
Foma2-248(6) 2/ta

4. Name of Water Right Owner/Claimant(s)

5. Expiration Date of Notification Period

6. Is this a Renewal of Request for Notification?

7. Signature(s) of Security Interest Holde(s)

Title, if applicable

For Office Use Only

Receipted by Date

Date

HECEiVFD
JL'L 2 4 2rJ2A

fup*tmgni o{ Wcsr Frsccoe
Lastem Rcson

1

Notice of Security lnterest in a Water Right
and a request to be notified of a change in ownership or any proposed

or final action to amend, transfer, or otherwise modiff the water right(s)

Attach pages with additional information. Incomplete forms will be retwned.

2. The following REQUIRED information must be submitted with this form:

A) Evidence of the security interest. This may be a copy of a DEED of TRUST, MORTGAGE,
CONTRACT OF SALE or other legal document indicating your interest in thb properly and

water rights or claims in question, WITH ATTACHED LEGAL DESCRIPTION.

B) A FEE of $25.00 per water right or adjudication claim.

3 . Name and Mailing Address of Person or Company Holding Security Interest

ldaho AgCredit, FLCA

'1586 N 2ndE

Rexburg, lD 83440

STATE OF IDAHO
DEPARTMENT OF WATER RESOURCES

r Little Muddy, LLC

Phone

Email

July 1, 2035

,l

YES aNo

Ashcraft, Loan Officer

ReceiptNo.

IN FILE de- A

-:E4bl4r. u." S75- --

Water Right/Claim No.Water Right/Claim No.Water Right/Claim No.Water Right/Claim No.

22-14377 dfu
22-14378 dyt'
22-253 ,*t,

Processed by AJ WR Date



ALLIANCE 4rt ( 0
TITLE A ESCROW CORP. ?0?o

To: ldaho AgCredit, FLCA

1586 N 2nd E, PO Box 386

Rexburg, lD 83440

Date:
Order No.

Re:

Loan No.:

July 11, 2020
472168
r Little Muddy, LLC

We have enclosed the following documents pertaining to order number 472168:

X Policy of Title lnsurance

X Original Deed of Trust recorded as lnstrument No'

Thank you for the opportuni$ fo sele you. Your husiness is appreciated!

Endorsement(s), if any, to your Policy of Title lnsurance is included as a part of your policy and is referenced in

F;;gtrph 6 iir Scneoirie A. please c-ontact your Title Officer if you would like to request a copy of the

Endorsement(s).

A copy of our Privacy Policy is available on our website at r{!vw.?!!iang$itle.coq or via

email, or paper format upon request. Please conta* your Title Officer if you would like to request a copy of our

Privacy Policy

Sincerely

Cromwell

Title Officer
Alliance Title & Escrow CorP.

3240 S Woodruff Ave., ldaho Falls, lD 83404

Phone (208) 524-5600 Fax (208)524'1977

ww.ellirncrtitlc.com

Wrtr dozens of corweniont locstions *mss lddro ald parb of Molftsna'

wiii"t"t..tUVW.mind, AlliamoTrtle & Escruw Corp' offers 8 conplsb nangp

;;';t"d;i;;; ffi;fii* *l .ttttt tiue, escrdv and intumation servicoc

I€c, if rrrrf+qe urhcrc Yu doec'

Enclosure(s)
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ALTA Owner's PolicY (6-17-06)

OWNER'S POLICY OF TITLE INSURANCE
Policy Numb er OX-13234997
Issued by Old Republic National Title Insurance Company

Any notice of claim and any other notice or statement in writing required to be given to the

Company under this Policy must be given to the Company at the address shown in Section 18 of the

Conditions.

COVERED RISKS

SUBJECT TO THE EXCLUSIONS FROM COVERAGE, THE EXCEPTIONS FROM COVERAGE

CONTAINED IN SCHEDULE B, AND THE CONDITIONS, OLD REPUBLIC NATIONAL TITLE

INSURANCE COMPANY, a Minnesota corporation (the "Company") insures, as of Date of Policy and, to

the extent stated in Covered Risks 9 and 10, after Date of Policy, against loss or damage, not exceeding the

Amount of Insurance, sustained or incurred by the Insured by reason of:

l. Title being vested other than as stated in Schedule A.

2, Any defeJt in or lien or encumbrance on the Title. This Covered Risk includes but is not limited to

insurance against loss from:
(a) A defect in the Title caused bY

(i) forgery, fraud, undue influence, duress, incompetency, in.capacity, or impersonation;

(iil Aitut" of any person or Entity to have authorized a transfer or conveyance;

(iiiy u Ao",r-ent aifecting Title not properly created, executed, witnessed, sealed, acknowledged,

notarized, or delivered;
(iv) failure to perform those acts necessary to create a document by electronic means authorized

bY law;
(v) a document executed under a falsified, expired, or otherwise invalid power of attorney;

iui; u Ooru*ent not properly filed, recorded, or indexed in the Public Records including failure to

perform those acts by elecfronic means authorizedby law; or

(vii) a defective judicial or administrative proceeding'

0) i# lien of real estate taxes or assessmenti imposed on the Title by a governmental authority due

or payable, but unPaid.
(c) Any lncroachment, encumbrance, violation, variation, or adverse circumstance affecting the Title

that would be disclosed by an accurate and complete land survey of the Land' The term
,,encroachmenf includes encroachments of existing improvements located on the Land onto

adjoining land, and encroachments onto the Land oflxisiing improvements located on adjoining

land.
3. unmarketable Title.
4. No right of access to and from the Land'

5. The violation ot. *forr"-.nt of any law, ordinance, permit, or governmental regulation (including

those relating to building and zoningj restricting, regulating, prohibiting, or relating to

(a) the occupancy, use, or enjoyment ofthe Land;

itj tn" cnaricter, Aimensionq or location of any improvement erected on the Land;

(c) the subdivision ofland; or
(d) environmental Protection
if a notice, describing any part of the Land, is recorded in the Public Records setting forth the violation

or intention to enforJe, buionly to the extent ofthe violation or enforcement referred to in that notice'

6. An enforcement action based on the exercise of a governmental police power not covered by Covered

Risk 5 if a notice of the enforcement action, describing any part of the Land, is recorded in the Public

Records, but only to the extent of the enforcement referred to in that notice'

7. The exercise of tfr" .ightr of eminent domain if a notice of the exercise, describing any part of the

Land, is recorded in the Public Records'

S.Anytakingtyugour*,nentalbodythathasoccurredandisbindingontherightsofapurchaserfor
value without Knowledge.
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g. Title being vested other than as stated in Schedule A or being defective

(a) as a result of the avoidance in whole or in part, or from a court order providing an alternative

remedy, of a transfer of all or any part of the title to or any interest in the Land occurring prior to

the transaction vesting Title as itiow, in Schedule A because that prior tansfer constituted a

fraudulent or preferential transfer under federal bankruptcy, state insolvency, or similar creditors'

rights laws; or

(b) because the instrument of transfer vesting Title as shown in Schedule A constitutes a preferential

transfer under federal bankruptcy, state insolvency, or similar creditors' rights laws by reason of
the failure of its recording in the Public Records

(i) to be timely, or

iii) to impart notice of its existence to a purchaser for value or to a judgment or lien creditor'

10. Any defect in or lien or encumbrance on the Title or other matter included in Covered Risks I through

9 tirat has been created or attached or has been filed or recorded in the Public Records subsequent to

Date of policy and prior to the recording of the deed or other instrument of transfer in the Public

Records that vests Title as shown in Schedule A.

