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Notice of Security lnterest in a Water Right
and a request to be notified of a change in ownership or any proposed

or final action to amend, transfer, or otherwise modiff the water right(s)

Aftach pages with additional information. Incomplete forms will be returned.

2. The following REQUIRED information must be submitted with this form:

A) Evidence of the security interest. This may be a copy of a DEED of TRUST1 MORTGAGE,
CONTRACT OF SALE or other legal document indicating your interest in the property and

water rights or claims in question, WITH ATTACIIED LEGAL DESCRIPTION.

B) A FEE of $25.00 per water right or adjudication claim'

3. Name and Mailing Address of Person or Company Holding Security Interest

ldaho AgCredit, FLCA

1586 N 2ndE

Rexburg, lD 83440

Phone

Email

Fom42-248(6) 2/14

4. Name of WaterRight Owner/Claimant(s)

5. Expiration Date of Notification Period

6. Is this a Renewal of Request for Notification?

7 . Signature(s) of Security Interest Holder(s)

Title, if applicable

Watson lnvestments, LLC

June 1 ,2050

trYES A NO

o/(,-/ z .;
Nick Bazil, Assistant Branch Manager

For Office U

Receipted by

se Onlv

*-LA Receipt No. F-++lt "^']Date

Date Date

Water Right/Claim No.Water Right/Claim No.Water Right/Claim No.Water Right/Claim No.
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$ ldaho AgGredit REAL ESTATE MORTGAGE
RECORDER

Date: of
TLE - REXBURG

hereinafier called
a corporation,

RSTWHEN RECORDED MAIL TO:
ldaho AgCredit, FLCA
1586 N 2nd E
Rexburg, lD 83440

"Morlgago/',
and

t*:]}j,ilrit* company

1. THIS MORTGAGE is made this May 19. 2020 between
whose address is

under e Farm Act 1971, as amended, its lplace

fixture filino-

2' wlrNEssETH: That Mortgagor IRREVoCAB-LY GRANTS, BARGAINS, SELLS, coNVEys AND ASS|GNS unto Morrgagee
m"t 

with right of entry and-possession-tne tottowinf aeJdtiil';;;i ft;;;;ir#;h the county(ies) or Madison, state of

9FF ATTACHED SCHEDY.LF.4 FOR REAL ESTATE DESCRIPTION, TOGETHER WITH FIXTURES AND APPURTENANTSPRINKLER EQUIPMENT.IF ANY.

ToGETHER wlrH: All fixtures, including but not limited to the following: Alr.pumps, motors, columns, tubes, shafis, bowls, panelsand all electrical appurlena.nces, mainlin-e, laierats, *n""i-riii"t, piuJu*":" 
'ir'.giffi 

;il;r, risers,.heads, couplers, end plugs,valves' valve openers, reducers, joints, ieei- ano vnv"s, iJ-*Jri'as arr 310[il!.Jii'tpuce*ents thereof, hereby dectaredappurtenant thereto and which are more particularty oestiideJ oniiu iti""n"o schedute A.

This real estate is offered to secure all present and future loans or advances in the name(s) of watson lnvestments, LLC, An ldahoLimited Liabitity Company, By: Rhett Watson, tr,tanajing Mimoei ano ay: Oiina Wa1l,jn, Member; and tndividuaily By: Rhettwatson, aka Rhett R' witsori, aka Rhett nouert_wation] 
"nJ 

o-i#a-wats6n,l[ubi"ni i.'w"tson, husband and wife; and Rhett

ff:iljlr?$;,lli;;li^jr# corporation, By: Rhett w;tso;,-i;doent, anl Br oirn" w"tron, vice F[sio"ni ., we1 as any

at

WATER RIGHTS:

;?3n1ffi$S'J?l'f6Trt:#1TJ;."twater Resources Decree Number z1-z11oB, priority Date January 10, 1es7, ror 2.s3 cFS,
ToGETHER wlrH: ldaho Department of water Resourrces Decree Number 21-10023, priority Date March 24, lgrs,for .36 cFS, for230.3 acres from a well.
ToGETHER wlTH: ldaho Department of water Resources Decree Number 21-21098, priority Date Aprit .,1 7, 1 

gs6, tor 1 ,12cFS, for230.3 acres from a well.
ToGETHER wlTH: ldaho Department of water Resources Decree Number z1-2logA,priority Date April 17, 19s6, for 3.0g cFS, for230.3 acres from a well,

3' ToGETHER wtrH: all buildings, structures,.equipment, fixtures (including trees, vines and shrubs) and improvements of everykind and description now or hereafter constructeci or ptacio *r"i"oh; all stinding iimoei and timber to be cut located thereon; ailexisting and future water rights, however evidenced, to ini-uie or'-Gter ror irdg;tion, riveJtocr, and domestic purposes, inctudinginigation and watering equifment and systems, ditcliei, ilt"rarJ, lonouitr, and rights-of-way used to convey such water or to drainthe above-described property, all of which rignis are nere6v ria" appurtenant to the property, and all pumping ptants, electricalgenerators, wind machines, and fencing anditorage tanks,how oi rriieaner used in connectiriri witn ine-proriert-y,'all of which arehereby declared to be fixtures; all grazing rlghts, lEises, p'"iriL lio ricenieJ; lil oir,-gis, ano mineral leases, permits and rightsused with the property; a.ld {! ten6ment6, hlrdita;;;tsi 
""l"rentr, 

rights-of-way and appurtenances to the property (hereaffercollectively referred to as the ,'property,,).

