condition, or Lender believes the prospect of payment or
performance of the lndebtedness is impaired.

lnsecurity, Lender in good faith believes itself insecure.
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Right to Gure. lf any default, other than a default in payment, is curable and if Gran'tor has no't been given a notice of a breach of the same
provision of this Mortgage within the preceding twelve {12) months, it may be cured if Grantor, after Lender sends written notice to
Borrower demanding cure of such defauh: (1 ) cures the default within fifteen (1 5) days; or {2) if the cure requires more than fifteen (1 5)
days, immediately inhiates steps which Lender deems in Lender's sole discretion to be sufficient to cure the default and thereafter
continues and completes all reasonable and necessary steps sufficient to produce compliance'as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of an Event of Default and at any time thereafter, Lender, at Lender's option, may
exercise any one or more of the following rights and remedies, in addition to any other rights oi remedies provided by law:

Accelerate lndebtedness. Lender shall have the right at its option without notice to Borrower or Grantor to declare the entire lndebtedness
immediately due and payable, including any prepayment penalty that Borrower would be required to pay.

UCC Remedies. Wlth respect to all or any pan of the Personal Property, Lender shall have all the rights and remedies of a secured party
under the Uniform Commercial Code.

Collect Rents- Lender shall have the right. without notice to Borrower or Grantor, to take possession of the Property and collect the Rents,
including amounts past due and unpaid, and apply the net proceeds, over and above Lender's costs, against'the lndebtedness. ln
furtherance of this right, Lender may require any tenant or other user of the Property to make payments oi rent or use fees directly to
Lender- lf the Rents are collected by Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse
instruments received in payment thereof in the name of Grantor and to negotiate ihe same and collect the proceeds. Payments by tenants
or other users to Lender in response to Lender's demand shall satisfy the obligations for which the payments are made, whether ol. not 

"nyproper grounds for the demand existed. Lender may exercise its rights under this subparagraph either in person, by agent, or through ;
receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the property, with the
power to protect and preserve the Property, to operate the Property preceding foreclosure or sale, and to collect the Rents from the
Properry and apply the proceeds, over and above the cost of the receivership, against the lndebtedness. The receiver may serve without
bond if permitted by law. Lender's right to the appointment of a receiver shall-exist whether or not the apparent value of the property
exceeds the lndebtedness by a substantial amount" Employment by Lender shall not disqualify a person from serving as a receiver.
Judicial Foreclosure' Lender may obtain a judicial decree foreclosing Grantorts interest in all or any part of the properry-

Nonjudicial Sale' If permitted by applicable law, Lender may foreclose Grantor's interest in all or in any part of the personal propemT or the
Real Propefi by non-judicial sale.

Deficiency Judgment. 1f permitted by applicable law, Lender may obtain a judgment for any deficiency remaining in the lndebtedness due
to Lender after application of all amounts received from the exercise of the rights provided in this section.
Tenancy at Sufferance. lf Grantor remains in possession of the Property after the Property is sold as provided above or Lender otherwise
becomes entitled to possession of the Property upon default of Borrower or Grantor, Giantor shall become a tenant at sufferance of Lender
or the purchaser of the Property and shall, at Lender's option, either (1 ) pay a reasonable rental for the use of the property, or (2) vacate
the Property immediately upon the demand of Lender.

Other Remedies. Lender shall have all other rights and remedies provided in this Mongage or the Note or available at law or in equity-
Sale of the Property. To the extent permitted by applicable law, Borrower and Grantor hereby waive any and all right to have the property
marshalled- In exercising its rights and remedies, Lender shall be free to sell all or any part of the P.operty togetier or separately, in one
sale or by separate sales. Lender shall be entitled to bid at any public sale on all or any'portion of the property. -

Notice of Sale- Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal property or of the time
after which any private sale or other intended disposition of the Personal Property is to be made. Reasonable notice shall mean noticegiven at least ten (1 0) days before the time of the sale or disposition. Any sale of the Personal Property may be made in conjunction with
any sale of the Real Property.