The Company will also pay the costs, attorneys' fees, and expenses incurred in defense of any matter

insured against by this Poiicy, but only to the extent provided in the Conditions'

Issued tbrough the Office of:

Atliance Title and Escrow CorP.
3240 S Woodruff Ave.,Idaho Falls,ID 83404

Phone (208) 524-5600 Fax (208) 524-1977

Signature

OlO REPUBUC I{ATIOiIALTITII IiISURAIICE COMPAT{\I

A SWckConprry'ffiiecona 
evenue South, Minneawlis, Minnesota ffi01

(6121 371-111 1

Altast

RV
President

SecEtary

*
+

h
**

Ira
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EXCLUSIONS FROM COVERAGE

The following matters are expressly excluded from the coverage of this policy, and the Company will not

pay loss or damage, costs, attorneys' fees, or expenses that arise by reason of:

l. (a) Any law, ordinance, permit, or governmental regulation (including those relating to building and

zoning) restricting, regulating, prohibiting, or relating to
(i) the occupancy, use, or enjoyment ofthe Land;
(ii) the character, dimensions, or location of any improvement erected on the Land;
(iii) the subdivision of land; or
(iv) environmental protection;
or the effect of any violation of these laws, ordinances, or governmental regulations. This
Exclusion 1(a) does not modify or limit the coverage provided under Covered Risk 5'

(b) Any governmental police power. This Exclusion l(b) does not modifu or limit the coverage

provided under Covered Risk 6.

2. Righti of eminent domain. This Exclusion does not modify or limit the coverage provided'under

Covered Risk 7 or 8.

3. Defects, liens, encumbrances, adverse claims, or other matters

(a) created, suffered, assumed, or agreed to by the Insured Claimant;

iUi not Known to the Company, not recorded in the Public Records at Date of Policy, but Known to the

Insured Claimant and not disclosed in writing to the Company by the Insured Claimant prior to the

date the Inswed Claimant became an Insured under this policy;
(c) resulting in no loss or damage to the Insured Claimant;
(Ai utturning or created subsequent to Date of Policy (however, this does not modifu or limit the

coverage provided under Covered Nsk 9 and 10); or
(e) resulting in loss or damage that would not have been sustained if the lnsured Claimant had paid

value for the Title.
4. Any claim, by reason of the operation of federal bankruptcy, state insolvency, or similar creditors'

rights laws, that the transaction vesting the Title as shown in Schedule A, is
(a) a fraudulent conveyance or fraudulent transfer; or
(b) a preferential transfer for any reason not stated in Covered Risk 9 ofthis policy'

5. Any lien on the Title for real estate taxes or assessments imposed by governmental authority and created

or attaching between Date of policy and the date of recording of the deed or other instrument of transfer

in the Public Records that vests Title as shown in Schedule A.
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I
CONDITIONS AND STIPULATIONS

. DEFINITION OF TERMS
The following terms when used in this policy mean:

(a) "Amouni of lnsurance": The amount stated in Schedule A, as may be increased or decreased by

endorsement to this policy, increased by Section 8(b), or decreased by Sections 10 and I I ofthese

Conditions.
(b) "Date of Policy": The date designated as "Date of Policy" in Schedule A.
(c) ,,Entity": A corporation, partnership, trust, limited liability company, or other similar legal entity.

(d) "Insured": The Insured named in Schedule A.
(D The term "Insured" also includes

(A) successors to the Title of the Insured by operation of law as distinguished from purchase,

including heirs, devisees, survivors, personal representatives, or next of kin;
(B) successors to an Insured by dissolution, merger, consolidation, distribution, or

reorganization;
(C) successors to an Insured by its conversion to another kind ofEntity;
(D) a grantee of an Insured under a deed delivered without payment of actual valuable

consideration conveying the Title

,t, 
$#,:r:lTf;Jffi'ft #ffi:lT$Ha,o' 

o*.' equirv interests of the sranree are

(2) if the grantee wholly owns the named Insured,

(3) if the-grantee is wholly-owned by an affiliated Entity of the named Insured,

provided the affrliated Entity and the named Insured are both wholly-owned by the

same Person or EntitY, or
(4) if the grantee is a trustee or beneficiary of a trust created by a written instrument

establiihed by the Insured named in Schedule A for estate planning purposes.

(iD With regard to (A), (B); (C), and (D) reserving, however, all rights and defenses as to any. 
successor that the Company would have had against any predecessor Insured.

(e) "Insured Claimant": An Insured claiming loss or damage'

ift ,,Knowledge" or "Known": Actual knowledge, not constructive knowledge or notice that may be

imputed to an Insured by reason of the Public Records or any other records that impart

constructive notice of matters affecting the Title'
(g) ,,Land,,: The land described in Schedule A, and affixed improvements that by law constitute real

propefty. The term ,,Land" does not include any propefiy beyond the lines of the area described in
-ScheOute 

A, nor any right, title, interest, estate, or easement-in abutting streets, roads, avenues'

alleys, lanes, *uyr, o, *:ut"t*uyt, but this does not modify or limit the extent that a right of access

to and from the Land is insured by this policy'
(h) ,,Mortgage": Mortgage, deed oi trust, trust deed, or other security instrument, including one

evidenced by electronic means authorized by law'
(i) ,,public Records,,: Records established under state statutes at Date of Policy for the purpose of

imparting constructive notice of matters relating to real properfy to purchasers.for value and

without Knowledge. With respect to Covered Ritt S1A;, "Public Records" shall also include

environmentat pro-tection liens filed in the records of the clerk of the United States District Court

for the district where the Land is located'

O "Title": The estate or interest described in Schedule A'
(ii) ,,Unmarketable Title,': Title affected by an alleged or apparent matter that would permit a

prospective pwchaser or lessee of the Titie or lendJr on the iitle to be released from the obligation

to purchase, lease, or lend if there is a contractual condition requiring the delivery of marketable

title.

2, CONTINUATION OF INSURANCE
The coverage of tnis poticy shall continue in force as of Date of Policy in favor of an Insured, but only

so long as the Insured reiains an estate or interest in the Land, or holds an obligation secured by a

purchase money Mortgage given by a purchaser from the Insured, or only so long as the Insured shall

have liability by reaso-n 6t iuoanti"r in any transfer or conveyance of the Title. This policy shall not

continue in force i1 fuuo, of any purchaser from the Insured of either (i) an estate or interest in the

Land, or (ii) an obligation secured 6y a purchase money Mortgage given to the Insured'
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3. NOTICE OF CLAIM TO BE GIVEN BY INSURED CLAIMANT
The Insured shall notifu the Company promptly in writing (i) in case of any litigation as set forth in

Section 5(a) of these Conditions, (ii) in case Knowledge shall come to an lnsured hereunder of any

claim of title or interest that is adverse to the Title, as insured, and that might cause loss or damage for

which the Company may be liable by virtue of this policy, or (iii) if the Title, as insured, is rejected as

Unmarketable title. If the Company is prejudiced by the failure of the Insured Claimant to provide

prompt notice, the Company's liability to the Insured Claimant under the policy shall be reduced to the

extent of the prejudice.

4. PROOFOFLOSS
In the event the Company is unable to determine the amount of loss or damage, the Company may' at

its option, require as a condition of payment that the Insured Claimant furnish a signed proof of loss.