4' MoRTGAGoR ABSoLUTELY AND UNGONDITIONALLY AsslGNs, transfers, conveys and sets over to Mortgagee a1 the rents,royalties, issues, profits, revenue, income and other uenems ot-tlt" f.pgrty arising troni ine use or enjoyment of all or any portionthereof or from any lease, mineral lease, or agreement pertaining dereto (collectively the ,,Rents,,); suBJEcT, HowEVER, to theright, power and authority given to and cohfere-o upon fradrtgagoi iy'Faragr"ph 7.c hereof.

5. FOR THE PURPOSE OF SECURING:
a) payment of the indebtedness or obligations evidenced by the following .promissory note(s) andlor guaranties executed byMortgagor and/or others to the MortgageJ at the times, in tird manner ano wiin interesi as therein set forth (notes may containvariable or adjustable rate provisionsj:

Date of Note Maturitv Date Amount of Note
May 19,2020 June 1,2050 $1,563,400,00

b) the payment of such additional loans or advances,.including advances under a revolving line of credit, with interest thereon, ashereafter may be made to Mortgagor, or Mortgagoi"J iJJieisori-br assigni, inolol io-parties whose obtigation Mortgagor isguaranteeing, evidenced oy a promiJsory note o 
-r-ot6enrvise ino infoirig;iioiC tivio'encio 6v'"nv guaranties executed by Mortgagorin favor of Mortgagee; PRC'VIDED HoW'EVER, THAT, sucrt aUOitioiar roin., 

"a*.c"r, 
gu#"ty obligations shall be secured by thisMortgage only if the promiss.ory note, guaranty, or oiher oocumenilviden;ing suahl;il; ;r advances shalt recite that it is to besecured by this.Mortgage; c).the PlYnrent ot'alv substitute notiJ, ien"*als, reamortizations, and extensions of all indebtednesssecured by this Mortgage; d) the pbrfbrmance ot 6very ourigition l.io agreemint or Mortgago. whether contained oiincorporated byreference in this Mortgage' or coniained in any toan.o6cum6nioi daianV executed py Mortgagor in fiavor of Mortgagee, with respectto any loan, advance, or.guaranlY.lugYr"o oy tnis Mortgage; an,i'ei tire'payment of ill suris expended or advanced by Mortgageeunder or pursuant to the terms of this Mortgaie, togethei w]td intir"6t ineiedn as herein pioviaeu. The continuing validity and priority
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Counfi:

Dat*S'?2',fD3Drime, ti

01Date: 1

WHEN RECORDED MAILTO
ldaho AgCredit, FLCA
1586 N 2nd E
Rexburg, lD 83440

ID:

L THIS MORTGAGE is made this May 19. 2020 between
hereinafrer calledwhose address is

, and a corporation, existi

and operating under the
Blackfoot. ldaho 83221.

Credit Act , as amended, having its place of business at

2. WTTNESSETH: That Mortgagor IRREVOCABLY GRANTS, BARGAINS, SELLS, CONVEYS AND ASSIGNS unto Mortgagee-

together with right of entry aiO-possession the following described real property situated in the County(ies) of Madison, State of

ldaho:

SEE ATTACHED SCHEDULE A FOR REAL ESTATE DESCRIPTION, TOGETHER WITH FIXTURES AND APPURTENANT

SPRINKLER EQUIPMENT IF ANY.

TOGETHER WITH: Allfixtures, including but not limited to the following: All pumps, motors, columns, tubes, shafis, bowls, panels

unO-"tt etectricat appurtenances, mainlitie, laterals, wheel lines, pivoUcircle irrigaiion systems, risers, heads, couplers, end plugs,

valves, valve open6rs, rtoucers; joints, iees Jnri wyes, as tir6tt as all additions and replacements thereof, hereby declared

appurtenant theieto and which are more particularly described on the attached Schedule A'

yffi:ldahoDepartmentofWaterResourcesDecreeNumber21.211oB,PriorityDateJanuary1o,1957,for2.53CFS,
for 206.0 acres & 72'l.O AF from a well.
TOGETHER WITH: ldaho Department of Water Resources Decree Number 21-1OO2g, Priority Date March 24,1975, for .36 CFS, for

230.3 acres from a well.
TOGETHER WITH: ldaho Department of Water Resources Decree Number 21-21OgB, Priority Date April 17, 1956, for 1.12 CFS' for

230.3 acres from a well.
TOGETHER WITH: tdaho Department of Water Resources Decree Number 21-21OgA, Priority Date April 17, 1956, for 3.08 CFS' for

230.3 acres from a well.