Election of Remedies- Election by Lender to p_u-rsue any remedy shall not exclude pursuit of any other remedy, and an election to make
expendhures or to take action to perform an obligation of Grantor under this Mortgage, after Grantor's failure io perform, shall not affect
Lender's right to declare a default and exercise its remedies- Nothing under this vt6rtlage or otherwise shall be construed so as to limit orrestrict the rights and remedies available to Lender following an Event of Default, ot ''-n iny way to limit or restrict the rights and ability of
Lender to proceed directly against Grantor and/or Borrowei and/or against any other cojmaker, gruruntor, .;i"rv'oi'uiaor"er and/or toproceed agains't any other collateral directly or indirectly securing the lndebtedness-
Attorneys' Fees; Expenses. lf Lender institutes any suh or action to enforce any of the terms of this Mortgage, Lender shall be entitled .to
recover such sum as the court may adjudge reasonable as attorneys' fees at triil and upon any appeal. Whether or not any court action isinvolved, and to the extent not prohibited by law, all reasonable expenses Lender incurs that i; Lender's opinion are necessary at any time
for the protection of its interest or the enforcement of its rights shall become a part of the lndebtedness payable on demand and shall bearinterest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include, without limitation,
however subject to any limits under applicable law, Lender's reasonable attorneyst fees and Lender's l'egal-expenses w6ether or not there isa lawsuit, including- reasonable attorneys' fees and expenses for bankruptcy proceedings (including efforts to modify or vacate any
automat'tc stay or injunction), appeals, and any anticipated post-judgment collection service!, the cost of searching ,"cords, obtaining title
leports (including foreclosure reports), surveyors' reports, and appraisal fees and title insurance, to the extent per;ifted by applicable law.
Grantor also will pay any court costs, in addition to all other sums provided by law.

NOTICES. Any notice required to be given under this lVlortgage, including whhout limitation any notice of default and any notice of sale shall begiven in writing, and shall be effective when actually delivered, when actually received bytelefacsimile (unless otfrerwiseiequiied by law), whendeposited with a nationally recognized overnight courier, or, if mailed, when deposited in the United States mail, as first class, certified orregistered mail postage prepaid, directed to the addresses shown near the beginning of this Mortgage. All copies of notices of foreclosure fromthe holder of any lien which has priority over this Mortgage shall be sent to Lendei's address, i" -"tto*n 
near the beginning of this Mortgage.Any party may change its address for notices under this Mortgage by giving formal wriften notice to the other p*rti"s, ipecifying tn"t it"purpose of the notice is to change the party's address. For notice purposes, -Grantor 

agrees to keep Lender informed at all iimes of Grantor'scurrent address. Unless otherwise provided or required by law, if there is more than on; Grantor, any notice given by Lender to any Grantor is
deemed to be notice given to all Grantors.

MISCELLANEOUS PRoVlsloNS. The following miscellaneous provisions are a part of rhis Mortgage:
.A'mendments. This Mortgage, together with any Related Documents, constitwes the entire understanding and agreement of the parties asto the matters set forth in this Mortgage- No alteration of or amendment to this Mortgage shall be effective u-nless given in writing and
signed by the party or parties sought to be charged or bound by the alteration or amendmen=t.

Annual Reports. lf the Property is used for purposes other than Grantor's residence, Grantor shall furnish to Lender, upon request, acertified statement of net operating income received from the Property during Grantor's previous fiscal year in such form and detail as
Lender shall require-_ "Net operating income" shall mean all cash receipts from the Property less all cash expenditures made in connection
with the operation of the Property.

Caption Headings. Caption headings in this Mortgage are for convenience purposes only and are not to be used to interpret or define theprovisions of this Mortgage.

Governing Law. This Mortgage will be governed by federal law applicable to Lender and, to the extent not preempted by federal law, thelaws of the State of ldaho without regard to ?ts conflicts of law piovisions. This Mortgage has been accepted ly t-enaer in the State of
ldaho.

Choice of Venue- lf there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the courts of Fremont County,
State of ldaho-

Joint and Several Liability. All obligations of Borrower and Grantor under this Mongage shall be joint and several, and all references toGrantor shall mean each and every Grantor, and all references to Borrower shall mean each and every Borrower. This means that each
Grantor signing below is responsible for all obligations in this Mortgage. Where any one or more of the parties is a corporation, partnership,
limited liability company or similar entity, it is not necessary for Lender to inquire into the powers of any of the officers, directors, partners,
members' or other agents acting or purporting to act on the entityts uehjF, and any obligations made or created in reliance upon theprofessed exercise of such powers shall be guaranteed under this Mongage-
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No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Mortgage unlesi such waiver is given in writingand signed by Lender No delay or omission on the part of Lender in exercising any right shall operate as a waive r of such right or anyother right. A waiver by Lender of a provision of this Mortgage shall not prejudice or constitute a waiver of Lender's right otherwise todemand strict compliance with that provision or any other provisi on of this Mongage No prior waiver by Lender, nor any course of dealingbetween Lender and Grantor, shall consthute a waiver of any of Lender's rights or of any of Grantor,s obligations as to any futuretransactions. Whenever the consent of Lender is required under this Mongage, the granting of such consent by Lender in any instanceshall not constitute continuing consent to subsequent instances where such consent is required and in all cases such consent may begranted or withheld ln the sole discretion of Lender.
severability' lf a court of competent jurisdiction finds any provision o{ this Mortgage to be illegal, invalid, or unenforceable as to anycircumstance' that finding shall not make the offending p-,ii"Ion liiei"r, in"aria, o, ,'nuiioi"u"[r" 

