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STATE OF IDAHO R
DEPARTMENT OF WATER RESOURCES JUL 23 252
Dapartment of Warar iHesomrces
Eastarn Heqion

Notice of Security Interest in a Water Right

and a request to be notified of a change in ownership or any proposed
or final action to amend, transfer, or otherwise modify the water right(s)

Attach pages with additional information. Incomplete forms will be returned.

I Water Right/Claim No. Water Right/Claim No. Water Right/Claim No. | Water Right/Claim No.
2311272 g | o |
23-11404 OV ;
2311406 Q¥ |
23-11408 OV
2311410 V]

2. The following REQUIRED information must be submitted with this form:

A) Evidence of the security interest. This may be a copy of a DEED of TRUST, MORTGAGE,
CONTRACT OF SALE or other legal document indicating your interest in the property and
water rights or claims in question, WITH ATTACHED LEGAL DESCRIPTION.

B) A FEE of $25.00 per water right or adjudication claim.

3. Name and Mailing Address of Person or Company Holding Security Interest
BANK OF IDAHO

PO BOX 126
SAINT ANTHONY, ID 83445

Phone 208-624-4900

Email kammiedummer@bankofidaho.net

4. Name of Water Right Owner/Claimant(s) ADAM D. KORTH

5. Expiration Date of Notification Period 07-07-2030
6. Isthis a Renewal of Request for Notification? O YES NO
7. Signature(s) of Security Interest Holder(s) M/mm Lp‘:'ﬂ cl
Title, if applicable < anwk c&n{ Lown  0LACLr

SUPPORT DATA
INFILE #_03- 272,

For Office Use Only
Receipted by %7 Date j Receipt No. FO#ZF /CQZO Feds Zg /g'?éi =

Processed by AJ R ~ Date J l ZDZO WR Dale




Instrument # 1647307

Bonneville County, Idaho Falls, [daho

07/08/2020 11:41:51 AM No. of Pages: 10
REC&%&%IISEHEEQUESTED BY: Recorded for: FIRST AMERIGAN TITI.E-!DAG:ETFALLS

Manning Fee: $45.00
St. Anthony Branch Penny Manning Fae

Ex-Officio Recorder Daputy Saitken
136 North Bridge Stroet Index :n:culommss puty

PO Box 128
St. Anthany, ID 83445

WHEN RECORDED MAIL TO:
BANK OF IDAHO
St. Anthony Branch
135 North Bridge Street
PO Box 126
St. Anthony, ID 83445

SEND TAX NOTICES TO:
SWAN VALLEY FARMS, LLC

FIBST AMERICAN TITLE
SAX34S- R

SPACE ABOVE THIS LINE IS FOR RECOADER'S USE ONLY

MORTGAGE

THIS MORTGAGE dated July 7, 2020, is made and executed between Adam D. Korth and Ashlee M. Korth
husband and wife, (referred to below as "Grantor") and BANK OF IDAHO, whose address is 135 North
Bridge Street, PO Box 1286, St. Anthony, ID 83445 (referred to below as “Lender").

GRANT OF MORTGAGE, For valuabl ideration, G norigages, grants, bargains, sells and conveys to Lender all of Grantor’s right,
title, and interest in and to the following described real proparty, together with all axisting or subsaquantly erected or allixed buildings,
improvements and fixtures; all easamants, rights of way, and dppurtenances; all water, water rights, watercourses and ditch rights (including

stock In wtilitles with ditch or irigation rights); and all other rights, royalties, and profits rulalfn%lo ihe reai property, including without limitation

all minerals, oil, gas, geotk ! and similar mattars, (the “Real Property") located in B NNEVILLE County, State of Idaho:
ﬁee EXHIBIT "A’, which is attached to this Mortgage and made a part of this Mortgage as if fully set forth
erain,

The Real Property or its address is commonly known as BARE GROUND, IRWIN, ID 83428.

Grantor presently assigns to Lender all of Grantor's right, title, and interast in and to all present and future leases of tha Property and all Rents
fram the Property. In addition, Grantor grants to Lender a Uniform Cammércial Code sacurity interest in the Personal Property and Rents.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE HENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE {A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NQTE,
THE RELATED DOCUMENTS, AND THIS MORTGAGE. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S WAIVERS, Grantor waives all fights or defenses arising by reason of any "one action® or “anti-deficlency” law. or any other law
which may prevent Lender from bringing any action against Grantar, Including a claim for deficiency to the extent Lender 1s otherwise entitled to
o claim for daficiency, before or aftar Lender's ar pletion of any foroclosure action, either judicially or by exercise of a
power of sale,

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants thar: 12) this Mortgage s executed at Borrowar's request and not at
the request of Lender; (b) Grantor has the full power, right, and authorlty to enter into this Mortgage and 1o hypothecate the Property; (c) the
provisions of this Mortgage do not conllict with, of result in o defoult under any a L or othar i binding upon Grantor and do not
rasult in a violation of any law, regulation, court decres or order applicable to Grantor; (d) Grantor has blishad ad, means of cbtaining
ftom Borrower on a continuing basis infarmation abaut Borrower's financial cendition; and {e) Lender has made no representation to Grantor
about Barrower (Insiuding without 1i ian the creditworthiness of Borrower),

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Borrower shalt pay to Lender all Indebtedness secured by this
Muartgage as it becomes due, and Borrower and Grantor shall strictly perform all Borrower’s and Grantor's obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agree that Borrower’s and Grantor's possession and use of the
Property shall be governed by the following pravisions:

Possession and Use. Until the occurrence of an Event of Default, Grantar may (1) remain In possession and control of the Propenty; (2}
use, operate ar manage the Property; and (3) collect the Rents from the Property. The fallowing provisions relate to the use of the
Praperty or to other limitations on the Property.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perform all repairs, replacements, and
maintenance necessary to presarve its value.

Comp! With Envir Laws. Grantor represents and warrants 10 Lender that: (1} During the period of Grantor's ownership of
the Property, there has been no use, ger ion, ] . storage, tr ant, disposal, rel ar th release of any Hazardous
Substance by any person on, under, about or from the Property; {2} G has no lye of, or reason to befieve that thara hae
been, except as praviously disclosed to and ach dged by Lender in writing, {a) eny breach or violation of any Envi | Laws,
b any use, generation, manulacture, storage, weatment, disy 1 rel or thr | of any Hazardous Substance on, under,
about or from the Property by any prior owners or cccupants of the Property, or (¢} any actusl or threatened litigation or claims of any
kind by any person relating to such mattars; and (3 Except as ly disclosed 10 and ol ledged by Lender in writing, fa) neither
Grantor nor any teriant, contractor, agent or other authorized user of the Property shall use, gensrate, manulacture, s1ore, veat, dispase of
of relesse any Hazardous Substance on, under, about or Irom the Property: and (b} any such activity shall be conducted in compliance
with all applicable federal, state, and local laws, gulations and ardi es, including withaut limitation all Environmantal Laws. Granter
authorizes Lander and Its agents 1o onter upon the Property to make such inspections and 1ests, st Grantor's expanse, as Lander may deem

PRIOPTI determi pli of the Property with this section of the Mortgage. Any inspections or tests made by Lender shall be
far Lender's purpases only and shall not be construed 1o creata any responsibility or liability on the part of Lander to Grantor or to any othar
1] . The representati and warranties contained herain are based on Grantor's due diligence |n investigating the Property for
Hazerdous Substances. Grantor hareby (1) raleases and waives eny future claims against Lender for indemnity ot contrigution in the
event G b liable for ci p or othar costs under any such laws; and (2) agrees to indomnity, dafend, and hold harmless
Lender against any and all claims, losses, liahilitics, damages, penalties, and expenses which Lender may directly or indirectly sustain or
suller rasulting from a breach of this section of the Martgage or as a consequence of any use, generation, ! 8, storage, disposal,
releass or threatened release occurring prior to Grantor's ownership or Interest in the Property, whather or nol Lhe same was or shauld
have been known to Grantor. The provisiens of this section of the Morigage, including the obligstion to indemnily and defand, shall surviva
the payment of the Indebledness and the satisfaction and recanvayance of the fien of this Mortgage and shall not be affected by Lendor's
acquisition of any interest in the Property, whether by foreclosure or otherwise.

Without otherwise limiting Grantor's covenants as pravided herein, Grantor shall not without Lender's prior written copsent, remove or
permit the removal of sand. gravel or tapsoil, or engoge in borrow pit operations, or use or permit the use of the Property as a land fill or
dump, or store, burn or bury o permit the yiorage, burning or burylng of any muterlal or product which may result in contamination of the
Property or the groundwater or which may require the issuance of a parmit by the Environmantat Pratection Agency or any state or local
government agency gowverning the issuance of hazardous or toxic waste permits, or request or parmit a change in zoning of land use
classification, or cut or remova or suffer the cutting or removal of any trees ar timber from the Property

AL its solp cost and expense, Grantar shall comply with and shall cause all occupants of the Praperty 1o comply with all Environmantal
Laws with respect 10 the disposal of industrial reluse or wasts, andfor the discharge, processing, manulpcture, genaration, treatment,
removal. wransportation, storage and handling of Hazardous Substances, and pay immediately whan due the cost ol removal of any such
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MORTGAGE

THIS MORTGAGE dated July 7, 2020, is made and executed between Adam D. Korth and Ashlee M. Korth
husband and wife, (referred to below as "Grantor”) and BANK OF IDAHO, whose address is 135 North
Bridge Street. PO Box 126, St. Anthony, ID 83445 (referred to below as "Lender").

GRANT OF MORTGAGE. For valuable consideration, Grantor maortgages, gramts, borgsing, sells and conveys ta Lender all of Grantor's right,
title, and interest in and to the following described real property, togather with all existing or subsequently erected or affixed buildings,
improvements and fixtures: all easements, rights of way, and appurtenances; all warter, watar nghts, watergourses and ditch rights (including
stack in utilities with ditch ar irrigation rights); and all other fights, royalties, and profits relating to the real proparty, intluding without limitation
#ll minarals, cil. ges. geathermal and similar matrars, (the "Real Property”) located in B%NNEV!LLE ounty, State of Idaho:

Eee_EXHIBIT 'A', which is attached to this Mortgage and made a part of this Mortgage as if fully set forth
erein,

The Real Property or its address is commonly known as BARE GROUND, IRWIN, ID 83428.