*q-l3lL,
F#"t Abcfi".t Title ComPanY

This real estate is offered to secure all present and future loans or advances in the name(s) of Watson lnvestments, LLC, An ldaho

Limited Liabitity Company, By: Rhett foabon, Uinaging Member, a1{ By: Diana_Watsgn, Member; and lndividually By:. Rhett

Wjtibn, aka Rhett n. wiis#, aka Rhett Rooirt wition] and Diana Wats6n, aka Diana T. watson, husband and wife; and Rhett

Watson'Farms, lnc., AniOlno Corporation, By: Rhett Watson, President, and By: Diana Watson, Vice President, as well as any

renewals or extensions thereof.

fixture filino.

3. TOGETHER WTH: all buildings, structures, equipment, fixtures (including trees, vines and shrubs) and improvements of every

tinO and description now or here-after constructecj dr ptacbO thereoir; all standing timber and timber to be cut located thereon; all

existing and futlre watei rignii, 
-noweuer 

evidenced, io the use of water for irrighion, Jivestock and domestic purposes, including

inigati;n and watering equifimeht and systems, ditches, laterals, conduits, and rights-of-way used to convey such water or to drain

thdabove-described-proiertv,irioit"ni"r, righis are hereby mideappurtenantlo.the property, and all pumping plants, electrical
generliors, wind machinbs, iho fencing anditorage tanks,'now or hiieafter used in connection with the propefi, all.of which are

["r"oy deilared to Oe nxtu'rei; afLgiizlng rights, l6ases, permits and licenses;-all oil, gas, and mineral leases, permits and rights

,ieo iniirt the property; Jno ari ten6ment6, nireititamenis, easements, rights-of-way and appurtenances to the property (hereafter

collectively referred to as the "Property").

4. MORTGAGOR ABSOLUTELY AND UNCONDITIONALLY ASSIGNS, transfers, conveys and sets over to Mortg-ag.ee all the rents,

roy"Ne., is"req profrtq ievenue, income and other benefits of the property alisiLs from th_e-use 9r e-tIE|!e]I oLllt q.qly P.ortlgn

th6reof or from any lease, mineril lease, or agreement pertaining tner6to (collectively the "Rents"); SUBJECT, HOWEVER' to the

right, power and adthority given to and conferred upon Mortgagor by Paragraph 7.c hereof'

5. FOR THE PURPOSE OF SEGURING:
a) payrnent of the indebtedness or obligations evidenced by the following .promissory note(s) and/or guaranties executed by

Mott#goi .nati others to the Mortgagee at the times, in ihe manner anO w'iitr interesi as therein set forth (notes may contain
variable or adjustable rate provisions):

Date of Note Maturitv Date Amount of Note

May 19,2020 June 1,2050 $1,563,400.00

b) the payment of such additional loans or advances, including advances under a rwolving line of credit, with interest thereon' as

nliefubi'rii oe maoJ iJ no.tgagor, or tvtortgagor's succeisors or assigns, 3$/or to-parties whose obligation lvlortgagor is

tuaranteeing, evidenced oy a profriisory note or'otf,erwise and.qny obligations. evidenced by any guaranties 9x99yted by Mortga-gor

in tavoi of M-ortgagee; p{Ovroeo H9WEVER, inAi suctt additio'nal loins, advances., guaranty obligations shall be secured by this

nrortglg" oniiht-ne iromissory note, guaranty, or oiter document evideniing such lolns or idvances shall recite that it is to be

Jeiuiei OV triis Nnortiage;-cl ii," pjirient or lhy substitute notes, renewals,-reamortizations, and extensions of all indebtedness

iiiurea oy tnis Mortg-ag"e;'d)'tne pbrf6rman"e oi 6u"w ooligation and agreement of Mort-gagor whether contained or incorporated by

reference in tnis Morig;gd, dr ioniaineo in any toan o6cum6nt or guaraity executed pv.Mort-sasor in favoroJ Mortg?g?"'with respect

to any loan, advancei oilrirantv i"iureo uv inii Nnortsige; ani e) the-payment of ilt sumslxpended q {Y1fg.by Mortgagee

unoei or pu'rsuant to ine tErms ofinis utortgageltogethei ilitn intereit theiedn as herein provided. The continuing validity and priority



6. TO PROTECT THE SECURITY OF THIS MORTGAGE, II/IORTGAGOR AGREES:

a) To use lcan proceeds solely for.the purpo€es' set forth in the loan application(s) or agreements; to comply with the Farm credit

Act of 1971, as amended, and/or the ,"gur"tiiiir oiin" Fa* Credit nTnlin-i"iiltion, norriexisting or bs hereafier amended'

Sldaho AgGredit
Date: 1 2020

the Property.