"" 
to any other circumstance. rf feasibre,the offendins provision shall be considered modified 

"Jinat 
iiu""o,.n-"li"gar, varrd;"J;;i;;;;le. If the offending provision cannot be somodified' it shall be considered deleted from this Mongage. u"L"" 

"1r,**ise reguired uv r.*, ir.r. illegality,-invaliaity. or unenforceabirityof any provision of this Mortgage shall not affect the teiaiity, vatiuitv oi'enforceabilit ;i ;;y';ii.,"r provision of this Mortgage.
Non-Liability of Lender' The relationship between Borrower and Grantor and Lender created by this Mortgage is strictry a debtor andcreditor relationship and not fiduciary in nature, nor is the retaton"rlip to be construed as creating any partnership or joint venture betweenLender and Borrower and Grantor- Borrower and Grantor are exercising Borrower,s and drantor,s own judgment with respect toBorrower's and Grantor's business. All information supplied to r-enaei is toiunaei;s-prot""tio,ionry 

31d no other party is entitled to relyon such information' There is no duty for Lender .to reuiew, in"pe"t, sup"rvise or inform Borrower and Grantor of any matter with respectto Borrower's and Grantor's business. Lender and Borrower and Grantoi intend thai i""u"irrr"v ,"asonably rely on all information suppliedby Borrower and Grantor- to Lender, together with all repr"""nt"iions and wananties given by Borrower and Grantor to Lender, withoutinvestigation or confirmation by Lender and that any investigation oitaiture to investigati will noi diminish Lender,s right to so rely.
Merger' There shall be no merger of the interest or estate created by this Mortgage with any other interest or estate in the property at anytime held by or for the benefrt of Lender in any capacity, without the wiitten consent of Lender.
sole Discretion of Lender. whenever Lender's consent or approval is required under this Mortgage, the decision as to whether or not toconsent or approve shall be in the sole and exclusive discretion of Lender and Lender's decision siall be final and conclusive.
successors and Assigns. subject to any limitations stated in this Mortgage on transfer of Grantor,s interest, this Mongage shall be bindingupon and inure to the benefrt of the parties, their successors an_d assigins-. lf ownership of the Froperty becomes vested in a person otherthan Grantor, Lender. without notice to Grantor, may deal with Grantoi's successors with reference to this Mortgage and the lndebtednessby way of forbearance or extension without releasing Grantor from the obligations ottrli" Monsufe or liability underthe lndebtedness.
Time is of the Essence. Time is of the essence in the performance of this Mortgage.
waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead exemption laws of the stateof ldaho as to all lndebtedness secured by this tVtortgage.

DEFlNlTloNs' The following capitalized words and terms shall have the following meanings when used in this Mongage. Unless specificallystated to the contrary, all references to dollar arnounts shall mean amounts in lawfut money-of tne United States of America. Words and termsused in the singular shall include the plural, and the plural shall include the singular, as the context may require. Words and terms not otherwisedefined in this Mortgage shall have the meanings attributed to such terms in the Uniform Commercial iode:
Borrower. The word "Borrower" means BAILFY HORSE COMpANy; and SB RANCHES, LLC and includes all co-signers and co_makers
signing the Note and all their successors and assigns.

Environmental Laws- The words nEnvironmental Lawsn mean any and all state, federal and local statutes, regulations and ordinances
relating to the protection of human health or the environment, including whhout limitation the Comprehensive Environmental Response,
Compensation, and Liability Act of 1980, as amended,42 U.S.C. Section 9601, et seq. ("CERCLA;), the superfund Amendments and
Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA'), the Hazardous Materials Traniportation Act,49 U.S.C. Section 1g01, etseq.,the Resource Conservation and Recovery Act, 42 U.S.C. Section 6901, et seq., or ot'her applicable state or federal laws, rules, or
regulations adopted pursuant thereto.

Event of Default- The words n Event of Defauh" mean individually, collectively, and interchangeably any of the events of default set forth in
this Mortgage in the events of default section of this Mortgage.

Grantor. The word nGrantor" means SB RANCHES, LLC.

Guarantor. The word oGuarantorn means any guarantor, surety, or accommodation party of any or all of the lndebtedness, and, in each
case, the successors, assigns, heirs, personal representatives, executors and administrators of any guarantor, surety, or accommodation
party.