Grantor presently assigns to Lender all of Grantor's right, title, and interest in and 1o all presént and future leases of the Property and all Rents
from the Property. In addition, Grantor grants to Lender a Uniform Commercial Code security interest in the Personal Praperty and Rents.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE,
THE RELATED DOCUMENTS, AND THIS MORTGAGE. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S WAIVERS. Grantor waives all rights or defanges arising by reason of any “one action” or “enti-deficiancy” law, or any other law
which may prevent Lender from bringing any action against Grantor, including a claim for deliciancy ta the extent Lendar is otharwise entitled to
a claim for deficiency, before or pftar Lander's commengement or completion of any foreclosure actian, eithar Judicially or by exerclse of a
power of sale,

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: ta) this Mortgage is executsd at Borrower's request and not at
the request of Lendar; (b) Grantor has the full powar, right, and authority to entar into this Mortgage and to hypothecate the Proparty; (c) the
provisians of this Mortgage do riot conflict with, or result in & default under any agreement or other instrument binding upan Grantor and do not
result in a violation of any law, regulation, court dscrae or order applicable to Grantor; (d) Grantar has establishad adequate means of obtaining
fram Botrower on a continuing basis information about Borrowar's financial condition: and le) Lender has made no fepresentation to Grantor
about Borrower (including without limitation the creditworthiness of Borrower),

PAYMENT AND PERFORMANCE. Except s otherwise provided in this Martgage, Borrower shall pay to Lender all Indebtedness secured by this
Maortgage as it becomes due, and Borrowar and Grantor shall strictly parform all Borrowar's and Grantor's obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Barrower and Grantor agree that Borrower's and Grantor's possession and usa of the
Praperty shall be governed by the following provisions:

Possession and Uss. Until the occurrence of an Event of Defauh, Grantor may (1) remain in possession and contral of the Property; (2)
use, operate or manage the Property; and (3} collect the Rents from the Property. The following provisions relate ta the use of the
Prapetty or to other limitations on the Praperty.

Duty to Malintain. Grantor shall maintain the Property in tenantable condition and promptly perform all repairs, replacements, and
maintenance necessary to preserve its value,

Compliance With Environmental Laws, Grantor represents and warrants to Lender that: (1) Duning the period of Grantar's awnership ot

the Property, there has been no use, ganeration, manui . storage, i, d l, release ar threatened release of any Hazardous
Substance by any person on, under, about or from the Property: {2 Grantor has no knowledge of, or resson 1o beliove that there has
been, except as praviously discl o and ack ledged by Landar in wriling, (al any breach or viglation of any Environmantal Laws,

(6] - any uss, generation, manufacture, storags, treatment, disposal, release or threatened release of any Hazardous Substance on, under,
about or from the Praperty by any prior owners or occupants of the Property, or (c) any actual or threataned Iitigation or claims of any
kind by any person relating to such matters: and (3] Except as previously disclosed to and acknowledged by Lender In writing, {a} naither
Grantor nor any tenant, contracior, Agent or other authorized user of the Property shail use, gererate, manulacture, store, treat, dispose of
or release any Hazardous Substance on, under, aboul or from the Property; and (b)) any such activity shall be conducted in compliance
with all applicable federal, state, and facal laws, rogulations and ordinances, including without limitation all Envi Laws. Grantor
authorizes Lender and its agents to enter upan the Property to moke such Inspections and tasts, a1 Grantor's expense, as Lender may daem
appropriate 10 determing compliance of the Property with this section of the Mortgage. Any inspections or tasts made by Lender shall be
for Lender's purposes only and shall not be construed (o creata any responsibility or liability on the part of Lender to Grantar or 16 any other
person.  The representations and warranties contained herein are based on Grantor's due diligence in investigeting the Property for
Hazardous Substances. Grantor hereby (1) releases and waoives any future claims against Lendar for indemnity or contribution in the
avent Grantor becomes liable for cleanup or other costs under any such laws; and (2) agrees 10 indemnity, defend, and hold harmless
Lender against any and all claims, losses, liabilitles, damages, panalties, and expenses which Leader may directly or indirectly sustain or
suffer resulting fram a breach of this section of the Mortgage or a5 a consequence of any use, ganaration, monulactura, storage, dispasal,
release or threatenad release occurring prior to Grantor's awnership or interest in tho Property, whether or not the same was or should
have been known to Grantor. The provisions of this saction of the Morigage, Including the abligation to indemnity and defend, shall survive
tha paymant of the Indebledness and the satisfaction and reconveyance of the lien of this Mortgage and sholl not be affecied by Lender's
scauisition of any interest in the Property, whether by foreclosure or otherwise,

Without otherwise limiting Grantor's covenants as provided herein, Grantor shall not without Lender's prior written corisent, remove or
permit the removal of sand, gravel or topsoil, or engage In borrow pit operations, or use or permit the use of the Property as a land fill or
dump, or stare, burn or bury or permit the storage, burning or burying of any material or product which may cesult in contamination of tha
Property or the groundwater or which may require the issuance of a permit by the Enviranmental Pratection Agency ar any state or local
government agency governing the issvance of hazardous or toxic waste permils, or request or permit o change in zoning or land use
classification, or cut of remove or sutfer the cutting or removal of any treas or tmbar fram the Froperty,

At i1 sole cost and expense, Grantor shall comply with and shall cause all occupants of the Property to comply with all Emvirenmental
Laws with respect to the disposal of industrial refuse or waste, snd/ar the discharge, pracessing, manutaciure, generation, treatment,
femoval, transportation, storage and handling of Hazardous Substances, and pay immediately when due the cost of removal of any such
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wastes or substances from, and keep thes Property free of any lien imposed pursuant to such laws, rules, regulations and orders,

Grantor shull not install or permit to ba installed in ar on the Praperty, Iriable asbestos or any substance containing ashastos and deemad
hazardous by fuderal, state or local Jaws, ryles, ragulations or ordars respacting sush materiol. Grantor shall lurther not install or permit the
irstallation ol any machinery, equipment or fixtures containing polychiorinated biphanyls (PCEs) on or i the Property, With respect to any
such r_nateria! of matarials currenily present in or on the Property, Grantor shall promptly comply witk: all applicable Enviranmansal Laws
regarding the safe removai thereof, at Grantor's axpensa,

Gfantor shall indemnity and defend Lender and hald Lender harmless fram and apainst all loss, cost, damage and expense (including,
without limitation, attorneys' fees and costs incurred in the investigation, defense and sett'ement of elaims] that Lendar may incur as a
rasult _01‘ or in connection with the pssertion dgainst Lendar of any claim relating 10 the presence or removal of any Hazardous Substance, of
camplianca with any Environmental Law. No notice from any governmental body has ever baan servad upon Grantor or, to Grantor's
knowledge after dua inquiry, upon any prior owner of the Praperty, claiming a violation of or under any Environmental Law rnr concerning
the enviconmental state, condition ar quality of the Property, or the usa tharaof, or reouiring or calling altention to the need lor any work
repairs, cunstruction, remaval, cleanup, alterations, demalition, renovation ar installation on, af in cannection wilth, the Property in order u;
somply with any Environmental Law: and upon reeeipt of any such notice, Grantor shall take any snd all steps, and shall parform any and
all actions necessary or appropriate to comply with the same, at Grantor's oxpanse. In the avent Grantor fails to do 50, Lender may daclare
this Morlgage to be in dafauls,

Nuisance, Wasta. Grant_or shall nat eause, conduct or parmit any nuisance nor cammit, permit, ar suffer any stripping of or waste an or to
tha Propel!v ot any portion of the Property. Without limiting the ganarality of the faregaing, Grantor will not remova, or grant 1o any other
party the right tu remove, any timber, minerals (including oil and ges), cosl, clay, scoria, soil, gravel or rock products without Lender's prior
written consent.

Remaoval of Imwousr_n_em:l. Grantor shall not demalish et remove any Improvements from the Real Progerty without Lender's prior written
cansent. As a condition to the removal of asy improverments, Lender may require Grantor to make arrangemunts satisfactory to Lendar to

f such Impro s with Improvamants of at laast squal value.

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upan the Real Property at all reasonabla times to attend
to Lender's interests and to inspect the Real Property for purposes of Grantor's compliance with the terms and conditions of this Mortgage.

Compliance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and regutations, now or hereafter
In eftect, of all governmental authorities applicable to the use or oceupancy of the Propsrty, including without limitation, the Amaricans
With Disabilities Aet.  Grantor may contest in good faith any such law, ordinance, or reguiation and withhold compliance during any
proceeding, including sppropriole appesls, so long as Grantor has notilied Lander in writing prior to doing so ond so long #s, in Lender's
sole opinion, Lender's interests in the Properly are not jeopardized. Lender may requite Grantor Lo post adequate security or 3 surety boand,
raasonably satisfactory 1o Lender, to protéct Lendar's intarest. )

Duty to Protect, Grantor agrees neither to abandon or leave unattended the Praparty, Grantor shall do all other acts, in addition to those
acts set forth above in this section, which from the character and use of the Property are reasonably necessary to protect and presarve the
Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lendsr's option, declare immediately due and payable all sums secured by this
Martgage upon the sale or transfer, without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real
Property. A “sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property; whather legal, beneficial
or gquitable; whether voluntary or involuntary; whethar by outright sale, deed, installment sale contract, land contract, contract for deed,
leasehold interest with a term greater than three (3) yaars, lease-option contract, or by sale, assignment, or transfer of any beneficial interest in
ar to eny land trust hafding title to the Real Property, or by any other method of conveyance of an interest in the Real Property. If any Grantor is
8 corporation, partnership or imited liability company, transfer also includes any restructuring of the lagal entity (whether by merger, diviston or
otherwise) or any change in ownership of more than twenty-five percent {25%) of the voting stock, partnership interests ar limited liability
company interests, as the case may be, of such Grantor. However, this option shall not be exercised by Lender if such exercise is prohibited by
federal law or by Idaho law,

TAXES AND LIENS. The following pravisions relating to the taxes and liens on the Praperty are part of this Martgage:

Payment. Grantor shall pay when due {and in all events prior to delinquency) all texes, payroll laxes, special taxes, assessments, water
charges and sewer service charges levied against or on account of the Property, and shall pay when dus all claims for work done on or for
services rendered or material furnished to the Property. Grantor shall maintain the Property free of any liens having priority over or equal to
the interest of Lender under this Mortgage, except for those liens specifically agreed to in writing by Lender, and except for the lien of taxes
and assessments not due as further spacified in the Right to Contest paragraph.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith dispute over the
obligation to pay, so iong as Lender's interest in the Property is not jeopardized. If a lien arises or is filed as a result of nonpayment,
Grantor shall within fifteen {15) days after the lien arises or, if a len is filed, within fifteen (15) days after Grantor has natice of the filing,
secure the discharge of the lien, or if requested by Lender, deposit with Lender cash or a sufficient corparate surety bond or other security
satisfactory to Lender in an amount sufficient to discharge the lien plus any costs and reasonable attorneys’ fees, or gther charges that
could accrue as a result of a foreclosure ar sale under the lien. In any contest, Grantor shall defend itself and Lender and shall satisfy any
adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional obligee under any surety bond

furnished in the contest procesdings.