The proof ofioss must describe the defect, lien, encumbrance, or other matter insured against by this

poliry that constitutes the basis of loss or damage and shall state' to the extent possible, the basis of
calculating the amount of the loss or damage.

5. DEFENSE AND PROSECUTION OF ACTIONS
(a) Upon written request by the Insured, and subject to the options contained in Section 7 of these

ionditions, th. 
'Co1y1p*y, 

at its own cost and without unreasonable delay, shall provide for the

defense of an Insured in-litigation in which any third parfy asserts a claim covered by this policy

adverse to the Insured. This obligation is limited to only those stated causes of action alleging

matters insured against by this policy. The Company shall have the right to select counsel of its

choice (subject tJtfre rigirt ofthe Iniured to object for reasonable cause) to represent the Insured

as to those stated causes ofaction. It shall not 6e liable for and will not pay the fees ofany other

counsel. The Company will not pay any fees, costs, or expenses incurred by the Insured in the

defense of those causes of action that allege matters not insured against by this policy'

(b) The Company shall have the right, in addition to the options contained in Section 7 of these

Conditions, at its own cost, to inititute and prosecute any action or proceeding or to do any other

act that in its opinion may be necessary or desirable to establish the Title, as insured, or to prevent

or reduce loss or damage to the Insured. The Company may take any appropriate action under the

terms of this plfi"y, wiether or not it shall be liable to the Insured. The exercise of these rights

shall not be an admission of liability or waiver of any provision of this policy' If the Company

exercises its rights under this subsection, it must do so diligently.

(c) Whenever the Company brings an action or asserts a defense as required or permitted by this

policy, the Company *uy poitrr. the litigation to a fural determination by a court of competent

jurisdiction, und it'.*prisily rererues the right, in its sole discretion' to appeal any adverse

judgment or order.

6, DUTY OF INSURED CLAIMANT TO COOPERATE
(a) In all cases wiiere ttris policy permits or requires the Company to prosecute or- provide for the

defense of any action oipro"L"^Aing and any ippeals, the lnsured shall secure to the Company the

right to ,o pror..ut. or provide defense in the action or proceeding, including the right to use, at

its option, the name of ihe Insured for this purpose. w-lt"n.uet requested by the company, the

Insured, at the company's expense, shall give-th9 99-p?ny all reasonable aid (i) in securing

evidence, obtaining witnesses, prosecuting-or defending-the action or proceeding' or effecting

settlement, *J 1iiy"i" any othei Lwful act that in the opinion of the Company may be necessary or

desirable to establish the Title or any other matter as insured. If the Company is prejudiced by the

failure of the Insured to furnish the required cooperation, the Company's obligations to the Insured

under the policy shall terminate, inciuding any tiaUitity or obligation to defend., prosecute, or

continue any litigation, with regard to the matter or matters requiring such cooperation'
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(b) The Company may reasonably require the Insured Claimant to submit to examination under oath

by *y authoiired representatiu" o1the Company and to produce for examination, inspection, and

copyiig, at such riasonable times and places as may be designated by the authorized

reiiesentative of the Company, all records, in whatever medium maintained, including books,

leigers, checks, ,ne*orunda, iorrespondence, reports, e-mails, disks, tapes, and videos whether

Ueaiing a date before or after Date of Policy, that reasonably pertain to the loss- or damage.

Furthei, if requested by any authorized representative of the Company, the Insured Claimant shall

grant its permission, in writing, for any authorized representative of the Company to examine,

tspect, and copy uil of th.g iecords in the custody or control of a third party that reasonably

p"ttuin-to the loss or damage. All information designated as confidential by the Insured Claimant

provided to the Company pursuant to this Section shall not be disclosed to others unless, in the

ieasonable judgment of t[" Co*puny, it is necessary in the administration of the claim. Failure of
the Insured Cliimant to submit for examination under oath, produce any reasonably requested

information, or grant permission to secure reasonably necessary information &orn third parties as

required initrisiuUseition, unless prohibited by law or govemmental regulation, shall terminate

any tiaUitlry of the Company under this policy as to that claim'

7. oPTIoNS TO PAY OROTHERWISE SETTLE CLAIMS; TERMINATION OF LIABILTTY

In case of a claim under this policy, the Company shall have the following additional options:

(a) To Pay or Tender Payment of the Amount of lnsurance'

To pay or tender piyment of the Amount of Insurance under this policy together with any costs,

attorneys' fees, and expenses incurred by the Insured Claimant that were authorized by the

Company up to the time of payment or tender of payment and that the Company is obligated to

pay.
lJion the exercise by the Company of this option, all liability and obligations of the Company to

the Insured under this policy, othlr than to make the payment required in this subsection, shall

terminate, including uny tiuUiiiry or obligation to defend, prosecute, or continue any litigation'

(b) To pay or OtherwisJSettte WittLparties Other Than the lnsured or With the lnsured Claimant'

(D To pay or otherwise settle with other parties for or. in the name of an lnsured Claimant any

claim insured against under this policy. In addition, the Company will pay any costs,

attorneys, fees, ind expenses incurred by the Insured Claimant that were authorized by the

company up to the timi of payment and that the company is obligated to pay; oI

(ii) To pay or oltherwir" settle with the Insured Claimant the loss or damage provided for under

this policy, together with any costs, attorneys' fees, and expenses incurred by the Insured

claimant that were authorized by the company up to the time of payment and that the

ComPanY is obligated to PaY'

Upon the exercise by the Company of either of the options provided- for in subsections (b)(i) or

(ii), the Co*puny'r lbtigations toihe Insured under ihis policy for the claimed.loss or damage,

other than tfr. puy111.ntr"required to be made, shall terminite, including any liabiliry or obligation

to defend, prosecute, or continue any litigation'

8. DETERMINATION AND EXTENT OF LIABILITY
This policy is u cont act of indemnity againsiactual monetary loss or damage sustained or incurred by

the Insured Claimant who has suffered loss or damage by ieason of matters insured against by this

policy.
(a) The extent of liabiliry of the Company for loss or damage under this policy shall not exceed the

lesser of
(i) the Amount of Insurance; or
(ii) the difference between the value of the Title as insured and the value of the Title subject to

the risk insured against by this policy'

(b) If the Company pursues its rights under Section 5 of these Conditions and is unsuccessful in

establishing the Title, as insured,

(D the Amount of Insurance shall be increased by l0%' and

(ii) the Insured Claimant shall have the right to'hu.n" tle loss or damage determined either as of

the date the claim was made by the Inzured Claimant or as of the date it is settled and paid'

(c) In addition to the extent of liability under (a) and (b), the company will also pay those costs'

attorneys'fees, and expenses incurred in accoidance with Sections 5 and 7 ofthese Conditions'
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9. LIMITATION OF LIABILITY
(a) If the Company establishes the Title, or removes the alleged defect, lien, or encumbrance, or cures

the lack o-f a iigttt of access to or from the Land, or cures the claim of Unmarketable Title, all as

insured, in a reisonably diligent manner by any method, including litigation and the completion of
any appeals, it shall trive fu1ly performed its obligations with respect to that matter and shall not

. be liable for any loss or damage caused to the Insured'

(b) In the event of iny litigation, including litigation by the Company or with the Company's consent,

the Company stratt trave no liability for loss or damage until there has been a final determination

by a court of competent jurisdiction, and disposition of all appeals, adverse to the Title, as insured'

(c) The Company shall not be liable for loss or damage to the Insured for liability voluntarily assumed

by the Insured in settling any claim or suit without the prior written consent of the Company.