Guaranty. The word nGuarantyn means the guaranty from Guarantor, or any other guarantor, endorser, surety, or accommodation party to
Lender, including without limitation a guaranty of all or part of the Note.

Hazardous Substances. The words "Hazardous Substances" mean materials that, because of their quantity, concentration or physical,
chemical or infectious characteristics, may cause or pose a present or potential hazard to human health or the environment'when
improperly used, treated, stored, disposed of, generated, manufastured, transported or otherwise handled. The words "Hazardous
Substancesn are used in their very broadest sense and include withorft limitation any and all hazardous or toxic substances, materials or
waste as defined by or listed under the Environmental Laws. The term n Hazardous Substances" also includes, without limitation, petroleum
and petroleum by-products or any fraction thereof and asbestos.

lmprovements. The word "lmprovementsn means all existing and future improvements, buildings. structures, mobile homes affixed on the
Real Property, facilities, addhions, replacements and other construction on the Real Property.

lndebtedness. The word "lndebtednessn means all principal, interest, and other amounts. costs and expenses payable under the Note or'Related Documents, together with all renewals of, exensions of, modifications of, consolidations of and substitutions for the Note or
Related Documents and any amounts expended or advanced by Lender to discharge Grantor's obligations or expenses incurred by Lender to
enforce Grantor's obligations under this Mortgage, together with interest on such amounts as provided in this Mortgage. Specifically,
without limitation, lndebtedness includes all amounts that may be indirectly secured by the Cross-Collateralization provision of this
Mortgage.

Lender. The word nLender" means BANK OF IDAHO, its successors and assigns.

Mortgage. The word nMortgagen means this Mongage between Grantor and Lender.

Note. The word rNoten meansthe promissory note dated March 18, 202A,in the original principal amount of $424,500.00
from Borrower to Lender, together with all renewals of, extensions of, modifications of, refinancings of, consolidations of, and substitutions
for the promissory note or agreement. The maturity date of this Mortgage is March 18, 2O3O. NOTICE TO GRANTOR: THE NoTE
CONTAINS A VARIABLE ]NTEREST RATE.

Personal Property. The words nPersonal Property" mean all equipment, fixtures, and other articles of personal property now or hereafter
owned by Grantor, and now or hereafter attached or affixed to the Real Property; together with all accessions, parts. and additions to, all
replacements of, and all substitutions for, any of such property; and together with all proceeds (including without limitation all insurance
proceeds and refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Propertyn means collectively the Real Propefi and the Personal Property.

Real Property. The words nReal Property" mean the real propeny, interests and rights, as further described in this Mortgage.

Related Documents. The words 'Related Documentsn mean all promissory notes, credit agreements, loan agreements, security
agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and all other instruments, agreements and documents,
whether now or hereafter existing, executed in connection with the lndebtedness; except that the words do not mean any guaranty or
environmental agreement. whether now or hereafter existing, executed in connection with the lndebtedness.

Rents. The word nRentsn means all present and future rents, revenues, income, issues, royalties, profits, and other benefhs derived from
the Property.
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MORTGAGE
{Continued}

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO ITS TERMS,
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GRA,NTOR

SB

LIMITED LIABILITY ANY ACKNOWLEDGMENT

STA,TE OF irinhrr )
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)COUNTY OF

and SB RANCHES, LLC. an ldaho Limited Liability Company, is the maker of the foregoing record

R

This record was acknowledged before r. on V\ ii,.t',k ik. , 2oe-b- by sHANE A BAtLEy, Manager of sB
RANCHES, LLC, an ldaho Limited Liability Company and ALESHA R BAILEY, Member of SB RANCHES, LLC, an ldaho Limited Liability Company,
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EXIilBIT *A'