Evidence of Paymeant. Grantor shall upon demand lurnish to Lender satisfactory evidence of payment of the taxes or assessments and shall
authorize the appropnate governmental official to deliver to Lander at any time a written statement of the taxes and assessments against
the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any services are turnished, or
any materials are supplied to the Property, if any mechanic's lien, materialmen’s lien, or other lien could be asserted on account of the
work, services, or matsrials. Grantor will upan request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor
can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Praperty are a part of this Mortgage:

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on
a replacement basis for the full insurable value covering all Improvaments on the Real Property in an amount sufficient to aveid application
of any coinsurance clause, and with a standard mortgagee clause in favor of Lender, Grantor shall also procure and maintain
comprehensive general liahility insurance in such coverage amounts as Lender may request with Lender being named as additional insureds
in such liability insurance policies. Additionally, Grantor shall mantain such other insurance, including but not limited to hazard, business
interruption and beiler insurance as Lender may require. Policies shall be written by such insurance companies and in such form as may be
reasanably acceptable to Lender. Grantor shall deliver to Lender certificates of coverage from each insurer containing a stipulation that
coverage will not be cancelled or diminished withaut a minimum of thirty (30} days' prior written notice to Lender and not containing any
disclaimer of the insurer's liabllity for failure to give such notice. Each insurance policy also shall include an endorsement providing that
coverage in favor of Lender will not be impaired in any way by any act, omission or detault of Grantor or any other person. Should the Real
Property be located in an area designated by the Administrator of the Federal Emergency Management Agency as a special flood hazard
area, Grantor agrees to obtain and maintain flood insurance, if available, within 45 days after notice is given by Lender that the Proparty is
located in a special flood hazard area, for the full unpaid principal bafance of the loan and any prior lisns on the proparty securing the loan,
up to the maximum policy limits set under the National Flood Insurance Program, or as ctherwise required by Lender, and to maintain such
insurance for the term of the loan. Flood insurance may be purchased under the National Flood Insurance Program, from private insurers
providing “private flood insurance" as defined by applicable federal flood insurance statutes and regulations, or from another fiood
insurance provider that is both acceptable to Lendsr in its sole discretion and permitted by applicable federal flaod insurance statutes and
regulations.

Application of Proceeds. Grantor shall pramptly notify Lender of any loss or damage to the Property. Lender may make proof of loss if
Grantor fails to do so within fifteen {15) days of the casualty. Whether or not Lender's security is impaired, Lender may, at Lender's
election, receive and retain the proceeds of any insurance and apply the proceeds to the reduction of the indebtadness, payment of any lien
affecting the Property, or the restoration and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor
shall repair or replace the damaged or destroyed Improvements in & manner satisfactory to Lender. Lender shall, upon satisfactory proof of
such expenditure, pay or reimburse Grantor from the proceeds for the reasonabls cost of repair or restoration if Grantor is not in default
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under this Mortgage. Any proceeds which have not bean disbursed within 180 days after their receipt and which Lander has not
committed to tha repair or restoration of the Property shall be used lirst 1o pay any amount owing to Lender undar this Mortgage, then to
Pay accrued interast, and the remainder, If any, shall be applied to the principal balance of the Indebtadnass, If Lender halds any procesds
after payment in full of the Indebtedness, such proceeds shall be paid o Grantor as Grantar's interesis may appear,

Unexpired Insurance at Sale. Any unexpired insurance shall inure 10 the benefit of, and pass to, the purchaser of the Praperty covered by
this Mertgage at any trustas's sale or other sale held under the provisions of this Martpage, or at any toreclosure sale of such Property,

Grantor's Report an Insurance. Upon raquest of Lender, howaver not more then once a year, Grantor shall furnish o Lender a report on
each existing policy of insurance showing: (1) the name of the Insurer; (2) the risks insured: i3] the amaunt of the policy; {4) the
Propasty insured, the then current replacement value of such property, and the mannaer of determining that value; and (5} the axpiration
dale of tha policy. Grantor shall, upon request of Lender, have an ind lent appraiser satisf ary to Lendar detormine the cosh value
replacemant cost of the Proparty.

LENDER'S EXPENDITURES. |f any action or proceeding s commenced that would materially affect Lender’s interust in the Praperty or if Grantor
fails 10 camply with any provision of this Mortgage or any Related Documents, Including but not limited to Grantor's failure to disgcharge or pay
when due any amounts Grantor is required to discharge or pay under this Mortgage or any Ralatéd Documents, Lender on Grantar's behall may
{but shall not be obligated to) take any action that Lender deems appropriate, including but not limited 1o discharging or paying ail taxes, lians,

and, st Lender's option, will (A) be payable on demand; (B) be addad to the balance of the Note and be spportioned among and be payable
with any inataliment poyments 1o becomsa due during either (1) the tetm of any applicoble insurance policy: or {2} the remaining term of the
Note; or (Cl be treated as a balloon payment which will be due and peyable at the Note's matunity.  The Morigage also will secure payment of
these amounts. Such fight shall ba in addition to all other rights and ramedies to which Lender may be cntitled upon the ocourrence of any
Event of Datault,

WARRANTY: DEFENSE OF TITLE. The following provisions retating to ownership of the Property are a part of this Mortgage:

Title. Grantor warrams that: {a) Grantor holds good and matketable tille of record to the Property in fee simpie, free and clear of all liens
and encumbrances ather than those set forth in the Real Proparty desctiption or in any title insurance palicy, title report, or final title opinion
issued in favor of, and accepted by, Lender in connection with this Mortgage, and (b) Grantor has the full right, power, and authority 1o
execute and dellver this Mortgage to Lender.

Defenso of Title. Subject 10 the exceplion in the paragraph above, Grantor warrants and will forever defend the titla 1o the Property against
the lowful claims of all persons, In the event any action or proceeding is } that questi Grantor's title or the interast of Lender
under this Mortgage, Grantor shall defend the action at Grantor's expense. Grantor may be the nominal porty in such proceading, but
Lender shall be entitled to participate in tha proceading and 10 be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, ar cause o be delivered, to Lender such inswuments as Lender may fequest from time to time to permit such
participation.

Campliance With Laws, Grantor warrants that the Property and Grantor's use of the Property complies with all existing applicable laws,
ordinances, and regulations of governmental autharities.

Survival of Repr ions and W, All representations, warrantiss, and agreamants made by Grantor in this Mortgage shall
survive the execution and delivery of this Mortgage, shall be continuing in nature, and shall remain in full force and effect until such time as
Borrower's Indabrodnass shall be paid in tull.

CONDEMNATION. The followi 4 provisi Inting to demnation proceedings are a part of this Mortgage:
Notice of P dings. Grantor shall i Jiately notify Lender in writing stould all or any part of the Property becoms subject to any
condemnation or expropriation proceadings or other similar proceedings, including without limitation, any e« ngation, confiscati

eminent domain, inverse condamnation O temporary requisition or taking of the moartgagod Property, or any part o parts of the Proparty.
Grantor further agrees to promptly take such steps as may be necessary and proper within Lender's sole judgment and at Grantor's

axpense, to defend any such cond. QN or expropri p dings and obtain the proceeds darived from such praceedings. Grantar
shull not agras to any settlemeant ar compromise or any condemnation ar expropriation claim without Lander's prioe writtén consent,

Lender's Participation. Lander may, at Lender's sole option, elect 1o participate in any such condemnation or expropriation preceedings and
ba rapresented by ¢ounsel of Lendar's choice. Grantor agrees to provide Lender with such documentation as Lender may request 1o permit
Lender to so participate and Lo reimburse Lender for Lender's costs associated with Lender's participotion, inciuding Lender's reasonable
attornoys’ fees.

Conduct of Proceedings. | Grantor fails 1o defend any such condemnation ar axprapriation proceedings to Lender's satisfoction, Lender
may undertake the defense of such a proceeding for and on behall of Grantor, To this end, Grantor irrevocably appoints Lender as
Grantor's agent and attornay-in-fact, such agency being coupled with an interest, ta bring, detend, adjudicate, settle, or otharwise
compromise such condemnation or expropriation claims; it being understood, howaver, that, unless ons ar more Events of Dafault {other
than the condemnation or axprapriation of the Property) then exists under this Mortgage, Lender will not agree w any final settlement or
compromise of any such condemnation or expropriation ¢laim without Grantor's prior approval, which appeoval shall not be unreasonably
withheld.