I ri rl i, I '',1., ii
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REAL ESTATE MORTGAGE

advan,ces or guaranties shall
from tr/lortgagor to Mortgagee

not be imPaired bY the fact
or no iommitmeni to make

Pagc2
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that at certain times hereafter
or advances"

with standards of good

d) To appear in and litigate any action or proceeding purpg4ills tg affect the security hereof, the title to the Property, or the rigl*s

or powers of Mongagee; Mortgagee nlgy .appeaiii ano titiiate 
"ny 

-"*tt 
actiori or proceedinls, including any bankruptcy'

partition or condemnation proceeding, affecting.ihi prop"rtv, #rvrortgigee;i interest theiein, in wtiich event Mortgagor agrees to

pay all costs andt expenseJtneieot, iicluding u]to-"y"?u"i'and cost-s Jf securing evidence of titlel

e) To pay on or before the due date all taxes, and assessnnents affecting the. Property,.including all assessmen:s upon water

company stock and an rents, asi"sJr"ntr e$ "n"rg"! 
foiwater, apprrtefiant to or'used in conneltion with the Property; to pay'

when due, all encumbrances, charges, and lie,ns, oi tr," Properiy bi anv pjrt thereof, whbh at Any time appear to be prior rr

superior hereto.

f) ln case of any suit to foreclose this Mortgalle or to collect any charge arising.out.gf tfe d-ebt hereby secured' or of any suit

which the Mortgagee may deem necessary to pri.eoit" 
"iair"nl 

to ud"lt * pr6tect the lien herein, iniluding any proceeding in

bankruptcy, or if Mortgagee retains an attorneyli-io"i*" N,tlttg"g"" in iinnEction with this Mortgage or any other agreement

rerated to the incjebtedness secured by this Modgage, Mortgagor agrees-to pay a reasonabre sum alittomryis fggs and all costs

and tegat expenses in conneiiion with said .uit];Jni iur*r"er-"gr;s to iailFi reasonable costs of searching the records and

abstracting or insuring the tifle, and such sum*,'ioiii"no eipeises srrarlol l"iuieo herglv and ihall be included in any decree

of foreclosure. The fees and costs described nerein-anotrsjwhere in tiie rraortglge shall de in addition to those set forth in the

loan igre"ment ,ot any other written agreement between Mortgagor and Mortgagee'

in good and workmanlike
all laws, covenants and

in amounts as Mortgagee
proceeds, or any Part
or to the restoration or

hazard insurance, Mortgagee
be secured bY Mortgagor to

any action or Proceeding
proceed ing affecting the

of either appears to be
in i:s absolute discretion

fees, and costs of securing
Noth ing contained

to Mortgagor,
the ProPertY.

notice

h) To pay immecliately and without demand all rsums expended by Mortgagee pursuant.to the provisions hereof, with interest frsn

date of expenditure at tne samJrate is is provioeo tor i'h tne not6 or notei seiured by this Mortgasie. ln the event that such sums

are not immediately paici, they shall be added, 
"r"tig 

*iin lnJ appro.priate amount of capital stock o-r P.articpation certificates' to

the principal batance ot ine inaeotedness .""rr"o-fr"i"Ly ino ihati accrue interest as herein set forth. Al' such sums shall be

secured hereby.

i) Environmental Representations, Wananties etnd Covenants'

1) Except as disdosed in writing to Mortgagee, or except as.otheruise prwided in.any loan qgre-ement between Mortgagee

and Mortgagor wtricr spe;fil;ily i"for-dth; Fdp;fi_, to the best knowledge of Mbrtgagcir afier due inqu ry, Mortgagor

nui"uv ruitt-"t t"ptei"ni", wi"ifits and covenants is foliows:

(a) No prollutants, contaminants (inclurling o-il or other petroleum products), to"J" ol hazardous st$slances, or solid or

. .,. . hazardorus wastes, as such terms are'Eeiin"o JnO"iinv rfeoeiif, statd'or local.Environmental Law, regulation or

"'" '3ff#bi".,a'fir'&iin"rt"nj'qGontaminants") nive ueen, are o6ing oiwirr be generated,t_11-1f91{-"1!l31Tid'stored'
disposed of, discharged, released, tfrreatJneA to be released[ or otherwis6 allowed to r4igrate or.escape on, underor

from the property-in-Juirr quantiti6s or cJniintrations as would violate any f.ederal, state or local Environmental Lautr'

regulatio,n o1. ordinance-or'is wouto rrequiie-tr,tortgagor to repon such coirdition to ani governmental authority or to

un?ertakle remoual or remedial action tp clean up such contaminants;

(b) No Contaminants are located on, in or unrlr any property located adjacent to.the Properly in such qu-antities or

concentrdions as wouio constitute a v,iotation of any 'rrivirinrn'ental Law oias would require the owner.cf the adjacent

property to report such condition to 
"nV'gJuJmmtniaf 

authorlty or to undertake removal or remedial ac{ion to clean up

such Contaminants;

(c) Neither the Property, nor any portion thereof, nor any adjacent property or portlg! tfrgreof, has been or is proposed-to

be tisted underthe Go"rnpreheniive En,viionm"itiin"i'pon6e, Compdnsation'and Ljabilitf Ad.(42 U.S.C. Sec-tion 9601,

et seq"), or any analogoris state law. Mortgagor shall iminediai:ely ndtiry Uortgagee if Mortfagor acquir-es.any information
conceiiiing tn6 fiiting-orproposed tistirrg 6f ihe Property or any'adlac6nt property and shbll provide Mortgagee with any
documents in Mortgago/s possession rclative thereto;
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(d) No
6901,

hazardous wastes, as defined underthe Federal Resource Gonservation and Recovery Ad (42 U.S.C. Section
et seq.), or any analogous state law ("Hazardous Wastes"), have been, are being or will be stored or treated in

impoundments
surfiace;

or other structures or facilities located on the property that are partially or entirely below thesurface
ground