466t06

Parcel I

A portion of Abandoned/Vacated Deer Creek Valley at Salmon River Subdivision (Order filed as
Inst. No. 30539f) which is a portion of the S1/2SE1/4, the NW1/4SEL/4 Section3l,T t9 N, R 2t E,
and portions of the NE1/4N81/4 Section 5, and the NWI/4NW1/4 Section 4, T rg il, n 2t E, Boise
Meridian, Lemhi counfy, rdaho, more particurarly described as follows:
Beginning at the SE Corner of said Section 32 from which the South l/4 Corner of said Section
bears N89"41'08"w,2637.05 feet, the Basis of Bearing of this description, run thence 589036'llrE
along the north line of said Section 4r lglg.27 feet to a found ,A,, iroirod marked J&C LS 970;
Thence S00o06'06,E, 643.18 feet to a found yz,, ironrodl
Thence N89o47'51"W, 1979.08 feet;
Thence N00o06'03"W, 648.95 feet;
Thence N89"41'08"W 659.85 feet to a found Yz,, ironrodl
Thence N89o41.'08"w, 656.96 feet to a found rA', ironrod marked J&c LS 970;
Thence N00o10'19"W,658.64 feet to a found Yr, ironrod marked J&C LS 970;
Thence N89o39'19"W, 659.13 feet;
Thence N00o03'40"W, 1978.55 feet to a found /2" ironrodl
Thence s89o43'48'E, 1319.53 feet to a found Yz" ironrod marked J&c LS 970;
Thence S00o02'17'E, L319.18 feet to a found YzD ironrodl
Thence 589o42'20"E, 661.03 feet;
Thence 589042'208, 655.34 feet;
Thence S00o08'04'E, 1319.85 feet the Point of Beginning.

Parcel II
The Wl/2NEll4SEl/4 Section 32,T 19 N, R 21 E, Boise Meridian, Lemhi county, rdaho.

Parcel ITf
The W1/2SW1/4SW1/4 and the SE1/4SW1/4SW1/4 of Section 33, T 19 N, R 2| E, Boise Meridian,
Lemhi County,Idaho.

Parcel IV
A parcel of land located in Section 5, Township 19 North, Range Z{Ezst,Boise Meridian, Lemhi
County,Idaho, more particularly described as follows:
COMMENCING at the West % corner of said Section 5, from which the Northwest corner of said
Section bears North a distance of 2622.53 feet the basis of bearing of this descriptionr rutri
Thence South 89053'18'East along the Southerly boundary of the Southwest % of ttle Northwest %
of said Section, a distance of 1313.96 feet to the Southeast corner of said Southwest r/a of the
Northwest % tnd the POINT OF BEGINNING;
Thence North 09"21'52" East a distance of 495.19 feet to a point in an existing fencel
Thence the following courses and distances along said fence;
South 78055'24" East 159.53 feet;
North 89"46'07' East 95.32 feet;
North 73o52'03" East 235.14 feet;
South 84a13'07" East 84.86 feet;
South 77005'33" East 220.88 feet;
South 79013'45" East 184.26 feet;
South 77"00'430'East 301.06 feet;



South 73030'50', East 183.42 feet;
South 77054'49, East 42.56 feet;
Thence South 08025'28" West a distance of 1640.30 feet to the Southeast corner of the Northeast %of the Southwest % of said Secfion 5;
Thence North 89046'48" West along the Southerly boundary of said Northeast % of thesouthwest
% a distance of 1317.30 feet to the Southwest corner of said i\ortheast tA of theSouthwest %;
Thence North 00.20'07" East along the Westerly boundary of said Northeast r/c oI thesouthwest %
a distance of 1314.85 feet to the pOINT OF BEGINNING.



State of ldaho
DEPARTMENT OF WATER RESOURCES
322 E FRONT ST STE 648 PO BOX 83720 . BOISE, ID 83720-0098
Phone: (208)287-4800 . Fax: (208)287-6700 . Website: www.idwr.idaho.gov

Brad Little
Governor

Gary Spackman
Director

July 21,2020

BANK OF IDAHO
135 N BRIDGE ST
SAINT ANTHONY ID 83445-1456

RE: Notice of Security lnterest for Water Right/Permit No(s): 75-4027

Dear Security lnterest Holder

The Department of Water Resources (Department) acknowledges receipt of correspondence adding
security interest of the above referenced water right(s) to you. The Department has modified its
records to reflect the change in security interest and has enclosed a computer-generated report for
you.

Please note, the owner of record for water right 75-4027 is Bailey and Bailey Ranches. lf SB Ranches
has purchased the water right and/or the land appurtenant to water right 75-4027 , they need to submit
a Notice of Change in Water Right Ownership as well as the appropriate supporting documents and
fees.

Updating the ownership record for a water right does not reconfirm the validity of the right. When
processing a Notice of Security lnterest, the Department does not review the history of water use to
determine if the right has been forfeited or deliberately abandoned through five years or more of non-
use. To read more about water right forfeiture, including how to protect a water right from forfeiture,
please see ldaho Code SS 42-222 and 42-223.

lf you have any questions concerning the enclosed information, please contact me at
Amanda.veibel l@idwr. idaho. qov or (208) 287 -4945.

ncerely,

Ud,h
Amanda Johnson-Veibell
Technical Records Specialist 1

Enclosure(s)

c: BAILEY & BAILEY RANCHES LLC
SB RANCHES LLC
JORDAN P SMITH