Appli of Netr Pr Is. Lender shall have the fight to receive all procesds derived or to be derived from the condemnation,
expropriation, confiscation, eminent domain, inverse cand, ion, ar any p Nt ar temporary requisition or taking of the Property, or
any part or paris of the Property (“condemnation proceeds”). In the event thut Grantar should receive any such condemnalion proceeds,
Grantor agrees to immediately turn over and to pay such proceeds to Leader. All contamnation procecds, which are recelved by, or which
are payeble to either Granter or Lender, shall be applied, a1 Lendar's solo option and diseration, ond in such mannar 3s Lendar may
determine {after payment of all reasonable costs, expanses and attornays’ fees necessarily paid or incurred by Grantar and/or Lendar), for
the purpese of: {a) replacing or restoring the condemned, expropriated, confiscatad, or taken Property; or  (b) raducing the then

wing balance of the Indetited . together with interest thereon, with such payments being applied in the manner provided in this
Mortgage. Lender's ipt of such conder fon p is and the lication of such proceeds as provided in this Martgage shall not
affect tha lien of this Mortgago.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNWENTAL AUTHORITIES. The following provisions relating to governmental taxes,
feas and charges are a part of this Maorigage:

Current Taxes, Fees and Charges. Upon request by Lander, Grantor shall axecute such documents in addition ta this Martgage and take
whatever other action is raquested by Lender to perfect and continue Lender's lien on the Real Praperty, Grantar shall reimburse Lender for
all taxes, ax described below, together with all expensas incurred In recording, parfecting or. continuing this Morgage, including without
limitation all taxes, foes, documentary stamps, and other charges for recording or registering this Mortgage.

Taxes. The following shall constitute taxas to which this section applles: {1} a specific tax upon this type of Mortgage or upon all or any
part of the Indebtedness secured by this Mortgage: (2) & specific tax on Borrower which Barrawar is authorized or required to deduct
from payments on the Indebtedness secured by this type of Mortgage: (3) a tax on this type of Mortgage chargeable against the Lender or
the holder of the Note; and (4] a specific tax on all or any poartion of the Indebtedness or on payments of principal and interest mada by
Borrower.
Subsequent Taxes. If any tax to which this section applies is enacted subsequent 10 the date of this Mortgage, this event shall have the
same eilect as an Event of Default, and Lander may exercise any or all of its available remadies for an Event of Default as provided below
unless Grantor eithar (1) pays the tax before it becomas delinquent, or (2) contests the tax ag provided above in the Taxes and Liens
section and deposits with Lender cash or a sufficiant corporate surety bond or other security satisfactory to Lendsr.
SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating to this Mortgage as a security agreement are a part of
this Mortgage:

Security Agreement. This instrument shall constitute a Security Agresment to the extent any of the Property constitutes fixtures, and
Lendar shall have all of the rights of a secured party under the Uniferm Commercial Code as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lander to perfect and continue Lender's
£acurity interest in the Rents and Personal Praperty. In addition 1o recording this Mortgage in the real property records, Lender may, at any
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time and without turther authotizatlon from Grantor, file axecuted counterparts, copies or reproductions of this Mortgage as a financing
statemant. Grantor shall reimburse Lender for all expenrses Incurrad in perfecting or continuing this security interast. Upon dafault, Grantor
shall not remove, sever or detach the Personal Property from the Property. Upon dafault, Grantor shall assemble any Personal Praparty not
alfixad to the Proparty in & mannar and a1 a plagn reasonably convenient (o Grantor and Lendor and make it available 1o Landar within thras
13) days after receipt ¢f written demand from Lender to the extent permitted by applicable law.

Addresses. The mailing addresses of Grantor (uabtor) and Lender |secured party] from which information concerning the security interest
El;nn:uri by this Mortgage may be obtained teach as required by the Uniform Commercial Code) are as stated on the first page of this
nriaage.

:“L‘I)RTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and attorney-in-fact are a part of this

rtgage:
Further Assurances. At any ume, and from time to time, upon requast of Lender, Grantor will make, execute and deliver, or will cause to
be made, executad or deliverad. to Lendar or to Lender's dasignes, and when requoested by Lender, cause 1o be filed, recorded, refiled, or
rerecorded, as the case may be, at such limes and in such otfices and places as Lendear may deam appropriate, any and all such mortgages,
deeds of trust, security deeds, security agreements, financing stataments, continuation Statements, instrumentis ol further assurance,
certificates, and other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,
cantinue, or preserve (1) Barrower's and Grantor's obligations under the Note, this Mortgage, and the Related Documents, and {2} the
lisns and security interests creatad by this Mortgage as first and ptior liens on the Praperty, whether now owned or herpafter acquired by
Grantor. Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall reimburse Lender for all costs and expenses
incurred in connection with the matters referred to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any ot the things referred to in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expense. For such purposes, Grantor heraby irrevacably appoints Lendsr as Grantor's attorney-in-fact for the
purpose of making, executing, delivering, filing, recording, and doing all other things as may be necessary or desirabla, in Lender's sole
opinion, to accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE, If Borrower and Grantor pay all the Indebtedness when due, and Grantor otherwise performs all the obligations imposed
upon Grantor under this Mortgage, Lender shall execute and dsliver to Grantor a suitable satisfaction ot this Mortgage and suitable statemants
of termination of any financing statement on file evidencing Lender's security interest in the Rents and the Personal Property. Grantor will pay,
if permitted by applicable law, any reasanable termination fee as determined by Lender from time to tima,

EVENTS OF DEFAULT. Each of the following, at Lender's option, shall constitute an Event of Default under this Mortgage:
Payment Default. Borrower fails 10 make any payment when due under the Indebtedness.

Default on Other Payments. Failure of Grantor within the time raquired by this Mortgage to make any payment for taxes or insurance, or
any other payment necessary to prevent filing of or to effect discharge of any lien,

Other Defaults. Barrower or Grantor fails to comply with or to perform any other term, obligation, covenant or condition contained in this
Mortgage or in any of the Related Documents or to comply with or to perform any term, obligation, covenant or condition contained in any
other agreement between Lender and Borrower or Grantor.

False Statements. Any warranty, representation or statement made or furnished to Lender by Barrawer or Grantor or on Borrower's or
Grantor's behalf, or made by Guarantor, or any other guarantor, endorser, surety, or accommodation party, under this Mortgage or the
Related Documents in connection with the obtaining of the Indabtedness evidenced by the Nots or any security document directly or
indirectly securing repayment of the Note is false or misleading in any material respect, either now or at the time made or furnishad or
becomas false or misleading at any time thereafter,

Defectlve Collateralization. This Martgege ar any of the Related Documents ceases to be in full force and effect {including failure of any
collateral document to create a valid and perfected security interest or lien} at any time and for any reason.

Death or Insolvency. The dissolution of Grantor's (regardless of whether election to continue is made), any member withdraws from the
limited liability company, or any other termination of Borrower's or Grantor's existence as a going business or the death of any member, the
insolvency of Borrower or Grantor, the aopeintment of a receiver for any part of Borrower's or Grantor's property, any assignment for the
benefit of creditors, any type of greditar workout, or the commencement of any proceeding under any bankruptcy or insolvency laws by or
against Barrower or Grantor

Creditor or Forfeiture Proceedings. Commencement of foreclosure or torfeiture proceedings, whether by judicial proceeding, self-help,
tepassession or any other method, by any creditar of Barrower or Grantor or by any governmental agency against any property secuning the
Indebtedness. This includes a garnishment of any of Borrower's or Grantor's accounts, including deposit accounts, with Lender. However,
this Event of Default shall not apply if there is a good faith dispute by Borrower or Grantor as to the validity or reasonableness of the claim
which ts the basis of the creditor or forfeiture proceeding and if Borrower or Grantor gives Lender written notice aof the creditar or forfeiture
proceeding and deposits with Lender monies or a surety bond for the creditor or forfeiture proceeding, in an amount determined by Lender,
in its sole discretion, as being an adequate reserve or band for the dispute.

Exacution; Attachment. Any execution or attachment is levied agamnst the Praperty, and such execution or attachment is not set aside,
discharged or stayed within thirty {30) days after the same Is levied

Change in Zoning or Publlc Restriction. Any change in any zoning ordinance or regulation or any other public restriction is anacted, adopted
or implementad, that limits or defines the uses which may be made of the Property such that the present or intended use of the Property,
as specified in the Related Documents, would be in violation of sush zoning ordinance or regulation or public restriction, as changad.
Default Under Other Lien Documents. A default occurs under any other mortgage, deed of trust or security agreement covering all or any
portion of the Property.

Judgment. Unless adequately covered by insurance in the opinion of Lender, the entry of & final judgment for the payment ol money
involving more than ten thousand doliars {$10,000.00) against Borrowsr or Grantor and the failure by Borrower or Grantor to discharge the
same, or cause it to be discharged, or bonded off to Lender's satisfaction, within thirty {30) days [rom the date of the order, decree or
process under which or pursuant to which such judgment was entsred.