(e) No litigation, investigation, administrative order, consent order, agreements, or other ac'tion, proceeding or.settlement

ini:reinader'Action") hls previously been brought, is now pending, or to the best knowledgg of Mortgagorlhreatened
igainst or anticipatbd by'Mortgag-or, with respect to Mortgagor's use or management of Hazardous Materials or
H-azardous Wastis or the enviro-nriental conditi6n of the Property, including any underlying groundwater' Upon leaming
thereof, Mortgagor shall immediately notiff Mortgagee of any such Action or threatened Action and provide Mortgagee
with copies of all documentation relative thereto; and

(D EXCept aS disclosed in wfiting tg Mortgagge, no underground tanks, wells (except domestic water wells), septic tanks'

ibnds, iits or any other storage-tanks l"Taiks') (whetheicurrently in use or abandoned) ane or were located on or under
ine prb'perty and no Tanks aie or werb serving ihe Property deicribed herein. With respect to any Tanks disclosed in

writing io tvtbrtgagee, Mortgagor shall comply witn all federai, state and local laws, regulations and ordinances and any
requiriments oi city or cou-ntf Rre departm6nts, applicable to the maintenance and use of such Tanks, including, without
limitation, Title 40 of the Code of Federal Regulations Parl112.

2) Nothing herein.shall be deemed to prohibit Mortgagor from (a) using, handling or storing- hazardous meterials or
sirbstancel, as defined under any federal, state or locaflaw, regulation or ordinance ('Hazardous lMaterials") or (b) storing or
treating non-hazardous wastes, io long as such activities are canied out in a good and husbandlike manner in the ordinary
course- of business, and in compliance with all applicable environmental laws, regulations, permits, orders or other
requirements.

3) ln the event that Mortgagor is in breach of any of its representations, warranties or covenants as set forth above,
Mortgagor, at its sole expense, shall take all action required, including environmental cleanup of the Property, to comply with
the repiesentations, warianties and covenants herein or applicable legal requirements and, in any event, shall t9ke all action
Oeemid necessary by appropriate governmental authorities. Mortgagee shall have the right, but not the obligation, to advise
appropriate governmbnt'ai authorities of any environmental condition on or affecting the Property that consiitutes or may
constitute a breach of Mortgagor's obligations hereunder.

4) Mortgagor and its suressors and assigns shall indemniff, defend, protect, and hold harmless Mortgagee, its directors,
oificers, ehpbyees, agents, shareholders, successors and assigns and their officers, employees or agents, from and
against any and all claims, suits, damages, liens, losses, liabilities, interest, judgments, response and cleanu.p costs,
demands, 

-actions, 
causes of action, injriries, administrative proceedings and orders, consent agreements and_orders,

penalties, costs and expenses (including any fees and expenses incuned in enforcing this ind-emnity, any out-of-poctet
iitigation costs and the-reasonable fees and expenses of counsel) of any kind whatsoever ('Claims") paid, incurred or
suffered by, or asserted against Mortgagee, including but not limited to Claims arising out of loss of life, injury to persons,
trespass oi damage to or fontamination-of property or natural resources, or injury to business, in connection with or arising
out bf the activitiei of Mortgagor on the Property, Mortgago/s predecessors in interest, third parties who have been invited,
permitted or trespasseO on ttre Property, oi pahies in-a contractual relationship with lvlortgagor, .or 9ny of them, or which
bire6f or indirei;tly arise out of oi reiult from or in any way connected with the Property, whether or not caused by
Mortgigor or within the control of Mortgagor, including ririttrout limitation: (a) the prele_nce, _use, generation, treatment,
stora-ge] disposal, release, threatened rEldase, or disCharge of any Hazardous Material or Gontaminant at or from the
erop6rty ani/or the cleanup of Hazardous Materials or Contaminants within, on or under the Property;.(b) Mortgago/s
breich bt any of the representations, wananties and covenants contained herein; and (c) MortgagoCs violation or alleged
violation of any applicable Environmental Law, regulation or ordinance.

5) Mortgagor's representations, wananties, covenants and indemnities contained herein shall survive the occunence of any
event whitsoever, including without limitation the payoff of any promissory note(s) secured hereby, the release or
foreclosure of this Mortgagel the acceptance by Mortgagee of a deed in lieu of foreclosure, or any transfer or abandonment
of the Property.

6) The term "Environmental Lad' shall mean any federal, state or local law, statute, ordinance, or regulation, now in_effect or
hereinafter enacted, pertaining to health, industrial hygiene, or the environmental conditions on, under or about the Property,
including but not limhed to enactments requiring the removal or containment of asbestos-containing materials in private
buildings.