10. REDUCTION OF INSURANCE; REDUCTION OR TERMINATION OF LIABILITY
All payments under this policy, except paym€nts made for costs, attorneys' fees, and expenses, shall

reduce the Amount of Insurance by the amount of the payment'

11. LIABILITY NONCUMULATIVE
The Amount of Insurance shall be reduced by any amount the Company pays under any policy

insuring a Mortgage to which exception is taken in Schedule B or to which the Insured has agreed,

urru*.-d, or takin-subject, or whic-h is executed by an Insured after Date of Policy and which is a

charge oi lirn on the Title, and the amount so paid slall be deemed a payment to the Insured under this

policy.

12. PAYMENT OF LOSS
When liability and the extent of loss or damage have been definitely fixed in accordance with these

Conditions, the payment shall be made within 30 days'

13.RIGHTSoFRECoVERYUPoNPAYMENToRSETTLEMENT
(a) Whenever the Company shall have settled and paid a claim urder this policy, it shall be subrogated

and entitled to the rigirts of the Insured Claimant in the Title and all other rights and remedies in

respect to the claim i-hut tfr. Insured Claimant has against any person or properly, to the extent of

the amount of any loss, costs, attorneys' fees, and expenses paid by the company' If requested by

the Company, the Insurea btaimani shall execute- documents to evidence the transfer to the

Company of tir"r. rights and remedies, The Insured Claimant shall permit the Company to sue'

compromise, or settli in the name of the lnsured Claimant and to use the name of the Insured

claimant in any transaction or litigation involving these rights and remedies'

If a payment on account of a cliim does not nrtty covet the loss of the Insured Claimant, the

company shall defer the exercise of its right to recover until after the Insured claimant shall have

recovered its loss.

(b) The co*p*y;r iight of subrogation includes the rights of the Insured to indemnities, guaranties,

other policies of insurance, or bonds, notwithstanding any terms or conditions contained in those

instruments that address subrogation rights'

14. ARBITRATION
Either the Company or the Insured may demand that the claim or controversy shall be submitted to

arbitration p*rrruni to the Title Insurance Arbitration Rules of the American Land Title Association

(,.Rules,,). Except as provided in the Rules, there shall be no joinder or consolidation with claims or

controversies of oG, p"rrons. Arbitrable matters may include, but are not limited to, any controversy

or claim between the Co*p*y and the Insured arising out of or relating to this policy, any service.in

connection with its issuance or the breach of a polic/provision, or to any other controversy or claim

arising out of the transaction giving rise to this poficy. All arbitrable matters when the Amount of

Insurance is $2,000,000 or less shall be arbitrated at the option of either the Company or the lnsured'

All arbitrable matters when the Amount of Insurance is in excess of $2,000,000 shall be arbitrated only

when agreed to by both the company and the Insured. Arbitration pursuant to this policy and under

the Rules shall be binding upon ih, butti.t. Judgment upon the award rendered by the Arbitrator(s)

may be entered in any court of competent jurisdiction'
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15. LIABILITY LIMITED TO THIS POLICY; POLICY ENTIRE CONTRACT
(a) This policy together with all endorsements, if any, attached to it by the Company is the entire

policy and contract between the Insured and the Company. In interpreting any provision of this
policy, this policy shall be construed as a whole.

(b) Any claim of loss or damage that arises out of the status of the Title or by any action asserting such
claim shall be resfticted to this policy.

(c) Any amendment of or endorsement to this policy must be in writing and authenticated by an
authorized person, or expressly incorporated by Schedule A ofthis policy.

(d) Each endorsement to this policy issued at any time is made a part of this policy and is subject to all
of its terms and provisions. Except as the endorsement expressly states, it does not (i) modiff any
of the terms and provisions of the policy, (ii) modif any prior endorsement, (iii) extend the Date
of Policy, or (iv) increase the Amount of Insurance.

16. SEVERABILITY
In the event any provision of this policy, in whole or in part, is held invalid or unenforceable under
applicable law, the policy shall be deemed not to include that provision or such part held to be invalid,
but all other provisions shall remain in full force and effect.

17. CHOICE OF LAW; FORUM
(a) Choice of Law: The Insured acknowledges the Company has underwritten the risks covered by this

policy and determined the premium charged therefore in reliance upon the law affecting interests
in real properly and applicable to the interpretation, rights, remedies, or enforcement of policies of
title insurance of the jurisdiction where the Land is located.
Therefore, the court or an arbihator shall apply the law of the jurisdiction where the Land is

located to determine the validity of claims against the Title that are adverse to the Insured and to
interpret and enforce the terms of this policy. In neither case shall the court or arbitrator apply its
conflicts of law principles to determine the applicable law.

(b) Choice of Forum: Any litigation or other proceeding brought by the Insured against the Company
must be hled only in a state or federal court within the United States of America or its territories
having appropriate jurisdiction.

18. NOTICES, WHERE SENT
Any notice of claim and any other notice or statement in writing required to be given to the Company
under this policy must be given to the Company at 400 Second Avenue South, Minneapolis, Minnesota
55401-2499.
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SCHEDULE A

Old Republic National Title Insurance Company
400 Second Avenue South
Minneapolis, MN 55401
800-328-4441

Order Number Policy Number Date of Policy Amount of
Insurance

Premium
Amount

472168 ox-13234997 July 10, 2020 2:l9PM $560,000.00 $1,963.00

Endorsements Nos.: Premium:
Address Reference: TBD W E000 N, TBD W 9000 No Felt,ID 83424

1. Name of lnsured:

r Little Muddy, LLC

2. The estate or interest in the Land that is insured by this policy is

FEE SIMPLE

3. Title is vested in:

r Little Muddy, LLC, an Idaho Limited Liability Company

4. The Land referred to in this policy is described as follows:

TRACT A:

The North Half Northeast Quarter (N1/2NE1 /4), the North HaIf of the Southeast

Quarter (N1/2S81/4), and the Southeast Quarter of the Southeast Quarter (SEV4SEV4)
all in Section 13, Township 6 North, Range 44 East of the Boise Meridian, Teton
County, Idaho.

TRACT B:

The South Half Northeast Quarter (S1/2NE1/4),in Section 13, Township 6 North,
Range 44Erast of the Boise Meridian, Teton County,Idaho.

EI\D OF'SCHEDULE A
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SCHEDULE B

Order No.: 472168 Policy No.: OX-13234997

EXCEPTIONS FROM COVERAGE

This policy does not insure against loss or damage, and the Company will not pay costs,

attorney's fees, or expenses that arise by reason of:

l. Rights or claims of parties in possession not shown by the public records.

2. A{l encroachment, encumbrance, violation, variation, or adverse circumstance affecting the

Titie that would be disclosed by an accurate and complete land survey of the Land.

3. Easements, or claims of easements, not shown by the public records.

4. Any lien, or right to a lien, for services, labor,, or material heretofore or hereafter furnished,

imposed by law and not shown by the public records'

5. (ajUnpatented mining claims; (b) reservations or exceptions in patents or in Acts authorizing

the issuance thereof; lc) water iightr or easements appurtenant to water rights, claims or title

to water, whether or not the matters excepted under (a), (b), or (c) are shown by the public

records.
6. Taxes or special assessments which are not shown as existing liens by the public records of

any taxing authority that levies taxes or assessments on real property or by the public records'

proceedirigs by a public agency which may result in taxes or assessments, or notices of such

proceedinls, whetirer o, no=t shown by the iecords of such agency or by the public records.