Breach of Other Agreement. Any hreach by Borrower or Grantor under the terms ot any other agreement between Borrower or Grantar and
Lender that is not remedied within any grace pariod provided therein, including without limitation any agreement concerning any
indebtedness or other obligation of Borrower or Grantor to Lendsr, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor, or any other guarantor, endorser, surety,
or accommodation party of any of the Indebtedness or any Guarantor, or any other guarantor, endorser, surety, or accommodation party
dies or hecomes incompetent, or revekes or disputes the validity of, er liahility under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender belheves the prospect of payment or
performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believss itseif insecure.
Right to Cure. [f any default, other than a defauit in payment, is curable and if Grantar has not been given a notice of a breach of the same
pravision of this Mortgage within the preceding twelve (12} months, it may be cured if Grantor, after Lender sends written naotice to
Barrower demanding cure of such default: (1} cures the default within fifteen {15} days; or {2} if the cure requires more than fifteen {15)
days, immediately initiates steps which Lender deems in Lender's sole discretion to be sufficient to cure the default and thereafter
continugs and completes all reasonable and necessary steps sufficient to produce compliance as soon as reasonably practical.
RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of an Event of Default and at eny time thereafter, Lender, at Lender’s option, may
exercise any ong or more of the following rights and remedigs, in addition to any other rights or remedies provided by law:
Accelerate Indebtedness. Lender shall have the right at its option without notice to Borrower or Grantor to declare the entire Indebtedness
immediately due and payabls, including any prepayment penalty that Borrower would be reguired to pay.
UCC Remedles. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of a secured party
under the Uniform Commercial Cods.
Collact Rents. Lender shall have the right, without notice to Borrower or Grantor, to take possession of the Property and collect the Rents,
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including amounts past due and unpaid, and apply the nel proceeds, over and above Lender's costs. against the Indebledngss. In
furtherance of this right, Lender may require any tenant or other user of the Praperty to muke payments af rent or use fees directly to
Lender. If the Rents are collected by Lender, then Grantor ftravocably designates Lender as Grantor's attorney-in-lact to endorse
instruments received in payment thereof in the name of Grantor and 1o negotiate the same and collect the proceeds, Payments by tenants
or other users 1o Lander in response to Lender's demand shall satisty the obligations for which the payments are made, whether or not any
proper grounds tfor the demand existed. Lander may exercise its rights under this subpatagraph either in person, by agent, of through a
receiver,

Appoint Recelver. Lender shall have the right to have a recoiver pointed 1o take pe ion of all or sny part of the Praparty, with the
power 10 protect and praserve the Property, to operate the Froparty preceding foreclosure or sale, and to coilect the Rents fram the
Praperty and apply the proceeds, over and above the cost of the receivership, against the Indebtedness, The raceivar maoy serve withaut
band if parmitted by taw. Lendear's fight to the appointment of 3 receiver shall exist whether or not the apparent value of the Property
exceeds the Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving 25 a receiver,

Judicial Foreclosure. Lender may obtain a judicial decree foreclosing Grantor's interest in all or any part of the Property.

Nonjudicfal Sale. If permittad by applicable law, Lender may foreclose Grantor's interast in all or in any part of the Personal Property or the
Real Praperty by non-judicial sale.

Deficiency Judgment. If permitted by applicable law, Lender may obtain a judgment for any deliciency remaining in the Indebtedness due
to Lender after application of all amaunts receivad from the exercise of the rights provided in this section.

Tenancy at Sufferance. If Grantor remains in possession of the Proparty after the Property is sold as provided abiove or Lender otherwisa
b entitled to p of the Praperty upon default of Borrower or Grantor, Grantor shall become a tenant at suffarance of Lendar
or the purchaser of the Proparty and shall, at Lender’s aption, either (1) pay a reasonable ramtal for the usa of the Proparty, or 12) vacale
the Property immediataly upon the demand of Lender,

Other Remedies. Lender shall have all other rights and remedies provided in this Mortgage or the Note or available at law or in equity.

Sale of the Property. To the extent parmitled by applicable law, Borrawar and Grantor hereby waive any and all right to have the Property
marshalled. (n exercising its rights and remedies, Lender shall be free to sell all ar any part of the Property tagether or separately, in one
sale or by separate sales. Lender shall be entitled to bid at any public sale on all or any portion of the Property.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal Property or of the time
after which any private sale of other intended disposition of the Personal Property is to be mads, Reasonable notice shall meen notice
given at lesst ten (10) days before the time of the sale or disposition. Any sale of the Personal Property may be made in conjunction with
any sale of the Real Property,

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other ramedy, and an election to make
expenditures or tw take action to perfarm an obligation of Grantor under this Meartgage, after Grantor's failura to parform, shall not atfect
Lender’s right to declare a default and exercise its ramedies, Nothing undar this Martgage or atheswise shall be construed S0 as to limit or
restrict the rights and r di llable to Lender lollowing an Event of Default, or in any way to fimit or restrict the rights and ability of
Lender to proceed directly against Grantor andlot Borrower and/or against any other co-maker, guarantor, surety of endorser andfor to
procead inst any other coll | directly or indirectly securing the Indebtedness,

Attorneys’ Fees: Expenses. if Lender institutes any suit or action to enforce any of the terms of this Mortgage, Lender shall bo entitied 1o
recovar such sum as the court may adjudge reascnable as attorneys' fees at trial and upon any appeal. Whether or not any court action is
Invalved, and to the extent not prohibited by law, all reasonable expenses Lander incurs that in Lender’s opinion are necessary at any tima
far the protection of its interest or the enforcement of its rights shall become a part of the Indebledness pavable on dermand and shall bear
interest ar tha Mota rate fram the date of the sxpenditure until rapaid. Expenses covered by this paragraph include, without fimitation,
however subject to any limits under applicable law, Lendar's reasanable attorneys’ fees and Lender's legal expanses whether or not there is
3 lawsuit, including reasonabie attorneys' feos and expenses for bankruptcy procesdings lincluding etforts 1o modify or vacate any
automatic stay or injunction|, appeals, and any anticipated post-judgment callection services, the cost of searching records, abtaining title
reports {including foraclosure reports), survayors® repons; and appraisal fees and title Insurance, to the axtant permitted by applicable law,
Grantor also will pay any court costs, in addition to all other sums provided by low.

NOTICES. Any notice raquired to be given under this Mortgage, Including without limitation any notice of default and any natice of sale shall be
given in writing, and shall ba eflective when octually delivared, when actually received by telefacsimile (unless otherwise required by law), when
‘depositad with a natienally racagnized overnight courier, ar, if mailed, when deposited in the United States mail, as lirst class, cartified or
registered mail p qe prepaid, di 10 the addresses shown near the beginning of this Mortgage. All copies of notices of foraclosure from
the holder of any lien which has priofity over this Mortgage shall be sent to Lender's address, as shown near the beginning of this Morigage.
Any party may change its address for notices under this Mortgege by giving formal wettan notice 1o the ather partias, specifying that the
purpose of the notice is to change the party's address. For notice purposas, Grantor agrees to keep Lander informed at all imes of Graptor's
current address. Unless otherwise provided or required by law, if there is more than one Grantor, any notice given by Lender 1o any Grantor Is
deemed 10 be notice given 1o all Grantors.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Mortgage:

Amendments. This Mertgage, togethar with any Related Documents, constitutes the entire understanding and agreement of the parties as
to the matters set forth in this Morigage. No alteration of or amepdment to this Mortgage shall be effective unless given in writing and
signed by the party or parties sought to be charged or bound by the alteration or amendment. .

Annual Reports, |If the Property is used for purposes ather than Grantor's residance, Grantor shall furmish to Lender, upon regquest, a
certifigd of ner op ing income received from the Praperty during Grantor's previous fiscal year in such form and detail as
Lender shall require. “Met aperating income" shall mean all cash receipts from the Property less all cash expenditures made in connection
with tha operation of the Property.

Caption Headings. Caption headings in this Mortgage are for convenienca purposes only and are not to be used to interpret or define the
provisions of this Mortgage.

Governing Law. This Mortgage will be governed by federal law applicable to Lender and, to the extent not preempted by federal law, the
laws of the State of Idaho without regard 10 its conflicts of law provisions. This Mortgage has been accepted by Lender in the State of
Idaho.

Chaice of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the courts of Fremont County,
State of |daho.

Joint and Several Lisbility, Al obligations of Borrower and Grantor under this Mortgage shall be joint and several, and afl references to
Grantor shall mean each and every Grantor, and ofl refarances 1o Borrowar shall mean gech and every Borrgwer, This means that each
Grantor signing below is responsible for all obligations in this Mortgage. Whare any one or more of the parties is a corporation, partnership,
limited liability company or similar entity, it /s not necessary for Lander to inquire into the powers of any of the officers, directors, partners,
members, or other agents acling or purporting to act on the entity's bahaif, and any obligations made or creatad in relianice upon the
professod exercise of such powers shall be guarantead under this Mortgage.

No Waiver by Lender, Lender shall not be deemed to have waived any rights undar this Mortgage unless such waiver is given in writing
and signed by Lender. No daslay or omission on the part of Lender in exercising any right shall operate as a walver of such right or any
other right. A waiver by Lender of a provision of this Mortgage shall not prejudice or constitute & waiver of Lender's right otherwise to
demand strict compliance with that provision or any other provision of this Mortgage. Mo priot waiver by Lender, not any course of dealing
batween Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any o Grontor's obligations as to any future
transactions. Whenever the consent of Lender is required undar this Mortgage, the granting of such consent by Lendar in any instance
shall not constitute continuing consent to. subsequent instances whare such consent is. required and in all cases such consent may be
granted or withheld in tha sole discretion of Lendar,

Severabllity, If 8 court of competent jutisdiction finds any provision of this Martgage to be illegal. Invalid, or unenforceable as 1o any
circurnstance, that finding shall not make the offending provision illegal, invalid, ar unenforceable as to any other circurnstance. |f feasible,
the offending provision shall be considerad modified so that it becomes legal, valid and enforceable. If the affending provision cannot be so
madified, it shall be considered doleted from this Mortgage. Unless otherwise required by law, the illegality, invalidity, or unenfarceabllity
ot any provision of this Mortgage shall not affect the lagality, validity or enfarceability of any other provision of this Martgaga.
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Non-Liabllity of Lender. The relationship between Borrower and Grantor and Lender created by this Mortgage is strictly a debtor and
creditor relationship and not fiduciary in nature, nor is the relationshlp to be construed as creating any partnership or joint venture between
Lender and Borrower and Grantor, Borower and Grantor are exercising Borrower's and Grantor's own jutdgment with respect to
Bartowar’s and Grantor’s business. Al information supplind to Lender is for Lender's protection only and no othar party is entitled to rely
an such information. Thare is no duty for Lendsr to raview, inspect, sugervise or inform Borrawer and Grantor of any matter with respact
to Borrower's and Grantor's business. Londer and Borrowar ard Grantor inzend that Lender may reagonably raly on all information suppligd
by Borrower and Granter to Lender, together with all representations and warrantles given by Borrower and Grantar to Lender, without
investigation or confirmation by Lender and that any investigation or failure to investigate will not diminish Lender's right 1o so rely.

Merger. Thare shall be no merger of the interest or estate created by this Mortgage with any other interest or estate in the Property at any
time held by or for the benefit of Lender in any capacity, without the written consent of Lender,

Sole Diseretion of Lender, Whenever Lender's consent or approval is required under this Mortgage, the decision as to whether or not to
consent or approve shall be in the sole and exclusive discretion of Lender and Lender's decision shall be final and conclusive.