7) Mortgagor shall permit, or cduse any tenant of Mortgagor to permit, Mortgagee or its agenls, or independent contractors to
enter and- inspect the Property at any reasonable time for purposes of determining, as Mortgagee deems necessary or
desirable: (a) ihe existenc6, lotation ind nature of any Hazardous Materials or Hazardous Wastes on, under or about the
Property, 6i me existence, location, nature, magnitude and spread of any Hazardous Materials or Hazardous Waste that
has be6n id,itleO, disposed of, discharged or releised on, under or about the Property, or (c) whether or not Mortgagor and
any tenant bf Mortgagor is in compliance with applicable Environmental Law. lf Mortgagor or its tenants fail to comply fully
with the terms of this subdivision 7), Mortgagee may obtain afftrmative injunctive relief to compel such compliance.

j) Grazing Rights. lf any portion of the Property described in this Mortgage is used by Mortgagor as the basis for obtaining graziqg-fermits 
or oltrer grazing rights issued by dny govemmental agency, including without limitations the Forest Service, U'S.

bepartment of AgriculturE oithe Fureau oi Land Management, U.S. Department of lnterior, Mortgagor covenants and agrees as
follows:

1) Said grazing permits or other rights are in,good standing and have not been modified, reduced or limited in any other
respeol, except as fully disclosed in writing to Mortgagee;

2) Mortgagor will perform all obligations imposed as a requirement of exercise of said grazing permits or other rights and will
comply with all laws, rules and regulations applicable thereto;

3) Mortgagor will take such timely action as may be required to cause the renewal or reissuance of said SLazi!_g permits or
oiner rilnis from time to time as lhey expire during the ierm thereof. Mortgagor agrees and acknowledges that 

-the 
{ailure to

renew dr cause the reissuance of aiy siid permiti for any reason, whether the result of an act or omission of Mortgagor or
for reasons beyond Mortgago/s contiol, is dn event of defuult hereunder and Mortgagee shall have the right to exercise the
rights hereinaffer set forth in this Mortgage; and

4) Mortgagor agrees to pay all fees, charges, rents or other payments accruing under said permits o_r-any renewals thereof
piior to-ailinqu-enry. tn ih6 event Mortgador fails to pay any sich payrnent, th-e amount unpaid shall become a part of the
indebtedness secured by this Mortgage and shall be immediately due and payable.
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not
be

i) ln the event any one or more of for
any reason be held to be invalid,
affect any other provision of this
construed as if such invalid, illegal

j) This document and any attachments may be executed in counterparts, each.of which shall be deemed an- original, but which
'6hall 

constitute one an'O the same instiument. This document'may be signed and delivered by facimile or electronic

transmission, either of which shall be effective as an original'

k) Mortgagor acknowledges receipt of a completed copy of this document and its attachments.

WAIVER OF RIGHT TO TRIAL BY JURY. TO THE EXTENT PERMITTED BY LAW, THE BORROWER AND THE LENDER

HEREBY JOINTLY AND SEVERALLY WAIVE ANY AND ALL RIGHT TO TRIAL BY JURY IN ANY ACTION OR PROCEEDING
RELATING TO ANY OF THE LOAN DOCUMENTS, THE OBLIGATIONS THEREUNDER, ANY COLLATERAL SECURING THE

oBLteATtoN oR ANy TRANsAcTtoN ARtstNG rfuenernou oR coNNEcTED THERETO. BoRRowER AND THE LENDER

EACH REPRESENT TO THE OTHER THAT THIS WAIVER IS KNOWNGLY, WLLINGLY AND VOLUNTARILY GIVEN.

LLC, An ldaho Limited Liability Company

Rhqtt Watson,

By: Diana Watson,

ACKNOWLEDGMENT

State of ldaho, CounU of ss.

This record was acknowledged before me on Mr^, Zt , z.-? e by Rhett Watson as Manaoing Member and

Diana Watson as rembel of Watson lnvestments. LLC. An ldaho Limited Liabilitv Companv.

tl.t-rl i?t.*^'t

My commission expires: 1 .- lar. zn.ro Gommirsbn No.61922
ilohrtnrbfic
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REAL ESTATE DESCRIPTION TOGETHER W|TH FIXTURES AND APPURTENANT SPRINKLER EQUIPMENT IF ANY FOR

MORTGAGE DATED MAY 19,2O2O

Watson lnvestrnents, LLC, An ldaho Limited Liability Company

Loan: 0005549667 - 5542758101

REAL ESTATE DESGRIPTION:
PARCEL 1:

SITUATED IN THE STATE OF IDAHO, COUNTY OF MADISON, BEING PART OF SECTIONS 10 & 11, TOWNSHIP 5 NORTH'

NNruAC 38 EAST, OF 8.M., BEING MORE PARTICULARLY DESCRIBED AS FOLLOWS:
BEGINNING ATTHE NORTH 1/4 CORNER OF SAID SECTION 11;
iuEtrtce rubCrH tis"si+3'EAST, A DlsrANcE oF 280.94 FEETTo A REBAR wlrH A PLAsrlc oAP FoUND;

THENcE AToNo Tne nieTTT SANK oF THe NonTH FoRK oF THE SNAKE RIVER THE FOLLOWING TEN (10) GOURSES:

1. SOUTH 21'04'33" EAST, A DISTANCE OF 847.40 FEET TO A POINT;
2. SOUTH 33'02'34" WEST, A DISTANCE OF 731.35 FEET TO A POINT;
3. SOUTH 63"27'53" WEST, A DISTANCE OF 365.02 FEETTO A POINT;
4. NORTH 76"29'38'WEST, A DISTANCE OF 603.02 FEET TO A POINT;
5. SOUTH 74"97'10" WEST, A DISTANCE OF 271.45 FEET TO A POINT;
6. SOUTH 05"51'52" EAST, A DISTANCE OF 803.70 FEETTO A POINT;
7. SOUTH 20"28'10" EAST, A DISTANCE OF 827.54 FEET TO A POINT;
8. SOUTH 09'08'03' EAST, A DISTANCE OF 556.02 FEET TO A POINT;
9. SOUTH 25"50'21" EAST, A DISTANCE OF 884.38 FEET TO A POINT;
10. SOUTH 28'50'35" EAST, A DISTANCE OF 907.29 FEET TO A POINT;
THENCE NORTH 68'53'56" WEST, A DISTANCE OF 14O.OO FEET TO A REBAR WITH A PLASTIC CAP FOUND;

THENCE NORTH S1'z2,gz" WEST; A D|STANCE OF 104.38 FEET TO A REBAR WITH A PLASTIC CAP FOUND;

THENCE NORTH 65"28'42" WEST, A DISTANCE OF 342.61 FEET TO A REBAR WITH A PLASTIC CAP FOUND;

THENCE NORTH 08038'39' EAST, A DISTANCE OF 58.56 FEET TO A REBAR WITH A PLASTIC CAP FOUND;

THENCE NORTH 38'15'59'WEST, A DISTANCE OF 80.03 FEET TO A REBAR WITH A PLASTIC CAP FOUND;
THENCE NORTH 25'17'13" EAST, A DISTANCE OF 12,15 FEET TO A POINT;
THENCE SOUTH 53'46'00' WEST, A DISTANCE OF 341.31 FEET TO A REBAR WITH A PLASTIC CAP FOUND;
THENCE NORTH 82'24'55" WEST, A DISTANCE OF 568.67 FEET TO A REBAR WITH A PLASTIC GAP FOUND;
THENCE NORTH 83'57'55" WEST, A DISTANCE OF 575,72 FEET TO A REBAR WITH A PLASTIC GAP FOUND;
THENCE sourH 87"09'39" wEsr; A DtsrANcE oF 791.86 FEET To A REBAR wtrH A PLASTIC cAP sET STAMPED, 'PLs
13856";
THENiE sourH a7o24'22" wEsr, A DlsrANcE oF 149.94 FEET To A REBAR wrH A PLASTIc cAP sET STAMPED,'PLS
13956";
THENCE ALONG AN EXISTING FENCE LINE THE FOLLOWING EIGHT (8) GOURSES:
1. NORTH 61'46'45U WEST, A DISTANCE OF 462.73 FEET;
2. NORTH 32"10'14" WEST, A DISTANCE OF 851.87 FEET;
3. NORTH 14"06'36'WEST, A DISTANCE OF 625.04 FEET;
4. NORTH 09'07'20" EAST, A DISTANCE OF 74.43FEET;
5. NORTH 10'5748" EAST, A DISTANCE OF 256.95 FEET;
6. NORTH 19"00'34" EAST, A DISTANCE OF 67.53 FEET;
7. NORTH 31'39'03'EAST, A DISTANCE OF 261.26 FEET;
8. NORTH 29"50'18'EAST, A DISTANCE OF 483.26 FEET;
THENCE NORTH 51O21'38" EAST, A DISTANCE OF 567.27 FEET TO A FENCE CORNER POST;
THENCE NORTH 07'55'23" WEST, A DISTANCE OF 16.05 FEETTO A FENCE CORNER POST;
THENCE NORTH 56028'26" WEST, A DISTANCE OF 17.83 FEET TO A FENCE CORNER POST;
THENCE NORTH 69'34'01" WEST, A DISTANCE OF 18,49 FEET TO A PK NAIL FOUND;
THENCE NORTH 56030'28'WEST, A DISTANCE OF 512,04 FEET TO A POINT;
THENCE NORTH 35'45'43" EAST, A DISTANCE OF 190.96 FEET TO A POINT;
THENCE NORTH 50'49'23' EAST, A DISTANCE OF 477.77 FEET TO A POINT;
THENCE NORTH 38'17'09" EAST, A DISTANCE OF 680.59 FEET TO A POINT;
THENCE NORTH 44"07'40" EAST, A DISTANCE OF 928.74 FEET TO A REBAR WITH A PLASTIC CAP FOUND;
THENCE NORTH 89'51'40' EAST, A DISTANCE OF 1,050.28 FEET TO THE PO]NT OF BEGINNING.