7 . Taxes, including any assessments collected therewith, for the yeat 2020 which are a lien not

yet due and paYable.

8. Levies and assessments of the Fremont Madison lrrigation District, and the rights, powers

and easements of said district as by law provided'

g. Ditch, road and public utility easements as the same may exist over said premises'

10. Rights of the public in and to that portion of the premises lying within W 8000 N and N 5000

w.

I 1. Reservations and exceptions in the United States Patent, and in the act authorizing the

issuance thereof.
Recorded: November 28, 1925'

Book: 45-Pase:424
Official Records: Teton CountY.

12. The provisions contained in Mineral Deed,

Recorded: SePtember 19, I97 8,

lnstrumentNo.: 81916



ALTA Owner's Policy (6-17-06)

13. Unrecorded leaseholds, if any, and the rights of vendors and holders of security interest in

personal property of tenants to remove said personal property at the expiration of the term.

14. A mortgage to secure an original indebtedness of
Amount: $353,000.00
Dated: July 9,2020
Mortgagor: r Little MuddY, LLC
Mortgagee: Idaho AgCrediL FLCA
Recorded: Jruly 10,2020
Reoorded #:260886

END OX'SCIIEDULE B



* ldaho Agcredit
Date: Julv7.2020

WHEN RECORDED MAIL TO:

ldaho AgCredit, FLCA
1586 N 2nd E
Rexburg, lD 83440

REAL ESTATE MORTGAGE

between
hereinafter called "Mortgagor", and

lnstrument # 260886
TETON COUNTY, IDAHO
0f-10-2A20 il:19:00 No.ofPages:5
Recorded for; ALLIANCE TITLE - DRIGGS OFFICE
KIM KEELEY Feer $15.00
Ex0fficio Recorder Deputy, Kim Keeley
lndex to: MORTGAGE

under the Credit Act of '8S

A
A LLIANCE
rITLE & ESCROW CORP

+721b8

1. THIS MORTGAGE is made this
whose address is

its place of business at
a corporation, existing and

2. wrNEssETH: That Mortgagor tRREVocABLy GRANTS, BARGAINS, SELLS, CoNVE_YS AND ASSIGNS unto Mortgagee

rogether with right or 
"niw'"nipii*iiion 

tnarorrowing descriu'eo reat property situated in the county(ies) of reton, state of ldaho:

TRACTA:

The North Hatf Northeast euarter (N1/2NE1/4), the North Half of the Southeast Quarter{N1 t2:tE1l!), and the Southeast Quarter of

the Southeast euarter tS-ey+Se u+i all in Secti6h-ti, fownsnip 6 North, Range 44 East of the Boise Meridian, Teton County, ldaho'

TRAOT B:

The South Half Northeast euarter (S1/2NE1/4), in Seclion 13, Township 6 North, Range 44 East of the Boise Meridian, Teton

County, ldaho.

WATER RIGHTS:
TOGETHER \ /lTH: ldaho Department of Water Resources License Number 22-14377, Priority Date January 1& 19O5, for 0.62 CFS'

TOGETHER WITH: ldaho Deiartment of Water Resources License Number 22-14378, Priority Date June 1, 1899, for 1'48 CFS.

TOGETHER W|TH: tdaho Deiartment of Water Resources License Number 22-253, Priority Date January 18, 1905, for 0.44 CFS.

This real estate is offered to secure all present and future loans or advances in the name(s) of r Little Muddy, LLC, An ldaho Limited
Liability Company, By: Ben Kaufman, Manager; and lndividually By: Ben Kaufman, aka Ben ValKaufman, and Margaret E. Kaufman,
aka Margaret Ellen Kaufman, as well as any renewals or extensions thereof,

fixture filino.

3. TQSETHER WTH: all buildings, structures, equipment, fixtures (includi,ng trees, vines and shrubs) and improvements of every
kind and description now or hereafier constructed or placed thereon; all standing timber and timber to be cut located thereon; all
existing and future water rights, however evidenced, to the use of water for irrigation, livestock and domestic purposes, including
irrigation and watering equipmenl and systems, ditches, laterals, conduits, and rights-of-way used to convey such water or to drain
the above-described property, all of which rights are hereby made appurtenant to the property, and all pumping plants, electrical
generators, wind machines, and fencing and storage tanks, now or hereafter used in connection with the property, all of which are
hereby declared to be fixtures; all grazing rights, leases, permits and licenses; all oil, gas, and mineral leases, permits and rights
used with the property; and all tenements, hereditaments, easements, rights-of-way and appurtenances to the property (hereafter
collectively referred to as the "Property").

4. MORTGAGOR ABSOLUTELY AND UNCONDITIONALLY ASSIGNS, transfers, conveys and sets over to Mortgagee allthe rents,
royalties, issues, profits, revenue, income and other benefits of the property arising from the use or enjoyment of all or any portion
thereof or from any lease, mineral lease, or agreement pertaining thereto (collectively the "Rents"); SUBJECT, HOWEVER, to the
right, power and authority given to and conferred upon Mortgagor by Paragraph 7.c hereof.

5. FOR THE PURPOSE OF SECURING:
a) payment of the indebtedness or obligations evidenced by the following promissory note(s) and/or guaranties executed by
Mortgagor and/or others to the Mortgagee at the times, in the manner and with interest as therein set forth (notes may contain
variable or adjustable rate provislons):

*=# *# ffi



$ldaho Agcredit
Date: Ju lv 7 2020

WHEN RECORDED MAILTO:
ldaho AgCredit, FLCA
1586 N 2nd E
Rexburg, lD 83440

REAL ESTATE MORTGAGE
Page I

ASN 1324 (Rl2/312014)

Loan: 0006549950- 5542707101

ID
ically

County
Dato

Simplifile.com 800

or agreements; to comply with the Farm Credit
, now existing or as hereafter amended.

A
+721b8

{. THIS MORTGAGE is made this July 7. 2020 between r Little Muddy. LLC. An ldaho Limited Liability Comoany. Py: Ben Kaufman.

@gg1 whose address is PO Box 2b8 Tetonia. lD 83452 hereinafter called "Mortgago/', and ldaho AqCredi! FL,94 ("Mo=rtqagpe").

a wfrolty owneO subsidiarv oi ldaho AqCredit. ACA, a corporation, existing and operating under the Farm Credit Act of '1971, as
amended, having its principal place of business at 188 W Judicial PO Box 985. Blackfoot. ldaho 83221.

2. WITNESSETH: That Mortgagor IRREVOCABLY GRANTS, BARGAINS, SELLS, CONVEYS AND ASSIGNS unto Mortgagee
iogether with right of entry and possession the following described real property situated in the County(ies) of Teton, State of ldaho:

TRACTA:

The North Half Northeast Quarter (N1/2NE1/4), the North Half of the Southeast Quarter (N1/2SE1/4), and the Southeast Quarter of
the Southeast Quarter (SEl/4SEl/4) allin Section 13, Township 6 North, Range 44Easl of the Boise Meridian, Teton County, ldaho.

TRACT B:

A LLIANCE
ITLE & ESCROW CORP

6. TO PROTECT THE SECURITY OF THIS MORTGAGE, MORTGAGOR AGREES:
a) To use loan proceeds solely for the purposes set forth in the loan application(s)
Act of 1971 , as amended, and/or the regulations of the Farm Credit Administration

The South Half Northeast Quarter (S1/2NE1/4), in Section 13, Township 6 North, Range 44 East of the Boise Meridian, Teton
County, ldaho.