Successors and Assigns. Subject to any liritavons stated in this Margage on trangfer of Grantor's interest, this Martgage shall be binding
upon and inute ta the benefit of the parties, their successors and assigns. It ownarship of the Proparty becomes vestad in a person other
than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference to this Mortgage and the Indebtedness
by way of forbearance or extension without releasing Grantor from the obligations of this Mortgage or liability under the Indebtedness.

Time is of the Essence. Time Is of the essence 1n the performance of this Mortgage.

Walver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homastead exemption laws of the State
of ldaho as to all Indebtedness secured by this Mortgage.
DEFINITIONS. The following capitalized words and terms shall have the following meanings when usad in this Mortgage. Unless specifically
stated to the contrary, all referances to doliar amounts shall mean amounts in lawlul money of the United States of Amenca. Words and terms
usad in the singular shall include the plural, and the plural shall inglude the singular, as the context may require, Words and terms noi otherwise
defined in this Mortgage shall have the meanings attributed to such terms in the Uniform Commercial Code:
Borrower. The word "Borrower” means ADAM DAVID KORTH and includes all co-signers and co-makers signing the Note and all their
successors and assigns.
Environmental Laws. The wards "Environmental Laws" mean any and all state, federal and local statutes, ragulations and ordinances
relating to the protection of human health or the environment, including without limitation the Comprehensive Environmental Responss,
Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Section 9601, et seq. ("CERCLA"}, the Superfund Amendments and
Reauthorization Act of 1986, Pub, L. No. 99-499 ("SARA"), the Hazardous Materials Transportation Act, 49 U,S.C. Section 1801, et seq.,
the Resource Conservation and Recovery Act, 42 U.S.C. Section 6907, et seq., or other applicable state or federal laws, rules, or
regulations sdopted pursuant therato
Event of Default. The words "Event of Default" mean individually, collectively, and interchangeably any of the events of default set forth in
this Mortgage in the events of default section of this Mortgage.
Grantor. The word "Grantor" means SWAN VALLEY FARMS, LLC.
Guarantor, The word "Guarantor" means any guarantor, surety, or accommodation party of any or all of the Indebtedness, and, in each
case, the successors, assigns, heirs, personal representatives, executors and administrators of eny guarantor, surety, or accommodation
party.
Guaranty. The word "Guaranty" msans the guaranty from Guarantor, or any other guarantor, endorser, surety, or accommodation party to
Lender, including without limitation a guaranty of all or part of the Note.
Hazardous Substances. The words "Hazardous Substances" mean materials that, because of their guantity, concentration or physical,
chemical or infectious characteristics, may cause or pose a present or potential hazard ta human health or the environment when
improperly used, treated, stored, disposed of, generated, manufactured, transportad or otherwise handled. The words "Hazardous
Substances" are used in their very broadest sense and include without limitation any and all hazardous or toxic substances, materials or
waste as defined by or listed under the Environmental Laws. The term "Hazardous Substances” also includes, without limitation, petroleum
and petroleum by-products or any fraclion thereof and asbestos.
Improvements. The word "Improvements" means all existing and future improvements, buildings, structures, mobile homes affixed on the
Real Property, facilities, additions, replacements and other construction on the Real Property.
Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, costs and expenses payable under the Note or
Relatad Documents, together with all renewals of, extensions ol, modifications of, consolidations of and substitutions for the Note or
Related Documents and any amounts expended or advanced by Lender to discharge Grantor’s obligations or expenses incurred by Lender to
enforce Grantor's obligations under this Mortgage, together with interest on such amounts as provided in this Mortgage.

Lender. The word "Lender" means BANK OF IDAHO, its successors and assigns.
Mortgage. The word "Mortgage” means this Mortgage betwean Grantor and Lender.

Note. The word "Note" means the promissory note dated July 7, 2020, in the original principal amount of $639,000.00 from
Barrower to Lender, together with all renewals of, extensions of, modifications of, refinancings of, consolidations ot, and substitutions for
the promissory note or agreement, The maturity date of this Mortgage is July 7, 2030. NOTICE TO GRANTOR: THE NOTE CONTAINS A

VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal property now or hereafter
owned by Grantor, and now or hereafter attached or affixed to the Real Property; together with all accessions, parts, and additions to, all
replacements of, and all substitutions for, any of such property; and together with all proceeds (including without limitation all insurance
proceeds and refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Praoperty” means collectively the Real Property and the Persanal Property.
Real Property. The words "Real Property" mean the real property, interests and rights, as turther described in this Mortgage.

Related Documents. The words "Related Documents“ mean all promissory notes, credit agreements, loan agreements, security
agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and all other instruments, agreements and decuments,
whether now or hereafter existing, executed in connection with the Indebtedness; except that the words do not mean any guaranty or
environmental agreement, whether now or hersafter existing, executed in connection with the Indebtedness

Rents. Tha word "Rents” means all present and future rents, revenues, income, issues, rovalties, profits, and other benetits derived from
the Property.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TOQ ITS TERMS.

GRANTOR: Adam D. Korth and Ashlee M. Korth

Adam D. Korth ' Ashlee M, Korth

By:
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STATE OF Idaho )
COUNTY OF  Jefferson
Cn this Seventh day of July, 2020, before me, a Notary Public in and for said State, personaily appeared

Adam D. Korth and Ashlee M. Korth, known or identified to me to be the person(s) whose
name(s) are subscribed to the within instrument, and acknowledged to me that they executed the same.

SHANEY SWANSON bii
NOTARY PUBLIC - STATE OF IDAHO got?dry Pu t{“;c?fh Fh(l)ls D
COMMISSION NUMBER 2714 esiding at; Idaho Falls,

MY COMMISSION EXPIRES 1-3-2021 Commission Expires: 1-3-21




Date: July 08, 2020 File No.: 898395-RI (ss)

EXHIBIT 'A’
LEGAL DESCRIPTION:

THE SOUTHWEST QUARTER OF THE SOUTHWEST QUARTER OF SECTION 15, TOWNSHIP 1
NORTH, RANGE 44 EAST OF THE BOISE MERIDIAN, BONNEVILLE COUNTY, IDAHO

ALSO:
THE EAST HALF OF SECTION 16, TOWNSHIP 1 NORTH, RANGE 44 EAST OF THE BOISE
MERIDIAN, BONNEVILLE COUNTY, IDAHO

LESS AND EXCEPTING THEREFROM THE FOLLOWING THREE PARCELS:

BEGINNING AT A POINT THAT IS SOUTH ALONG THE SECTION LINE 361.07 FEET AND WEST
433.13 FEET FROM THE NORTHEAST CORNER OF SAID SECTION 16; THENCE NORTH 338.11
FEET; THENCE SOUTH 89°30'19" WEST 350.89 FEET; THENCE SOUTH 1°44'18" EAST 118.97
FEET; THENCE SOUTH 31°26'23" EAST 153.74 FEET; THENCE SOUTH 88°44'56" EAST 132.02
FEET; THENCE SOUTH 72°41'1" EAST 65.23 FEET; THENCE SOUTH 49°16'19" EAST 96.08
FEET TO THE POINT OF BEGINNING

ALSO LESS:

BEGINNING AT THE NORTHEAST CORNER OF SAID SECTION 16; THENCE SOUTH ALONG THE
SECTION LINE 315.16 FEET; THENCE WEST 433.13 FEET; THENCE NORTH 315.16 FEET;
THENCE EAST 433.13 FEET TO THE POINT OF BEGINNING

ALSO LESS:

BEGINNING AT THE NORTHEAST CORNER OF SAID SECTION 16; THENCE SOUTH 315.16
FEET TO THE TRUE POINT OF BEGINNING; THENCE WEST 315.16 FEET; THENCE NORTH
315.16 FEET; THENCE WEST 117.97 FEET; THENCE SOUTH 361.07 FEET TO THE EAST BANK
OF THE BAKER-DIXON DITCH; THENCE FOLLOWING THE MEANDERINGS OF THE BAKER-
DIXON DITCH TO A POINT ON THE EAST BANK WHICH IS SOUTH 626 FEET AND WEST 563
FEET MORE OR LESS FROM THE POINT OF BEGINNING; THENCE EAST 563 FEET MORE OR
LESS TO THE SECTION LINE; THENCE NORTH 626 FEET TO THE POINT OF BEGINNING

EXCEPTING THEREFROM THE EXISTING ROAD RIGHT-OF-WAYS ALONG THE NORTH AND
EAST SIDE OF SAID PROPERTY

ALSO INCLUDING THERETO:
THE NORTH HALF OF THE NORTHEAST QUARTER OF SECTION 21, TOWNSHIP 1 NORTH,
RANGE 44 EAST OF THE BOISE MERIDIAN, BONNEVILLE COUNTY, IDAHO




LESS AND EXCEPTING THEREFROM THE FOLLOWING TWO PARCELS:

BEGINNING AT THE NORTHWEST CORNER OF SECTION 22, TOWNSHIP 1 NORTH, RANGE 44
EAST OF THE BOISE MERIDIAN, BONNEVILLE COUNTY, IDAHO; RUNNING THENCE SOUTH
00°39'45" EAST ALONG THE SECTION LINE 793.15 FEET TO THE TRUE POINT OF
BEGINNING; RUNNING THENCE SOUTH 73°39'23" WEST 149.85 FEET: 3 THENCE SOUTH
00°39'45" EAST 490.66 FEET; THENCE NORTH 89°23'35" EAST 144.27 FEET TO THE WEST
LINE OF SAID SECTION 22; THENCE NORTH 89°19'18" EAST 299.67 FEET; THENCE NORTH
16°17'54" WEST 592.44 FEET; THENCE SOQUTH 73°39'23" WEST 145.40 FEET TO THE TRUE
POINT OF BEGINNING

ALSO LESS:

BEGINNING AT THE NORTHWEST CORNER OF SAID SECTION 22; RUNNING THENCE SOUTH
89°27'15" WEST ALONG THE SECTION LINE 144.27 FEET; THENCE SOUTH 00°39'45" EAST
833.95 FEET; THENCE NORTH 73°39'23" EAST, CROSSING INTO SECTION 22, A DISTANCE
OF 295.25 FEET; THENCE SOUTH 16°17'54" EAST 592.44 FEET; THENCE NORTH 89°19'18"
EAST 571.78 FEET; THENCE NORTH 00°39'45" WEST 1324.15 FEET TO THE NORTH LINE OF
SAID SECTION; THENCE SOUTH 89°20'28" WEST ALONG SAID SECTION LINE 871.45 FEET
TO THE POINT OF BEGINNING
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'WATER RIGHT REPORT

/1843020

(\DAMD OEFPARTMENT OF WATER AESQURCES
water g Aepet

WAIEN RIGHT NQ 23-11272

@wner Type !Name and Address

Current Gwncr SWAN VALLEY FARMS LLC
/0 DOUG NELSON
‘PO BOK 51630
1DAHO FALLS, D 814091630
14803481600

Originat Owner THE MOGI 1 RALL AHSATY TRUST 41
0B s ey Rasices L

PO BOX 1491
1DAHO FALLS, 1D 43403149
12065245454

Prority detes 0470171087

Bz Drsrewd

Staln: Active.