PARCEL 2:

THAT PORTION OF THE S% AND SOUTH 495 FEET OF N% OF SECTION 35, TOWNSHIP 6 NORTH, RANGE 38 E.B.M.,
MADISON COUNry, IDAHO, MORE PARTICULARLY DESCRIBED AS FOLLOWS:

BEGINNING AT THE W% CORNER OF SAID SECTION 35, THENCE NOO'20'53^E FOR A DISTANCE OF 495.00 FEET TO AN
EXISTING BOUNDARY FENCE; THENCE S89'51'20"E ALONG SAID FENCE FOR A DISTANCE OF 3578.87 FEET; THENCE S06"
46'33'W FOR A DISTANCE OF 936.57 FEET TO THE CENTER OF A DIKE; THENCE S6'24'58'W ALONG SAID DIKE FOR A
DISTANCE OF 1227.02 FEET; THENCE N86"53'40"W FOR A DISTANCE OF 704.18 FEET;THENCE S26'10'50'W FOR A
DISTANCE OF 664.89 FEET; THENCE N88"41'27"W FOR A DISTANCE OF 833.00 FEET; THENCE 506'26'13"E FOR A
DISTANCE OF 112.82 FEET; THENCE S88'10'22'W FOR A DISTANCE OF 1362.21FEET; THENCE N30'24'06'W FOR A
DISTANCE OF 333.30 FEET, MORE OR LESS TO THE SECTION LINE;THENCE N0'20'53'E FOR A DISTANCE OF 2071 FEET
TO THE POINT OF BEGINNING.

EXCEPT: BEGINNING AT A POINT THAT lS N0"20'53'E 623.24 FEET ALONG THE SECTION LINE FROM THE SOUTHWEST
CORNER OF SAID SECTION 35, AND RUNNING THENCE NgO'OO'OO'E 392.86 FEET TO THE BEGINNING OF A HORIZONTAL
CURVE, THE RADIUS POINT OF WHICH BEARS N40"51'29"E 1,515.00 FEET AND A CHORD THAT BEARS N36'43'16''W 651.73
FEET; THENCE TO THE RIGHT ALONG SAID CURVE 656.87 FEET THROUGH A CENTRAL ANGLE OF 24'50'31" TO A POINT
ON THE WEST LINE OF SAID SECTION 35; THENCE S0'20'53"W 522.41 FEET ALONG THE SECTION LINE TO THE POINT OF
BEGINNING.

ALSO EXCEPT: BEGINNING ATTHE W% CORNER OF SAID SECTION 35, THENCE N00"20'53"E ALONG THE WEST LINE OF
SECTION 35 FOR A DISTANCE oF 491.00 FEET (REC. = 495') TO AN EXISTING BOUNDARY FENCE; THENCE S89'39'00"E
(REC. = S89"51'20"E) ALONG SAID FENCE FOR A DISTANCE OF 820.00 FEET TO THE BEGINNING OF A CURVE LEFT;
THENCE ALONG SAID CURVE, DELTA = 40"56'20" RADIUS = 1679.48 FEET ARC -- 1200.02 FEET FOR A CHORD DISTANCE
OF 1174.66 FEETAND A CHORD BEARING OF S44"37'43"W TO THE WEST LINE OF SECTION 35; THENCE N00'21'58"E
ALONG SAID WEST LINE FOR A DISTANCE OF 35O.OO FEET TO THE TRUE POINT OF BEGINNING.
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Together with
RhettWatson
County, ldaho

IRRIGATION EQUlPMENT:
t - OO trp US motor and Aurora turbine pump
1 - 125 hp US motor and Auora turbine pYryP-.

i - iso'nb 05 motor and turbine pump with VFD panel

1 - 7 tower ValleY Pivot
1 - 4 tower ValleY Pivot
1 - 8 towerT& L Pivot
'l - 7 tower Reinke Pivot
1 - 4 touter Reinke Pivot
1 - Wheel Line
4,500'of 6" - S" diameter P\rC mainline

Watson An ldaho Limited Liability Gompany

By: Watson,

nterest and Cost Sharing
, 1991 and recorded MaY
or extensions thereto.

Agreement between'
24,1991in Madison



State of Idaho
DEPARTMENT OF WATER RESOURCES
Eastern Region . 900 N SKYLI
Phone: (208)525-7 l6l . Fax: (2

NE DR STE A . IDAHO FALLS, I
08)525-7177 . Website: www.idwr

D 83402-1718
, ida ho.gov

Brad Little
Governor

Gary Spackman
Director

September 10,2020

IDAHO AG CREDIT FLCA
,1586 N 2ND E
REXBURG ID 83440.5129

RE: Notice of Security lnterest for Water RighVPermit No(s): 21-2109A,21-21098 and 21-10023

Dear Security lnterest Holder:

The Department of Water Resources (Department) acknowledges receipt of correspondence adding
security interest of the above referenced water right(s) to you. The Department has modified its
records to reflect the change in security interest and has enclosed a computer-generated report for
you.

Updating the ownership record for a water right does not reconfirm the validity of the right. When
processing a Notice of Security lnterest, the Department does not review the history oiwater use to
determine if the right has been forfeited or deliberately abandoned through five yeais or more of non-
use. To read more about water right forfeiture, including how to protect a water right from forfeiture,
please see ldaho Code SS 42-222 and 42-223.

lf you have any questions concerning the enclosed information, please contact me at (2OB) 497-3787.

Sincerely,

Jonie Barg
Technical Records Specialist 1

Enclosure(s)

cc: WATSON INVESTMENTS LLC