WATER RIGHTS:
TOGETHER WlfH: tOano Departmeiit of Water Resources License Number 22-14377, Priority Date January 18, 1905, for 0.62 CFS.
TOGETHER WITH: ldaho Department of Water Resources License Number 22-14378, Priority Date June 1, 1899, for 1.48 CFS.
TOGETHER WITH: ldaho Department of Water Resources License Number 22-253, Priority Date January 1 8, 1905, for 0.44 CFS.

This real estate is offered to secure all present and future loans or advances in the name(s) of r Little Muddy, LLC, An ldaho Limited
Liability Company, By: Ben Kaufman, Manager; and lndividually By: Ben Kaufman, aka Ben Val Kaufman, and Margaret E. Kaufman,
aka Margaret Ellen Kaufman, as well as any renewals or extensions thereof.

This real estate mortqaqe is also intended to be a fixture filinq and to be indexed not onlv as a mortqaqe but also as a
fixture filinq.

3. TOGETHER WTH: all buildings, structures, equipment, fixtures (including trees, vines and shrubs) and improvements of every
kind and description now or hereafter constructed or placed thereon; all standing timber and timber to be cut located thereon; all
existing and.future water rights, however evidenced, to the use of water for irrigation, livestock and domestic purposes, including
irrigation and watering equipment and systems, ditches, laterals, conduits, and rights-of-way used to convey such water or to drain
the above-described property, all of which rights are hereby made appurtenant to the property, and all pumping plants, electrical
generators, wind machines, and fencing and storage tanks, now or hereafter used in connection with the proferty, all of which are
hereby declared to be fixtures; all grazing rights,._leases, permits and licenses; all oil, gas, and mineral leas6s, iermits and rights
used with the- property; and all tenements, hereditaments, easements, rights-of-way and appurtenances to the froperty (herejfter
collectively referred to as the "Property").

4. MORTGAGOR ABSOLUTELY AND UNCONDITIONALLY ASSIGNS, transfers, conveys and sets over to Mortgagee all the rents,
royalties, issues, profits, revenue, income and other benefits of the property arising from the use or enjoyment oJ itt or any portion
thereof orfrom_any.lease, mineral lease, oragreement pertaining thereto (collectivelythe "Rents"); S0fi.leCr, HoWEVER,'to the
right, power and authority given to and conferred upon Mortgagor by Paragraph 7.c herbof.

5. FOR THE PURPOSE OF SECURING:
a) payment of the indebtedness or obligations evidenced by the following promissory note(s) and/or guaranties executed by
Mortgagor andlor others to the Mortgagee at the times, in the manner and with interesi as therLin set forth (notes may contain
variable or adjustable rate provisions):

Date of Note Maturitv Date Amount of Note
July 7,2O2O July 1,2Q35 $353,OOO.OO

b) the-payment of such additional loans or advances, including advances under a revolving line of credit, with interest thereon, as
hereafter.may be made.to Mortgagor, or Mortgago/s successors or assigns, and/or to parties whose obligation Mortgagor is
guaranteeing, evidenced_by 3_Plgltig!-g_ry_.ngt9 olglll:.rwise and any obligations evidenced by any guaranties exeluted by fr46rtlagor
in favor of MortgFgee; PROVIDED HOWEVER, THAT, such adcJitioiral loans, acivances, guarantyo-bligations shall be seiured S! tTrls
Mortgage only if the promissory note, guaranq/, or other document evidencing such loins or idvanices shall recite that it is io be
secured by this Mortgage; c) the payment of any substitute notes, renewals,-reamortizations, and extensions of all indebtedness
secured by this Mortgage; d) the performance of every obligation and agreement of Mortgagor whether contained or incorporated by
reference in this Mortgage, or contained in any loan_document or guaranty executed by M6rt-gagor in favor of Mortgagee, with respeci
to any loan, advance, or_guaranty.gegyred by th.is Mortgage; 3nd e) the payment of ltt sumslxpended or advaicEd by Mortgagee
ulqqr 9l pursuant to the terms of this Mortgage, together with interest theredn as herein provided. The continuing validitt and irio-rity
of this Mortgage as security for future loans, advances or guaranties shall not be impairdO Uy tne fact that at ce-ltain times hereafter
there may exist no outstanding indebtedness from Mortgagor to Mortgagee or no commitmenito make loans or advances.

l:
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REAL ESTATE MORTGAGE

Loan: rJ006549950

Page 2

ASN 1091 (Rl1/112014)

-5542707101

the ProPertY.

c) To provide, maintain and deriver to Mortgagee fire and at other types of insurance of the.type and inr amounts as Mortgagee

mav require, with ross p"v"oru dauses sor-e\r iI i;";'; ilil;"-s#: h; #';;i ;i nsi, tni,-insurance proceeds, or anv part

iii:r;ffi;i;;;';i;ffi;'!;53#iffx*xiff"";# gidijj;tifithi[*,it{iTt!?iiliJi."#i:il:,T'i::'i,"Ji[:?"7
reoair of the ProPertY d

mav Drocure, on Mortgagof! bena', insurance'iniavor otivt6rtgagee_arone.'rf insurance c"nnot be secured by Mortgagor to

provide rhe requ ired ";';;, 
".i#'i;;]i'fi h"ri 

"onitituG 
an e'7en1 of detau i t hereunder'

d)Toappearinandlitigateanyactionorproc;e*edingpurpgrlllst"{-glthesecurityhereof'thetitletotlreProperty'ortherights
or Dowers of Mortgagee; Modgagee n';,v 

"oR'ii'iri 
aio ritilate any-sJ,:h action or proceedings, including any bankruptcy'

oariition or condemnation proceld'ing, afiecting iril pi"p"rtv, Jr,*ortgigl";t'irGi"-t ttrel'ein, in wh'ich event Mortgagor agrees to

bay a, costs 
"no "*pun!isffi;#; 

i;b"uing nt"ri;yi'r"16 L"a cosi's dr securins evidence of tire.

e) To pay on or before the due date all taxes and assessments affecting th.e. Proq:.{v.'.iT!:'no all assessments upon water

comoanv stock and arr rents, assessmerts ano ciiaigeq for water, appurteiant to or'useh in conneition with the Property; to pay'

wneir Oie, atl encumbrances, charges, anO lie,is,-o"n tn" e'op"'ty; ;;fii'i#""t' *nl"n Jt ary tirne appear to be prior or

superior hereto' 
. ^L---^ ^.i-inn arrr af rha debt herebv secured, or of any suit

fl tn case of any suit to forectose this r\4ortgase or ro collect any charee arisr#$,?t"'iE"o;:l"H'ifi(r:?"c;r;siii"!"eoins in

fjt*,lf#"Jqi'fi#:$*S"ilTli"lt","-iJ:q:i4"i,:j[iiii,'#ru;;;#;";ih 
u'i. rffiffi;;;;iv:th."'-"-g'""'int

rerated ro the indebteonilir*"rr"d by this vroitgag", rraofoasd g=tit" rilv "'i'""tJnaule 
sum ai ittorney's fees and all costs

and regar expenses i" J**Jion wit'n saio suit] ino furth-er agree" t""i"Iii," ieas,gnaole 9oci" 
ot to"t"tiing the records and

abstracting or insuring the tite, and such.sunr.,'l.r1ti."J"i'iib"iili .n'"ri[L ietureo hereby and shall be included in any decree

of forecrosure. rne rees'lnd costs described d#il'";;#;;ffi; i. fiiir:ffi;;'s;;i'';il d" iniooition to those set forth in the

toan agreement o, 
"nyitfi"iffi6;g*;ment 

between Mortgagor and Mortgagee'

gt,il?,:,f ,T"rt S;*fLffiSi[:.,*',3:lT:*":,.:':,1XilL?"in:?'{:"f,i'i,li"J#L{Sli,?ff1#ffii"'l'ff'Hl["]"ji
ffi #ff ti:lr"rTr'"rhffi I'*$fp$;;ilf6gffi 

fr'"qry5pflqiffi iir tp,""tt' tS 6 affect the security .here gl:l 
-tL:,:

Fioperty;-pay, purchase, contest, or compromx

bii"i 
"i'C,ip"tior 

hereto: and in exercisiqg an;y s

il may deem n"".rr"ryin"rufore, f.!{lg,l#Jffi;ii;'"?"i,-appriisat' 
and environmunta t"*t' and costs of securing

evidenoe of ti*e, ano dtt amounts so expendJrn"ir ri" obrigations "iff'ffi"i 
iJJild by this Mortgage' Nothing contained

herein shail prohibit Mortgagee frqr "tFjilgin" 
Frop"rtv,-at a reasonaoi""ti*" and upon reasonable notice to Mortgagor'

without incrrring or assuming any obrigationu ,lriii-oiiiii"5-w'tiatioever, t"itir" tor" purpose 6f inspecting the Property'

h) To pay immediatery and without demand a' sums expended by Mortgagee pursuant to the providons hereof, with interest from

date of expenditure 
"t 

in" ."t" rate as is p'ouio"Jlor iir tne note or "i;:';Jft;;v'ti'iq 
rta"H3fl?;'i"t[i"ffi*tJi?',,t#::,''i:

# ffii#f$:1:"j#:i,hTfl.#:f"!"ssfd*:"i"yj[i::.':fi:if#:?,:T,t:?l3lj3''ll1lil"a;;nh 
;i;;;n "r'J!n" oe

secured herebY.

i) Environmental Representations, Warnanties and Covenants'

1) Except as disclosed irn writing tc, Modgagee, or except as otherwise provided in any loan agreement between Mortgagee

and Morrgagor which specificauy. r"t"rn t3't'# il;",ry, t" t'i, illli"r.;;j"dG "iuiottg"goi 
after due inquiry' Mortsagor

hereby further t"pi"i"nit, warrants and covenants as follows:

(a)Nopollutants,ccrntaminants(including.ojlor'oth9|P?Pleumrproducts),toxjcorhazardoussubstances,orsolidor
hazardous wastes, as such terms.are'teRned undei 

""y 
dllil-;t;E'oi io"ir.Environmentar Law, regulation or

ordinance ftereinaner 
,,contarninantJ:,; haJ;;6, ,r" u,iing-l,i'inirr-i!--g"n"rateo, minutactured' produced' stored'

disposed ot, dislnarged,. rereased, t#",J,iJo ti-rrl i"6"*lY Jr .itli!*ii.E lirowea io migrate or elcape on' under or

from the property in-such quantities.oi concentrations ", 
*J,!i'io';il';* i-;.d;rat' statior local Environmental Law'

resuration or'Ji.iin"niu-or -aq 
*ouro?iliriU'"ng"s;1t." yii"rt'ffi l"ioN"" tti lnv sou"tntental authoritv or to

undertake t"#JJr'oni"teoi"r action to ciean up such contaminants;

;;;;"","minants are rocated on, in or under any property rocated 
"qjT_".1113. 

the properrv in such quantities or

concentrations as wourd constitute " 
uiir"-"tioi'iil"y'il;i5;;'"ntal Law oias woutd require the owner of the adjacent

property to report such condiricn t , "ii'6Ji"r;;;i"l 
;tho;il;; fi;;"tt"ie removal'or remedial action to clean up

such Contaminants;
rli';":'
(c)'NeithertheProp,erty,norany.portionthereof,noranyadjacentpropertyorportionthereof,hasbeenorisproposedto
be risred under the cohprehensive, e-nviionmentar Resi:oni.":A;'p-J;d,iJit.u"Jt"uititv n'ct (42 u's'c' section 9601'

er seq.), or any anarogous state ,r", 
"'Jingd."i 

{t "ir 
irir"oi"i+ l.ii''tv y"rtoasee it vtJrtgagor'acquires.any information

concerning the listing or. proposed.,,Jti;,!'iiit 9 Fro,qertv 
"t 

;t;df6nt pripe--rty anA snitt-provid6 Mortgagee with anv

documents in Mortgagor's possesslon rejative thereio;

(d) No hazardous wastes, as-defined under the Federal Resource Gonservation and Recovery Act (42 u's'c' section

6901, er seq.), or any anarogou- #i;i;'i'HiriiJorr w*ra;): have been, 
"r" 

o"im or:wiil be-stored or treated in

surface impoulidmenrs-or other .rrudri"J oi i"iiriii*, ro."t5i'i"n'itt;;;;a; nat-are-partiallv or entirelv below the

ground surface;

(e) No litigation, invr-.stigation, administrative order, consent order' agreements, or other action' proceeding or settlement

.l
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(f) Except as disclosed in writing to Mortgagee, no underground tanks, wells (except domestic water wells), septic tanks,

i6nds, fits or any other storage tanks ("Tanks") (whether currently in use or abandoned) are or were located on or under
ine ero'perty and no Tanks aie or were serving the Property described herein. With respect to any Tanks disclosed in
writing io tvtbrtgagee, Mortgagor shall comply with all federal, state and local laws, regulations and ordinances and any
requirements ol clty or county fire departments, applicable to the maintenance and use of such Tanks, including, without
limitation, Title 40 of the Code of Federal Regulations Parl112.

2) Nothing herein shall be deemed to prohibit Mortgagor from (a) using, handling or storing hazardous materials or
substances, as defined under any federal, state or local law, regulation or ordinance ("Hazardous Materials") or (b) storing or
treating non-hazardous wastes, so long as such activities are carried out in a good and husbandlike manner in the ordinary' course of business, and in compliance with all applicable environmental laws, regulations, permits, orders or other
requirements.

3) ln the event that Mortgagor is in breach of any of its representations, warranties or covenants as set forth above,
Mortgagor, at its sole expense, shall take all action required, including environmental cleanup of the Property, to comply with
the representations, warranties and covenants herein or applicable legal requirements and, in any event, shall take all action
deemed necessary by appropriate governmental authorities. Mortgagee shall have the right, but not the obligation, to advise
appropriate governmental authorities of any environmental condition on or affecting the Property that constitutes or may
constitute a breach of Mortgagor's obligations hereunder.