Seure Tektary

PALISADES CREEK ‘M R

TRHIGATION \am!«ml omon

Ttk Smaevion . posors i

Locotton ol Poinl |3} of Diverskan:

PALISADES CREEK 'SWSWSE{Sac. 26/Township 01N'Range 44E BONNEVILLE Coumy
IRRIGATION Use:

g Lmit; 3.9

Plage(s) of us:

Place of Use Legat Descriotion” [ANGATION BANNEVILLE County

Temeatia e Sreiisn Let Teest Acees Lat dnec At dad et unm{n-um

OIN e v TR |1
I e ] kg | e L 20
i powan | pop T
w1 wia | e e
21 T Ve (PO |
Toral acres 4339
Corditiors of Approval:

1. KDY, Tins right 15 for an enlargement of 5 9 axras wathia the place of use desertied for this right
135 Rights 2311272, 23-11408 ared 2111410 when cormbirred shall not exceed a tolal dwarmion rate of 5.3 ¢fs and the
Irrigation of Z71.4 acres,
X35 RIghts 2311404, 2311406, 231 L&Y, 23-11410 and 23-11272 when combined shall not excesd a tolat diversion 14t of
T 6,98 cfs and the imigation of 43,9 acres
-ROS Uk Bt seater Liedhes vy pighl will e argulaiind by B =atennaiey siik resgoeaistity for tha dinrbullon of water tmonz
Apornpriatney sithin @ waler Uiiicn, &2 ife tre of chis appecvil thin sater Figha I withs Stans Water Qittitet No. 01,
wlMJI'h'mM Paddet sl mmanmmnimmnmcr-w appeared by e
1 E TR e
3 ‘m {This watev right is subordinate to oll waler ights with a priorfty date esrller mm anl |z 1994, (hot are not decreed
enlsrgements pursunnt to Section 421424, kg bitwsen waler rights decreed a5 enlargements pursvang
Sectlon 42-1426, Ldaho Code, the earller Mnmh ke baperr cght.
fatar |s delivered through Palisades lmgullcn Canal.
Ufie of this right i lien Co.
. TO7 Tree right hotder 1l kocmepilsh the change satmeipnd by s transfer svithin one yoar (s} of the date of this appravs,
10.{T08Fallure of the right halder 1o comply with the conditions of ths Lranster s cause for the Director to retcind approval al
¢ :lhe Wramfer
11.iR6 This rlght =Fum Combirnd with ali glher nyhis shali revidi no inore Lhan 0,02 ¢fs per aci nor more than 3,5 ala per
acre ar Vet Pl fieadguts or irrigatien of the lands st
2:This right s hased upan an entargenient of Right No, 2311408, 23411410 pursuant to Section 42-1426, [daho Code,
1. Wi Code, Whiawentar 1ight ln.-hu I-um W“W WS necesiary for the

b 11t gl o e ey by the Snake River
Sabin AdiCATON EOUFT AL L DOIE 7 e 0 8an 1581 e oy €1 . il i decoce,

_Auhl

Ontex:
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WATIR RIGHT REFORT
vinss |
aan OEPRATNT O WATTA S |
artor Right Aeport
+ WEITA BGHT 40, TR
Quoar Tyae ‘Nomeand Addiess I.
Current Owner SWAN VALLEY FARMS LLC \
/D DOUG NELSON |
PO BOK 51630 |
{IDAHO FaLLS, 1D B1405-1630
4503481800
i Original Owner [GARY REMING
{ Original Qumer LAUEENCE FLEWING
| Ortgian Ovner [TMILLLS FLEMING |
riginal Owner MEAGKA FLEMING
Crighnal Ownr RSSTRTA GVIATT
122 FIRST 5T
| HENDERSON, NV 69015
| 7025656090
Prionly Dol¢: 0871571890
| Bauy: Dacress
| SEAUN Active
Source jid
| PALISADES CREEK [SNAKE RIVER
| el T | ;
| | BECATICN 0411310131 1,80 7% i
. Tealbveanny . 1AECKS '
| i e
|
{ PALISADES CREEKSWSWSE{Sec. 26{Township 01N Range &4E BONNEVILLE County
IRAIGATION s~
| Acre Limid: 4.1 {
Placars) of wae:
| Place of Use Lagat Descrsotivn: IRIGATICH BONNCVALLE Calnly
i Teseahia{Ranac Secting Lot Temts ‘Acres ot (Bract Mctn Lot Track Acres
SN e . Mwewid - 1 | |
I hpeiae wetds  sweeds |
i P I 1 L
! | COPESELS  WwH  SWSES0 | SESE W |
i P s | e ! : |
I T st 430, ¥
Cantnrs ol approval
1, “XZ7Thvs right fs imlled 6 the frrigation of B4.1 acres within the sutherized place of use [n a single frrigation season. |
7 XI5Righs 23411404 and 1311406 when combinad shall not excaed 2 totai diversion rate of 188 2fs and the ireigatlan of
. %35 Righia 33+11404, 2111400, 1310400, LEVVITE whei oL SwCetd # 1atal Eivirdes ruie o
L Bl wnd v drrigatiie) ol 4113 sires.
4. RO Uite & weate wnded this (M. il be pepEated Sy 4w vith
i Alin bt SHATCT AL the fimg of G appreval, K weter FRE b wtiln Seate Waker Dot pa g1
1 d Sevice 2344 relisg w3V AF & Hype S By (e
i Depas il the tabir coorel ot
|l 8. 01 Water (s dehvered through Palisades Irrigation Canal,
M 7. KOURIGh No. 2017408 1y am wwirrmmeens € Wb Hig% Sotisson Lo Sachler) 421476, Iiahe Code,
B} Use of this right s comtine with water froew Pallvades Inopation Co.
9. 1707 “The eignt Habder thall 3c0mpHIN i SRIQE ShGrIR0d by ths srankler within vt pa-hy) of (e it al (h Aderrens
10,1703 Walbre: :Wﬂ"‘ malder b0 serly wih 1% conditism o (v seemlier b €auna Tar ihe SI0cior o rescans Sporoval of
H e transdee,
" !H&J This gt whact comaingd w1 it aihar Fighks shail provide ng mane than 00 €fy jitw Sore har o tham §25 003 goe
3 WYt g heacpste far Nrhparion of The lass s,
12 {T19IPUPMRAL U0 BECHIBA 41 FA1TILL, Mpde Code, (Ris water right B UL Lo e prmerat g ipes necessary for the |
© defimition ef the rights ke efligheat wdvinmtration of wier riyhts aumig be dalotmined by (he Smake Niver
1 Bayha i) sdwation oy k8 et T3 1 #har i wkry of tha | i
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Wetar Right Report

WATER RIGHT HO 2341406

e Tyos imu
Lt Gamey FWAN VALLTY FaliMs LLC
€70 DOUG NELSOH
| 'pa poX 51830
IDAHO FALLS, 10 83405+1630
4503481800
Qriginal Dwrier|THE ROGER H BALL ANNUTY TRUST 61
'DBA SWAN VALLEY RANCH LLC
PO 8O 140
JIDAHO FALLS 1D 83401-145%
12085245454
| Friarity Date, 0443171387
Bk Deorevd
| | St Agtlve

Spurer Tritacy
PALISADES CREEKHMHaXE ALvEA

| GO Fum.mmn ATeH .
Thtst Bvemaben parors :
sty o P 1 v

PALISADES CREEK] i i LLE Caunty
JARIGATION Ute:

Mo 114

! ha T

Puasr of (v Lent Severiares, B SATION SONHIVLLE County

mmmum m Ratilract 'An:a botiTuc AccelloriTact-dcres
ok | ol

_n .nsn: :u nm(,“ 1SWNE 30 ISENE 39

! INeNW : i

INESE 10 it o Iswse 40 ISESE 4o
HENE MY w8

Bt iy 430
Coradiiws ol dpeient.

| 1. KD This right 15 for an enlargument 8" TH.4 atres ki the place of we deibd B s right
2 OSiRights 2111404 and 2341406 whiu cart i 1AW bt £53ed 3 toral dversion Fatc of 1.6 cfs and the irrigatian of
‘1625 acres.
1 3. X35 Rights 23-! moc, w1108, 231 uoa, u-nnu and 2)-11272 when combined shall rt cxceed a total divecsian rate of

6.9 73 ack ther ivigatinn of 433,

“ADS [zt of -ﬂwm. with o i pwong
0y within 4 watad BlstrL. AL che e ol N‘mu Jl-.l»-vlunnl h—mahwmw Pt b 03,
3 ‘Ru'ﬂun#l’dw wad malodain 8 .3 g ul g Apptved by (e

of

1.8 rmanned that i T miltalre .

|
s
6. cu'Tmuurm e gl - ke edefier (hm Azvll 13, 1N, 1nat boe rog Socrest
i uﬂvmnumumuqu&.mr H08. AL LRt Wl s Z0CTEd B AL R RRLL G
i o Teetiun 41126, ‘ale Coe, e ailer axtoniey 1ighs 4 the Suomsler sight,
7. ka2’ T riga, by el woom an erlarprment of Righ Ha, AN V1D roran ¢ Secion AL 10, Tikahe Coce.

