
Memo

From: Remington Buyer
To: Water Supply Bank Lease Contract 483
Re: Rentable Water Use Elements under this Lease Contract

on September 20th, 2005 the ldaho Water Resource Board resolved to approve a 30 year lease/rental of
"Bell Rapids water rights" (water rights 2- 10205 and 2-7353). The Board was the water right owner, and
they agreed to rent their water rights to the United States Bureau of Reclamation (USBOR) for flow
augmentation purposes. Specifically, per ldaho Code 42-17538, USBOR is authorized to rent 60,000 af of
consumptive use natural flow water rights, located below Milner Dam, but above Swan Falls Dam, for
flow augmentation purposes.

At the time the water rights were leased into the Water Supply Bank and rented out by USBOR, the
decrees for the rights were not yet finalized by the Snake River Basin Adjudication (SRBA) Court. When
the rights were decreed, it was established that water rights 2-1"0205 and 2-7353, when combined,
should be limited to an overall diversion rate of 414.85 cfs for the irrigation of lands associated with the
"Bell Rapids" irrigable place of use. There was no decreed combined limit on the irrigable acres.

As such, the table below summarizes the water use extent of these irrigation water rights that are
leased to the Bank (on contract 483), and rented from the Bank by USBOR (via an undocumented rental
agreement), leaving what appears to be an unrented balance 79.03 cfs and 18,826 af for the irrigation of
4,706.5 acres, as follows:
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