4) Mortgagor and its successors and assigns shall indemniff, defend, protect, and hold harmless Mortgagee, its directors,
officers, employees, agents, shareholders, srJccessors and assigns and their officers, employees or agents, from and
against any and all claims, suits, damages, liens, losses, liabilities, interest, judgments, response and cleanup costs,
demands, actions, eluses of action, injuries, administrative proceedings and orders, consent agreements and orders,
penalties, costs and expenses (including any fees and expenses incurred in enforcing this indemnity, any out-of-pocket
litigation costs and the reasonable fees and expenses of counsel) of any kind whatsoever ("Claims") paid, incurred or
suffered by, or asserted against Mortgagee, including but not limited to Claims arising out of loss of life, injury to persons,
trespass or damage to or contamination of property or natural resources, or injury to business, in connection with or arising
out of the activities of Mortgagor on the Property, Mortgagor's predecessors in interest, third parties who have been invited,
permitted or trespassed on the Property, or parties in a contractual relationship with Mortgagor, or any of them, or which
directly or indirectly arise out of or result from or in any way connected with the Property, whether or not caused by
Mortgagor or within the control of Mortgagor, including without limitation: (a) the presence, use, generation, treatment,
storage, disposal, release, threatened release, or discharge of any Hazardous Material or Contaminant at or from the
Property and/or the cleanup of Hazardous Materials or Contaminants within, on or under the Property; (b) Mortgago/s
breach of any of the representations, waranties and covenants contained herein; and (c) Mortgagorrs violation or alleged
violation of any applicable Environmental Law, regulation or ordinance.

5) Mortgago/s representations, warranties, covenants and indemnities contained herein shall survive the occurrence of any
event whatsoever, including without limitation the payoff of any promissory note(s) secured hereby, the release or
foreclosure of this Mortgage, the acceptance by Mortgagee of a deed in lieu of foreclosure, or any transfer or abandonment
of the Properg.

6) The term "Environmental Law" shall mean any federal, state or local law, statute, ordinance, or regulation, now in effect or
hereinafter enacted, pertaining to health, industrial hygiene, or the environmental conditions on, under or about the Property,
including but not limited to enactments requiring the removal or containment of asbestos-containing materials in privaie
buildings.

7) Mortgagor shall permit, or cause any tenant of Mortgagor to permit, Mortgagee or its agents, or independent contractors to
enter and lnsnect the Property at any reasonable time for purposes of determining, as Mortgagee deems necessary or
desirable: (a) the existence, location and nature of any Hazardous Materials or Hazardous Wastes on, under or abouithe
Property, (b) the existence, location, nature, magnitude and spread of any Hazardous Materials or Hazardous Waste that
has been spilled, disposed of, discharged or released on, under or about the Property, or (c) whether or not Mortgagor and
any tenant of Mortgagor is in compliqnce with applicable Environmental Law. lf Mortgagor or its tenants fail to cohply fully
with the terms of this subdivision 7), Mortgagee may obtain affirmative injunctive relief to compel such compliance.

j) Grazing Rights. lf any portion of the Property described in this Mortgage is used by Mortgagor as the basis for obtaining grazing
permits or other grazing rights issued by any governmental agency, including without limitations the Forest Service, U.S.
Department of Agriculture or the Bureau of Land Management, U.S. Department of lnterior, Mortgagor covenants and agrees as
follows:

1) Said grazing permits or other rights are in good standing and have not been modified, reduced or limited in any other
respect, except as fully disclosed in writing to Mortgagee;

2) Moftgagor will perform all obligations imposed as a requirement of exercise of said grazing permits or other rights and will
comply with all laws, rules and regulations applicable thereto;

3) Mortgagor will take such timely action as may be required to cause the renewal or reissuance of said grazing permits or
other rights from time to time as they expire during the term thereof. Mortgagor agrees and acknowledges that the failure to
renew or cause the reissuanec of any said permits for any reason, whether ihe result of an act or omiision of Mortgagcr or
for reasons beyond Mortgagor's control, is an event of default hereunder and Mortgagee shall have the right to exerbiJe the
rights hereinafter set forth in this Mortgage; and

4) Mortgagor agrees to pay all fees, charges, rents or other payments accruing under said permits or any renewals thereof
prior to delinquency. ln the event Mortgagor fails to pay any such payment, the amount unpaid shall become a part of the
indebtedness secured by this Mortgage and shall be immediately due and payable.

7. IT IS MUTUALLYAGREED THAT:
a) Any award of damages in connection with any taking or condemnation or injury to the Property by reason of public use, or for
damages resulting from private trespass or injury to the Property, is absolutely and unconditionally assigned and shall be paid to
Mortgagee, under the terms and conditions of this Mortgage pertaining to Rents. Upon receipt of such money Mortgagee may
apply the same on the indebtedness secured hereby. Mortgagor agrees to execute such further documents as may be required

1,
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i) This document and any attachments may be executed in counterParts, each of which shall be deemed an original, but which

shall constitute one and the same instrument. This document maY be signed and delivered by facimile or electronic

transmission, either of which shallbe effective as an original'

k) Mortgagor acknowledges receipt of a completed copy of this document and its attachments.

WAIVER OF RIGHT TO TRIAL BY JURY. TO THE EXTENT PERMITTED BY LAW, THE BORROWER AND THE LENDER

HEREBY JOINTLY AND SEVERALLY WAIVE ANY AND ALL RIGHT TO TRIAL BY JURY IN ANY ACTION OR PROCEEDING

RELATING TO ANY OF THE LOAN DOCUUEXTS, THE OBLIGATIONS THEREUNDER, ANY COLLATERAL SECURING THE

oBLtcATtoN oR ANy TRANsAcTtoN ARtstNG rfuenernom oR coNNEcTED THERETO. BoRRowER AND THE LENDER

EACH REPRESENT TO THE OTHER THAT THIS WAIVER IS KNOWINGLY, WLLINGLY AND VOLUNTARILY GIVEN'

r Liftle Muddy, LLC, An ldaho Limited Liability Company

By: Manager

ACKNOWLEDGMENT

State of ldaho, County of 'g 'foit:'i ss.

This record was acknowledged before me -Q- Trzo by Ben Kaufman as Manbqer

of

the State

ap7" Zo'Z'l

llilll

My commission expires:

I'l lr



State of ldaho
DEPARTMENT OF WATER RESOURCES
Eastern Region . 900 N SKYLI
Phone: (208)525-7161 . Fax: (2

NE DR STE A . IDAHO FALLS, I
08)525-7177 . Website: www.idwr

D 83402-1718
.ida ho.gov

Brad Little
Governor

Gary Spackman
Director

July 24,2020

IDAHO AGCREDIT FLCA
1586 N 2ND E
REXBURG ID 83440-5129

RE: Notice of Security Interest for Water RighVPermit No(s): 22-253,22-14377,22-143T9

Dear Security lnterest Holder:

The Department of Water Resources (Department) acknowledges receipt of correspondence adding
security interest of the above referenced water right(s) to you. The Department has modified its
records to reflect the change in security interest and has enclosed a computer-generated report for
you.

Please note according to the information filed with the department the current owner of the water
right(s) listed above is LINDERMAN TETON FAMILY LTD PARTNERSHIP. According to your
application the current owner of the water should be r LITTLE MUDDY LLG. ln order for the
department to update the ownership to reYlect r LITTLE MUDDY LLG as the current owner a Notice of
Change in Water Right Ownership, evidence of ownership, and filing fee is required.

Updating the ownership record for a water right does not reconfirm the validity of the right. When
processing a Notice of Security lnterest, the Department does not review the history of water use to
determine if the right has been forfeited or deliberately abandoned through five years or more of non-
use. To read more about water right forfeiture, including how to protect a water right from forfeiture,
please see ldaho Code SS 42-222 and 42-223.

lf you have any questions concerning the enclosed information, please contact me at (2OB) 497-3779

Sincerely,

Cher Ramos
Technical Records Specialist

Enclosure(s)

cc: Linderman Teton Family LP