IFO1 iWater Is delivered through Palisades Mg:non Canl

[N ,\.ln o e byt 21wl Patradn

10.,707 i right hotaer dnr.uwmmum.- avrdhpriad by this ieanale within one yearis) of the date of Lhiz appraval,

| i 'Tou,ralww;‘ the right bl b gomosy with I contiiom of this mate= s cause for he Director ta rescind aoprovel of

W 1 L

s Fighl whin caviined with all other righis shall seside no inore than 0.02 fs per acie nor more than 1.5 afa per

jbere al the I “eedjate 10 Irrigation of the Lands sbave:

9 mummubm:m vacw W e rEh E fubt o FAEE JAnrH HHovakes Sctmisy for the
seatinliiony of e righis tar gt 3% by S B Sruike River
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WATER RIGHT REPORT [

11872000
IDAID DEPARTMENT OF WATER RESDUNCES
Warer Righe Repont

SUTERGA KD T

Dwner Type  Name and Addrexs
Current Qwnier SWAN YALLEY FARIAS LLC
“C/0 DOUG NELSDN
PO BOX 51430
H0AG (KLY, 10 81405-1630
ABAY 00
GCriginss Chemar. TrIE ROGER 11 MALL SHNUNTY TRUST 11
DA SYAN VALLEY RANCH LLC

PO BOX 1491
1DAHT FALLS, 1D B340Y:1491
12085145454
Prionly Date: 04(017A198
Bzsh: Devered
Status. Adtlve
I Seurce Mrikbark
PALISADES CAEEK [WutdrE iy
HNolume
| IO W AL 88 e
|
| PLLRADLS C i iSce. 267Tomnship DTN [Rang BONNEVILLE Coumty
1RG0 Ui
Acur Limdec (933 |
Paceiih efa s '
e el lve Lol Bemamrion. WAIGATICN BOREVILLE County 1
oN ler o L i &l |
[ Iviee 32 L A TR T 1) |
1 ] | :
f . .rnn:n WSS AW el LM e
i B0 Inewt 1w " e
Total arrey: 433.9
Lanthlions of Approval
1. X3 righe 15 bimited te the Ingation of 143.5 acres within the st) értied slace of use w & dingle 1bskon eesom
2. 8 Mghis 2101772, 2011408 and 211 1410 when combined shall not cxcced a 1olal diversion rate af §.3 <fs and the
I scres
3 (KI5 Rt 134171404, 270511408, 2111408, 23-11410 and 23 11272 when combined shall not excesd a wial dwersion rate of
.90 By 8nd the icrigatinn of 43).9 acras,
4 [0 L of wter undar this right will be A with Tor the Swrnan of wazer among t
Sooregrialans wilhin a water dislibe . &2 the turt of this aporoval, (s waer righl it within State Wlcr Distrgt Na. 01
i 5 RAN TR clghy hobder SPal matntaon & o Kaurioy Srvice ard Sociable cond warvn el (rpe apprceed by the
Ccpuartimend 4 & rnapwer (gl witl Drovic Uhe wilessaiies witasde wrtiol af the diverisainl I
' [ No. 23:11272 is an enlargement of s right pursuant o Sectlon 42 1426, idaha Code
i 7 oam 13 deldvered througn Palisades Irgation Canal
8 lise of this right s cambined with water trom Patisades rrfgatkan Co

9. ¥37The right bolder shall accomplich tha changa mutharized by this transler within ong vear(s) of the aure #f this 32p-3var.
10 T8 ki of the right holder to camply with Lhe conditions of this tramsier is cause far the Direclar s fradind 2o ovid &
‘Ui tramifer

" _v_hmmmmlwmumruumuM:ummmumeluperm-.qmg than 3.8 ada s
| “acre b1 W P2 sasopmie for irrigutlon of L Farch sbave,

AL TR Pursiaset L beetiom 4104035 Mt e, ks mair cight 18 nvdiocl th oue™ gvaral powwsens nedriasy o (e

' et of the righta o foo Fwatan fignis as iy b det Iy e Sebe o

| Bl adyinbicacion (ourt 143 200 0t 8 142 K U wtey o (e Dk e cecriom,

| Emtre
| Lo rroed Jata
Carred Ot 4171172001
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WATER RIGHT REPORT

AHMW

IDAMD DEPARTHENT OF WATER RESQURCES
Witer Righx Repart

VATTR WGHF NO. 211410

Qumer Type  Hae Mol Adates

Current Owncr SWAN VALLEY FARMS LLC
/0 POUG NELSON
OB SINN
JORHG FALLS, 1D 514051630
R e

Original Grrarr THE ROGER H BALL ANNUITY TRUST #1
A SWAN VALLEY RANCH LLC
#0 80X 1491
[0 FALLS, 1D 83403-1491
NI

| Colgin Owes WILBERT £ i

a0 Wy

IRWIN, ID 83426
2084811105
Original Qwner;BAIT L ROSS
POBOYX 87
| HRWIN, 1D 81428
11084812220
Prisfity Date: 03/15/189)
Baui; Decered
Sunv. Krive

|
i Source | Irtbutary |
I PALISADES CREEK|SRAKE RIVER |

Rrmficialiie Feam Te  Srarraion Bate ilume

RRCATON B4 10/ LA Crs

“Tertas Grverion’ i A4Crs

Lagation of Puinl(3) of Divetsions |

PALISADES CREEK{SWSWSE {Scc. 26 Township 01N'Ramge 44 BONNEILLE County
WAIGATION Weet

Acre Limie: 129

Pncois) of viei

Flage of Use Lesal Description; IRNGATION BOMHEVILLE Couniy

" i et Teast beoms Mgt Mot feces Lo Trace Aceea b Tisetdeess
oN g 1 o 34 J 1
m e 33 et ISWhE1e | seNg 19
3 ¢ '
SSL | MWL SWSEAD | SESE 40
i WERE 345 | e
Astal aivyy 47,9
€andirions of Approval:
. XX Thin rge s el 42 the Inigastan of 170 scres witHin e WA U
1, mmn;’\r;;f.inlmwu-mm—nmmw.oa-nmur-imrmnumw.--
(B

n)hﬁ\ 2311404, u-n«‘n \unl n. lumuuummmmmm OO0 & EAal dettiinn ) o |
ey an the Irgtan al 41).5 |

4 ‘ml«'w-f-wmk-mhnmwﬂl‘ elily T the 1 o stle wniory
toprepraters wilkin & willet ey, nmm«uﬂw m-rv-qﬂls-llmlﬂaul\‘nrhn‘ﬂm_ﬂl_
3R The ctght ke At Lo
9 4 tmd e Tl e mmwduxm;

mmna.u-nmhm-uqurnwu-np;wumummdwq.wcue
T a1t e 0 hrmagn Pakiuades irrigation Canst
.chmlﬂm-mmmmm-mmmn(‘
e ks eccamalidh e £ whit Ji e yearin) o ehe dile of thil 320 sl
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7/28/2020

Scale: 1 inch= 1800 feet |File: BANK OF IDAHO ADAM KORTH.ndp

Tract 1: 40.0000 Acres, Closure: n00.0000e 0.00 ft. (1/999999), Perimeter=5280 ft.

Tract 2: 320.0000 Acres, Closure: n00.0000e 0.00 ft. (1/999999), Perimeter=15840 ft.

Tract 3: 2.0022 Acres (87214 Sq. Feet), Closure: $26.2431e 0.01 ft. (1/135905), Perimeter=1255 ft.
Tract 4: 3.1337 Acres (136505 Sq. Feet), Closure: n00.0000e 0.00 ft. (1/999999), Perimeter=1497 ft.
Tract 5: 7.9428 Acres (345987 Sq. Feet), Closure: n00.0000e 0.00 ft. (1/999998), Perimeter=2893 ft.
Tract 6: 80.0000 Acres, Closure: n00.0000e 0.00 ft. (1/999999), Perimeter=7920 ft.

Tract 7: 4.5087 Acres (196398 Sq. Feet), Closure: n00.0000e 0.00 ft. (1/495901), Perimeter=1822 ft.
Tract 8: 26.3718 Acres, Closure: n18.3200e 0.01 ft. (1/514085), Perimeter=4633 ft.




State of Idaho
DEPARTMENT OF WATER RESOURCES

Eastern Region » 900 N SKYLINE DR STE A * IDAHO FALLS, ID 83402-1718
Phone: (208)525-7161 « Fax: (208)525-7177 » Website: www.idwr.idaho.gov

Brad Little Gary Spackman
Governor Director
July 30, 2020

BANK OF IDAHO
PO BOX 126
SAINT ANTHONY ID 83445-0126

RE: Notice of Security Interest for Water Right/Permit No(s): 23-11272, 23-11404, 23-1 1406, 23-
11408, 23-11410, 23-11410

Dear Security Interest Holder:

The Department of Water Resources ( Department) acknowledges receipt of correspondence adding
security interest of the above referenced water right(s) to you. The Department has modified its
records to reflect the change in security interest and has enclosed a computer-generated report for
you.

Please note according to the information filed with the department the current owner of the water
right(s) listed above is Swan Valley Farms, LLC. According to your application the current owners of
the water should be Adam D. & Ashlee M. Korth. In order for the department to update the ownership
to reflect Adam D. & Ashlee M. Korth as the current owners a Notice of Change in Water Right
Ownership, evidence of ownership, and filing fee is required.

Updating the ownership record for a water right does not reconfirm the validity of the right. When
processing a Notice of Security Interest, the Department does not review the history of water use to
determine if the right has been forfeited or deliberately abandoned through five years or more of non-
use. To read more about water right forfeiture, including how to protect a water right from forfeiture,
please see Idaho Code §§ 42-222 and 42-223.

If you have any questions concerning the enclosed information, please contact me at (208) 497-3779.

Sincerely,

Chin oo

Cher Ramos
Technical Records Specialist

Enclosure(s)

cc: Swan Valley Farms LLC



